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Independent Auditor's Report
To the Members of HCC Real Estate Limited
Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of HCC Real Estate Limited
{‘the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together
referred to as 'the Group'), its associates and joint ventures, which comprise the Consolidated Balance
Sheet as at 31 March 2018, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information,

Management's Responsibility for the Consolidated Financial Statements

2. The Holding Company's Board of Direclors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 ('the Act') that give a
true and fair view of the consolidated state of affairs (consolidated financial position), consolidated
profit or loss (consolidated financial performance including other comprehensive income),
consolidated cash flows and consolidated changes in equity of the Group including its associates
and joint venlures in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (‘'Ind AS") specified under Section 133 of the Act. The
respective Board of Directors/management of the companies included in the Group and its associates
and joint ventures are respansible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Group and its associates and joint ventures
and for preventing and detecting frauds and other irreqularities; selection and application of
appropriale accounting policies;, making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial contrals, that were
operating effectively for ensuring the accuracy and compleleness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforasaid.
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HCC Real Estate Limited
Independent Auditor's Report on the Consolidated Financial Statements

Auditor’'s Responsibility

3. Our responsibility is to express an opinion an these consolidated financial statements based on
our audit.
4. While conducting the audit, we have taken into account the provisions of the Act, the accounting

and auditing standards and matters which are required to be included in the audit repart under the
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perfarm the audit to obtain reasonable assurance about whether these consolidated financial
statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial controls relevant to the Holding Company's
preparation of the consolidated financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriatenass of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company's Board of Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

7. We believe that the audit evidence obtained by us, is sufficient and appropriate to provide a basis
for our qualified audit opinion on these consolidated financial statements.

Basis for Qualified Opinion

8. As stated in Mote 47 to the consolidated financial statements, relating to the Group's carrying value of
net assets (capital employed) aggregating Rs. B,525.88 lakhs as at 31 March 2018 in Charosa
Wineries Limited (CWL) being considered good and recoverable by the management. However, this
subsidiary have accumulated losses and its net worth has fully eroded as at 31 March 2018 and its
borrowings payable to bank and other payables exceeds the market value of its assets as on that date.
Management has assessed that no adjustments are required to the carrying value of the above net
assets, which is not in accordance with the requirements of Ind AS 36, Impairment of Assets.
Consequently, in the absence of sufficient appropriate audit evidence to support the management’s
contention, we are unable to comment upon adjustments, if any, that are required to the carrying value
of these net assets and the consegquential impact on the accompanying consolidated financial
statements, =
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{i}

(i)

Wae draw attention to the following qualifications to the audit opinion on the consaolidated financial
statements of Lavasa Corporation Limited (LCL), a subsidiary of the Holding Company, issued by
us vide our audit report dated 2 May 2018 on matters which are relevant to our opinion on the
consolidated financial statements of the Group, and reproduced by us as under:

Mote 15.1(b) to the consolidated financial statements, regarding LCL's ‘non-current barrowings' and
‘other current financial liabilities' which include balances amounting to Rs. 53,716.20 lakhs and Rs.
253,041.08 lakhs, respectively as at 31 March 2018 in respect of which direct confirmations from the
respective lenders have not been received, although we have been able to perform alternate
procedures with respect to these balances. However, in the absence of such confirmations from the
lenders, we are unable to comment on the adjustments that would be required to the carrying value of
these balances on account of changes, if any, in the terms and conditiens of the transactions, and the
consequential impact, on the accompanying consolidated financial statements.

Mate 40 to the consolidated financial staterments, LCL's 'capital work-in-progress’ (CWIP) as at 31
March 2018 includes amounts aggregating Rs. 119,680.12 lakhs, which is being carry forward from
earlier years in respect of roads, electrical distribution, dams etc. Management has assessed that no
adjustments are required to be made to the camying value of such CWIP owing to the reasons
mentioned in the aforesaid note. However, in the absence of sufficient appropriate evidence to support
management’'s conlention, we are unable to comment on adjustments, if any, that are required to the
carrying value of CWIP and the consequential impact on the accompanying consciidated financial
statements.

(i) Note 15.1(d) to the consolidated financial statements, regarding a subsidiary company, Warasgaon

Assets Maintenance Limited (WAMLY's, 'other current financial liabilities' which include balances
amounting to Rs. 103.034.16 lakhs as at 31 March 2018 pertaining to borrowings from the lenders
which have been classified as non-performing assets and in respect of which direct confirmations
from the respective lenders have not been received. In the absence of such confirmations from
lenders, we are unable to comment on the adjustments that would be required to the carrying value
of these balances on account of changes, if any, in the terms and conditions of the transactions,
and the consequential impact, on the accompanying consolidated financial statements.

{iv) Note 15.1(e) to the consolidated financial statements, regarding a subsidiary company, Dasve Retail

10,

Limited {DRL)s 'other current financial liabilities', which include balances amounting to Rs,
1,982.51 lakhs as at 31 March 2018 pertaining to a borrowing from a bank which has been
classified as non-performing asset and in respect of which direct confirmation from the bank has
nat been recelved. In the absence of such confirmation from the bank, we are unable to comment
on the adjustments that would be required to the carrying value of these balances on account of
changes, if any, in the terms and conditions of the transactions, and the consequential impact, on
the accompanying consolidated financial statements,

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
excepl for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph above, the aforesaid consolidated financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs (consolidated financial
position) of the Group, its associates and joint ventures as at 31 March 2018, and their
consolidated loss (consolidated financial performance including other comprehensive income),
their consolidated cash flows and consclidated changes in equity for the year ended on that date.
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1.

12,

13.

Material Uncertainty Related to Going Concern

Mote 42 to the accompanying consolidated financial statements, which indicates that the Group has
incurred net loss of Rs. 96,313.33 lakhs during the year ended 31 March 2018 and as of that date
has accumulated losses amounting to Rs. 219,859.91 lakhs and which has resulted in complete
erosion of its nel-worth and its current liahilities exceeded its current assets by Rs. 388,893.27
lakhs. The operations of the Group are dependent on the effectivenass of the project undertaken
by LCL and its components. The heolding company and its four subsidiaries have defaulted in
repayment of borrowings from the lenders and is in the process of submitting a resolution plan to
the consortium of lenders for revival of its business and restructuring the repayment of barrowings.
LCL has also defaulted in repayment of dues to non-convertible debentures and is in the process
of restructuring the terms of repayment with them. The above factors indicate a material
uncertainty, which may cast significant doubt about the Group's ability to continue as a going
concern, Basis the factors menticned in the aforesaid note, management is of the view that going
concern basis of accounting is appropriate. Qur opinicn is not maodified in respect of this matter.

Emphasis of Matters

We draw attention to Mote 48 to the consclidated financial statements, relating to the Group's carrying
value of net assets (capital employed) aggregating Rs. 324,417.56 lakhs, goodwill on consolidation
amounting to Rs. 13,102.70 lakhs and non-controlling interest amounting to Rs. 51,039.07 lakhs as at
31 March 2018 in LCL, being considered good and recoverable by the management. The aforesaid
subsidiary have accumulated operational losses and the net worth has fully eroded as at 31 March
2018. Based on the fact that the market value of immovable properties in LCL at its consolidated level
is sufficient to meet its external liabilities, and other factors stated in aforementioned note,
management has considered these balances as fully recoverable. However, there is material
uncertainties relating to the assumptions used in making the estimates of fulure projections of business
and land valua, Our opinion is not modified in respect of this matter.

We draw attention to the following emphasis of matters included in the audit report issued by us, vide
our report dated 2 May 2018, on the consalidated financial staternents of Lavasa Corporation Limited
(LCL), a subsidiary company of the Holding Company, on matters which are relevant to our opinion an
the consolidated financial statements of the Group, and repraduced by us as under:

a) Note 43 to the consclidated financial statements, which describes the uncertainty related to the

outcome of appeal filed by LCL with Mational Green Tribunal against the Order of the Ministry of
Environment and Forests dated 9 November 2011 according envirenment clearances which are
subject to compliance of certain terms and conditions by LCL. Pending the final outcome, which is
presently unascertainable, no adjustments have been made in the consolidated financial statements
as the management is of the view that they have sufficient grounds to believe that no additional costs
will be incurred to comply with the conditions imposed. Our opinion is not modified in respect of this
matter.

b) Mote 15.1(c) to the consclidated financial statements, which describe that interest and principal in

respect of non-convertible debenture holders (secured against land asset of LCL), listed on BSE, are
overdue as at 31 March 2018. The management of LCL is in the process of restructuring such
debentures and has intimated the stock exchange regarding the same. Consequently, the
management of LCL believes that such overdue will not have any implications on the consclidated
financial statements. Qur opinion is not modified in respect of this matter.
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c) Mote 18.1 to the consolidated financial statements, which describes the restatement of the comparative

d

—

financial statements of LCL for the year ended 31 March 2017, to correct an error in the deferred tax
liabilities recorded as at 31 March 2017 in accordance with the requirements of Ind AS 8 - Accounting
policies, changes in accounting estimates and errors. Further, as described in the said note this
restatement does not have an impact on the opening balance sheet of the preceding period. Cur
opinicn is not modified in respect of this matter.

Mote 41 to the consolidated financial statements, LCL's ‘non-current investments' in its joint ventures
and associates, and non-current loans and current trade receivables include dues from such joint
ventures and associates aggregating Rs. 5,166.00 lakhs, Rs. 5,634.55 lakhs and Rs. 1,948.00 lakhs,
respectively. The net worth of the aforesaid joint ventures and associates as at 31 March 2018 has
bean either fully or significantly eroded and most of the entities have incurred losses or do not have
any operations during the year ended 31 March 2018. The operations of these joint ventures and
associates are dependent on the project undertaken by the respective companies as a group. Based
on this and other factors stated in aforementioned note, management of LCL has considered these
balances as fully recoverable. Our opinion is not modified in respect of this matter,

Other Matters

14.a) We did not audit the financial information of a subsidiary, whose financial information reflect total

15.

assets of Rs. 4,752 41 lakhs and net liabilities of Rs. 4,353.83 lakhs as at 31 March 2018, total
revenues of Rs. 55.86 lakhs and net cash inflows amounting to Rs. 2.37 lakhs for the year ended on
that date, as considered in these consolidated financial statements. The consoclidated financial
slatements also include the Group’s share of net loss {including other comprehensive income) of Rs.
79.64 lakhs for the year ended 31 March 2018, as considered in these consolidated financial
statements, in respect of two associates and three joint ventures, whose financial information have not
been audited by us. These financial information are unaudited and have been furnished to us by the
management and our opinion on the consolidated financial statements, in so far as it relates lo the
amounts and disclosures included in respect of this subsidiary, associates and joint ventures, and our
report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid
subsidiary, associates and joint ventures, are based solely on such unaudited financial infarmation. In
our gpinion and according to the information and explanations given to us by the management, these
financial information are not material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and
requlatory requirements below, are not maodified in respect of the above matters with respect to our
reliance on the financial information cerified by the management.

b} The audit of the consclidated financial statements for the year ended 31 March 2017 was carried out

and reported by another auditor, Messrs. G. D. Aple & Co, Chartered Accountants, who had
expressed a qualified opinion on those consolidated financial statements vide their audit report dated
24 April 2017

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports
on separate financial statements and other financial information of the subsidiaries, associales and

joint ventures, we report, lo the extent applicable, that:

a) We have sought and except for the possible effects of the matters described in the Basis for
CQualified Opinion paragraphs, obtained all the information and explanations which to the best
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b)

c}

d)

&)

f)

g)

h)

Chartered Accountanis

of our knowledge and belief were necessary for the purpose of our audit of the aforesaid
consalidated financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books, except for the possible effects of the matters described in paragraph 8 and paragraph 9 of
the Basis for Qualified Opinion paragraph with respect to the financial statements of the Holding
Company, CWL and LCL, subsidiaries of the Helding Company,

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consclidated financial
statements,;

Except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraphs, in our opinion, the aforesaid consolidated financial statements comply with Ind AS
specified under Section 133 of the Act;

The matters described in paragraphs 8, 9, 11, 12 and 13 under the Basis for Qualified Opinion/
Material Uncertainty related to Going Concernd Emphasis of Matters paragraphs, in our opinion,
may have an adverse effect on the functioning of the Holding Company, CWL and LCL, subsidiaries
of the Holding Company;

On the basis of the writlen representations received from the directors of the Helding Company and
its subsidiary companies, associate companies and joint venture companies covered under the
Act and taken on record by the Board of Directors of the Holding Company, none of the directors
of the Group companies, its associate companies and joint venture companies covered under the
Act, is disqualified as at 31 March 2018 from being appointed as a director in terms of Seclion
164(2) of the Act;

The qualifications relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraphs 8 and 9 under the Basis for Qualified Opinion paragraph with respect
to the Holding Company, CWL and LCL, subsidiaries of the Holding Company,

With respect to the adequacy of the internal financial controls aver financial reporting of the Holding
Company, and its subsidiary companies, associate companies and joint venture companies
covered under the Act and the operating effectiveness of such conltraols, refer to our separate report
in “Annexure A’

With respect to the other matters to be included in the Auditar’s Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and also based on the
consideration of the other financial information of the subsidiaries, associates and joint venlures:

(i) except for the possible effects of the matters described in paragraphs & and 9 of the Basis for
Clualified Opinion paragraph, the consolidated financial statements disclose the impact of
pending litigations on the consolidated financial position of the Group, its associates and joint
ventures, as detailed in Motes 15.1 {b), (c), {d), (e}, 30 (i), {iv), (v}, (vii}, (ix), (x) and {xi} (g],
40, 41, 42, 43, 47 and 48 to the consolidated financial statements;
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(i) except for the possible effects of the matters described in Basis for Qualified Opinion
paragraph, provision has been made in the consolidated financial statements, as required
under the applicable law or Ind AS, for material foreseeable losses, on long-term contracts
including derivative contracts, as detailed in Note 17.1 to the consolidated financial statements;

{iii) there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Helding Company, and its subsidiary companies, associate companies
and joint venture companies covered under the Act during the year ended 31 March 2018;

{iv} the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these consolidated financial statements. Hence, reporting under this clause is not
applicable,

For Walker dick & Co LLP

SAA01076NNE00013

Place: Mumbai
Date: 2 May 2018
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Annexure to the Independent Auditor's Report of even date to the members of HCC Real Estate Limited, on
the consolidated financial statements for the year ended 31 March 2018

Annexura A

Independent Auditor's report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act")

1. In conjunction with our audit of the consolidated financial statements of the HCC Real Estate Limited {"the
Holding Company®) and its subsidiaries, (the Holding Company and its subsidiaries together referred to as
“the Group"), its associates and joint ventures as of and for the year ended 31 March 2018, we have audited
the internal financial controls over financial reporting (IFCoFR) of the Holding Company, its thirty eight
subsidiary companies, its two associate companies and seven joint venture companies, which are
companies incorporated under the Act, as of that date.

Management's Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company, its thirty eight subsidiary companies, its two
associate companies and seven joint venture companies, which are companies covered under the Act, are
respansible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the guidance note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Mote") issued by the Institute of Chartered Accountants of India (ICAl). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the company's business, including
adherence to the company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act,

Auditors’ Responsibility

3. OQur responsibility is to express an opinion on the IFCoFR of the Holding Company, its subsidiary
companies, its associate companies and joint venture companies as aforesaid, based on our audit. We
conducted our audit in accordance with the Standards on Auditing specified under section 143{10) of the
Act, to the extent applicable to an audit of IFCoFR and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Mote"), issued by the ICAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate IFCoFR were established and maintained and if such
controls operated effectively in all material respects.

4. Qur audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have oblained, is sufficient and appropriate to provide a basis for

our qualified opinion on the IFCoFR of the Holding Company, its subsidiary companies, its associate
companies and joint venture companies as aforesaid.
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Annexure A (Contd)

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance thal
transactions are recorded as necessary lo permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because af the inherenl limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the IFCoFR to future periods are subject to the risk that the IFCoFR may
become inadequate because of changes in conditions, or that the degree of compliance with the policias
or procedures may deteriorate.

Basis for Qualified opinion

8. Inour opinion, according to the information and explanations given to us and based on our audit procedure
performed, the following material weaknesses has been identified in the operating effectiveness of the
Holding Company’s IFCoFR as at 31 March 2018

The Holding Company's internal financial contrals in respect of supervisory and review controls over
process of determining of the carrying value of its subsidiary's net assets (capital employed), were not
operating effectively. Absence of aforesaid assessment in accordance with the accounting principles
generally accepted in India could potentially result in a material misstatement in the carrying value of
aforesaid assets conseguently, could also impact the loss (financial performance including other
comprehensive income) after tax.

We draw attention to the following material weakness included in the report on IFCoFR issued by us dated
2 May 2018 on consolidated financial statements of Lavasa Corporation Limited (LCL), a subsidiary
company of the Holding Company, and reproduced by us as under:

LCL did not have sufficient appropriate evidence to support supervisory and review controls over process
of determining carrying value of its capital work-in-progress. Absence of aforesaid assessment in
accordance with the accounting principles generally accepted in India could potentially result in a material
misstatement in the carrying value of capital work-in progress and consequently, could also impact the loss
(financial performance including other comprehensive income) after lax.

8. A 'material weakness' is a deficiency, or a combination of deficiencies, in IFCoFR, such that there is a

reasonable possibility that a material misstatement of the company's annual financial statemeants will not be
prevented or detected on a timely basis.
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Annexure A (Contd)
Qualified Opinion

In our opinion, except for the possible effects of the material weaknesses described above in the Basis for
Clualified Opinion paragraph, the Holding Company, its thirty eight subsidiary companies, its two associate
companies and its seven joint venture companies, which are companies covered under the Act, have, in all
material respects, adequate IFCoFR and such controls were operating effectively as at 31 March 2018, based
on internal control over financial reporting criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note issued by the ICAI

We have considered the material weaknesses identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the consolidated financial statements of the Group, ils
associate and joint venture companies, which are companies covered under the Act, as at and for the year
ended 31 March 2018, and the material weaknesses have affected our opinion on the consolidated financial
statements of the Group and its associate companies and joint venture companies, which are companies
covered under the Act and we have issued a qualified opinion on the consolidated financial statements.

Other Matters

We did not audit the IFCoFR in so far as it relates to a subsidiary company, covered under the Act, whose financial
statements/ financial information reflect total assets of Rs. 4,752.41 lakhs and net liabilities of Rs. 4,353.83 lakhs
as at 31 March 2018, total revenues of Rs. 55.86 lakhs and net cash inflows amounting to Rs. 2.37 lakhs for the
year ended on that date, as considered in these consolidated financial statements. The consolidated financial
statements also include the Group's share of net loss (including other comprehensive income) of Rs. 79.64 lakhs
far the year ended 31 March 2018, in respect of lwo associate companies and three joint venlure companies,
which are the companies covered under the Act, whose IFCoFR have not been audited by us. The IFCoFR in so
far as it relates to a subsidiary company, two associate companies and three joint venture companies are
unaudited and our report on the adequacy and operaling effectiveness of the IFCoFR for the Holding Company,
its thirty eight subsidiary companies, its two associate companies and seven joint venture companies, as
aforesaid, under Section 143(3)(i) of the Act in so far as it relates to a subsidiary company, two associate
companies and three joint venture companies is based solely on representation provided by the management. In
our opinion and according to the information and explanations given to us by the management, these financial
statements/ financial information are not material to the Group.

Our opinion is not modified in respect of the above matter with respect to our reliance on the representations
provided by the management.

diok & Co LLP
fants
AD10TENMNSO0013

Place: Mumbai
Date: 2 May 2018
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Toilal mon-current liabilities i, 005, 16 321,504, 31
Currend liabilitins
Finzgncial liandtiag
Borowings 0 35,550,268 13 M23.32
Trade payatios 21 21,548,497 8 ERD.AT
Oiher Snandal liabives iE 52105451 41 BA0,47
Pravisions 7 1.566.28 4.122.82
Cliher currend Aabines 11 20,765.85 28.55¢.02
Tatsl current Eabililies B02 401,87 317,031.41
(TOTAL ECUITY AND LIABILITIES 434 85005 __w

o finarcial slaber

W Balance Sheal retaread 100 our sudi repart
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HCC feal Extate Limiled
Caonsplidated Statement of Prolit and Loss far the year anded 31 March 2018

Parliculars Hote Na, Yaar snded Year ondod
31 March 2018 31 March 2017
(A&, in lakha) {Rs. in fakhs]
Aevanis
Aevarua Iram apavations 22 6,B945.86 10,315.41
Cther incamo 23 H 42423 A,590.05
Tatsl ravenus 15,320.69 13,905.45
Expenses
05t ol matenal consamod 24 BA.70 12941
Cansinicton expenses 25 2,2Taay 524218
Changas =0 vvanionns of insted gouls asl work- 7pogress 26 E23.64 (2.520,11)
Emgloyes fensls axpanses ar 2,001.08 2157.04
Finance cost 28 85,020.05 T7 2528
Dannesiatan ard amorlicalan axpenses 4.2 &, 36050 6,659.33
Db pxpensas 28 4 456.97 10,846 &1
Tolal expenses 104, 7214.80 104,130,723
Loss balara axcaplbonal items and Lay (BEA01.11) |B5,225.27)
Excaotanal ilmms 416, 750,79
Lass badara share af {proditSoss of asaociaies, [ainl weniures and lax (103,151,505 {BE.225.27)
Sharn of loes of ARCOLAME and Cin] vanlungs [285.30] |2H4.31}
Lass bedore tax (103,247, 20} (B6.508.60)
Tax expenss) {credit)

-Gaarrant E0mn jax .

-Drefurred sncarme Lax {ned ol MAT prosision) 1¥ 13387 H1}ESE, 1]
Lass for ihe yaar (A (B6,513.33) (76,B854.49}
Other comprahansiva Income/loss) {OCT)

(A} Ibems nat {0 ke reclassified subssgquanly to prafil o loss

= Fpmpasuremant gaing / {loseas) an dalingd oeratl plans {1.00f 953

- Equily inglruments through ather corprehersive Inoome Q.60 4,871
(b] Items bo be reclassdied subssquanily Lo prodit of Ixss - -
Other camprehensive income 1ar the year, nat of 18x (B} [9.40) 4,66 |
Tolal comprehensive loss lor e year, net ol fax (A+8) [36,313.73) (¥5,849.83)
Tolal comprehensive loss tor the year attribulabla to:

Crwdrg of The panen) [, 00 1.78) (53.3%1.83)
tian canirolling inlerest 130,301.34) [F2 45800
Earnings per pquily shase of nominal value of A5, 10 sach

Basc and diuted jn Rs.) a3 195 73} {BCETY

The Accompss g noons lorm an uniegeal par ol ik sansclidased heanc &l stalemenls

Plape; Mumibai
Dabe: 2 May 2018
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HCC Real Estate Limited
Cansalidated Cash Flow Siatement 1o the year ended 31 March 2018

Particulas Yaar anded Year ended
31 March 2018 31 March 2017
{5, in hakhs) [As. in lakhs]
A, CASHFLOW FROM OPERATING ACTIVITIES
Loss belorg (ax §10, 447,200 |85, 505,60}
Adjustiment lor:
Ceprpsatiun experse E.384.02 6.E34,91
Amorisalan pxpensn 15.66 3442
Impanrent less on firancal and ron franoal assels 13,704,372 ]
Gair an sale o gropety, plant and egaipment (119,13 L1ALEG]
Finance cosls 88,007.10 ERHER
Inlnrast ingome [2,226.75) [241.18]
Dwaadard incame [213) [112.50]
Aorlal Incame [230.104) [145.47]
Excess prowis on na konger reguined winillen back [1{H1LRE) (12.26]
Forogn exchange foss {nnl) 4,2 285
Operating prolit [foss] belors working capilal changes (B8.80] 19,812.03)
Adjustrments for changes in warking capital:
{Incresss) / datreasn in Wedntonas 3,58072 {2,809.E6)
\Increzse) § Gecrpase in IRadn recoivalios 11, T10ES 18,841.E3)
incresse) § decrease in olher linanoal assels 11,341.27) 221.08
JIncreaaa) ¥ oeeneaca in glher gssels 1,782.18 [376.75)
Incrapse f (dBcrease) i rade payabies. LER R 5,573,200
frcraass §(deemaasa) i giher inangal babdses {2E5 a0 B3, TER A7
fricronsa F docrease) o athor corent batikies (7,704 37 1280430
Ircraass £ (RCRASR) 1 DIOWEINAS 139138 [231.41)
Cash goneratnd fromd {used in] cparations EE.55 TR
Direct tawes {paid) relurd (424,53 226,79
Meq caah generated Iromi {used in) operaling aclivities (A58 0} 79,041.13
B. CASH FLOW FAOM INVESTING ACTIVITIES
Purchase of properly, planl 2+ eguipmert indud ng acciton tn capaal wark in crogracs E461.51) (346070}
Preceeds fram sale ol peoperty, plant anc eqapment 18¢.F 21550
Purchase of mtangble assols 3.38] 1308
Decraase! lingraase) 1 mvnsiments 3315 1.554.91
Oagreags {ingraase) n loang 166,77 4,185.39
Rartal miema 20004 14547
Inlnngst rpcaied 3.060.07 24518
Deniderd recayed 213 112,50
et cash generated fram (used in} investing activilies 1,133,349 3,181,195
C. CASH FLOW FROM FINANCING ACTIVITIES
Relurd of share 2pplicalian money . 4100}
brtanes| paid {19,543, 29} {TLEL3OT)
Procaads oy (rapayments of| borovwengs (nel) 18,32347 311,936, 24)
Ml cash generaled from [used in] fnancing activites 1I.2'I!.8_!;| A2,550,31)
Ml Increase {dacreass] in cash and cash equivalents (A+B4C) [EETR:THH] [pht-Auki)
Cash and cash eguivalants at the beginning af the year Toa05 1,026.08
Cash and cash aguivalenia at ke end of the year [Reler note 12) FEIAQ 08.05

Mode

Thix cash fow statemant ke been prepared urder Ihe indirect method g2t oul in indan Accounting Siandard (Ird AS T) “Stalere ol Casn Flows®. Ellecive 1 Api
2017, ire Comeary agogied the amendment (o nd AS 7, which reguing (he eailigs 16 provide discliseres 1hat enatle the users of tnancial slalamants (o avaluale the
chamgas o kakalligs ansg Inoe linantrg sctwiies, induging balk tho changes arsing lrom cash lows and san-cash shanges, suggesling inclsion of a reconclabon
beween o npening and dosing talancos i he Balance Sheal for Fakdiles ansing rom fnanang aciivlies, o meet the 0 sclasun roquiremenis. Tha sdapion of

amprdmant cig Ml have ary maledial impacl & ko lingndal staiomerts,

The :u:l:umpu-'mlns form: an miegral parl ol trg consolidaied linangal slale™ans
alida

Thes is the Gon

pol Ciash Flow Siabemen) refarad 1o in
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MCE Raal Extabs Limbed
Canslidetad Slatarman of Chasgas in Equily far the year anded 31 March 7010

A} Equity shars casital
[
|f.|muu sl RS
Equity shates of FAL10 pach imaved sutoctbad and pasd up
Aok 41 1 Mgl 2016 6 190,185 B 410.93]
laaus <l pquily shaves - -
s o 31 Weanch 3017 ) [T AL [AEEH
Ississ oy |
i il 31 Mareh 261 619,163 55195
Bl Dt Equity
iRs. in Taihs]
Sham Pazaras and surplus ey
Danmad squity
applicatian | SOMPIERANENG | 10100 pouity Nan
[~ Invastman
monsy | " hu::u = "“':‘""‘ Tiuariura| -Capiix Razeliy I' Patsinad Incame (3G |aymsabis be|  comialling
B company | gonsalidation | rasarve [ rasarve sarilnge ety hokdan| - inl
allotmant

Ws al 1 Aped 2015 180 15,7458 W[ R 0AGAT AO0G AT | 36,10060 12887 YR T EED] TTTEA
Impaci @ aogustion'dapedal of pasa slees)
n subsitiay = - = - 1 d 11364 - 411.84) 1184
thgidilign ¢ [oabelian) during ihe vear (1.3
il { [Lass) 1o the gear 5 - -
[Ra w1 11 March 3077 - 15,760,58 e
Dutareed tun ajusiman: (Aelee wate ii] - - -

twted balance as al 31 Narch 3017 - 5.744.58 Wi
Irresact al acnevdian’ tapasal of inlerasd - - . a
seatridhiary
Bt § jaloond |Fate neta vi ko) - GE1IT
Pl ¢ [Lans} e tha yrar 3 ; .
a2 31 March 3016 . 16 AZIAE i
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HCC Real Estate Limited
Summary of significant accounling policies and other explanatory information to the consolidated financial statements
for the year ended 31 March 2018

MNote 1 Corporate Information

HCC Real-Estate Lmited (“the Company” or "Parent” or "HREL") is a public company domiciled in India and is
incorporaled under the pravisions ol the Companies Act applicable in India. The ragistered office of the company is
located at Hincon House, LBS Marg, Vikhroli {(West) | Mumbai-400 083, India.

The finanicial statemeants compnses the financial statements of the companiy and itg subsidiaries (ihe Company and its
subsidiaries referred (o as the "Group®™) and its associates and Jaint arrangements, The Group is principally engaged in
the business of providing engineering and construction services, real eslale, infrastruciure and urban development and
management. The consolidated financial staterments ("the financial statements”) of tha Group for the year ended 31
March 2018 were authorised for issue in accordance with resolution of the Board of Directors on 2 May 2018

Mote 2 Signiticant accounting policies

a)

b

l

Basis of preparation
The financial statements of the Group have been prepared 1o comply in all material respects with the Indian Accounting
Standards (“Ind AS") notilied under the Companies (Accounting Standards) Rules, 2015.

The tinancial statemems have been prepared under the historcal cos! convantion with the exception of certain financial
assets and liakslities and share based payments which have been measured at fair value, on an accrual basis of
accounting,

Accounting policias have been consislently applied except where a newly issued accounting standard is intially adopted
or a revision 1o an exsting accounting standard requires a change in the accounting policy hitherto in use.

All the assets ard liabdities have baen classified as current or non-current, wherever applicable, as per the operating
cycle of the Group as per the guidance set out in Schedula Il to the Act. Operating cycle for the business aclvities of the
Group covers the duration of the project! contract! service including the defect liability pericd, wherever applicable, and
axtends upto the realisation of receivables (including retention monies) within the credil parad normally applicable to the
respective project,

In case ol cenain companies of the Group, operating cycle for the business activities, based on tha nature of products
and time between the acquisition of assets for processing and their realization in cash or cash equivalants have been
ascarlained as lwelva maonths or the purpose of current / non-current classification of assets and liabilities.

The Group's financial statements are reponted in Indian Rupess, which is also the Group's funclional currency, and all
walues are rounded to the nearest lakhs (INR 00,0040), except when olherwise indicaled.

Principles of Consolidation
Thiz financial staterments have been preparad on the following basis:

Subsidiaries

Subsidiaries are all entities ovar which the Group has control. The Group controls an entity when the Group ig exposed to,
or has rights 1o, variable returns from its involvement with the anlity and has the ability to alfect those returns through its
power o direct tha relevant activities of the entity. Subsidiaries are fully consolidated from the date an which contral is
transferred to the Group. They are deconsclidated from the date the controd ceases. The acquisition method of azcounting
is used to account for business combination by the Group.The Group combines the separate financial statements of the
parenl and its subsidiaries line by line adding together like fems of assats, labililies, Contingant liability. equity, incoma
and expenses. Intercompany transactions, balances and unrealised gains on transaclions belwaen group companies are
eliminated. Unrealised losses are also eliminated unless the fransaction provides evidence of an impairment of tha
transterred asset. Accounting policies of subsidiaries have been changed where necessary and practicatle to ensure
consiglancy with tha policies adopted by the Growp.

Marn-cantrolling interests in the results and equity of subsidiaries are shown separately in the consalidated Statemant of
Prafit and Lass, consolidated stzlemant of changes in equity and balance sheat, raspectively,

Assaciates

Assnciates are all entities over which the Group has significant influence bul no control o joint contral, This is generally
the case whera the Group holds between 20% and 50% of the voting rights. Investments in associates are accounted faor
using the equity method of accounting, alter initially baing recognised at cost.

Joinl arrangements

Under Ind AS 111 Joinl Arrangaments, investments in joint arrangements are classified as eithar joint operations or joint
ventures. The classification depends an the confraciual rights and obligations of each investos, rather than the legal
structure of the joint arrangement




HCC Real Estate Limited
Summary of significant accounting policies and other explanatory information lo the consolidated financial statements
far the year ended 31 March 2018

d)

&)

a

Joint operations

The Group recognises its direct right o the assels, liabilities, contingent liabilities, revenues and expenses of jomt
operations ard its share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been
incorporated in the financial statements under the appropriate headings.

Joanl vanlures
Interests in joint venures are accounted for wsing the equity method, after initially being recogrised at cost in the
consalidated balance sheet.

Equity method

Under the equity mathod of accounting, the investments are inifially recogrised at cost and adjusted thereafter to
recogrise the Group's share of the post-acquisition profils ar losses of the investes in profit and loss, and the Group's
share af pther comprehensive income of the investee in other comprehensive income ("OCI7, Dividends received ar
recaivable from associates and joint venfures are recognised as a reduction in the carmpng amount of the investmeant,

Whien the Group's share of losses is an equily-accounted investment equals or exceeds its interest in The enlity, including
any ofher unsecured long-term receivacles, the Group does nol recognise further losses, unless it has incurred
obligations or made payments on behalf of the other antity,

Unrealisad gains on transactions between the Group and its associates and joinl ventures are eliminated to the extent of
the Group's interast in these antities. Unrealised losses are zlso eliminated unless the transaction provides evidenca of
an impairment of the asset fransferred. Accounting policies of equilty accounted investees have been chanrged where
nacassary and practicable to ensure consistency with the policies adopted by the Group.

The carrying amount of the equily accounted investmants are tested for impairment,

Change in pwnership interests

The Group treats transactions with non-confrolling inferests that do not result in a loss of control as ransactions with
equity owners of the Group. A change in ownearship interest results in an adjusiment between the carrying amounts of the
contralling and non-gontroliing interests or reflect thoir relatve inlarasts in the subsidiary, Any difference between the
amaunt af the adjustment to non-controliing interests and any consideration paid or received is recognised within equity,

When the Group ceases lo consolidate or equily account for an investment because of a loss of control, jaint contral or
significant influence, any retained interest in the entily is remeasured 1o its fair value with the change in canying amounl
recognised in peofit and loss. The fair value becomes the initial carrying amount for the purposes of subseguent
accounting for the relained inlerest as an associate, joint venture or financial asset. In addition, any amaunts previously
recognised in OCI in respect of that enlity are reclassified to profit or loss as if the Group had directly disposed of the
related assets and liabilities.

If the cwnership interest in a joint venture or an associate is reduced but joinl control or significant influence is retained,
only a proporionate share of the amounts previously recognised in QCI are reclassified to profit or loss where
appropriate,

The financial statements are prepared using unifonm accounting palicies for like fransactions and other events in similar
circumstances, If a member of the Group uses accounting policies other than those adopted in the financial siatements
for Hke transactions and events in similar cirgumstances, appropriate adjustments are made lo thal Group member's
separate linancial statements in preparing the financial statements to ensure confarmity with the Group's ascounting
policies, wherever necessary and practicable.

Motes to the financial statements represent noles imvofving items which are considered material and are accordingly
disclosed. Materialily for the purpose is assessed in relation to the informatian contained in the financial statements.
Further, additional statulary information disclosed in separate financial statements of the subsidiary andlor a parent
having no beanng on the true and lair view ol the financial statements has not been disclosed in these linancial
statements.

Accounting estimates

The preparation of the linancial stalements, in conformity with the recognition and measurement principles of Ind AS,
requires the managemant 1o make estmates and assumptions fhat affect the reporled amounts of assets and liabilities
and disclosure of contingent liabilities as at the date of financial statements and the results of operation during the
reported parod. Although these estimates are based upon management’s best knowladge of current events and actions,
actual results could differ fram these estimates which are recognised in the period in which they are determined.




HCC Real Estate Limited
Summary of significant accounting policies and other explanatory information lo the consolidated financial statements
for the year ended 31 March 2018

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncerainty at the reporting date, thal
have a significant risk of causing a material adjuestment 1o the carrying amaunts of assets and liabiities within the next
financial year, are described below. The Group has based s assumplions and eslimates on paramelars availabde when
the financial statements were prepared. Ewsling circumsiances and assumptions about luture developments, howeaver,
may change due to market changes or circumstances arising that are bayond tha confral af the Group. Such changas are
raflected in the financial statements in the period in which changes are made and, if mataesial, their affects are disclosad in
tha notes 1o the hnancial statemeants.

Contract estimates

The Group prepares budgeds in respect of projects to compule project profitabilily, wherever apolicable. Tha major
components of contract estimate is ‘budgated cosis to complate the contract’, While estimaling the companent various
assumplions are considerad by the management such as (i) Work will be executed in the manner expecied so that the
praject is completed timely (i) consumption norms will remain same (i) Assetls will operate al the sama leval of
productivily as determined (iv) Wastage will nat excead the normal % as determined etc. (vl Estimates for conlingencies
(] There will be no change in design and the geclogical factors will be same as communicated and [vii) price
escalations etc. Due to such complexities involved in the budgeling process, confract eslimates are highly sensitive to
changes in thesa assumptions. All assumplions are reviewed at each reporting date,

Deferred 1ax assets

I assessing the realisability of delerred income tax assets including Minimum Alternate Tax, management considers
whather some portion or all of the deferred income tax assets will nat be realised. The ultimale realisation of deferred
income {ax assels is dependent upon the generation of future taxable income during the pariads in which the temporary
differences become deductible. Managemen! considers the scheduled reversals of deferred income tax liabilitias,
projected future taxable income, and tax planning stralegies in making this assessment. Based on the level of historical
taxable income and projections for future taxable income over the periods in which the daferred income tax assels are
deductible, management believes that the Group will realise the benefits of those deductible ditferences. The amount of
the delerred income tax assets considered realisable, howaver, could be reduced in the near term, if estimates of fulure
taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and prasent value of the gratuity obligation and compensated absences are delermined using actuarial
valuations. An actuaral valuation invaolves making various assumplions that may difter from actual developments in the
future, These include the determination of the discount rate, fulure salary increases, attrition rate and martality rates, Due
la the comgplexities invalved in the valuation and its long-lerm nature, & defined benelil obligation is highly sensitive to
changes in these assumplions. All assumptions are reviewad al each reporting date,

Use of estimates and judgments

Key source of estimation of uncertainty at the date of financial staterments, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, is in respect of usaful lives of progery, plant and
aguipment, valuation of deferrad tax assets, provisions and contingent liabilities. The preparation of the Group's
consolidated linancial statements requires management fo maka Judgments, estimates and assumptions that alfect the
reported amounts of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could resull in oulcomes thal require a maiterial
adjustment Lo the carrying amount of assels ar kabilities affected in fulure periods.

Joint Control assessment:

Though the Group's investments in certain entities exceed 50% of the total share capilal, these enliies have besn
classilied as Joint Mentures. The Company assessed whether or nat the Group has control over these entities basad on
whether the Group has practical ability to direct the relevanl activities unilaterally. |In these cases, based on specific
shareholders agreement, it has been concluded that the Group does not have practical ability to direct the relevant
achvities urdlaterally but has such atality along with the ather shareholders. The details in respect of these entiies are as
undar:




HCC Real Estate Limited
Summary of significant accounting policies and other explanatory information lo the consolidated financial statements
for the year ended 31 March 2018

iw

wi

Sr. No. [Mame of the Company % of Share % of Share
helding as at 31 [holding as at 31
|March 2018 |March 2017

1 Spotless Laundry Services Limited TE.02% TEO2%

2 Whistling Thrust Facilities Limited 51.00% 51.00%

Praperty, plant and equipment

Praperly, Plant and Equipment including Biological asseds are stated at cost of acquisition including anributable imerest
and linance cosls, il any, tll the date of acguisiton' installation of the assets less accumulated depreciation and
accumulated impairment lesses, if any. Subsequent expenditure relating 1o Property, Plant and Equipmen! is capilalisad
anly when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
ilem can ba measurad raliably. All ciher repairs and mainfenance costs are charged to the Statemant of Profit and Loss
as incurred, The cost and related accumulated depreciation are eliminated from the financial statements, eithar on
disposal or when retired from active use and the resultant gain ar loss are recognised in the Statement of Profit and Loss.

Ore percent of the cost of purchase of land is accounted as property, plant and eguipment, whereas the balance amount
i5 accounted as stock in trade. The pro-rata amaunt recorded wunder preperty, plant and equipment is reversed as and
when any parcel of the land is disposead off,

Capital work-in-progress, regresanting expenditure incurred in respect of assets under development and not ready for
their imended use, are carried at cost. Cost includes related acquisition expenses, canstruction cost, related borrowing
cost and other direct allocable overheads,

On transition to Ind AS, the Group has opled Lo continue with the carrying values measured under the previous GAAP as
at 1 Apeil 2015 of its Property, Plant and Equipment and use that carrying value as the deemed cost of the Property, plant
and equipment on the date of transition L.e. 1 Apal 2015,

Intangible assets

Intangible assets comprise of trademark and design, kcense fees and implementation cost for software and ather
application software acquired / developed for in-house use. These assels are stated al cost less accumulated
amortisation and accumulated impairment losses, if any. Subsequent expandilure is capitalised only when it is probable
that future economic benefits associated with the itemn will flow 1o the Group and the cosl of the ilam can be measured

reliably,
Cosls relating fo trademark and design have been freated as inlangible assefs which also comprise license fees, athar
implemantation costs for software and application soflware acquired far in-house usa.

In respect of intangible assels being computer software redating to Geographical Information System and Enterprise
Resaurce Systern is amartizesd over the estimated useful life of ten years under straight line method an pro-rata basis,

In respect of frademark and design costs are amortized equally over & period of 1en years,

Investment property

Investment properly is property hald either to earn rental income or far capital appreciation or for bath, but not lor sale in
the ordinary course af business, use in the production ar supply ol goods or services ar lor administrative purposes, Upon
initial recogriticn, an investment propery is measured al cosl. Subsequent 1o initial recognibion, investiment proparty is
measurad a1 cost less accumuiated depreciation and accumulated impairmen! losses, if any. Any gain or loss on disposal
af an imestiment properly is recognised in the Statemant of Profit and Loss.

lrvastment propery are depreciated using the straight fine method over their estimated useful lives. Investmanl propariies
generally have a wseful life of 25-40 years which is determined based on the technical evaluation performed by the
managament's expert.

On transition to Ind A3, the Group has cpied to continue with the carrying values measured under the previous GAAP as
at 1 Apnil 2015 of its invastment properties and used that carrying value as the deemed cost of the investment properiies
an the date of ransition Le. 1 April 2015,
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Depreciation’ Amaortisation

Depreciation’ amartisation is provided on the written down value basis over the estimated useful lives of the assals on a
pro-rata basis. The useful lives have been determined based on technical evaluation carfied out by the managemaent's
expert, in order to reflect the actual usage of the assels. The assel's useful lives are reviewed and adjusted, it
appropriate, at fhe and of each reporting pariod.

The estimatad useful lives are as balow:
Building and shads: 10-80 years

Plant and equipment ; 10-20 years
Computers : 3-6 years

Cilice equiprment © 5-20 years

Furniture and fixtures ; 15 years
Viahicles : 20 years

Biological Assets @ 20 years

Leashaold land is amaoriised ovar the period of lrase on pro-rata basis.

Trademark and design, computer soltware costs relating 1o Geagraphical Information System and Enlerprise Resourca
System and implementation costs including users license fees and other application software costs are amartised on a
straight line pasis, fram the date they are available for use, over their estimated usefud lives, that is a parod of ten years,

An assaet’'s carrying amount is writlen down immediately to its recoverable amaount if the asset's carrying amount is greater
Ihan its estimated recoverable amaunt.

Service concession arrangements

The Group recagnises an intangible asset arising from a service concession arrangement to the extent it has a right 1o
charge lor use of the concession infrastructure. The fair value, at the time of initial recognitions of such an intangible
asset received as consideration for providing construction or upgrade senvices in a service concession arrangament, is
regarded ta be its cost. Subsequent to initial recognitian, the infangible assets is measured at cost, less any accumulated
amartisations and accumulated impasrment losses.

Financial Instruments
A fimancial instrument is any contract that gives rise (o a financial assel of ane entity and a financial liability or equity
instrument af anather antity,

a) Financial Assels

Initial Recognition

Financial assels, not recorded at fair value through profit or loss (FVYPL), financial assels are recogmsed initially at fair
value plus transaction costs that are directly attributable to 1he acquisition of the financial asset, Purchases or sales of
financial assels that raguire delivery af assets within a time frame established by regulation or convention in the market
place {regular way rades) are raecognised on 1he frade date, i.e., the date thal the Group commits 1a purchase or sell the
assel.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories;

Financial Assets at amortised cost

Financial assets are subsequently measured al amortised cost if these financial asseats ara held wilnin a business maodel
with an objective to hold these assets in order to collect contractual cash flows and the contractual lerms of the linancial
asset give rise on specified dates to cash flaws that are solely payments of principal and interest on the principal amount
outstanding. Interest incoma from these financial assels is included in hnance income using the ellective interest rate
("EIR") method. Impairment gains or losses arising on these assets are recognised in the Statement of Profil and Loss,

Financial Assets measured at fair value

Financial assets are measured at fair value through QCI i these financial assets are held within a businass moded with an
objective fo hold these assels in order ta collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial assel give rise on specified dates to cash flows that are solely paymeants of principal and interest on
ihe principal amount outstanding. Movements in the carrying amount are 1aken throwegh OC1, except tor the recagnition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in the
Statament of Prafit and Loss.
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In respect of equity investments (other than for investment in subsidiaries and associates) which are not held for trading,
the Group has made an irevocable election to present subsequent changes in the fair value of such instruments in QCIL.
Such an election is made by the Group on an instrument by instrument basis at the fime af lransitan lor exsting equity
instruments/ initial recognition for new equity instruments.

Firancial asset not measured at amartized cost or at fair value through OCl ig carried at FYPL.

On transition ta Ind AS, the Group has opted o continue with the carrying values measured under the previous GAAP as
at 1 Apnl 2015 of its irvestments in subsidiaries, assocciates arnd joint ventures and used thal carrying value as the
deemed cost of these invesiments on the date of fransition i.e. 1 April 2015.

Impairment of financial assels
In accordance with Ind AS 109, the Group applies the Expected Credit Loss ("ECL™ model for measurement and
recagnition of impairment loss on financial assels and credil risk exposuras.

The Group follows simplified approach’ for recagnition of impairment loss alfowance on frade receivables, Simplified
approach does not requare the Group to track changes in credit risk. Rather, it recognises impairment loss allowance
based an liletime ECL at each reporting date, right fram its initial recogniticn.

For recagnition of impairment loss an ciher linancial assels and rsk axposura, the Group dalermines hal whether there
has been a significant increase in the credit risk since initial recognition, If credit risk has not increased significantly, 12-
manth ECGL is used to provide for impairment loss. However, it credit risk has increased significantly, lifetime ECL is used,
If, in a subsequent parad, credit guality of the instrument imgroves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-manth
ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all
the cash flows that the entity axpacts 1o receive (i.e., all cash shorifalls), discounted at the ariginal EIR, Lifetime ECL are
the expacted credit losses rasulting from all possicle dedault events over the expecled life of a linancial instrument. The
12-manth ECL is a portion of the lifetime ECL which results from default evems that are possiole within 12 months alter
the reparting date.

ECL impairment loss allowance (or reversal] recognised during the period is recognised as incomed expanse in the
Statement af Profit and Loss.

De-recognition of financial assets

The Group de-racogmses a inancial asse! only when the conlractual rights to the cash flows from the asse! expire, or it
transfers the financial asset and substanbially all risks and rewards of ownership of the asset to another entity.

If the Group naither ransters nor relains subslanbially all the rnsks and rewards of ownership and continues 1o canlrel the
transierred assel, the Company recognizes its retained interest in the assels and an associaled bability lar amounls it
may have to pay,

If fne Group retains substantially all the risks and rewards of awnership of a lranslerred financial asset, tha Group
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received,

b} Equily Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into and the definitions of a finarcial lability and an equity instrumant.

Equity Instrumenls

An equity instrument is any contract that evidences a residual interest in the assels of the Group alter deducting all of its
liabilities. Equity instruments which are issued for cash are recorded al the proceeds received, nel of direc! issue cosls.
Equity instruments which are issued for consideration ather than cash are recarded at fair value of the equity instrument,
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Financial Liabilities

Initial Recognition

Financial liabiliies are classified, at initial recognition, as financial liabilities at FVPL, Ipans and borrowings and payables
as approprate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction cosls.

Subsequent Measurement
The measuremean! of financial liahilities depends an their classification, as described balow:

Financial liabilities al FVPL

Fimancial liabilities at FVYPL include financial liabilities held lor trading and financial liabilities designated upon initial
recagnilion as at FVPL. Financial liabilities are classified as held for trading if they are incurred for tha purpose of
repurchasing in the near term. Gains or losses on liahilities held for trading are recognised in the Statement of Prodit and
Liss.

Financial guarantee contracts issued by the Group are those contracts that require a payment to be mada to raimburse
the holder for a loss it incurs because the spacibed debtor fails to make a paymeant when due in accordance with the
terms of 4 det instrument, Financial guaraniee contracts are recognised initially as a liability al lair valee, adjusted for
fransaction costs thal are directly attributable fo the issuance of the guarantee. Subsequently, the liability 15 measurad al
the higher af the amount of loss allowance determined as per impairment requirements af Ingd AS 109 ard the amaourt
recognised less cumulative amortisation. Amaortisaton is recognised as finance income in the Statement of Prafit and
Loss.

Financial Liabilities at amortised cost

Aller imtial recagnition, interest-bearing loans and borrowings are subsequently measured ab amorised cost using the
effective interast rate (EIR) method. Any difference betwean the proceeds (net af transaction costs) and the setilament ar
redamption of barrowings is recognised over the term of the borrowings in the Statemant of Profit and Loss.

Amortised cost is calculated by taking inte account any discount ar presmiurm an acquisition and fees or costs that are an
integral part of the EIR. The EIR amertisation is included as finance costs in the Statemant of Profit and Loss.

Where the Group issues opticnally convertible debenture, the fair value of the liabslity portion af such debentures is
determinad using a markel interest rate for an eguivalent non-convertiole debenture, This value is recorded as a lability
on an amortised cost basis until exbinguished on convarsion or redemption of lhe debenturas, The remaindar of the
praceeds is atiributable 1o the equity portion of the instrument. This is recognised and included in shareholders' equity
[nat of income tax) and are not subsequently re-measured,

Firancial guaraniee comracts issued by the Group are those contracts thal ragure a payment fo be made o reimbursa
fne holder for a loss it incurs bacause the specified debior fails 10 make a payment when due in accordance with Lha
terms of the dabt instrument. Financial guarantes contracls are recognized initially 8s a liability at fair value, adjusted for
fransaction costs that are directly atiributable to the issuance of the guaraniee. Subsequently, the liability is measured at
fne higher af the amouni of loss allowance determined as per impairment requirements o Ind AS 108 and the amount
recagnized less cumulative amortizabion.

Where the terms of a financial hability is re-negotiated and the Group issues equity instrumeants to a creditor 1o extinguish
all ar part of the liability {debt for equity swap), a gain or loss is recognised in the Statement of Profit and Loss; measured
as a difference between the carrying amaount of the financial liabiity and the fair value of equity instrument issued.

De-recognition of financial liabilities

Finangcial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or axpired.
When an axisting financial liatility is replaced by another from the same lender on substantially different 1erms, or the
terms of an existing liability are substantially modified, such an exschange or modification is Ireated as de-recagnition of
the priginal liabdlity and recognition of a new liability. The diflerence in the respective carrying amounls 15 recognisad in
the Statermant of Profit and Loss.

¢} Olsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheel if there 15 a
curranlly enforceatde legal nght o offset the recognised amounts ard there is an intention to setfie on a retl basis o
realise the assels arvd sattle tne liakdlities simullaneously.
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Employee Benefits

Defined Contribution Plan

Contributions to delined conlribution schemeas such as provident lund, employees’ state insurance, labour weltare fund
and superannuation scheme are charged as an expense based on the amount of contribution required to be made as and
when sarvices ara rendered by the employees. Group's providen? fund contribution, in respect of certain employees of the
Company and i3 Indian subsidiaries is made 10 a government adminislered fund, and charged as an expense to the
Statement of Profit and Loss. The above benefits are classified as Defined Contribution Schemes as the Group has no
[urther abligations beyand the manthly confributions.

Defined Banefit Plan

The Group also provides for gratuity which is a defined benefit plans, the liatlittes of which s determined based on
valuations, as at the balance sheet date, made by an independent actuary using the projected wunit credit melhod. Re-
measurernent, comprising ol actuanal gans and kassaes, in respect of gratity are recognised in the OCI, in the pericd in
which they cccur. Re-measurement recognised in OCH are not reclassilied Lo the Statement of Profit and Loss in
subsequent periods. Past service ¢os! is recagnised in the Statement of Profit and Loss in the period of plan amendmeam
ar curlailmeant. The classification of the Company's abligation into current and non-current is as per the actuarial valuation
repart.

Leave Entitlement and Compensated Absences

Accumulated leave which is expected 10 be utilised wathin next iwelve months, 1S treated as sharl-lerm amployee banefil.
Leava antitlamant, other than short term compensated absences, are provided based on a actuarsial valuatan, similar to
that of gratuity berefit. Re-measurament, comprising of acluanal gans and losses, in respect of leave entitlement are
recagnised in the Statement of Profit and Loss in the period in which they accur.

Short-term Benelils

Sharl-term amployes benelils such as salanes, wagas, perlarmance incenfives eto. are recognised as expenses at the
undiscounted amounts in the Statement of Prolit and Loss of the period in which the related service is rendered.
Expanses on non-accumulating compensated absences is recognised in the period in which the absences ocour.

Inventories

Cost of lang accounted as slack in trade is treated as ¢
(&) Floor Space Index (FSI) - 95% and

(b) Land - 5%, both being distinct items of inveniory.

Cost of FSI and Lard are recognised on a weighted average basis and includes purchase / acquisition cost plus all direct
and indiract expendiura incurred in connaction with the purchase of land, Borrowing costs and overhead expendilure on
sacloral / nadal ! cily leval infrastructure, in respect of FSI under developmant are ireated as an element of cost in view of
substantial period of time required for development. Land and FS1 are valued at lower of cost and net realisable value.
Land ar FSI utilized for own construction is ransferred to Propedy, Planis and Equipment at cost. Met realisable valuea s
estimated saling price in ordinary course of business less the estimated cost necessary (o make the sale

The steck of raw malerial stores, food and beverages, groceres and provisions, winery products, olher guast amenities,
infarmation technodogy material, inished products including traded goods and semi finished goods are stated at bower of
cost of net realizable value. Cost is determined on weighted average basis and includes all applicable cost of bringing 1he
geads to their present lecation and condition, Net realisable value is estimaled selling price in ordinary coursa of business
lass fhe esfimated cost necessary to make fhe sala,

Segmental Reporting:
Operating segments are reported in & manner cansistent with the internal reporting provided 10 the chiefl oparating
dacision maker.

Raevenue and experses directly alfributable to segments are reported under each reportable segment. Expenses which
are not directly identifiable to each reporiing segment are allocated on the basis of associated revenue of the segmem
and manpower afforis. All ather axpensas which are nol attributable or allocable lo segments are disclosed s unallocable
expenses, Assels and liabilities that are directly atlributatble or allocabie 1o segments are disclosed under each reporiable
segment and all other assets and liabilities are disclosed as unallocable. Properly, plant and equipment thal are used
intarchangeably among segmants are not allocated to reportable segments,
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Borrowing Costs
Borrowing costs consist of interest and other costs that the Growp incurs in connection with the borrowing of funds, Also,
the EIR amartisation is included in finance costs.

Borrowing costs relating to acquisition, construction or production of a qualifying asse! which 1akes substantial pericd of
time to get ready for its inlended use are added ta the cost of such asset to the extent they relate (o the parod il such
assels are ready to be put to use. All olher Dorrowing costs are expensed in the Statement of Profit and Loss in the pariod
in which {hey ocour,

Capitalisation of borrowing costs ceases when substantially all the activities necessary o prepare the asset for its
intended use or sale are complete, Capitalisation of borrowing cost is suspended during exlendad paricds in which active
davelopment is interrupted unlass that period is a necessary part of the process for the construction of 1he assat.

Foreign exchange translation of foreign projects and accounting of foreign exchange transaction

Initial Recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate belwean Lhe reparling currency and the foreign currency at the date of the transaction. Howewver, for
praciical reasons, the Group uses a monthly average rate if the average rate approximate is the actual rate at the date of
Ine fransactions.

Conversion

Muonelary assets and liabilities dencminated in foreign currencies are reparted wsing the closing rate at the reporting date,
Man-monetary iterms which are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transactan.

Treatment of exchange dilference

Exchange differences arising on seftlemant! restatemant of short-term foreign currency monetary assets and liabikities of
the Group are recognised as income or expense in the Statement of Profit and Loss. On fransition to Ind AS, the Group
has opted o confinue with the accounting for exchange differences arising on long-tesm foreign currency

manetary itlems, outstanding as on the transition date, as per pravious GAAP, Exchange differences arising on long-term
foreign currency monetary items related to acquisition of a fixed assel are capitalised and depreciated over the remaining
usedul lite of the assel and exchange diflerences arising on other long-term foreign currancy monelary ilems are
accumulated in the “Foreign Currency Mornetary Translation Account” and amortised over the remaining life of the
concerned monetary item,

Group companies

The results and tinancial position of foreign cperations (none of which has the currency of a hyperinflationary ecanamy)
that have a functional currency different from the presantation currancy are translated into the presentation currancy as
follows:

1. assels and habilities are translated at the closing rate at the date of the balance sheet
2. income, expenses and cash flow items are translated at average exchange rales for the respective periods; and
3. all resuliing exchange ditferences are recognised in GCI,

When a subsidiary is disposed off, in full, the relevam amaunl is transterred to the Statement of Profit and Loss, However,
when change in the parent's ownership does not resull in loss of control of a subsidiary, suech changes are recorded
thraugh equity.

Cn consolidation, exchange differences arising from the franslation aof any net invesiment in foreign entifies, and
borrowings and other financial instrument designated as hedges of such irvesiment, are recognised in OCl, When a
laraign operation is sald, the associated exchange differences are reclassified to profit or loss, as part of tha gain or loss
an sale.

Goodwill and fair value adjusiments arising on the acquisition of a loreign operation ara treated as assels and liabilities of
e loreign aperation and fransialed at the closing exchange rate.,

Revenue Recognition

Sale of Land, Constructed units and F5I

Revenue is recognised in the perod in which agreement 1o lease is executled. Income from sale of land (including on a
long term lease basis) is recognised on transfer of all significant risks and rewards of cwnarship to the buyers and a
reasonable expectation of collaction of sale consideration from the buyers exists, Exchange of parcals of land against
other parcels of land is not treated as sale but is adjusted in the land cost,
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Accounting of construction contracts

The Company lollows the percentage completion methed, based on the stage of complelion at the Balanca Sheet date,
taking into account the contractual price and revision thereto by estimating total revenue as per Ind AS 11, Constrection
Conlracts, and tatal cost till complation of the contract and the profit 50 determined propartianate to the percentage of the
actual work done.

Revenue is recognised as follows:

In case of item rate contracts on the basis of physical measurement of work actually completed, at the Balance Sneet
date.

In case of Lumg sum cantracts, revenue is recognised on the completion of milestanes as specified In the contract or as
idantiied by the managemenl. Foreseeabla losses are accounted for as and when thay are determined except to the
extent they are expected to be recovered through claims presented or 10 be presented to the custormear or In arbifration.

Project management consullancy lees
Revenue fram Project Management Consultancy Fees 15 recognized on accrual basis, as per the terms of 1he agreements
with the customer,

Revenue from sale of services (Room rent and allied services)
Sales comprise of revenue from room rent and allied services relating 10 notel oparation and other servicas. Revenue is
recognized upon rendering of services,

Sale of goods

The Group recagnises revenue when significant risks and rewards are transferred which ordinarily coincides with dispatch
ol products to custamers. Revenue s recognized to the extent it is probaile that the ecanomic benefits will flow 10 the
Group and the revenue can be reliably measured. Sales are recorded net of sales taxivalue added tax, discounts and
returns,

Revenue from rent
Rant is recognized an fime proparticnate basis.

Revenue from Tuition/Training feas
Incame from tuitiondraining activities and oiher services is recognized over the course periad.

Dividend Income
Dividend is recagnised when the rght to receive the paymen s estabbshed, which is generally when shareholders
approve the dividend,

Fimance and other Income

Finance income is accrued on a time proportion bagis, by relerence 1o the principal outstanding arnd tha applicable EIR.
her income is accounted for an accrual basis, Where the recespt of income is uncertain, it is accounied for an receipt
basis.

Other miscellaneous incomes
Revenue is recognised to the exlent that it is probable thal the economic benalits will flow 10 the Group and The revenue
can be relizbly measured,

Income tax
Income tax comprses of current and deferred income tax. Income lax is recognised as an expense o incomea in the
Statement of Prafit and Loss, except (o the extent it relates 1o items directly recognised in equity or in QG

a) Current income tax

Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and
axemplions in accordance with the Income Tax Act, 1961, Current income tax assels and lahilities are measured at the
amaunt expected fo be recovarad lrom or paid Lo the laxaton autharities. The tax rates and tax laws used 1o compute the
amaount are theee that are enacted or substantively enacted, at the reparting date.
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Dedarrad tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for
all deductiole tempeorary differences between the financial statements’ carrying amount of existing assets and liabilities
and their respective tax base. Deferrad lax assets and liabiities are measured using the enacted tax rates or tax rales
that are substantively enacted at the Balance Sheet date. The effect on deterred tax assets and liabilities of a change in
tax rates is recognised in the peripd thal includes the enactment date. Deferred tax assets are onfy recognisesd to tha
axlent thal it is probabie that future laxable profits will be avaidable against which the temporary differences can be
utiligad. Such assels are reviewed al each Balance Sheet date to reassess realisation.

Delerred tax assels and habiliies are ofiset when there is a legally enforceable right to offset current tax assels and
liabifities. Current lax assels and tax liabilibes are offset where the entity has a legally enforceable right to offset and
intends either o settle on a net basis, or to realize the asset and settle the liability simultanecushy.

Minimum Alternative Tax ("MAT") credil is recognised as an asset only when and 1o the exent it is probable that the
Company will pay normal income tax during the specilied period.

Leases

Leases, where the lessor efleclively refains substantially all the risks and benefits of cwnership over the leased term, are
classified as operating leases. Operating lease payments are recogresed as an expense in the Statement of Profit and
Loss on & straight-line basis over the lease lerm excepl where the lease paymenls are struciurad to increase in line with
expected general inflation. Assets acquired an finance lease are capitalised at fair value or present value of mimmum
lease payment al the incaplion of the lease, whichaver is lower,

Impairment of Non-Financial Assets

As al each Balance Sheet date, the Group assesses whether there is an indication that a non-financial asset may be
impaired and also whethar there is an indication of reversal of impairment loss recognised in the previous periods, IF any
indication exists, or when annual impairment testing for an asset is required, the Group determines the recoverable
amourd and impairment loss is recognised when the carrying amount of an asset exceads its recoverable amount.

Recaverable amouni is determined;
- In case of an individual assetf, at the higher of the assets” fair value less cost to sell and value in use, and

- in case of cash generating unit (& groun of assets that generates identified, independent cash flows), at the higher of
cash generating unit's fair value less cost 1o sell and value in use.

In assessing value in use, the estimated fulure cash flows are discounted to their presen! value using pra-lax discount
rate thal reflacts current marke! assessments of the time value of maney and risk specified to the asset. In detarmining
fair value less cost 1o sefl, recent market fransaction are laken inlo account. | no such transaction can be identifiad, an
appropriate valuation mode! is used.

“Impairment losses of continuing operations, including impairment an inveniories, are recognised in the Statement of
Prafit and Loss, except for properties previously revalued with the revaluation taken to OC|. For such properties, the
impairment is recognised in OCI up to the amouwnt of any previous revaluation. When the Group considers that there ara
no realistic prospects of recovery ol fhe asset, the relevant amounts are written off, If the amount of impairmaent loss
subsequently decreases and tha decrease can be related objectively to an evenl ocourring after the impairmant was
recognised, then the previously recognised impairmern loss is reversed through the Statamant of Pralit and Loss.”

Trade receivables

A raceivable is classified as a ‘frade receivable’ if it is in respect of the amaount due on account of goods sold of Services
rendered in the normal course of business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the EIR method, less provision for impairment.
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Trade payables

A payable is classified as a “trade payable’ if it is in respect of the ameunt due on account of goods purchased or services
recaivad in the normal course of business, These amounts represent liabilites for goods and services provided to the
Group prior 1o the end of the financial year which ara unpaid. These amounts are unsecured and are usually settled as
per the payment terms stated in the contract. Trade and others payables are presented as current liabelities unless
paymant is not due within the normal aperating cycle atter the reporting pericd. They are recognised intially al their fair
value and subsequently measured at amortised cast using the EIR method.

Earnings Per Share

Basic sarnings per share is computed by dividing the net profit or loss for the period attibutable to the eguity
ghareholders of the Company by the waighled average number of equity shares outstanding during the period, The
weighted average number of equity shares cutstanding during the pericd and for all pericds presented is adjusted for
avenls, such as bonus shares, other than the corversion ol potential equity shares, that have changed the number of
equity shares gutstanding, without a corresponding changa in resources.

Dilted earnings per share is compuled by dividing the net profit or loss for the period attributable 1o the eguity
sharaholders of the Gompany and waighled average number of aquily shares considered for deriving basic earnings per
equity share and also the weighted average number of equity shares that could have beean issuad upon conversion of all
dilutive polantial equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had tha
equity shares bean actually issued at fair value (i.e. the average market value of the outsianding equity shares),

Provisions, contingent liabilitles and contingent assels

A provison is recognised when the Group has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the abligation, in respact of which a reliable estimate can be made.
Provisions (excluding gratuity and compensated absences) are determined based on management's estimata required fo
sefila the abligation at the Balance Sheel date. When appropriate, the time value of money is material, provisions are
discounted using a currenl pre-lax rate that reflects, when appropriate, the risks specific 1o the liability. When discounting
is used, the increase in the prowision due to the passage of time is recogrised as a finance cost. These are reviewad at
gach Balance Sheet date and adjusled 1o reflect the current management esfimates,

Contingent Rabilities are disclosed in respect of passitle obligations that arise from past events, whose existence would
be confirmed by the ccourrence or non accurrence of one or maore uncertain fulure avents nol whally within the control of
fhe Group A confingent liability alse arises, in rare cases, where g lisbility cannot be recognised because it canno! be
measured reliably.

Contingent assets are not recogrized and are disclosad whara an inflaw ol economic banelits is probabla.

Investment

Irvesiments are classified as long term and current invesiments. Long term investments are shown at cosl or wrillen
down value {in case of diminution which is oifer than temporary diminrution) and current investiments are shown at cost or
fair value whichever is lower,

Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheel comprises of cash al banks and on hand and short-term deposits with
an original maturity of three manth or less, which are subject fo an insignificant risk of changes in value.

Share Issue Expenses
Share issue expenses are charged all against avarlable balance in lhe Securitias premium reserve,

Share Based Payments

Gertain employees of the Group are entitled 1o remuneration in the form ol equity sellled instruments, for rendering
services aver a defined vesting period. Equity instruments granted are measured by reference 1o the fair value of the
instrument at the date of grant. The lair value determined at the grant date is expensed over the vesting period of the
respective tranches of such granis. The stock compengalion expensa is determined based on the Group's estimate of
equity instruments that will eventually vest using fair value in accordance with Ird-AS 102, Share based payment.

Exceptional ltems

When iterns of income and expensa within profit or loss fram ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the pedarmance of the Group for the period, the natura and amount of such material
iterns are disclosed separately as exceptional items.,
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HGC Real Estate Limited

Sumimary af signilicant accounting policies and other explanatory information to the consolldated financial statements for the year

ended 31 March 2018

As at

As at

31 March 201E 31 March 2017

(As. in lakhs)  {As. in lakha)
14 Equity share capital

Authorised share capital

0,000,000 equily shares ol As, 10 sach 000,00 T,000,00
{31 March 2017 70,000,000 equity shares of Rs.10 each)
Total authorlsed share capital 7.000.00 7,000.00
lsgued, subseribed and paid up share capital:

66,193,185 eguity shares of As. 10 each fully pasd up 6.619.32 5,615.32
131 March 2017: 66,193,185 sharas of As. 10 aach)
Tolal issued, subscribed and paid up share capital 6.619.32 6,619,322

a) Reconciliation ol $hares outstanding at the beginning and at the end of the period

Equity shares As a1l 31 March 2018 As at 31 March 2017

Mo. of sharas Ris. im lakhs Mo. of shares As. In lakhs
Al the beginming of the year 66,153 185 6,619.32 66,193,185 5,619.32
Issuad during the yaar 5 . - -
Al the end of the year 66,183,185 6,619.32 66,193,185 5,619,322

by

—

Details of shargholders holding more than 5% of shares of the Company and shares held by holding Company

Particulars As a1 31 March 2018 As at 31 March 2017

Mo. of shares % holding No. of shares % holding
Equity shares of Rs. 10 each fully paid
Hindustan Congtruction Cormgany Lirmiled - BE, 183 185 100% BE.193 185 100%
Halding cormgany h 193,

) Detalls of allotment ol shares lor consideration other than cash, allolments of bonus shares and shares bowght back during

{i} Aggregate number and class of shares allotted as fully pasd up pursuant to contracls withoul payment lbeing raceived in cash - Nil

{ii] Aggregale numbar and class of shares allolbed as fully pasd up Dy way of bonus shanes - Mil
{iii] Aggregate number and class of shares bought back - Nil

d) Righis and restriction attached to equity shareholders

' Company hag anly one class of equty shares having face value as Rs, 10 each, Evary holder of equity shares is entitled 1o one vabe
par share. In lhe event of Bguidalion of the Gompany, the halders of equilty shares will be entitled to receive gy of Ihe remaining assots
of the Company, after distribution of all praferential amounts. Any dividend proposed by the Board of Directars is subiject to the approval

of shareholders in the ansuing Annual General Meeting.

e} Details of Employees Stock Option Scheme for Lavasa Corporation Limited ('LCL'), a subsidiary company

As at
1 March 2018
Number
a. Dulstanding as at beginning of thie year 430,305
b. Grantad during the year 2
c. Forleited during the yaar
d. Exercised guring the year :
2, Expired § canceSad / lapsed during 1he year A20,305

L. Quistandusy at the and ol the yoar =
o. Exercemable a1 the end of the year -

As al
31 March 2017
Humber

874,064

443, 7EG
430,305
430,305

Note: During the currant year, all the oplians exssting as at 31 March 2017 have been lapsed and aceordingly no charge has been made

1o the staiemant of prafit and loss.
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Fionge and deberiuma 524447 4,286,014
Shaie miiiacls i ) -
Cumulaiivn redeem ke poslerenco shares 1, ELEE i
Itarmst accrued ard due on secumd hamawng AEELGT AT.EFA0R
Putartian depesit payablos A ETTEFT
imarest accrued bl nal due X TR AT 56
Empioyeos duas payabb EaRE1 551D
Firarcial guarasiess 8435 1573
Bark avaideall 105
Seunly depass 46 496 3
Total zurrant ather linancial BabilEas 520, D500 244, BE0AZ
Tetal cttar financial libiltas [ETR=FAF] TaiGoGS




HCC Real Estain Limined

Summmary of signilicant accounting pelficles and alher explanalory lom fo the o financial as ak 31 March 2018

Iy Computsarily convarlible prelamnes shanes
Beconcillation of pr sharas at the beginning and at the end of the year

" campuasarity corveriibie preterance shases i AL Mn:r il Mm’ﬂ—lzﬂ:l?nhhl
Al thir beginning al tho year 525,000,000 | 52,500,00 SR5,000,000 | 52,500,00
Shares Sued during he year i z LI, et RO Cel i
|AL e end ol the year L 225000000 ] 53, 500,10 |

i} Details ol sharaholders hobding mose than 5% ol prederence shares of 1he Campany

1 March 3018 As @ 31 March 2017

Comp ity camien i prearance shmd _M%I!ﬁa%n-ﬂj%hwmu Wi ol shares | % holdin
(P Eank 525,000,000 | 1000 1

Wi} Conversian terms, righls and restrictions altached lo compulsarily converlible preference snares [COPS)

al I case of squiy ramig clee har thegugh IPO — the svislee will Pl an aplan o domes] 1 % eguly shares af 20% discourt 1o e las? avadable prce al such
SEJANCo happens.

B b case of equily raising by wey al IPQ - the investor wil mandalory convart il pouity shares at 20% discount o Ihe propesed [PO prce band.

€] The CCPS weh accnsed ¥TM of 12% o.a. wil bo mandatosly oo comeeriod inio edquily shams al the @nd of 20 yaars. Tha convarsios will nappen a1 ighar of ancs a8
wiveh BE] edualy faised o 81 Dood valud 35 ar L] audiled Balance sPaat 050r 1o the date O Sormade son

¥ Tha GOPS esiramant kddar =S B pul Op0n o0 e hoking fompany wal 30 Sepnemines 2017 white 1ne holdng company has 8 cal optor an (e CORE
irsinamen| holder.

W) Cumulative redeemable prafecence shanes

i A5 Al 31 March J018 A& AL 31 MArch 3017
o el Maaf sharas | Fa.laknhs | Maof shares h
A the Dognring of the yoar 372493937 3.72500 37248997 3,725.00
| A 1 I - - - 1
Al Ihe ond of 1he year a7 248,907 3.725.00 37_240,007 3,725,00
n 15 sh and sharas held By (ke holding Comparny.
al 31 March 2018 As al 31 March 3017
Fowamipthe ol e Oy e Er e Ho af shares | % halding | Mo of shares | % holding
HEL Feal Estaln Gompany Limded, Holding Campany 22400 087 =Rk 22.400,007 Rk
Awantha Ppaly Limled 5600422 15O 5,500,422 1503%
WVankalashwara Halcnaiias Prvale Lim s S bR EERT LRE. o 5,052,687 1A AI
Winay W Maniar ADGAEAG ] OS] 4,094 BaG 1000

liiy Aedempzion terms :
ap 27.000,000 cumylaive mdermanie prafarrnck shases wi be redeemed in 3 insalmanis on 30 Jeaaary 2020, 30 Januasy 3031 and 30 January 2032 in proagiion
af 20, 0% &ad 40% ol It paE up AMount IGGETe: WIn prarsium oF 10 sach specinly,

I} 250,000 comuate redeematie peelnrenos shares wil ce retleomed in 3 nslalments on 5 June 2021, 5 June 2022 and 5 .Jurss 2023 o proporken ol 2%, 409 and
A% ol tha paid up e DEpeTnar wilh peemum of "1 aach respadiy.

&} 8,933.%07 redaamapble pamulalive prdfeance shangs, wil oe redaemad o 3 mslalmants gl the ad of ik, & and 9tk year Joe, 1| May 2018, 1 May 2019 ano 1 May
2020 respeciveld from Ihe dale of allofnen] (2 May 2001 in propoelion of 20%, 40% 2nd S0% al e paid up ameun? sogeiher wih premm al ‘80 ezch in ne same
nroontion respeclively.

Iw] Rights and resirictians :
Diwdard on redecmacke cumulaive preferonce sharos proposed oy Baarg ol Ornoors 15 sucect o approwal of the shargnalders @ thp Anrgsd Genaral Messing.
Each nolder o prefedance gnd'e 8 anldad 1o ong vobd per share only on seschiors placed tefee (he Company which deadly atleds ke «ighls allached o
prefererce shares. Cumulatve prolorence sharoholders are enlified fo vole on avery resolulion # preferonca dradend emans unpaid foe 2 yoars. As per he
Liomman Loan Anrermant wes consomum Ienders. the Somoany nas fa sabsy (he condions s mnin bolocs doclanng cralnence doderd

T
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HCC Feal Estale Limiled
Bummary af significan accounling policies and olher explenatory information to 1he slandalane financial statements for the year ended 31 March 2018
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Hates an barrowings:

[3) Swmmary ot defaull in repayment

Oedault in repayment of principal amount as at 31 March 2018

Particulars 0 - 180 days Anave 180 days Tatal
Prlru:lel Irlerast F.rIm:IEaI Irterast Principal [t
Dedontunss 5,325,040 4,485.03 A0, 75000 A7 45620 AL, 084,00 #f,541.22
L Iram gl a7, mA.es 0, GsG.0m 23341506 B2, 7 a8 320,431,582 431,533, 16

|b) In resaect of @ subsidiary, Lavasa Corgoration Lomted (LCLY, wan-currenl barawings' ang “olher cuerant linancial iaodilies’ indude talances arcunling o Rs 53,7 1620

fakns and R 253.041,08 lakbs, respactivaly a5 at 30 Margn 2018 wieth werd Sassilied a5 Mon-Paroemeg Assala (NPAs) Oy the henders cuing eadier yesr &5 hene were
conlinuirg defaulls in repayments al inlerest and prncioal amounts. §n the absence ol conlirmalions tram tea lenders, LEL has provided 1or interast ard otoar penal charges
an tmasa barewWings Dasad an the lates| commurcanon avelable from Th coapective lndars &l te lores! rate speciliod ic the agreemenl. LOL's management beficves thal
amoun! payabia an seltismanl wil nal excesd the liability provced in bodics in mspee of IhoSe Do rowngs.

[} bnlaras! and pringpal in respect of non-corsedible Jabeniuce nolders (seodned againet lang assed of LCL). lised on BSE, ar overdue as an 31 March 2008 LCL is1n the

procass of resfruciuring such detenlures and fas inlimabed Ihe stock exchangn regaming thn sama. Gonsaguonily, LG s managmmant aspanis ihat such oeerdun aleas) wil
el Pl Any makcaiong an (ke tingngial stalevanis, Furmhar, in view of (he lodas lor (ke year, LCL kas aol created 1ke Dobanlwe Redemplion Aesenva for a comulalive
amourt of As, B.774.58 lakns (1 March 2017 As. B,774.58 lakns|in ierms of Sectian T104) ol tve Gorpanies A, 2093 and Aule 18(7) of the Somparies (Srare Capilal asd
Debenlures) Aulies, 2014, LOL shall creale (ke Deberture Redemplion Reserve cut of gralits, il any, i the future years As requined by provision al Section 72 al 1he Act, LGL
i5 raquarad 0 depdsd 15 per cant o e amown maniing dunng Ihe npxl inancal n & schaduled bank which Fac a0l coar depcdiled cordideing the presert Snancial
conditian of LGL

(d} by redpect of & subsidizy, WAML, ‘alker currant linarcal iabililies” as a2 31 March 2018 inciudes Ris. 103,034, 16 lakhs, which were classiliod as MPA by re lenders dunng

garligr WRars 35 (heng wang conlinuing dadacits in repaymans of intangs! and gnappal amounis, In he abEencs of corfirmalions rom 1he lander, WAML nas prawded 'or
interast and alher penal charges on these borowngs based or the lalest commaricatian available ‘ram the respecive enders Al the ieres! rmie spaciied in ihe agreamant.
WAML's manageman bekeves (hal amouwnl gayabhe on salllamens will nel akisad the §abilty peovided in baoks 0 respect o Ikese barowengs. Fusther, cedain londers have
rof recafed far the eesing lacikses al presenl. Accordingly, dassidicavan gl these bovewings inlo surant and non-purrant as a1 31 Margn 2098 5 based o the arngral
matanily larrs slaled in tha agreemarts with the lerders.

(] In respec! of a subsigiary, DAL, ofther cuerent finarcial Babdilies”, mdude tafances amaunting w2 Bs. 1,982,571 lakns as at 31 March 2008, which haep bean classded as NPA

152

By the leader dueing The cufmanl yaar, corsaquan 1@ 0&'aulls i raparests al irteras armaurs |9 the absence ol corfirmaliors Iram the bark, DAL has provided far irdenest
ardl cinar penal changas o Ihese Dorow ts Dased an thd lales] Ccommunsatan svailanle from the lendar at e inlgasl rale specded in the agreemenl, DAL'S maragement
bofeves thal armounl payauhe on sellfement will rot excend Lhe Faudly peovided e books o0 resoect al Ihese Dorrowsngs

Ml Detot Recanciliation

This sectan sels out an analyss of nes deal and the mevermenis in nel denl far e year ended 31 March 2018

il 31 March 2018
Gash and Gash Squnalenls [262.49]
Cureant Borowirgs 8 AGT.55
Mon-Curngnt Borrowings 608 864,74
Wt Debt 647.080.80
e
Lianibfles from Financing
Daher Asgels Activilles
Particulars Ea;lu:‘nu e — GCurrant Todal
Equivalents Barrowings Borawings
Mt Detl ag ar 31 Masch 2017 (0005 Sebli, 554, 13 18,595.28 461.856.56
Cash Yaws Al 5 14,403.47} 21.726.54 18, 768.03
Pilev el etagminsy - &0,112.29 S84 81 BE.007.10
linlerist paid - {14, F30.81| {5, 140.44) {19, 843.28)

el Dol ag gt 31 March 018 (263.49)  G0A 884,74 ABAGT.ES 64T, 080,00




HEC Fugal Extase Limiusd

Summany ol significant sccounting polcies and oiher ¥ Ao ihe o lidaied finsncial Tar dhi pear ended 31 Mares 2018
An Az al
a1 March 2078 I Masch 307
[As. In lakhs} [R3. in lakhs)
1T Prowisions
Hig-trer]
Prowigien b drmglzgn Bandis
« Gratuity 12651 TR
- Loave endlizmnnt and compansated ahsancos L1 H 6T
Tatal nor-caren) prowisions 16513 10553
7 —
Current
- Gy 2540 4.0
- Loavo endilzmont and compansaied ahsencos A3A5 HLSE
Prgaisicns for Inepspeabio loseas (Matps nale 170} JATT.04 403302
Triad curvent provisions 3 566.38 A1 2R EE
Tatsd provisions 373151 423235

Mobe 17.1; Tro Company has adecuately 'ecogniced sxpecied ‘asses on projescls wharmvar  was probetle that tolal cosiract casts sl guceed fotal contract
PRI

Caher labilHios

Man-cyrnent

Crirbgrend beagn hazkity S 19.63
Tedsd atker non-curmnt ligsdilag i_il 18,65
Currant

Suluary duls payabin 2 A0 RS FLE -k
Braking advances | 705620 26 0EL 71
Total otter current Bablifies TE5BS 554,00
Total alsar kabiliies AT S5, 1

Hpece langlly kit Blank =




HEE Aesl Eslale Limited
Summary of aignitieant accounting policies and alser sxplanatory infeemation tn the 1 ! far tre year anded 31 March 318

19 Deferred tax Habildas (net)
&, Delpred tax babilRies

Prapirty, plant and agasmist [ELE: - 12,848.73
Denmed oquily wvesimonl 2530405 e LT
\mpacis of scagniten af Anenod NEFEMELE Mok l Am ool a8l &4, 50,08 14,20 80
g 1 1013801
Tolal dederred lax Hazilitles 01,9609 163, 141.51
B, Dnlprred Lax snsels

Carry lorwan fipgses BLE30.55 9,637 27
Aiimam Al s Tax 227 B.284. 87
Bimpals of ARcognan ol fnancs dEmE s mEiked B amoied cul 1HL 81 AT FRECET
rhors 10,0%).78 e I
Toial defared iax assets 1&5‘1& 151 370 34
Erplired lam b I8} bafors L 13%,678.01] i7meals
Dralirrad tan sdpasimont [Fleder noty 191 balgw) R W = BT

Bl dalorred tax labiizies (A-B)

TE.8 DOuricg the year anded 31 Mfance 2088, e Group has mstased ihe firancial siammenis lo! i yaee endes 31 Mareh 2017, o accandascs with Ihe maquin=ant
ol led-AS B - Azcovting Polions, Granges in Azcoumng Estmams asd Ergrd &n acsoun! al do-recegqniion of defared fax kabaibos amaowsing W
Pl 1082830 lakns. The matatemen| adusiments resuliod i~ 8 net decreaso of Hs. 10,629.30 Iashs  tho proviously apoeisd ne lss I e year naded 31
March 2017 and reguced o delerod By Kapd lies oy e same amouni a8 al =al dale Araiced gainnge as al 1 Agn 2007 wirs the stalemast o' changes in
ety D L mslabed 12 adus! e ampast of guch dulerrid lax sopesimenls sdakng fo cnoe years. This has nol mozcied the apesing bafance sheal of o
nrecesdng penod

182 LOL, & Suldabary Campday, BAR rdosgisid dnliind 1 asssls 19 e dxiodl ol tho detarmad tme babdiy only, o« new of absanco o! masonakle cotary 1
sufticien| fubire tasatln noome will e averable aganst whech such defomad (2 asss con be reabsed. Furiber, duning =0 cornl e, LCL has writin all
MAT cradd ameuning W As8,234.17 lakes, moogrsod duing aadier yWars, = AnEanss & chdwnting evadincs Pal L wel be paypng normal lax doning +o
povo apesiieg o the Irggmi Tax A, 1981 {7 Act avalable for ils sal 0% Howaves, in accoedance wih ihe pravsions of the IT A, LGL s aFowed (o canad
Inrward dhis MAT cradi 10 be set o agamst lujere Gabie pratis i ife yoa in wihich LEL & baloln 0 ey L i g [0 nermal provesoss in secai ol MAT dor
il i if £ s avadid defing posed Apesliod pam e 1T A

0 Borowings [Unseoured)

Curren|
v o o S L it tlated pidlar 23026 1387132
Tatal Barawings. a5 13, 823.53
21 Trade payables
loial nifistanchny thas o° Moo Entaprens and Small Enlenprises {Hefar Moo a nofow] 15632 14458
Tatad musstandicn dey of Griciiors sther thes Moo Emarpnises and S—all Cniaprsos
el il paarlms: 2ALTL 19, &06.51
airars 1RGS2 181553
Talal rade payasles 21 i:f 6an.ga

{a]  The Group has ampunts cue 10 micn: a0 small s.opl ois regisic'od wde he Mior, S=al et MoSus Ernig Diraiopen Ad 2006 MSMED Ac as
al 3 Marzh 2008, This inlsrralion, a5 requined 0 b desksnd pade e MSMED Ag! has bees detnrmnng to Sro exlani such patios have been idenbfied o
thi basis o infgrmabon maslsolo wits [he Group.

Thin CRECIOSUAE CU/SURAT B P A0 AT 6 % under

Fri-ppal avaust due wa suppbers under MEMED Act THBE A4
Inferest accrvad and dus bo suppiers ende MSWED Act on AL TE30
thie abown amoumn

Payman| mada K swpilers Jothee han mimns] biyond 13.18 1aza

appainted day during g year
Iiaras? paad 0 cugeliens uncar MSMED At - -

It duk atd payabia o Sugplais undar MEMED &1 E} nan
Iowarchs paymonly wieesdy made

Irvarass accrued and remainang urgakd o the and ol s B R ]
ALIunng ya

The amont al turthi nisrest remaining cus and payabie in &1 F ]
1h sucepiang year

e} Trade payscles ane non imarest beanng and asn romatly soifod as pov o payment sams akached e he convacl.

8 e B ¥ It Bl




HCGC Real Estate Limited
Summary of signiticant accounting policies and other explanatery Information to the consolidated financial stalements for the year ended 31 March

ma

2

24

25

RAevenue from operations

Land salas.

Contract revenue
Sale of goods

Sale of sorvices
Mairtenance chargas
Parking fees

Room rant

Food end bevarages
Rantal income
Onhers

Total ravenue from operations

Oiher incame

Imleres] ingome
- an fixed dapasis
+ an infer conparate depasis
- an linancial mgiruments an amodised oosl
- an incoma 1ax retund
Dividiend incormae
Qtmar nan cparating incomea
- rantal ircome
- profit on sale of propaerty, plant and aguipmenl {nat)
- BMCESS provison Tor earlier years wrilien Dack
- insurance claim racaived
- Prafif an divestment of subsidiary
- mispeffaneous
Taotal other income

Caost of material consumed

Dpening stock

Add: Purchases

Less: Closing slock

Total cost of material consumed

Construclion expenses

Land purchased { acquirad
Civl work and conirac charges {set ol recoverias)
Paower, fuel and water

Less : Transfered 1o ozl work, in progress
Total construction expenses

Year ended Year ended
a1 March 2018 31 March 2017
{Rs. in lakhs) {Rs. in lakhs)

409.59 4 280,26
254426 2,153.21
23256 106.78
354.58 ars.se
0307 TIE.07
S86.01 410,58
839.23 BE2.25
T4B.38 FHR.ET
Bd.07 145,85
39460 564 43
6 BOE 46 10,315.41
51.03 52.76
3B0.70 188.42
1.786.06 1.404.92
16,27 104,42
213 112.50
2004 145,47
11802 120.55
109,85 12,26
- 151.30

4 BB5.B5 -
504,18 1,293.06
8,424,239 3,590.05
257.53 181.67
§3.47 206,27
25130 257.53
649,70 128.41
2048.88 152.06
1,287.30 4,444 B2
Ta4.02 GBE.34
2,273.94 5,262.22
0.11 40.04
2279.87 5,242,18




HCC Real Estate Limited
Summary ol signilicant accounting policies and olher explanatary infarmafion to the consolidated financial statements for the year ended 31 March

018

26

28

291

Changes in invenlories

Ogpening stook
Closing slock
Total changes in inventaries

Employes benefits pxpense

Salaries and wages

Confripution o providant and olhar funds

Stall wallare
Total employee banafits expense

Finance cost

Interast axpensa on:
- lerm kang
- preferance sharesiwarrants
- dapbaniuras
- infer corporale daposils
= oihers
Other borrowing costs:
- guaraniee commission
- aihars
Total finance cost

Oiher expenses

Oparating and mainenance
Rent
Ratas and taxes
Hacwity charges
Repairs and mamienance
Housekaaping charges
Grocery gxpmsns
Travalling
Brokerage
Communication
Legal and profezsional
Fsurance
Markeding and sefing
Impairman aflowances
- an bradn recenables
- afvance o suppliars
‘ehicla running and maintenance
Faraign axchange koss [nat}
Payment 1o audors

- slahubory audi ‘ees

= certilication feas

= lirmitied reviine

- reimbursament of expenses
Mizcellaneaus
Talal other expenses

Exceptional items

Impairrment lass pravision
- on irade recenables
- capital wark in progress
- googwill (Hefer nole 4.1)
- advance 10 suppbers

Year ended Year ended
31 March 2018 31 March 2017
(Ris. in lakhs) {A=. in lakhs)
190,286.26 187,757.15
184,662.72 190,286.26
623,54 {2,528.11)
1,629.14 1,848.94
168,07 50.63
212.87 24747
20508, 2a8n04,
58,302.02 52, 1659.86
631073 554605
1442710 12,156.31
5,894.81 5,855.03
12.85 BB6.51
225.82 131 .44
846,62 Edi. 0B
BE,020.05 TT625.28
S30.7T BI5.B6
G458 7B
1ER.BE )
350,98 28014
a56.08 117.14
33275 19485
10052 10508
1645 2216
100 27580
11052 55.10
1,025.52 1.307.84
6a.17 58.73
285.07 576.39
1.592.44
. d441.4
3931 9.27
4,24 2.85
31.80 avan
29.25 -
4,00 -
. 0,40
A05.1 1,392.81
4,356.97 10,846.60
(388, 14)
[12,279.60)
{3.046,47)
{1,0396.58)

[16,750.73)




HCC Aeal Estale Limited
Summary of significant accounting policies and other explanatory information to the consolidated financial statemanis for 1he year endad 31 March 2016

30 Contingant Hebilities and commitments

As at As at
A Contingent lizbilities 31 March 2018 31 March 2017
in As.lakhs In As.lakhs
(1 Guarantees given by banks on oenalf of the Graup 16335 183,35
(5] Cowporate guarantees given by the growp for 45 assocaies 30629 A0E.29
[w) Clawns pgainsl the graup not acknowfedged as debts 4,1 8040 4 486.96
{w)  Sarvice lax litgation pendng wilh daparnmant B4 28,495
vl Income Tax f Value Added Tax Matlers 2 BH0.79 2,853.93
(Wil Carporaie quaranbess given an pehall of relaled parlies T63.539.83 1,111,413.74
wil}  MWVAT Btigation pending wih dapardmeant fio the extant of imarest in Joint Vanura) 10.73 18,21
iy Indenmity, guaraniees given 1o banks ! inancial inslitutions § government bodies and athers 41263 1,302.82

It is nol pracscable lor the Group 1o estimate ha lmngs of cash autllows, i any, m respect ol te abowe pending resoliion al the respoclive proceedings. The Company does nol
expect any reimbursemeants in respach ol the above comtingent liabiliies excepl @ respecl of maller slated i (i) sbove. The Group does nol oapect ary oulflow of acanomic
resources in respect ol the above and tharalara no provision is madea @ respect areol.

(ix)  IFCI nas liled Winding Up Pelittan against Lavasa Corporation Limited and HOG Real Estale Lid and invaked Corperale Guisanies gven by HCG Real Estate Lid 1o Lavasa
Corperaten Limdead fer As 300 laXhs.

() Bank of Barcda has filed racovery proceadings against Lavasa Carporalion Limded and has mvoked congarate guasantes given by HE0 Real Estate Lid to Lavasa Coparalion
Limitad for Rs 1500 lakhs.

[xl}  Dthers
&) The cumulalive dividand payable exchuding dividand distribution tax, lowards 0.001% cumulative redeemenle prelarence sharas amounting to fs1,342.32 lakhs (31 Marck 2017
R5.1,117.50 lakhs), in absence of gisiributable profits.

bl The Group has creslad secunty by way of ragisiered mortgage ovar 258.6622 acres (31 March 2017 - 2506622 ecres) ol land lowards tern loan taken by ils subsidiary
companies viz. Warasgaon Assel Maintanance Limiled and Warasgaon Power Supgly Limitad.

c] The Group has croated sacunty by way of ragisterad mortgagea aver 231.6628 acres of land (31 March 2017 - 231 6628 acres) of land silualed in & vBages namely Admal, Bhade,
Gadle, Padalghar and Uigavali in Taluka Mulshi, District Pune, Maharashira, iowards redeemable non converlible debanlures of Rs 12,000 lakbs issued 10 Adis Bank Limiled by ils
Uhtimate Halding Gompany.

d) The Group has cresied security by way o ragistered martgage over 46.90 acres [31 March 2017 - 48.90 acras) of land siluated i 3 villages ramcly Wadawali, Sakhan and
Dmarmanhal in Takka Mulsh, Dt Puna, Maharashira toweands tenm baan of A, 2,500 [gkhs taken by s Holging Company,

a) During the currant yaar, in response o appeal filed by certain customers of the Company, Mahesashira Real Eslate Appellate Tribunal [Appellale Tribunal) set aside the order of
tna Maharashira Resl Estala (Regulation & Development) Authanty (MahaRERA) and adjwicated that the Real Estale [Regulaian & Develapmeant) fsl [RERA] is applicable ta
the ransactions in the nelure of leese entered by LOL with its custamers. LOLs management is of the voew [hal the angaing progeels in he lownship was registered wilh
MaheRERA, because It has vanaus tynes of fransactions, including leasa of willas ! apanments ! shaps. LEL has fled an appeal in tbe High Caurt challengeng the order of the
Appeflate Tabbunal which i= presantly sub judice. Besed an the contractual terms, the LOL'S managarment belisves ihal | has a good sase and no peovision is required in respect of
thi marlar.

B. Commilmenis

il HAL [Thane] Real Estate Lid has creatad security in favor of [CIG] Bank, by way of ragisterad morlgage of lend sitvated at Thane, Mahareshira towards tenm laan tahen by
Highbar Technalegias Limited amaunting to As. 220 Lakhs.

i) Put aplon given o lenders of LCL aggregaling As. 52.500.00 lakhs {31 March 2017: Rs, 52.500.00 lakhs} to sall sharas to the Gampany in the evant of default (meluding mteras
and penal charges thareon),

i,




HCC Real Estata Limited
Summary of significant accounting policies and other explanatory information to the consclidated financial statements for the year ended 31 March 2018

N

Disclosure in accordance with Ind A5 11 “Construction Contracta’ - Amount due from | o custamers an Construction Conlracts

As at As al
A1 March 2018 31 March 2017
in As. lakhs in RBs. lakhs

Cantracl revenue for the year 2.544.26 2.153.21
Apgragate amaount of cost incuried and recagnized profis less recognizad lossas v ba tha reparing date 3561336 39,507 41
on CONEract under pragreds

Advancas recaived from contractees LT FDE.D4 25, 218.07
Retgnlion maney . F.
Grass amount due lrorm custarmer for canbacl wark [net af relenticn) 13 5688 81 25, 754,35
Grass amount dua 1o customar for conract wark 2 %

Related Party Disclosura

Names of related parties and nature of relationship
A) Holding Company
Hinguslan Censtruction Comgany Limited [HCC) - Halding Carmgarny

B) Fellow Subsidiaries

Panchkulir Developars Limited

Highbar Technologies Limited

HGG Infrastructusa Company Limited
Steenar Incia Limited

Western Securitieg Lirmiled

HGEG Conslruction Limited

HCC Operations and Mainterance Limided
HEG Mauribus Entarprises Limibed

C] Other related parties

1) Jaint venlure :

Bona Sara Holels Limited

Graan Hills Residances Limibed

Spatless Laundey Services Limibed

Starlil Resart Limited

‘Whistling Thrush Faclities Serwces Limiled
Agallo Lavasa Health Corporation Limited
Eqomaotet Hobel Limiled

Andromada Hotals Limitad

2} Associales
Knowladge Vistas Limitad

3] Mhers

HCG Concessions Limidad

Vikhooli Gorporate Paik Pravate Limiled
Hingon Fenance Limibed

Key Managemen! Personnel

M Surandra Agarwel Chiel Financal Ollicer
Mr Dpvendra Manchakar Chiaf Executive Oflicer
s Smita Kelkar Company Secratary

Datails of transactions relating 1o parsons referred above ! ?L:';:u:::::? ?:‘:"’:T;::;?]'
Remunaration paid 1o Mr, Devendra Manchekar - 25 B8
Total o = 25.68
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Transactions with related parties during the pariod :

Mature of transactions

Financal guaranbag incame

Intar Corporate Depadil given duang the year

Intgr Corporale Deposdd recaived back during the year

Irler conparate dopesit repaid

Intar Corparale Deposit taken durmng he year

Interest Expenses on Inler corparale Deposit

Interast incoma an Securily depasi

Intgrast income an bnter Gonporate Daposii given

Intgras! cost on laase depasil

Expenses ncurred an bahall o ather enlity

Rem axpense

Project and athar servicas geven during the year

Project and Qlher Services Received

Security Deposit regaid

Feflow Sunsidianes
Haolding Company

Josnt Vanlura
Qthar ralated pamy
Fallow Subsidianes

Assosialas

Fallow Subsidiadias
Jaint Venture
Other relalad party

Fallow Subsidarios

Fallow Subssgiaries
Holding Gompany

Fellow Subsidiaries
Holding Gomgany

Fellow Subsidiaries

Fellow Subaidiaries
Jninl Vanlyrs

Other related parly

Fedow Subsidiaries
Joind Vanlura
Qtinar ralated paiy

Halding Company

Assobiales

Fallow Subsidianes
Haiding Campany
Jaimt Marure
Other ralatad party

Fallow Subsidianias
Halding Gampany
aint Vemure
Chher ralatad party

Ciher relaled party

31 March 2018
{ As. in lakhs }

&.07
453,00

5683

21.85

136.00
6, 710.02

340.70
5,956,353

81.25

FB0.03
3081
.06
30.81
A44.0%

1013
241

167.79

23915
395.51
19.30

AR.00

A1 March 2017
[ As. in lakhs ]

d2./0
453.65

1,826,749

43t .89
12,70

2,036.91
2T0LET
308723
H50. 00

&.583.48
2135.00

147,98
6.757.25

102.35
TadAz

3033
047

31.E1

26.74

0.16
165.35
7.53

4 560,06
A17.84
121
145.23
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Balances outsiandings

Advanea § Dﬁpﬂsﬂ received and autslanding

Carporale Guarantess and Bank guaranbeas gven
and outslarding

Caorporate guaranteas racanved on behall af the
Group and autstanding

Daamead aquily investmant by nalding campany
Inchuded in ather ingncial Babilites

Inciuded in Trade Payables

Ingluded in Trade Aacevables

Intercorparate Deposit given Qutstanding

Intercorparate Depasit Recaived Dulstanding

Intgrasl Accrued and due on inter carporale Deposit recaived

Intgrest Accrued and Due on intercorporate Deposit

Gwen

Loan payables

Loans recemvable

Other balance payables

Othar Curant Assets

Otner financiad latilties
Quislangng intarest recaivaila

Deernved equity invesimen] against inter corposabe
diposit and interest accried

Seourity Saposi 184an
Segurily deposit given

Advanceideposit given and oulstanding

Joint Menlure
Assptiates

Associales

Jaint Venure
Halding Carmgany

Haolding Comgany

Hualding Company
Follow Subsidiaries
Associaies

Fellow Subsidianes
Holgng Company
Jainl Vanburg
Cther relited party
Azsociates

Fellow Subsidiaries
Huodding Gompany
Joi Vanlure

Assnciates
Joent Manture

Faliaw Subsidarias
Halding Company

Fallow Subsidiarios
Halding Campany

aint Verure

Fallow Subssdiaries
Haolding Camgany

Fellow Subssdiaries

Fallow Submdiaries
Huolding Gomgany

Halding Gompany
Joint Vanture

Joinl Vantsra
Fellow Subsidianes

Joint Yantune

Fellew Subsidiaies
Qther related party

Fedlow Subsidiarias
Joind Manture

31 March 2018
{ As. in lakhs }

144.78
a02.53

BF.57

678
285388

3173.07

13,B03.82

O.0B
1.265.80
T340
44506

36021
81.91
100
287

0.07
5,634,489

69.28
15,864,068

11.04
1,893,569

#28.06

2,750.87
4261821

328729

3.64

308
271.52

94,40

40,00
251,25

9.63
12,24

31 March 2017
{ As. in lakha }

144,76
502.53

100,07

15.74
2,953.88

531816

13,803.92
g.ov
.08

B 73467
4B T2
S80.5
E10.11
204,63

3418
n
B30.50

0.a?
4.4996.19

69.28
13,754.04

268
1.641.26

GES, 7T

2,63B.71
38,0B6.37

2,922.03

28.53
216622

35.00
300

473
27152

150.00

B50.00
Fn

582,55
15.94

Relar nates 15 and 30x/ far personal guasaniees pravided by the promater, shases pledged and olher securily created in respect of barrowing by the Campany or the relatad

paries.
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33 Loss per share:

F“::"::?" For the year ended
31 March 2018 AL MaEh a0
A, Loss compulaban lor basic earnings per shane of As, 10 each
Luss as per thg statement of profil and koss avadable for eguity shassholders 1{As, lakhs) [64.011.35) (53,396,450
B, Lass: Proferonce dgividend on cumulative praferanca shares including distribution tes . i
Lass afier prefarence dividend ag slated abave {A=. takhs) [66.011.53) [53,396.49)
C. Waighled average numbar of aquity shares lor eaming gar share comgpuiation {Mas.) 85,153 185 66,193,185
0. Loss par share - Basic and diluled {in FAs) {99.73) (BOET)

34 Financial Instruments
The fair walue of the financial assats ase included at amaunts at which tha mslruments cowls be exchanged in a current transaction between willing parties ther than in & larced ar
bguidation sale
Tha lallowing mathads and assumptions wore used 10 eslimate the fair value
[a) Faer valie of cash and short term degasils, trade and oiher shorl 1erm receivables, trade payables, ather curant lizbilities, approxemate their carmying
amaunts largely due ta the shorl-barm maturdies of thase instraments.

b} Financial ingiruments with fixed and vanable interasi rates are avaluated by the Company based on paramelers such as interest rates and individual
creclit worlhingss ol the counterparty, Based on this evaluation, alowances ara 1aken 1o accound lor tha expeclad lsses of these recaivablas

Financial Instruments by category
The carrying value and the lair value of financial instrumenis by each cabegory as al 31 March 2018 ;

(Aa. in lakhs)

Particulars Financial Financial assels / Financial assels Total carrying Total fair value
aggels f liabilities at tair  liabilities af Tair walug
labilities at walue through  valee through QCI
amorlised cost  profit ar loss

Assels
Investments

Iwvesimaents i egudy shaes urgualed) 0.09 0.08 a.0g

Inwesimants in equity shares {quobed) - 4.83 4,93 493

Inwesimant in mulual funds - 3.28 - AL 3.0

Inwesimant in Preference Snares (Ungqueied) .00 - 1.00 1.00
Loans 9,374,827 9,374.82 9,374.82
Trade receivables 1,341.20 1,341,29 1,341.29
Cash and cash equivalants and oiher bank ocalances 263,48 263,48 263,49
Qiker inancial as5els 357182 3,571.82 3,571.82
Liabllities
Borrowings [inchsding interest accreed) Gdd 43500 Gdd, 435,00 644, 435,00
Trade payables 21,549.97 21,548.97 21,545.97
Caber financial labilibes 10,009.26 10,008.26 10,008.26

The carrying value and the falr value of financial Instruments by each calegory as at 31 March 2017 ;

{As5. in lakhs)

Particulars Finangial Fimancial assets ! Financlal assats’  Taotal carrying Tolal fair value
assets liabilities at fair  liakilities at fair walue
liabilities at value through  value thraugh OC1
arnortised cast  prolit or loss

Aszels
Inwesbments

Inwesimants in equity shares junguoled) 00,33 00,33 B040.33

Inwesimeants n equily shares {quated) . 4.45 4.45 445

Invesimant in mulual fund - 88.15 5 59.15 29.15
Loans 9.541.59 - ,541.50 9,541.59
Trade receivables 13,440,06 - 13,440.06 13.440.06
Cash and cash equivabenis and oihar bank balances 708.05 - TOB.05 T08.05
Oiher hnanclal asgats a,053.83 3,063.83 3.063.83
Liabilities
Barrowings [inclutig inlerast asorsed) SR0,393,05 560,393.05 560,393.05
Triache payables 28,680,823 28,680.83 28,680.83
Cehar finarsial abilinas 8,520.91 9.529.91 9,529.91
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Fair value hierarchy

Level 1 - Quoted prices (umadjusted) i actve markels for identical assels or liabilties

Lewvel 2 - Inputs athar than quoted prces incluced within Level 1 that are obsarvable far the asset or liability, eiber directly {ie, as prices) or ingracily
(e derved fram prices)

Lewel 3 - Inputs for the assea of liatdies thal are 0ol based on observable markat data [unobsenvale inpuis)

The follawng lable presents lair value higrarchy ol assels and Eabiliies measured at lair value on a recurring basis:

Particulars 31 March 2018 31 March 2017

Lewil 1 Lovel 2 Lavel 3 Lawvel 1 Ll 2 Lowel 3
Financial Asseis
Invastmeanis in aquily shares 4,93 - - 4.45 F -
Investmenis in mulual funds 3.28 . 0,09 99,15 - a00.33

Financial risk management objactives and policies
Tha Graup’s actwilies expese 4 io a varety of inancial risks. market risk, cradit risk and ligulity rsk. The Group's facus 15 1o farasae tha unprediciebity ol linancial markels and
=aak b minimize potanbal adverse elfects an s linancial perfarmance.

Marked risk
Market risk is Ihe risk hat the fair value of Tutura cash flows ol a financaal instrumant will flucluate because of changes in marke! prces, Market fsk comprises three types af risk
injerest rale nsk, curency risk ard other prica risk, such as equily prce risk, Mejar linancial instrumants altecled by market risk includes kans and borrowings,

Interest rate risk
Inlarest rata sk is the Ask thal the Lair valwe o Tulure cash Mows of @ tingncal insirument will luciuale because of changes in markat inlerest relas. The Group's expasure fo tha
reak of changes in markat imarest rales relates primanky bo the Growe's ol deld obligafions wilh Noaling interest rates

Interest rate sensitivity
The lollawing lable demonglrates the sengitvity o 8 reasonably possible change in intarest ratas on thal poion of kans and barrowings alfeciad. With all ather varablas hald
conslant, the Group's loss bedon laa s aflecied thraugh the imgact on leating ratle borrowings. as fallows:

[Rs. in lakhs)
Parliculars 31 March 20148 31 March 2017

Increasze in basis paints 50 basis poinia 50 basis paints
Efect on loss bafara 1ax, increase by 2,758.90 2.801.87
Dacrease in basis points 50 basis poins 50 basis paints
Effect on loss before 1, decrease by 2,758.90 280187

The agsumed mowernent in basis points far he interast rale sensilivity analysis is based on the currenlly observable rmakel enviranmant, showing a significantiy highar walatibty
Ihan in griar yers,

Fareign currancy risk

The Graup does not have signilicant autstanding balancas i loreign curency and cansequently the Growpes' expesune to loreign exchange risk is less. Although, the exchange
raie betwean the rupee and foreign currancias has changed subsiantially in racent years, It kes not aflected the resdls of the Goup,

Thie Folfgwing lable analysis fongign curency exposure as at:

31 March 2018 31 March 2017
Particulars Currancy Foreign currency Amount Fareign currency Amount
{In lakhs) (I lakbis) (I bakhs) (In lakhs)
Assels
Trada racevables usD 0.05 am 0.05 3,00
Addvanees o supplers ELRD 1.30 108.R4 1.39 96,02
GAaF 012 10,82 a2 8.68
123.67 108,71
Liabilities
Trade payables EURO 0,47 30,07 0.37 2552
UsnD 046 29.491 .48 29.75
58.98 55.57
Met assets ! (linbilities) 1R T T




HCC Real Estate Limited
Summary of significant accounting pelicies and other explanatory information lo the consolidated financial statements for the year ended 31 March 2018

Sensitivity analysia
The Groug's axgasure in lareign currency i& nol malerial and heace e impact of any signilicant fycluation in the mhanﬂ,& relas 8 nat expected 1o nave a ratesal impact af the

oparatng profitar (loss) of the Group.
Equily price risk

The Group's ligled and non-bsled aguily securiies are suscapticds 1o markat price risk arising from wncerainlies abeat fulure values ol the imasimant securities, The Group
rranages e equily prce risk through diversiticaion and by placing Bmits on individual ang tatal equady sstrameants. Aepors on e equity porifola ane submitied to the Groug's
semor managerment on a regular basis. The Group's management raviews and appraves all eguity invasiment decsions. As a1 balarce dale. the Group does not have significant
expagurg in lizled securilies and consequently the Company's exposure o prce risk is lass,

Credit risk
Credit risk relars 1o the nsk of dedacll on its obligation by the counterpary resulling in a financial kiss. The maximum exposure of the fmancal assels are conlribuled by trade

recalvablas and unbilled revanue, cash and cash equivalents and recevatls Irom group companies,

Credit risk an trade recenvables and unbilled wark is limited as the custemers of the Group mainly consists of the government promated enibas having & slrong credil warlhiness,
For othar customers, the Group uses a pravision matrix o campule e expected credit lozs allowarce for trade receivables and unbillad wark-n-prograss. The gravigian malrix
lakes into account aveilabla external and mtemal crad rsk laclors sech &5 credit ratings trom credit rating agencies, financial condition, ageing of accounts secevable and he
Group's hislorical exparience fov cusiomers,

The movement of the allowance for litetime expected credit loss is stated below:

Balance &1 the baginning ol he year 1.774.00 -
Balance a1 the end of the year 224837 177400
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lii

Liguidity risk

Liquidity is delined as the risk (hat the Groug will not be able to setile or meat iz obligations an tme or &1 a reasonable prce. The Group's teasury desartment 15 responsible 1o
liguidity. funding as well a5 selifermen managemnent, In addiion, processes and palicies ralated to such risks are overseen by senigr management, Managemant moniors the
Girpugr's et liquidity pesilion thraugh ralling foresasts on the basis of aggecied cash flows.

Malurity anakysis of linancial liabilitias:

As at 31 March 2018
Particulars

Barrowings excluding detanturas
Trade payablas

Othar linancial liabilinaes

Total

As al 31 March 2007
Particulara

Bymrowings

Trade payables

Crher fmanceal hamdities
Todal

Contractual Cash flow

(As. In lakhs}

d
£ Gurand 0-12 Months 13 years 3-5 years Above 5 pears Tatal
34.947.52 516.B42.90 885394 15,6349.36 ¥1,268.57 647 352.29
- 21,549,097 - - - 21,549,497
. 10.008.26 - - . 10,009,26
34,947.52 El!imiz 8,653,594 Tﬁﬂ.ﬁ ?1-!2&&.5? G678 811,51
Contraciual Cash flow
On de d
il 0-12 Manths 13 yoars 3-5 years Abovea 5 years Talal
13,823.32 237,250.70 131,284.11 95.879.27 8432761 562,565.01
- 28,880.B3 a - - 28,680.83
. 9,5249.91 - - b 9,529.91
13,623.32 275,461.44 131, 284,11 95 .875,27 ﬂﬁa?.m EIZIL??&.?E
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36 Additional informatian pursugn to the provisions of parggaaph 5 of Schedule 10 be Companies Act, 2013 10 the axtent applicable.

Deails of raw malerials consumed
{Rs. in lakhs)

I 31 March 2018 31 March 2017
Particulars _'_"_'-rg_u BT
Gragped 04 4044
Chomicy Ferlilizars 1483 13.34
Consumablas - Winary & Vineyard 30,50 249
Consumables - Packing Matenal 23.54 7314
Total 69.70 129,41
37 Capital management
For the purpase af the Group's capilal managament, capital includes (ssued equity capilal and all olher gquily reserves atlribulable to the equity halders of the Graup. The Group
slrives 10 saleguard ils ability lo continwe as a going concern 20 hal thay can maxmise relurms far the shareholders and benafis for olhar stake halders. The aim o mainlain an
optimal cagital struclure and minimise cost of capital.
The Group managas its capital structune and makes adjustmems in light of changes in economic condilions and the raquirements of tha linancial coverants. Ta mainlain or adus!
the capdal struciura. the Group mey relurn capital 1o sharehalders, issue new shares or adist she dividend payment to sharehaldars (f parmittad). Cansstent wilh olhers in lhe
industry, the Graup menitars its capeal using the geanng ratg which is ol deb divided by tal capial plus ol debt,
[As. In lakhs)
s al As at
31 March 2018 31 March 2017
Tolkal deipls G44.435.00 560,393.05
Total capilal emplayad A3E, FET.92 448,554,485
Total debt to capital ermployed ratio {Gearing ratia) 1.47 1.25
I order to achieve thes overall abjectiva, the Graup's capital management, armangsl ather things, aims o ensure that it meets linancial covenants attachad 1o the barawings thal
dating tha capilal siructure requirements. Breaches in maeling the linancial covenants woukt permit the lenders 10 immediately call loans and barrowings. Subsequent Lo
rastructurnng of the borrowings. thare have been no communicalions frarm the Dasks in thes ragard which might have a nagative imgact an the geanng ratio.
38 Parbculars of urhadged lorelgn currency exposura as at balamnce shoel @ale -

31 March 2018 31 March 2017
Particulars Currency Foraign currency Amount Farelgn currency Amaunt
{In lakhs) {in lakhs) {In lakhs) {In lakhs)
Asgets
Trade recoivatlos usno 0.0s a0t 0.04 3.00
Advanca 1o suppliars. GEP niz 1082 012 9.69
EURD 1.38 10984 1.39 96,02
123,67 10B.71
Liabilities
Trade payables EURD 0.37 3007 0.7 25,82
uso 0.46 29.91 046 28.75
549.98 55.57

Net assets | {liabilities) 63,69 53.14
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38

40

41

42

Qperating lease

{As. in lakhs)
Particulars As at As at
31 March 2018 31 March 2017
A Future lease rental payments
- Mat later than one yaar 249.29 47219
- Laler than one yeir and nol Liler Ban fve pears 14652 1.,311.47
- Laler than live years 208 14.89
B. Lease payment recognised during the year 544,68 38761

The laasa agreemants provida fer an oplion o the Company to renew the leage period al lhe end of the non cancellable pericd. Thare are no exceptional! resirictive covenanls in
lhe laase agreements furher the Compary has enterad into cancellable operating lease for atlice promises and emgloyes accammeoation. Tenor of the leases ganarally wry
betwaen one year ta lour yaars. Terms of the lease include aperaling lerms foe renewal, lerms of cancellation eic, Lease paymants in respect of abawe leases arpe recagnrised in
Ihi statament of tne profi and loss under tha head "Other expanses”.

C. General descriplion of the lrasing arrangemant:
« Leased assels : ampiayea accammodation, oflice premises
- Fulure lezse rental payments are detarmined an the basis ol lease payable as per the agreement,

LGL's capital work-in-pragress (CWIP) as &1 31 Masch 2018 includes amaunts aggregatmg Bs, 11968012 lakhs {31 March 200 7; As, 123,338.50 lakhs) carrying fram earsar
years in raspact of the projects prasently under canstructan. The undedying projects in LCL are in initsl stages of development and are expacted 1o achieve adaguate pratitabiliy
on sugstantal complatan and! or have current market values of certain propesties which are in excess of the carrying values and accorgingly LCLs management, based an
cerain estimates ke future busnass plans. growih prospects and other factors and atse he valualion report of an independent valuer, is of the view that. no adjustments arg
requanad 1o tha carrying valua of the GWIP &s 81 31 barch 2018,

Non-curren! irvegiments as at 31 March 2018 ingluge mvestments aggregating As, 5,166.00 lakhs (31 March 2017: Fie. 545748 lakhs) in il joint vanlures and associates and
olher nan-current loang and queent Irade recoivalifes as on that date include dugs from such joint vanturas ang assocates agpgregating fs. 5,634.55 lakhs (31 March 2017 Rs.
4.9896.26 lakkg) and s 84373 lakhs (31 March 2007 RAs, 1,191,774 lakhs) respectively. baing considered good ard recaversable by the maragermen), Tha net worth of the
aloresaid junt verures and associales as al 31 March 2018 has been eilher tully or significantly erodad ard most of the entdies bave incurred kisses o0 do not have any
operatians dumng the yeds ended 31 March 2018, The operations of these jond ventures and associatas are dependant an the projest undertaken by 1he respechive companies as
B grovg. The undedying projects in the Carmpany are in the garly stages of development and are expected ta echieve adeguate prolitability en substantial complation and' ar have
current markel values ol certain pragerlies which are in gxcess of the carrying values and accordingly managament, basad an cerlain estimales like fufure busmess plans, grawth
prospecls and otner laciors and also the valuation reper! of an ingppendent waluer, is of the view that, no adjusiments are required bo The cierying value of these invesimenls and
racenvaiies ag al 31 March 2018,

The Group has incurred consolidated net loss of Rs. 96.313.33 lakhs during the year anded 31 March 2018 and has alse sulfered Inssas rom aparslions during the preceding
financial years and as of thal date, its current liebiklies exceeded ils current assats by Rs. 3BR.BSA 28 lakhs, The holding company and ils four subsidigries have defaulted n
repaymant of borrewings from tha lenders. The oparalions of the Group are depandent on the prajects underlaken by it and ather entilies in the group azs a whala. The lerdars of
one of the subsigiaries had invoked Strateqic Debt Aastructusng [SDR) with reference dale of 20 Septernber 2017 as part of a comprehensive sabution. During the currenl pariad,
conseguant to the Resarve Bank of India's (RBI) circular deted 12 Felwuary 2008, 50R Schorme invaked by the lenders of such subsidiary and two 21 i1z step-down subsidiaries,
Warazgaan Assets Maintananca Limitad and Warasgaon Power Supply Limitad, stand wibgdrawn wilh inmediate effect, As required by tha revised frameworx specified in the
RBFs circular, such subsidiaries are in the procass of farmulating & resalutan glan, alang with ke lengers, It is also in the process of reassessing its busingss plan in view ol
expacted growth oppadundies and intands 1o sagaifcantly expand it busiress oparalions going lorward, Basis this, the Group's managemenl has grapared the abowe financial
statamants an a “Gaing Concern” besis.

The Minsstry of Emaronmant & Forests (MoEF), Gaverament of India, vida its arder dates 8 Movember 2011, accorded Environment Clearance to 2,048 hectares (5,058 acres) of
Ihiz project subject 1o compliance of cartain 1arms and canditans. Accardingly, canstieckan has resurmed a1 project site ram 9 Navember 2011, LGL has filad &n appeal belnre the
National Green Tribunal, New Delh: (NGT) cheflenging some of the condibons prescnbed in Bie said Order which is pending before MGT. The maragement balieves that he
matier will be decided in their favaur wilhout &ry inancial kees 1o the Company.

- -—— Space intentionally el Blank s s
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Segrment Reporting

The Graup has disclosed business segmant as the pamary segment. Segments have been identifed taking inte account tha neture 9f activities al ke parenl compeany, its
subssfiaries and jaint ventyres, the diflering risks and returns, tha arganizational structure and internal reporling system,

The Greup's operations predomnantly relate to ‘Real-Estale’, 'Gomprehensive Urpan Development gnd Managemert' ard 'Agro Products’. The Other business segmants
cantribula less than 10% ol the iolal revenue and have been grovged as 'Othars’.

The segment revenee, segreent resulls, segment assels and segmant kabilives include respective amgunts mentiliable 10 gach of the segmant and also amowns alosaled on a

rgasonable basgis.

As at 31 March 2018

Particulars Real-Estite Comprahansive  Agro Products Others Consolidated

Urban

Development &

Managemeant
Segment Ravenuea
External Sales 6,458.52 o0e2.02 3463 - 15,885,186
Loyss: Inter Sagrmani Revenue 528.97 552 < = 534.48
Total Segment Revenue 5,928,55 ,076.50 463 - 15,320.69
Profit! (Loss) Before Tax and Interest [12.063.13) 14 518,51 [838.69) ({0.82) {17,427.15)
Less: Finance Gast 4,097 45 B0.6B1.92 940.68 ] B, 020,06
Profit! (Loas) Belore Tax 478.50 (85,200.43) 11,779.37) (0,82} ({B6,401.11}
Less: Tax Expanses 2 (7,133.87) % E (7,133,687}
Profitl (Loss) After Tax G78.50 (7B,066,56) (1,778.37) (.82 (78,267.24)
Exceptional items [734.08) (16,016.71) . . {16, 750.75]
Share in Pradil? (Loss} af Associales 2 1205.30) . - (205,30
Profit' {Loss) for the Year 1154,58) [’94.3?35?3 [1,778.37) [0.E2) (86, 313.33)
Segment Azgets 33.839.26 452.591.13 4. BES, TR 704 491,308.11
Segment Liabilities 50.749.71 640,168,30 1.578.65 0.47 T00,487.13
Depreciation & Amortisation 123.58 5914.49 242 6,360,589
As at 31 March 2017
Particulars Real-Estata Comprehensive  Agro Praducis Mhars Consolidatad

Urban

Dewelopment &

Managemaent
Bagment Aevenue
External Sales B,1497.11 1261011 353.02 1453 1917817
Lass: Inler Segmant Ravenue 526044 9.27 . - 5,097
Total Segrment Revenue 936.67 12, 60084 353,02 14.93 13.905,46
Profit’ {Loss) Befare Tax and Interest 543.54 (7.447.82) (1,327 .86) (36T A5 [B,589.53)
Less: Finance Gost 382288 72.080.13 133n 33a.45 7762528
Profit! {Loss) Before Tax 13,379.45) (74, 487.95) (2,641.57} (70630 (B8,225.27)
Less: Tax Expenses - [1D,B55.11) . - [10.655.11)
Prafil! (Loss] Alter Tax (3,379.45) (38,842 84) (2641.57) (TO6.30) [5.580.16)
Shara in Profitf (Loss) of Associates . (|264.33) - . [284.33)
Prodit! {Losa) for the Year (A) iﬂ 5?!.45! [6-9.12_?.1?: [2,641.57) [?Gﬁw J?EE-L-IE;
Sogment Assals 3151924 483.530.11 6,343.93 186,94 523,560.22
Sagmeni Liabilities 4314230 579,5836.93 42002 2.48 631,401.84
Depreciation & Armortisation 18.493 6,285.02 355,39 < 6,659.34
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453 Interest in agsociates and jaint veniure

18

B

(R, in lakhs)
ol a8 al
Nole 31 March 2018 31 March 2017
Irtaras! in assacialos Spa [A) balow 1,213.44 1,344 45
Intaras! in joint wansras See (H) below 378739 4,078 370

500083 LT

Intwrast in associates.

Thir Group's assocsales as at 31 March 2018 are sal ouf below, Unless albanwise stated, (hey have shane capilal conssling salely of eouty shares thal ame nold deactly
by bt Gruug, and the prepertion of cenarship imaress hekd souals e verng nghls eld by the Group, The country of incarparalion is ateo e princigal place af
business,

(RS, in lakhs]

— Coanyingamountasat®

Hame of the entity Caunty of Quenarship ifotest 5y poren 2018 93 March 2017 Principal activiies
Incamaraiion (36

Warasgaan Lake View Haleis Limiled Incia 27,00 TR B S e T
Knowledge Vistas Limiied Incka 42.00 L3187 139495 Educatan
Subtalsl 259215 1,344,895
less: Impairnent peavisian [1,318,71} .
Tatal 1,213.44 139495

WUrlisied etity - no qunled price availabin

Aedpr Mote 45.4 far (ke semimarnsed financial informalion loe associates, The inlormation dsclosed raffiesis e amaurd preserted in 1Be francial slatemant al tha
relivant assodates and not Groug's sham ol Sose amouns, They have bean amanded 1o mallecl adjusiments made by the Graup when using the equily mehed,
incluckng laer valua adiusimants at the time of acousilion and medilicatians for dillamnce n accounling policies.

Group share of capilal cammitmen] &l comlingenl lability in relation o ils irtenes] in assaciales 5 Mil,
Durrig the years ended 31 March 2008 and 31 March 2017, the Group did nol receve dividents from any of its associales

Interest in joint venlures

The Jroup's jainl venlures a5 21 31 March 20018 are sol oul belaw., Uniass otheraise staled, they have share capiltal consistng solely of equity shares that are neld
rrueily by tha Graup, and the prepartion of panarship ingarasis hald acuals he voseg nghis bakd by e Graup. Tha counlrg al incosparation is alsa thar princpal place of
busingss.

(RS, in lakhs]
Canying amaount as at *
Cauntry of Crenarship inlerest ;
Name of the entity Incorparailan i 31 March 2018 31 March 3017 Principal activilies
Spotless Laurdry Services Limded bulia TE.02% P - Leuncey servicas
Grenn Hills Resdences Limsed {up 1o 25 July 2017} ia g ey = - Hoslel
‘Whisting Thnsh Faclties Services Limoed Irifia 51.00% - +  Faclily Mainiainanca
Slarkt Regorl Limited faed 14 May 2015) Irdia FEA0H 80,53 53,24 Hoted (Haspitality)
Ecomptal Holel Limited frlia 39905 B35 G320 Hotel (Hospilalit
Anchromeda Halels Lamied frdia A003% 250,32 20481 Haotel (Hospiality
Apclle Lavasa Heallh Cerparatian Liniled Fredia 49 100, 2508.08 276785 Hospital and Healih Can San
Bana Sora Hoools Limiled Irlia 2600 - Holol (Haspialis)

PRS- R Y1 Y-

Unlisted plity - no quated price available

Aeder Mol 455 far the table below pravide summazised lingneial infoemalion for ot wantuees, The inlosmation gisclosed relleds he amount presenind in @n dinancial
stalemen of lhe relovant assocates and not Group's share o thase amourts. Thay eve boen amended 1o reflec adustments made by tha Grawg when wsing the eguily
mathod, inchuding fair value aciustments at Be sme ol seautsition and madlications lor diflerence in aocoursng noliges.

Though ke Graug's mvesimerd i balaw manlionad ertbied excead 509 af the letal share capal, Ihase antitins have bean dassilied & joinl vanie. The managemen
Pas assmiand whalbaer or not the graup bas conlral aver these enlifies bascd an whether e grovp has pracicad atslny o dreet ralivant activilies unilalerally. In these
civsirs, based on specilic sharcholders ageeemenl, the maragement concluded thal the grougs does not heve practical abdily ta direct the relevant activities urdlatesally
but has such abiity atkang wilh the oiher sharehcidars, The delalls in resoect hess erlies are as urdar

1%} of share holding as at
M af 1h

Anie ol tharaniity 31 March 201#
Spolless Laundry Sendces Liniled TEO2%
Whisiling Thrush Facditas Sardces Limiled 51.00%

Group shaee al capilal commament and contmgenl akilly in relation 1o ils inhangst in joinl vanbunes is N,

Unrecepnized share of losses of Joint Venlures
The Group has mal recognised kassas in relalion 1o ils interests o the ollowing joint werbures as the Group has ng ookgatan in respact of ihase lodaas,

{Rs. in lakhs)
Putctr Forveyorangnapaw EEE T
3 March 2018 1 March 2018 7 a1 March 2017
Grean Hills Reskdences Limted kL] c 141,08} 11.,581.69)
Spolless Laundry Services Limbed SR ] [1,613.74) 37178y [A72.65}
Bona Sera Hotels Lirsbed AR [A3.38) [v0.6:0} {40.93)
‘Whisding Thrush Faciloes Servicas Limasg (15531 [15.53) - .
(64,0} (1,662 .66 1423.69) [2,E05.87]

Duning 1he yaars ended 31 March 3018 ard 31 March 2017, the Group dd nol recoive dividerds ram ary o ils ginl vemures
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45,4 Tanle below provide summarnsad licancial inffarmanion 1or ASsocaes

{As. in lakhs)

Wiarasgaon Lakeview Holels Limied Knowledge Vistas Limibed
Particulars

31 March 2018 41 March 2017 31 March 2018 31 h 2017
Nan-Current Assats N - e m
Currenl Assels v A ve -
Hon-Current Liabilities A = e s
LCurrent Liabllities s = . .
MNed Assals (1] (T s P
Group share of net assels % = . -
Reswnnus s n an ¥
Pl (Joess) e b yaar - - . ..
Qthar comgeEnansive incams e " o e
Tatal comprehensive incame = A e s
Grougp share of prafitd (lass) ¥ A b ..
Group share of OCI L = - Y
‘Graup share of total comprahensive income L A L wn
Dividend received - - - .

*4 [ndcales dsclosuras hal e net regured
"* financiaks mal avaisola

t MUKEAL

Liwt
Wzt
A e
e et s e
\'wf,w. 5.55‘
\-\-.._'D'“'C"'#
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Thix Board af directars in its meeling held on 27 March 2017 approvad the praposal lor mergar of Pune Paud Ted Road Campany Limited (PPTAGL) with HGES Infrastreeiure
Comparny Limited (MICL) in aceordance wilh the provisions of saclion 230 to 232 of the Gompanies Ac? 2013 and rules made thereon, The application was fled with National
Company Law Triounal (NCLT) on 31 March 2017 and the same was agprovad by the BCLT an 22 December 2017, The appainted date lor the afaremanticnad schamea s 1 Agril
2B, Purguant to the shid scheme, the Company shall rpoenve 10,000 0,1% Mon cumulatve preferance shares of HCG Inragioaciene Company Limiled of Rs, 10 agch in lau af
8,049,500 equity sharas of Pung Paud Tall Read Campany Limilad hald by it

Charosa Wireries Limited [CWL), a subsidiary company, has incurrad losses and its nel warth has lully esaded as on 31 March 2018, The managament of CWL has implemented
cetaen L5 savings schemes and such subsigiary is in the process of nagotiating with the lenders for debl restructienng. Based on the evaluation of tha business praspects and
plans lormulated, manggerment is confident of revival of cperatans and reschaduling of ils debls. Thus, management is af the view that there is na impairmant in the value ol CWL
nel assets (capital employed) of Rs. 8,525,889 lakhs,

LLL, & subsidiary company, nas incurred lasses ang consabdated net-worth as at 31 March 2018 has been fully eraded, The undedying projects in such enlity are in the sasdy
stages of development and are expecied to achieve adeguate prafitability on substantial completion and! or have surrent markel values of cartain praparties which are in excess of
the ciarryang warlees and agcendingly management, based on valuation repor af ar indegendant valuer is af the view thal there is no impassment in value of LOL nat assets [cagital
employed] ¢f Bs. 32441756 lakhs, Similardy, no diminutian in value of goadwill amourting tz As. 13,102.70 lakhs and non-comrping intergst amaunbng fo fs. 51,039.07 lakhs of
LCL ig congidered necessany

Recent accounting prenouncemant

In March 2008, the Minisiry of Corporate Alairs has notilied the Companies (Indian Accounting Standards) Amendad Rules, 2018 [“amendad rules”). As gar Iha amended rules,
Ing AS 115 "Aavenue Irom contacts with cuslamers” supersedes Ind AS 11, “Construction conracts” and fad AS 18, "Fevenue” and is appkcatle for all acoountng pedinds
COmMMencing an or alter 1 Aprd 2018,

Ind AS 115 inlraduces & new framewark of live step model for the analysis of revenue tranzactans. The moded specifies 1hal revenue should be recognised whan [or as) an entily
transler canlrol of gooads of serices oa cuslomer al the amgunt o which the enlity expects to be entiled. Furiher lhe new standard reguires erhanced disclosures abouwl the
nalure, amownl. bming and uncertainly of revenue and cash lows arising from the endity's coniracts wilh customers. The rew revenue slandasd is applicatée ta the Camgany lrem
1 April 201E.

Thia slandard permils bwe possiole mathads of ransition:

Iy Ratraspeclive anproach - Under this approach the standard will be applied retfrospectvely to each pror reparting pariod presanted in accardance with Ind AS B - Accounting

Pobcies. Changes in Actounting Estimates and Errors

iy Retraspaclively with cumulative eflect ol inilially applying the slanrdard recognized at the date of inilial agglicalion (curmulative calch - up aporaach)

50

This i5 a summary

The Growp is evaluating the requirement of the amendment and the Impact an the linancial statements, The eflect on adeption of Ind AS 115 Is expected o ba insigriican).

* mppresents amaunl less than Rs, 1000,

df significan accounting polices and ather explanalory

For and on bahalt of the Board of Directors
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Indapendent Auditor's Report : :Ell g%ﬁ

To the Members of HCC Real Estate Limited
Repart on the Standalone Financial Statements

1. Wea have sudited the accompanying standalona financial statemants of HCC Real Estate Limited ['the
Company’), which comprise the Balance Sheat as at 31 March 2018, the Statemant of Profit and Loss
(inchuding Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equily for the year then ended, and & semmary of the significant accounting palicies and other
explanatery information,

Management's Responsibility for the Standalone Financial Statements

2. The Company's Board of Directors |s responsible for the matters stated in Section 134(5) of the
Lompanias Act, 2013 {'the Act’) with respect to the preparation of these standalone financial statements
hat gve @ true and fair view of the stale of affairs {fnancial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accournling
Standards ('Ind AS) specified under Section 133 of the Asl, This responsibiity also includes
maintenance of adequate accounling records in accordance with the provisions of the Act for
safeguarding the assels of the Company and for preventing and delecling frawds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and predent; and design, implementation and maintenance of adeguate
internal linancial controls, that were oparating effactively for ensuring the accuracy and compleleness
of the accounting records, relevant to the preparation and prasentation of the standalone financial
statemens thal give a brug and fair view and are free from maleral misstaternent, whather due to fraud
ar erro.

Auditor's Responsibility

&, Qur responsibility is to express an opinéon on hese standakone financial statements based on our audit.

4. We have taken inlo account the provisions of the Act, the accounting and audiing standards and
maiters which are required io ba included in the audil repart under the provisions of the Act and |he
Rules made therosundear.

5. We conducted our audil in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirerments and plan and perform he

audit to obtain reasonable assurgnee aboul whether thesa standalone financial statemenis are free
from maierial misstalemeant,
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10.

HOC Real Estate Limited
Independent Auditor's Report on the Standalons Financial Statements

An audit involves performing procedures 1o oblain audit evidence aboul the amounts and the
disclogures in the finamcial statements. The procedures selected depend on the auditor's judgrment,
imclueding the assessment of the risks of material misstatement of the financial statemants, whether dus
fo fraud or error. In making those sk assessments, the awdilor considars nbarnal financial conbrols
redevant o the Company's preparalion of the financial stalements (hal give a true and fair view in order
o design audit procedures thal are appropriate in the circumstances. An audil alsa includes avaluating
the approprigteness of the acoounting policies used and the reasonableness aof the accoumnting
eatimates made by the Company's Directors, as well as evalualing the overall preseniation of the
financial slatements.

W bedigve thal the audil evidence we have oiiained is sufficien! and appropriate o provide & basis loe
our gualified audit opinion on these standalone financial statements,

Basis fior Qualified Cpinion

Az stated in note 25.1 (o the financial slatemeants, the Company’s non-curranl investmants as al 31
March 2018 aggregating to INR 2,363,358 lakhs in s subsidiary, Charosa Wineries Limiled, and
non-current loans and olher non-current financial assets as on thal dale include dues lrom swch
subzidiary aggregating Rse.5.440.32 lakhs and Re.600.63 lakhs respactively. Howewer, the
subsidiary has accumulated losses and its met worth is fubly eroded as at 31 March 2018
Managemeant has assessed that no adjustments are required to the camrying value of the above
balances, which is not in accordance wilh the requiremeants of Ind AS 36, Impairmant of Assals.
Gtrnsaquanily. in fhi absence of sullicient appropriate audil evidence 1o suppar the management's
comtention, we are unable 1o comment upan adjustmants, if any, thal are required Lo the carnying
value of these invesiment, mon-current loans and other non-current financial assets and the
consequential impact an the financial statements.

Qualified Opinion

Im our apinion and (o the baest of aur information and according o the axplanalions given 10 ws, excepl
for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
aforesald standalone financial statements give the information required by the At in e manner so
redpuired and give a true and falr view in confarmity with the accounting principles generally accapted in
Imdia including Ind AS specified under Section 133 of the Act, of the siate of affairs (financial position)
of the Company 85 at 31 March 2018, and its loss (financial performance including other comprehensive
incoma}, s cash fiows and the changes in equity for the year ended on thai data.

Material Uncertainty Related to Going Concern

We draw altention to node 36 to the accompanying finencial statements which indicates thal the
Company incurred a net loas of Ra. 3,038.36 lakhs during the year ended 31 March 2018 and as
of that date, the Company's current liabilities excesded its current assets by Rs. 6,022 41 lakhs,
The Company has also defaulted in repayment of borrowings from the lenders. These conditions
indicate the existence of @ material unceriainty that may cast significant doubt on Company's ability
to continue as a going concarn. Howawver, the Company is in the process of reassessing its business
plans including moanetizing land and buildings 1o be buill thereon held as inventory as at 31 March
2018, al value in excess of its carryving value, Basis this and other faclors mentioned in aforesaid
note to the standalans financial slatements, managermant is al the view thal gaing concern basis
of accounting is appropriate. Our opinian is nol modified in respect of this matber

Page 2 ol 9

Tt hpospnianis



Walker Chandiok & Co LLP

n

HCC Real Estate Limitad
Independent Auditor's Report on the Standalone Financial Statemants

Emphasis of Matter

W draww attention to note 252 to the standalone financial statements, regarding the Company's non-
currgn| imvasiments in il subsidiary, Lavasa Corparation Limited, and #s non-currant loans and other
non-current financial assels which include dues from such subsidiary aggregating Rs. 52 782 69 lakhs,
Rs. 16, 484.64 lakhs and Rs. 6.215.24 lakhs respeciively as at 31 March 2018, The consalidated net
worih of the aforesaid subsidiary as at 31 March 2018 has been fulty ercded and it has incurred losses
during the year anded 31 March 2018. Based on the faci that the market value of immovable properties
in Lavasa at its consolidaied levael is sufficient to meet s sxternal liahilities, and other factors stated in
aflorementioned note, management has considered these balances as fully recoverable. Cur oginion is
ncd madified in respect of this matier,

Other Matter

. The audit of the Mmancial slaternents for the year ended 31 March 2017 was carried cul and repored

by ancther audilor, Messrs. G, D. Aple & Co, Charlered Accountants, who had vide their reporl dated
24 Apnil 2017, expressed a qualified opinlon on those finencial statements,

Report on Other Legal and Ragulatory Reguirements

13. As reguired by the Companies [(Auditer's Repor} Order, 2016 ('the Order') issued by tha Ceniral

14.

Government of India in terms of Seclion 143(11) of the Act, we give in the Annexure A a statemant on
the maiters speciied in paragraghs 3 and 4 of the Drder,

Further 1o our comments in Annexure A, as required by Section 14303) of the Acl, we report thal;

a) wa have sought and excepl for the possible effects of the matiers described in the Basis for
Quadified Opinion paragraph, oblained all tha informalion and explanations which to the best of owr
knowhedge and belel were necessary for the purpose of our audit;

b) except for the possible effects of the matters described In the Basis for Qualified Ogpinion
paragraph, in our opinton, proper books of account as required by law have been kepd by the
Company so far as if appears from our axamination of those boaks;

¢} the slandalone financial stalements deall with by this repor are in agreement with the books of
acount,

d) excepl for the possible effects of the mallers described in the Basis for Qualified Opinion
paragraph, in our opinion, the aforesaid standatone financial stalemaents comply with Ind AS
specified under Section 133 of the Act;

&) the matters described in paragraphs & 10 and 11 above, in our oginlon, may have an adverse
affect on the functioning of the Company;

fy on the basis of the wrillen representations received from the directors and taken on record by the
Board of Direclors, none of the direclors is disqualifed as at 31 March 2018 from being appoiniad
a8 a direcior in terms of Seclion 164(2) of the A,

@) the qualification relating to the maintenance of socounts and other matbers conneched tharawith
are a& stated in the Basis for Qualified Opinion paragraph;

Page 3al 8
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HCC Real Estate Limited
Independant Auditor's Report on the Standalone Financial Stalements

h} we have also audited the intermal financial contrals over financial repoding (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the standalone financial slatements
of the Company for the year ended an that dale and cur report dated 2 May 2018 as per Annexure
B expressed a modified opinicn;

il with respact bo the other matiers to be included In the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 {as amendad). in our oginion and 1o the best
of our information and according to the explanations given to us:

i. the Company, as detailed in Motes 23 [(ANE), (i} and {iv) to the standalone financial
statemants, has disclosed the mpact of pending litigations on its financial position;

the Company did not have any long-ferm contracts including derivative confracts Tar which
there were any material foreseeable losses;

iii.  there were no amounts which were required 1o be fransfermed (o the Investor Education and
Protection Fund by the Company;

v,  the disclosure reguirerments ralating to holdinge as well as dealings in specilied bank nobes
wisre appicable for the percd from 8 Movember 2016 to 30 December 2016 which &re noal
relevant 1o these slandalons financial statements. Hence, reporting under this clausa Is not

applicable.

Place: Mumbai
Data: 2 May 2018
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HCC Real Estate Limitad
Independent Awditor's Report on the Standalone Financial Statements

Annexure (o the Independent Auditor's Report of even date to the members of HOC Real Estate Limited.
on the financial statements for the year emnded 31 March 2018

Annexure &

Basad on the audit procedures performed for the purpose of repoding & true and fair view on tha
finaancial stalements of the Company and faking into consideration the information and explanations
given 1o us and the books of account and alher records examined by us in the normal couwrsa of audit,
and to the best of our knowledge and beliel, we repor that

(i} {a) The Company has maintained proper records showing full particulars, including

guantitative defails and situation of fixed assets.

(b} The fixed assets have been physically verified by the management during the year and

ic)

(6

(i)

{iv)

(v}

(vi)

Choriared Fezourlants

no material discrepancies were noliced on such verification. |n our epinion, the fraquency
of verification of the fixed assels is reasonable having regard to the size of the Company
and the nature of its asseats,

The Company does not hold any immovable property {in the najure of 'fined assels’)
Accordingly, he provisions of clause 3] (¢) of the COrder are not applicabla.

In our opinion, the management has conducled physical verification of inventory at
reasonable intervals during the year and no malernal discrepancies batwaan phj'Einal
inwantory and book records werae noficed on physical verification,

The Company has not granted any loan, secured or unsecured fo companies, firms,
Limited Liability Partnerships (LLPS) or other parties coverad in the register malnt alned
under Section 188 of the Act, Accordingly, the provisions of clauses 3(ii)(a), Hiiyk) and
(e of the Order are not applicable

In our opinion, the Company has complied with the provisions of Sechons 185 and 186 of ha
Act in respect of loans, investments and guarantees and security.

In our apinkon, heée Company has nol accepled any deposits within the meaning of
Seclions T3 to 76 of the Act and the Companias (Acceptance of Deposits) Rules, 2014
(a5 amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Governmeni has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3ivi} of the Order are not applicable,

This space fas been intentionally feft blank
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HCC Real Estate Limited

Independent Auditor's Report on the Standalone Financial Statements

Annexure A (Contd]

[viija) Undispuled statulory dues including provident fund, employeeas” state insurance, income-
tax, sales-tax, service Lax, duly ol custorn, duly of excise, value added lax, goods and
service tax, cess and olher material statulory dues, as applicable, have nol baen regularly
deposited to the eppropriate authoritbes and there have been significant delays in a large
numier of cases. Undisputed amounts payable in respect thereof, which wera
outstanding al tha year-end for a peried of maore than six months from the date they
became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months

HName of | Nature of | Amount Peried to which | Due Date Date of
the the dues | (Rs. in the amaunt Paymendt
statute lakhs} relates

Incorme TDS on 101 | FY 21617 M March Mot paid
Tax Act, | Salary 2017

1961

Annexure A to the Independent Auditor's Report of even date to the members of HCC Real
Estate Limited. on the financial statements for the year ended 31 March 2018

{b) The dues outstanding in respact of income-tax, sales-tax, sarvice-tax, duty of customs,
duly of excise, value added lax and goods and service lax on account of any dispule, are

ClurHe s B omidlants

as lollows:

Statement of disputed dues

Mamie of Mature of Amount Armoiinl Period to Forum whara
the statute | duaes {Rs. in pakd which the dispule s
lakhs) under amount pending
Protest (Rs. | relates
in lakhs)
Income Tax | Income 133 57 - 200810 Commissioner
Act, 1961 Tax/Panatty (Appeaals)
214 BY 6240 201112
713,74 107.00 201213
or3a2 BE.O0 201314
0.11 - 2005-06
24.35 - 2008-09
- 200810 |Income  Tax
Appellate
-1 2010-1 Tribunal
This sperce fias Been intentionaily Gyt Slenk
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HCC Real Estate Limitad
Independent Auditor's Report on the Standalone Financial Statements

Annguyre A (Contd]

fwlil)

{ix)

(x}

(xi)

{xil)

{xiil)

{xiv)

v}

(vl

There are no loans or borrowings payable 1o financial institutions or government and no
duas payable to debenture-holders. The Company hes defaulted in repayment of
loans/borrowings to the following bank:

Particulars Days Principal Interest Amount of | Amount
default as | Paid
an "

March
2018
Less than - 21538 21538

The Jammu & | 181 days

Kaghinmir Bank | More  than 2241.73 1085.12 3.306.85

Limited 181 days

The Company did not raiss monays by way of initial public offér or further pubfic offer {including
debl Bsfruments) and did nol oblained any term loans during the year, Accordingly, the
provigions of clause 3(ix) of the Order are not applicable.

Mo frawd by the Company or on the Company by lis officers or employees has been noticed o
raporied during the period covered by our auwdit.

The Company has not paid or provided for any managarnal remuneration. Accordingly, the
provigions of Clause 3(xi) of the Order are nol applicable.

In cur opinion, the Company is mat a Nedhl Coampany, Accordingly, provisions of clause 3(xii) of
the Ordes are not applicable.

In our opdnion, all lransactions with tha related parties are in compliance with Section 188 of the
Act, whane applicabde, and the requisite details have besn disclosed in the financial statements,
as required by the applicable Ind AS. Furher, in cur opinien, the Company is nat reguired to
conglilule audit commiltee under Section 177 of the Acl

Durimg the year, the Company has not made any preferantial allotment or private placement of
shares or fully or partly convertible detsantures.

In owr apinion, the Company has not antered inbo any non-cash transactions with the direciors or
paersons connected with tham coverad under Section 192 of tha Act,

The Company is nol required 1o be registersad under Sechion 45-18 of the Reserve Bank of India
Ak, 1034,

Place: Mumbai
Dale: 2 May 2018
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HECC Real Estate Limibed
Independant Auditor's Report on the Standalons Financial Statemants

Aunnexurne B

independent Auditor's report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 |“the Act")

1. in conjunclion with our audit of the Tnancial stalerments of HOG Real Estate Limiled (“the Company™)
as al and for the yvear ended 31 March 2048, we have awdiled the inlernal financial controls over
finamcial reporting (IFCoFR) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of DQireclors is responssble for establishing and maintaining nternal financial
controls based on the internal control over financial reporting crileria established by the Company
considering the essential componants of imermnal control stated in the Guidance Notle an Audit of Internal
Financial Controls ower Financial Reporting ("the Guidance Mote”) issued by the Instivte of Chartered
Accountants of India ("the HCAIT) These responsibilities mclude the design, implementation and
maintenance of adequate intermal financial conlrols that were operating effectively for ensuring the
orcdarly and efficient conduct of the company’s business, including adherence to company's policies,
the safeguarding of its assats, the prevention and detection of frauds and errars, the accuracy and
completeness of the accounting records, and the timely preparation of rellable financial informaltion, as
requirad under the Act.

Auditors’ Responsibility

3. Qur responsibility 15 to express an opinion on the Company’s IFCoFR based on our awdit, We conducted
our audit in accordance with the Standards on Auditing specified under secton 143010) of the Act, 1o
the extent spplicable to an audil of IFCofFR, and the Guidance Mote issued by the 1CAL Thosa
Standards and the Guidance Mote require that we comply with ethical requirements and plan and
parform the awdit o obiain reascnable assurance about whethar adequate IFCoFR were established
and maintained and il such controls cperated electively in all material respects.

4. Qur audil involves perorming procadures 1o oblain audit evidence aboul the adequacy of the IFCoFR
and thair operating effectiveness. Our audit of IFCoFR included oblaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operaling
effectivenass of internal contral based on the assessed risk. The procedures salected depend on the
audifor's judgement, including the assessmaeani of the risks of matarial misstatement of the finencial
statarmants, whethar due bo fraud or arror,

5. We believe thal the audil evidencs we have aoblained is sufficient and appropriatle 1o provide a basis for
our qualified audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financlal Reporting

6. A company's IFCoFR Is a process designed to provide reasonable assurance regarding the rellabdty
of fimancial reporting and the preparation of financial siatemenis for extarmal purposes in accordance
with generally accepted atcounting principles. A company’s IFCoFR includes those policies and
procadures that (1) partain ba he maintenance of records thal, in reasonable detail, accurately and faidy
raftact the ransactions and dispositions of the assets of the company; (2) provide reasonakble assurance
thad fransactions are recorded as necessany Lo permil prepacation of inancial stalements in accosdance
with generally accepled accounting principles, and thal receipls and axpenditures of the company are
being made gnly in accordance with aulhedsations of managemenl and direciors of the company; and
[3) provide reagonable assurance regarding prevention or limely detection of unauthorsed acquisition,
use, or disposition of the company's asseis that could have a material effect an the finamcial statements.

Fage 8ol @
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11.

HOC Real Estate Limited
Independent Auditor's Report on the Standalone Financial Statemants

e BiC
Inherant Limitations of Internal Financial Controls over Financial Reporting

Because of the inmerent limitaions of IFCoFR, including the possibility of collusion or improper
management ovemde of conlrols, material misstalements due lo eror or fraud may occur and not be
datected. Also, projections of any evaleabon of the IFCoFR to future perieds are subject to the risk thal
IFCoFR may become inadequate becausa of changes in conditions, or that the degres of compliance
with the policies or procaduras may dateriorats.

Basis for Qualified Opinion

In our opinion, according to the information and explanations geen o us and based on ows audil
procedura parformed, the following material weakness has been wentified In the operating
effectivenass of the Company's IFCoFR as at 31 March 2018:

The Company did not have sufficient appropriale evidence o support supervisory and review conirols
over process of delermining (a) carmying value of the Company's non-current invesimanis in its
subsidiaries; (b} recoverability of loans and other financial assels due from such subsideanes, Absencs
of aforesaid assessment in accordance with the accounting principlas generally accepted in India could
potentially result in a material misstatement in tha camying value of inveatmeants in such subsidiarkes
and duees from sech subsidiarias and consequently, could also impact the loss (financial performance
including other comprahansive incomae) aftaer tax.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in IFCoFR, such thal there is a
regaonable possibility that & material misstatement of the company's annual financial slalerments will
not be prevented or detacted on a timely basis.

Qualified opinion

In our opinion, except for the possible effects of the maleral weakness described above on the
achievement of the abjectives of the control crileria, the Company has, in all material respecls, adequate
mternal financial confrols over financial reporting and such internal financial conlrois over linancal
reporting were cperating effectively as at 31 March 2018, based on the internal contred over lmancial
raporting critaria established by the Company considering the essential components of internal contral
stated im the Guidance Mola issued by tha ICAIL

We hawe consicerad the matarial weakness identihed and raporbed abovea in datermining the nature,
timing, and extent of awdil lests applied in our audit of the standalone financial statements of the
Company as at and for the year ended 31 March 2018, and the material weaknass has affected our
opinion on the standalone financial statements of the Company and we have issued a modilied opinion
on the standalone financial staternenis.

Place: Mumbai
Duate: 2 May 2078
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