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INDEPENDENT AUDITOR’S REPORT

To the Members of
Baharampore Farakka Highways Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS financial statements of Baharampore Farakka
Highways Limited (“the Company”}, which comprise the Balance Sheet as at March 31, 2020 and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to the Standalone Ind AS
financiai statements, inciuding a summary of significant accounting policies and other explanatory
information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and
its profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified. under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to:

i. Note No. 33 of notes to accounts, National Highways Authority of India had served “Intention
to Issue Termination Notice" vide letter dated 24™ August 2017 and the Company refuted all
the alleged defaults. The Independent Engineer has recommended the Authority to withdraw
intention to issue termination notice on 26" June 2019.

. Note No. 32 of Notes to accounts, The Company has received claims of Rs. 84,571.67 lakhs
from Hindustan Construction Company, its ultimate holding Company and the EPC contractor
for the project. As per policy adopted by the Company these claims will be recognized only
after approval and receipt of the same from National Highways Authority of India. In views of
this claim has been disclosed as a contingent liability.

iii. Note No. 9{b} of Notes to accounts, The Company has given advances to their EPC Contractor
{(Hindustan Construction Company Limited) amounting to Rs. 12,280.87 lakhs {unadjusted
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amount as on 31% March, 2020) which is over and above the advance clause mentioned in the

EPC Contract.

Our apinion is not modified in respect of these matters.

Information Other than the Ind AS Financial Statements and Auditor’s Report Therean

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report (but does not include the Ind AS
financial statements and our auditor’s report thereon).

Our opinion on the ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
'gg'mg concern basis of accounting unless management efther intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the standalone ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the fing 'sments as a whole
are free from material misstatement, whether due to fraud or error, 3/ Y
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that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(j) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

*: Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Report on Other Legal and Regulatory Requirements

1.

c)

f)

g}

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Companies Act, 2013, we give
in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable,

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Inour opinioﬁ, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

in our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial position
except those disclosed in financial statements;

ii. The Company does not envisage any material foreseeable losses in long-term contracts including
derivative contract requiring provision;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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3. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197{16} of the Act, as amended: In our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid by the
Company to its directors during the year so the provisions of section 197 of the Act are not applicable.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

Place: New Delhi (Partner)
Date: 19'" June, 2020 (M No. 081603)
UDIN: 20081603AAAAFW2807
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Annexure ‘A’ to the Independent Auditor’s Report of Baharampore Farakka Highways Limited
for the Year ended as on 31* March 2020

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

i a. The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets;

b. The Fixed Assets have been physically verified by the Management at regular Intervals and no
material discrepancies were noticed on such verification.

c. The title deeds of immovable properties are held in the name of the Company.

ii. As the Company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3(ii) of the Order
is not applicable to the Company.

iii. The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
parinership or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Hence, reporting under clause (a) to {c) of Para 3(iii} of the Order are not applicable

iv. The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies
Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the Company.

v. The Company has not accepted deposits and the directives issued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules
framed there under are not applicable to the Company.

vi. The Company is prima-facie maintaining the cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013.

vil. a. According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has been generally regular in depositing undisputed statutory
dues including provident fund, employee state insurance, income tax, service tax, value added tax,
cess and other statutory dues during the year with the appropriate authorities. As on 31st March
2020, there are no undisputed statutory dues payables for period exceeding for a period more than six
month from the date they become payable .
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b. According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
which have not been deposited on account of dispute except the following:

Nature of the Nature of Forum where Dispute is | Period to which the | Amount
Statute the dues Pending amount relates {in Lakhs)
West Bengal Work Taxation Tribunal of the | FY2011-12 to 2014- | 1130.29
Value Added Tax | Contract West  Bengal Value | 2015 (upto Sept 14)

Tax Added Tax Act
West Bengal Entry Tax West Bengal Tax | FY 2015-16 0.56
Value Added Tax Appellate
West Bengal VAT Sr. Joint Commissioner- | FY 2016-2017 90.36
Value Added Tax Revision Appeal
West Bengal Entry Tax West Bengal Tax | FY 2016-17 0.65
Value Added Tax Appellate

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not defaulted in repayment of dues to banks in respect of
interest and principal during the year.

The Company has not taken any loans or borrowings from any Government and not jssued any
debentures during the year.

Money raised by way of term loans were applied for the purpose for which it was raised. The
Company has not raised money by way of initial public offer or further public offer,

According to the information and explanation given to us by the management which have been relied
by us, there were no frauds on or by the Company noticed or reported during the period under audit.

The Company has not paid any managerial remuneration, hence paragraph 3(xi} of the Order is not
applicable to the Company.

The Company is not a Nidhi Company and hence clause 3(xii) of the Order is not applicable.

According to the information and explanations' given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with sections 177
and 188 of the Companies Act, 2013 where applicable and the details of such transactions have been
disclosed in the Standalone Ind AS financial statements as required by the applicable accounting
standards.
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xiv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3{xv} of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of india Act,
1934,

For Gianender & Associates
Chartered Accountants
(Firm‘s Regi ion No. 004661N)

% b
z e '

Place: New Delhi

Date: 19" june, 2020 (M No. 081603)

UDIN: 20081603AAAAFW2807
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of Baharampore Farakka

Highways Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
Standalone ind AS financial statements of the Company for the year ended on that date.

Management’s Responsihility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of -Chartered Accountants of India {the
“Guidance Note”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reparting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed tc provide
reasocnable assurance regarding the reliability of financial reporting and the preparation of Standalone
Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those palicies and
procedures that {1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Standalone Ind AS
financial statements in accordance with generaily accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3} provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that couid have a
material effect on the Standalone ind AS financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our apinion, the Company has, in all material respects, an adeguate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
{Firm‘s Registration No. 004661N}

JK. Agrawal
Place: New Delhi s (Partner)
Date: 19" June, 2020 {M No. 081603)

UDIN: 20081603AAAAFW2807
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Baharampore Farakka Highways Limited

CiN No : U45200MH2010PLC200748

Balance Sheet as at 31 March 2020

{All amounts are in Rs. iakhs, unless stated otherwise)

. As at As at
Particulars Note | paren 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property, Plant and Equipment 3 55.31 105.91
investment Property 4 14,47 14.47
Other Intangible assets 5 52,062.46 55,355.73
intangible assats under development 6 47,589.05 41,280.63
Financial Assets
Gther Financiat Assets Ta 361.92 397.90
Non Current Tax Assets (Net) 8 296.19 268.37
Other non - current assets Qa 469.11 517.56
Current assets
Financial Assets
Trade Receivables 10 251,24 736.00
Cash and cash equivalents 11 1,187.13 181.86
Other financiaf asset 7b 855.43 676.02
Other current assets 9k 12,497.95 6,813.19
Total Assets 1,15,680.36 1,06,347.63
EQUITY AND LIABILITIES
EQUITY
Equity share capitat 12 4,500.00 4,500.00
Instruments entirely Equity in Nature 13 17,225.30 1722530
Other equity 14 {6,763.69) {8.024.06)
Total equity 14,951.61 13,701.24
LIABILITIES
Non-current liabilities
Financial Lizbilities
Borrowings 15 68,632.16 69,135.15
Other financial liabilities 17a 15.48 0.08
Provisions 18a 13,156.96 11,765.79
Current liabilities
Financial Liabilities
Trade payables 16
i} total autstanding dues of micro and smali enterprises 16.75 45.16
i total outstanding dues other than (i} above 914.75 86714
Other financial liabilities 17h 17,307.35 10,082.42
Other current liabilities 19 675.30 740 66
Total Equity and Liabilities 1,1%5,680.36 1,06,347.63

The accampanying notes are an integral part of the financial statements.

As per our report of even date attached
Faor Gianender & Associates

Charered Accountants

Firm Redqlstration No. 004661

Membership No.:08160:

UbINIL 2OOH

Place: New Delhj

P4l ’\/c

B

For and on behalf of the Board of Directors

Arjun Dhawan

Director
DIN No. : 01778

Ravindra Singh
Direstor
DIN Ne. : 02992019

Sridevi lyengar
Director
DIN No. : 06981630

S$.Ghr0les

Amit Agarwal
Chief Financial Officer

Mahesh Gaikwad
Manager

Nirav Joshi
Company Secretary

Place: Mumbai

Date: t(j . b(;} P 02O




Baharampore Farakka Highways Limited
CIN Mo : U45200MH2010PLC200748

Statement of Profit and Loss for year ended 31 March 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

Particulars Note Year ended Year ended
March 31, 2020 March 31, 2019

Revenue from Operations 20 21,605.59 17,078.23
Other Income 21 43.11 16.52
Total Income 21,648.70 17,094.75
Expenses

Cost of Construction 22 7.134.42 4,869.42

Finance costs 23 4,598.41 4,049.05

Bepreaciation and amortization expense 24 3,306.18 3,301.42

Other expenses 25 5,349.31 4,620.09
Total expenses 20,388.32 16,839.98
Profit I {loss) before exceptional items and tax 1,260.38 254.77
Exceptional ltems - -
Profit / {loss) before tax 1,260.38 254,77
Tax expenses - -
Profit/{Loss) for the year 1,260.38 254.77
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year 1,260.38 254.77
Earnings per equity share of Rs. 10 each 26

Basic & Diluted EPS 2.80 0.57

The accompanying notes are an integral part of these financial statements

As per our report of even date attached
For Gianender & Associales
Chartered Accountants

Firm Registration No. 004661N

Place: New Delhi @
Date: \C\ \ 6 w

For and on behalf of the Board of Directors

Arjun Dhawan
Director

DIN Na. : 017783504

Ravindra Singh
Director
BIN No. : 02992019

Sridevi lyengar
Director
DiIN No. : 06981630

Amit Agarwal
Chief Financial Offic

Mahesh Gaikwad
Manager

Nirav Joshi
Company Secretary

S Srrols




Baharampore Farakka Highways Limited
CiN No : U45200MH2010PLC 200748

Statement of Cash Flow Statement for the year ended 31 March 2020

{Allamounis are in Rs. lakhs, unless stated othenwise}

. Note Year ended Year ended
Particulars March 31, 2020 March 31, 2019
A Cash Flow from operating activities
Profit before income tax 1,260.38 25477
Adjustments for
Add:
Depreciation and amortisation expenses 3,306.18 3,301.42
Unwinding of discount on Retention 2ayabie - 21.05
Unwinding of Major Maintenance 123.09 N
Finance costis 4,439,41 3,992.16
Amartisation of Comporate guarantee 3591 3583
Provision for Major Maintenance Expenditure 1,268.08 1,145.00
Less:
Interest received {41.18) (9.95)
Profit on sale of investment - -
Change in operating assets and liabilities
{Increase)/decrease in other financial assets 305.32 (12.65)
{Increase)/decrease in other non-current assets 48.45 16,72
(Increase)/decrease in other current assets {5,684.74} (5,503.03)
Increase/{decrease) in trade payables 19.20 442,09
Increasel/(decrease) in other financial liabilities 197,10 {11.28)
Increase/(decrease) in other current liabilities (65.36) 14.49
Cash generated from operations 5,211.84 3,666.61
Income faxes {paid} / refund {27.83) 3.38
Net cash inflow/{outflow) from operating activities 5,184.01 3,669.99
B Cash flow from investing activities:
Purchase of property, pfant and equipment/ intangible assets {3,592.16) (1,967.83)
Interest received 41,18 10.27
Net cash inflow/{outflow} from investing activities (3,550.98) (1,957.56)
€ Cash flow from financing activities
Advance against NHA1 Claim (Arbitration award) 7.500.00 -
Proceeds from long term borowings 463.00 3,851.13
Proceeds from Subordinate Debt - 168.00
Repayment of long term borrowings {738.23) (1,204.40)
Interest/Other Borrowing Cost paid {7,852.53 (5,520.92)
| Netcash inflowl{outflow} from financing activities (627.76) (2,706.19)
Net increase/{decrease) in cash and cash equivalents 1,005.27 (973.77}
Add: Cash and cash eguivalents at the beginning of the financial year 1 151.86 1,155.63
Cash and cash equivalents at the end of the year t1 1,187.13 181.86
Reconciliation of Cash Flow sfafements as per the cash flow statement
Cash Flow statement as per above comprises of the following 31 March 2020 31 March 2019
Cash and cash equivalents 1,187.13 181.86
Balances as per statement of cash flows

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached
For Gianender & Associates

Chartered Accauntants

Firm Registration No. 00466 1N

Piace: New Delhi

Fillpo o

For and on behalf of the Board of Directors

Arjun Dhawan
Director
DIN No. : 017783239

Ravindra Singh
Director
DIN No. : 02992019

Sridevi lyengar

Director ;5 . 5 7/ dg(jj

DIN No. : 06981630

Amit Agarwal
Chief Financial Office -

Mahesh Gaikwad
Manager

Nirav Joshi
Company Secretary

Place: Mumbai
Date:‘s b é



Baharampore Farakka Highways Limited
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Statement of Changes in Equity as at 31 March 2020
(All amounts are in Rs. lakhs, unless siated otherwise)

Statement of Changes in Equity

A EEquity share capital Amount
as at 1 April 2018 4,500.00
Changes in equity share capital .
as at 31 March 2019 4,500.00
Changes in equity share capital .
as at 31 March 2020 4,500.00
Instruments entirely Equity in Nature
Compulsory Convertible Preference Shares Amount
as at 1 April 2018 17,2250
Changes in capitat -
as at 31 March 2019 17,225.30
Changes in capital -
as at 31 March 2020 17,225.30
Other Equity
Particulars Capital Contribution Reserves and Surplus Total
Corporate Guarantee Retained Earnings
Balance as at 1st April, 2018 550.01 (8,828.85) {8,278.83)
Profiti{Loss) for the period - 254.77 25477
Capital Contribulion - - -
Other Comprehensive Income for the year - - -
Total Comprehensive Income for the year - 254.77 254.77
Balance as at 31 March, 2019 550.01 (8,574.08) (8,024.06)
Profit/(Loss) for ihe year - 1.260.38 1,260.38
Capital Contribution - - -
Other Comprehensive Income for the year - - .
Totat Comprehensive Income for the year - 1,260.38 1,260.38
Balance as at 31 March, 2020 550.01 {7,313.70) {6,763.68)

As per our report of even date attached
For Gianender & Associates
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Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unfess stated otherwise)

Corporate information

Baharampgre-Farakka Highways Limited was incorporaled under the Compantes Act, 1956, on 11th March, 2040 as a Special Purpose Vehicle
for Design, Bulld, Finance, Operate & Transfer {DBFOT) Toll basis of 4 lanes from Kms 191.416 to 294.684 between Baharampore and Farakka
in the sfate of West Bengal under NHDP Phase il

NHAI has granted concession period of 25 years to the company for the project, Provisional Certificate under Ardicle 14.3.2 {Schedule - J} of the
concession Agreement has been obtained for 75.45 kms for the following siretch - 204.550 to 228.300 KMS - 24.75 KMS / 230,600 o 254.800
KMS - 24.20 KMS / 258.350 to 284.850 KMS - 26.50 KMS. Company has started to collect tall from 14ih May, 2014 on receipt of provisionat
certificate of commencement from Independent censultant appointed by Naticnal Highway Authority of India.

Surmamary of significant accounting policies

Bagis of preparation

The financia statements are prepared on an accrual basis of accounting and in accordance with the Indian Accounting Standards  { Ind AS )
nolifie¢ under the companies {indian Accounting standards ) Rules, 2015 as amended by the companies (Indfan Accounting standard } Rules
20186.

I March 2018, the Ministry of Corporate Affairs has noftified the Companies {Indian Accounting Standards} Amended Rules, 2018 (“amended
rules”). As per the amended rules, ind AS 15 "Revenue {from contracts with customers™ supersedes Ind AS 11, “Construction contracis™ and Ind
AS 18, “Revenue” and is applicable for all accounting periods commencing on or after 1 Agril 2018.

IndAS115:

Ind AS 115 introduces a new framework of five step model for the analysis of revenue iransactions. The model specifies that revenue should be
recogrised when (or as) an entity transfers coniral of goods cr services to a customer at the ameunt to which the entity expects to be entitled. The
new ravenue standard is applicable {o the Company from 1 April 2018.

The Company is evalwating the requirement of the amendment and the impact on the financial statemenis.

The financial statements have been prepared on a historical cost basis, except for the following :

certain financial assets and liabilities (including derivative instruments) and contingent consideration that is measured at fair value
assets under service concession arrangement

Current & Non Current classification

Current Assat :

An asset shall be classified as currant whaen it satisfies any of tha following crteria;

{a}itis expected to be realized in, or is intended for sale or consumpticn in, the company's normat operaling cycle:

{b} itis held primarily for the purpese of being traded

(c) 1t is expected to be realized within twelve months after the reporting date, or

(d) It is cash or cash aquivalent unless it is restricted from being exchanged or used to seitle a liability for at least twelve menths after the
reparting date.

All other assets shall ba classified as non-current.

Current Liabllitles:

A liability shall be classified as current when it satisfies any of the following criteria:

{a) it is expacled to be settled in the company’s nomal operating cycle;

(b} itis held primarily for the purpose of being fradeg;

{¢) it is due to be setlled within twelve months after the reporting date : or

{d) tha company does nal have an unconditignal right to defer setilement of the liability for at least twelve monlhs after the reporling date. Terms
of a liability that could at the option of the counterparty, result in its setilement by the issue of equity instruments do not effect its classification.

All other liabilities shall be classified as non-current.

Government grant

Grants frem the government are recognised at iheir fair value where there is a reasenable assurance hat the grant will be received and the
Company will comply with ali attached cenditions.

Govemnment grants refating to income ara deferred and recognised in the profit or joss over the period necessary to match them with the costs
that they are intended to compensate and presented within other inccme.

Government grants relating to the purchase of property, plant and equipment (if any) are included in non-current liabilities as deferred income
and are credited fo profit or loss on a straight-line basis aver the expected lives of ihe relaled assets and presenied within ather income.




«

{8)

(f

Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(Al amounts are in Rs. fakhs, unless stated otherwise)

Accounting of intangjble assets under Service Concesslion arrangement:

Company has Toll Road Concession rights where it Designs, Build, Finances, Cperates and transfer (DBFOT) infrastruciure used to provide
public service for a specified period of time. These arangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful ffe.

These arrangements are accounted for based on the nature of the consideration, The intangible asset model is used tg the extent that the
Company receives a right (a license) to charge users of the public service. The financial asset model is used when the Company has an
unconditional contractual right to receive cash or anather financiat asset from or at the direction of the grantor for the canstruction services. When
the unconditional right to receive cash covers only part of the service, the two madels are combined to account separately for each component, If
the Company performs more than one service (i.e., construclion or upgrade services and operation services) under a single contract or
arrangement, consideralion received or receivable is allocated by reference {o the refative fair values of the services delivered, when the amounts
are separately identifiable,

Intangible asset model:

The Company recognises an intangible asset arising from a service concession arrangement when it has a sight to charge for usage of the
concession infrastructure. An intangible asset received as Consideration for providing construction or upgrade services in a service concession
arrangement is measured at falr value on initial recognition by reference lo the fair value of the services provided. Subsequent to initial
recognition, the intangible asset is measured at cast, which includes capitalised borrowing costs, less accumulated amorlisation.

¥he estimated useful ife of an intangible assetin a service concession arrangement is the pariod from when the Company is able o charge the
public fer the use of the infrastructura to the end of the concession period.

Amortization of concesslon intangible assets:
Amortization is charged on a straight-line basis over the estimated useful lives . The estimated usefu life and amorlizalion methed are reviewed
at the end of each annual reporting period, with the effect of any changes in the eslimate being accounted for on a prospective basis.

Einanacial Asset Model:

The Company secognises a financial asset arising from a service concession arrangement when 2 has an unconditional contractual right o
receive cash or another financial asset fram grantor for the construction of upgrade services provided. Such financial assets are measured at fair
valus on initial recognition and classified as loans and receivables.

Subsequant fo initial recognition, the financial assets are measured al amortised cost, Under this model financial assat will be reduced as an
when grant has received from grantor.

Property, ptant and gquipment:

All tems of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
atiributable to the acquisition of the items.

Subsequent costs are included in the asset's camrying amount of recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item wil flow to the Company and the cost of the item can be measured reliably. The carrying
amgunt of any component accounted for as a separate assel is derecognised when replaced. All olher repalrs and maintenance are charged o
profit or loss during the reporting period in which they are incuzred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or fass within other
gains/(losses).

Transition to Ind AS:

On transition to ind AS, the Company has elected to conlinue wilh the carrying value of all of its property, plant and equipment recognised as at
13t April 2015 maeasured as per the previous GAAP and use thal carrying valus as the deemed cost of the property, plant and equipment.
Deprectation methods, estimated useful lives and resigual value:

Depreciation is provided as per the useful lives of the assets as per schedule |l of Companies Act, 2013 using Straight Line Method (SLM).

Investment property;

Property that is held for long-term rental yields or for capital appreciation or both, and that is not accupied by the Company, is classified as
Investment property. Investment properly is measured initially al its cost, including zefated transaction costs and where applicable borrowing
costs. Subsequent expenditure is capitalised {o the assel's carrying amount only when it is probable that future economic benefits associated wilh
the expenditure will fiow o the Company and the cost of the item can be measured refiably. Al olher repairs and maintenance costs are
expensed whan incurred. When part of an investment property is replaced, the carrying amount of the replaced part is derecognised.

Transition te Ind AS:

Gompany has classified its freehold land under Investment properly which were earliar classified under Fixed Asset under pravious GAAP.




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amourits are in Rs. lakhs, unless stated otherwise)

(g} Einanclal Instruments
A finangial instrument s any contract that gives rise to a financial asset of one entity and a financiat liabllity or equity instrumant of another entity.

a Flnanclal Assets

[} [nitial Recognition
in the case of financial assels not recorded at fair value through prefit or loss, financial assels are recognised initially at fair value plus
fransaction cosls that are directly atiibutable to the acquisition of the firancial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place {regular way trades) are racognised on the
trade date, i.e., the date that the Company commils 1o purchase cr sell the assel.

=

Subsaquent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financlal Assets at Amortised Cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business model whose objective is to

hald these assets in order o collect contractual cash flows and the contractual terms of the financial assel give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount ouistanding. Interest income from these financial assets

is included in finance income using the effeclive rate interest ("EIR") method. Impairment gains or losses arising on these assels are ’
recognised in Statement of Profit and Loss.

Financial Assets Measured at Falr Value

Financial assets are measured at fair value through olher comprehensive income {"OGC1T"} if these financial assels are held within a business
model whose objeclive is to held these assels in order to collect contraciual cash flows or to sell these financial assets and the contraclual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principa
amount outstanding. Movements in the carrying amount are taken through OC!, except for the recognition of impairmant gains or losses,
interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

In respect of equity investments {olhar than for investment in subsidiares and associates} which are not held for trading, the Company has
made an irrevocable election to present subsequent changes in the fair value of such instruments in OCI. Such an election is made by the
Company on an instrument by instrument basis at the time of transition for existing equity instruments/ initial recognition for new equity
instruments.

Financial asset not measured at amortised cest or at fair value through QCI is caried at fair value through profit or loss.

iil} impairment of Financlal Assats
In accordance with [nd AS 109, the Company applies the expected credit loss ("ECL") model for measurement and recognition of impairment
loss on financial azsels and credit risk exposures.
The Company foliows 'simplified approach’ for recognition of impairment loss allewance on trade receivables. Simplified approach does not
require the Company to track changas in credit risk, Rather, it recognises impairment loss allowance based on Ffelime ECL at mach reporting
date, right from s initial racognition.

For recegnition of impairment loss on olher financial assels and risk exposure, the Coempany determines that whether thers has been a
significant increase in the credil sisk since initial recognition. If credit risk has not increased significantly, t2-month ECL is used lo provide for
impairment loss. However, if credil risk has increased significantly, lfetime ECL is used. X, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entily reverts 1o
recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between ali contractual cash flows that are due to the company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., al cash shortfalls), discounted at the original EIR, Lifetime ECL are the expected credit losses resulting
from all possible default evenis over the expecled life of a financial instrument. The 12-month ECL is a portion of {he lifelime ECL which
resulls from defaull events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the pericd is recognised as income/ expense in the Staterent of Profit and
Loss.

iv} De-recognition of Financlal Assats
The Company de-recognises a financial asset only when the confractual rights to the cash flows from the asset expire, or it transfars the
financial asset and substantially al} risks and rewards of ownarship of the asset to another enfity.

If the Company neither transfers nor retains substantially ali the risks and rewards of ownership and continues {o contral the transferred
asset, the Company recognizes its retained interest in the assels and an associated Fability for amounts it may have to pay.

IF the Comgany retains substantially ali the risks and rewards of ownership of a {ransfered financial assel, the Company continues to
recagnise the financial asset and also recognises a collateralised borrowing for the proceeds received.

b Equilty Instruments and Financial Liabilltles
Financial liabiliies and equity instruments issued by the Company are classified accerding to the substanca of the contractual arrangements
entered inlo and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assels of the Company after deducting all of its liabilities, Equity
instruments which are issued for cash are recorded ai he praceeds received, net of direct issue costs, Equily instruments which are issued
{or consideration other than cash are recorded at fair value of the aquity instrument.

11} Financial Llabillties

1) Inltial Recognition
Financial fiabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings and
payables as appropriate. Al financial liabilities are recognised initially at fair value and, in the case of lcans and borrowings and payables,
net of directly attributable transaction costs.
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Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated ctherwise)

2} Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabllities at falr value through profit or loss

Financial liabilities at fair value through proftt or loss include financial liabllities held for trading and financial liabilltes designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilifies held for trading are recognised in the profit or loss.

Financial guarantee coniracts issued by the Company are these contracts that require a payment to be made o reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are racognised initially as a liability at fair value, adjusted for transaction costs that are directly aitributable to the
issuance of the guarantee. Subsequently, the liablily is measured at the higher of the amaunt of loss allowance determined as per
impairment requirements of knd AS 109 and the amount recognised fess cumulalive amortisation. Amortisation is recognised as finance
income in the Statement of Profit and Loss.

Financlal {iabliitios at amortised cost

After inifial recognilion, interest-bearing leans and borowings are subseguently measured at amorlised cost using the Effective Interest
Rate(EIR) method, Any difference between the proceeds {net of transaction cosls) and the setllement or redemption of borrowings is
recognised aver the term of the borrowings in the Stalement of Profit and Loss,

Amoriised coslis calculated by taking inte account any discount or premium on acquiskion and fees or costs that are an integral part of the
EIR. The EIR amoriisation is included as finance costs in the Statemant of Profit and Loss.

Financial Liabilities are classified as current liabiliies unless the company has an unconditional sight to defer settiement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long-term fvan arrangement on or before the
erd of the zeporting pericd with the effect that the liabllity becomes payable on demand on the reperting date, the entity does not classify the
liability as current, if the Jender agreed, after the reporting period and befare the approval of the financial statements for issue, nat to demand
payment as a consequence of the breach.

3

1

De-recognltion of Financial Llabilitics

Financial labililies are devecognised when the obligalion specilied in lhe contiact is discharged, cancelled or explred. When an existing
financial lability is replaced by ancther from the same lender on substantially different terms, or the lerms of ar existing liabllly are
substantially modified, such an exchange or modification is treated as de-recognition of the original liabiity and recognition of a new Fability.
The difference in the respective camying amounis is recognised in the Statement of Profit and Loss.

¢ Offsetting Financial Instruments
Financial assets and financial liabilities are offsel and the net amaunt is reported in the Balance Sheet if there is a currently enforceable fegal
right fo offsel the recognised amounts and there is an intention to seltle on a net basis to realise the assels and seffle the liabiities
simultanaously.

Cash and cash cquivalents:

For the purpose of p tation in the stat it of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial instilelions, other short:-tarm, highly liquid invesiments with original maturities of three months or less that are readily convertible to
known amounts of eash and which are subject to an insignificant risk of changes in value, and bank overdrafis, Bank averdrafis are shown within
berrowings in current liabilities in the bafance sheet.

Income Tax:

Current [ncome Tax

Current income tax is recognised based on the estimated tax lability computed aiter laking credit for allowances and exemptiens in accordance
wilh the Income Tax Act, 1961, The tax rates and {ax laws used to compute the amount are those that are enacted or substantively enacted, at
the reperting date.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to tha extent there is canvincing evidence that the Company will
pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to ba recognised as an asset in
accordance with the recommendations contained in Guidance Note issued by the Institule of Chartered Accountants of India, the said asset is
created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit Entitiement. The Company reviews the same at each
Balance Sheet date and writes down the carrying amount of MAT Credit Entifement to the extent there is no longer convincing evidence to the
effact that the Company will pay normal Income Fax during the specified peried.
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Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. Jakhs, unless stated otherwise)

Deferred Tax
Deferred Tax Asset shall be recognised for the carryforward of unused fax losses and unused tax credits to the extent that it is probable that
future taxable profit will be avaifable against which the unsused tax losses and unused ax credils can be utilised.

Deferred tax assets and liabilities are offsel when there is a legally enforceable right to offset current tax assets and liabllities and when the
deferred tax balances relate lo the same taxation authority. Cument fax asszels and tax liabilties are offse! where the enfity has a legally
enforceable right te offset and intends either to seltle on a net basis, or to realise the asset and setile the liability simultanecusly.

Leases
The Company assesses whather a contract containg a lease, at inception of a contract. A contract is, or conlains, a lease if the contract conveys
the right to centrol the use of an identified asset for a period of time in exchange for cansideration. To assess whelher a contract conveys the
right to controt the usa of an identified asset, lhe Company assesses whether

(i) the contract involves the use of an identified asset

{ii) the Company has substantially all of the economic benefils from use of the asset through the period of the lease and
{ii} the Company has the right to direct the use of the assel.

At the date of commancement of the lease, the Company recognizes a right-cf-use asset{"ROU"} and a corrasponding lease liakility for all lease
arrangements in which it is a lessee, axcept for leases with a lerm of twalve months or less (short-term leases) and low value leases. For these
short tarm and low value leases, the Company recognizes the lease paymen!s as an cperating expense on a straight-line basis over the term of
the lease.

Cerlain lease arrangements includes the opliens to extend or lerminate the lease before the end of the lease term. ROU assets and lease
liabifities inciudes these options when it is reasonably certain that they will ba exercisad.

The right-of use assals are initially recegnized at cost, which comprises the initial amount of the lease liablily adjusted for any lease payments
made at or prior {o the commencement date of the lease plus any initial direct costs less any lease incenlives. They are subsequently measured
at cost less accumulated depreciation and impairmant lesses

Right-of-use assels are depreciated from the commancement date on a straight line basis over the shorier of the lease term and useful life of the
undeslying asset. Right of use assels are evaluated for recoverabifity whenever events or changes in circumstances indicate thal their carrying
ameunts may not be racoverable. For the purpose of mpairmeant testing, the recoverable amount (L.e.the higher of the fair value less cost o sell
and the value-in-use) is determined on an individual asset b.asis unless the asset does not generate cashflows that are largely independent of
those from other assets, In such cases, tha recoverable amount is determined for the Cash Generating Unit (CGU) to which the asse? belongs.

The lease liability is initiaky measured at amortized cost at the present value of the fulure lease payments. The lease payman!s are discounted
using the interest rate implicit in the Jease or, if not readily daterminable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabiities are rameasurad with a corresponding adjustment {o the refated right of use asset if the Coempany changes its assessment
if whather it will exercise an extension or a termination option, Leass liability and ROU asset have been separately presented in the Balance
Sheet and lease payments have been classified as financing cash flows.

Impalrment of Assets:

Intangible assels that have an indefinite useful life are not subject {o amortisation and are tested annually for impairment, or mare frequently if
events or changes in circumstances indicate that they might be impaired. Other assels are fested for impairment whenever events or changes in
circumstances indicate ihat the carrying ameount may not be recaverable. An impairment loss is recognised for the amount by which the asset's
carmrying amaount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of dispasa! anc value in
use. For the purposes of assessing impairment, assels are companyed al the lowast levels for which there are separately idenlifiable cashinflows
which are largely independent of the cash inflows from olher assets or companys of assets {cash-generating units). Non-financial assels sther
than goodwilt that suffered an impairment are reviewed for possible reversal of the impaimant at the end of each reporting period.

Segment reporting:
The Company's oparations constituies a single business segmant namaly “Infrastruciure Development” a5 per Ind As 108, further the Company's
operation are within single geographical segment which is India.

Borrowings Cost:

General and specific borrowing costs that are directly attributable to the acquisition, consiruction or production of a qualifying asset are
capitalisad during the peried of {ime {ha! is required 1o complete and prepare the asset for its intended use or sale. Qualfying assets are assets
that necassarily take a substantial period of time to get ready for their intended use or sale.

[nvestment income earmad on the temporary Investment of spacific borrawings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Cther borrowing costs are expensed in the period in which they are incurred.

Gthor Flnanclal Asset - Financlal guarantee contract:

Under Ind AS, the financial guaraniee given by a holding company to fender on behalf of the Company for its borrowings are recognised initially
at fair value which is subsequently amortised as an interest expense to the Statement of Profit and Loss. This iransaction was not recorded under
the previous GAAP.

The fair value of financial guarantees is determined as the present value of the difference in net cash fiows belween the contraclual payments
under the debt instrument and the payments that would ba required withaut the guarantae,
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Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

Provisions and Contingent Liabilities:

Pravisions for fegal claims are recognised when the Company has a present legat or consiructive obligation as a result of past events, it is
rrobable that an outfiow of resources will be required to setile the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Pravisicns are measured at the present value of management’s best eslimate of the expenditure required to setile the present abligation at the
end of the reporting period. The discount rate used to determine the prasent value is a pre-tax rate that reflacts current marke! assessments of
the time value of money and the risks specific to the liabilly. The increase in the provision due 1o the passage of time is recagnised as interest
expensa.

Provisions are measured at the present value of management's best estimate of the expendilure required 1o setile the present obligation at the
end of the reporting period. The discount rate used (o determing the present value is & discount rate that reflects current market assassments of
the time valug of money and the risks specific to the liablity. The increase in the provision due o the passage of time Is recognised as interest
expense.

Contingent Fability is disclozed in the case of ;
a)a present obligation arising from a past event, when it is not probable that an culflow of resources wilt happen to settle the obligation
b} a possible chligation, unless the probabiity of eutflow of resources is remote.

Contingent asset are disclosed (if any), where an inflow of aconomiz benefits are probable.
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Baharampore Farakka Highways Limited
Nofes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise}

Earnings per share:

Basic Earnings per share is calculated by diviging the net profit / {loss) afler tax for the period attributable {o equity sharehclders of the Company
by the weighted average number of equity in issue during the period. Diluted earnings per share is calculated by dividing the net profit after tax
for the year attributable to equily shareholders of ihe company by the weighted average number of equity shares determined by assuming
conversion an exercise of conversian righis for all potential dilutive securities.

Revenue Recognition:

Ravenua is measured at the fair value of the consideration received or receivable. The Company recognizes revenue when the amount of
revenue can be refiably measured; when it Js probable that fulure economic benefits will flow 1o the entity; and when specific criteria have bean
met for each of the Company's activities, as described below.

To!l revenue
The income frora tol revenue from operations of the facility is accounted on receipt basis,

Contract revenue {constrection contracts)

The Company has adopted Ind AS 115 ~ Revenue from Contracts with Customers ™ with 1he date of initial application being April 1, 2018 . Ind
AS 115, rgvenue from contracts with customers, mandatory for reporting period beginning on or after April 1, 2018 replaced existing revenue
recognition requirements i.e Ind AS 18 Revenue Recognition and Ind AS 11 Construction Conltracts. There were no significant adjustmants
required {o ihe ratained earnings as on April 1, 2018.

Accordingly. the palicy for Revenue is amended as undar;

The Company derives revenue primarily from consiruction contracts. To recognize revenue, the Company applies the following five step
approach: (1} identify the contract with a customer, (2) idenlify the performance obligations in the contract, {3) determine the transaclion price, (4)
allocate the fransaction price to the performance obligation in the confract, and (5) recognize revenue when a performance cbligation is salisfied.

At contract inception, the Company assesses its promise ta fransfer services to a customer to identity separate performance cobfigations.. The
Company applies judgment to determine whether each service promised to a customer are capable of being distinct, and are distinct in the
centext of the contract, # net, the promised services are combined and aceounted as a single performance obligation. For performance
obligations where cantrol is transferred over time, revenue are recognized by measuring progress towards completion of the performance
obligation. The seleclion of the method 1o measure progress towards completion requires judgment and is based on the nature of the services to
be provided. The method for recognizing revenues and cost depends on the nature of the services rendered.

Others

Insurance and other ¢laims are recognized as revenue on certainty of receipt basis,

Dividend income is recognized when the right to receive Is established. Other items of income are accounted as and when the right to receive
arises and recovary is cerain,

Critlcal accounting estimates and judgements:
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the enlily and that are believed to be reasonable under the cirgumstances.

The Company makes eslimates and assumpfions concering the future. The resulting accaunling estimates will, by definition, seldom equal the
ralated actual results, The estimates and assumptions that have & significant risk of causing a material adjustment ta the carrying amount of
assets and liabilities are disclosed below.

Agpplicablilty of service concession arrangement accounting to toll roads concessionaire arrangements

Appendix A “Service concession arrangemants™ applies to "public- to-privale™ service concession arrangements, which can be defined as
contracis under which the grantor transfers to a concession hofder the right to deliver public services that give access lo ihe main public facilities
for a specifiad peried of time In return for managing the infrastruciure used to deliver thase public services.

Mare specifically, Appendix C applias to public-to-privale service concession arrangements if the grantor:
i. Controls or regulates what services the operator must provide with the infrastruclure, 1o whom it must provide them, and at what price; and
ii. Controls through ownership or atherwise — any significant residual inferest in the infrastructure at the end of the term of the arrangement.

In assessing the applicakility the management has exercised significant judgement in relation to the underlying ownership of the assels, the
ability to enter into power purchase arrang ts with any , ability {o determine prices eic. in concluding that the arrangements don't
meet the criteria for recognilion as service concession arrangements.

{il} Impabrment of concession intanglble assets:

The Company lesls intangible assels and cash generating units have suffered any impairment, in accordance with the accounting policy. The
racoverable amount of each cash generaling unit has been determined based on the greater of value-in-use and fair value Jess costs (o sel
calcuiations. Caloulations are prepared on the basis of management's assumplions and estimates.

{§i) Fair valuation of other fi fal instruments:

The Company records the resurfacing obligation for ils present obligation as par the concession arrangement o maintain the toll roads at every
five years during the concession period. The provision is included in the financial stalements al the present value of the expected future
payments. The caleulations o discount these amounts to thelr present value are based on the estimated liming of expenditure occurring on the
roads.

Thne discount rate used 10.75% o value the resurfacing provision ai ils present value is dalermined through reference ta the nature of provision
and risk associated with the expenditure,
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Bakarampore Farakka Highways Limited

Notes to the financial statements for the year ended 31 March, 2020

(All amounts are in Rs. lakhs, unless stated otherwise)

Foot Note - Intangible Assets under Development

Transferred to

Particulars Intangible Asset on As at 31st March April 2019- March | As at 31st March
14th May 2014 2019 2020 2020
A) EPC Cost
Subcontracting Expenses 72,548.62 39,452.18 3,535.98 .42,988.16
Sub-fotal (A) 72,548.69 39,452.18 3,535.98 42,988.16
B) Material Cost
Building Material Consumption 18,089.95 77.63 - 77.63
Transporations & Others 34.37 19.02 - 19.02
Sub-total (B) 18,124.32 96.65 - 96.65
C) Finance Cost
Interest on Term Loans 8,032.34 9,855.26 2,701.81 12,657.07
Interest on Sub Debt - - 16.77 16.77
Interest on Others 305.80 - - -
Upfront Fees 344.87 139.94 - 139.94
Finance Charges 0.02 - - -
Income from Investment {311.87) - - -
Interest earned on Fixed Deposit {203.33) - - . -
Sub-tfotal (C) 8,167.83 10,095.21 2,718.58 12,813.79
D) Pre-operative Expenses
Professional Fees 503.10 947.60 53.86 1,001.46
Project Development Fees 1,199.68 442.32 - 442.32
Insurance Charges €63.76 38.30 - 38.30
Stamping & Franking 45.83 91.61 - 21.61
SPV Management Fees 555.69 25.37 - 25.37
Sub-total (D) 2,368.07 1,545.21 53.86 1,589.07
TOTAL { A+B3C+D) 1,01,208.90 $1,189.25 6,308.43 57,497.67
E) ind As Adjustments
Less : Discounted Value of Retention {65.90} (86.67) - (86.67}
Less : Impact of Transaction Cost (340.43) - - -
Add ; Impact of Transaction Cost as per EIR Basis 62.42 - - -
Less : Present Value of Financial Asset (29,465.82) (8,821.95) - (9,821.95})
Total Ind AS adjustments (E) {29,809.73) {9,908.62) - {9,908.62)
TOTAL { A+B4+C+D+E) 71,399.17 41,280.63 6,308.43 47,589.05




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

4

6

Investment Property
Particulars As at As at
March 31, 2020 March 31, 2019
Land
Carrying Value 14.47 14.47
Total 14.47 14.47

The Fair Value of the Land as at the Balance Sheet date is Rs. 18.75 Lakhs

The fand is under lien by way of mortgage to SBI Cap Trustee Company Limited by way of charge dated 3rd March,2011 and further
modified dated 30th May 2016.

Estimation of fair value

The company obtains independent valuations for its investment properties at least annuaily. The best avidence of fair value is
current prices in an active market for similar properties. Where such information is not available, the company consider information
from a variety of sources including:

The fair values of investment properties have been determined by an accredited Independent Valuer, The main inputs used are the
rental growth rates, expected vacancy rates, terminal yields and discount rates based on comparable transactions and industry data.
The resulting fair value estimates for investment property are included in level 3.

current prices in an active market for properties of different nature or recent prices of similar properties in less active markets,
adjusted to reflect those differences.

discounted cash flow projections based on reliable estimates of future cash flows.

capitalised income projections based upon a property's estimated net market income, and a capitalisation rate derived from an
analysis of market evidence.

Intangible assets

Particulars Amount
Gross Block
Balance as at ist April 2018 71,399.17
Additions -
Disposals -
Balance as at 31st March 2019 71,399.17
Additions )
Disposals -
Balance as at 31 March 2020 71,399.17
Accumulated Depreciation
Balance as at 1st April 2018 12,759.17
Amortisation 3,284.27
Disposals -
Balance as at 31st March 2019 16,043.44
Amoaortisation 3,293.27
Disposals -
Balance as at 31 March 2020 19,336.71
Net Block
Balance as at 31 March 2020 52,062.46
Balance as at 31st March 2019 55,355.73

Intangible Assets under Development {Refer Foot Note for details)

Particulars Amount
Balance as at 31st March 2019 41,280 .63
Addition 6,308 .42
Capitalized T AT
Balance as at 31 March 2020 A3 SO 47,589.05




Baharampore Farakka Highways Limited

Notes to the financial statements for the year ended 31 March, 2020
(All arnounts are in Rs. lakhs, unless stated otherwise)

7

7a

7b

%a

b

10

1

Other financial assets
(Unsecured unless otherwise stated}

Particulars

As at
March 31, 2020

As at
March 31, 2019

Non-current
Unsecured, considered good

Particulars

March 31, 2020

Financial Guarantes 361.92 397.90
Total 361.92 397.90
Current
Unsecured, considered good
Financial Guarantee 3598 35.97%
Interest accrued on FD - -
Other receivables 879.45 640.11
- Utilily Shifting & Change of Scope 269.77 80.43
- Amount Witheld against Grani H48.68 549.68
Total B55.43 676.02
Non Current Tax assets
As at As at

March 31, 2019

Particulars

March 31, 2020

Prepaid Taxes (Net of Provisions) 296.19 268.37
Total 296,19 268.37
Other Assets
As at As at

March 31, 2019

Non current assets

Balance with Government Authorities 79.58 70.48
Capital advances (Mobiisation of Advance) 389.53 447.08
- Related Party - Hindustan Construclion Co. Limiled
Total 469.11 517.56
Current assets
Prepaid Expenses 11.97 16.83
Loans & Advances 12,485.08 6,796.36
- Related Party
- Hindustan Construclion Co,Limited 12,280.87 6,780.76
- HCC Operations & Mainlenance Limied 16.87 -
- Farakka Ralganf Highways Limiteg 0.95 0.95
- Others 187.35 14.65
Total 12,497.95 6,813.19

Trade receivable

. As at As at
Particulars March 31, 2020 March 31, 2019
Compensation for Toll Suspension (Refer Foot Note) 251.34 736.00
Total 251.34 736.00
Foot Note

Compensalion receivable from NHAI of Rs 251.34 Lakh (Previous Year Rs. 736 Lakhs) on account of Suspension of Toll from

Gth November 20116 to 2nd December 2016 due to demonetisation.

Cash and cash equivalents

; As at As at
Particulars March 31, 2020 March 31, 2019
Cash on hand 26,00 93.03
Balances with Banks
In current accounts 1,161.10 §8.83
With Collection Agencies 0.03
Term deposits with eriginal maturity of less than three months - -
Total 1,187.13 181.86

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period_and prior

periods.




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated othenwise)
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i)

Equity Share capital

Particulars As at As at ‘
a March 31, 2020 March 31, 2019
Authorised
: 4 i -
:g.cf:lﬂﬂ.OOO (31 March 2019: 45,000,000) equity shares of Rs 10/ 4,500.00 4500.00

Issued, subscribed and fully paid up

::'.:(:}0.0UO (31 March 2019:45,000,000 } equity shares of Rs 10/- 4,500.00 4,500.00

4,500,00 4,500.00

Reconciliation of number of shares

No of Equity Shares
Particulars As at As at
March 31, 2020 March 31, 2019
As at the begning of the year 450.00 450.00
Add: issued during the vear - -
As at the end of the year 450.00 450.00

Rights, preferences and restrictions attached to shares

Equity shares:

The company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one vote
per share.

The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject fo approval of the
Shareholders in the ensuing Annual General Meeting. During the year ended on 31 March, 2020, no dividend is declared by the Board
{previous year Nil).

In the event of liguidation of the company, the holders of equity shares will be entited to receive remaining assets of the company, after
distripution of all preferential amounts. The distribution will be in proportion o the number of equity shares held by the shareholders.

Shares held by holding/ ultimate holding company and/ or their subsidiaries! associates

Cut of equily shares issued by the company, shares held by its holding company, uitimate hotding company and their subsidiaries/
associates are as below:

N As at As at
Particulars March 31, 2020 March 31, 2019

HCC Concessions Limited and its Nominees, the holding company
44,999,900 (31 March 2019: 44,959,900 ) equity shares of Rs 10/- each. 4,499.99 4,499.99

Hindustan Construction Company Limited, the ultimate holding company
100 (31 March 2019: 100) equity shares of Rs 10/~ each. 0.01 0.01

Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

Particul As at As at
arllcuiars March 31, 2020 March 31, 2049
No of shares % of No of shares N .
(in lakhs) Shareholding {in lakhs) % of Shareholdng
Equity shares of'Rs 10/- each fully paid
HCC Concessions Limited and its nominees 450.00 100.00% 450.00 100.00%
Hindustan Construction Company Limited 0.00 0.00% 0.00 0.00%

Shares reserved for issue under options : Nil




Baharampore Farakka Highways Limited
Nates to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

13 Instruments entirely Equity in Nature

Particufars As at As at
March 31, 2020 March 3t, 2019

Compulsory Convertible Preference Shares {Refer Nole Below) 17,225.30 17,225.30
Total 17,225.30 17,225,306
Compulsory Convertible Preference Shares

Particulars As at As al

March 31, 2020 Mareh 31, 2019

Authorised

80,000,000 (31 March 2019:480,040,000) 9% Compulsarily Convertible
Cumulative Preference Shares{CCCPS) of Rs 10/ each 18,000.00 18,000.00
I1ssued, subscribed and fully paid up

72,263,000 (31 March 2019:172,253,000 ) 9% Compulserily Convertible
Cumulative Preference Shares{CCCPS) of Rs 10/~ each 17.225.30 17.226.30
Total 17,225.30 17,225.30
Reconciliation of humber of shares

Preference Shares
: No of Shares

Particulars {Nos. in Lakhs} Amount
Balance as at the 1 April 2012 4,722.53 17,225.30
Add: Issued during the year - -
Balance as at 31 March 2020 1,722,532 17,225.30

b Terms! rights attached to 9% Compulsorily Convertible Cumulative Preference Shares(CCCPS)

i} The CCCPS shall carry a dividend of 9% per annum. The pericd for which a dividend will be payable on CCCPS will be caloulated from the date of
allotment of CCCPS up to the date on which the CCCPS are converted into fully paid-up Equity Shares. The dividiend payoutiobligation is at the discretion
of the issuer of the Instrument.

) One CCCPS of face value of Rs 10/- (Rupees Ten only} issued at par will be compulsorily and automatically converted into one fully paid-up Eguity
Share of Rs 10/- (Rupees Ten enly) each on 7th September 2026 or subsequent date as may be mutually agreed from the date of allotment without any
application or any further act on the part of the holder of the CCCPS.

i} The Equity Shares arising cut of the conversion of the CCCPS shall rank pari passv, in ali respects including voting and dividend, with the existing
Equity Shares.

iv)  The CCCPS shall rank for capital and dividend (including all dividends undeclared up te the commencement of winding up) and for repayment of"
capital in a winding up, pari passu inter se and in priority to the Equity Shares of the Company but shalt not confer any furlher or other right to participate
either in profits or assets and ihat preferential rights shall automalically cease on conversion of these shares into Equily Shares,

v} The holders of CCCPS (before conversion) shall have the right to receive all notices of general meetings of the Company but shall not confer on the
fhalders thereof the right to vole at any meetings of the Company save o the extent and in the manner provided in the Companies Act, 2013, or any re-
enaciment thereof. The rights and terms attached to the CCCPS may be modified or deait wilh by the Directors in accordance with the provisions of the
Articles of Assaciation(AoA) of the Company.

¢ Shares held by holding! ultimate holding company and/ or their subsidiaries/ associates

Qut of preference shares issued by the company, shares held by iis holding company, ullimate holding company and their subsidiaries/ associales are as
below:

As at
March 31, 2020

As at
March 31, 2019

Particulars

HCC Concessions Limited and its Nominees, the holding company
72,253,000 {31 March 2019: 172,253,000) 9% Compuisorily Gonvertible
Cumulative Preference Shares(CCCPS) of Rs 10/- each.

17,225.30 17.225.30

d  Details of preference shares held by shareholders holding more than 5% of the aggregate shares in the Company

Particulars As at As at
March 31, 2020 March 31, 2019
No of shares % of No of shares o "
(in fakhs) Shareholding {in lakhs) * of Shareholding
9% Compulserily Converlible Cumulative Preference
Shares{CCCPS) of Rs 10/- each fully paid
HCG Concessions Limited 1,722.53 100% 1,722.53 100%




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. [akhs, unless stated otherwise)

14 Qther Equity

. As at As at
Particulars March 31, 2020 March 31, 2019
Capital Contribution {Comorate Guarantee) {Refer Note 14A) 550.01 £50.01
Reserves and Surplus {Refer Note 14B) (7.313.70) (8,574.08)
Total {6,763.63) {8,024,06)
Capital Contribution (Corporate Guaranteas)
As at As at
Particulars March 31, 2020 March 31, 2019
Opening balance 550.01 550.01%
Capital Contribution {Corporate Guaranteg) - -
Clesing Balance 550.01 550,01
Rescorves and surplus
As at As at
Particulars March 31, 2020 March 31, 2019
Relained Eamings (7.313.70) (8.574.08)
Total reserves and surplus (7.313.70) {8,574.08)
Surplus in the Statement of Profit and Loss
As at As at
Particulars March 31, 2020 March 31, 2019
Opening balance {8.574.08} (8,828.85)
Add: Profit for the year 1,260.38 28477
Closing Balance {7,313.70) (8,574.08
o
S %
S %4
X -
& :
Y, “'o.
'\% s



Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
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{.ong Term Borrowings

Particulars As at As at
March 31, 2020 March 31, 2019
{Secured
Term loans

From Banks 60,587.80 60,748.79

From others 9,008.37 9,113.57
Secured - Total 69,606.17 69,862.36
Unsecured .
Subordinate loan 168.00 168.00
Unsecured - total 168.00 168.00
Total non current borrowings 69,774.17 70,030.36
Less: Current maturity of long term debt (Note 17} {1,142.01) (895.21)
Non current borrowings (as per Balance sheet) 68,632.16 69,135.15
Foot Note

Rupee term Loan |

The above Term Loans from Banks are Secured by way of pari-passu first charge on all assets both present and future,
excluding the project assets as defined in the Concession Agreement & pledge of 51% shareholding of the promoters.

The land is under lien by way of mortgage to SB{ Cap Trustee Company Limited by way of charge dated 3rd March,2011.

Rupee Term Loan | carry Interest ranging $.75% to 10.25% p.a. (Banks are in process of reset of Interest.)

Terms of Repayment : Repayable in 52 unequal consecutive quarterly instaliments commencing from March 31,2016 to 31st
December 2028 ranging from Rs 1,40,29,250/~ to Rs 35,07,31,250/- on lhe repayment dates and in the percentages as
menticned in the amortization schedule as set forth in Schedule V of the Common Loan Agreement executed on 28th
September,2010 and amended time to time.

Rupee Term Lean |l

Above term Loans are Secured by way of pari-passu first charge on all assets both present and future, excluding the project
assels as defined in the Concession Agreement & pledge of 51% sharehalding of the promoters.

The land is under lien by way of morigage to SBICap Frustee Company Limited by way of charge modified dated 30th May
20186.

Rupee Term Loan I carry Interest rate ranging 9.75% to 10.25% p.a. (Banks are in process of reset of Interest.)
Terms of Repayment : Repayable in 52 unequal consecutive quarterly installments commencing from June 30,2018 to 3ist
March 2031 ranging from Rs. 22,98,375/- fo Rs. 12,18,13,875/- on the repayment dates and in the percentages as mentionad

in the amortization schedule as set forth in Schedule V of the Supplemental Loan Agreement executed on 21st January 2016
and amended time to time.

Subeordinate [oan
Subordinate Loans carry rate of Interest of 9.75% p.a. and repayable after Senior Debt
Arbitration Bank Guarantee Security

Pricrity Charge over all receivables cash flows of the Company.
Pledge of unencumbered equity shares of the Company. (To the extent of proportionate amount of Bank Guarantee furnishecd)

Pledge of unencumbered equity shares of the Holding Company held by HCC Infrastructure Company Limited. {To the extent
of propartionate amount of Bank Guarantee furnished)
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16 Trade payables

Particulars As at As at
March 31, 2020 March 31, 2019
Trade Payables (Including Retenticn)
- Related Parly
HCC Infrastructure Company Limited 0.25 0.25
HGC Concessions Limited 78.56 245.81
HCC Operations & Maintenance Limited - 231.86
Highbar Technologies Limitad 2.41 5.62
Highbar Technocrat Limiled 0.50 0.48
- Others 833.03 383.11
- Micro and small enterprises (Refer note below) 16.75 45,16
Total 931.50 912.29

Qutstanding dues to Micro and Small Enterprises:

The Company has amount due to suppliers under the Micro, Small and Medium Enterprises Development Act, 2006, {(MSMEL

Act) as at March 31, 2020. The disclosure pursuant to the said Act is as under:

{i) Principal amount remaining unpaid to any supplier as at the end of the 14.48

accounting year

{ii} Interest due thereon remaining unpaid to any supplier as at the end of -
the accounting year

{iii) The armount of interest due and payable for the year 2.27

{iv) The amount of interest accrued and remaining unpaid at the end of 2.27
the accounting year

{v) The amount of further interest due and payable even in the -
succeeding year, until such date when the interest dues as above are
actuallv paid

43.15

20
2.01

The figures for the year ending 31 March 2020 have been determined to the extent such pariies have been identified on he

basis of information collected by the Management. This has been relied upon by the auditors.
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Other financial liabilities

Particulars As at As at
March 31, 2020 March 31, 2019

Non-current
Interest accrued but not due 15.48 .08

- Related Parly - HCC Concessions Limited

Total 15.48 0.08

Current
Advance against NHAI Claim {Arbitration award} 7,500.00 -
Retention Payable 763.21 566.11

- Related Party - Hindustan Construction Co. Lid
Interest accrued but due on berrowings - 812.87
Interest accrued but not due on borrowings 54498 461.09
Current Maturities of Long term debt {Refer Note 15) 1,142.01 895.20
Payables for Capital Expenditure 7,357.15 7,367.15

- Related Parly - Hindustan Conslruction Co, Lid 7,357.15 7,357.15

Total 17,307.35 10,092.42
Provisions
Particulars As at As at
March 31, 2020 March 31, 2019

Non-current
Provision for major maintenance 13,156.96 11.765.79
Total 13,156.96 11,765.79

Major maintenance

Major maintenance is o preserve the structural integrity of the road i.e. to achieve its original expected operational life.
The wear and tear for each year is computed based on the technical report. The maintenance cost / bituminous overlay
may vary based on the actual usage during maintenance period. Accordingly on the grounds of matching cost concept
ant based on technical estimates, a provision for major maintenance expenses is reviewed and is provided for in the

accounts annually.

As per the concession agreement, Company had contractual obligation to carry out resurfacing operation .Based on the
technical report taken earlier , MMR provision was created over a period of 4 year up till FY 2018. Provision of Major
maintenance are reviewed on yearly basis and Based on the technical reports taken during the previous year,
resurfacing operation has been estimated up to FY 2021 The provision is discounted to its present value at a discount
rate of 10.75% that reflects current market assessments of the time value of money and the risk specific to the liability.

Movement during the financial period is set out below

Particulars

As at
March 31, 2020

As at
March 31, 2019

Movements in provisions

Qpening Balance 11,765.79 10,620.79
Charged/ (credited} to profit and loss

Additional Provision 1,268.08 1,145.00

Unwinding of Discount 123.09 -
Closing Balance 13,156.96 11,765.79
QOther liabilities

Particulars As at As at
March 31, 2020 March 31, 2019

Current
Statutory Dues 18.94 70.33
Advances from NHAI (Refer Foot Note) 656.36 670.33
Total 675.30 740.66
Foot Note

Advance from NHAI is against change of scope
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20 Revenue from Operations

Particulars Note Year ended Year ended
March 31, 2020 March 31, 2019
Operating Income ]
{i) Toll Income 14,471.17 12,208.81
{i1) Construction Revenue 7.134.42 4,869.42
Total 21,605.59 17,078.23
21 Other income
; Year ended Year ended
Particulars Note March 31, 2020 March 31, 2019
Interest income 41.18 9.95
Other Income - 5.02
Other Income
Interest on IT Refund 1.93 -
Sundry Balances Writien Back - 1.65
Total 43.11 16,52
22 Cost of constructions
s Year ended Year ended
Particutars Note March 31, 2020 March 31, 2018
Construction Cost - Project 6,308.43 4,780.47
Construction Cost - Change of Scope & Utility Shifting Works 825.90 73.95
Total 7.134.42 4,869.42
23  Finance costs
Particulars Year ended Year ended
March 31, 2020 March 31, 201%
Interest expense on Term Loans {Refer note below) 4,327.84 3,943.90
Interest on Subordinate Debt (Refer note below) 0.34 0.09
Other Borrowing Cost
Unwinding up of MMR 123.08 .,
Interest expenses on unwinding up of Retention payable - 21.05
Bank Guarantee Commission 88.50 2213
Amortisation of Corporate guarantee 3591 35.83
Other Charges 22.73 26.05
Total 4,598.41 4,049.05
Note :

Due to suspension of active development of the qualifying Assets , the company has not capitalised the borrowing cost under Intangible

Assets under Development from 25.03.2020 to 31.03,2020

24 Depreciation and amortization expense

. Year ended Year ended
Particutars Note March 31, 2020 March 31, 2019
Depreciation on Property, Plant and Equipment 3 12.91 1715
Amortization on Infangible assets 5 3,293.27 3,28427
Total 3,306.18

3,30142
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25 Other expenses

Year ended Year ended
March 31, 2020 March 31, 2019 .
Power, fuel and Electricity 105.32 122.77
Operation, Repairs & Mainienance 3,218.80 2,548.43
Major Maintenance Expenditure (Refer Note 18) 1,268.08 1,145.00
SPV Management fees 424.80 424,80
Insurance 63.26 48.07
Rates and Taxes 10.95 0.68
Travelling 10.57 18.08
Director Sitting Fees 2.83 2.95
Printing & Stationery 0.15 0.09
Legat, Professional and Consuitancy Charges {Refer note below) 200.34 271.52
Miscellaneous Expenses 44,21 37.70
Total 5,349.31 4,620.09
Year ended Year ended
March 31, 2020 March 31, 2019
Legal, Professional and Consultancy Charges include:
Auditors’ remuneration and expenses {including Tax)
Statutory Audit fees 3.25 3.25
Tax audit fees 0.59 0.59
Others 5.02 2.74
26 Earnings per share (EPS)
Year ended Year ended
March 31, 2020 March 31, 2019
The fallowing reflects the profit and share data used in the basic computations;
Net profit/ {loss) for calculation of basic EPS 1,260.38 25477
Number of equity shares in calculating basic EPS 450.00 450.00
Basic & Diluted EPS 2.80 .57

The effects of anti-dilutive potential ordinary shares are ignored in calcufating diluted EPS.
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Fair Value Heirarchy and Financial Risk Management Note
Financial Instruments

Finangial instruments by category

The camying value and fair value of financial instruments by categories as at 31 March 2020 were as foliows;

Rs. in Lakhs
Particulars Amortised cost Financial assels/ liabilities at fair  Total carrying  Total fair value
value through profit or loss value

Designated upon Recurring

initiak recognition
Assels:
Trade receivables 251.34 - - 251.34 -
Cash and cash equivalents 1.187.13 - - 1,187.13 -
Corporate Guarantee 361.92 - . 361,92 361.92
Cihers financiat assets 855.43 - - 855.43 -
Liabilities:
Borrowings 68,632.16 - - 68,632.16 68,632.16
Trade payables 931.50 - - 931,50 -
Retention Payable 763.21 - - 763.21 763.21
Giher financial liabilities 16,559.62 - - 46,552.62 -
The carrying value and fair value of financial instruments by categories as at 31 March 2019 were as follows:

Rs. in Lakhs
Particulars Amortised cost Financial assets/ liabilities at fair ~ Total carrying  Total fair value
value through profit cr loss value

Designated upon Recurring

initial recognition
Assets:
Trade receivables 736.00 - - 736.00 -
Cash and cash equivalents 181.86 - - 181.86 -
Corporate Guaraniee 397.90 - - 397.90 397.99
Oihers financiat assets 676.02 - « 676.02 -
Liabilities:
Borrowings 69,136.15 - - 68,135.1% 69,135.15
Trade payables 912.28 - - 912.29 -
Retention Payable 566.11 - - 566.11 566,11
GCiher financial lizbilities 9,526.39 - - 9,526.39 -

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inpuls alher than quoted prices included within Level 1 that are cbservable for the asset or Eability, either direclly {i.e. as prices}) or indirectly (i.e. derived fror

Level 3 - Inputs for the assets or liabilities that are not based on observable market data {unobservable inputs)

The following table presents fair value hierarchy of assels and liabililies measured at fair value on a recurring basfs as of :

Rs. in Lekhs

Particulars 31 March 2020 31 March 2018
Level 1 Level 3 Level 1 Level 3
Assets
Other Assels 361.92 39190
Liabilities - 69,395.37 -

68,70126
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Fair Value Heirarchy and Financial Risk Management Note

Financial risk management

‘The companies aclivities exposes it to market risk, liquidity risk and credit risk.
This note explains the saurce of risk which the entity is exposed to and how the entily is manage the risk.

Risk Exposure arising from Management
Credit risk Cash and cash equivalents, financial assets Diversification of bank deposils and
redit ris measured al amortised cost. credit limits
Market risk — interest rate Longterm borrowings at Floating rate Actively managed
Liquidity risk Trade Payables,borrowings and other liabilities Avatabiity of corr!mltted_t_:fedll lines and
borrowing facilities

‘The Company’s risk managementis carried out by a project finance feam and treasury team group under policies approved by board of directors. Company treasury
identifies, evaluates and hedges financial risk in close co-operalion wilh the group’s operating units. The Management of the Company provides principles for overall
risk management, as well as policies covering spegcific areas, such as , inlerest rate risk, and credit risk and investments of excess liquidity.

{a) Credit Risk

‘The company engaged In infrastruciure development and construction business under BOT. Credit risk is the risk that counterpariy will not meet its obligations leading
to a financial loss, Financial assels that are potentially subject fo concentrations of credit risk and failures by counter-pariies to discharge their obligationsinfull orin a
timely manner consist principally of cash, cash equivalents and trade and other accounts receivable. Credit risk on cash bafances with Bank are limited because the
counterparlies are entities with acceptable credit ratings.

{b)} Market Risk - [nterest rate risk

The exposure of the Company's borrowing ’s linked to Bank base rate plus fixed spread ,base rate are subject to change in market condition to interest rate changes at
the end of the reperling period are as follows:

Year ended As at
Particulars

March 31, 2020 March 31, 2019
Floating Rate borrowings 69.606.17 69,862.36
Total borrowings 69,606.17 69,862.36

{ii) Sensitivity analysis
Profit or loss is sensitive to higher/iower interest income from borrowings as a result of changes in interest rates.

" Year ended As at
Impact on Profit after Tax

P March 31, 2020 March 31, 2019
Interest rates - increase by 0.50 basis points (348.67) (342.65)
Interest rales - decrease by 0.50 basis points 348,67 34265

{b} Liquidity Risk .
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of

commitied credit faciliies to meet obligalions when due and to close out market positions. The Company treasury maintains fiexibility in funding by maintaining
availability under committed cradit lines.

Management mornitors rolling forecasts of the company’s liquidity position {comprising the undrawn borrewing facilities below) and cash and cash equivaients on the
basis of expected cash flows.
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Fair Value Heirarchy and Financial Risk Management Note

(i) Maturities of financial liabilities

The tables below analyse the Company's financial liabikties into relevant maturity groupings based on their contractual malurities for:

As At March-2020
Less than 1 year 110 2 Years 2tofYears  Over 5 Years Total

Non-derivatives
Borrowings 1,142.01 247213 23,327.81 42,832.13 $9,774.17
Qther Financial Fabilities 16,180.82 16,180.82
Trade and other payables 831.50 931.50
Total non-derivatives 18,254.33 2,472.13 23,327.91 42,832.13 86,886.50
Derivatives {N.A})

13&54.33 2,47213 23,327.%1 42.832.13 86,886.50
As At March-2018

Less than 1 year 1to 2 Years 2to5Years  Over 5 Years Total

Non-derivatives
Borrowings 895.21 2,721.67 32,323.39 34,090.08 70030.36
Olher Financial liabililies 9,197.29 9,197.29
Trade and other payables 812.29 912.29
Totat non-derivatives 11,004.7% 2,721.67 32,323.39 34,090.08 80,139.94
Derivatives {N.A)

11,004.73 2,721.67 32,323.39 34,090.08 80,139.94
Net Debt Recenciliation

" As at As al .
Particulars March 31,2020 March 31,2019
Cash and Cash Equivalents 1,187.13 181.86
Non Current Borrowings (including Current Maturities) {69,774.17} (70,030.36)
Interest Payable {560.47} (1.274.04)
Net Debt (69,147,51) (71,122 53)
Non Current
Borrowings
Particulars CaEsh _and Cash {including  Interest Payable Total ,
quivalents
Current
Maturities)

Net Debt as at 1st April 2019 181.86 {70,030.36) {1,274.04) {71,122.53)
Cash Flows 1,005.27 275.23 - 1.i80.48
interest Cost on Long Term Loans - - (7,157.89) (7,157.99)
interest Paid - - 7.852.53 715253
Gther Non Cash Movements {Fair Value Adjustments) - (19.04) 18.04 -
Net Debt as at 31 March 2020 1,187.13 {69,774.17) {560.47) {69.14.7.50)
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29 Related Party Transactions
A Name of Related Party with which the Company has transactions during the year and Nature of Relationship
Holding Company HCC Concessions Limited
Holding Company's Holding Gompany HCC Infrastructure Company Limited
Ultimate Holding Company Hindustan Construction Company Limited

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

Key Managerial Personnel
Manish Khanna
Chandrahas Zaveri

HCC Operations & Maintenance Limited

Highbar Technologies Limited
Highbar Technacrat Limited

Farakka Raiganj Highways Limited

Independent Directcr
Independent Director

Amit Agarwal Chief Financial Officer
Mahesh Gaikwad Manager
Nirav Joshi Company Secretary

B Related Party Transactions

Particulars FY 19.20 FY 1819

Transactions During the year
SPV Management Fees
HCC Concessions Limiled 424,30 424.80
interest on Subordinate Loan
HCC Concessions Limiled 17.11 0.09
Other Charges & Reimbursement of Expenses
HCC Concessions Limited 5.98 0.33
Hindustanr Construction Company Ltd - -
HCC Operations & Maintenance Limited 16,68 11.75
Expenses Paid on our behalf
HCC Operations & Maintenance Limited 5.73 33.18
HCC Concessions Limited 44.26 5.41
Hindustan Construction Company Ltd - 10.91
Operations & Maintenance
HCC Operations & Maintenance Limited 2,526.80 2,383.77
L.T. Services
Highbar Technologies Limited 5.62 6.17
Highbar Technocra Limited 0.62 0.53
Director sitting Fees (Excluding Tax)
Manish Khanna 1.42 106
Chandrahas Zaveri 1.42 1.89
Amortisation of Corporate Guarantee
HCC Concessions Limited 3591 35.83
Change of Scope | Utllity Shifting Cost
Hindustan Construction Company Ltd 612.55 79.95
Subgontracting Expenses Under Intangible Asset Under Development
Hindustan Constructicn Company Ltd 3.535.98 9,772.50
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Related Party Transactions

Particulars FY 19-20 FY 1819
Balance Sheet {Closing Balances as on 31 March 2020}
Payables
HCC Infrastructure Company Limited 0.25 0.25
HCC Concessions Limited 18.58 245.8%
HCC Operations & Maintenance Limited - 231.86
Highbar Technalogies Limited 241 5,62
Highbar Technocrat Limited .50 0.48
Subordinate Loan Taken
HCC Concessions Limited 165.00 168.00
Interest Accured but not due
HCC Concessfons Limited 15.48 0.08
Claims Payable Outstanding
Hindustan Construction Company Lid 7,357.15 735715
Mobilisation Advance
Hindustan Construction Company Ltd 389.53 447.08
Other Advances
Farakka Raiganj Highways Ltd 0.95 0.95
HCC QOperations & Maintenance Limited 16.81 -
Hindustan Construction Company Lid 12,280.87 6,780.76
Retention Payable
Hindustan Construction Company Lid 763.21 566.11
Contribution in Share Capital till date
HCC Concessions Limiled 4,499,99 4,499.99
Hindustan Construction Company Lid 0.01% 0.01
Preference Shares - Other equity
HCC Concessions Limited 17,225.30 17,225.30
Financial Guarantee Asset
HCC Concessicns Limited 397.90 433.80
Corporate Guarantee Contribution
HCC Concessicns Limited 550.01 550.01
Contingent as on 31 March 2020
Corporate Guarantee given on our behalf
HCC Concessions Limited 18,387.00 18,387.00
Corporate Guarantee given against Performance Security
Hindustan Construction Company Ltd 4,213.00 4,213.00
Claim - Contingent Liability - GST
Hindustan Construclion Company Ltd 467.71 197.76
Claim - Contingent Liability
Hindustan Construction Company Ltd 84,503.956 65,913.61
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Employee benefits

The Company has no employees on its payrell during the period and therefore, there is no reportable information under INDAS-19.

Segment reporting

The Company being engaged in design, operation development and maintenance of Road on Build, Cperate and Transfer (BOT) basis, does not have more

than one reporiable segments. Further, the Company is carrying its business in only one geographical segment.

Contingent labilities and Commitments

Particulars As at As at
March 31, 2020 March 31, 2019
Rs Rs
Contingent labilities
Entry Tax Demand raised by Sales Tax Autharity - West Bengal (FY 2015-16) 0.56 0.56
Enlry Tax Demand raised by Sales Tax Authority - West Bengal (FY 2016-17} 0.65
Sales Tax (VAT) demand raised by Joint Commissioner of Sales Tax - West Bengal against which 1,130.29 1,130.29
Company has filed writ pefition (FY 11-12 upte FY 2014-15) .
Sales Tax Demand raised by Joint Commissioner of Commercial Taxes - West Bengal, against which the 90.36 69.35
Company has preferred appeal (FY 2016-17)
Sales Tax Demand raised by Senior Joint Cemmissioner of Commercial Taxes - West Bengal, against - 100.01
which the Company has preferred appeal (FY 2014-15)
Claims against the Company not acknowledged ag debt i~
Company has received claims from EPC Contractor i.e, Hindustan Canstruction Company. The same 84,503.96 65,913.61
shall be paid upon receipt from the authority and subject to Board approval
Company has received EPC Bills from EPC Confractor i.e. Hindustan Construction Company claiming 467.71 197.76
GST which the campany has claimed to authority under "Change In Law”. The same shall be paid upon
receipt from the authority.
Claims received from NHAI on account of maintenance obiigation. The matter is referred 1o arbifration. 549.68 549.68
{Amount kas been recovered from Grant)
Claims received from NHAI on account of maintenance obligation. The Concessionaire has proposed to 55.66 55,66
settle the matter amicably to the Authority. The response from the Authority is awaited.
Company has received notice from National Highways Authority of India (NHA# under Change in law, to 30,832.66 25,175.89
refund revenue against the collection of Toll on overloaded vehicles. Arbitral award received on .
26.11.2018 in favour of company rejecting NHAI's Claim. Now NHAI has challenged the Company in Delhi
High Court for the above matier. Further NHAI on 20.03.2019 submitted total claim under Change in Law
for toll revenue collected by BFHL from overfoaded vehicies for FY 14-15, FY 15-16, FY 16-17 , FY 17-18.
Tihe Concessionaire has issued nofice of dispute. . oN 22.08.2019 NHAI has again submitted total claim
under Change in Law for toll revenue collected by BFHL from overloaded vehicles for FY 14-15, FY 15-16,
FY 16-17 ,FY 17-18 and FY 18-15
Company had received letter from Mational Highways Authority of india {(NHAI) in zelation to Negative - -
Change of Scope for Stage Construction for an amount of Rs. 14955 Lakhs. Against the said demang,
Arbitral award received on 26.11.2018 in favour of Company rejecting NHAl's Claim. Now NHAI has
challenged the Company in Delhi High Court for the ab:ove matter,
Company has received Claim from HCC Cperation and Maintenance Limited {HOML) due to increase in 320.00 161.40
minimum wages under "Change in Law" for FY 18 & FY 19. The same shall be paid upon receipt from the
authority
Independent Engineer has recommended Negative Change of scope due to Change in Finished Road 896.00 896.00
Level (FRL). The matter is under Arbitration.
Counter indernnities given to banks in respect of contracts executed by company 7.500.00 7,500.00
Commitment
Capital Commitment
Estimated amount of contracts remaining to be executed on ¢apital account not provided far (Net of 16,886.83 25,867.38
Advance)
Other Commitment
Professional Fee Services 125.00 125.00
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Against NHA| ” Intention to Issue Termination Notice" on 24th August 2017 and the company refuted all the alleged defaults. The Independent Engineer has
recommended NHAI 1o withdraw intention 1o issue termination nolice on 26 June 2019. Further, the company has also gol access lo Rs, 358.98 Crore
deposited by NHAI with the Delhi High Court in zespect of an Arbitration Award and the proceeds are being used towards completion of project of this 75 Cr
have already been drawn,

34 Contingent Asset

35

36

37

The Company has received an Arbitration award amounting to Rs 44,826 Lakh { Including Interest of Rs 9543 lakh till date of awrad ) against various claims
fited by the Company to NHAI for compensalion of losses suffered due to Authority's material default. NHAI shall be liable to pay interest @ 15% p.a. from
the date of award il the date of actual payment. NHAI has deposited Rs.35,898 Lakh in Ceurt as per order of Ceurt in the Execution Psfition filed "by
company for execution of award. Subsequently, Court vide Order dated 12.09.2018 has allowed company to get the amount released from Court against the
Bank Guarantee. In terms of Arbitration Award pending final adjudication by the Applelatte Court, company can avail 75% of the award amount against
furnishing of Bank guarantee. Company has accordingly fumished Bank guarantee of Rs. 7,500 Lakh arxj received Rs 7,500 Lakh during the period.

Directors Remuneration
The Directors have been paid sitting fees for the Board and Committee meetings attended by them.

In January 2020, the World Health Organization has declared the outbreak of a novel coronavirus {COVID-19) as a “Public Health Emergency of Intemational
Concem”, which continues %o spread throughout the world and has adversely impacted glebal commercial activity and contributed to significant declines and
volatifty in financal markets. The coronavirus outbreak and government responses are creating disruption in globat supply chains and adversely impacting
many industries. The outbreak could have a continued material adverse impact on economic and market conditions and tigger a period of global economic
slowdown. The rapid development and fluidity of this sitvation precludes any prediction as lo the ultimate material adverse impact of the coronavirus
outhreak. The impact of COVID-19 on the business operations of the Cempany, including the duration, cannct be reasonably ascertained at this point in me,
ihe management does not anticipate any malerial adverse impact on the business, results of operations, financial position and cash flows,

Previous years figures
Previous years figures have been regroupedireclassifiedirecasted wherever necessary.
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