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To the Members of Kart Racers Limited

T +91 22 6626 7600
F 481 22 6626 2601

Report on the Financial Statements

We have audited the accompanying financial statements of Kart Racers Limited {'the Company’}, which
comprise the Balance Sheetf as at 31 March 2018, the Statement of Profit and Loss (including Other
Comprehensive income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the malters stated in Section 134(8) of the
Companies Act, 2013 ({the Act) with respect 10 the preparation of these fnancial statements that give
a true and fair view of the state of affairs (financial position}, profit or joss {(financial performance
including other comprehensive income}, cash flows and changes in squity of the Company in
accordance with the accounting principies generally accepted in india, including the Indian Accounting

tandards ('ind AS’) specified under Section 133 of the Act, This responsibility also includes
maintenance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding the assels of the Company and for preventing and detecting frauds and other
raguiarities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequata
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on cur audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder,

We conducied our audit in accordance with the Standards on Auditing specified under Section 143(10;
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to oblain reasonable assurance about whether these financial statements are fres from material
rmisstalement.
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Independent Auditor's Report on the Financial Statements

An audit involves performing procedures to oblain audit svidence aboul the amounts and the
disciosures in the financial sialements. The procedures selecled depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
1o fraud or error. in making those risk assessments, the auditor considers internal financial controls
relevant o the Company’s preparation of the financial statements that give a true and falr view in order
i design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evalualing the overall presentation of the
financial slatements.

We believe that the audit evidence we have obtained is sufficient and appropriate io provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformily with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss {financial performance including gther comprehensive
income), its cash flows and the changss in equity for the year ended on that date.

WMaterial Uncertainty Relatsd to Going Concern

We draw altention o note 10 {0 the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 3.38 lakhs during the year ended 31 March 2018 and as at that
date, has accumulated losses amounting to Rs. 28.43 lakhs which has resulted in complete erosion of
its net-worth and its current liabilities exceedsd its current assels by Rs, 23.43 lakhs. There were no
operations in the Company during the year ended 31 March 2018 as the Company is dependent on the
project undertaken by the holding company, Lavasa Corporation Limited, and other entilies in the group
as a whole. The above factors indicale a material uncertainty, which may cast significant doubt about
the Company's ability to continue as a going concern. However, basis the support of the holding
company and olher factors mentioned in the aforesaid note fo the financial statements, management is
of the view that going concern basis of accounting is appropriate. Our opinian is not modified in respect
of this matier.

Other Matler

The audit of the financial statements for the year ended 31 March 2017 was carried out and reporied
by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed an
unmodified opinion on those financial statements; vide their audit report dated 17 April 2017.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ('the Order’) issued by the Central

Government of India in tarms of Section 143(11) of the Act, we give in the "Annexure A7, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

12, Burther to our commenis in Annexure A, as required by Section 143(3) of the Act, we report thall

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necassary for the purpose of our audit;
SRR
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b)

£
—

d}

.

Rt

f)

)

h)

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

the financial statements deall with by this report are in agreement with the books of account;

in our opinion, the aforesald financial statemants comply with Ind AS specified under Section 133
of the Act;

the matter described in paragraph 9 under the heading Material Uncertainty Related to Going
Congcern, in our opinion, may have an adverse offect on the funclioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors are disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 1684(2) of the Act:

we have also audited the internal financial controle over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and ouwr report dated 2 May 2018 as per “Annswxre B’
expressed an unmodified opinion;

with respect 1o the other matiers o be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i the Company does not have any pending liigation which would impact iis financial position;

i. the Company did not have any long-term contracts including derivative contracts for which
there were any material foresesable losses;

. there were no amounts which were required to be transferred o the Investor Education and
Protection Fund by the Company;

iv. the disclosure requirements relating fo holdings as well as deaiings in specified bank notes
were applicable for the perlod from 8 November 2018 to 30 Dacember 2018 which is not
relevant to these financial statements. Hence, reporting under this clause is not applicable,

ded 8 8y Cangwndloin « o L P
For Walker Chandiok & Co LLP

Chartered Accounianis
Firm's Registration No.: 001078N/NS00013
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garﬁiiay 0. Jain
Pariner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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Annexure to the Independent Auditor's Report of even date to the members of Kart Racers Limited, on the
financial staterments for the yvear ended 31 March 2018

Annszure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and tha books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

{i The Company does not have any fixed assets. Accordingly, the provisions of clause 3{1)
of the Crder are not applicable.

(i) The Company does nol have any inventory. Accordingly, the provisions of clause 3(i) of
the Order are not applicable.

{ity The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Ligbility Partnerships (LLPs) or other parties covered in the register maintainad
under Section 189 of the Act. Accordingly, the provisions of clauses 3(ii}{a), 30 (L) and
3{iliY{c) of the Order are not applicable.

{iv} in our opinian, the Company has not entered into any transaction covered under Sections 188
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Grder are not applicable.

{v) in our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014,
Accordingly, the provisions of clause 3{v} of the Urder are not applicable.

{vi}  The Central Government has not specified maintenance of cost records under sub-
section (1) of Bection 148 of the Act, in respect of Company's services, Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

{vil)(a} The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ stale insurance, income-tax, goods and services lax, service fax, duty of
customs, duly of excise, value added tax, cess and other malerial statutory dues, as
applicable, to the approprigte authorities. Further, no undisputed amounts payable in
respect thereof wers outstanding at the year-end for a period of more than six months
from the date they become payable.

{b) There are no dues in respect of income-tax, goods and service tax, service tax, duly of
customs, duty of excise and value added tax thal have nol been deposited with the
appropriate authorities on account of any dispute,

{viii} The Company has no loans or borrowings pavable to a financial institution or a bank or
government and the Company did not have any outsianding debentures during the year,
Accordingly, the provisions of clause 3(vili) of the Order are not applicable.

{i¢} The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments} and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable,

%} No fraud by the Company or on the Company by its officers or employees has been noticad or
reported during the perlod coverad by our audit,

{xi} The Company has not paid or provided for any managerial remunaration. Accordingly, the
provisions of Clause 3{xi} of the Order are not applicable.

Page 4 of 7
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Annexure A iContd}

{xit}

(i)

{xiv}

{xv}

{xvi)

in our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause ity of
the Order are not applicable.

it our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as requirad by the applicable Ind AS. Further, in our opinion, the Company is not required 1o
constitule audit commitiee under Section 177 of the Act.

During the year, the Company has not made any preferential alictment or private placement of
shares or fully or partly convertible debeniures.

i our apinion, the Company has not entered inio any non-cash transactions with the direciors
or parsons connected with them covered under Section 192 of the Ant.

The Company is not required 1o be registered under Saction 45-1A of the Reserve Bank of India
Act, 1934,

Wiedley lacwadioww ‘if (o L7
For Walker Chandiok & Co LLP

Chartered Accountants

Firm's Registration No.: 001078N/N500013

per Vilay D, Jain

Pariner

Membership No.. 117961

Place: Mumbai
Date: 2 May 2018
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Independent Auditor's Report on the Financial Slalemenis

Annexure B

independent Auditor’s report on the Internal Financial Controls under Clause {i) of sub-section
3 of Ssction 143 of the Companies Act, 2013 {the "Act”}

1. in coniunction with our audit of the financial statements of Kart Racers Limited (the "Company’) as at
and for the year ended 31 March 2018, we have audited the internal financial controls over financial
reporting {(IFCoF R} of the Company as al that date.

Management's Responsibility for internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal conirol over financial reporting criteria esiablished by the Company
considering the essential components of intarnal control stated in the Guidance Note on Audit of
internat Financial Controls over Financial Reporting {the "Guidance Note'} issued by the Institute of
Chartered Accountanis of India (ICAlL These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to Company’s policies,
the safeguarding of its assels, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Acl.

Auditors’ Responsibility

3. Qur responsibilily is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit In accordance with the Standards on Auditing, issued by the ICAl and deemed to
be prescribed under section 143(10) of the Adt, 1o the exient applicable to an audit of IFCoFR, and
the Guidance Note issued by the ICAL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to oblain reasonable assurance
about whether adequate IFCoFR were established and maintained and If such controls operated
effactively in 3l material respects.

4. Qur audit involves performing procedures to obiain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness, Our audit of IFCoFR included oblaining an understanding of
IFCoFR, assessing the risk that a material weakness exists, and testing and evalualing the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or srror.

5. We believe that the audit evidence we have oblained Is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s [FCoFR.

Meaning of internal Financial Controls over Finansial Reporting

8. A Company's IFCoFR is a process designed o provide reasonable assurance regarding the refiability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) periain {o the maintenance of records that, in reasonable detall, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that trangactions are recorded as necessary to permit preparation of financial stalements
in accordance with generally accepted accounting principles, and that receipts and expendituras of
the Company are being made only in accordance with authorisations of management and diractors of
the Company, and (3) provide reascnable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have a maierial effect
on the financial statemenis,

Page ol 7
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Annexure B {Contd

inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherant limilations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may ocour and not be
detected. Also, projections of any avaluation of the IFCoFR to future periods are subject o the risk
that IFCoFR may becoms inadequate because of changes In conditions, or that the dagree of
compliance with the policies or procedures may deteriorate.

Coinion

8. In our opinion, the Company has, in all material respects, adequate internal financial conirols over
financial reporting and such internal financial controls over financial reporting were operating
affectively as at 31 March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal contral stated in the
Guildance Note issued by the ICAL

Lo aditey Chnponddena, ﬁﬁ Co LUP
For Walker Chandick & Co LLP

Chartered Accountants

Firm's Registration No.: 001078N/NE00013

Lo
e 0 D e
per Yijay 1. Jain
Partner

Membership No.. 117981

Place: Mumbal
Date: 2 May 2018
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Kart Racers Limited
Balance Sheet as at 31 March 2018

Particulars Mote Ax ot As at
Na. 31 March 2018 31 March 2017
Z in lakhs ¥ in lakhs

ASBETS
Current assets
Financial assels

Cash and cash equivalents® 3 0.00 4.00
Other current asssis 4 - .00
Total current asseis 4.00 0.00
TOTAL ABSETS” 8.00 0.00
EQUITY AND LIABILITIES
Equity
Equily share capital 5 500 £.00
Other squity 28.43) {25.05]
Totat equity {2343} {20.08)
Liabilities
Current liabilities
Financial liabilites

Borrowings 6 16.40 14.51

Trade payables 7 4.80 342

Other financial liabilities g 2.38 1.89
Othaer current liabilities 3 0.05 0.23
Total current labilities 23.43 28.08
TOTAL EQUITY AND LIABILITIES” 0.04 .00

*The amount is lower than € 1,000

Motes 1 to 21 form an integral part of the financial statements

This is the Balance Shest referred 1o in our audit report of even date

For Walker Chandick 8 Co LLP
Chartered Accountants

Firrn Registration No. SD1078MN/NB000A3

P
L s e e R
Yijay [, Jain
Partner

tembership No. 117981

Place: Mumbai
Date : 2 May 2018

For and on behalf of the Board of Directors

{

\| o
N

&. P. Pendharkar

Director

DIN 02284028

Place: Mumbai
Diate 1 2 May 2018

Fowr

Mangesh Herkar
Dirsctor
DIN 07810542




Kart Racers Limited
Statement of Profit and Loss for the year endeu 37 March 2018

Nots Yaar ended Year sndaed

BParticulars Mo ) 31 March 2018 31 March 2047
’ ¥inlakhs ?iniakhs

Income
Cther income 1G - 0.02
Total income - 0.02
Expenses
Finance cost 11 2.38 2.14
Uther expenses 1 1.60 0.58
Total expenses 3.38 2.73
Loss before tax {3.38) (2.7}
Tax expenses - -
- Current tax - -
- Deferrad tax - -
Loss for the year {A) 3.28 {2.71
Other comprahensive incomel{loss) for the year, nat of tax (8) - -
Total comprehensive loss for the vear, net of tax (A+B 3,38) 2.71
Loss per equity share of each having face value of 7 10 each 18 {6.786) {5.42;
Basic and diluted (in 3)

Motes 1io 21 form an integral part of the financial statements
This is the Statement of Profit and Loss refarred to in cumudit report of even date
For Watker Chandiok & Co LLP

Crartered Accountants
Firm Registration No. 001078MN/N500013

e i
Ty LA
Jy ¥
Yilay D. Jain
Pariner

Membership No.:o 1178861

Place: Mumbai
Date : 2 May 2018

i

N

§. P. Pendharkar
Director
DIN :02284028

Place: Mumbai
Date 1 2 May 2018

i

For and on behalf of the Board of Directors

T
e
P

Mangesh Kerkar
Director
DN 07810842




Hart Racers Limited
Cash Fluw Slatement for the year ended 31 Margh 2018

Particutars Year ended Year ended

31 March 2018 31 March 2017

T in lakhs T iniakhs

Cash flow from operating aclivities
Loss before tax (3.38) (2.7
Adjustment for;
interest on inter corporate deposi 2.38 2.10
Operating loss before working capital changes {1.00}) {0,813
Changes in working capital
Decrease in other current asset” 0.00 4.00
increase/{decrease) in irade payabies 1,18 {4.01)
increase in other financials liabilites - 4.33
increase/ (decrease) in other current liabilities {0.18) (.08
Gperating loss afler working capital changes “ {0.23)
Taxes paid {(nel of refund) - -
MNet cash generated from / {used in} operating activities A} - {2.23}
Cash fow from investing activities
MNet cash usad in investing activities {8} - -
Cash flow from financing activities - -
Net cash generated from / {used in) financing activities {) - -
Nei increasef{decrease) in cash and cash squivalents during (A+B+C) ) (0.23)
the year
Cash and cash equivalents at beginning of the year® {0.00) 023
Cash and cash equivaients at end of the year” .00 0.00%

* The amount is lower than € 1,000

Note @

The cash flow statement has bean prepared under the indirect method as set out in Indian Accounting Standard {Ind AS 7)
statement of cash flows. Effective 1 Aprit 2017, the Company adopted the amendment {o Ind AS 7, which reguire the
enfities o provide disclosures that enable users of financial siatements 10 evaluale changes in liabiliies arising from
financing activities, including both changes arising from cash flows and non-cash changes suggesting inclusion of a
raconciliation between the opening and dlosing balances in the Balance Sheet for liabilities arising from financing aclivities,
to meet the disdosure reguirement. The adoption of amendment did not have any material impact on the financial

statements.

Notes 110 21 form an integral part of the financial siatemenis

This is the Cash Flow Statement referred o in our audit report of even date

For Watker Chandiok & Co LLP
Chartered Accountands
Firm Registration No. DOT078MN/NB00G013

e
o A, P ® %‘M yf’%f:‘.&%%’ww

Wijay I3 Jain
Pariner
Membership No.: 117881

Place: Mumbal
Date : 2 May 2018

For and an behalf of the Board of Directors

W

8. P Fe:i/éharkar
Diraclor
DN 02284028

Place; Mumbal
Date : 2 May 2018

Mangesh Kerkar
Director
DIN 07810542




Hart Racers Limited
Statement of Changes i Equity for the vear snded 31 March 2018

A} Equity shars capital

Particulars Numbaer Tin Lakhs
Equity shares of Rs. 10 each issued subscribed and paid
Asg st 31 March 2018 50,000 500
Issues of equily shares - “
As at 31 March 2017 50,000 5,00
issues of equily shares - -
As at 37 March 2018 50,000 5.00
H} Other equit ¥ in Lakhs
Particulars R%ef,% and SHE lus Totat
Retained sarnings
Asg at 31 March 2018 (22.34) (22343
Loss for the vear {2715 271
As at st March 2017 {2508} {2505}
Loss for the year {3.38 {3.38
As at 31 March 2018 28.43 2843

Notes 1 1o 21 form an integral part of the financial slatements

This is the Statement of Changes In Equity referred o in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Ragistration No. 001078N/NB00013

R
- A .
Jyymas L

Vijay D. Jain
Partner
Membership No.. 117861

Place: Mumbal
Date 1 2 May 2018

N

8. P. Pandharkar
Diracior
DiN 02284028

Place: Mumbai
Date : 2 May 2018

For and on behalf of the Board of Directors

(pur—

Mangesh Kerkar
Director
DIN 07810842




Kart Racers Limited
Swnmary of slgnificant accounting policies and other explanatory information to the financial statements for the year anded 31 March 2018

i)

i)

Corporate information

Hart Racers Limited (the Company’) 15 a pubiic reiwhile
Companies Act,1988. The Company is principally engaged in the business of "Adventure Sporls” al Lavasa, Maharashira, India. The registered
office of the Company is located al Hincon House, LBS Marg, Vikroli (West), Mumbal- 400083, India. The Company was incorporated on 1 April
2010, The financial statements of the Company for the year ended 31 March 2018 were authorised for issue in accordance with resolulion of the
Board of Direcior on 2 May 2018,

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared 1o comply in all material respects with the Indian Accounting Standards {"ind A8")
notified under the Companies (Accounting Standards) Rules, 2018

The financial statements have been prepared under the historical cost converition with the exception of certain financial assets and labilities which
have been measured al fair value, on an acorual basgis of accounting.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopled or a revision to an axisting
aecouniing standard requires a change in the accounting policy hitherto in use.

All the assels and liabilities have been classified as current or non-current, whergver applicable, as per the operating oycle of the Company 4s per
the guidance set out in Schedule 1l to the Companies Act, 2013 ("the Act”), Based on nature of products / services, the Company has ascertained
its oparating cycle as 12 months for the purpose of current and non-current classification of assets and Habilities,

The Comgpany's financial statements are reported in indian Rupees, which is also the Company's functiona! currency, and all values ara rounded 1o
the nearest lakhs (INR 00,000}, except when otherwise indicated,

Accounting estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, reguires the management o
make estimales and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the date of
financial stalements and the resulls of pperation during the reported period. Although these estimates are based upon management's best
knowledge of current events and actions, actual resulls could differ from these eslimates which are recognised in the period in which they are
determined.

Estimates and assumptions

The key assumptions conceming the future and other key sowrces of estimation uncertainty are reviewed on ongoing basis that have a significant
risk of causing a material adjusiment to the carrying amounts of assets and liabilities within the next financial vear,

The Company has based is sssumptions and estimates on parameters avallable when the financial stalements were prepared. Existing
circumstances and assumplions about fulure developments, howsever, may change due 1o markes! changes or ciroumsiances arlsing that are
hevordd the control of the Company. Such changes are reflected in the financial siatements in the period in which changes are made and, if
malerial, their effects are disciosed in the notes 1o the financial statements.

Financial instruments
A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of another entity,

a) Financial assets

initial recognition:

in the case of financial assets, not recorded at fair value through profit or loss (FYPL), financial assets are recognised inttially at fair value plus
ransaction costs that are directly atiributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assels within a ime frame established by regulation or conventdion in the marketl place (regular way trades) are recognised on the frade dale, e,
the date that the Company commits fo purchase or sell the asset.

Subsequent measuremant:
For purpeses of subsequent measurement, financial assets are classified in following categories:

Fi ial & urad at amortised cosb

Financial assels are subsequently measured at amortised cost f these finandial assets are held within a business model with an objective to hold
these assels in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. Inlerest income from these financial assets is included in
finance income using the effective interest rate ("EIR") method. impairment gains or losses arising on these assels are recognised in the
Statement of Profit and Loss.




Kart Racers Limited
Summary of gwyoificant accounting policies and other explanatory information te the financial statements for the year anded 31 March 2018

Financial assets at falr value through other comprahensive income (FYTOOI:
Financial assets are measured at FVTOC! i these Snancial assets are held within a bu
to coliect contractual cash flows or o sell these financial assets and the contractual terms of the fina
flows that are solely paymenis of principal and Interest on the principal amount oulstan ing. Movemenls
OC1, except for the recognition of impairment gains or losses, interest revenue and foreign exchange g
Statement of Profit and Loss.

Financial asset are measured at fair valus through profit or loss (FVTPL)
Financial assets are measured at fair value through profit or loss if it does not meet the criteria for classification a
{fair value through other comprahensive income . All fair value changes are recognised in the Statement of Prafit

>

5 nEasy
and Loss,

s

De-recognition of financial assets
The Company de-recognises a financial asset only when the contraciual fights to the cash flows from the asset expire, or & fransfers the financial
asset and substantially all risks and rewards of ownership of the asset to ancther entity,

ness modet with an objective 1o hold these assets in order
ial asset give rise on specified dales to cash

argd losses which are recognised in the

asured at amortised cost or

i the Corpany neither transfers nor retains substantially all the risks and rewards of ownership and confinues to control the transfarred asset, the

Company recognizes its retained interest In the assels and an associated Hability for amounts it may have 1o pay.

if the Company retains substantially all ihe dsks and rewards of ownership of & transferred financial asset, the Company continuss to recognise

the financial asset and also recognises a collateralised borrowing for the proceeds received.

impairment of financial assels

in accordance with ind AS 108, the Company applies the Expected Cradit Loss ("ECL") modsl for measurement and recogrition of impairment

ioss on financial assets and credit risk exposures,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance oo rade receivables, Simplified approach does not require
the Company 16 track changes in credit risk. Rather, it racognises impairment loss allowance based on Bfetime ECL at each reparting date, right

from Hs initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Company determinas that whather there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is ussd 1o provide for impairment loss,
However, if oredit risk has increased significantly, lifelime ECL is used. If. In a subsequent period, credit quality of the instrument improves such
that there is no longer a significant increase in credit risk since initiel recognition, then the entity reverts 1o recognising impairment loss allowance

based on 12-month ECL.

ECL i3 the difference between all contractual cash flows that are due 1o the group In accordance with the cantract and all the cash flows that the
entity expects 1o receive {ie. all cash shortfalis), discounted at the original EIR. Lifetime ECL ars the expected cradit losses resulting from all
possible defaull evenls over the expectad life of a financial instrument. The 12-month BCL is 2 portion of the #elima ECL which resulis from

default events thal are possible within 12 months after the reporting date.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as expense/ income in the Statemant of Profit and Loss.

by} Equity instruments and financial tiabilities

Financial fiabiliies and equity Instruments issued by the Company are classified according to the substance of the contractual arrangemenis

entered info and the definitions of a financial liabifity and an aquity Instrument,

Equity instrumenis

An equity instrument is any conltract that evidences a residual inferest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded al the proceeds recaived, net of direct issue costs. Equity instruments which are issued for

consideration other than cash are recorded at fair value of the squity instrumant,
Financial Hablitles

initial recognition

Financial llabllitles are classified, at initlal recognition, as financial labiliies at FVPL, loans and borowings and payvables as appropriate. All
financlal iabilites are recognised initlally at fair value and, in the case of loans and borrowings and payables, net of dirgctly alirtbutable ransaction

costs,
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Subszequent measurament:
The measurement of financial labilites depends on their

tion, as describad beiow:

Finanoiza! Habilitles al amortiged cost

After Initlal recognition, Interest-bearing loans and borrewings are subsaquently “ﬂé‘zswm
between the procesds (net of transaction cosls) and the seltlement or redemption of borrowd
the Statement of Profit and Loss.

.
0

{ amortised cost using the EIR m
ngs is recogrised over the term of

Amortised cost is calculated by taking Into account any discount or g}z@m%wm on acquisition and fees or costs that are an integrat part of the EIR.
The EIR amortisation is included as finance cosis in the Statement of Profit and Loss.

s, Any differance
he borrowings in

Where the terms of a financial liability is !e@ag’;iéaicd and the Company issues equily Instruments o a cradilor o extinguish all or par of the
lability {debt for equity swap), @ galn or loss is recognised in the Statement of Profit and Loss, measursd as o differance between he camving

amount of the francial Bability c‘zﬂi}‘ the fair value i:;f equity instrument issuad.

“nsnciai iiabilities at fair value through orofit or less (FYPL)

?&mm fiabilities at FVPL include financial ligbliiles held for trading and fnancial lisbililes designated upon inllal recognition as at FVPLL
Financia §€ib§§§x§§35 are classified as held for trading i they are Incurred for the purpose of repurchasing in the near term, Galns or losses on

iia%:)%é%i%eﬁ held for trading are recognised in the Statement of Profit and Loss.

Da-recognition of financial abllities

Financial labilities are de-recognised when the obligation specified in the contract is discharged, cancelied or sxpired. When an existing financial
Hability is replaced by another from the same lander on substantially different terms, or the terms of an existing liablity are substantially modified,
such an exchange or modification is reated as de-recognition of the original liabllity and recognition of & new Hability. The difference in the

respective carrying amounts is recognised in the Statement of Profit and Loss.
o) Offsetting financial instruments

Financial assets and financial liabilities ars offset and the net amount is reported in the Balance Shest if there ig a currently enforceabls legal
o offsat the recognised amounts and there is an intention o seltle on 3 net basis 1o realise the assels and seitle the liabilities simu taaemxs!\;‘

Reclassification of financial assels

The Company determines classification of finandial assets or liabilites on inifial recognition. Atter initial recognition, no reclassification s made for
financial aamts which are categorised as equily instrumenis at FYTOC! and financial assets of liabilites that are specifically designated at FYTPL.
For financial asseis which are debt insruments, a reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business madel are expected to be very in frequent. The management determines change in the business model as a
result of external or internal changas which are significant o the Company's operations. A change in the business model oecurs when the
Company either begins or ceases to perform an activily that is significant to iis operations, If the Company reclassifies the financial assets, it
applies the reclassification prospectively from the reclassification date which {8 the first day of the émme(ﬁiaée y next reporting period following the
change In business model. The Company does not resiale any previously racognised gaing. losses (Including impairment gains or ngses) or

interest.

vy income tax

income fax comprises of current and deferred income tax. income {ax is recognised as an expense or income in the Statement of Profif and Loss,

axcept to the extent i relates o Hems directly recognised in equity or in OCL

a} Current income tax

Current income tax is recognised based on the estimated tax liability computed afler taking cradit for allowances and exemplions in accordance
with the income Tax Act, 1861, Current income tax assets and liabifiies are measurad at the amount expecied to be recovered from or paid © the
taxation authoritfes. The lax rates and tax laws used fo compute the amount are those that are enactad or substantively enacted, at the reporting

date,

b} Defarred income fax

Daferred tax is delermingd by a;}g ving the Balance Sheet approach. Deferred tax assets and labilities are recognised for all deductible temporary
differences batween the financial statements’ canying amount of existing assets and labilities and their respeciive 1ax base. Deferrad tax asssis
and habilities are measured using the enacted tax rales or tax rates that are substantively enacted at the Balance Sheet date. The effect on
deferred tax assets and liabilities of 5 change In lax rales is recognised In the perod that includes the enacimeant date. Deferred 1oy assels ars only
recognised to the extent that it is probable that future taxable profils will be available against which the temporary differences can be utllised. Such

assels are revigwed at each Balance Sheetl date 1o reassess realisalion,
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v

when there

&

Deferred tax assets and labilities are off
and ax habillties are offset whers the
assel and settle the liability simultaneously.

Binimum Alternative Tax ["MAT™) cradii is reco
income tax during the specified period.

ats and Habilities. Current tax assels

to offset current tax ass
seitie on a net hasis, or 10 realise

and intends either © se

nised as an assel only when and io the exlent it is probable that the Company will pay normal

Revanue recognition

Revenue is recogrised al the poird of sale when the
consideration that will be derfvad from rendering of adventure sport services and s collection. Revenue from service
lanes.

erest income is recognised on time proportionate al basis.

rvices arg rendered and no significant unceriainty exists regarding the amount of
are BOCoUn

Borrowing costs

Borrowing costs consist of interest and other costs that the Company incurs in connaction with the borrowing of funds. Also, the EIR amortisation
is included in finance costs.

Borrowing cosis relating to acquisition, construction or production of 2 qualifying asset which takes substantial period of time to get ready for its
intended use are added lo the cost of such assel lo the extent they relate lo the period il such assets are ready to be pul to use. All other
borrowing costs are expensed in the Statement of Profit and Loss in the period in which they ocour,

Provisions, contingent liabilities and contingsnt asseis

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and itis probabile that an
outflow of resources embodying economic benefils will be required 1o seitle the obligation, in respect of which a reliable estimate can be made of
the amount of ohiigation. Provisions {excluding gratuity and compensated absences) are delermined based on managements estimate required to
settle the obligation al the Balance Sheel date. In case the time value of money is material, provisions are discountad using a current pre-lax rale
that reflects the risks specific to the liability. When discounting is used, the increase In the provision due 1o the passage of tme is recognised as a
finance cosl. These are reviewed al each Balance Sheet date and adjusted 1o refiect the current management estimates.

Contingent Habilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the
oteurrence or non-occurrence of one o more uncertain fulure events not wholly within the control of the Company, A contingent Hability also
arises, inrare cases, where a liability cannot be recognised becauss i cannot be measursed reliably,

Contingent assels are disclosed where an inflow of sconomic benefit is probable.

Earning per share

Basic earning per share s compuled by dividing the net profit or loss for the year attributable to the squity sharehoiders {after deducting preference
dividends and atiributable laxes, if any) by the weighted average number of shares outstanding during the year. For the purpose of calculating
diluted sarning per share, net profit and foss for the year atiributable to equity shareholders and weighted number of shares aulstanding during the
vear are adjusied for the effects of sl dilutive potential equity shares.

a} initial recognition
Forelgn currency transactions are inflially recorded in the reporling currency, by applying to the foreign currency amount the exchange rale
betwaen the reporting currency and the foreign currency at the date of the transaction. However, for practical reasons, the Company uses a
monihly average rate i the average rale approximate the actual rate at the date of the transaciions,

b} Conversion

Monetary assets and liabllities denominated in foreign currencies are reporied using the closing rale at the reporting date. Non-monetary items
which are carried in terms of historical cost denominated in a forelyn currency are reported using the exchangs rate at the date of the ransaction,

¢} Treatment of exchangs diffsrence

Exchange differences arising on selilement/ restalement of short-lerm forelgn currency monetary assets and labiliies of the Company are
recognisad as ineome or expensa in the Siatemant of Profit and Loss.

On transition to ind AS, the Company has opted to continue with the aceounting for exchange differences arising on long-term foreign currency
monglary items, outstanding as on he transition date, as per previous GAAP. Exchange differences arising on long-term foreign currency
monelary items related lo acquisition of a fixed asset are capilalised and depreciated over the remaining uselul life of the asset and exchangs
differences arising on other long-term foreign currency monetary ftems are accumulated in the “Foreign Currency Monetary Translation Account®
and amortised over the remaining life of the concernad monetary itlem,
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x} Lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership over the leased term, are classified as operating

capilalised at fair value or present value of minimum lease payment al the inceplion of ihe izase, whichever ig lower,

% impairment of non-financial assets

ses. Operating lease payments are recognised as an expense in the Statement of Profil and Loss on a straighbline basis over the lease lerm
cept where the lease paymenis are struclured fo increase in line with expscied general inflation. Assels acquired on finance jease are

A3 at each Balance Sheet dale, the Company assesses whether there is an indication that a non-financial assel may be impalred and also whather
thare is an indication of reversal of impairment loss recognised in the previous periods. If any indication exists, or when annual impainment testing
for an asset is required, the Company determines the recoverable amount and impairment joss is recognised when the carrying amount of an

asset exceeds s recoverable amount,

Hecoverable amount is determined:

- In case of an individual asset, al the higher of the assets’ fair value less cost to sell and value in use; and

- In case of cash generating unit {a group of assets that generales identified, independent cash flows), at the higher of cash
generating unit's fair value less cost to sell and value in use,

In agsessing value in use, the estimated fulure cash flows are discounted 1o their present value using pre-tax discount rale that reflects current
markat agsessments of the time value of money and risk specified 1o the asset. In delermining falr value less cost to sell, recent market transaction

are takan into account, if no such transaction can be identified, an appropriate valuation model is used.

Impairmant losses of continuing operations, including Impalrmant on inventories, are recognised i the Statement of Profit and Loss, except for
properties previously revalued with the revaluation iaken fo other comprehensive income. For such propsarties, the impairment is recogrised in

other comprehensive income up 1o the amount of any previous revaluation,

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounis are wiilten off, i the amount of
impairment loss subsequently decreases and the decrease can be related objeclively to an event ooccurring after the impairment was recognised,

then the previously recognised impainment loss is reversed through the Stalement of Profit and Loss.

zi}  Cash and cash sguivalents

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an origingl maturity of

three month or less, which are subject o an insignificant risk of changes in value.

xHi} Segment reporiing

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operaling decision maker, The chief
operating decision makar regularly monitors and reviews the operating result of the whole Company as one segment of "Adventure Sports”. Thus,

as defined in Ind AS 108 "Operating Segments”, the Company's entire business falls under this one operational segment.

“ infentionally (Bl BIank «wsswmmms s mmmcinnn
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As at Az gt
31 March 2018 3% March 2017
{% in lakhs} % in lakhs)

3 Cash and cash squivalents

Cash on hand® 500
Total cash and cash squivalents 0.00
* {The amount is lower than § 1,000)
4 Other current asssls
Balance with government authorilies” - .00
- 0.0

Total Other current assets
“{The amount is lower than T 1,000}
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As at As at
31 March 2018 31 March 2017
(¥ in lakhs) {Tin lakhs)

& Eoully share capiial

Authorised sharg capital

ZO0,000 {31 March 2017 200,000) equily shares of T 10 sach : 20.00 20.00

Totat Authoriged share yagaiai 20.00 2000

Issued, subsgribed and pald up share capital

Equity shars capital

50,000 {31 March 2017, 50,000} equity shares of ¥ 10 sach fully paid up 5.00 5.00

Total issuad, subscribed and pald up share capital 2400 500
2} ReconcHiation of sguity shares culsianding at the beginning and a1 the and of the reporting vear

Equity shares A% at 31 March 2018 Az at 31 March 2077
Mo of shares 7 inlakhs No of shares Zin lakhs

A2 the baninning of the year 50,000 5.00 50,000 5.00

ssued during the year - - - -

At the end of the _vyear 80,000 5.00 50,000 5.00
by Detalls of shareholders holding mors than 8% of shares of the Company and sharss held by Helding company.

R Az gt 21 March 2018 As at 31 March 2017
1
Equity shares ho of shares % holdin #o of shares % holdin

Equity shares of Ry, 10 sach fuily paid

Lavasa Corporation Limited 48 000 90.00% A5 000 90.00%

Mr. Sandesp Patil 5000 10.00% 5,000 10.00%
o} Benus shares! buy backishares for consideration other than cash lssusd during past flve years:

The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of

shares during past B years from reporting date.
d}  Rights and resiriction attached to equity shareholders:

f23

The Ccmpaﬁy has only one class of equily shares having face value as Rs. 10 each. Evary holder of equity shares is enlitled to ong vote

per share, In the event of linuidation of the Company. Ihe holders of eguily shares will be entitied fo recaive any of the remaining assals of
the Company, afier distribution of all preferential amounts, Any dividend proposed by the Board of Directors is subject to the approval of
shareholders in the ensuing Annual General Meeting,

Borrowings {unsacurad)

Inter corporate dennsi from related parly” {rafer nole 14} 16,40 14.51
Totgl Borrowings 16.40 314,81
*intar corporate deposh sken from Lavasa Corporation Lirited {Holding cor Y at an effactive | trate of 14.50% pa., repayable on
gamand,

pr———
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Asg at As at
31 March 2018 37 March 2017
® in lakhs) {Tin lakhs)

Trade payables
Total outstanding dues of Micro Enterprises and Small Enterprisss (refer note below)
Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises

due 10 related parties (refer note 14) 3.42 2.58

-oihers 1.18 0.43
Total Trade payables 4.60 342

Note: There are no miore and small enterprises o whom the company owes dues and which are oulstanding as at 31 March 2018, This
information as required o be disciosed under the Micro Small and Medium Enterprises Davelopment Act (MSMED) Acl, 2006 has been
delermined lo the exient such parties have been identified on the basis of information available with he company. There is no interest paid

of payabls during the vear.

Other financial liabiiitles

interest accrued and due an infer corporate deposit {refer note 14) 238 189
Total Other financial liabilitles 238 1.88
Other current Habliitiss

Statutory dues payable 5.05 0.23
Total Other current abliities 0.05 0.23

-Space intentionally lof Blanke oo s oo >
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12

Year ended Year ended
31 March 2018 31 March 2017
7 iniakhs ¥ in lakhs}
(ther income
Miscelianeous Income - G.02
Total Gther income - §.02
Finance costs
interest on inter corporate deposit {refer note 14} 2.38 2.10
Bank charges - 0.04
Total Finance costs 2.38 2.4
{ther expenses
Office sxpenses - G.15
Rates and laxas 0.03 0.03
Legal and professions! (.33 0.1
Payment o audilors
Statutory audit fees 0.64 0.30
Total Other expenses 1.00 .58
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13

14
3

]

18

18

Contingenciag and commitmenis
There are no conlingencies and commitments as al the Balance Sheet date (31 March 2017 Mil)

Disclosure in accordance with Ind AS 24 Relsted party iransactions
Name of related parties and nature of relationship:
Holding company

L.avasa Corporation Limited

Transactions wih ralated partiss:

T in lakhs
Holding company
# sactios :
ature of transactions Year ended 31 | Year ended 31
March 2018 March 2017
Transactions during the year;
Inter corporale deposi receivad
Lavasa Corporation Limited 1.88 -
intarest on inter corporate deposit
Lavasa Corporation Limited 2.38 2.10
Balance at the year end
inciuded In trade payablas
Lavasa Corporation Limited 342 2.99
inctuded in borrowings
Lavasa Corporation Limited 16.40 14.51
inciudad in other financial liabllities
Lavasa Corporation Limited 2.38 1.89

Loss par share:

Particulars Year ended 31| Year ended 31

March 2018 March 2017
Net loss as per statement of profit and loss available for equity sharenolders {Rs. in lakhs) 3.8 {2713
Weighied gverage number of sguily shares [for EPS compylation 50,000 50,000
L.oss per share (Bagle and diluted) Iin Re 6.78) (8.47

Finangial Ingtrumentis
The falr value of the financial assets are included al amounts al which the Inshruments could be sxchanged in a current ansaction batween
willing parties ofher than in a forced or iguidation sale.

The fnflowing rmethods and assumplions were used Io estimate the falr valus:
(3] Fair value of cash and shori term deposits, irade and oiher short ferm receivables, irade payables, olher curent sabilites, approximate they
carrying amounts largely dus to the short-lerm maturities of thess nstruments :

{b} Financial nstruments with fixed and vanable interest rates are svalualed by the Compsny based on paramelers such as inlerest rates and
idividual credit worthiness of the soundsrparty. Based on this svalupiinn, allowances are laken lo sccourd Tor the expacied losses of thaese
racaivables,

Fi instrumanis by
The carrying value and the fair vatue of financial instruments by sach category as at 31 March 2018 ;
T in lakhs
) ; Financial asssls Financiai

Financial assets,, fiabilitias at falr assats/ Total carryin

Particulars i tabilities at | Habilities at falr g Total fair vaiue
s value through valig
amortised costs . valug through
profit or loss
jee]

Angels
Cash and cash eguivalenis® 0.00 - - 0.00 0.00
Linbilities
Borrowings 1640 “ - 16.40 16.40
Trade payabies 4.60 - - 4.60 460
Oiher Bnancial Habilities 2.8 - - 2.8 238

* The amound 15 less than Hs. 1,000
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The carrying value and the falr value of financial Instruments by sach category as at 31 March 2047

7 i jakhs
Financial
Financial assets
Financial assets f;:;ii:ii:?j iji assets/ | cai carryin
Particulars i iabilities at ’ = tinbilities at | YRRy ota) fair value
value through N vaius
smortized costs y fair value
profit or loss
through OCI1
Agsety
Gash and cash equivalents 300 - - 000 000
Liabllities
Borrowings 1451 - - 14,51 1451
Trade payables 3.42 - 347 342
Qther financial Hiabilities 1.89 - - 1.8% 1.89

17 Financial risk management objectives and policies

Tne Company's activities axpose it 1o a variely of financial risks: market risk, credit risk and liquidity risk. The Company's focus is 1o foreses the
ungrediciabiiily of financial marksiz and sesl io mirimize polential adverse effects on is fnancial performancs.

iy Gredit risk
Credit risk rafers lo the sk of default on its obligation by the counterparty rasulling in a financial loss. The exposure of the financial assets
contribuled by cash and cash equivalents is insignificant in amount thus there is no credil risk applicable for the Company.

i} Liguidity Risks
Liguidily risl is the risk (hal the Company will encounter difficully in mesling the obligations associated with its financial iiabililes that are settied
ny delivering cash or another financial asset. The Company's approach for managing fiquidity is to ensure as far as possible that if will always
hava sufficient liquidity to mest is liabilities when dus, under normal and siressed conditions, without incurring unaccepleble losses or risking
damages o the Company's reputation. Typically the Company ensures that it has sufficient cash on demand fo mes! expected operational
gxpanses, sarvicing of financial obligations,

of fi fat Instr

Ag at 31 March 2018
7 i3 lakhs

Particuiars Lontraciual cash How Total

On demand 312 Months Above 1 year
Soerowings 15,40 - - 16.40
Trade payables - 4 55 - 469
Other financial liabilities - 238 - 2.8
Total 16.40 6.98 - 23.38

Ag at 31 March 2017

Particulars Contrastual sash How Total

On demand 2-12 Monthy Above 1 year
Borrowings 14.5% - - 14,51
Trade pavables - 342 - A2
Oirar rancial liobilitien - 1.89 B A8
Total 14.81 5,31 - 13,82

i) Marketrisk
Warket risk is the risk that the fair value of fulure cash flows of a fisancial instrument witt lucluate bacauss of changas in marke! prices. Market
fisk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk, There are no such inslruments in
tha Company which will be aflecied by markel risk,

a} interast rate risk
interest rate risk is the rsk that an upward movement in interest rates would adversely affect the borrowing cosis of the Company,

The intgrest rale profils of the Company's interest bearing linancial Insrumenis wars a3 follows:
S pary

€ in fakhs
Carrying amount
Particulars As at As at

31 March 2018 | 39 March 2017

Fixed rate instrumenis
Financial fiablities
Borrowings 16.40 14,81

i
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B} Forsign currency risk
The Company has no balances in foreign cumency and thus consequently the Company is not exposed o foreign exchangs sk

18 Capiizl managsment
For the purpose of the Company's capllal management, capdad includes issued
equity haidars of the Compary. Tha Company sirivas § fegquard ds ability o continue as a going conger
the shareholders and benefits for other slake holders. The aim o mainiain an optimal capital st re and minimise cost of capital,

o shareh

narts, if any. To maintain or adjust the capital structure, the Company may return ca

gearing ratio which is lotal debd divided by total equily,

Az at Asg at
31 Margh Z018 31 March 2097
Total debt 54D 1481
Total suly {2343 (2005
Total debt to squity ratio {Gearing ratio} {0.70 G972

sty capital and afl olher squily resarves aitribulabie ip the
they can maximise relurns for

The Company manages s capital structure and makes adiusiments in light of changes in sconomic conditions and the requirements of the
. issue new shares or
adjust ihe dwidend paymant fo sharaholders (if permitted). Consisient with ofhers in the indusiry, the Company monliors #ts capital using the

18 The Company has incurred netloss of T 338 lakhs during the year ended 31 March 2018 and a5 21 thal dale, has sccumulaied osses amaounting

to ¥ 2B.43 lakhs which has resulled in complete srosion of ils net-worh and its current kab

ey exceeded s current assets by T 2343

lakhs. Thers is uncertainly in the going concem of Molding company which is depsndent on the sucoesshd caompletion of the project. The
Company is in the process of reassessing its business plan in view of expected growh spporluniies and intends 1o significantly expand is
business operalions going forward. Basis this, the management belleves that going concern of Holding company s appropriate. The managemant
of the Company sonsidering the continuous firancial support from the Holding company, have prepared ihe above financial slalements on 3

‘Going Concemn’ basis,
28 The Company is pringipally engaged in 2 single business segment viz. "Adveniurs Sporis”,

21 Recent accounting updata

i March 2018, the Ministry of Corporate Affairs has notifisd the Companies (indian Accounting Standards) Amended Rules 2018 Camended
riles™y As per the amendsd rufes, ind AS 115 "Revenue from contracts with cusiomers” supersedes ind AS 11, "Construction contracts’ and Ind
A5 18, "Revenue” and is applicable for all accounting pedods commencing on or after 1 April 2018, Ind AS 115 Intraduces 2 new Framework of

five step model for the analysis of revenue lransaclions. The model specifies thal revenue should be recognised when {or a8} an ent
conirol of goods or services (0 a

Company from 1 Apdl 2018. The Company is svaluating the requirement of the amendment and the impac! on the financial stataments,
¥
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ity transfar
stomer at the amount to which the entity expects lo be entilled. The new revenue standard s applicabie o the






