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Independent Auditor’s Report
To the Members of Full Spectrum Adventure Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Full Spectrum Adventiure Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards ('Ind AS') specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement.
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Full Spectrum Adventure Limited
Independent Auditor's Report on the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circurmstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss {financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 29 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 331.38 lakhs during the year ended 31 March 2018 and as at
that date, has accumulated losses amounting to Rs. 2,075.18 lakhs which has resulted in complete
erosion of its net-worth and its current liabilities exceeded its current assets by Rs. 2,351.78 lakhs. The
operations of the Company are dependent on the project undertaken by the holding company, Lavasa
Corporation Limited, and other entities in the group as a whole. The above factors indicate a material
uncertainty, which may cast significant doubt about the Company’s ability to continue as a going
concern. However, basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our opinion is not modified in respect of this matter.

Other Matter

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed an
unmodified opinion on those financial statements; vide their audit report dated 17 April 2017.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A", a statement
on the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

Chartered Accountants

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:
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Full Spectrum Adventure Limited
independent Auditor's Report on the Financial Statements

c)

d)

e)

9

h

)

—

For Walker Chandiok & Co LLP

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act;

the matters described in paragraph 9 under the heading Material Uncertainty Related to Going
Concern, in our opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per “Annexure B"
expressed an unmodified opinion;

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position;

fil.  the Company did not have any long-term coniracts including derivative contracts for which
there were any material foreseeable losses;

iii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes

were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

&b

Chartered Accountants

Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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(i) (a)

Full Spectrum Adventurs Limited
Independent Auditor's Renort on the Financial Statements

Annexure to the Independent Auditor's Report of even date to the members of Full Spactrum Adventure
Limited, on the financial statements for the yaar ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a frue and fair view on the
financial staternents of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowladge and belief, we report that:

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no material

(c)

(i)

(i)

(iv)

(v)

(vi)

discrepancies were noticed on such verification. In our opinion, the frequency of verification of
the fixed assets is reasonable having regard to the size of the Company and the nature of its
assets.

The title deeds of all the immovable properties (which are included under the head ‘Property plant
and equipment) are held in the name of the Company. ~

The Company doas not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

in our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014. Accordingly, the provisions
of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company's services. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

This space has been intentionally left blank,
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Full Spectrum Adventure Limited
Indapendent Auditor's Report on the Financial Statements

Annexure A (Contd)

(vii}{a)Undisputed statulory dues including provident fund, employees’ state insurance, income-tax,

- (b)

(viii)

(ix)

()

(xi)

(xii)

(xiif)

goods and service tax, service tax, duty of customs, duty of excise, value added tax, cess and
cther material statutory dues, as applicable, have not been regularly deposited to the appropriate
authorities and there have been significant delays in a large number of cases. Undisputed
amounts payable in respect thereof, which were outstanding at the year-end for a period of more
than six months from the date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months

Name of the Mature of the Amount Period to Due Date Date of
statute dugs (Rs) which the Payment
amount
relates
The Central Goods | State goods and 38,687 July 2017 20 August »
and Service Tax service tax 2017
Act, 2017 Central goods 38,687 July 2017 20 August -
and service tax 2017
Income-tax Act, Tax deducted at 1,425,307 & March 2017 30 April 2017 e
1961 source ufs 194 -
Interest
The Maharashtra Luxury Tax 10,623 May 2017 30 June 2017 -
Tax on Luxuries
Act, 1987

There are no dues in respect of income-tax, goods and services tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

The Company has no leans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3{viii} of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.
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Full Spectrum Adventure Limited
Independent Auditor's Report on the Financial Statements

(xiv) During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

{xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The Corpany is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934,

E@émim Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

per Adi P, Setfina
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

Page 6 of 8

Chartered Accountants



Walker Chandiok & Co LLP

Full Spectrum Adventure Limited
Independent Auditor's Report on the Financial Statements

Annexure B

independent Auditor’s report on the Internal Financlal Controls under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

1. In conjunction with our audit of the financial statements of Full Spectrum Adventure Limited (the
“Company”) as at and for the year ended 31 March 2018, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company as at that date.

Management’'s Responsibility for Internal Financial Controls
g p

2. The Company's Board of Directors is responsible for establishing and maintaining internal financiat
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Contrals over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (ICAl}. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including. adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Qurresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's [FCoFR.

Meaning of Internal Financial Controls over Financial Reporting

8. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepled accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or fimely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect

on the financial statements.
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Full Spectrum Adventure Limited
Independent Auditor's Report on the Financial Statements

Anngsyre B {Contd)

inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any avaluation of the IFCoFR to future periods are subjaect to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degrze of compliance
with the policies or procedures may deteriorate.

Oninlon

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICA

i Let

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

*

per Adi sethna
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Full Spectrum Adventure Limited
Balance Sheet as at 31 March 2018

As at As at
Particulars Note No. 31 March 2018 31 March 2017
% jakhs) (% lakhs)
ASSETS )
Non-current assets
Property, plant and equipment 3 320.74 344,68
Intangible assets 3 1.02 1.39
Financial assets
Loans 4 1.94 1.44

Income tax assets(net) 5 9.86 .
Total non-current assets 333.86 344.51
Current agsels
Financial assets

Trade receivable 8 34.41 53.19

Cash and cash equivalents 7 12.16 19.87

Other financial assets 8 6.94 7.18
Income tax assets (net) 5 » 9.61
Other current assets g 3.72 " 8.486
Total current assats §7.23 98.31
TOTAL ASSETS 390.79 442.82
EQUITY AND LIABILITIES
Equity
Equity share capital 10 5.50 5.50
Other equity (2,025.41) (1,694.03)
Total equity (2,018,921} {1,688.53)
Liabilites
Non-current liabilities t
Provisions 11 1.69 1.81
Total non-current labilities 1.69 1.81
Current liabilities
Financial liabilities

Borrowings 12 1,869.50 1,742.15

Trade payables 13 118.46 92.77

Other financial liabilities 14 260.02 256.82
Other current liabilities 15 59.01 35.08
Provisions 16 2.02 2.74
Total current liabilities 2,409.01 2,129.54
TOTAL EQUITY AND LIABILITIES 380.79 442.82

Notes 1 to 30 form an integral part of the financial statements

This is the Balance Sheet referred to in our audit report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm Rg

Place: Mumbai
Date: 2 May 2018

gistration No. 001076N/N500013

Place: Mumbai
Date: 2 May 2018

Heant Bangar
Director
DIN 07983667

4/

For and on behalf of the Board of Directors

T

Hijaet Pawar

Director
DIN 07810585




Full Spectrum Adventure Limited
Statement of Profit and Loss for the year ended 31 March 2018

Year ended Year ended
Particulars Note No. 31 March 2018 31 March 2017
{¥ lakhs) {¥ lakhs)

Income )
Revenuse from operations 17 185.29 227
Other income 18 9.55 0.i
Total income 194.84 228.
Expenses
Employee benefits expense 19 32.57 33.
Finance cost 20 286.01 253.
Depreciation and amortisation expense 3 21.31 27.
Other expenses 21 186.38 174.
Total expenses 526.27 488.
Loss before tax (331.43) (260.
Tax expenses

Current tax - -

Deferred tax - -
Loss for the year (A) {331.43) {280,
Other comprehensive income (OCl})
Items not to be reclassified subsequently to profit or loss:

- Gain on fair value of defined benefit plans as per acturial valuation 0.05 0.

- Income tax effect on above 5 =
Other comprehensive income/(loss) for the year, net of tax (B) 0.05 0.
Total comprehensive loss for the year, net of tax (A+B) (331.38) {260.
Loss per equity share of nominal value of ¥ 10 each
Basic and diluted (in T) 23 (602.60) (472.

Notes 1 to 30 form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our audit report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

Adi F‘
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

For and on behalf of the Board of Directors

Hemant Bangar
Director
DIN 07989667

Director
DIN 07810585

Place: Mumbai
Date: 2 May 2018




Full Spactrum Adventure Limited
Cash Flow Statement for the year ended 31 March 2018

Year endad Year ended
Particulars 31 March 2018 31 March 2017
{¥ fakths) (T lakhs)

Cash flows from operaling activities
Loss before tax (331.43) (260.12)
Adjustinent for

Bapraciation and amortisation expense 21.31 27.79

Interest recelved on income tax refund {0.27) (0.26)

Amounts no longer payable written back (7.43) #

Allowance for doubtful debts 23.54 =

Interest paid 285.58 252.78
Operating profiti{loss) before working capital changes (8.70) 20.19
Changes in working capital
increase in trade receivables (4.78) (6.42)
(increase) / decrease in other current assets 4,74 (4.45)
increase in other financial assets (0.25) (2.60)
Increase / (decrease) in trade payable 33.12 (38.33)
Decrease in other financial liabilities (1.22) v
Increase in other curent Habilities 24.00 9.75
Increase / (decrease) in provisions (0.84) 1.20
Net cash generated from / {used in) operations 46.09 {20.66)
Direct taxes (paid) refund 0.02 {4.10)
Net cash genarated from / {used in) operating activities (A) 48.11 (24,78}
Cash flows from Investing activities - .
Net cash generated from investing activities (B) - -
Cash flows from financing activities
Interest paid (53,82} Q.17
Net cash generated from/{used in} financing activities (C) {53.82) 0.17
Decrease in cash and cash equivalents during the year (A+B+C) (7.71) (24.59)
Cash and cash equivalents at beginning of year 19.87 44 46
Cash and cash equivalents at end of the year 12,16 19,87

Note:

1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (ind AS 7) statement of
cash flows. Effective 1 Apdl 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures that
enable users of financial statements to evaluate changes in liabllites arising from financing sctivities, including both changes arising from
cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance
Sheet for liabilities arising from financing activities, to meet the disclosure requirement. The adoption of amendment did not have any
material impact on the financial statements.

Notes 1 to 30 form an integral part of the financial statements

This is the Cash Flow Statement referred to in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registratiors No. 001076N/N500013

For and on bshalf of the Board of Directors

Hemant Bangar Ablfiest Pawar

Partner Director £ jmar
Membership No.: 108840 [DIN 07989667 DIN 07810585

Place: Mumbai
Date: 2 May 2018

Place: Mumbai
Date: 2 May 2018




Full Spectrum Adventure Limited
Statement of Changes in Equity for the year ended 31 March 2018

A . Eguity share capital

Particulars Mumber fi‘ lakhs)
Equity shares of ¥ 10 each issued, subscribed and paid
As at 31 March 2016 55,000 5.50
I1ssue of equity shares H -
As at 31 March 2017 55,000 5.80
Issue of equily shares w o
As at 31 March 2018 55 000 5.50
B. Other equily T lakhs
Other
Reserves and surplus comprehensive .
. income (OCH) To'tal equity
Particulars Net gain on fair attributable to
S?curataes Retagned value of defined equity holders

premium reserve earnings benefit plans
Balance as at 31 March 2016 49,50 {1.483.63) 0.14 {1.433.99
Loss for the year - (260.12) - {26012
Other comprehensive income - i 0.08 0.08
Balance as at 31 March 2017 49.50 (1,743,758 022 {1,684.03
Loss for the year « {331.43) s {33142
Other comprehensive income b “ 0.05 0.08
Balance as at 31 March 2018 49.50 (2,075.18) 0.27 {2.028.41

Nature and purpose of reserves

i} Securities premium reserve
Securities premium is used to record the premium on issue of shares. The reserve will be utilised in accordance with the provisions of the
the Companies Act, 2013, ‘

ii} Net gain/ (loss) on fair value of defined benefit plans - OCI

The Company has recognised remeasurement gains/ {loss) on defined benafit plans in OCI. These changes are accumulated within the
OClI reserve within other equity. The Company fransfers amounts from this reserve to retained earnings when the relevant obligations are
derecognised.

Notes 1 to 30 form an integral part of the financial statements

This is the Statement of Changes in Equity referred to in our audit report of
even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
Firry Registration No. 001078MN/NSROO1S

-
7
5& -
Adi P, Se ) 7/ Abhijeet Pawar
Partner Director Director
Membership No.: 108840 DIN 06981627 DIN 07810585

Place: Mumbai
Date: 2 May 2018

Place: Mumbai
Date: 2 May 2018




Full Spectrum Adventure Limitad

Summary of stgnificant sccounting oolisies and other explanatory Information to the financial stotemants for the year ended 31 March 2018

1

i

i)

v}

v)

vi}

Corporate information

Full Spectrum Adventure Limited ('the Comipany') is & public limited company domiclled in India and is incorporated under the provisions of the erstwhile Companies
Act, 1858, The Company Is principally engaged in the business of business of "Adverture sports” at Lavasa, Maharashira, India. The registered office of the Company is
located at Hincon House, LBS Marg, Vikroli (West), Mumbai- 400083, india. The Company was incorporated on 24 Fabruary 2008 (CIN : U74500MH2010PLC200834). Tha
financial statements of the Company for the year snded 31 March 2018 were authorised for issus in accordance with resolution of the Board of Divectors on 2 May 2018,

Significant accounting policies

Basis of praparation
The financial statements of the Company have been prepared to comply in all materisl respects with the Indian Accounting Standards ("ind AS") notified under the
Companies {Accounting Slandards) Rues, 2016,

The financial statements have been prepared under the historicat cost convention with the exception of cartain financial assets and labiliies which have bean measured at
fair value, on an accrual basis of accounting.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision 1o an existing accounting standard
requires a change in the accounting poticy hithario in use,

All the assets and liabilities have been classified as current or non- current as per the Company’s normal aperating cyole and other criteria set out in Schedule 11 to the
Companies Act. 2013 {"the Acl"). Based on the nature of products and tima betwean the acguisition of sssets for processing and their realization in cash or cash
squivalents, the Company has ascertainad its operating cycle as twelve months for the purpose of current / non- current classification of assets and labilities,

The Company's financial statemaents gre reported in Indian Rupess, which is also the Company's functional currency, and all values are roundad to the nearest lakhs {INR
00,000), except whan otherwise indicated

Accounting sstimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of ind AS, requires the management to make estimates and
assumptions that affect the reported amounts of assels and liabilities and disclosura of contingant liabilitins as at the date of financial statements and he results of aperation
during the reported period. Although these estimates are based upon management's best knowledge of current events and actions, actual results could differ from these
estimates which are recognised in the period in which they are datermined,

Estimates and assumptions

The key assumptions congerning the future and other key sources of estimation are reviewsd on ongoing basis that have a significant visk of causing a material adiustmant
to the carrying amaunts of assets and lis s within the: next financial year.

The Company has based s assumptions and estimales on parameters available when the financial statements wers prepared. Existing circumstances and assumptions
abiout futura developments, however, may change dus to market changes or circumstances arising that are beyond the controf of the Compary. Such changes are reflected
in the financial stalerments in the period in which chianges are mads and, ¥ material, their effects are disclosed in the notes fo the firancial sistements.

Proporty, Plant and Equiprment (Tangible agsets)

Property. Plant and Equipment are stated at cost of acquisition including atiribulable interest and finance costs, § any, Gl the date of acquisitiony installation of the asssis
less accumulated depraciation and accumulated impalrment lossss, i any, Subsegquent expenditure relating to Progarty, Plant and Equipment is capiialised only when it is
probable that future economic benefits associatad with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the Statemant of Profit and Loss as incuirsd. The cost and related accumulatad depreciation are eliminated from the financial
statarnants, sither on disposal or when ratired from active use and the resuliant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure Incurred in respect of assets under development and not raady for their intended use, are carriad at cost. Cost includes
refated acquisition expenses, construction cost, ralated borrowing cost and other direct expenditure.

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as st 1 Aprl 2015 of its Property, Plant and
Equipment and use that carrying value as the deermed cost of the Property, Plant and Equiprment on the date of transition i.g. 1 April 2018

Intangible assels

intangible gssets comprise of computer softwarg. These assels are siated at cost, only when it is probable that fulure sconamic benefits associsted with the ttem wil flow ta
the Company and the cost of the item can be measured reliably, less accumulated amortisation and accurmnulated impairment losses, if any. Intangible assets are amortised
over their respactive individuat estimated useful lives on straight line basis i.e. 8 years;

Depreciation and amortisation

Depreciation/ amortisation is provided on the wiitten down value basis over the estimated useful lives of the assels on a pro-rata basis. The useful fives hava been
detgrminad based on tachnical evaluation carried oul by the management's sxpart, in order to reflact the actual usage of the assets. The asset's useful lives are reviewsd
and adjusted, if appropriate, al the end of each reporting pericd,

The estimated useful ives are as bolow:

Ruilding and sheds : 30 years
Plant and squipment 5-20 years
Computers . 6 years
Furniture and fixtures 10 years
Vehicles 0 10 years

Leasehold land is amortised over the poriod of lease on pro-rata basis.

An assel's carrying amount is written down immediately to is recoverable amount if the asset’'s carrying amount is greater than its estimated racoverable amount.

Finaneial insiruments
A financial instrument is any contract that gives rise to a financial asset of one entity and 3 financial iability or equity Instrument of another entity.

a} Financial asssts

tnitial recognition:

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised initially at fair value plus transaction costs that are
diraclly attributable to the acquisition of the financial asset, Purchases or sales of financial assels that require defivery of assets within a time frame astablished by
ragulation or convertion in the market phage.d ar way trades) are recognised on the trade date, L.e., the date that the Company commits to purchasa or sell the asset
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Subssquent measurament:

con e

For purposss of subsequent 1

Financial assets measured at Amertized Cost:

Financial assels are subsequently measurad al amortised cost if these financial assels are held within a business model with an obijective to hold these assats in order to
collect contractuat cash fiows and the contrachual terms of the financial asset give rise on specified dates to cash flows that are solely saymants of principal and interest on
the principal amount outstanding. Interest income from these financial assets is included in finance income using the Effestive Interest Mats ("EIR*) method, Impairment
gaing or losses arlsing on thess assels ars racognised in the Statemsnt of Profit and Loss.

Financial Aasets Measurad at Fair Value

Financial assals arg measurad at falr value through QUL I these financial assals are held within 2 business modal with an objective to hold thess assetls in order to collect
contractual cash flows or to sell these financial assats and the contractual terms of the financial asset give rise an spacified dates to cash flows that are solely paymants of
principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or
losses, interes! revenue and foreign sxchangs geing and losses which are recognised in the Statement of Frofit and Loss.

in respect of equity investments {other than for investment in subsidiaries and associates) which are not beld for trading, the Company has made an irrevocable slaction o
present subsequent changes in the fair value of such instruments in OCL Such an elaction is made by the Company on an instrument by instrument basis at the time of
travsition for existing enuily instruments/ initial recognition for new equily instruments,

Financial assst not messured at amortised cost or at fair value through OCH is carred at FYPL,

On transilion to Ind A3, the Company has opted o continue with the carrying values messursd under the pravipus GAAP as at 1 April 2015 of its Investments in
subsidiaries, associates and joint vertures and used that carrying value as the deemed cost of thess investmants on the date of lransition La. 1 Apri 2015,

Da-recognition of Financial Assots
Tha Company de-recegnises a financial asset only when the contractual rights fo the cash flows from the asset expire, or it transfers the financial asset and substantially all
risks and rewards of ownership of the asset to another entity.

i tha Compary neither transfers nor retaing substantially all the risks and rewards of cwngrship and continues to control the transfarred assat, the Company recognizes its
retained interest in the assets and an associated liability for amounts it may have o pay.

if the Company retains substantially all the risks and rewards of ownership of a transfarred financial 9sset, the Company continues to recognise the financial asset and also
recogrises g collateralissd borrowing for the procesds received.

impairmant of Fnancial Assots
in accordance with Ind AS 109, the Company appliss the Expected Credit Loss ("ECL") mode! for measurement and racognition of impairment loss on financial assets and
credit risk exposures.

Tha Compary follows "simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss aflowance based on fifetime ECL at each reporting date, right from ds initial recognition.

For recognilion of impairment loss on other financial assets and risk sxposure, the Company determines that whether there has been a significant increase In the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
tifelime ECL is used. If, In 8 subsequent period, credit guality of the instrument improves such that there Is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL,

ECL Is the diffarence batween all contractual cash flows that are due to the group In accordance with the contract ang all the cash flows that the entity expacts to receive
(i.e., all cash shortfalis), discounted at the original EIR, Lifetime ECL are the expected credit losses resulting from all possible default events over the sxpected life of a
financial instrument, The 12-month ECL i & portion of the lifetime ECL which results from default evarts that are possible within 12 menths after the reporting date.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as expensel income in the Statemnant of Profit and Loss,

b} Equity instruments and financial liabilities

Financial liabifities and equity instruments issued by the Company are classified sccording to the substance of the contractual arrangements entered into and the definitions
of a financial liability and an squity instrumant.

Equity instrumsnts

An equity instrument is any contract that evidences a residual interast in the assets of the Company efter deducting all of its liabilities. Equity instruments which are issued
for cash are recorded at the procaeds received, net of direct issue costs. Equity instruments which are issuad for consideration other than cash are recorded at fair value of
the equity instrument.

Finarcial Habilities

initial recognition
Financial liabilities are classified, at initial recognition, as financial lsbilities at FVPL. loans and borrowings and payables as appropriate, Al financial liabilities are recognised
initiatly at falr value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs

Subssguent measurement:
The measurement of financial liabilities depends on their classification, as describad below:

Financial Habilities at Amortised Cost
After initial recognition, inlerest-bearing loans and burrowings are subsequently measured at amortised cost using the EIR mathod. Any difference betwaen the proceads
{net of transaction costs} and the settlement or redemption of borrowings is recognised over the ferm of the burrowings in the Statement of Profit and Loss.

Amaortised cost is calculated by taking into account any discount or premium on acquisition and faees or costs that are an integral part of the EIR. The EIR amortisation is
included as fingnce costs in the Statement of Profit and Loss,

Financial guarantee contracts issued by the Company are those contracts that requiro 2 payment to be made to reimburse the holder for a loss it incurs becauge the
specified deblor falls to make a payment when dus in accordance with tha terms of the debt instrument. Financial guarantes contracts are recognized initially 25 a fiability st
fair value, adjusted for transaation costs that are directly attributable to the issuance of the guarantes. Subsequently, the fiability is measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 108 and the amount recogrized less cumulative amortization.

e
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ix}

1}

Where the terms of a financial iability is re-negotiated and the Company issuss squity instrumants 10 8 creditor 1o extinguish all or part of the Hability {debt for eguily swap),
a gain or loss is recognised in the Statamant of Profit and Loss; measwed as a difference bebwaen the carrying amaurt of the firancial fiabiity and the fair valus of aquity
inatrument issued.

Finansial tiabilities at Fair Valus Through Profit or Loss (FYPL)

Financial fiabilities at FVPL include financial liabilities heid for trading and financial liabilities designated upon initial recognition as at FYPL. Financial liabilities are classified
as held for trading if they are incurrad for the purpose of repurchasing in the near term. Gains or losses on liabilites held for trading are recognised in the Statement of Profit
and Loss.

De-racognition of Financiat Liabilities

Firancial liabllities are de-recognised whan the obligation specifisd in the sontract is discharged, cancellsd or expired. When on axisting financial liabilty is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an sxchange or modification is treated as
de-recognition of the original iability and recognition of & new liability. The differsnce in the respective canrying amounts is recognised in the Statement of Profit and Loss,

¢} Offsatting Financia! Instruments
Financial assets and financial liabilities ara offset and the net amount is reported in the Balance Sheet f there is a currantly anforcsable legal right to offset the recc
amounts and there is an intantion ta seltle on a net basis to realise the assets and seitie the liabilities simultanaously.

Raclassification of Financial Asssels

The Company determines classification of financial assels or liabilities on initial recognition. After initial recogrition, no re classification is made for financial assets which are
categorised as squily instrumants at FVTOC! and financial assets of iabillties that are specifically designated at FVTPL. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the businass model for managing those assets, Changes to the business modsl are axpactad to be very in frequent. The
management delermines change In the business model as a result of external or internal changes which are significant to the Company's operations, A change in the
businass madsl ocours when the Gompany either baging or ceases to perform an activily that is significant to its operations, If the Company reclassifias the financial assets,
it applies the reclassification prospectively from the reclassification date which e the first day of the immediately next reporting period fallowing the change in business
model. The Company does not restate any previously recognised gains, losses (including impairment gains or lossas) or interest,

incoms tax
tncome tax comprizes of currert and deferred incoma tax, Income tax is recognised as an expensa o incoms i the Statamernt of Profit and L.oss, excapt to the extent it
refates to ltems diractly recognised in equity or in other comprehensive income,

a} Current income tax

Current income tax Is recognised based on the estimated tax fiabilty computed after teking credil for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and liabilities are maasured at the amount expected to be recoversd from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are thase that are enacted or substantively enacted, st the reporting date.

b} Defarred ingome fax

Deferred lax is determined by applying the Balance Sheet approach. Deferred tax assets and Habilities are recogrised for all deductible tempaorary differences betwsan the
financial statements’ carrying amount of existing assels and liabilities and their respective tax base. Defarrad tax assets and liabilities are measured using the enacted tax
rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and lisbilities of 8 change in lex rates is recognised in the
period that includes the enactment data. Deferred tax sssets ara only recognised to the extent that it is probable that futurs taxable profits will be available against which the
lemporary differances can be utilised. Such assets are reviewed at gach Balance Sheet date lo reassess realisation,

Deferred tax assets and dabiities are offset whor there is a legally enforceable right to offse! current tax assets and liabilities. Current tax assets and tax lisbiities are ofiset
where the entity has a legatly anforceable right to offset and intends either to saitle on a net basis, or io raatise the asset and settle the figbility simultansously.

Minimum Alternative Tax ("MAT"} credit is recognised as an asset only when and to the extent it Is probable that the Cemgany will pay normal income tax duwring the
specified peringd:

Revenus recognition

Revenue from services Is recognised when the services are rendered and no significant uncertainity exists regarding the amount of consideration that will ba derived from
the sale and regarding its collaction, Revenus from services is accounied net of taxes.,

Interest income is recognised on tims proportionate at basis,

Employee banefits

Defined contribution plan

Contributions to defined contribution schemes such as provident fund, employees’ state Insurance, labour welfare fund and supgrannuation scheme are charged as an
expense based on the amount of cantribution required to be made as and when saervices are rendered by the employess. The above benefits are classified as Defined
Contribution Schames as the Company has no further abligations bayond the manthly contributions.

Defined banefit plan

The Company also provides for gratuity which is a defined benefit plans, the liabiliies of which is determined based on valuations, as at the balance sheet date, made by an
independent actuary using the projected unit credit method. Re-measurement, comprising of actuarial gains and lossas, in respect of graluity are recagnised n the OC!, in
the pericd in which they accur. Re-measurement recognised in OCI are not reclassified to the Statement of Profit and Loss in subsequent periods.: Past service cost is
recognised in the Statement of Profit and Loss in the perlod of plan amendment or curtailment. The classification of the Company's ohligation into current and nan-current is
a5 per the acluarial valuation report.

Short-tarm benallts

Short-term employse benefits such as salaries, wages, performance incentives etc. are recognised as sxpenses at the undiscounted amounts in the Statemaent of Profit and
Loss of the paried in which the related service is rendered. Expenses on ron-accumulating compensated absences is recognised in the period in which the absences ocour

Leave entitlernent and compensalsd absences

Accumulated lsave which is expected to be utilised within next twelve months, is freated as short-term employee benefit. Leave entilement, other than short term
compensated absences, are provided based on a actuarial valuation, similar to that of gratuity benefit, Re-measurement, comprising of actuarial gains and lossas, in
respect of lsave entitlemant are recognised in the Statement of Profit and Loss in the period in which they oceur.

Borrowing costs
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR amortisation is included in finance
cosls.

Borrowing costs refating to acquisition, construction or production of a qualifying asset which lakes substantial period of fima to get raady for ils intended use are added to
the cost of such asset to the extent they refate to the perind 1 such sssets are ready to be put to use. All other horrowing costs are expensed in the Statement of Profit and
1.0s3 In the period in which they cccur,
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Provisions, contingant liabilities and condingent assets

A provision is recognised when the Company has a present obiigation (sgal or constructive) as a result of past events and it is probable that an outflow of resources
embodying economic banefits will be required to setile the obligation, in respact of which a rellable estimate can be made of the amount of obligation. Provisions {axcluding
gratuity and compensated absences) are determined based on management's estimate requirad 1o seltle the obfigation at the Balance Sheet date, In casa the ime valus of
money is materal, provisions are discounted using a current pre-tax rate that reflects the risks specific to tha liabiity, When discounting is used, the ingrease in tha
provision dus to the passage of Hme s recognised as a finance cost. These are reviewad at each Balance Sheet date and adjusted lo reflect the current managemant
estimates.

Centingent liabilities are disclosed in raspact of possible obligations that arise from past events, whose existence would be confirmed by the cccurrance or non-ocourrence
of one or mora uncertain fulure events not wholly within the control of the Company. A contingent iability also arises, in rare cases, where a Hability cannot be recognised
hecause it cannot be measured reliably,

Contingent assets are disclosed where an inflow of scanomic bansfits is probasble

Earning per share

Basic warnings per share is computad by dividing the net profil or loss for the period attributable to the equity sharsholders of the Company by the wsighted aversge number
of equity shares oulstarding during the period. The weighted aversge number of equily shares outstending during the period and for all periods gresented is adjusted for
events, such as bonus shares, other than the conversion of potential eguity shares, that have changed the number of aquity shares aulstanding, without a corresponding
change in resources.

Foreign currency transactions

a) initial recognition

Foreign currency transactions are inftially recarded In the reparting currency, by applying to the forelgn currency amount the sxchange rate between the reporting currency
and the foreign currency at the date of the transaction. However, for practical reasons, the Campany uses a monthly average rate if the average rate approximate the actual
rate at the date of the transactions.

b} Conversion
Monetary assels and fiabilities denominated in foreign currencies are reported using the closing rate at the reporting date, Non-monetary items which are carried in terms of
historicat cost denominated in a foreign currency are reported using the exchange rats at the date of the ransaction.

¢) Treatment of exchange differsnce

Exchange differances arising on seitiernent/ restatemnent of short-term foreign currency monetary assets and lisbliities of the Company are racognised as income or
expense in the Stalement of Profit and Loss.

On transition to Ind AS, the Company has apled to continua with the accounting for exchange differences arising on long-term forelgn currency monstary items, autstanding
as on the transition date, as per previous GAAP. Exchange differences arising on long-term foreign currency monstary items ted to acquisttion of g fixed asset are
capilalised and depreciated over the remaining useful life of the asset and exchange differences arising on other long-term foreign currency monetary items are
accumifiated in the "Foreign Currency Monetary Transiation Account’ and amortised over the remaining ife of the concermned monetacy ftem,

Loass

Leases, whers the lessor effoctively retaing substantially alt the risks and benelits of ownership over the lessed ferm, are classified as operating leases. Operating lease
payments are recogrised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease term except where the lease payments are structured to
increase in line with expectad general inflation, Assels acquired on finance lease are capitalised at fair value or present value of minimum lease payment at the inception of
the lease, whichever is lower,

impairment of Non-Financial Asssts

As at each Balance Sheet date, the Company assesses whether there is an indication that a norvfinancial asset may be impaired and also whether there is an indication of
reversal of impairment loss recognised m the previous periods, If any indication exists, or when annual impairment testing for an asset is required, the Company determines
the recoverabla amount and impairment loss is recognised when the carrving amount of an asset exceads its recoverabla amount,

Recoverable amount is determined:

- In gase of an individual asset, at the higher of the assets' fair value less cost to sell and valus in use; and

- In case of cash generating unit (2 group of assets that generates identified, indepandent cash flows), at the higher of cash generating unit's fair value less cost ko sell ard
value inuse,

In assassing value in use, the estimated future cash flows are discounted to thelr present value using pre-tax discount rate that reflects current market assessmants of the
time vaiue of money and risk spscified to the assel. In determining fair vaiue less cost to sell, recent market transaction are taken nte account. i no such transaction can
be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit and Loss, except for properties praviously
revalued with the revaluation taken to OCH, For such properties, the impairment is recognised in OCH up to the amount of any previous revaluation,

When the Company considers that there are no realistic prospects of racovery of the assel the ralevant amounts are written off. If the amount of impairmant loss
subseqguently decreases and the decrease can be related objectively to an event cecurring after the impairment was recogrised, then the praviously recognised impairment
loss is reversed through tha Statement of Profit and Loss,

Cash and cash equivalents
Cash and cash equivalents In the Balance Sheet comprises of cash at banks and on hand and shori-lerm deposits with an original maturity of three month or less, which are
subject to an insignificant risk of changes in value.

Sagmant reporting

Operating segments are reported in @ manner consistent with the internal reporting provided to the chief operating decision maker. The chiaf operating decision maker
regularly monilors and reviews the operating result of the whale Company as one segment of "Adventure sports’, Thus, as defined in Ind AS 108 “Operating Segments”, the
Company's entire business falls under this one operational segment.
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3. Properly, Plant and Equipment

#) Taniiibls assets {Zlakhs
N Lagsehold | Building and Plant and Furniture and .
Partlculars tand sheds equinment fixtures Vehicles Computers Total
Gross carrylng value 249.16 g7.11 28,75 17.08 12.40 1.31 405.81
As at 31 March 2016
Additions - - “ - . - N
Deductions/ disposals = = - “ - -
As 2t 31 March 2017 ) 249,16 87.11 2875 1z7.08 12.40 1 1.31 405,81
Additions - = - M - . N
Deductions/ disposals ol i - * = - -
As a1 31 March 2018 249.16 g97.11 28.75 17,08 12.40 1.31 465.51
Accumulzted deprecistion ’
As ab 31 March 2016 0.25 25.14 4.00 3.08 3.7 0.52 36.71
Deprectatiory amortisation charge for the year 025 18.83 3.44 2.53 2.25 0.32 27.4i
Accumulated depreciation/ amortisation on disposals. . - 5 “ = - = "
As at 31 March 2017 0.50 43.77 7.44 §.62 5.96 0.84 64,43
Depreciatiory amortisation charge for the year 0.25 13.84 2.96 2.07 1.67 0.18 SR
Accumudated depreciation/ amortisation on disoosals » - P » = * “
Agat 31 March 2018 0.75 57.58 10.40 7.689 7.63 1.02 £5.07
et carrying value
As at 31 March 2018 248.44 39.53 18.35 8.32 4,77 0.29 320.74
Ag at 31 March 2017 243.68 53.34 21.31 11.486 6.44 0.47 341.58
b} Intangible assels {2 fakha)
intangible assets
Particulars Computer
software Total
Gross carrying value
As at 31 March 2016 2.13 213
Additions - »
Reductions/ disposals - «
As at 31 March 2017 213 243
Additions ~ -
Deductions/ disposals - *
As at 31 March 2018 2.13 2.13
Accumulated amortisation
As at 31 March 2016 0.37 0.37
Amortisation charge for the year 0.37 0.37
Accumulated amortisation on dispasals
As at 31 March 2017 074 4.74
Amortisation charge for the period £.37 0.37
Accumulated amodisation.on disposals
fu-at 31 March 2018 1.11 1.41
Net carrying value
As a1 31 March 2018 1.62 1.02
Asg at 31 March 2017 1.38 1.39
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As at As at
31 March 2018 31 March 2017
X lakhs) (€ lakhs)
4 Loans - non-current financial assets
Unsacurad
Security deposits 1.94 1.44
Total loans 1.84 1.44
5 Incoms tax assets {nef)
I. The followlng table provides the detalls of Income tax assets and liabilities:
Income tax assets 9.86 9.61
Less: Current income tax liabilities & “
Mat balance 888 261
il. The gross movement In the current tax assel/ (liability) is as follows ¢
Net currant incomea tax asset at the beginning 8.61 5,25
Inceme tax paidf (refund} 0.25 4.38
Current income tax expensa B -
Income tax on other comprehensive incoma < .
Net current income tax asset at the and - 861
Net non-current ingome tax asset al the end 988 -
iii. income tax expense in the Statement of Profit and Loss comprises;
Current income taxes - -
Deferred income taxes . -
Incoma tax expenses {nat) = “

iv. A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the profit/{ioss) before incoma
tanes is as below!

Profit/(loss) before income tax (331.38) (260.04)
Enacted tax rates in India 25.75% 29.87%
Computed expected tax expense - -
Effect of expenses not atlowad for tax purpose - -
Effect of income not considerad for tax purpose w .
tncoma tax expense charged to the Staternent of Profit and Loss « A

6 Trade recelvables
Receivable from related parties™ {Refer note 22)

Unsecured, considerad good 4,40 8,18
Rscelvable from others
Unsecured, considered good 53.60 45.01
Unsecured, considered doubtful 9.47 9.52
67.47 82.71
Less ‘Allowance for doubtful debts (33.06) {9:.52)
Total trade recelvables 34.41 53.19

**No trade or other receivable are dug from directors or other officers of the Company sither severally or jointly with any other persan, nor any trade or other
racgivable are due from firms or private companies respectively in which any direcior is a pariner, a director or a member.

? Cash and cash equivalents

Balances with banks 12.12 19,65
Cash on hand 0.04 0.22
Totat cash and cash aqqivaients 12,18 12,87

8 Other financial assets
Advance to suppliers (unsecrued, considered good) 594 7.18

Total other financlal assets §.94 7.18

9 QOther current assets

Prepaid expensas 1.47 1,13
Balances with government authorities 225 733

Totsel other current assets 3.72 8.48
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As at As at
31 March 2018 31 March 2017
¥ lakhs} @ lakha)

Provisions
Non-gurrant
Provision for employee benelits {Refar note 27)

Gratuity 1.31 1.28

Compensated absences 0.38 0.53
Tetal non-gurrent provislons 1.6% 1.84
Borrowings
Unsecured
Intar corporate deposits from related party” (Refer note 22) 1,969.50 1,742.15
Total current borrowings 1,869 50 1,742.15
*Inter corporate deposit taken from Lavasa Corporation Limited at an effective interest rate of 14.50%. repayable on demand.
Trade payables
Total outstanding dues of Micro Enterprises and Small Enterprises (Refer note (a) below) ~ =
Total autstanding dues of creditors other than Micro Enterprises and Small Enterprises

- Dues to related parties (Refer note 22) 91.78 67.55
- Dues to others 26.68 2522

Total trade payables 118.48 92.77

a) There are no Micro and Small Enterprises, to whom the Company owss duss and which are outstanding as at 31 March 2018. This information as required to
be disclosed under the Miero Small and Madium Enterprises Development Act (MSMED) Act, 2006 has been determined to the extent such parties have bean

14

15

18

idantifled on the basls of information available with the Company. There is no interast paid or payable during the ysar.

Other financial liabilities

Interest accrued and due on short-term borrowings (Refer note 22) 25702 252,81
Employse duss payable 2.55 <
Retention deposit payables .45 4.21
Tota! other financial Habilities 280.02 258,82
Other current liabllities
Advance from customars 537 319
Statutory dues payable 53.64 31.87
Total other current liabilities 5901 35.08
3 RN
Provisions
Currant
Provision for employee benefits (Refer note 27)
Gratuity 033 0.33
Compensated absences 1.69 241
Total currant provisions 2.02 274
SR
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b)

c)

d)

8}

Equity share capital
Authorised share capital

200,000 (31 March 2017 :200,000) equity shares of T 10 each

Total authorised share capital

lssued, subscribed and paid up
Equity share capital

55,000 (31 March 2017 ;55,000) equity shares of T 10 each fully paid up

Total issued,subscribed and paid up

Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

As at As at
31 March 2018 31 March 2017
(% lakhs) ¥ lakhs)
20.00 20
20.00 20,
5.50 5.
5.50 5

As at As at
Equity Shares 31 March 2018 31 March 2017
No of shares ¢ lakhs No of shares < lakhs
Al the beainning of the year 55,000 5.50 55,000 5.50
Shares issued during the year - “ % -
At the end of the year 55,000 5.50 55,000 5.50

Details of shareholders holding more than 5% of shares of the Company and shar

es held by Holding company,

As at As at
Particulars 31 March 2018 31 March 2017
No of shares { % holding No of shares % holding
Equity Shares of ¥ 10 each fully paid
Lavasa Corporation Limited (Holding company) 50,000 90.91% 50,000 90.91%
ZBAC Adventure Institute India Private Limited” 5,000 9.09% 5.000 9.09%

*5,000 equity share of T 10 each have been alloited as a fully paid to ZBAC Adventure Institute india Private Limited without payment being receive

cash on 31 May 2012,

Bonus share/buy back/shares for consideration other than cash issued during past five years :
The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares durir

five years from reporting date.

Rights and restriction attached to equity sharcholders
The Company has only one class of equity shares having face value of T 10 each. Every holder of equity shares is entitied to one vote per share. In tt
event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the company, after distributi
of all preferential amounts. Any dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing Annual General

Meeting.
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19

20

21

Hevenue from operations
Revenue from operations
Sale of services
Sale of goods

Total revenue from operations

Other income

Interest received on income tax refund
Amounts no longer payable written back
Miscellanaous Income

Total other income

Employee benefits expense

Salaries and wages

Contribution to provident and other funds (Refer note 27)
Staff welfare expenses

Total employee benefits expense

Finance cost

Interest on term loans

Interest paid on inter corparate deposit (Refer note 22)
Bank charges

Total finance cost

Other expenses

Material consumed

Water charges

Electricity charges

Management fees

Legal and professional

FPower and fuel

Altowance for doubtful debts

Rates and taxes

Insurance

Car hire charges

Payment to auditors
Statutory audit fees
Other services

Miscellaneous expenses

Total other expenses

Year ended Year ended
31 March 2018 31 March 2017
(% takhs) (% lakhs)
166,18 187.20
19.11 40.39
185.29 227.59
KECREOS e

0.27 0.26

7.43 -
1.84 0.57
9.85 0.83
29.99 32.40
0.69 0.64
1.89 0.36
32.87 33.40
- 0.16
2B85.58 252.61
0.43 0.54
286.01 253.31
21.27 27.82
9.17 11.44
7.39 8.16
26.03 28.83
37.85 42.07
4.73 3.60

23.54 -
14.26 3.41
4.56 2.65
15.24 14.47
0.70 0.60

1.25 -
20.69 31.02
186.38 174.04
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)

Related party disclogure

Particulars of ralated parties, which controd or are under common control with the Company ¢

A} Entities under cominon centrol

Hindustan Construction Company Limited (HCC) - Uitimate Heiding company
HCC Real Egtate Limited (HREL)- Parent Company of Holding company

L.avasa Corporation Limited - Holding company

8} Follow subsidlarles

L.akashore Watersports Company Limited
Lavasa Hotel Limited

My City Technology Limited

Reasorable Housing Limited

Sahyadri City Manageament Limited

() Other rolated partios
Joint ventures:
Ecomatel Hotel Limited
Starlit Resort Limited

Transactions with related parties during the period ;

and other explanatery information to the financial staternents for the ysar ended 31 March 2015

¥ inkhel

MNaturs of fransactions

Holding company

Feliow subsidiariss

Other related pacties

Year snded
31 March 2018

Yoar endad
34 March 2047

Yoar anded
31 March 2018

Year ended
31 March 2047

Year endsd
31 March 2018

Yaar anded
31 farch 2017

Transactions during the year:
Services rendered

31 March 2018

31 March 2017

31 March 2018

31 March 2017

Lavasa Corporation Limited 0.03 0,14 - - - -
Lavasa Hotal Limited - - - 0,32 ~ -
Startit Resort Limiled " . " = - .30
.03 0.14 “ 43z - 430
Interast on inter corporates deposit
Lavasa Corporation Limited 285,58 258281 « ” . «
Services recelvad
Ecomotel Hotat Limited & B - - - .30
Lavasa Corporation Limited 1.08 1,42 - = - »
Lakeshore Watersports Company Lirmited - - Q.02 - x L
ty City Technology Limited - - 0.8 0.08 « -~
Reasonable Housing Limited - B 0,63 (.53 “ «
Sahvadri City Management Limited ~ = 333 362 - -
148 442 4,18 424 - §.30
Halances outstanding at the year snd Az at As at As at Bs st As 5t As at

31 March 2018

31 March 2017

intsr corporate deposit
Lavasa Corporation Limited

1,868.50

1,742.18

e

;Sahxgdri Gity Managamant Limitad

Interogt accrued on ntor corporate depoisit
| avasa Corporation Limited

257 .02

Trade payables

Lavasa Corporation Limited
1.akeshore Watersparts Co Limited
My City Technology Limited
Ressonable Housing Limited
Spolless Laundry Sarvices Limited
Apollo Lavasa Health Corpn, Limited

4542

001
4.22
0.40

4173

4.21
G.13

29,00

Tatal

I

4394

Trade racelvably
Lavasa Corporation Limited
Lavasa Holel Limited

1.38

1.39

23

Total

133

139

L.oss per shars:

(% Inkhay

Particulars

Year snded
21 March 2018

Yaar endsd
31 March 2047

Net loss as par statemaent of profit and joss available for souity shareholders (% lakhis)

{331 .43}

(260193

Weinhied average rumber of squity shares for EBS computation

£5.000

55000

24

Lass per share (Basic and dilutady (in T}

(602,807

TA72.0801

Financial Instruments

The fair value of the financial assels are included at amounts at which the instruments could be exchanged in a current fransaction between willing parties ather thanin a

forced or tiquidation sale.

The following methods and assumptions wers used to sstimate the fair value:
{a) Fair value of cash and short lerm deposits, frade and other short term receivables, trade payables, other current liabilities, approximate their carrying amounts largely due

to the short-term malurities of these instruments

(b) Financial instrumants with fixed and variable interest rates are avaluated by the Company based on parameters such as interesl rates and individual credit worthiness of
the counterparty. Based on this evaluation, allowances are taken to account for the expecled losses of these receivables
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Summary. of significant agcounting policiez and other explanatory information to ths financlal staten

fof the vear ended 31 March 2018

Finanelal % by eatagory
The carrying valus and the fair valus of financial instruments by each catagory a5 at 31 March 2018:
% lakbay
Firancisl Financial Financial
assets / - assals assets!
e fiabilitios at  [lobilities at faiv | liabilitios at fair| Total carrying L omdean
Particulars amortisad valuo through | value through value Total fair valuo
cosis profit or loss [s19]
Agsets
Loans 1. » - 1.94 1,694
Trade receivables 34,41 ” » 3441 3447 ;
C.ash and cash equivalents 12,18 w - 1216 1218,
Other financial assets 6.84 > * 94 B.494
Liahilitiss
Fiorrowinq TEEEE . . THEEED K
Trade payab 118,48 * = 11848 118,48
{Other financial liablities 26002 % & 260.02 260,02
The carrylng value and the fair value of financlal instruments by aach category as & 31 March 2047
— ¥ lakhs)
Financial Financlal Financial
assels / assats { agpals!
Particulars ﬁahi!itffzs at iliabilities at fair [liabilities at fair] Tota carrying Total fair vaiue
amartised velue through | value through vaiug
eo5is profit or loss og)
Aznats
Loans 144 - i 144 1.44 |
Trade roceivablas §3.1 - - 53.19 5319
Cash and cash eauivalants 1987 « - 1987 ¢ 1887
Cithar financial assels Fa - - 28 7.18
Liabilities
1,742,185 - o 1,742,158 174245
Trade pavables 82,77 « = 92,77 8277
IOther financial liabilities 256.82 » o 256.82 PRy

25  Financial risk managsmaent objectives and policies

The Company's activities sxpose it to a variely of financial risks: marke! risk, cradit risk and liquidity risk. The Company's focus is to foresee the unpredictability of financial

markets and seck to minimize potential adverse effects on its financisl performance.

i} Market risk

Market risk is the risk that the fair value of futurp cash flows of a financial instrument will Suctusts because of changas in market prices. Market risk comprizes thres types of
risk: interest rate risk, currency risk and other price risk, such as equity price risk. Major financial instruments affected by market risk includes leans and borrowings:

a) Interast rate risk

Short-term borrowings of the Company bear fixed interest rate, thus Interest rate risk is imited for the Company.
Interast rate risk is the risk that an upward movement in interest rates would adversely affect the borrowing costs of the Company.
The interest rate profiie of the Company's interest bearing financial instruments wars as follows:

Carrying amount
As at As at
31 March 2018:{ 31 March 2017
& lakhs} lakche
1.869.50 1,742.15

b} Forsign currency risk

The Company has no balances in fareign currency and consequently the Company is not exposed to foreign exchange risk,

i} Crodit risk

iy

Cradit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure of the financial assals ars contributed by trade
recaivables, cash and cash eguivalents and other receivable.,

The Company uses a provision matrix to compute the expected credit loss allowance for trade receivables. The provision matrix tskes into account available exiernal and
internal credit risk factors such as credit ratings from credit rating agencies, financial condition, ageing of accounts receivable and the Company's historical experience for
customers.

Liguidity riaks

Liguidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its financial liabiiities that are setlied by delivering cash or another
financial asset: The company's approach Tor managing liguidity is to ensure as far s possible that it will always have suffivient liquidity to maet its liabilities whan dus, under
normal and stressed conditions, without incurring unacceptable losses or risking damages to the company's reputation. Typically the company ensures that it has sufficisnt
cash on demand to meet expected operational expanses, servicing of financial obligations.
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taaturity analysis of financial instrumants

Ay a3l Wareh 2018 & taldig)
Contractual cash flow
Particulars
) O darnand 012 Months Above 1 year Totsl
Horrowings 1,980 85 - = 1 96’&55»
Trade payables . = 118,48 = 11448
b fnannil labatiog - 2680.07 = 260.07
Total ] 1,969,850 378,48 = 234790
As 304 Mareh 2017 {€lanhis}
Caontractual cash flow
Cn demand 0-12 Months. - Above 1 vear Total
1.742.15 i - 1.742.18
« 92.77 » 92,77
. 256.82 - 256,82
14218 248 59 - 2.081.74

26 Capital managemont
For the purpose of the Company's capital management, capital includes issued equity capital and all othar equity reserves atlributable to the equity hoiders of the Company.
The Company strivas to safeguard its abdity to continue as a going concern $o that they can maximisa returns for the shareholders and benefits for other stake holders. The
aim to maintain an optimal capital structure and minimise cost of capital.

The Company manages is capital structure and makes adjustments in light of changes in economic conditions and the requirsmants of the financial covenants. Te maintain
or adjust the capital structure, the Company may return capital [o sharsholders, issue new shares or adjust the dividend payment 1o sharsholders (f permitted). Consistent
with others in the industry, the Company monitors s capital using the gearing ratic which is total debt divided by total aquity.

As at Az at
Particulars 31 March 2018 | 31 March 2017
{¥ takhs) ® lakhs)
 Total debts 1.969.50 174215
Total eauity (201991} (1.688.53)
Total debt to souity ratio (Gearing ratio} i0.28) .03

27 DMsclosure relating to employee benafits as per Ind AS 18 "Employes Benefits"

A Dafinad benefit obligations - Gratuity {unfunded)

The gratuity plan is governed by the Payment of Gratuity Act, 1872 under which an employes who has completed five years of service is entitled to specific banafits, The laval
of benefils provided depends on the member’s length of service and salary at retirement age.

Year endad faar ended
31 March 2018 31 Mareh 2017
(¥ lakhs) (% lakhs}
a} Change in benefit obligations
Present valus of obligation as at the beginning of the year 181 135
Currart servics cost 0.22 0.23
Interast expenses 0.1 a.11
Benefits paid {D.2%) B
Remsasuraments ~ Net acluarial (gains)/ losses (0.08) (0.08)
Present valus of obligation as at the end of the vear 1.54 1.61
0y Expsnses recognised in the Statement of Profit and Loss
Current service cost 0.22 0.23
Net Interest on the nat defined benefit liability / assst 8:11 0.1
Total 033 4
¢) Remeasurament {gains)/ losses recognised in OCI
Actuarial changes arising from changes in financial assumptions {001} 004
Experience adjustments {0.04) (0.12)
Total (0,08 10.08)
d)  Actuarial Assumptions:
Discount Rate 7.80% pa. 770 % p.a
Rate of increase of compensation levels 7.50 % p.a. 750 % p.a.
Expected average remaining working lives of employees 11.38 11.98
Mortality Table - indian assured
indian assurad i .
lives maortalit ives mortality
¢ Yy (2008-08)
{2006-08) ulttimats Gltimate

Tha attrition rate varigs from 2% ta 8% (previous year 2% to 8% for various age groups.

The esiimates of fulure salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and
demarnd in the emgloyment markat.
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Aa b
AB &

31 March 2018
o Zizkhe) o 1 lakhs)

e}  Guantities sensitivity analysis for significant assumption is as balow!

1% increass

e
8 &t

31 March 2017

1% increases

t. Discount rale 1.83 149
i, Salary escalation rate - over a long-term 177 1.74
ili. Attrition rate 1.65 1.82

1% decrease

1% decrease

i, Discount rate 1.78 1.78
ii. Salary escalation rate - over a fong-lerm 1.54 150
fii. Attrition rats 1.84 181

Sensitivily for significant actuarial assumptions is computed by varying one actuarial sssumption used for the valuation of the defined henefit obligation, keeging alt other
acluarial assumptions constant.

f) Baturity analysis of defined banafit obligation
Withins the next 12 manths 0.33 033
Between 2 and 5 years 0.99 102
Batween § and 10 years .59 384
Total expected payments !;21 1.9%

B Definad contribution plans-

Amount recognized as an expense and included I the contribution to Provident and other funds of Profit and Loss account ¥ 0.69 lakhs (31 March 2017 £ Q.64 lakhs)

€ Gurrent! non-current clessification
Gratuity
Current 0.33 0.33
Non-currsnt 131 1.28

184 1.61
Compensated abssnces (including sick laave)
Current 169 241
Non-cuersrg 0.338 Q.53
2.07 294

28 The Company is principally engaged in a single business segment viz. "Adventure sports®.

29 The Company has incurred net loss of ¥ 331.38 lakhs during the year ended 31 March 2018 and as =t that date, has accumulated losses amounting to € 2.075,18 lakhs which
has resulted in complete srosion of its net-worth and its currant linbilities exceeded its current assets by ¥ 2,351.78 lakhs, The operations of the Company are dependent an
the project undertaken by the holding cormpany and other entities in the group as a whole. Thare is uncertainty In the golng concern of rialding comparny which is dependent on
the successful completion of the project. While the Comgany has incurred losses during its initial years, the Company is in the process of reassessing s business plan in view
of expacled growth opportunities and intends to significantly sxpand its businsss opsrations going forward, Basis this, the management believes that going corcern of the
holding company is appropriate; The maragemant of the Company, considering the continuous firancial support from the halding company, have prepared the above financial
stateynents on a ‘Going Concem’ basis.

30 Recent accounting update

In March 2018, the Ministry of Corporate Affairs has notified the Companies {Indian Accounting Standards) Amended Rules, 2018 {“amended rules”), As per the amendsd
rules, Ind AS 115 “Revenue from contracts with customers” supersedes ind AS 11, "Construction contrects” and ind AS 18, “Revenue’ and is applicable for all accounting
periods commencing on o after 1 Aprit 2018..Ind AS 115 introduces a new framewoerk of five step model for the analysis of revenus transactions: The model specifies that
revenue should be recognised when {or as) an enlity transfer contral of goods or services o & customer at the amount to which the entity expacts to be entitied. The new
revenue standard is applicable to the Company from 1 April 2018, The Company is evaluating the requirement of the amendment and the impact on the financial statements.

This is a summary of significant accounting policies and ather explanatory infarmation referred to
in our report of aven dats

Fur and on behalf of the Board of Directors

Hamant Bangar

Director
DN 07983867 Db 07810688

Membership No.. 108840

Place; Mumbai
Dato : 2 May 2018

Place: Mumbai
Date : 2 May 2018
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