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HCC Cencessions Limited
C onsolidated Balance Sheet as at 31 March 2020
(Al amounis are in ¢ lakhs, unless stated othenwise)

ASSETS
Non-curient assets
Praperty, plant and equipment
Investment propery
Otherintangible assels
Intangible assels under development
Financial assels

Qther financial assel
Incame-lax assects {nes)
Other non cument assels
Total non—current asscets

Current assets
Financial assels
investments
Trade receivables
Cash and cash equivalents
Bank balances other ihan cash and cash equivalents
Loans
Other financial assel
Other cument assels
Total current assels

Assels classified as held for sale
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Equity share capital

lnstruments entirely equity in nature

Other equily

Equity attributabla te owners of the parent
Non-contraliing interests

TFotal equity

LEABILITIES
MNon-cursent liabilities
Financial liabiiies

Borrowings

Other financial %abilities
Praovisions
Total noncurrent liabilities

Current liabilities
Financial liabiities
Borowings
Trade payables
i} tolat outstanding dues of micro and smail enterprises
it} lotal outslanding dues other than (i) above
Other financial liabifities
Other current iiabilities
Pravisions
Total current liabilities

Liabillies directly associated wih assels classified as held for sale

TOTAL EQUITY AND LIABILITIES
Notes 1 to 43 form an integral par of the consaolidated financial slatements
This is lhe consohdaled Balance Sheet referred to i our audit report of even date

For Walker Chandiok & Co LLP
Charlered Accouniants
Firm Registration No. 001076N / N500013

Vijay D. Jain
Parlner
Membership No 117861

Place Mumba
Date’ 22 June 2020

As at

As at

Mota - 3t March 2020 31 March 2019
3 108.36 131.85
4 20,68 29.68
5 52.06246 55,355.74
6 47,589.05 41.280.63
7 18,734,092 52,800 .04
8 1.808.85 93340
a 460.11 9,485.88
120,892.43 160,017.02
10 47.23 4464
1 251.34 944.00
12 2.543.74 191497
121 . -
13 . - -
7 9.980.96 644.80
9 21,509.24 6,904 47
24,830,51 10,452.08
3 160,156.38 162,124.57
315,870,327 332,584.47
1 341.37 34137
15 42,025.33 42,025.33
12,425.23 (21,892,07)
§4,791.53 20,474.63
{17037) (28.14)
54,621.56 0,446.49
16 75.188.82 75,884.15
17 45398 1,335 89
20 13,213.71 8563
B9.356.51 77.305.62
15 1,8687.04 653.74
18 30 10 82.00
18 1.£18 23 2,609 51
17 42,165 83 81.472.48
13 761.64 832.10
20 44 0D 11,764 56
45,986.84 §7.619.40
13 125.914.41 137.222.91
315,879.32 332.594.47

Far and on behalf of the Board of Directors

Director
DIM Ne  !778379

Pizce. Mumba
Oato 19 June 2020

(_g‘(g’ﬂdﬁtfl .

Seidevi lyengar
Directar
DINMNo 069816

AN

Kiran Kakkar
Cheef Financial Officer




KGC Concessions Limited
(onsolidated Statement of Profit and Loss for the year ended 31 March 2020
{All amounts are in ¥ Jakhs, unless slaled othenwise)

Note No Year ended Year ended
) 31 March 2020 31 March 2019
Continuing operations
licome
Revenue from operalions 21 23,832.84 17,078.23
Cther income 22 7,287.22 803.00
Total income 31,120.06 17,881.23
Expenses
Construction cost 23 7,134.42 4.869.42
Employee benefils expense 24 535.58 594 135
Finance cosls . .25 17,694.68 11,362.23
Depreciation and amortisation expense 26 3.319.59 3.321.92°
Giher expenses 27 5,562.08 4,957.85
Total expenses 34._366.75 25,105.77
Loss baofore axcepﬁonai itams and tax {3,146.69) (7.222.54)
Exceptional items gain / {loss) (net} ' 28 2B8,535.43 {3565.20)
Profit I {Loss) before tax from continuing operations - . 25,388.74 (7,589.74)
Tax exponse - a
Current income lax .
- Cument tax 0.08 8819
- Tax perlaining to earlier years : - 94,72
Ceferred income fax [net of MAT credil written off {Refer nole 8.1)] - 255.43
Profit I (Loss) atter tax from ¢ontinuing operations {A) . 25,3088.66 (8,028.08)
Discontinued Operations ' 13
Lgss from discounlinued operations before tax (4.005.25) {8,792.03)
Tax expense of discontinued operations . - -
L oss from discountinued operations after tax () i {4,005.25) (8,792.03)
Profit / {Loss) after tax from tatal operations (C) (A+B) 21,383.41 (16.820.11)
Prefit  {Loss) for the year attributable to:
Owners of the parent 21,525.64 {18.210.50})
Non-coniralling interest B (142.23) 1.390.39

Crther compeehensive income / (loss)

(a) ltems not to be reglassified subsequently to profit or loss

- Gain on fair value of defined benefit plans as per actuarial valualion {net of {ax) - T (561 3.50 R
{b)items fo be reclassified subsequently to profit or loss - - '

Other comprehonsive incoma / {loss) for the year, net of tax (D} ~ (5.61) 3.50

Other comprehensive incoma f {foss) atiributable to : -
Owners of the parent - ‘ {5 61) t 3.50
Nen-conlrofling interest - - -

Total comprehensive income | {loss) for the year, net of tax {C+0) 21,377.80 {16,816.61)
Total comprehensive income / {loss) for the year attributable to:
Qwners of lhe parent - 21,520.03 (8,207.00%
Non-controlling interest (142 23) 1,390,238
Earnings per equity share of ¥ 10 pach .7 3t
Basic (in ) 6530.55 (533.47)
Dijuted {in 2) 620 .55 (533.47)

Notes 1 to 43 form an integral part of the consolidated financial statements -

This is lhe consoidated Slalement of Profit and Loss refered o in our audit repor of even dale
Far Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accounlants
Firm Regislration No. 001076N { N500013

S Sy

Vijay D. Jain Sridevi lyengar
Partner Directar
Membership No. 117961 o]} 06981630

A

Hiran Kakkar
Chief Francial Officer

Place Mumbar Place Mumba
Date 22 June 2020 Cale 19 June 2020




HCC Concessions Limited
Consolidated Cash Flow Statemant for the year ended 31 March 2020
(All amounts are in T lakhs, unless stated olherwise) -

Year ended
31 March 2020

Year ended
31 March 2019

A CASH FLOW FROM OPERATING ACTIVITIES

Profit / Loss before lax and afler exceptional iEems 21,520.11 (17,768.66)
Adjustments for
Depreciation and amorlisation expenses 8,451.16 8.442.25
Finance cosis ' 25,331.35 19,050.40
Unwinding of Retention Payable ’ - 21.05
Unwinding of Major Maintenance Repairs - 889.71 409,61
Consfruction cost 14,055.72 -9,509.48
Borrowing cost 46.57 31.59
NHAI Recievables wrillen off - exceptional item 9,577.79 -
Receivable lowards stake sale of Nirmal BOT Limited written off (Refer note (iii)) - 365.20
Less:
Interest:Income {569.16) (641,97}
Profit on sale of invesiments - (6.05)
Fair value gain on current invesiments (2.59) -
Compensation in lieu of termination including interest {7.176.00) -
Construction revenue - {14,055.72) (9.909.48)
Payabie of earlier years written back {1,751.00) (147.30)
Term loan & Interest payable writlen back - exceptional item (38,113,22) -
Operating profit bafore working capitai changes R 18,204.72 9,757.12
Adjustmants for changes in working capital:
Decrease in {rade receivables ’ 1.316.33 -
(Increase) / decrease in other financial assets (Refer note (i) befow) 21,905.32 (15.699.22)
{Increase) / decrease in other non-current assets 8,968.07 224,41
Increase in other current assets © {14,510.19) (6,488.10)
Increase / (decrease) in trade payables (Refer note {i} below) (647.24)} 3.189.68
Increase / (decrease) in olher financial liabilities (Refer note (v) below) 12,814.38 (102.25)
Increase in provisions 4,511.94 4,050.58
Increase / {decrease) in other cumrent liabilities : 82.48 [302.87)
Cash generated from / (used) in operating activities 34,441.09 (15,127.77)
Direct taxes pald (net.of refund) {1,058.68) 5.63
Net cash genorated from / {used in) operating activities 51.587.13 {5.365.02)
B CASH FLOW FROM INVESTING ACTIVITIES:
Purchase / movement of properly, plant and equipment / intangible assets (9,033.26) 8,384.15
Share of non-contrefiing interests . {142.23) ©1.390.40
Proceeds from sale of investments {net) - 136.98
Derecognition of Equity & Minority Interest - (2,469.98)
Interest received (Refer note {ii}} 568.01 927.01
Net cash generated from f (used in) investing activitias ) (8,607.58) 8,368.56
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from / (repayment of} iong term borrowings (net) {29,695.79) 1.722.21
Proceeds from shorl term borrowings {net) 1.213.30 653.74
Interest paid - . (12,775.38) (8.331.63)
Short termn deposiis . - 357.72
Net cash used in financing activities (41,257.87) {5.597.96)
Net increase [ {decrease} in cash and cash equivalents (A+8+C) 1.721.67 (2,594.43) .
Cash and cash equivalenis ai the beginning of the financiat year 2.061.0% 4.655.44
Cash and cash equivalents at tha end of the year (Refer notes (iv} below & 12} 3,782.68 2,061.01
Notes :-

a) The Cash flow stalement has been prepared under the indirect method as set out in indian Accounting Standard (ind AS 7) slatement of cash flows.
Effective 1 April 2017, the Company adopted the amendment to Ind AS 7, which reguire the entites to provide disclosures that enable users of nancial
slatemenls lo evaluale changes in liabilities arising froms financing aclivilies, including both changes arising from cash flows and non-cash changes,
suqgesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to

meet the disclosure requiremnent. [Refer note 16.6 (b)Y .




HCC Concessions Limited .
Consoclidated Cash Flow Statement for the year ended 31 March 2020
(All amounts ase in ¥ fakhs, unless stated otherwise)

Significant non cash movaments during the year excludas:
it}  Transfer of equity shares from Hindustan Construction Company Limited (Ultimate helding company) to the Company adjusied against advances paid by
the Company to HCC amounling to ¥ 0,01 lakhs. {31 March 2019 ¥ 20,022,10 lakhs}),

if) Inerest on inter corporate deposit receivable from HCC was adjusted against payables to HCC amounting to Z Nit takhs, (31 March 2019 ¥ 265.73 lakhs),

iliy Diminution in reatisable value towards sale of equity in Nimmal BOT Company Limited as per the amended Share purchase agreement amounting to ¥
365.20 lakhs in previous year.

iv) The cash and cash equivalents as at 31 March 2020 include balances pertaining to assets held for sate of ¥ 838,94 Jakhs ( March 2019 146,04 lakhs).
This amount disclosed as "asset held for sale” under each schedule have been disclosed / included under amounts disclosed in note 13 of the financiat
statements, respectively. X

v) Deemed equity investment in Badarpur Faridabad Tollway Limited (BFTL) amounting to T 4720.00 lakhs for payables accounied by company towards
lenders of BFTL (31 March 2019, ¥ Nil).

vil  Theabave cash flow has been prepared under “Gross basis™, inciuding the amount disciosed under each schedule as “asset held for sale™,

Notes 1 to 43 form an integral part of the consolidated financia! statements

This is the consolidated Cash Flow Statement referred to in our audit report of evén date

For Walker Chandiok & Co LLP For and on behaif of the Board of Directors
Chartered Accouniants .
Firm Registration Mo. Q01076N / N5000%3

7 f
S5 Garclaeg

Sridevi lyengar

Direclor -
DM No. : 069816,

Y ™~

Kiran Kakkar
Company Secrefary Chief Financial Officer

Vijay D. Jain
Pariner
Membership No.: 117961

Placa: Mumtai Place: Mumbai
Date: 22 June 2020 Date: 19 June 2020




HCC Concessions Limited

Consolidated Statement of changes in equity for the year ended 31 March 2020

{All amounis are in ¥ lakhs, uniess stated othenvise)

A) Equity shara capital {Refer note 14)

fParticulars Numhber T lakhs
Equily shares of 2 10 each issued, subscribed and fully paid up

As at 31 March 2018 31,413,702 341.37
Issue of equity shares - .
As at 31 March 2019 3,413,702 341.37
1ssue of equily shares - -
As at 31 March 2020 3,413,702 144.27
B} instrumant entérely equity in nature (Refer note 15}

Particulars Numbar T lakhs
0.001% cumulative compulsory canverlible prefarence shares of 2

10 each issued, subscribed and fully paid up

As at 31 March 2018 420,253,317 42,025.33
Issue of equity shares - -
As at 31 March 2019 420,253,317 42,025.33
Issue of equily shares - -
As at 31 March' 2029 420,253,317 42,025.31

instrument entirely equity in nature

This represents the equily component of cumulalive compuisary convertible preference shares issued to the Helding company™ . wherein an conversion the fixed number of equily
shares has been specified Post such conversion the same will be transferred to equity.

“~Holding company as per Companies Act, jaint venlurer as per Ind AS.

C) Other eguity

Total equity
Resorves and Surplus attributable to Non-controlling Total
Securities Retained earnings | ownoers of the interast

premium Company
As at 3t March 2018 66,937.67 {74,685.56) {7,747.83) {1,418.53) (9,166.42)
Lass for the year - {18,210.50) (18.210.50) - {18.210.50}
Transfer {0 habilities held for sale {Refer note 13) - 6,532,80 6,532.80 - £6.532.80
Minority interest share transfer during the year - {2,469.98) (2,469.98} 1,390 39 {1.079.59)
Cther comprehensive income for the year - 3.50 3.50 - 3.50
As at 31 March 2019 66,937.67 (88,829.74) {21,892.07) (28.14) (21,920.21)
Profit / Loss for the year - 21.525.64 21.525.64 - 21,525.64
Transfer to fiabililies held for sale (Refer note 13) - 12.797.27 12,797.27 * 12.797.27
Minority interest share transfer during the year - - - (142.23) (142.23)
Qlher comprehensive incomel(loss) for the year - {5.61) {5.61) - (5.61)

As at 31 March 2020 66,937.67 {54,512.44) 12,425.23 {170.37}

MNature and purpose of reserves

i. Securities premium

12,254.86

Securittes premium is used lo recard the premium on issue of shares. The above securities premium reserve is on account of 1ssue of equily shares. The reserve wil be uthsed 1n

accordance wilh the provisions of the Companies Act, 2013,

ii. Retained earnings

Retamed earmings represents profit / losses that the Company has eamed / incurred hill date as reduced by dividends or olier dislribulion paid by to the equily shareholders.

Motes 1 to 43 form an integral part of the consoldaled financial statements

This is the consondated Stalement of changes in equily referred lo in our audit reporl of even dale

For Walker Chandiok & Co LLP
Charlered Accountants .
Firm Registration No. §01076N / N500013

Vijay D. Jain
Partner
Membership No.: 117861

Place Mumbar
Dale 22 June 2020

For and on hehaif of the Board of Directors

DINNo. 01778379

Ravindr;
Com| v

Place Mumbai
Date i§ June 2020

\5 S’deﬁuf;i

Sridevi lyengar
Owector

0 | 0BIB163
SIS

Kiran Kakkar
Chief Financial Qfficer
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HCC Concessions Limited
Summary of significant accounting policies and other explanatory informatian to the consolidated financial statements as at and for the yoar
ended 31 March 2020

Corporate informatian )
HCC Cancession Limited (lhe Company” or "Parent” or "HCON') is a public company domiciled in India and is incomporated under the provisions of the
Cempanies Acl applicable in India. The registered office of lhe Company having Civ U45202MH2008PLC 178890 is located at Hincon House, LBS Marg,
Vikhroli (West), Mumbai - 400 083, India. ,

The financial stalemenis comprises the financiai stalemenis of the Company and ils subsidiaries {the Company and i{s subsidiaries referred to as the
“Group”). The Group is principally engaged in the business of infrastructure development, These consclidated financial stalements (the financial
statemenls™) of the Group for the year ended 31 March 2020 were authorised for issue in accordance wilh resolulion of the Board of Direclors on 19 June
2020,

Summary of significant accounting policies

Basis of preparation

The financial statlements of the Group have been prepared to comply in all material respecls wilh the Indian Accounting Standards (“Ind AS™ nolified under
the Campanies (Accounting Standards) Rules, 2015 (as amended}.

The financial statements have been prepared under the historical cost convention wilh the exception of cerlain Fnancial assels and liabilities and share
based paymenls which have been measured at fair value, on an accrual basis of accounting.

- The Company's financial stalements are reporied in Indian Rupees, which is aiso the Company's functional cumency, and all values are rounded lo the

nearest lakhs (INR 00,000), except when otherwise indicated. .

All the assels and liabilities have been classified as cumrent or non-current, wherever applicable, as per the operaling cycie of the Group as per the guidance
sel aut in Schedule lil to lhe Act. Operaling cycle for the business activities of the Group covers the duralion cf the project/ conlracl/ service including the
defect liabitity period, wherever applicable, and exiends wplo the realisation of receivables {including retention monies} within lhe credil period normally
applicable to lhe respeclive project.

in case of cerain companies of the Group. operaling cycle for Lhe business aclivilies, based on the nalure of products and tima belween the acquisition of
assels for processing and their realization in cash or cash equivalents have been ascerained as iwelve months for the purpose of current { non-current
classification of assets and liabilities

I"rinciplns af Consalidation
Subsidiaries

Subsidianes are all entilies over which the Group has conlfol. The Group conlrols an entily when $he Group is exposed 1o, or has Rights to, variable returns
from its involvenent wilh the enlity and has the abilily to affect lhose retums through its power to direct the relevant aclivities of the enlity. Subsidiaries are
fully consolidated from the date on which control is transfesred to the Group. They are deconsolidated from the date the control ceases.

The Group cembines the separate financial statements of the parent and its subsidiaries line by line adding together like items of assels, liabilities,
contingent liabilify, equily, income and expenses. Intercompany fransactions, balances and unrealised gains on transaclions between group companies are
gliminaled. Unrealised losses are also elimirated unless the fransaction provides evidence of an impairment of Ihe transferred asset, Accounting policies of
subsidiaries have been changed where necessary and practicable to ensure consistency with the policies adopted by the Group.

Nan-conlroliing interests in the resulls and equily of subsidiaries are shown separately in ihe consolidaled stalemen! of profit and loss. consolidaled
slatement of changes in equity and consolidaled balance sheel, respectively.

The consolidaled linancial statements have been presenled to the exlent possible, in the same manner as Parent Company's standalone linancias
slalements . - .

Change in ownership interests

The Group lreals transactions with non-conlrolling interests that do not result in a loss of control as transactions with equily owners of the Group A change in
ownership inlerest results in an adjusiment between the carrying amounts of the contralling and non-controlling interests or reflect their relative interests in
lhe subsidiary. Any difference between the amount of the adjustment to non-conlrotiing inlerests and any consideration paid or recewed is recognised within
equity.

When the Group ceases 1o consalidale or eguily account for an investment because of a foss of contral, joint conirol or significant influence, any retained

interest in lhe enlity is remeasured lo its fair value with the change in carmying amount recognised in profit and Joss. The fair value becomes the initial
carrying amount for the purposes of subsequent accounting for the retained nlerest as an associate, joint venture or fnancial asset. in addilion, any amounts
previcusly recognised in QG in respect of that enlity are reclassified to profil or foss as if the Group had direclly disposed of the refaled assets and liabilities.

If the awnership interest in a joint venture or an asscriate is reduced but joint control or significant influence is refained. only a propodionate share of lhe
amounis previously recognised in OCI are reclassified {0 profil or loss where appropriate,

The financial statements are prepared using uniform accounting policies for like lransaclions and other events in similar circumslances. if a member of the
Group uses accounting policies other than lhose adopted in the financial statements for fke transactions and events in similar circunistances, appropriate
adustments are made 1o that Group member's separate financial statements in preparing Lhe financial statements to ensure canformity with ihe Group's
accounting policies, wherever necessary and practicabte.

Notes ta the financial statements represent noles involving items which are considered malerial and are accerdingly disclosed Matenality for lhe purpose is
assessed in relalion lo the information contaned in the financial stalements. Furlher, additional statutary information disclosed in separate financial
statements of the subsidiary and’or a parent having no bearing on the true and fair view of the financial stalements has not been disclosed n these financial
stalemenls

The Build. Operale- and Transter {BOT) contracls are governed by service concesston agreemenls with governmenl authorikes as granier Under these
agreements, 1he operator does not own the road. but gets the "loll collection rights™ against the construction services rendered Since the revenues from the
canstruction activity by ihe operater are considered to be earned in exchangod withs the granling of lali colleclion nghis for a specilied year, profils from suci
conlracls are considered as reahzed Accordingly, 1he management and advisory fees paid to the holding company and ati the intra group transactaons on
BOT conlracts and profits ansing thereon are {aken as reatzed and accordngly, accounted for :n preparation of Ihese congalidaled fnancial siatementls




{iii)

{iv)

v

HCC Concessions Limited .
Summary of significant accounting policies and other explanatary information to the consolidated financfal statements as at and for the year

anded 31 March 2020

Accounting estimates

The preparation of the financial slatements, in confommily with the recogniton and measurement principles of Ind AS, requires the management to make
eslimates and assumptions lhat alfect the reporled amounis of assets and liabiliies and disclosure of contingent Kabililies as al the date of financial
stalements and the results of operalion during the reporled period. Although these estimales are based upon management’s besl knowdedge of current
evenls and actions, aclual resulis could differ from these estimales which are recognised in the period in which they are detemmined.

Estimates and assumptions

The key assumplions concerning the future and olher key sources of estimation uncerlainty at (he seporling date, that have a significant risk of causing a
matenal adjusiment to the camying amounls of assels and liabililies within the next financiai year, are described below. The Company has based its
assumplions and eslimates on paramelers available when Lhe financial statements were prepared. Existing circumstances and assumations about futura
developmentls, however, may change due to markel changes or circumstances arising hat are beyond the control of the Company, Such changes are
reflected in the financial statements in the period in which changes are made and, il malenial, their effects are disclosed in the neles 1o the financiat
statements.

Vatuation of investmant inf loans to subsidiaries and associates .

The Company performs valuation for its investments in equity/preference shares of subsidiaries / assaciates for assessing whether there is any impairment
in the fair value. When the fair value of investments in subsidiaries / associales cannot be measured based on quoled prices in aclive markets, their fair
valoe is measured using valuation techniques including the discounted cash flow modet. Similar assessment is caried for exposure of the nature of ioans
and interest receivable thereon. The inputs to these models are taken from chservable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing fair values. Judgements include consideralions of inpuls such as expecled earnings in fulure years, fiquidily risk, credit
risk and volatility. Changes in assumplicns about these faclors could affect the reported fair value of these investmenls.

Deferred tax assets

In assessing the reafisabilily of deferred income tax assels including Minimum Alternate Tax. managemeant considers whether some portion or all of the
deferred income tax assels wil! nol be realised, The ultimale realisafion of deferred income tax assets is dependent upon the generalion of fulure taxable
incame during the periods in which ihe temporary differences become deductible. Management considers the scheduled seversals of deferred income tax
tiabikties, projected future taxable income, and tax planning stralegies in making this assessmenl. Based on the level of historical taxable income and
projeclions for future taxable income over the periods in which the deferred income tax assels are deductible, management believes that the Company will
realise the benefils of those deductible diferences, The amount of the deferred income lax assets considered realisable, however, could be reduced in the
near term, if eslimates of future taxable income during the carry forward period are reduced.

Defined benafit plans
The cost and present value of the gratuity obligalion and compensated absences are delermined using actuarial valuations. An acluarial valuation involves
making various assumplions that may ditfer from aclual developments in the future. These include the determinalion of the discount rate, fulure salary
increases, atlrition rate and mortality rates. Due to the complexities involved in the valuation and its fong-temn nature, a defined henefit obligation is highly
sensilive to changes in lhese assumptions. All assumptions are reviewed at each reporting dale.

Fair value measurement

The Group measures financial instrumenis, at fair value at each balance sheet dale, Fair value is the price that would be received to sell an asset or paid lo
transfer a liabdity in an orderly transaction between marke! participants at the measurement date  The fair value measurement is based on the presumption
Lhat the transaction to sell the asset or transfer the liabiily 1akes place either:

~In Ihe principal market for the asset or liahility, or

- In the absence of a principal markel, in the most advantageous market for the asset or lizbility,

The principal or the mos{ advantageous market must be accessible by the Group.

The fair vatue of an assel or 2 liabilily is measured using the assumgtions that markat parlicipents would use when pricing the asset or Tiabslity, as5uming

that market paricipanis act in their econemic best interesl.

A fair value measurement of a non-financial asset takes into account a market participant's abitily o generate econemic benefits by using the assetinits
highest and best use or by seliing it to another markel paricipant that would use lhe assat in s highest and best use.

The Group uses valuaticn technigues that are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximising
the use of relevant observable inpuls and minimising the use of unobservable inpuls. All assels and Yabilities for which fair value is measured or disclosed in
the financial slatemenis are calegerized within the fair value hiesarchy, described as fotlows, based on Ihe lowest level input (hat is significant to the fair
value measurement as a whole.

-Level 1 - Quoted prices (unadjusied) in aclive markets for identical assets or liabilihies.

-Level 2 - Inputs cther than quoted prices included within Level 1 thal are observable for the asset or liabihly. eilher directy (e as prices) or
indirectly {i.e derived from prices), C :

-Level 3 - Inputs for the assels or liabilities Lhat are not based on abservable markel data {unobservable inputs}

For asseis and liabililies thal are recognised in the financial statements on a recurring basis, the Group delermines whelher transfers have accured between
levels in the hierarchy by re-assessing categorisation {based on Ihe lowest level input that is significant to the fair value measuremenl as a whole) at lhe end
of each reparting period

At cach reporing date, the Management analyses the movements in the values ol assels and liabilities which are required to be remieasured or re-assessed
As per lhe Group's accaunting policies. Far fhis analysss, Ihe Managemeni venfies lhe major inpists apphed n the lalest valuaten by agreeing the mformatinn
in the valuation computation to contracts and other relevant documents

The Management also compares the change i the far value of each asset and iiabtily wilh relevan! external sourgos tn delerinine whelher the change s
reasonable

Property, plant and equipment {Tangiblo assets})

Capital work-n-progress, representing expendiure mcurred in respect of assets under develapment and not ready for therr intended use. are camed at cost
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Summary of significant accounting policies and other explanatory information to the consolidated financlal statements as at and for the year
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Investment Property
Invesiment property is property held either 1o eam rental income or for capilal appreciation cr for bolh, but net for sale in Ihe ordinary course of business, use
in the production or supply of goods or services or fer adminisirative purposes, investment property is measured at cosl. -

Intangible Assots

Intangible assets comprise of license fees and implementation cost for software and other application saftware acquired / developed {or inhouse use. Thesa
assels are slaled ai cost, only when it is prebable that future econcmic benefits associated with the item will Tlow to the Group and lhe cost of Ihe #em can
be measured refiably, less accumulated amertisation and accumulated impainment losses, if any. Cosls relating (o trademark and design have been reated
as intangible assets which also comprige license fees, other implementalion costs for software and applicalion software acquired for in-house use.

The Group recognises an intangible asset arising from a service toncession arrangement when il has a right to charge for usage cf the concession
infrastructure. An intangible asset received as Consideration for providing consiruction or- upgrade services in a service concession arrangement is
Measured at fair vaiue on initia! recognilion by reference 1o the fair value of lhe services provided. Subsequent fo initia recognition, the intangibie asset ig
measured al cost, which includes capitalised borrowing costs, less accumulatod amoriisation and accumulated impairment losses,

The estimated useful life of an intangivle assel in a service concession arrangement is the period from when the Company is able to charge the public for the
use of the infrastructure to the end of the concessian period.

Service concession arrangements
The Group recognises an intangible assed arising from a service concession arangement ta the extent it has a right to charge for use of the concession

services in a service concession arangement. is regarded 1o be its cosi. Subseguent ta initial recognition, the intangible assets is measured at cost, iess any
accumulated amortisations and accumulated impairment losses,

Append:ix O “Service concession arrangements™ apphes to “public- lo-privale” service toncession amangements, which can be defined as conlracts under
which the grantor iransfers 1o a concession holder the right to deliver public services that give access to lhe main public facitilies for a specified period of
lime in retum for managing the infrastructure used o deliver those public services,

More specifically, Appendix D applies to public-lo-privale service concession amangements ¥ the grantor;

i. Controls or requlates what services the operalor must provide with the infrastructure, 1o whom it must provide them, and at what price, and

ii. Controls through ownership or otherwise —any significant residual interest in the infrastructure at the end of the ferm of the arangement,

In assessing the applicabiity the management has exercised significant judgement in relation to the underlying cwnership of the assets, the ability to enter
inlo pswer purchase arrangements with 2Ny cusiemer, ability to determine prices elc. in concluding that the arrangements don'l meet the criteria for
recagnilion as service concession arangemenls, -

Group has Tolf Road Concession nighis where il Designs, Build, Finances, Operates and transfer (DBFOT) infrastructure used lo provide public service for a
specifiad period of time. These drrangements may include Infrasiructyre used in a public-to-privale service concession amrangement fer its entire usefu! kfe,
These arrangements are accounted for based on the nature of the consideration. The intangible asset model is used to the extent that the Company receives
a fight {a license) 1o charge users of the public service. The financial asset model is yscd when the Company has an unconditional coniractual right to
receive cash or another financial asset from or at lhe direclion of the grantar for the canstruction seryices. When the unconditional right lo receive cash
cavers only parl of the service, (he fwo models are combined to account separately for each component. If the Company performs more than one service
(i.e., construction or upgrade services and operaticn services) under a single contract or arrangement, consideration received or receivable is allocated by
reference to the relative fair values of Lhe services delivered, when the amounts are separately identifiable.

Appendix A "Service concession armangements” applies ta “pubjic- to-private” servics concession arrangements, which can be defined as coniracis under
winich the grantor transfers to a concession holder the right to deliver public services that give acgess lo the main public facililies for a specified pericd of
time in relurn for managing the infrastruclure used lo deliver those public services.

Moare specifically, Appendix C applies to public-to-privale service concession arrangements if the grantor:

i Conlrols or regulates what services the operator must provide with the infrastruciure, to whom il mus! pravide them, and al what price: and

ii. Contrals through ownership or otherwise — any significant residual interest in the infrastruciure at the end of the term of the arrangement,

Depreciation/ Amortisatian
Depreciation/ amortisation is provided:
i. In respect of buildings and sheds. on the written down value basis considerng the uselul lives prescnbed in Schedule fl 1o the Acl,

it In respect of furniture and fixtures, cfice equipment, camputers, plant and machinery, heavy vehicles, light vehicles and speed boat on straight fine basis
at rates delermined on the basis of useful lives prescribed in Schedule I} Lo the Acl, on a pro-rata basis, However, cerain class of plart and machinery used
in construction projects are deprecialed on a slraight line basis considering the usefu! life determined based on fhe technical evaluation and Ihe
management’s experience of use of the assels. thatis a period of three to twelve ¥ears. as against the peried of nipe to hwenty years as prescribed in
Schedule Il to the Act. .

iii. In respect of bearer planis (including oak barrels), on straight line basis aver the eslimaled useful fife of four lo twenty yéars on pro-rata basis,

iv. in respect of certain subsidiaries incarporated in India on building, plant and machinery, computers, office equipmient, furniture and ftures and rotor
vehicles depreciation is provided on written down value basis considering the useful life determined based on Ihe techaical evalualion and the
management's experience of use of (he assels thal is a peried of three to lwelveyears, as against lhe period of mne o twenly years as prescribed in
Schedule I io the Act

v Leaschold improvements are armorlised over the useful lives prescnbed in Schedule Il 1o the Act or the pencd of leasc, whichever is lower

vi. Software and impiementation costs Including users license fees and other agpiication software cosis are amortised on a straighl line basis, from the date
they are available for use, over therr eslimated useful ives thal is a penod of three o five years.

vt Tradetnark znd design cosi are amortised gver therr estmaled uselul lves that is a period of ten years
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The usefd! lives have been determined based on technical evaluaiion caried cul by the management's expert, in order io refiect the aclual usage of the
assels. The assel's useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period. The change in eslimated useful lives is a
change in an accounting estimate and s applied prospectively. An assel's carrying amaunt is written down immedialely lo ils recoverable amount if the
assel's carrying amount is greater than its estimated recoverable amount,

Financial instruments
A financial instrument is any conlract that gives rise {o a financial asset of one entity and a financiat liability or equity instrument of anolher entity,

Financial assets

Initial racognition

Financial assets, not recorded af fair value through profit or loss (FYTPL), are recognised initially at fair value plus transaction costs that are directly
attributable 1o the acquisilion of the financiat asset. Purchases or sales of financial assels that require delivery of assets within a ime frame established by
requlation or convention in the market place (regular way trades) are recognised on 1he fzade dale, i.e., the date Ihat the Group cammils fo purchase or sell
the asset.

Subseqguent measurement
For purpases of subsequent measurement, financial assels are classified in following categories:

Financial agsets at amortised cost

Financiai assels are subsequently measured at amortised cosl if these financial assets are held wilhin a business model with an objective to hold hese
assets in order to collect contraciual cash flows and the contractual terms of the financial asset give rise on specified dates lo cash flows thal are salely
payments of principal and interest on the principal amount outstanding. Interest income from these financial assels is included in finance income using lhe
effeclive interest rate (“EIR™) methed. Impairment gains of losses arising on these assels are recognised in the Stalement of Profit and Loss.

Financial assets measured at fair value
Financia! asset not measured al amortised cost or at fair value through QC) is camied at FVPL.

tmpairment of financial assets
In accordance with Ind AS 109, the Group applies the expected credit {oss ("ECL") model for measurement and recognilicn of impairment loss on financial
assels and credit risk exposures. x

The Group follows ‘simplified approach’ for recognition of impairment loss afowance on trade recaivables. Simpiified approach does not require the Group to
track changes in cred# risk. Rather, it recognises impaiment loss allowance based on lifefime ECL at each reparling date. right from its initial recognition.

For recognition of impairment loss on olher inanciat assels and risk exposure, the Group determines thal whetner there has been a significant increase in
the credit risk since initial recognition. If credit risk has not increased signifizanlly, 12-month ECL is used lo provide for impairment foss. However, if credit
risk has increased significanlly, lifetime ECL is used. If, in a subsequent period. credit quality of the instrument impreves such that there is no longer a
significant increase in credit risk since initiaf zecognition, lhen the entily reveris to recagnising impairment foss allowance based on 12-monlh ECL ECL is the
difference between after confractual cash flows that are due to lhe Group in accordance wilh the contract and ali the cash flows that the enlity expects lo
receive (i.e. afler all cash shorifalls), discounted at the original EIR.

Lifelime ECL are ihe expected credit losses resulting from all possible default events over the expected life of a finandal instrunient. The 12-monlh ECL is a
portion of the lifetime ECL which resuits from default events that are possible within 12 months after the reporling date. ECL impairment loss atlowance (or
reversal) recognised during Lhe period is recognised as income/ expense in the Statement of Profit and Loss.

De-recognition of Financial Assets

Financial liabililes are de-recognised when the obligation specified in the contract is discharged. canceiled or expired. When an existing financial liabilily is
replaced by andther from the same tender on substantiafly different terms, or the terms of an existing #abilily are substantiay maditied, such an exchange or
modification is treated as de-recognition of the original liabilily and recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Statemeni of Profit and Loss.

{b} Financial Liabilities

Financial Liabilities at amortised cost

After initial recognition, interest-bearing leans and borrowings are subsequently measured at amorlised cost using the EIR method. Any difference between
the proceeds {net of transaction costs) and Ihe seltlement or redernption of borrowings is recagnised aver Ihe term of the borrowings in the Statement of
Prafit and Loss.

Amortised cost is calculaled by taking inte account any discount or premium on acquisiion and fees or costs (hat are an integrat parl of the €IR The EIR
amortisation is included as finance cosls in the Statement of Profit and Loss.

Where the Group issues optionally cenvertible debentures. the fair value of the frabilily portion of such debentures 15 determined using a market inlerest rate
for an equivalent non-convertible debenlure. This value 1s recorded as a habulity on an amortised cost basis until extinguished on conversion of redemption of
the debentures. The remainder of the proceeds is atiribulable 1o the equily portion of the instrument. This 1s recognised and included in sharcholders’ equily
{net of income tax) and are nat subsequently re-measured

Where the terms af a financial abittly is re-negatiated and the Group issues equity instruments lo a creditor to extinguish all or part of the tability {debt for
equity swap). a gain or foss is recognised in the Stalement of Profit and Loss; measured as a difference between the carmng amount of Ike financiat kabiliy
and the fair value of equity instrument issued.

De-recognition of Financial Liabilities

Financial habitites are de-recognised when the obhgalion specified in Lhe contract 1s discharged cancefied or expired When an existing financial iabity is
replaced by ancther from the same lender on substantially different temss, or the lems of an exisiing habikly are substantially modified, such an exchange or
modification s freated as de-recognition of the original habilty and recognilion of a new fiabikty The difference in the respeclive carrying amounts 15
recognised in the Statement of Profit and Loss
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Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheel # lhere is a currently enforceable legal right to cffset
Ihe recognised amounts and there is an intenlion 1o selite on a net basis to realise the assels and settle lhe kabilities simuitaneously.

{xi) Empioyea bencfits
Defined contribution plan
Centribulions to defined contribution schemes such as provident fund, employees' slate insurance, labour welfare fund and superannualion scheme are -
charged as an expense based on the amount of conirbution required to be made as and when services are rendered by the employees. Group's provident
fund contributicn, in respect of cerlain empleyees of the Company and its Indian subsidiaries is made fo a governmen? administered fund, and charged as an
expense to |he Sialement of Profil and Less. The above benefits are classified as Defined Contribution Schemes as the Group has no further obligations
heyond the monthly coniribulions.

{xii) Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash al baris and on hand or shorl-tenn deposits and invesiment wih an original maturity of
three monith or less and invesiment which are subject 1o an insignificant risk of changes in value.

(xHiiy Segment reporting
Operating segmenls are reporled in a manner consistent with the interna! reporling provided 1o the chief operating decision maker.
Revenue and expenses direcily altributable to segments are reporied under each reportabfe segment. Expenses which are not directly identfiable 1o each
reporling segment are allocated on the basis of associated revenue of the segment and manpower efforis. All olher expenses which are not attribulable or
allocable to segments are disclosed as unallocable expenses. Assels and liabililies that are direcily atiribulable or aflocable to segments are disclosed under
each reportable segment ard all olher assets and liabiitfes are disctosed as unallocable. Property, plant and equipment that could be used inlerchangeably
among segments are not aliccated to reporiable segments.

{xiv} Borrowing cosis
Borrowing cos!s consist of interest and olher costs that the Group incurs in connection wilh the borrowing of funds, Also, the EIR amortisation is included in
finance cests.

Bosrowing costs relating to acquisition, construction or praduction of a qualifying asset which takes substanlial period of lime 10 get ready for ils intended use
are added fo the cost of such asset to the extent they relate to the period till such assels are ready to be pul o use. All other barrowing costs are expensed in
the Statement of Profit and Loss in the period in which they occur.

Capilalisation of berrowing costs ceases when substantially all the activilies necessary to prepare the asset for its intended use or sale are complele.
Capitafisalion of borrowing cost is suspended during extended periods-in which active development is inlerrupted unfess that period is a necassary part of
the process for lhe construclion of the assel.

(xv) Revenuerecognition
{n} Revenue recognition
Revenue is recognized on salisfaction of performance cbligation upon iransfer of control of promised services [o customers in an amount that refiects lhe
consideration we expect lo receive in exchange for those services, Revenue from services is accounied net of laxes.

Contract modifications are accounted for when additions, deletions or changes are approved either to Lhe contract scope or contract price. The accountng
for modificalions of contracts involves assessing whelher the services added 10 an existing contracl are distinct and whelher the pricing is at the standalone
selling price. Services added that are not distinct are accounted for on a cumulative catch up basis, while those that are distinct are accounted for
prospectively, eilher as a separate conlract, if the additional services are priced at the standalone sefling price,.or as a termination of the existing conlract
and creation of a new contract if nct priced al the standatone selling price.

{b} Project managament consultancy and fees -
Revenue from project management consultancy fees is recognised on accrual basis, as per terms of the agreement with the customer

{c) Contract revenue {construction contracts)
Conlracl revenue associated with the construction of road are recognized as revenue by reference to he slage of completion of the projects at lhe balance
sheet date. The stage of complelion of project is determined by the proporion of contract cost incurred for work performed up lo the balance sheel date
bears ‘o the eslimaled tofal contract costs. Margin on Contract Cost has not been considered since lhe company has given back 1o back the conlract Lo ils
ulimate holding company i.e. Hindustan Construclion Company Limited,
Contract cost includes costs that relate directiy to the specific contract and allocated costs that are atibutable to the consiruction of Ihe 1o roads. Cosl hal
cannat be attributed 1o the contract activity such as general administration costs are expensed as incurred and classified as olher operaling expenses.

(d} Tolt revenue
The income from {oll charges are generated by Ihe operations of the facildies is accounted on receipl basis.

{e} Accounting for Claims
Claims are sccounted as income in the perod of receipl of money as per the arbilration award. Interest awarded, being in the nalure of additicnal
compensalion under the terms of the contract, 1s accounted as olher operaling revenue on receipt of money basis lhe favouratle arbilzation award

{f} Dividend income
Dividend 1s recognised when the nghl to receive the payment is established, which is generally when shareholders approve the dwvidend

{g} Finance and Other income

Finance ncome is accrued on a lime proportion basis, by reference to he prncipal aulstanding and the apphicable EIR Olherincome s accounted for on
accrual basis. Where the receipt of income is unceran, i 1s accounted for on receipt bass
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Income tax

Deferred tax assels and liabiiGes are offset when there is a !egaily enforceable right 1o offset current tax assets and habililies and when the deferred tax
balances relaie lo the same laxation autherity. Curmen? tax assets and lax liabgities are offset where he entily has a legally enforceable right to pfiset and
intends eilher to setlle on a nel basis, or {o realise the asset and sellle the fiability simuifanecusly. Minimum Allemative Tax (“MAT") credit is recognised as
an asset only when and to lhe extent it is probable that the Company will pay normal income 1ax during the specified period. : *

impairment of non-financial assots
impaimment ioss es of continuing operations. including impairment on inventories, are recegnised in the Staterment of Prafit and Lass, except for properties
previously revalued with the revaluation taken to OCH. For such properiies. lhe impairment is recognised i OCH up to the amount of any previsus revaluation .

When Ihe Group considers that there are no realistic prospecls of recovery of the asset. the relevant amounts are written off. If the amount of impaiment
loss subsequently decreases and lhe decrease can be related objeclivety lo an event aceurming after the impaiment was recognised, then the previously
recognised impairment loss is reversed through the Statement of Profit and Loss.

Trade receivables

A receivable is classified as a ‘Irade receivable if it is in respect of the amount due en account of goods 50id or services rendered in the normal course of
business. Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the EIR method, less pravision for
impairment,

Trada payables

- A payable is classified as a ‘lrade payable’ if it is in respect of the amount due on account of goods purchased or services received in the nermal course of

{xx)

{xxi}

business. These amounts represent liabilities for goods and senvices provided to the Group prior to the end of the financial year which are unpaid, These
amounts are unsecured and are usually settled as per lhe payment-tenms staled in lhe coniract. Trade and cther payables are presenled as current liabilities
unless payment is nol due within the normat cperating cycle afer the reporting period. They are recognised inilially at fnek fair vafue and subsequently
measured at amoriised cost using the E:R method.

Earnings Per Share

Basic eamings per share is computed by dividing the net profit or loss for the period attributable ta the equily shareholders of the Company by the weighted
average number of equily shares outstanding during the period. The weighted average number of equily shares outstanding during the period and for all
pericds presented is adjusted for events, such as bonus shares, olher than the conversion of patenlial eguily shares, 1hat have changed ihe number of eguity
shares outslanding. wilhout a coresponding change in resourtes.

Diluted eamings per share is computed by dividing the net profit or toss for ihe period atlribulable to the equity shareholders increased by the after tax
amount of dividend and interest recognised in Ihe period in respect Ihe dilutive patential ordinary shares and is adjusied for any olher changes in income or
expense that would result fram the conversion of the dilulive potential ordinary shares and weighted average number of equity shares considered for deriving
basic eamings per equity share and also the weighted average number of equity shares that coutd have been issued upon conversion of all ditulive polenlial
equily shares, The dilutive potential equily shares are adjusted for the proceeds receivable had the equily shares been actually issued at {air value (L&, the
average markel value of the cutstanding equity shares).

Provisians, contingent liabilities and contingent assets

A provision is recognised when the Group has a present obligation (legal or constructive} as a resull of past evenls and it is probable that an ouiflow of
resources embodying economic benefils will be required to sellle Ihe obligation, in respect of which a reliable estimate can be made of the amounl of
obligation. Pravisions (exciuding graluity and compensated absences} are determined based on managerment’s estimale required to settle the obligalion at
the Balance Sheet date. In case the lime value of money is materal, provisions are discounled using a current pre-tax rale that reflects the risks specific to
the liabilily. When discounting is used. the increase in the provisien due fo the passage of lime is recognised as a finance cosl, These are reviewed al each
Balance Shee! dale and adjusted to reflect the curent management estimates

Contingenl kiabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmad by the accurrence or
non-occurrence of one or more uncerlain future events nol wholly wathin ihe conlrof of the Graup. A contingent liabifity also arses, in rare cases, where a
liability cannot be recognised because it cannol be measured reliatly.

Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions for legal daims are recognised when the Company has a present legal or consiructive obligation as a result of pasl events, it 1s probable that an
outflow of resources will be required fo setile the obligation and the amount can bg refiably estimaled. Provisions are not recognised for fulura operaling
iosses.

Prowvisions for restruciuring are recognised by he Company when i has developed a deladled formal plan for reslructunng and has raised a valid expeciation
m those affected hat the Company will carry out the resinucturing by starting lo implement (he plan or announcing its man {eatures to those affected by it.

Where there are a number of similar obligations, he fikelihood that an ocutflow will be required in settlement is determined by considering the class of
obligations as a whole, A provision is recognised even if the likelihood of an oulflow with respect to any one ilem included in the same class of obfigations
may be small

Prowsions are measured at the present value of management's besl estimate of the expenditure required la selte the present obligalon al the end of the
reporting period The discount rate used to delermine the present value is a pre-ax rate that reflects cument market assessments of tho time vaiue of money
and the risks specific lo the liabilty The increase in the provision due to the passage of tme s recognised as inlerest expense

The measurement of pravision for resinuciunng includes onty direct expendilures ansing from the restructuning, which are bath necessanly entalled by Lhe
restructunng and nol associated wilh the angoing aclivies of the Company
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Resurfacing expenses
Resurfacing costs are recegnised and measured in accordance with ind AS 37 "Provisions, Conlingent Liabifilies and Contingent Assels” i.e. at lhe best
eslimate of the expenditure required to settle the present obligation at 'each reporting date.

Exceptional lfems
When items of income and expense wilhin profit or loss from ordinary activilies are of such size, nature or incidence that their disclosure is relevant to
explain the performance of the enterprise for the period, the nalure and amoun! of such malerial ilems are disciosed separately as exceplional ilems.

Asset classified as held for sale

Non-current assets are classified as held far sale if their carrying amount will be recavered principally lhrough a sale transaction zalher ihan through
continuing use and sale is considered highly probable.

An impairment loss is recognised for any initial recegnition or subsequent written down of the assels (o the fair value less ceost o seli of an assel. A gain is
recognised for any subsequent increase in the fair vatue less cost to sell of an asset but not in excess of cumulative impairmeni loss previously recognised.

A sate is considered as highly probable when decision has begn made 1o selt, assels are available for immediate sale in its presenl condition, assels are
being actively marketed and sale has been agreed of is expected 10 be concluded wilhin 12 months of the date of classification

Non-current assels held for sale are neither depreciated nor amorlised

Assets and lizbilites classified as held for sale are measured at the lower of their camying amount and fair value less cost of sale and are presented
separately in the Balance Sheet.

The financial assets modet

The Group recognises a financial asset arising from a service concession amangement when it has an unconditional conlractual right to receive cash or
another financial assel frem grantor for the consiruclion or upgrade services provided. Such financial assets are measured at fair value on inilial recognition
and classified as Ipans and receivables.

Subsequent lo initfal recognition, the financial assets are measured at amortised cost. Under this modet financial asset will be reduced as an when granl has
received from grantor.

Impairment of concession intangibfe assets

The Group lests intangible assets and cash generating units have suflered any impairment, in accerdance wath the accounting policy. The recoverable
amount of each cash generating unit has been determined based on the grealer of value-in-use and fair value less costs lo sell calcutations. Calculalions are
prepared on the basis of management's assumptions and eslimates.

Leasas

Company as a lessee

The Company assesses whelher a contract conlains lease, ai inceplion of a conlzact. A.contraci is, or contains, afease if lhe contracl conveys the right to
control the use of an identified asset for a period of time in exchange for consideration, To assess whether a conlract conveys the right Lo confrol the use of
anidentified asset, the Company assesses whether: & the conlract involves the use of an idenlified asset; i the Company has substantially all of the
economic benefits from use of the assel Ihrough the peried of the lease; and iii. the Company has lhe right to direct the use of the assel. Al the date of
commencement of the lease. the Company recognizes a right-of-use asset {ROU) and a coresponding lease liabilily for all fease arangements in whish it is
a lessee, except for leases with a lease term of twelve months or less (shodterm leases) and low value leases.

Far these shorl-lerm and low value leases, ine Cotnpany recognizes lhe iease paymenis as an operaiing expense on a straighi-ine basis over Inhe term of
the {ease.

The right-of-use assets are initially recagnizerf at cost, which camprises the initiat amdunt of the lease liability adjusted for any lease payments made at or
prior 1o the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less
accurmulated depreciation and impairment losses. Right-of-use assels are deprecialed ffem the commencement date on a straight-line basis over the shorler
of lhe lease tem and useful life of [he underying assel. The lease liability is initially measured at the present value of the fixed lease payments including
variable lease payments Lhat depend on an index or a rate. The lease payments ase discounted using the interesl rale implicitin the lease or, if not readily
delerminable, using the incremental borrowing rale of the Company . Lease liabiity and ROU assel have been separalety presented in the balance sheel and
lease payments have been ciassified as financing cash flows.




HC G Concessions Limited

Summary of significant accounting policies and othor expfanatory information to the consolidated financial statements as at and for the year ended 31 March 2g2p

(AII amounis are in ¥ lakhs. unfess stated olherwise)

Note 3 Property, plant and equipment {Tangible assets)

. Freehold Plant and Leasehold Furniture Office .

Particulars land equipment improvement and fixturos Computers equipment Vehictes Total
Gross carrying value (at deemed cost)
As at 1 April 2018 61.43 2817 93.06 76.06 85.07 53.85 94.19 501.83
Additions - 0.96 - 007 - 0.24 - 1.27
Disposals - - - - - - - .
Reclassification as held for sate (Refer note 13} - {7.78) . - {29.02) (12,72} (51.20) {101.60)
As at 31 March 2019 51.43 21.37 93.06 76.13 65.15 4%.37 42.99 401.50
Additions - 0.81 - . 146 2.23 - 4.50
Disposals - - - - - - - .
Reclassificalion as held for sale {Refer naole 13) - - - - {0.52} (0.75} - {1.27)
As at 3t March 2020 61.43 2218 93.06 76.11 66.09 42.85 42,99 404,72
Accumulated depreciation and amortisation
As at 1 April 2018 - 346 §3.06 19.82 65.38 30.83 25,92 250.47
Depreoiation and ammorlisation charge for the year - 194 - 1341 19.04 70.30 11.63 56.32
Accumuialed depreciation on disposals - - - - - - - -
Reclassification as held for sale {Refer nole 13) - {1.16) - - (24 40) {5.86) (12.72) {45.14)
Asg at 31 March 2019 - 4.24 93.06 53.23 60,02 35.27 23.03 269.65
Depreciation and ammorhsation charge for the year - 145 - 13.46 7.1 461 6.01 26.72
Accumulated depreacialion on disposals - B - - - - - -
Reclassification as held for sale (Refer note 13) - - - - - - - -
As at 31 March 2020 - 5.89 93.06 66.69 61.21 39.89 29.85 296.37
Net carrying value
As at 31 March 2019 61.43 1743 - 22.90 5.13 6.10 19.16 131.85
As at 31 March 2020 61.43 16.49 - 9.44 4.88 2.96 13.14 10B.36
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Investment properties

Land Total

Gross carrying value

As at1 April 2018 4491 44,91
Additiens - -
Reclassification as held for sale (Refer note 13) {1523) (15.23)
As at 31 March 2619 29.60 29.68
Additions - -
Reclassification as held for sale (Refer nate 13) - -
As at 31 March 2020 29.68 29,68
Net carrying value

As at 31 March 2019 29,68 29.68
As at 31 March 2020 29.68 29.68
The lair value of land lying wilh group as at 31 March 2620 is ¥41.31 lakhs {31 March 2019, ¥ 41.31 lakhs}

Income from Investment property generating Rental Income

- As at As at

Particulars 31 March 2020 31 March 2019
Renlat Income derived from investment properties 2.7% 2.03
Direct Operating expenses from propery (inefuding repairs and maintenance} - -
that generated rental income

Direct Operating expenses fram properly {(including repairs and maintenance) - -
that did not generate renfal income

Income arising from invesiment properties before depreciation 27 2,03
Deprecialion - -
{Income from investmant properties {net) 271 2.03

Estimation of fair value

The fair values cof investment properlies have been determined by an atcrediled Independent valuer. The main inputs used are the rental growth rates, expected vacancy
rates, teminal yields and discount rates based on comparable transaclions and industry data. The resulling fair valye estimates for investiment property are included in level
3. The Company oblains independent valuations fos ils invesiment properiies at least annually. The best evidence of fair value is current prices in an active market for

similar propenties. Where such information is not available, the Company consider information from a varnigty of sources including:

Current prices in an active market for properlies of different nalure or recent prices of simitar properties in less aclive markets, adjusted 1o reflect those difierences.

Discounted cash low projections based on reliable estimates of future cash flows.

Capiluksed income projections based upon a property's estimaled net marke? income, and a capilaksation rate derived from an analysis of market evidence.

The land 1s under lien by way of mortgage 1o SB! Cap Trustee Company Limited by way of charge dated 3 March 2011, which was [urther modified on 30 May 2016,

Entangthle asscts

Gross carrying vzlue {at deemed cost)

As at t Aprit 2018

Reclassification as hefd far sale (Refer note 13}
As at 31 March 2019

Reclassification as held for sale (Refer note 13)
As at 31 March 2020

Accumulated amortisation

As at 1 April 2018

Reclassilicalion as held for saie (Refer nole 13)
Amorlisalion charge

As at 31 March 2619

Reclassification as hetd for sale (Refer note 13}
Amorlisation charge

As at 3t March 2020

Net carrying value
As at 31 March 2019
As at 31 March 2020

Intangible assets under development

As at 1 April 2018

Addition

Transferred to Other financial asset (Refer note 7)
Reciassification as held for sale (Refer note 13)
As at 31 March 2019

Addition

Transtarred to Other financial assel
Raclassfication as held for safe (Refer note 13)
As at 3% March 2020

Intangible assets Total
195,442.76 195,442.76
(124,043 58} {124,043.58}
71,399,18 71,399.18
71,399.18 71,399.48
20,154.53 20,154.53
{12,498 02) {12,498.02)
8,386 93 8,386.93
16,043.44 16,043.44
{5,116.64) {5.116.64)
8.400.91 8,409.91
19,336.72 19,336,72
55,355.74 565,158.74
52,062.46 52,062.46

Amouni Total
96,192.27 96,192.27
9,357 01 9,357.01
(17.742 44) (17,742.44)}
{16,526 21) (46,526.21)
41,280.63 41,280.63

9.028 85 9,028.85
{2,720 43) (2,720.43}
47,589.05 47,589.05




HCC Concesslons Limited .
Summary of significant accounting policies and other explanatory information ¢o the consolidated financial statements as at and for the year ended 31 March

2020

{All amounts are in T lakhs, unless stated otherwise)

7

()

QOther linanciat assots
Non-current
Receivables from related parties {Refer note 30}
Other receivables
Less - Loss affowance
Receivable from Nationa! Highway Autharities of India [Refer notes (b) and {c} below]
Security deposit -
l.ess : Reclassificaticn as held for sale (Refer note 13)
Interest receivable on Security Deposit
Less : Reclassification as held for sale (Reler note 13)
Advance given ta ullimate holding company {Refer note {a} below and 30]
Total non-current financia! assets

Currant
interest receivable on fixed deposit .
Receivable from National Highway Authorities of India [Refer note 25(A)Xviii} & (c) below]
Other raceivable .
Less : Loss allowance
Less : Reclassification as held for sale (Refer note 13)
Total current flnancial assets

Total financiat assets

Break up of security details

Receivables from rolatod parties

Interest receivable, considered good - secured

interest receivahle, considered good - unsecured

Interest receivahle which have significant increase in credit risk
interest receivable- credit impaired

Total

Loss allowance

Total roceivables from related parties

. Other receivables

Receivables, considered good - secured

Recevables, considersd good - unsecured

Recewvables which have significant increase in credi risk
Receivables- creditimpaired

Total

Loss allowance

Total receivables

Note-

As at
31 March 2020

As at
31 March 2019

001 16.22
71116 711.16
(21.78) {21.78)

17,742 44 51,785.23
2918 35.28
{26.10) {26.10)

246 1.31

(2.46) (1.31)
300.01 300.03

10,734,92 52,000.04

042 .

9,168.25 -
2476.27 1.883.09
{3.85) -
(1,652 13) {1,238.29})
9,988.96 644.80
28,723.88 53,434.84

oot 16.22

0.01 16.22

9.01 16.22

1,509.67 1,334,418
2178 21.78
1,531.45 1,355.96
(21.78) (21.78)
1,509.67 1,334.18

Pursuant to Shareholders Agreement (SHA) executed cn 9 August 2013, Hindustan Conslruction Company Limited (HCC) is tequited to hold 100% equity stake in
HCC infrastructure Company Limited {HICL) until Private Equity Investor gets an exit from the Company lhrough means as specified in the SHA and there are certain

other custamary reslirictions on pledging / creation of any encumbrance over shares { assets of HICL/ BOT subsidiaries

BCC has given inter alia an underiaking in respect of investment in Baharampare - Farakka Highways Limited. Farakka -Raiganj Highways Limited, Dhule Palesner
Tallways Limited and Raigan} - Dalkhola Highways Limited to National Highways Authority of India {NHAI) that it will not transfer its shareholding till the commaercial
operalion date. The Company has entered inlo purchase agreement wilh HCC to purchase these shares at hook vatue at future dates on fulfiliment of that obligation
as per undertaking given to NHAI The Company has paid full consideration of 2 30002 lakhs {31 March 2019: ¥ 300.03 lakhs) for transfer of he abave shares al
book value from HCC, subjact to necessary approvals and consents to the extent required i the following BOT subsidiary's - .

As at As at
Namae of BOT subsidiary 31 March 2020 31 March 2019
No. of shares T in jakhs No. of sharas Zin lakhs
Baharampaore -Farakka Highways Limited 100 001 106 0.0t
Farakka -Raiganj Highways Limited - - 100 001
Raiganj-Dalkhola Highways Limiied® 2,000,000 300.00 3.000.000 300 00
Dhuile Palesner Tollway Limited - . 100 00
Total 3,000,100 300,01 3,000,300 300.03

“The concession agreement has been terminated in Raigan)-Dalkhola Highways Limited
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(b} On 31 March 2017, NHAI has terminated the Cencession Agreement {CA} of the Project by issuing Termination Molice due to alleged Concessionaire Defaults under
lhe CA, mainly alleged failure lo re-start the works. The Cempany has refuted the contention of NHAI and has notified NHAI that the termination shall be deemed to
occur on account of Aulhority Default and accardingty the company shall be entitled for the Termination Payment as per terms of CA since the delay was on account
of default from NHAL Company has claimed 2 36,700.00 lakhs as {ermination payment from NHAI en account of wrongful termination of contract, which is being
adjudicated by the Arbitral Tribunal {"AT"). Furiher, the company has also claimed 7 83,600.00 fakhs from MHAI lowards for losses suffered over the extended
period. which is alse being adjudicated by a separale Arbitral Tribunal. The Company has accumulated the cost incurred on the project tif 31 March 2017 as
intangible assel under development. Alter the termination of the contract by NHAF the cost incureed thereafier has been charged to profit and loss account. Based on
the legal advice the company is of the view that claims are futly recoverable and as a result the intangible asset under development reprasanting the cost insurrad il
the dale of termination doesn’t require any impairment suffered by the Company due to NHA! defaults under CA, which is also being adjudicated by a separate
Arbitral Tribunal,

The AT's internal meetings are in pregress for publication of award. However, the meeling could not take place after the month of February 2020 due to COVID-19
lockdown,

{¢} Inaccordance wilh the terms of the iMemorandum of Understanding {(MOU) with NHA! dated 17 March 2013. the Concession Agreement dated 23 July 2012 entered
between NBTL and NHA] stands foreclosed with mutual consent. NBTL has received an arbitration award of # 3,915,00 [akhs in its favous on 3 Seplember 2018
against the claims filed by them alang wilh a right to receive interest @ 18% per annum ¥ the date of aclual payment of the awarded amount. NHAI has further
challenged this award in the High Court post depositing 75% of the awarded amount on 5 April 2019 as per the provisions of the Arbitration Act.

On 4 March 2020, NBTL, has entered into a setilement agreement with NHAI under the provisions of Section 73 of the Arbilration and Conciliation Act 1996, as
amended by the Amendment Act, 2015 (3 of 2016) by appraaching the Conctliation Committee of Independent Experts ("CCIE-2") for an amount of 7 3,000 lakhs as
full and final settfement against all claims and counterclaims related to the Project, However, the amourt could not be released immediately due to COVID-19
jockdnwn.
There are three projetts which have been terminated / foreclosed and the group has preferred claims on National Highway Authorities of India {NHAI),
The total amount receivable from NHAI :-
. Ag at Ag at
Nome of the BOT subsidiary 31 March 2020 31 March 2019
Raiganj-Dalkhola Highways Limited 17.742.44 17.742.44
Badarpur Faridabad Toflway Limited 6,168 25 34,042 79
Narmada Bridge Tollway Limited 3.000.00 -
Total receivable from MHAY 26,910.69 51,785.23
B Income tax assets (not} -
Income tax assels 213741 1.078.81
Less : Reclassification as held for sale {Refer note 13) {238 .56) (145.41)
Total income tax assets (net) 1,698.35 933.40
I. Income tax expense n the statement of profit and loss comprises :
Current income tax 0.08 88.19
Tax pertaining to earler years - 94372
Deferred income tax - 255,43
Income tax expensaes (net) 0.08 438.34
tl. The gross movement in the current tax asset (liability} for the year ended is as
follows;
Net current income tax asset at tha beginning 1.078.81 1.267.35
Income tax paid (net of refund) (0.08) {428 34)
Tax deducied at source 1,058 68 249.80
Net current income tax asset at the closing 2,137.41 1.078.01

Nota:

Reconciliation of the income tax praovision lo the amount campuled by applying the statulery income tax rale to the profit before income tax is as below

Loss before incame tax & exceptional ilems (3,146.69) {7.224 54}
Non-1axatle (Exceplional items)* 28,525.43 {365.20)
Applicable income tax rate f{New lax regime / MAT rate), also refer note below] 2517% 20.57%
Computed expected tax expense - -
Difference in mat {ax rate & normal lax rate - -
Effect of income not considared for tax purpose 008 88,19
income tax charged to the stalement of profit and loss pertaining ta earlier years - 44,72
Incoma tax charged to the statement of profit and loss 0.08 182.91

The Company elected to exercise the oplion permitied under Section 115BAA of [he Income-tax Act, 1961 as introduced by Ihe Taxalion Laws {Amendment}
Ordinance. 2019 Accordingly, Ibe Company has recognised Provision for Income-lax for the year ended 31 March 2020 at the new rate prescribed i the said
sechon. Dunng the previous year 1ax was paid under Mimmum Altermale Tax {MAT). whereas due {o seleclion of new lax regime the Company does nol have lo pay
its tax hability under MAT, as MAT is no mare applicable 1o the Company

‘The company is nat lable to pay tax as profit 1s on account of exceptional tems which are non-taxable
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Other current assets
Non - currant
Balance with gevernment authorities
Less : Reclassification as held for safe {Refer note 13)
Capital advances (Mobilisation advance) (Refer note 30}
Less : Reclassification as held for sale {Refer nole £3)
Total ather nan - currant assets

Current
Prepaid expenses

Less ' Reclassification as held for sale (Refer note 13)
Advance lo related party (Refer note 30)

Less : Reclassification as heid for sale {Refer nate 13)
Advance 1o supplier

Less : Reclassification as held for sale {Refer nale 13)
Capitat advances {Mobilis ation advance) {Refer note 30)
Other advances
Dalance with government authorities
Security deposit
Total current assets

Current Investments
Investments in mutuat funds
Fair value through profit or loss
Unquoted
Canara Rebeco Mutual Fund
1,976.26 wnits {31 March 2019 : 1,976.26 units)

Total current investments

Total Current Investments

(i} Market value of investmenis - unquoted
{ii} Carrying value of investments - unguoted
{iii} investmenis carried at FVTPL

Trade receivables
Others

Receivables from National Highways Aulharities of India (NHAI} (Refer note below)

Less ' Reclassification as held for sale (Refer note 13}
Total trade receivables

Sroak up of security details
Trade receivables, considered good ~ secured
Trade receivables, considered good - unsecured

Trade receivables which have significant increasa in credit risk

Trade receivables- credit impaired
Total

Loss allowance

Total

Note:

As at
33 March 2020

As at
31 March 2019

221.14 64.64
{141.58) (26.03)
647 84 9.772.41
(258,11) (325.34)
469,11 9,485 60

154,13 90.31
{135.95) (72.38)
12.994.08 7.806.82
{656.28) {1.025.94)
43046 177.06
{165.78) (B4.29)

9.000 00 -

136 045
1687 12.07
035 0.35
21,580.24 5,904.47

As at
31 March 2020

Ag at
31 March 2019

47.23 4464
47.23 44.64
47.23 4464
47.23 44 64
4723 44.64
4723 4454
517 68 1.834.00
{266.34) (890 .00)
251.34 944,00
251.34 944.00
251.34 944.00
251,34 944.00

The above balances perlains to compensalion receivable from National Highway Aulhcrites of India (NHAI) on account of suspension of Lol fram November 2016 to

December 2018

Name of the BOT subsidiary
Baharampore -Farakka Highways Limited
Badarpur Faridabad Tollway Limited
Total roceivable from NHALI

Cash and bank balances
Cash and cash equivalents
Cash on hand
Less Reclassification as heid for sale {Refer note 13)
Balanges with banks
in current accounls
Less Reclassification as held for sale (Refes nota 13)
With Collection Agency
Less Reclassification as held for sale (Refer nole 13)
Cther bank balances

Fixed deposits wilh onginal matunity of less than three manihs

{inctuting restncled DSRA)
Total cash and cash equivalents

25134 736 00
- 208 00
251,34 944.00
56 00 17123
(30 00} (78.20}
371923 1.878 90
{08 92) (G4 37)
004 347
(002) {3 47)
ra 741
2,943,714 1,9$4.97

There are no repatmation resinetons with regard to cash ang cash equivalents as at the end of the reporting pariod and priar peniods except for the term deposits
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Assets classified as held for sale
Investment in associatas
Unquoted
i. Equity instruments
in Farakka Raiganj Highways Limited [Refer note (i) below}
Total assets classified as held for sale

Liabilities directly associated with assets classilied as hold for salo
in Farakka Raiganj Highways Limited {Refer note (i) helow]
Total Habilities directly associated with assets classified as held for sale

Total assots classified as held for sale {net}

Discontinued Operations
Description

As at
31 March 2020

As at
31 March 20149

160,156.38 162,124.57
160,156.38 162,124.57
{125,914 .41) (137.222.91)
{125,914.41) il 37.222.91!
34,241.97 24,901.66

On 28 September 2018, HCC Concessions Limited {'the Company’) has executed a definitive agreement for sale of ils entire equily shareholding in Farakka-Raiganj
Highways Limited (FRHL). its concessionaire subsidiary, for an aggregale consideration of ¥ 37,200 lakhs, which is subject lo certain adjustmenis and additional
considerations as specified in the agreement. The buyer has extended the long stop date with regard to satisfaction of the condilion precedents {CP} until 31 Juty
2020, subject to fulfilment of congitions communicated to the management, before 30 June 2020, The assacialed assels ard liabilities are consequently presented

as held for sale in the Consolidated Financial Siatements.

Financial performance and cash flow operations pertaining to discontinued operations

. Year ended Year ended
Particulars 31 March 2020 31 March 2019
Total incoma 23,733.15 15,7887
Total expenses 27.738.40 24,580.20
Loss bofore tax {4.005.25) {0.792.03)
Exceptional item - -
Tax Expenses - -
Loss after tax {4,005.25) (8.792.03})
Other comprehensive income from discontinued operations - -
Net cash generated from aperaling activities 12,560.30 8,353.83
Net cash used in investing acliviies (65.67) (1,217.80)
Net cash used in financing aclivities {11.821.73) {7.697.62)
Net cash generated from / {used in} discontinued operations 692.90 (561.69)
Assats and liabilities classifled as he!d for sale
The carrying amount of assels and liabilities as at 31 March 2020 are as follows
. Ag at As at
Particulars 31 March 2020 3% March 2019
Progerty, plant and egquipment 4317 56.46
Intangible asset 106,428 92 111,545.56
Invastment property 15.23 15.23
intangible asset under development 49,246 64 46,526 21
Olhar non curent asset 399 87 351.37
Trade receivable 26634 890.00
Cash and cash equivalent 81894 14504
Non Current Tax Assets {Nel) 238.56 14541
Qther current asset 958.02 1,182 59
Other financial asset 1.680 69 1,265 70
Total assets 160,156.38 162,124.57
Borrowings (89,438 45) {90,279 20)
Cther financial liabfites (42,157 7G) (43,371 717)
Provisions ($1.13047) (7,131.25)
Trade payables {2,287 69) (2,942.77)
QOther current liabdites (230 11} {30 62)
Retained earnings 19,330 07 6,532 80

Total liabilities

Net assets

(125,914.41)

(137.222.91})

34,241,97

24,901.66
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As at As at
31 March 2020 31 March 2019
14 Equity share capital
Authorised
200,000 000 {31 March 2019: 200,000,000} equity shares of ¥ 10 each 20,000.00 20,00D.00
1,200,000,000 {31 Marcn 2019: 1,200,600,000) 0.001% cumulative 120.000.00 120,000.00
compuisorily converiible preference shares of 10 each
Total authorised share capital 140,000.00 140,000,00
Issued, subscribed and fully paid up:
Equity share capital
3,413,702 (31 March 2019 3,413,702) equity shares of ¢ 10 each 341.37 341.27
instrument entirefy equity in natura
420,253,317 {31 March 2019; 420,253,317} 0.001% cumulative compulsorily = an
canvetible preference shares of ¥ 10 each (Refer note 15) 42,025.33 42.025.33
Totalissued, subscribed and paid up share capital 42,366.70 42,366.70
a} Reconcifiation of the equity shares outstanding at the beginning and at the end of the reporting year
As at 31 March 2020 As at 31 March 2019
No. of shares ? In lakhs No. of shares ¥ n lakhs
At the beginning of the year 3,413,702 341.37 3,413,702 141.37
Issued during the year - - - -
At the end of the year 3,413,702 341.37 3,413,762 349,37

b) Details of shareholders holding mare than 5% of shares of the Company and shares held by Holding and uitimate holding company:

As at 31 March 2020 As at 31 March 2019
No. of shares % holding No. of shares % holding

Equity shares of 10 each fully paid

Promoter

HCC Infrastructure Company Limited {inciuding 2.917.151 85.45% 2917151 85.45%

nominee shareholders}

Non-promaier

Aander Invesiment Holding XXVI Limited 496,551 14.55% 496.551 14.55%
c) Details of allotment of shares for consideration other than cash, ailotments of bonus shares and shares bought back during past five

years:
(i) Aggregate number and class of shares alfolted as fully paid up pursuant o contracts without payment being received in cash - Nil

{#) Aggregate number and class of shares aliolted as fully paid up by way of benus shares - Nit
{iii} Aggregate number and class of shares bought back - Nit

d) Rights and restriction attached to equity shareholders:
The holding company has onty one class of equity shares having par value of ¥ 10 per share. Each haolder of equity shares is entitled to one vote per
share, During the period ended 31 March 2020, the amount of per share dividend recegnized as distributions to equity sharehoiders was 2 Nil {31
March 2019: 2. Nit}. In the event of fiquidation of the Group, the holders of equily shares will be entitled 1o receive remaining assets of the holding
company, after distsibution of ali preferentfal amounts. The distribution will be in prepoerlion o the number of equity shares held by the sharehotders.
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15 Cumulative compulsorily convertible preference shares (CCCPS)

Reconciliation of preference shares cutstanding at the beginning and at the end of the year

i) As at As at
31 March 2020 31 March 2019
No. of shares ¥ lakhs No. of shares ¥ lakhs
Al the beginning of the year 420,253,317 42,025.33 420,253,317 42,02533
Shares issued during the year - - - -
Total 420,253,317 42,025,313 420,253,317 42,025.33

ii) Details of shareholders holding more than 5% of prefarence shares of the Company

As at As at
31 March 2020 31 March 2019
No. of shares % holding No. of shares % holding
HGC infrastructure Company Limited 285,985,361 68.05% 285,985,361 68.05%
Xandes Investment Holding XXVI Limited 134,267,956 31.95% 134,267,906 31.95%
Total 420,253,317 100.00% 420,253,317 100.00%

iiiy Converslon terms, rights and restrictions attached to CCCPS ;
The CCCPS are compulserily converlible as per following terms and conditions :-
(a) CCCPS shall be compulscrily convertibie at the earlier of: -
iy Qualified IPO or
ii} 10 years from date of thelr issuance; ar
iHi} Subject to adjustments as 2efined under consolidation condition, peraining lo sale of Hindustan Construction Company Limited entire equily
shareholding to the Company in cerlain subsidiaries of the Company.

{b) CCCPS shall be converlible at any tme after the Closing dale, as specified in the Securities Subscription Agreement at the scle option of the
Investor in the defined Convarsion ratio.

{c) Each 200 CCCPS shail be converted into 1 equity share, subject 1o adjustments as defined under consolidation condition.
In the event of liquidation of the Company before conversion of this CCCPS, the holders will have priority over equily shares in the payment of
dividend and repayment of capital.
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16.1

16.4

16.5

As at As at
3% March 2020 31 March 2019
Borrowings _
HNon Current Borrowings
Secured
Term loans
Fram banks 156,676.36 198,205.21
Less : Reclassification as held for sale {Refer note 13) {80.822.15) (83,077.67}
From financial instifutions 20,968.12 21,135.75
Less : Reclassification as heid for sale (Refer note 33} {10.081.40} {10.175.23)
Total term loans 86,741.53 126,088.06
iz
Less: Current maturity of iong-term debt 13,018.21 53,177.61
Less . Reclassification as held for sale (Refer note 13) {1,465.10) {2.973.70)
Totat non-currant borrowings 75,188.82 75,884.15

Security dotails and terms of repayment
Term foans
Rupea tarm Loan | and Il

Carrying interest sate ranging 9.75% to 10.25 % p.a. repayable in 52 unsinictured quarlerly installments 60,597 30 60,776.43
commencing from March 2016 and ending in March 2030, {Refer note 16.1 and 16.2)

Carrying interest rate of 10.75% p.a. repayable in 52 conseculive quarteriy instaliments from June 2018 and 7.105.46 7.087.47
ending on March 2031 (Refer note 16.3, 16.4 and 16.5)

Carrying interest at 11% p a. repayabie in unslructured quarerly instaliments from June 2013 and ending on 8,150.95 47,263.69
March 2026 (Refer nole 16.4 and 16.5)

Carrying interest rate ranging 9.75% to 11% p.a. repayable in 52 unstructured quarterly instatiments 80,822.15 83,077.67
commencing from June 2017 and ending in March 2030. (Refer note 16.1 and 16.2)

Total barrowings 156,676.36 198,205, 21
Nota

Rupee Term Loan | frarn Banks are Secured by way of first pari-passu charge on all assets both present and future, excluding the project assets as defined in
the Concession Agreement and pledge of 51% sharcholding of the promoters. The land is under lien by way of morigage {o 5B} Cap Trusiee Company
Limiled by way of charge dated 3 March 2011,

Rupee Term Loan Il are Secured by way of first pari-passu charge on all assets both present and future, excluding the project assets as defined in the
Concession Agreement and pledge of 51% shareholding of the promoters. The land is under lien by way of mortgage to SBi Cap Trustee Company Limited
by way of charge medified dated 30 May 2016,

Term Loans from Banks and #FCL are secured by way of first pari-passu charge on afl assels, balh present and fulure, excluding the project assets as
delined in the concession agreement dated 28 June,2018 and pledge of 26.22% equity shares of the company held by promoter companies.

Loans are taken under Commaon Loan Agreement (CLA) and are secured by way of first pari-passu charge on all assets both present and future, excluding
the project assels as defined in the Concession Agreement & pledge of 43,000,000 shares of the promoters equity shareholding. .

The loans have been classified as Non Performing Assels (NPA) and Banks have recalled the financiat assistance of ¥ 12,870.95 takhs extended by them to
the Comgpany vide letter dated 21 October 2018

From financial institutions

Rupee term Loan [ and Il As at As at
31 March 2020 31 March 2019

Carrying interest rate ranging 9.75% to 10.25% p.a. {31 March 201% & 9.75% p.a.) repayable in 52 9,008.37 9,085.93
unsiruciured guarlerly installments commencing from June 2017 and ending in March 2030, {Refer note 16.1 .
and 16.2)
Carrying interest rate of 10.75% p.a (31 March 2019  10.75% p a } repayable in 52 conseculive quarterly 1,879 35 1,874.60
instalfments from June 2018 and ending on March 2031 (Refer nate 16.3, 16.4 and 16.5)
Carrying interest rale ranging 9.75% lo 11% p.a. (31 March 2019 . 9 75% p a.} repayable in 52 unstructured 10.08%.40 10,175.22
quarlerly installments cemmencing from June 2017 and ‘ending in March 2030, (Refer nate 16.1 and 16 2)

20,969.12 21,135.75
Current borrowings
Unsecured
From related parties* (Refer note 30)
inter corporate depasit 1.867 04 653 74
Total current borrowings 1,867.04 553.74
Total borfowings 77,055.86 76,537.89

‘Inter corporate deposils is taken from HCC Infrastructure Company Limrted {Holing company) al an effective interest rate of 11 00% p a , repayable on
demand




HCC Concessions Limited

Summary of significant accounting bn!icias and other explanatory information to the consolidated financial statements as at and for the year ended 31

March 2020

(All amounts are in ¥ lakhs, unless stated otherwise]

16.6 Notes on borrowings:

{a) Summary of default in repayment

Dofault in repayment of principal and interest amount as at 31 March 2020 -

Particulars 0-180days Above 180 days Total

Principle interest Principla Interest Principle Interost
Term loan from banks 725.59 1,818.97 12,998.76 2462.20 13.724.35 4,281.17
Term loan from financial institution 48.20 412.02 1.931.5% 656.35 2,019.71 1,068.27
Defaull in repaymant of principal and interest amount as at 31 March 2019 :
Particulars 0 - 130 days Abowve 180 days Total

Principia interast Principla Interest Principle Interest
Term loan from banks 463.62 1,799.31 54.351.12 16,327.08 54,81474 18,126.39
Term loan from financial institution 6160 376.07 9,889.03 2.871.07 9.950.63 3.247.14

{b} Net debt reconciliation
Particulars

Cash and cash equivalents
Liquid investiments

Current borrowings (including current maturilies of long-term debt)

Interest payable
Nan-current borrowings
Nat dobt

Particulars

Met debt as at 1 April 2018
Cash flows

Profit on sale of investments {net)
inlerest expense

Classified into current maturity
Net debt as at 31 March 2019
Cash fiows

Interest expense

Borrowing & Interest Payable wrilien back

Reclassified
Net debt as at 31 March 2020

31 March 2020

31 March 2019

31 March 2018

¥ in lakhs ¥infakhs 2in lakhs

3,74268 206101 4,655 44

47.23 44 64 175.56

14,885.25 £3,831.35 4,567.29

7.253.93 20,811.49 10,092,72

164,627.27 166,163.36 213,051.47

190,596.16 242,911.85 232,542.48

Other assets Liabilities from financing activities
Cash and cash Liquid Current Interest payable I’*:’c:)r:;:firnagn; Total
equivalents investments borsrowings

4,655,44 175.56 4,567.29 10,092.72 213,051.47 232,542.48
{2.594.43) {130.92) 653.74 {8,331.63) 1,722.21 {6,681.02)

- - - 19,050.40 - 19,050.40

- - 48.610.32 - {48,61032) -

2,064.01 44.64 53,831.35 20,811.49 166,163.36 242,911.85
172167 2.59 1,213.30 (12,775.38) (25,695.79) {39,533.61)

- - - 25,331.35 - 25,331.35
{14,999.70) (26,112.53) - {38,113.23)
- - (28,159.70) - 28,159.70 -
3,702.68 47.23 14,8085.25 7,253.93 164,627.27 190,596.38

Note: The above net debt reconciliation has been prepared under “Grass basis®, including the amount disclosed under each schedule as “asset held for sale”
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HEC Concessions Limited
=vmmary of significant accounting policies and other explanatory informatlon te the consolidated finzncial statements as at and for the year ended 31 March 2020

( AMlamounts are n ¥ jakhs. unless slated olherwise}

As at As at
31 March 2020 31 March 2019
17 Other financlal liahilitles
Non Cuerent
Retenlion payable to ultimate holding company {Refer note 30) 2.794.22 3.034.19
Less : Reclassification as held for sala (Refer note 13) {1,640.24) (1.758.320)
Total non-current financlal lzabilitios 953.98 1,335.89
Curront
Current maturites of long-term debt (Refer note 16} 13.018.2¢ 53,177.61
Less: Reclassification as held for sale {Refer note 134 {1.465.10} {2973 70)
Interest accrued and due on long-lerm dabt 5,345.54 19.063.13
Less ! Reclassificalion as held for sale (Refer note 13) . {1.602.57) {1.362.51)
Interes| acerued bul not dus on long-term debi 1.344.51 1.288.0t
Less : Reclassfication as held for sala {(Refar note 13) {799.52) {626.93)
Interast accrued and due on inter corporate deposils {Refer nale 30) 559.88 460.33
Payabie for capilal axpenditure lo retated parly (Refer note 30) 47.990,02 47.990.09
Less : Reclassificalion as held for saie (Refer note 13) {36.448.74} {36.448.74)
Payable for capital expendilure o olhers 392862 395.02
Payable towards lenders of subsidiary company {Refer nale 28 (a){vin) 4,720.00 -
Payables to related parly {Refer note 30) 302.32 208.18
Due to employees i25.00 145.03
Other payables 577.58 334.09
Loss : Reclagsificalion as heid for sale (Refer note 13) (1.60) {1.60)
Retantion depesil payable 24.48 24 a8
Retention payabte o ullimate holding company {Refer nate 30) 579.00 -
Advance received against NHAI Claim 7.500.00 -
Total current financial liabilitlas 4£2 165.83 B51,472.45
Total financlal llabliities 43,149.01 82 B0B.38
18 Trade payahlips
Trade payables ' micro and small enterprises {Refer note below} 3N 83.05
Less ! Reclassificalion as held for sale {Refer note 13) {1.21) (1.05)
Trade payables : olhers 1.854.74 3.418.95
Less ! Reclassilication as held for sale {Refer note 13) {739.67) (847.64}
Trade payables : related parties (Refer note 30) 1,549.97 2.332.29
Less ; Reclassificalion as held for sale (Refer note 13} (1,546.81) (2.094.08)
Total tradz payables 1,148.33 2.891.51

Outstandiny Zires to Micro and Small'Enterprises:
Tha Company has amount due to suppliers under the Micra, Small and Medium Enterprises Development Act, 2008, {MSMED Ac!) as at 30 March, 2020. The disclosure pursuant
te the said /Act1s as under;

(i} Principat amount remaining unpaid o any supptier as at the end of (he accounbng year 27.99 ap.58
(d) Interest due therecn remaining unpaid to any supplier as at the end cf the accounting year 061 -

(@) The amouni of interest due and payable for the year 280 247
{iv} The amount of interast accrued and remamning unpad at the end of the accounting year 341 2.47

{v) The amount of further inleresl due and payable even i the succeeding year, unll such date when tha interest dues

as above are aclually paid

The figures for lhe year anding 31 March 2020 have been determined to the extant such parlies havo been enlfied an the basis of mfarmation cofiected by the Management.
This has bean relied upon by the auditors.

9 Other current liabilities

Statulory dues 335.41 192.39

Less | Reclagsification as held for sale (Refer note 13) (230 13} {30.62)
Advance from National Highway Authorites of India (NHAI} [Refer note helow} 656.36 670.33
Totat other current labliities 761.64 832.10
Note:

Advance was received from Nahonal Highways Authonbes of India for changa in scope

20 Proviglons

Nan-current

Praovisian for employee benefits (Refer note a5}

-Graluity 5675 44.08

-Compensated absences - 4155

Provisian for major maintanance [refer note {a} balow | 24,287 43 7.131.35
Less : Reclassification as held for sale (Refer note 13) {11.130.47) (7,131 35)

Totai non- current praovisions 13.213.71 85.63

=T

Current

Provision for amployee benefits (Refer nola 35)

-Gratuity 185 1089

-Compensaled absences 3373 197

Prowision for sick leave 841 071

Provision for major mantenance (Reler note below ) . 11,765 79

Toltal current provisions 44,00 11,7689.56

Total provisians 13,257.71 11,855, 19




HtC Corcessions Limited
Summary of significant accounting pollcies and other explanatory information to the consolidated financial stataments as at and for the yoar acded 31 March 2020

(£l amounts are 1 ¥ lakhs, unless slated olherwise)

As at Ag at
31 March 2020 31 March 2019
{1) Movements of provision for major maintenance
Movements in provisions N
Opening Balanca 11.765.79 14,431,712
Charged/ (credited) to profit and loss
Additional Provision 4,500.59 4,056.40
Unused Amaunt reversed - -
Unwinding of Discount 889,71 409.61
Ullfised ducng the year - -
tess: Reclassification as held for sale {Refer nota 13} {3.9599.13) (7.131,35)
Closing Balange 13,156.96 11,765.79
Note:

Major maintenance is lo preserve lha slructurat integrity of the road i.e. to achieve its ariginal expacled operational ife. The wear and tear for each year = computed based on the
technical reporl. The maintenance cost / bituminous ovarlay may vary based on the aclyal usage during mairtananca penog, Accordingly en the grounds of malching cast concept
and basad on technical eslimates, a provision for major maintenance expenses is reviewed and s provided for in the accounls annuatly,

As per the concession agreament, Company had contraciual abfigation to carry out resurfacing operalion Based on the technical reporl taken earher, MMR provision was created
over a period of 4 year up to FY 2018, Provision of Major mamntenance are teviewed an yearly basis and Based on the techmical reporis taken during the year. resurfacing
operation has been estimaled up to FY 2021, The provision i discounted to its prasant value al a discount rata of 10,75% thal reflects current markel assessmenls of lhe tima
value of money and the risk spacific lo the liabifity.
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HCEC Concessions Limited
Summary of significant accounting policies and other explanatory information to the consolidated financial statements as at and for the year ended

31 March 2020
(All amounts are in 7 lakhs. unjess stated otherwse}

21

22

23

24

25

26

Ravenue from operations
Consiruction revenue
Toll colleclion
Compensation in lieu of terminaltion
Total revenue from operations

Other income
Intorest income on
- lo2ns given to refated party [Refer note 2.1 (i) (e) and 30]
- receivable from stake sale of Nirmal BOT Limited
- income-tax refund
- fixed deposils
- compensation
Other non-operating Income
- fair value gain on current investments (net)
- payable of earlier years wrilten back (net)
- reimbursement of expenses from NHAI
- others
Total other income

Construction cost
Construction cost
Total construction cost

Employee benefits expense

Sataries and wages

Conlribution to provident funds and other funds (Refer note 35)
Staff welfare expenses

Total employee benefits expense

Finance costs

Interest expense on term loans

Inlerest expense on inter corporate deposit (Refer note 30}
interest expense on delayed payment of statutory dues
Facility faes

Bank guarantee commission

Unwinding of retention payabie

Unwinding of major maintenance repairs [Refer note 20(a)]
Tolal finance costs

Depreciation and amortisation expense

Depreciation on property, plant and equipment {Refer note 3)
Amortisalion on intangible assets (Refer note 5)

Total depreciation and amortisation expense

Coramesnnnvi—meeeee-§pace intentionally left blank—----veressescsses

Year anded
31 March 2020

Year ended
3 March 2019

7,134.42 4,869.42
14,471,497 12,208.81
2,227,25 -
23,832.84 17,078.23
527.68 404.71
- 198.96
1.98 17.53
41,48 14.88
4,948.75 -
2.59 6.05
1,751.00 141.67
- 5.02
13.74 i4.78
7.287.22 B803.00
7.134.42 4,869.42
7.134.42 4,869.42
503.95 565.79
27.45 25,22
4.18 3.34
535.58 594.35
17,324,089 11,274,91
127.27 11.13
9.00 4.16
22.73 28.85
86.50 2213
- 21.05
123.09 -
17,694.68 11,362.23
26.72 37.65
3,293.27 3,284.27
3,319.99 3,321.92




HCC Concassions Limited

Summary of significant accounting policies and ather oxplanatery information to the consolidated financial statements as at and for the year ended

31 March 2020
(AJl amounts are in ¥ Jakhs, unless stated otherwise)

27  Other expenses
Travelling
Director sitfing fees (Refer nate 30)
Postage, lelephone and fax
Electricity expenses
Rent” (Refer note 30)
Rales and taxes
Legal, professicnal and consultancy charges
Security expenses
Management fees
insurance charges
Audit remuneralion
Major maintenance expenses [Refer note 20(a)]
Operations, repairs and maintenance
Housekeeping and mainlenance
Miscellaneous expenses
Loss allowance on financial assels {Refer note 7
Total other expensas

Year ended
31 March 2020

Year ended
31 March 2019

80.68 70.25
8.79 8.33
0.73 1.85

105.32 130.49
54.00 54,00
11.60 14.01

581.51 655.70

8.63 11.35

64.80 64.80

69.07 54.72

13.00 12.28

1,268.08 1,145.00
3.218.94 2.606.94

24.87 31.79

68.21 74.56
3.85 21.78

5,582.08 4,957.86

* The Company has elected not ‘o recognise a lease liability for shorl term leases (leases of expecled term of 12 months or less). Paymenis made

under such leases are expensed on a straight-ine basis.

The Campany has entered info operating lease agreemants for office facility and such lease is basically cancellable in nature. Lease rent expense
recognised in the Stalement of profil and loss for the period ended 31 March 2020 in respect of operating lease is ¥ 54.00 lakhs (31 March 2019; ¥

54.00 fakhs).

The expense relaling fo payments not included in the measurement of the lease liability is as follows:

Breakdown of lease expenses

Shon-ferm lease expense
Total leasa expense

28 Exceptional Items
Receivable towards stake sale of Nirmal BOT Limnited written off
Term loan & interest payable of Badarpur Faridabad Tallway Limited written back
[Refer Note 294 (viil)] .
NHAI receivables of Badarpur Faridabad Tallway Limited writien off
Total exceptional items - gaini{loss)

Year ended Year ended
31 March 2020 31 March 2019

54.00 54,00
54.00 54.00
. 365.20

(38,113.22) -

9.577.79 -
{28,535.43) 365.20
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KC Concessions Limitod
fummary of significant accounting pollcies and othor oxplanatory Information {o the consolidatad financial statements as at and for the yoar anded 31 March 2020
(il amounls are in ¥ {aihs, unless stated otherwise)

13 Confingent llzbilties and commitments

{A) Contingent lfabllitles As at As at
31 March 2020 31 March 2019
(i) Corporale guaranlees given on behalf of subsidiary companies [Refer nole {vili} below] 90,428.,00 105,378.21
(i) Income lax liability \hal may arise in respacl of matter which is in appeal 893.58 890.54

{iii} Claims against Company nat acknowledged a5 debls

-Fram Nalional Highway Aulherities of India (NHAI) 45,733.50 40.856.11
-From Hindusfan Consbruction Company Limiled . 253,426.28 196.805.80
-From HCG Operaliens and Maintenance Limiled 638.00 325,40
-From Independent engineers 5.241.00 5,341.00
{iv} Seorvice tax and MVAT litigation pending with department 1.235.82 133769
{+) Counler indemnities given 1o banks in respect of contracls execvted by subsidiaries” 7.500.00 7.500.00

The Company has not made provision for cumulalive dividend payable excluding dividend distribution tax, towards 0.004%

cumufalive converlible preferenca shares, in absence of distribulable profits 357 315

i}

*Pledge of unencumbered equity shares of the Company held by HCC infrasiructure Company Limited {lo lhe extent of proportionate amaount of Bank Guarantee franished),

ivii) Provident fund:
Based on the judgement by lhe Hongrable Supreme Counl dated 28 Fehruary 2019, past providenl fund labilily, is not determinable at present. in view of uncerfannty on the
applicabihty of the judgement lo the Com pany with respect to timing and the comperients of its compensation stugiute. In absence of furlher clarification, the Company has been
advised lo await further developments in this maller to reascnably assess Lhe implications onils financial stalements, if any,

{ali} Corporale guaranies includes ¥ 46,764.16 lakhs (31 March 2019: ¥ 51,700.00 lakhs) furnished by the Company ir respect of loans of its subsidiary, Badarpur Faridabad Tollway
Limited (BFTL). Settlement agreement has bean signed by lhe Company, BFTL and BFTL Lenders on 1§ March 2020, wharain, aulstanding loan and interest payable has been
settled for an amount of ¥ 34,764,00 lakhs, A jeint applicalion was filed in Delhi Debt Recovery Tribunal I {DRT) on 20 March 2020 for allowing complation of stake sale
transaction. ORT has modified eartier order aliowing completion of stake safe lransaction en 20 March 2020.

Further, BFTL has signed a full and fiinat settfement agreement with NHAI on 26 March 2020 for payment of ¥ 30,241.00 lakhs. Subsequently, NHAI has released 75% of seitlement
amount to the tune of ¥ 21,893.00 lakhs (net of tax deducted at scurce) on 30 March 2020; and balance 25% of the amount was agreed (¢ be released post withdrawal of all the
cases by BFTL against NHA} in High court. Post payment of setllemant amount of ¢ 34,764.00 lakhs to the lenders, the DRT malter wili be completely wilhdrawn and corporate
guarantee will be released. BFTL lenders have already been paid an amount of ¥ 21,893.00 lakhs (net of tax deducted al source) and the balance amount of 2 12,871.00 lakhs has
been agreed to pay on or before 31 March 2020(*). Also, it was agreed that ¥ 4,720.00 lakhs would be paid through preceeds from stake sals of the Company's other subsidiary,
Farakka Raigan} Highways Limited {(FRHL) and tha balance amaunt would be paid aut of the remaining NHAI Sellemenl amount to be raceived.

(") Due to nationwide lockdown on account of Govid 19, completion of alt lhe proceadings was not possible immedialely and hence the Company had reguesled all Lhe lenders la
approve axtension of time for complele settiement for a period of 3 months i.e. untill 30 June 2020, a5 a matler of abundant caution. Al the lenders had agreed 1o seek further
appraovals from sanctioning aulhority for revised timeline in view of tha current scenario.

(8) Commitment
Eslimated amaunt of contracls remaining 1o be exaculed on capital account nat provided for {Net of Advance) 21,608.09 31.801.a7

{C} Othar commitmant
Professional Fees on Services 3030.00 300.00

(D) Othars
Against NHA1 " Inlention Lo Issue Termination Notice™ on 24th Augusl 2017 and the company refuted alt the alleged defaulls. The independent Engineer has recommended NHAI to
withdraw inlention o issua termination notice on 25 June 2019, Further, the campany has also go! access to ? 35,898 lakhs deposited by NHAI with the Dethi High Courl inrespect
of in Arbitration Award and Ihe procesds are being used lowards compietion of projec of this 2 7 500 lakhs have aiready been drawn

{E} Confingant assot
The Company has recgived an Arbilration award amounting to ¥ 44,826 Lakhs { including Interest of ¥ 9,543 lakhs 18 the dale of award } against various claims lited by |he
Company to NHAI for compensation of losses suffered due to Aulhonty's matenal defaull. NHAI shall be liabie to pay inlerest @ 15% p.a. from the date of award 4l the date of
actual payment. NHA1 has deposited ¥ 35,898 Lakhs in Court as per tha ordar of Court in the Execution Petiton filed by company for execution of award. Subsequenlly, Court vida
Order dated 12.09.2018 has allowed company to get the amount released from Count against the Bank Guarantee. In terms of Arbitration Award pending final adjudication by lhe
Apglefatte Coun, company can avail 75% of the award amount againsl furnishing of Bank guarantee. Company has accordingly furnished Bank guarantea of ¥ 7,500 Lakhs and
rece:ved ? 7 500 Lakhs dunng the penod.

30 Disclesure in accordance with ind A5 24 Rafaled Party Transactions
1} Hamos of relatad parfies and naturo of ralationship

A) Holding Company and Uliimate Holding Company

Hisdustan Canslrugticn Company Limiled {(HGG) - Ultmale halding company *

HCC infrastruclure Company Limited- Holding company *

* Holding company as per the Act; however, dlassified as a Joint Venture under Ind AS
Company's holding as at (%)

Ceouniry of As at .As at
incorporation 31 March 2020 31 March 2019

B) Jaint venturos

Xander invesiment Holding XXV¢ Limited Incha 14 55% 14 55%
HCC Infrastructure company Limited Indra 85 45% 85 45%
C}) Subsidiarias .
Baharampore Farakka Highways Lirmited india 100.00% Q0 007
Farakka Raigan) Highways Linuled India 100 00 100 Q0%
Badarpur Farcabad Tollway Limited India 100 Q0% 100 00%
Rargary Daikhola Highways Limited India 90 00% 90 00%

Narmada Bridge Tolway Limited India 100 Q0% 100 00%




¢ Concassions Limited
rmmary of significant accounting policios and othar oxplanatary informatton o the consofldated finarcial zlatemonts as at and for tha yoar onded 3f March 2020

{##§ amocunis arein ? iskhs, unless stated othermse}

Company's hotding as at (%}
Counlry of As al As at
Incerporation 31 March 2020 31 March 2019

D) Follow subsidiarlos {with whom transactions hava faken place during tha yoar)

Dhule Palesner Oparations and Maintenance Limiled ndia - -
HCC Power Limitad India - -
HCC Energy Limiled India . -
HCC Operations and Mainlenance Limited India - -
HCC Avialion Limited India - .
Highbar Technologies Limiled india - .
Highbar Technocrat Limited India - -

F) Kay Managromont Parsonnat

Mr. Arjun Dhawan - Directer

Mrs. Sddevi lyengar - Direclar

Mr. Manish Khanna - Independent director

Mr. Ashok Gupta - Nominee Diraclor

Mr. Chandrahas Zaveri - Director

Mr. Kishore Venkala Ramana Repaka - Director

Mr, Ravindra.Singh - Company secrelary )
Mr. Kiran Kakkar - Chief financial officer

Yoar onded Yaar ondod
31 March 202¢ 31 March 2019

{T in lakhs) (¢ In lakhs)

) Transactions with rofatod parties :

Transactlon with relatod parties Relationship

Rant 54.00 54.00
Hindustan Conslruction campany Limited Ultimate Hotding company 54.00 54.00
Servicos rocalved - Oporatlons, ropairs and maintenanceo 5,200.45 4,906.77
HCC Operatiens and Maintenance Limited Feliow subsidiary 5.200.15 4.906.77
Sarvices raceived - Miscollansous I.T. sarvicos 12,64 13.37
Highbar Technologies Limilad - Fellow subsidiary 11.38 12,31
Highbar Tachnocrat Limited Fellow subsidiary 1.26 1.06
Servicas rocalvad - construclion subcontracting 4,924.13 3,933.68
Hindusian Construction campany Lim:ited Ultimate Holding company 4.924.73 2.933.G8
Sarvicos received - canstruction Changa of Scopa { Utility

Shitting Cost works 332500 55247
Hindustan Construction company Limited Ulimate Halding company 3,125.00 552.a47
Exponditure incurrad on'behatf of related partles 55,32 35.20
Hinduslan Consiruction company Limiled Uikmate Holding company - a.66
HCC infrastructure company Limited Joint venlurer 6.18 14.4%
HCC Enargy Limiled Fellow subsidrary 738 0.83
HCC Power Limited Fellow Subsidiary 0.35 019
HCC Operations and Maintenance Limitad Fellow subsidiary 0. 18.92
Dhute Palesner Oparatidns & Mamtenance Limited Fellow Subisdiary 11.10 0.19
Expenditure incurred on bohalf of tha company 43.44 76.09
Hindustan Censtruction company Limited Uiimate Holding company 775 10.9%
HCC Infrastnclure company Limiled Joint venlurer 010 -
HCC Energy Limited Fellow Subsidiary - -
HCC Operatians and Mantenance Limited Fellow subsidiary 3569 €5.18
Payables for sarlier years writtan back - 100.54
HCC Awiation Limited Fellow subsidiary - 100.54
Dirgclor sitling faes 8.7% 8.33
Manish Khanna Diracior 2,62 3.08
Chandrahas Zaveri Drector 142 3.01
Rajas Dosh Director 235 -
Sridevi lyengar Direclor 1.20 112
Ravindra Singh Diractor 1.20 112
Ramunaration io KMP 142.17 f208.70
Ravindra Singh Company Secretary 106,114 97 61
Kiran Kakkar Chief Financial Officer 3606 3109
Intorost iIncome on loans* givan 527.68 404.71
Hindustan Construction company Limiled Ulimate Hoiding company - 7.30
HCC infrastructure company Limited Jomnt venturer - 3208
Baharampere Farakka Highways Limited Subsidiary 677 -
Farakka Raigan; Highways Limited Subsidiary 510 36425
Intarest expensos on intor carporate doposit 127.21 11.13
HCC infrastiuciure company Limited Joint venturer 12727 1113
Intar corporate daposit takan 1,213.3¢ 651.74

HCC Infrastruciure company Limited Joint venlurar F213 30 65374




HCG Concessiona Limitad
summary of siinificant accounting palicios and other oxplanatory information to the consolldatad financial statomants as at and for the yaar anded 31 March 2020
A1l amounts are i # lakhs, unless stated olhermse}

Transaction with rolated partios
Loans” glvan
HCC Infrastructure company Limited

Ropaymont of loans® glvan
Hindustzn Construction campany Limiled

HCC Infrastructure company Limited

Dacroase in advance glvon against acquisition of equity shares
Hinduslan Censtruction company Limited

“*Loans here indicale inter corporate deposits and subordinale loans

The above disclosure has been prepared under "Gross bas:s”, including amount disclosed uﬁger ':assel held for sale™

11y Qutstandlng as at year end :

Othor payables

Hindustan Construction company Limiled
HCC Power Limited

HCCG Infrastructure company Limiled

HCC Operations and Maintenance Limited

Payable for capital.expenditura
Hindustan Construction company Limited
Lass: asset classified as held for sala (Refer nole 13}

Trada payables

HCC infrastructure company Limiled

Less: asset classified as held for safe (Refer note 13)
HCC QOperalions and Maintenance Limted

Less: assel classified as held for-sale (Refer nole 13}
Highbat Technocrat Limited

Less. assed classified as hald for sale (Refer note 13)
Highbar Technologias Limited

Less- asset ciassified a5 heid for sale {Refer note 13)

Othur recolvablas

HCC. Infrastruciure company Limited
HCC Energy Limited

HCC Power Limited

HCC Operatang and Mantenance Limited

Capital Advances
Hindustan Construction company Limnited
Less: asset classified as held for sale (Refer note 13)

Advancaz given

Hindustan Construction company Limited

Lass: asset classified a5 held for sale {Refer note 13)
HCC Operations and Maintenance Limited

Retontion Payable
Hindustan Congluction company Limited
Less: assel classified as held for sate (Refer nate 13)

interost accruad and due on Intercorporata deposit recaivad
HCC infrastructura company Limited

Intar corporata doposlt takon
HCC Infrastructure company Limited

Contingent as an 315t March 2020

Corporate Guaranten given against Porformance Security
Hndustan Construction Company Limited
iess. asset classified as held for sale

Claims
Hindugslan Construction Company Limited
HCC Operations and Mamtenance Limited

Rafalionship

Joint venturer

Uttimate Holding company
Jaint venlurer

Ultimale Holding company

Ultimate Halding company
Fellow subsidiary

Joint venturer

Fellow subsidiary

Ulimate Holding company
Juinl venturer
Fellow subgidiary

Fellow subsidiary

Fellow subsidiary

Jaint venlurer

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Uiimate Holding campany

Ulumate Haolding company

Fellow subsidiary

Ultrmale Holding company

Jant venturer

Joint venlueer

Ultimata Holding company

Uihmale Holding company
Fetlow subsidiary

Yoar andod Yoar onded
31 March 2020 3t March 2019
(¥ In lakhs}) (¥ In lakhs}
- 100.00
- 100.00
- 457,72
- 57.72
- 400.00
0.02 -
0.02 -
As at Asg at
31 March 2020 31 March 2019
(¥ n Fakhs) (¥ In lakihs)
302,32 208.18
194 66 12349
- .81
34.79 20.01
72.87 62.87
11,541.28 11,54€.32
47,990.02 47,990.06
{36,448.74) {36,448.74)
116 238.22
0.25 0.40
- {0.17)
1.543.90 2,319.67
(1,543.90) {2.087.80)
4.82 6,1%
{2.4%) {5.62)
1.00 6.1
{0.50) {0.48)
.01 16.22
“ 16.22
0.04 -
9,389.53 9,447.07
9.647 04 977241
1258.3%) {325 34)
12,597.81 7,060.91
13.277.28 8.108.85
(69G.28) {1.022.44)
16.8% -
1,532.98 1,335.89
3,373.22 3,004.19
(1.840 24) {1.7538.30}
559.88 460.33
55% 88 460.33
1,867.014 653.74
1.867.04 653 74
4,211.00 4,213.00
18,072 00 18,073 00
{13.860 00} {13,860 00)
254,064,338 197,131.20
253,42G 38 196.805.80
X R 3540




HCC Concosslons Limited
Summary of signlflcant accounting pollcies and other oxplanatary Information to the consolidated financial statomants as at and for the year endod 31 March 2020
(Al ameunts are in ¥ jakhs, unlass stated clherwise)

Yaar ondad Yoar endyd-
31 Peofit! Loss per share: 31 March 2020 3% March 2019
——
A, Loss compulation for basic earrungs per share of 7 10 each
Loss as per the statement of profil and loss avatable for equity sharehoiders (2 lakhs) 21.525.64 (18.210.50)
B. Less: Preferance dividend on cumulativa preference sharas including distribulion tax {0.42) {0.42}
Loss aftar praference dividend as staled above {¥ lakns) 21.52522 (18.210.92)
C. Waighled average number of aquily shares for basig/diluted aarning per shara computation (Nas.} 3413702 3,413,702
D. Loss per share - hasic/diuted [t4] 630,55 (533.47)
32 Financlal Insirrmonts
A Financlal Instrumants by category
The carrying valua and the fair valua of financlal Instrumants by each catagory as at 31 March 2020
Partlculars Financlal Financial agsots Flnanciat Total carrying  Total falr valuo
assols/ 1 Habilitlas at asants/ value
liabililas at fair valus ltabilitios at fair
amonlised cost  through profit  value through
orloss 0cl
Assals
invesiments .
Invesiments in mutual funds - 47.23 - 41.23 47 23
Trade recaivables 25104 - - 25134 251.34
Cash and cash equivalents and othar bank balances 294174 - - 2,943,794 2,943.74
Other financial gssats 28,723.88 - - 28,723.88 28,723.88
Llabilities
Berrowings (inchuding olher financial Habililies) B86.608.97 - - 86,608 97 B8.608.97
Trade payables 1.148.34 . - 1,148,024 1.148.34
Other financial fiabilities 31.566.70 - - 31.566.70 31.566.70
The carrylng valve and the fair value of financlal instruments by vach category as at 31 March 2019:
Pariculars - Financial Financial assotg Finangiaf Tolal carrying Tatal fair valuo
assots |/ { iabilities at assots! valua -
liabifities at fair valua liabilitias at fair
amortisod cost  through profit  value through
or loss 0C)
Aszals
Invasimenis
Invesiments in mutual lunds - - 44,64 44,64
Trade receivahles 944,00 - - 944.00 944.00
Cash and cash equivalents and other bank balances 1.914.97 - - 1.914,07 1.914.97
Crther financial assels 53.444.84 - - 53.444 B4 53,444 84
Liabilitios -
Burrowings {including other fmancial liabilities}) 126.741.80 - - 126.,711.80 126,741.80
Trade payables 2,891.51 - - 2.891.51 2.891.5%
Olher financial atulies 32,604.47 - - 32.604.47 32.604.47

B Fair value hierarchy
Lovel t - Quoted prces (unadjusled) in active markels for identical asgets or liabilitres
Loval 2 - Inputs clher than quoled prices included willun Level 1 that are observable for the assel o tiability, enher directly (s 8. as prces) of indirectly fi.e denved from prices)
Lavel 3 - Inpuls for the assets or fiabilities that are no! based on observable marke! data {unobservable mputs)

The following table presenls fair value hierarchy of assels and habilties measured at fair valuge on a recurning hasis:

Parliculars 31 Masch 2020 3 March 2018
Loval 1 Levol2 Laval 3 Lovol 1 Laval 2 Loved 3
Assats
" Investments in mutual funds - ar.z23 - - 44 64 -

33 Financlal risk management objactives and paficios
The Company's activities expose it lo a variely of financiat risks: market risk, credii risk and hquidity nsk The Company's focus 15 ta foresee Lhe unpredictabitity of inancial mark ets
and seek lo minimize potential adverse effacts on its financial pedarmance.

i Markolrisk
Market nsk is the tsk that the far value of fulure cash flows of a financial instrument will fucluate because ol changes i market pnces Market nsk comprises thvee types of gk
nierest rate risk, currency risk and other prce nsk, such as equity price rigk, Major financial nstruments affacted by markel sk includes loang and borrow:ngs

a  intargstrato risk

Interest rate nisk 15 the nisk that tha far vaiue o fulure cash flows of a inancial mstrument will flucluate because of changes :n maikel inlerest rates The Company s exposure 1o the
#sk of changes «n market wierest rates relotes primaniy la the Company's tatal deby obbgatans wilh fleabng mieres: rates

" According to the Company's interest rale exposure 15 only fer fleating rate borzowings. For floating rate habidites, the analysis 15 prepared assuming the amount of the habnlity
outslanding at the end of the reponing perod was oulstanding for the who'e year A 50 basis pont increase ar decrease 1s used when reporting inlerest rate nsk wtemally lo key
management personnel ang represants management's assessment of lhe reasonably possivle charge in inlerest razes




iCC Goneassions Limited .
swummary of signillicant accounting poficles and other oxplanatory Information to the consolidated financial statomants as at and for the yoar endod 31 March 2020
Hl amounts are in ¥ lakhs, unless slated clherwise)

{ ¥ lakhs}
Partlcutars. As at As al
M March 2024 { 3f March 2019

Tolal Borrowings. 7,055,886 76,537.89
(% of borrowings out of abova bearing variable rate of interest 58% 99%

Intarost rate sensitivity
A changa in 50 bps in interest rates would have following impact on profit befare lax

{ ¥ Zakhs)
Parliculars. As at As at N
31 March 2020 | 31 March 2019

50 bps increasa would Increase the 105s befora tax by {375.94} (379.42)
50 bps incrgase would decrease the loss before tax oy 375.94 375.42

b Foralgn eurrancy sk .
The Company does not have any oulstanding baiances in foreign currency and consequenlly the Company's expaosure 1o faraign exchange risk is Ni. Although, the exthange rate
betwean the rupes and foreign cirencies has changed substantiatly in recent yearg, it has not aflected the results of the Company.

t  Equity price risk
The Company's isled and non-histed aquily secuntias are susceplible lo markel price risk ansing from uncertainles abewdl fulure values of tha invesiment secunities. The Company-
manages the equily price nsk through diversification and by placing limits on indwvidual and lotal equily instruments, Reporls on the egLily porifalio are subnuited to the Company's
Sanior maragement on a reqular basis. The Company's Board of Direclors reviews and approvas 3il equily invastment decisions, As at balance date, tha Company does not hava
sigrificant exposure in lisled securitias and Gonseguently lha Campany's exposure o price risk is less.

i Creditrisk

Credit risk refers lo (he risk of defaull on its obligation by the counterparty resuiling in a financia! loss. The maximum exposure of the financial assets ara conlribuled by trade
receivables, cash and cash aquivalents and receivable from group companies,

it Liquldity risk

Liquidily is defined as the risk that the Company will not be able 1o sellle or meet its abligations on time or at a reasaonable price. The Company’'s treasury depariment is responsible
Tor liquidily, funding as weli as settlement management. in addition, processes and policies related fo such risks are overseen by senior managemenl Manageman! monilors the
Company's nat liquidity position Ihreugh ralking ferecasts an the basis of expected cash fows,

Matunly analysis of financiat figbilives:
As at 31 March 2020

Contraciual Cash flow

Particulars On domand 0-12 Months $-2 ynars 2-5 yoars Above 5 yaars Total

Borrowings fram Banks / Financial Institulions 8.150.95 3,23417 247212 21,825.13 48,059.57 86,741.95
Baorzawings from alhers 1,867.04 - - - - 1,867.04
Trade payables - 1.14833 - - . 1,148.23
Other financial liabilives - 30,612.72 953 95 - ‘ 31,566.70
Total 10,047.99 34,99522 3,426,111 24,825.13 48,059.57 121,324.02

As at 31 Mareh 2019

Contractual Cash flow

Particulars On dumand 0+12 Months 1-2 yoars 2.5 yoars Abovo 5 yoars Total

Borrowings from Banks / Financiaf Institutions - 50.080.98 2,721 67 33,236.23 40,049.09 126,088.07
dorrowings from others 653.74 . - - - 653.74
Trade payables 2.891,51 - - - 2,991.51
Other financial fiabilires - 31.268.58 1.335.89 - - 32,604.47
Tatal 653.74 84.24¢,07 4,057.56 33,236.33 40,049.09 1%,237.79

34 Capital managemont
For the purpase of lhe Company's capilal management, capital includes ssued equily capital and all other equity reserves atinbutable 1o the equity holders of the Company. The
Company strives (o safeguard ils ability to continue as a geing concern so thal they can maximise relurns for lhe shareholders and benefils for alher stake hotders The aim to
maintain an optimat capital structure and minimise cost of capial. .

The Company manages ils capital struclure and makes adiusiments in tight of changes in economic conditions and the requirements of the finangal covenants. To mantain or
adjust the capilal struciure, the Gompany may raturn capilal to sharehclders, issue new sharag or adjust the dividend payment to sharsholders (f permitied} Consistent with othars
inthe industry, the Gompany monitors its capital using the gearing ratio which 1s net debt divided by tolaf capital.

As at As at
31 March 2020 31 March 2019
Net debt 190,566,206 242,911.85
Tatal capital employed F.G21 56 20446 59
Tolaf dabt to capital employod ratio 3.49 1!,'5'2.

inorder o achieve this overall objeciive, the Company’s capitat manzgement, amongst other Ihings, aims 1o ensure that il meaets inancial covenanls attached 1o the boirow:ngs Lhat
define the capilal slrugiure requirements Dreaches in meeting the finanoial covenants would permit the lpagers toimmediately call loans and berrawings  Aiso refer notes included
wnder borrowings with respact to restructuring of loans




HCC Conceszlons Limlied .
Summary of signifleant accounting pollcles and other explanatory information te thu consolidated financial statemonts as at and for the year ondod 31 March 2020
:Afl amounls are in 7 [akhs, unless siated othersise)

35 Disclosura rolating lo employss bonoflis as por Ind AS 9 ‘Employen Benofits”

A

a}

1]

<)

d}

L}

Dofined banofit obllgations - Gratulty {unfundod}
The gratuity plan is governed by tbe Payment of Gratuity Act, 1972 under which an employee who has completed fiva years of service is enlilled to specific benefits. The lavel of
benefils pravided depends on Ihe member's tength of service and salary at retrement age.

As at As at
31 March 2020 31 March Zo19

Change in definod benant obligations

Present value of abligation as al (he beginning af the year 45,37 42.06
Current service cost 4.32 6.11
Interest expenges 3.5¢ 3.25
Past servica cost - -
Olher obligations . -
Benefils pald - (2,75}
Remeasurements - net acluaria {gainsy losses {including Lax} 5.61 (3.50)
Prasent value of obligation as al tha end of tha yaar 38,61 4517
Expenses racognisad in the Slemant of Profit and Loss -
Gurient service cost 432 6.11
Past service cast - -
Netinterast on the net defined benefit abligatlons / assets 3.51 3.25
Total 7.83 9.36
Rameasurement {gainsy lossos recognised in QG|

Actuariai changes arising from changes in financial assumplions 2.61 (0.21)
Experience adjustments 3.01 (3.29)

Total 541 (3.5ut

Actuarial assumptions:
Discount rate 6.87 % p.a. 777 % pa.
0.00% p.a, for
lhe next 1 years,

Rate of increase of compensation lavels 8.00% p.a. 8.00 % p.a
thereafter, -
starting from the
2nd year

Expecled average remaining working {ives of employees 13.00 14.00

Mortality table Indiar assured  Indian agsured

lives morlality  lives mortality
{2006-08) (2005-08)
ulimate ultimate

The atlritian rate ranges from 0 years to 4 years 15 8% p.a. and 2% p a, thereafler

The estimates of fulure salary increases, considered in actanal valualion, lake account of inflation, senionty. promolion and olher relevant faciors, such as supply end demand in
the employment market.

Sensitlvity analysis for significant astumptions is as bolow: 1% incroaso 1% decraase

31 March 2020 31 March 2019 31 March 2020 39 March 2019
1. Discount rate {597} {4.75) 6.93 5.54
ti. Salary escalalion rale - over 3 long-tarm 459 351 {3.98) {3.24%
ift, Altriian rate 03r 6.49 {0.32} {0.54)

Sensitivily for significant acluvarial assumplions is compuled by varying one actuarial assumption used for the vaiuation of the dafined benefit cbhgation. keeging all olher actuarial
assumplians conslant.

Maturity analysls of definad honofit obtigation 31 March 2020 3% March 2019
Wilhin the next 12 manths 1.86 1.09
Between 2 and 5 years 10,61 5.58
Belween & and 10 years 1710 12,24
Sum of Years 11 and above 108,50 106.76
Totat expacled payments 138.07 125.77

Doflnad contributlan plana
Amounl recagnised 4s an expense and inciuded n nele 24, Conlribution te prowident and olhar funds amounted ta ¥ 27.45 |akhs {31 March 2019 ¢ 25 21 lakhs}

Souperannuation fund B2 7E9
Pension fund 11 62 1279
Emplayee'’s provident fund 461 473

27.45 25.21

Current! non-current classification

Gratuity

Current 186 109

Non-Current 55 75 44 08
58.61 45.17

Componsated absonces including sick loava)

Current 47 14 268

Non-current - 4158

42.14 44.23
iz




HCC Concessleons Limited

Summary of significant accounting policles and other axplanato

(Al amounts ara in ¥ lakhs, unlass stated otherwmise)

ry Information to the coneolidatod finonclat stalomants as at and for tho yoar onded 31 Mareh 2020 -

36

kY

Intorasl in other antities
Subsidiarias

Tha Group's subsidiaries as at 31 March 2020 are sel out betow. Unloss otherwisa staled, lhey have share capital consisling solely of equity shares lhat are held directly by the

Group, and Ihs proportion of ownership interests

held eguals the voling rights held by Ihe Group. The counlry of incorparalien ig also lheir principal place of business.

Ownarship Intarest held by tha  Ownarship Intgrost hald by non

Country of group [%) controdling intorests (%) Principal
Nama of tha entlty incorporation As at As at As at As at octiviting
3 March 2020 31 March 2019 31 March 2020 31 March 2019
Baharampare-Farakka Highways Limiled India 100 100 . - Tol managemen:
Farakka-Raiganj Highways Limited India 100 1400 - - Taoll management
Ralganj-Dakhola Highways Limited india a0 H 10.00 10.09 Toll management
Badarpur Faridabad Tollway Limited India 100 100 - + Toll management
MNarmada Bridge Tollway Limited India 100 100 - - Toll management

Non-gontrolling interasts {(NCi}

The folipwing table summarses the inlermalion relating to each of the subsidiaries that has NCI. The amounls disclosed for each subsidiary are before intra-group eliminabons

Particulars

Ralganj-Dalkhola Highways

Non-currenl assets
Current assels
Non-current liabililies
Currentjiabilities

MNat assats
en—

Mot assols attributable to HCI
Financa cost

Olher expenses

Loss for the year

Tax expenses
Net loss after 1ax
Other gemgrehensive incomea

Total comprahansive Incomo

Profilf{Loss} aliocated to NCI

Total comprehonsivo income allocated to NCE

Cash flow from cperating activities
Cash flow from investing activities
Cash Row from financing activiies

MNotincrease In cg':'h and cash equivalents

As at Az at
31 March 2020 M March 2019
58.12 64,23
26,749.46 26,745.47
G,788.49 6,935.77
11.007.98 9.440.50
3.011.11 10.433.43
901.11 1,043.34
1,323.98 1,209.82
99.13 126.77
(1,422.31} {1,336.53)
(1,422.31) {1,326.59)
{1,422.31 (1.336.52‘
(142.23) (133.66)
(142.23} {133.66)
3.99 0.73
3.99 0.7} '

Disclosure Mandatod by Schodula Il by way of additional information

Az at 31 March 2020 (2 in Lakhs)
Haot Assals
Ll
(Tolal Assets - Tolal Liabilitles) Share in Prafit or Lass
Namao of Entity As % of c As "Iél.do: d
Amount Consolidated Amount rg?::ndnloos
et Assot (%) prof o s
()
Consolldated 54.621 56 100.00 21,377 .80 100.00
Parant Company
HCC Concessions Limited 95.948.45 17568 (532.86) {2.50)
Indian Subsidlary Companios
Baharampore Farakka Highways Limited {6.504.66) (1191) 1.673.39 783
Farakka Raiganj Highways Limited - - (4.005.26) {18.74)
Raigan) Dalkhela Highways Limited (4,403.89}) (B.0G) {1,280.08) {5.99)
Badarpur Faridabad Toliway Limited {29,528 .45) {54.06) 22,181.78 106.57
Narmada Bridge Tollway imited [{719.52) {1.32) 2.884.06 13.49 f
Minority Inlerostin all subsidiaries {170.37) {031} {142 23} {0.66})
As al 31 March 2019 (¥ In Laktis)
Not Assots
(Total Assets - Tofat Liabilitios) Shara In Profit or Loss
Hame of Entity As % of c As ::doft 4
Amount Consolidated Amount o;:Dnd“I “ N
Hot Assot (%) profit and los
%)
Consolidated 20,446 49 100 6D {16.816 61) 100 00
Farent Company
HCC Congessions Limitag 96,339 97 47118 (1,058 07) 629
Indlan Subsidiary Companlos
Baharampore Farakka Highways Limited {8.178.03) {40 20} G50 71 (387
Farakka Raigany Highways Limited {8,792 D2} (4300} {8.792 02} 5228
Ragan Datkhola Highways Limiled {2,981 59) {14.58) {1.202 93) 714
Badaspur Fandabad Tollway Limited (52,310 13) {255 81) (6,221 73) 3700
Narmada Bridge Talway mited {3.602 58) {1762 {58 91} 035
Minonty Interestin ail subsidianes 2813} {Q 1) (133 66) 080




HCC Concessions Limitad i
Summary of slgnificant accountng policios and othar oxplanatory Informatlon ta tho consclld atod financlal statamonts as at and for the yoar ended 31 March 2020
iAlk amounls arg sn ¥ [akhs, unless stated otherwse) .
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Nalionai Highways Authorily of india had served *Intention to Issue Termination Nolico™ vids lalter daled 24 Auiust 2017 Lo which Baharampare-Farakka Highways Limiled (BFHL)
rafited all the alleged defaulls, The Indepeadent Enginesr bas recommended the Autharity Lo withdraw intention to issus termination nalice on 26 June 2019, Further, BFHL hag
received an Arbitration award amounting to 2 44,826 lakhs (including Interest of 2 9,543 Iakhs 1ill date of award) against various ¢laims filed by the BFHL to NHA? for compensation
of lasses suffered due to Autherily's malerial default. NHAJ shall be liable 1o pay interast @ 15% p.a. from the date of award til the date of actual paymenl. NHAI has depasited 2
15,895 lakhs in Court as per order of Court in lhe Execution Petition filed by BFHL for execution of award, Subsequently, Court vide Order dated 12.09.2018 has allowed BFHL tg
gel tha amount refeased from Caurt against the Bank Guaranlee. In terms of Arbitration Award pending final adjudicalian by the appalete Court, BFHL can avail 75% of Ihe award
amount ggainst furnishing of Bank guarantec, BFHL has accordingly furmished Bank guarantee of ¥ 7,500 lakhs and recoivad ¥ 7,500 lakhs duning the penod.

Raigan) Dalkhola Highways Limited (RDHL) has received a notice frem NHAI for lermnation of the road construction project being caried out under this entity. RDHL has agl
accepted the conlention of NHAI as the requisite land to carry out tha desired work was no! made available by NHAL The land acquisition defay of mora than six years led io
substantial increase of project cost. The inabilily of the lenders consortium te fund the cost overrun in the absence of axtended benefits in the avent of termination fram NHAI, RDHL
hag filed claim for € 36,700 lakhs a5 a termination payment and for 2 83,600 lakht as losses on account of conlractors dues bafore arbiteation tribunal as the sequisite land to carry
out the desired work was not made avallable by NHAI. RDHL has accumulated cost incurred an the project il 31 March 2017 as intangible asset under development. After (ha
lermination of the cantract by NHAI tho costincurrad thereafier hag been charged to profit and loss account. Based on (he legal advice the RDHL is of tha view that claims are fully
recaverable and as a result the receivable from NHAI are shown under olher financial assets representing tha cost incurred till the date of termination doasn't require any
impairment suffered by RDHL dus lo NHAI defaulls under CA, which is also being adjudicaled by a separale Arbitrat Tribunal,

The Company has given interost free mobilization advance aggregating to ¥ §,000,00 lakhs (o Hinduslan Consiruction Company-its ulttmate hoiding company and EPC cantraclor
for various projects entered by lhe Company. This said amount have heen outstanding and lying in companies book for more (han 3 years. The Management feels that the amount,
paid as mobilisalion advance stands recovarable and is shown as current, The sama will be adjusted upon payment of EPC caims as per note 2% A {iii}.

The Company as at 31 March 2020 has receivad claims aggragating fo 7 253,426 38 lakhs from Hindustan Consiniction Company-its ulhmate heiding company and EPC contractor
for various projects entared by the Company. The Company has preferrad claims on Nationat Highways Autharities of India (NHA1). The Company recogrises the claim income
based on receipl of the award [Refer note 2.5 {xv}(e)]. The Cempany shall repay the amount to HCC anly when ils realises the award income fram NHAL In view of this elaim
income has been disclosed as contingent fiability in nole 29 A (iii).

The summary of claims preferred by HCC on subsidiaries of the Company are ; -

Nama of tha BOT subsidiary Amount In ¥ -
Baharampore-Farakka Highways Limiled 84,971.67
Farakka-Raiganj Highways imiled 109,274
Raiganj Dalkhola Highways Limited 59,180.00
Total ¢falms praforred by HCC 253,426.31

Contribution towards Corporate Sociat Rasponsibilty {CSR)

Yoar anded Year endod
Particutars 3t March 202031 March 2013
Avarage net profit of lhe Company for last three financiaf years 3571 (9.721.36)
Prascibed CSR expendilure {2% of average net profit as compuled above) 071 -
Details of CSR expenditure during the financial year
Talal amount (o be spent for the financial year a.71 -
Amount spent - -
Ameount unspent 071 -

Racent accounting updatn
Minigiry of Corporale Affairs ("MCA") notifies new standard or amendments Lo the exizling standasds. There 15 na such nelification which would have been applicable from 1 Apri!
2020.

The Company is principally engaged in a singte business segment viz. "Infrastruciure and development™. Tha Company 15 primariy operating in India which is considered to be as a
single geographical segment.

The provisions of Section 45 — IA of the Reserve Bank of India Act, 1534 requires the Company to reqister ilzel as a Non-Banking Financial Gompany (NBFC™) with the Reserve
Bark of India. Furiher, he requirements of preparation and presentation of the financial statemenls as applicable la the NBFCs as required under Divisian #l of Schedule Il of the
Act and alher compliance requirements under the RBI Acl have also nol been foliowed by the Company. Management believes that the Cempany 1s nct angaged in financial
aclivilies and has given a loan o its subsidiary to support ils business aclivilies. Funharmaore. any liabilities/penaltiesevies, if any, on account of the abgve slated non-compliance
are et expecled o be malerial and the same are currently not daterminable.,
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HCC Cencosslons Limited
Summary of significant accounting policies and othor oxplanatory informatian to tha consolidatod financlal statoments as at and for tho yoar ondod 31 March 2020
{All amounts are in ¥ lakhs, uniess stated otherwise)

43 In January 2020, the Wodd Health Organizalion has declared the outbreak of a novel coronavirig (COVID-19) as a "Public Health Emergency of International Concern®”, which
continues lo spread throughout Ihe world and has adversely impactad globaf commarcial aclivity and conlribuled to significant declines and volatility in finangial markets. The
coronavirus oulbreak and government rasponses are crealing disruption in global supply chains and agversely impacting many industries, The oulbreak could have a continued
material adverse impacl on ecenomic and market conditions and trigger a period of globat economic slowdown. The rapid development and fluidily of this situalion preciudes any
prediction as 1o lhe ultimate material adverse impact of lha ¢oranavirus autbreak. The impact of COVID-19 on the business operalions of lhe Company, including the duratian,
cannal be reasonably ascerlained at this paint in lime, however, considering the facl that the Company's sesrvices are contraclual in nature, ihe management dees nat anlicipate any
malenal adverse impact on the business, resulls of operations, financiat position and cash flows in the linancial year ending 31 March 2021,

This is a summary of significant accounting pokcies and other explanalory information refarrad lo in our
repari of aven dale
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