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To the Members of Dasve Convention Centre Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Dasve Convention Centre Limited ('the
Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company's Board of Direclors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ('the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss (financial performarnce
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irreguiarities; seiection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion an these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

“audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement.
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Dasve Convention Centre Limited
Independent Auditor's Report on the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. in making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 30 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 810.12 lakhs during the year ended 31 March 2018 and as at
that date, has accumulated losses amounting to Rs. 12,666.72 lakhs which has resulted in complete
erosion of its net-worth and its current liabilities exceeded its current assets by Rs. 13,781.39 lakhs.
The operations of the Company are dependent on the project undertaken by the holding company,
Lavasa Corporation Limited, and other entities in the group as a whole. The above factors indicate a
material uncertainty, which may cast significant doubt about the Company's ability to continue as a
going concern. However, basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our apinion is not modified in respect of this matter.

RTINS, VLT U

Other Matters

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed an
unmodified opinion on those financial statements; vide their audit report dated 19 April 2017.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

12 Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
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Dasve Convention Centre Limited
Independent Auditor’s Report on the Financial Statements

b)

c)
d)

e)

f)

g)

h)

For Walker Chandiok & Co LLP

in our opinion, proper books of account as required by faw have been kept by the Company so far
as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements compiy with Ind AS specified under Section 133
of the Act;

the matter described in paragraph 9 under the heading Material Uncertainty Related to Going
Concern, in our opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors are disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act; ‘

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per “Annexure B
expressed an unmodified opinion; .

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii, there were no amounts which were required tc be transferred to the investor Education and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
- were applicable for the period from 8 November 2016 to 30 December 2016 which are not

L il

relevant to these financial statements. Hence, reporting under this clause is not applicable.

Yo

Chartered Accountants

Firm’s Rg

per Adi P, Setifna

gistration No.: 001076N/N500013

Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Dasve Convention Centre Limited
independent Auditor's Report on the Financial Statements

Annexure to the Independent Auditor's Report of even date to the members of Dasve Convention Centre
Limited, on the financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that: ‘

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of .
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head ‘Property,
plant and equipment’) are held in the name of the Company except for the following property:

Nature of | Total Number | Whether leasehold | Gross block as | Net block on 31
_property of Cases Hfreehold on 31 March 2018 | March 2018
Building 1 Leasehold Rs. 155.90 lakhs | Rs. 35.89 lakhs
(i) The management has conducted physical verification of inventory at reasonable intervals

during the year and no material discrepancies between physical inventory and book
records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii}{c) of the Order are not applicable.

(iii)

{iv) in our opinion, the Company has not entered into any transaction covered under Sections 185

Qeu ! el [e2=11 P LUVEITU e ooUuly

and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicabie.

{v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vi)

This space has been intentionally left blank,
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Dasve Convention Centre Limited
Independent Auditor’'s Report on the Financial Statements

Annexure A {Contd}

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-

(viii)

(ix)

()

(xi)

{xif)

(xiii)

(xiv)

Chartered Accountants

tax, goods and service tax, service tax, duty of customs, duty of excise, value added tax, -
cess and other material statutory dues, as applicable, have not been regularly deposited
to the appropriate authorities and there have been significant delays in a large number of
cases. Undisputed amounts payable in respect thereof, which were outstanding at the
year-end for a period of more than six months from the date they became payable are as
follows:

Statement of arrears of statutory dues outstanding for more than six months
{Rs, in lakhg)

Name of the statute” | Mature of dues | Amount | Period towhich it | Due date of | Actual date of
relates payment payment
Income tax Act, 1961 ‘| Tax deducted at | 40.91 Various Various Various
source i
Finance Act, 1994 Service Tax 2.96 Various Various Varous

(b) There are no dues in respect of income-tax, sales-tax, service tax, goods and services tax, duty

of customs, duty of excise and value added tax that have not been deposited with the
appropriate authorities on account of any dispute:

The Company has no loans or borrowings payable to a financial institution or a bank or
government and the Company did not have any outstanding debentures during the year.
Accordingly, the provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Acc
provisions of Clause 3(xi) of the Order are not applicable.

in our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transacticns with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

This space fas been intentionally left blank,
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Dasve Convention Centre Limited
Independent Auditor's Report on the Financial Statements

Annexure A {Contd)

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934.

ondide G UP

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Adi P. Set
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Dasve Convention Centre Limited
Independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the "Act”)

1. In conjunction with our audit of the financial statements of Dasve Convention Centre Limited (the
"Company”) as at and for the year ended 31 March 2018, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company as at that date.

Management’'s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the "Guidance Note"} issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

4. Qur audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.
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Dasve Convention Centre Limited
Independent Auditor’s Report on the Financial Statements

Annesure B [Contd

Inherent Limitations of Internal Financial. Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCOFR to future periods are subject to the risk that
IFCoFFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our gpinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the internal control over financial reporting criteria established by the -
Company considering the essential components of internal control stated in the Guidance Note issued

by the (CAI.
. 3G lUP

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Fedistration No.: 001076N/N500013

per Adi P. Setfina
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Dasve Convention Center Limited
Balance Sheet as at 31 March 2018

As at As at
Particulars Note No. 31 March 2018 31 March 2017
(T lakhs) (% lakhs)

ASSETS
Non-gurrent assets
Property, plant and equipment 3 6,267.49 6,800.09
intangible assets 3A 0.04 0.12
Financial assets

Other financial assets 4 96.95 92,30
Income tax assets (net) 5 51,37 »
Other non-current assets 6 1.97 222
Total non-current assets 65,417.82 6,894.73
Current assets
Inventories 7 15.96 11.35
Financial assets

Trade receivable 8 67.50 8.08

Cash and cash equivalents g 3.40 24.24
tncome tax assels {net) 5 “ 43,68
Other current assets [ 11.05 3917
Total current assets $7.91 126.52
TOTAL ASSETS 6,515.73 7,021.25
EQUITY AND LIABILITIES
Equity
Equity share capitai 10 A 5.00 5.00
Instruments entirely equity in nature 108 51.78 51.78
Other equity (7,424.83) (6,614.71)
Total equity {7,368.05) {6,557.93)
Non-current liabilities
Provisions 11 447 6.21
Total non-current liabilities 4,47 6.21
Current liabilities
Financial liabilities

Borrowings 12 898,69 803.19

Trade payables 13 12,770.80 12,595.99

Other financia! liabilities 14 140.05 101.44
Other current liabilities 15 67.87 70.08
Provisions 11 1.80 2.27
Total current liabilities 13,879.31 13,572.98
TOTAL EQUITY AND LIABILITIES 6,515.73 7,021.24

Notes 1 to 32 form an integral part of the financial statements

This is the Balance Sheet referred to in our audit report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm Retgstration No: 001076N/N500013 |
W . % &
b g ‘ o
%"\"@w o ;¥ "~ M
Adi P, Pra aod kvi ash Harde
Partner traclor Director
Membership No.: 108840 DIN 00018013 DIN 06981622

Place : Mumbali
Date : 2 May 2018

Place : Mumbai
Date : 2 May 2018




Dasve Convention Center Limited
Statement of Profit and Loss for the year ended 31 March 2018

Year ended Year ended
Particulars Note No. 31 March 2018 31 March 2017
(¥ lakhs) (T lakhs)

Income
Revenua from operations 16 526.96 497.91
Qthet Income 17 516 16.88
Total iIncome 532.12 514.79
Expenses
Cost of material consumed 18 89.14 71.53
Employee benefils expense 19 190.03 244.33
Finance cost 20 142.43 117.04
Depreciation and amortisation expenses 3 532.68 513.59
impairment of asset - {184.40)
Other expenses 21 390.50 41216
Total expenses 1,344.78 1,174.25
Loss before tax {812.66) {659.46)
Tax expenses

Current tax ~« -

Deferred tax - w
Loss for the year (A) (812.66) {659.46)
Other comprehensive income (OCH)
ltems not to be reclassified subsequently to profit or loss:
Re-measurement gains/ {losses) on defined henefit plans 2.54 2.64
Income tax effect - -
Other comprehensive incomea/{loss) for the year, net of tax (B) 2.54 2.654
Total comprehensive loss for the year, net of tax (A+B) {810.12): . {856.82)
Loss per equity share of nominal value of ¥ 10 each
Basic and diluted (in¥) 24 (1,625.32) (1,318.92)

Notes 1 to 32 form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in ourmudit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

Adi P. Sethia
Partner
Membership No.: 108840

Piace : Mumbai
Date : 2 May 2018

é"\w*'e;wm,m -
Praveen Sood
Dirsgter
DIN 00018013

Place : Mumbai ‘
Date : 2 May 2018

For and on behalf of the Board of Directors

Director
DIN 06981622




Dasve Convention Center Limited
Cash Flow Statement for the year ended 31 March 2018

Year ended Year ended
Particulars 31 March 2018 31 March 2017
¥ Jakhs) (% lakhs)

Cash flows from operating activities
L oss before tax (812,66} (659.46)
Adjustment for:

- Interest expense 137.86 112,08

- impairment loss 32.80 {184.32)

- Depreciation and amaortisation 532.68 513.59

- Interest received {5.18) {4.85)

- Gain on foreign currency translation 11.83
Operating loss before working capital changes { 102.§m5) (m
Changes in working capital
Decrease in other financial assets “ (4,35)
{Increase) / decrease in non other current assets 0.25 (2.01)
{Increase) / decrease in inventories (4.60) 2.08
{Increase) / decrease In trade receivables {81.26) 59.09
{Increase) / decrease in other current assels {2.65) 5.53
Increase / (decrease) in provisions 0.43 {(3.08)
Increase in trade payables 162.98 175.05
Increase / (decrease) in other financial liabilities 10.03 (25.69)
Decrease in other current liabllities (16.99) {047}
Operating loss after working capital changes {13.67} {16.86)
Direct taxes paid (net of refund) (7.18) 6.38
Met cash used in operating activitles {A) (20,553 {10.48}
Cash flows from investing activities
Purchase of property, plant and equipment - (0.38};
Interest received & 4,85
Net cash generated from investing activities (B) ® 4,47
Cash flows from financing activities
Net cash generated from financing activities ( C) = -
Decraase in cash and cash equivalents during the year (A+B+C) {20.85) {6.01)
Cash and cash equivalents at beginning of the year 24.24 30.25
Cash and cash sguivalents at end of the year 3.40 24.24

Note :

The cash flow statement has been prepared under the indirect methed as set out in Indian Accounting Standard (Ind AS 7) statement of cash flows. Effective 1
April 2017, the Comipany adopted the amendment to Ind AS 7, which require the entities to provide disclosures that enabie users of financial statements to evaluate
changes in liabliities arising from financing activities, including both changes arising from cash flows and non-cash changes,suggesting inclusion of a reconciliation
between the opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to mest the disclosure requirement. The adoption of

amendment did not have any material impact on the financial statements;

Motes 1 to 32 form an integral part of the financial statements

This is the Cash Flow Statement referred to in oumudit report of even date,

For Waiker Chandick & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

Adi P, Sdthna .
Partner
Membership No.: 108840

Place : Mumbai
Date : 2 May 2018

Place : Mumbai
Date : 2 May 2018

‘Auinash Harde
Director
DIN 06981622

For and on beha}lfa! the Board of Directors

e




Dasve Convention Center Limitad
Statement of Changes in Equity for the year ended 31 March 2018

A . Equity share capital
Barticulars i Himber &inlakhs]

Ecquity shares of € 10 edch issued, subscribed and paid

As at 41 March 2018 50,060 550
Issue of equily shares - »
As at'31 March 2017 30500 500
issue of equity shares « 4
As at 31 tarch 2018 50,000 5.00

8. Instruments antirely soauily I nature {also refar rate 1081
Particulars Mumber (¥ in lakhs}

0.001% cumulative convertible preference shares of ¥ 10 each issued, subscribed and

paid
As at 31 March 2016 517,828 51.78
) BT7 000 R
517,428 5178
8, Uthed syulty. {¥in lakhs)
Othar comprehensive
R 1
eserve and Surplus income (OCH)

Partlculars securit Netom fair vl Total

ecurities . &1 gain on 1air valus

B Retained X

premium earnings of defined benefit

reserve ) ] plans
Balancs as at 31 March 2018 . . 5,126 50 (1rusd.e0; 0.21 {5,957 89Y
L.uss for the year - {659 46} = (659,46}
{ther comprehensive income # - 2.64 284
Balance as at 31 March 2017 5,126, 50 {11.744.08} 2.85 {6,614.71)
Lassdor the yiar « (812,86} * {812.68)
Diharcomprehangive Bosme « - 2.54 2.54
{Buiancs as stof 31 March 2018 . 5,126.50 (12,558 79 539 ] 7,424,834

Nature and purpose of reserves

i} Becurities premium reserve
Securities premium is used to record the premium on issue of shares. The raserve will be utilised in accordance with the provisions of the Companies Act, 2013,

i}y Gain/(loss) on fair value of defined benefit plans
The Company has recognised remeasurement gains/ (loss) on definad benefit plans in OCL These changes are accumulated within the OC reserve within other equity: The
Company transfers amounts from this reserve to retained earnings when the relevant obligations are derecognised.

i} Instruments entirely equity in nature
This represents the equity component of cumulative convertible preference shares issued by the Holding company; wherein on conversion the fixed number of equity shares has
been spacified. Post such conversion the same will be trasferred o equity,

Notes 1 to 32 form an integral part of the financial statements

This is the Statement of Changes in Equity referred to in our audit report of even date.

For Walker Chandiok & Co LLP or and orchehalf ofithe Board of Directors
Chartered Accountants
No: 001076N/N5G0013

e

Adi P g PraveW
Partnar Ditacy

Membership No.: 108840 200018013 DIN 06581622

Place : Mumbai
Date : 2 May 2018

Place: Mumbai
Date : 2 May 2018
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Dasve Convention Center Limited
Summary of significant accounting policies and other explanatory information to the financial statements for the vear ended 31 March 2018

1

i)

iy

iv)

v}

i}

Gorporate information

Dasve Convention Center Limited (the Company'’} is a public limited company incorporated and domiciled in India and providing Hospitality Services at
Lavasa, Maharashtra, India. The company was incorporated in 2008 and having its registered office in Mumbai, India. The financial statement of the Company
for the year ended 31 March 2018 were authorised for issue in accordance with resolution of the Board of Directors on 2 May 2018,

Significant accounting policies

Basis of preparation
The financial stalements of the Company have bsen prepared lo comply in ail material respects with the Indian Accounting Standards ("Ind AS") notified under
the Companies (Accounting Standards) Rules, 2015,

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets and liabilities which have been
measured al fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as current or non- current as per the Company’s normal operating cycle and other criteria set out in Schedule
I to the Companies Act, 2013 ("the Act"}. Based on tha nature of products and time betwesn the acquisition of assets for processing and their reallzation in
cash or cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current / non- current classification of assels
and Habilities,

The Company's financial statements are reported in indian Rupees, which is also the Company's functional currency, and all values are rounded to the nearest
lakhs (INR 00,000), except when otherwise indicated.

Accounting estimates

The preparation of the financial slatements, in conformity with the recognition and measurement principles of Ind A8, requires the management to make
estimales and assumptions that affect the reporied amounts of assets and liabilities and disclosure of contingent liabiiities as at the date of financial
statements and the results of oparation during the reported period. Although these estimates are based upon management's best knowledge of current events
and actions, actual rasults could differ from these estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions
and estimates on parameters available when the financial statements were propared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Property, plant and equipment {Tangible Assets)

Property, plant and equipment are stated at cost of acquisition including attributable interest and finance costs, if any, till the date of acquisition/ installation of
the assets less accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditure relating to property, plant and equipment is
capitalised only when it is probable that fulurs economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. All other repairs and maintenance costs are charged to the Statement of Profit and Loss as incurred. The cost and related accumulated depreciation
are aliminated from the financial statements, either on disposal or when retired from active use and the resullani gain or loss are recognised in the Statement
of Profit and Loss.

Capital work-in-progress, representing expenditure incurred In respect of assets under development and not ready for their intended use, are carried at cost.
Cost includes related acquisition expenses, construction cost, related borrowing cost and other dirsct expenditure.

Intangible assets

Intangible assets comprise of implementation cost for software and other application software acquired / developed for in-house use, These assets are stated
at cost, only when it is probable that fulure aconomic benefits assoctated with the item will flow to the Company and the cost of the item can be measurad
reliably, less accumulated amortisation and accumulated impairment losses, if any.

Depreciation and amortisation

Building and sheds ; 20 years
Plant and equipment : 5-15 years
Computars : 6 years

Furniture and fixtures | 5 years

For the above classes of assets, based on internal assessment, management believes that the useful life as given above reprasents the period over which it
expects to use these assets. The useful lives have been determined based on fechnical evaluation carried out by the management's expert, in order to reflect
the actual usage of the assets. The asset's useful lives are reviewed and adjusted, if appropriate, at the end of sach reporting period.Hence the ussful lives of
these assetls are different from the useful lives as prescribed under Part C of Schedule H to the Act.

Financial Instruments
A financial instrument is any contract that gives rise to a financiat asset of one entity and a financial liability or equity instrument of another anlity,

a) Financlal Asgets

initial recognition:

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised inifially at fair value plus transaction
costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place {regular way trades) are recognised on the trade date, i.e., the date that the Company
commits (o purchase or sell the asset.
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Subsequent measurement:
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets measured at Amortized Cost:

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective to hold these assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principat and interest on the principal amount outstanding. interest income from these financial assets is included in finance income using the Effective Interest
Rate ("EIR") methad. Impairment gains or losses arising on these assets are recogrised in the Statement of Profit and Loss;

Financial assets at Fair Value through Other Comprehensive Income (FVTOCH):

Financial assets are measured at FVTOC!, if these financial assets are held within a business madal with an objective to hoid these assets in order to collect
contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that ars solely
payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are Laken through OC!, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and lossas which are recognised in the Statement of Profit and Loss.

Financial Asset are measured at Fair Value through Profit or Loss (FYTPL)
Financial assets are measured at fair value through profit or loss if it dogs not meet the criteria for classification as measured at amortised cost or at fair value
through other comprehensive incoma. Al fair value changes are recognised in the Statement of Profit and Loss,

Derecognition of financial assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from ihe asset expire, or it transfers the financial asset and
substantially all risks and rewards of ownership of the asset lo another entity.

If the Company neither transfers nor retains substantislly all the risks and rewards of ownership and continuss to control the transferred asset, the Company
recognizes its retained interest in the assels and an assoclated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial
assetl and also recognises a collaterzalised borcowing for the proceeds received,

Impairment of Financial Asets

In accordance with Ind AS 109, the Company applies the Expected Credit Loss ("ECL") mode! for measurement and recognition of impairment logs on
financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not require the
Company lo track changes in credit risk, Rather, it recognises impairment loss allowance based on lifetime ECL at sach reparting date, right from s initial
recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in
the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss:. However, if éredit risk
has increased significantly, lifetime ECL is used. If, in a subsequent psriod, credit quality of the instrument improves such that there is no longer a significant
increass in cradit risk since initial recognition, then the entily reverts to recognising impairment loss allowance based on 12-month EGL,

ECL is the difference between ali contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity expects
to reeeive (l.e,, all cash shortfalls), discounted at the ariginal EIR, Lifslime ECL are the sxpected credit iosses resuiting from ail possible defauit events over
the expected life of a financial instrument, The 12-month ECL is a portion of the Hifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as expensefincome in the Statement of Profit and Loss,

Impairment of non-financial assets

As at each Balance Shest date, the Company assesses whether there is an indication that a non-financial asset may be impaired and also whether there is an
indication of reversal of impairment loss recognised in the previous periods. If any indication exists, or when annual impairment testing for an asset is required,
the Company determines the recoverable amount and impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

- In case of an individual asset, at the higher of the assets' fair value less cost to sell and value in use; and

- in case of cash generating unit (a group of assets thal gensrates identified, indapendent cash flows), at the higher of cash generating unit's fair valua less
cost {o sell and valug in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects current market
assessmants of the time value of money and risk specified to the assel. In determining fair value less cost to sell, recent market transaction are taken into
account. If no such transaction can be identified, an appropriate valuation mode! is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit and Loss, except for propertias
previously revalued with the revaluation taken to OCI. For such propertiss, the impairment is recognised in OC! up to the amount of any previous revaluation.

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are wrilten off. If the amount of impairment
loss subsequently decreases and the decrease can be related objectively to an event oceurring after the impairment was recognised, then the praviously
recegnised impairment loss is reversed through the Statement of Profit and Loss.

b} Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments Issued by the Company are classified according to the substancs of the contractual arrangements entered into and
the definitions of a financial fability and an squity instrument, e,
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Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities, Equity instruments
which are issued for cash are recorded at the proceeds received, nat of direct issue costs. Equily instruments which are issued for consideration other than
cash are rgcorded at fair value of the equity instrument,

Financial Liabilities

Initial recognition
Financlal liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payahles as appropriate. All financial liabilities
are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below.:

Financial Liabilities at Amortised Cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference between the
proceeds (net of ransaction costs) and the setlement or redemption of borrowings is recognised over the term of the barrowings in the Statement of Profit and
Loss,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR
amartisation is included as finance costs in the Statement of Profil and Loss.

Where the terms of a financial liability is re-nsgotiated and the Cornpany issues equity instruments to a creditor to extinguish all or part of the liability (debt for
equily swap), a gain or loss is recognised in the Staternent of Profit and Loss; measured as a diference between the carrying amount of the financial liability
and the fair value of equity instrument issued.

Financial Liabilities at Fair Value through Profit or Lossg (FVPL)

Firancial liabiliies at FVPL include financial liabilittles held for trading and financial liabilities designated upon initial recognition as at FYPL, Financial ligbilities
are classified as held for trading if they are incurred for the purpose of repurchasing in the near term, Gains or losses on liabilities held for trading are
recognised in the Statement of Profit and Loss,

Ds rocognition of Financial Liabilities

Financial liabilities are de-recognised whan the obligation specified in the contract is discharged, cancelled or expired, When an existing financial fiability is
replaced by another from the same lender on substantially different terms, or the terms of an existing lisbility are substantially modified, such an exchange or
modification is treated as de-recognition of the original liability and recognition of a new lability. The difference in the respective carrying amounts is
recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is 2 currently enforceable legal right to offset the
recognised amounts and there is an intention to setlie on a et basis to realise the assets and settle the liabilities simultaneousty,

Reclassification of Financial Assels

The Company determines classification of financial assets or liabiliies on initial recognition. After initial recognition, no re classification is made for financial
assels which are categorised as equily instruments at FVTQCI and financial assets of llabilities that are specifically designated at FVTPL. For financial assats
which are debt instruments, a reclassification is made only if there is 2 change in the business mads! for managing those assets. Changes o the business
model are expected to be very in frequent. The management determines change in tha business model as a result of extsrnal or internal changes which are
significant to the Company's operations, A change in the business model cccurs when the Company either bagins or ceases to perform an activity that is
significant to its operations. If the Company reclassifies the financial assets, it applies the reclassification prospectively from the reclassification date which is
the first day of the immediately next reporting period following the change in business model, The Company does not restate any praviously recognised gairs,

losses (including impairment gains or losses) or interest,

Income tax
Incorne tax comprises of current and deferred income fax, Income tax is recognised as an expense or income In the Statement of Profit and Loss, except to
the extent it relates to items directly recognised in equity or in OCI,

a) Current income tax

Current income tax is recognised based en the estimated lax liability computed after taking credit for allowances and exemptions in accordance with the
Income Tax Act, 1961, Current income tax assets and liabilities are measured al the amount expected to be recovered from or paid {o the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

) Deferrad incoms tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for all deductible temporary differences
between the financial statements' carrying amount of existing assets and liabilities and their respective tax base. Deferred tax assets and labilities are
measured using the enacled tax rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of
a change in tax rates is recognised in the period that includes the enactment date, Deferred tax assels are only recognised to the extent that it is probable that
future taxable profits will be available against which the temporary differences can be utilised, Such assets are reviewed at each Balance Shee! date to
reassess realisation.

Deferred tax assels and liabililies are offset when there is a legally enforceable right to offset current tax assels and labilities. Current tax assets and tax
liabilities are offset where the enlity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and saitle the
liability simultanecusiy.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and Io the extent it is probable that the Company will pay normal income tax
during the specified period.
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Revanue racognition

i} Revenue from sale of food and beverages including service charges is recognised al the point of sale when the services are rendered and no significant
uncertainty exists regarding the amount of the consideration that will be derived from the sale of the food and beverages and regarding its collection:-Revenue
from services is recognised as and when services are rendered. Revenue fram goods and services are accounted as net of taxes,

il} Interest income is recognised on time proportionate at hasis,

Inventories

inventories which comprises of raw material and stock-in-trade are valued at lower of cost or net realisable value,; Cost includas material cost, labour, direct
expanses and related overheads. Cost is determined on weighted average basis. Net raalisable value is estimated selling price in ordinary course of business
iess the estimated cost necessary to make the sale.

Raw malerials and other supplies held for use in the production of finished products are not written down below cost except in cases where material prices
have declined and it Is estimated that the cost of the finishad products will exceed their net realisable value. The comparison of cost and net realisable value is
made on an item-by-item basis,

Employee benefits

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees’ state insurance, labour weifare fund and superannuation scheme ars
charged as an expense based on the amount of contribution required to be made as and when services are rendered by the employees. The above benefits
are classified as Defined Contribution Schemes as the Company has no further obligations beyond the monthly contributions. '

Defined Bonefit Plan

The Company also provides for gratuity which is a defined benefit plans, the liabilities of which is determined based on valuations, as at the balance sheet
date, made by an independent acluary using the projected unit credit method. Re-measurement, comprising of actuarial gains and losses, in respsct of
gratuity are recognised in the QCl, in the period in which they cccur: Re-measuremant recognised in OC! are not reclassified to the Statement of Profit and
Loss in subsequent pericds. Past service cost is recognised in the Statement of Profit and Loss in the periad of plan amendment or curtailment; The
classification of the Company's obligation info ourrent and non-current is as per the actuarial valuation report,

Short-term Banefits

Short-term employee benefits such as salaries, wages, performance incentives eic. are recognised as expenses at the undiscounted amounts in the
Statement of Profit and Loss of the period in which the relatad service is rendered: Expenses on non-accumulating compensated absences is recognised in
the period in which the absences ocour.

Leave antitiement and compensated absences

Accumulated leave which is expected to be ulilised within next twelve months, is treated as short-term employee benefit, Leave entittement, other than short
term compensated absences, are provided based on a actuarlal valuation, similar to that of gratuity benefif, Re-measurement, comprising of actuarial gains
and losses, in respact of leave entitlement are recognised in the Statement of Profit and Loss in the period in which they ocour,

Borrowing costs
Borrowing costs consist of interest and other costs that the Company Incurs in connection with the borrowing of funds. Also, the EIR amortisation is included in
finance costs.

Borrowing costs relating to acquisition, construction or production of 3 qualifying asset which takes substantial period of time to get ready for its intended use
are added to the cost of such asset to the extent they relate to the period till such assets are ready to be put to use. All other borrowing costs are expensed in
the Statement of Profit and Loss in the periad in which they ocour,
Provisions, Contingant Liabilitles and Contingent Assets _

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an outflow of
resources embodying aconomic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made of the amount of
obligation. Provisions {excluding gratuity and compensated absences) are determined based on management's estimate required to settle the obligation at the
Balance Sheet date. In case the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the
liability, When discounting is used, lhe increase in the provision due to the passage of time is recognised as a finance cost. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence or non-
accurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability also arises, in rare cases, where a liability
cannot be recognised because it cannot be measured reliably,

Contingent assels are disclosed where an inflow of economic benefit is probable..

Earning Per Share

Basic eamings per share is computed by dividing the net profit or loss for the period aftributable to the equity shareholders of the Company by the weighted
average number of equily shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for avents, such as bonus shares, other than the conversion of polential equity shares, that have changed the number of equity
shares outstanding, without a corresponding change in resources.

Foreign currency fransactions

a} Initial recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount the exchange rate befween tha
reporting currency and the foreign currency at the data of the transaction. However, for practical reasons, the Company uses a monthly average rate if the
average rate approximate the actual rate at the date of the transactions.

b} Conversion
Maonetary assets and liabilities denominated in foraign currencies are reported using the closing rate at the reporting date. Non-monetary items which are
carried in terms of historical cost denominated in a foreign cumency are reported using the exchange rate at the date of the transaction.




Dasve Convention Center Limited
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March 2018

xvi)

xvii}

awiii)

¢} Treatment of exchange difference

Exchange differences arising on settlement/ restatemant of short-term foreign currency monetary assets and liabilities of the Company are recognised as
income or expanse in the Statement of Profit and Loss,

On transifion to Ind AS, the Company has opled to continue with the accounting for exchange differences arising on long-term foreign currency monetary
items, outstanding as on the transition date, as per previous GAAP. Exchange differences arising on long-term forgign currency monetary items related to
acquisition of a fixed asset are capitalised and depraciated over the remaining usefu! life of the asset and exchange differences arising on other long-term
fareign currency monetery items are accumnulated in the "Foreign Currency Monetary Translation Account' and amortised over the remaining life of the
concermed monetary item.

lease

Leases, where the lessor effectively retaing substantially ali the risks and benefits of awnership over the leased term, are classified as operating leases,
Qperating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lsass term except where the
lease payments are structured to increase in line with expected general inflation, Assets acquired on finance lease are capilaiised at fair value or present value
of minimum lgase payment at the inceplion of the lease, whichsver is lower.

Cash and cash squivalents
Cash and cash squivalents in the Balance Sheat comprises of cash at banks and on hand and short-term depaosits with an original maturity of three month or
less, which are subject to an insignificant risk of changes in value.

Segmental reporting

Operating segmants are reported in a manner consistent with the internal reporting provided 1o the chief operating decision maker. The chief operating
decision maker regularly monitors and reviews the operaling result of the whole Company as one segment of "Hotel and Hospitality". Thus, as defined in Ind
AS 108 "Operating Segments”, the Company's entire business falls under this one operational segment.

% «Space intentionally left blank =
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3 Property, plant and eguipmsnt & in lakhegd
Leasgehold Building and Plant and Furniture and {

Particulars improvements sheds equipment fixtures Computers Total
Gross carrying value
As at 31 March 2016 155,80 11,000.00 2,556.66 404.15 105.63 14,222.34
Additions * - + « 0.38. 0.38
Deducticns/ disposals = - » « + .
As at 31 March 2017 158.80 11,000.00 2,556.86 404.15 106.01 14,222.72
Additions - < v - 5 -
Daductions/ disposals v- «. « w - «
As at 31 March 2018 155,90 11,009.00 2,556.56 404.15 106.01 14,222.72
Accumulated depreciation/impalement
As at 31 March 2018 121.7¢ 4,118.72 2,406.42 375.95 103.75 7,126.54
Depreciation charge for the year 2.38 480.05 | 22.73 7.30 083 513.29
Additional / {reversal) of Impairment for the year 897} (87.56)4 (116,54} (5,75} (0,385 {217,204
As at 31 March 2017 1711 CA511.21 231261 37780 104,263 7,422.63 |
Depreciation/ amortisation charge for the year 290 486,61 3547 6.90 Q.72 53260
Addiional / (reversal) of Impalrment for the year el . 2 - - x
Ag at 31 March 7018 120.01 4.997 B2 2,348.08 384,40 104.92 7,955 23
Neat carrying value
As at 31 March 2018 35.89 8,002.18 208.58 19.75 1.09 6,267.49
As at 31 March 2017 38.79 6,488.79 244.05 26.65 1.81 6,800.09
3A Intangibln assels

. Computar
Particulars aofware Total
Gross carrying value
As at 31 March 2016 8.84 8.84
Additions - E
Deductions/ disgosals . o “
As at 31 March J017 8.34 884
Additions # B
Reductions/ disposalg = =
As at 31 March 2018 9.4 884
Accumulated amoriisation
As at 31 March 2016 8.50 8.50
Depreciation charge for the year 0.28 0.29
Additional / {reversal) of Impairment for the year (0.07) (0.07)
As at 31 March 2017 82 872
Uepreciation/ amorlisation charge for the year Q.08 0.08
Accumulated depraciation/ amortisation on disposals = -
Additional / {reversal} of Impairment for the year = ~
An gt 31 March 2018 440 8280
Net carrying value
As at 31 March 2048 0.04 8.04
As at 31 March 2017 012 0.1
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As at As at
31 March 2018 31 March 2017
{T lakhs) {% lakhs)
4 Qther financial assets
Non-current
Fixed deposits with bank held as margin money 73.92 69.27
(Maturlty with more than 12 months}
Security deposits 23.03 23.03
Total Other financial assets 96.95° 92.30
5 Income tax assets (net)
i. The following table provides the details of Income tax assets and liabilities:
Income tax assets 51.37 43.68
Current income tax fiabilities w -
Net balance 51.37 43.68
Sl TR

ii. The gross movement in the corrent tax asset/ {liability) for the year ended is as
follows:
Net current income tax asset at the beginning 43.68 50.06
Income tax paid (net of refund) 769 (6.38)
Current income tax expense < “
incormne tax on other comprehensive income i «
Net current income tax asset at the end - 43.68
Net non-current income tax assat at the end 51.37 “
iil. Income tax expense in the Statement of Profit and Loss comprises:
Current Income taxes - -
Deferred income taxes = =
Income tax expenses {net) - -

iv. A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the profiti{loss) before Income
taxes is as below:

Profit/(loss) before Income tax (812.68) (659.46)
Enacted tax rates in India 25.75% 29.87%
Computed expected tax expense S “
Tax expense of jointly controlled operations - .
Effect of expensas not allowed for tax purpose » “
Effect of income not considered for tax purpose - B

v. Components of deferred income tax assets and liabilities arising on account of temporary differences are:

Deferred Income tax assets « .
Deferred tax labilities # “
Total deferred tax assets (net) - N

& Other assets

Non-current
Prepaid expenses 197 2.22
Total Other non-current assets 1.97 2.22
e
Current
Advances to suppliers
- Unsecured, considered good 2.30 31.96
- Unsecured, considered doubtful 30,77 -
Prepaid expenses 6.18 5.30
Balances with government authorites 2.60 191
41.82 39.17
Less: Allowance for doubtfut advances (30.77) -
Total Gther current assets 11.05 39.17

XM%
s&/ﬁm N3

' :T*}
[ s
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As at As at
31 March 2018 31 March 2047
{¥ lakhs) (€ lakhs)
7 Inventories
Finished goods 15.96 11.35
Total inventories 15.96 11.35
e
8 Trade receivables
{unsecured, considered good)*™
Trade receivables
- Considered good
- Related partles {refer note 23) 1.98 1.65
- Others 65.55 65.43
- Considered doubtful
- Related parties (refer note 23) 1.83 -
- {Hhers 2863 28,83
... 97.9 38,71
Less: Allowance for doubtiul debls {30.46) (28.63)
Total Trade receivables §7.50 ‘ .08

**No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person, nor any trade or other

recelvable are due from firms or private companies respectively in which any director is a partner, a direstor or a member,

9 Cash and cash aquivalents
Balances with banks
Cash or hand

Total Cash and cash equivalents

2.98 23.57
0.45 0.67
3.40 24.24
Lo
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As at As at
31 March 2018 31 March 2017
{¥ lakhs) (¥ takhs)
11 Provisions
Noa-current
Provision for employee benefits {refer note 28)
- Gratuity . 4.47 6.21
Total non-current provisions 4.47 6.21
ST
Current
Provision for employee benefits (refer note 28)
(ratuity 0.10 0.21
Compensated absences . 1.80 2.06
Total current provisions 1.90 2.27
Total provisions 6.37 8.48
i2 Borrowings
Current
Inter Corporate Deposits from related parties* {refer note 23) 898.69 803.19
Inter corporate deposits taken at an effective interest rate of 14.8%
Total Current borrowings 838.69 803.19
"repayable on demand
13 Trade payables
Total outstanding dues of Micro Enterprises and Smail Enterprises (refer note (a) below)
Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises
- due (o related parties (refer note 23) 12,050,158 12,181.76
- others 72085 414,23
Total Trade payables
a) There are no Micro and Small Enterprises, to whom the Comparny owes dues and which are outstanding as at 31 March 2018, This information as required to
be disciosed under the Micro Small and Medlum Enterprises Development Act (MSMED) Act, 2006 has been determined to the extent such parties have baen
identified on the basis of information available with the Company. There is no interast paid or payable during the year.
14  Other financial liabilities
Interest accrued and due on borrowing {refer note 23} 117.28 895.51
Hatention deposit payables 593 5.93
Book overdraft 7.40 u
Employee dues payable 9.44 s
Totat Other financial liabilities 140.05 101.44
15 Other current liabilities
Statutory duss payable 64.50 60.01
Booking advances 3.37 10.07
Total Other current liabilities 67.87 70.08

< Space left biank litentionally
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Ag at As at
31 March 2018 34 March 2017
{¥ lakhs) (2 lakha)
10.A Authorized share capltal
Equity share capital
200,000 {31 March 2017 : 200,000 ) squity shares of € 10 each 2000 20.00
Total equity share capital 20,00 20.00
Cumuiative convertible preference shares
0.801% cumulative cenvertible preference shares
570,000 (31 March 2017 : 570,000) 0.001% cumulative convartivla prefersnce
57.00 57.00
shargs of T10 each
Total cumulative convertible preference share capital 57.80 5700
a) Issued, subscribad and paid up
50,000 {31 March 2017 : 50,000 ) equity shares of ¥ 10 sach fully paid up 500 500
Total issued, subscribed and pald up ﬁm@ 5.00
B} Reconcillation of equity shares ding at the beginning and at the end of the reporting year
As at A5 at
31 March 2018 31 March 2017
Eaquity shares 1% 1akhs) % lakhs)
Noofshares Tio lakhs Ho of shares in fakhs
At the beginning of the vear 50,000 3.00 50,000 500
Sharas issuad during the yasr w & ! B
1Al the end of the year 50,000 500 50,000 500
¢} HBetaling gros oF e Daenpaty ahd shar ki 3 il ]
As at As at
31 March 2018 31 March 2017
Equity sharas (2 iakhs)  lakhs)
Mo of shares % haolding Noofshares | % holding
Equity shares 61 T 10 aach fully paid .
t.avasa Corporation Limitad {Holding , ; o
companyl 50,000 100.00%: 50,000 100.00%
g} Bonus share/buy backishares for igaration other than cash issued during past five years !

The Company has neither issusd any bonus shares, shares Issued for consideration other than cash nor has there been any buy back of
shares during five ysars from reporting date.

¢}  Rights and restriction attached to equity sharsholders :
The Company has only one class of aquity shares having face value as T 10 gach. Every holder of squity shares is entitled (o one vote per
share. In the svent of liquidation of the Company, the holders of aquity shares will be entitled to receve any of the remaining assels of the
Company, after distribution of all prefarential amounts. Any dividend proposed by the Board of Diractors is subject o the aporoval of
shargholders in the ensuing Annual General Maeling,

10.8 Instrument enfirely equity in nature « cumulative convertible preferenca shares

As at As at
31 March 2018 31 March 2017
¥ Ialthay % faiths}
a) Issued, subscribed and pakd up share capital
5,717,828 {31 March 2017: 5,17,828) 0.001% cumulalive convertible preference 51.78 51.78
shares of T10 sach fully paid up
Total issued, subscribad and pald up share capital §1.78 51.78
b} Reconciliation of the pref shares g at the beginning and at the end of the reporting year
A3 AUA1 March 3018 As-at 31 March 2017
Mo of shares 2 iakhs Mo of shares ¥ lakbs
AL lhe hocinnina.of ha'vear §17.828 51,78 517828 5178

[ssued during ihe year e - m -
t.M ine and of the %aar 517,828 51,78 517,828 51,78

¢}l Details of sharshoiders holdlng more than 5% of shares of the Company and shares held by Holding company.

Convariile groforence shatas of ¥ 10 As b 31 Saech 2018 A3 gt 31 March 2087
auh fully ol Mo of shares % halding Mo of shares % hodding
Eg;f‘i:f‘,‘?mm’m Limilet (Holding 517,828 100%: 517,828 100%

d)  Each convertible preference share will be antitied for conversion inte one equity share of € 10 each,

a)  Above preferance shares will ba convertibie in 4 equal instaliments on 14 February 2021, 14 February 2022, 14 Febryary 2023 and 14
Fabruary 2024

f  The Company has option to redeem the preferenca shares on tha date of conversion. in the svent, the Company opts for such redemption
than the cumulative convertibie preference sharas eligible for conversion an each of the conversion dates will be redeemad at € 10 each
togelher with premium of ¥ 880 per share

g Righis and restriction attached to preference sharehoiders:
Dividend on cumulative convestible preference shares proposed by Board of Directors is subject to spproval of the sharehoiders in the
Annual General Meating. Each holder of preference share is entitied to one vote per share only on resolulions placed before the Company
which directly affects the righls sttached to preference shares. Cumuiative preference shareholders are entitted to vote on avery resolution if
preference dividend remains unpaid for 2 years,




Dasve Convention Center Limited
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March

2018
Year ended Year ended
31 March 2018 31 March 2017
(¥ lakhs) (T takhs)
18 Revenue from operations
Sale of food and beverages 526.96 487.91
Total Revenue from operations 526.96 497.91
17 Other income
Interest received on fixed deposits 5.16 4.85
Net gain on foreign currency transactions and translation % 5.91
Miscellaneous income “ 6.12
Total Other income o518 16.88
18 Cost of material consumed
Stock at beginning of the year 11.35 13.41
Add: Purchases 93.75 69.47
Less: Stock at the end of the year 15.86 11.35
Total Cost of material consumed 89.14 71.53
19 Employee benefits expense
Salaries and wages 151.64 205.18
Contribution to provident and other funds 12.98 15.65
Staff welfare expenses 2541 23.50
Total Employee benefits expanse 190.03 244.33 '
20 Finance cost
Interest on inter corporate deposit (refer note 23) 130.31 106.12
Bank charges 4.57 4.99
Interest on withholding taxes 7.55 5.93
Total Finance cost 142,43 117.04
21 Other expenses
Power and fuel ‘ 94.19 94.17
Rent 57.08 92.47
Rates and taxes 10.99 34.41
Other expenses 40.56 40.89
Management fees 96.41 100.83
Repairs and maintenance 17.43 21.65
Impairment loss allowance
- on trade receivables 1.83 0.08
- on advances to suppliers 30.77 «
Legal and professional 3.81 1.19
Insurance 6.81 6.41
Selling and marketing expenses 8.25 9.42
Printing and stationery 1.65 212
Travelling / conveyance 0.50 0.96
Telephone 4.09 3.51
Prior period expenses
Net toss on foreign currency transactions and translation 11.83 -
Payment to auditors
Statutory audit fees .70 0.50
Other services 1.00 -
Miscellaneous expenses 2.70 3.55
Total Other expenses 390,50 412.18
e
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i}

Contingent liability
Particulars

Guarantze given to government bodies

The Company has not made provision for cumulative dividend payable excluding dividend distribulion tax, towards 0.001% cumulalive
convertible preference shares, in absence of dislributable profits,

Related party disclosure

Particulars of related parties, which control or are under common control with the Company

euleds
L

and Uit

Holding g company

Hindustan Construction Company Limited (HCC) - Ultimale Holding company

Lavasa Corparation Limited- Holding company

Feliow subsidiaries

Dasve Hospitality Institutes Limied
Lakeshore Walersports Company Limited
t.avasa Hotel Limited

My City Technology Lirnited

Reascnable Housing Limited

Sahyadri City Management Limiled
Verzon Hospitalily Limited

Warasgaon Power Supply Limited
Warasgaon Tourism Limited

Joint Ventures:

Green Hills Residences Limited

Ecomote! Hotel Limited

Starlit Resort Limited

Bong Sera Hotels Limited

Apollo Lavasa Health Corporation Lirmited

Transactions and Dalances with rolated parties :

As at As at
31 March 2018 31 March 2047
¥ lakhs % lakhs
343.08 ) 34308
20712 16534
P in lakhis)

[Wature of Transactions

ﬁcfding company and Ultimate

Holding

¥

Fellow Subsidiaries

Other Refated Parties

Transactions with reiated parties

Year ended
31 March 2018

Year sndad
31 March 2017

Year anded
31 March 2018

Year snded
31 #arch 2017

Year ended
31 March 2018

Year ended
1 March 2017

Broject and other services raceived
Lavasa Corporation Limited

Reasonable Housing Limitsd

Sahyadsi City Managemant Limited
Apollo Lavasa Health Corporation Limited
My City Technology Limited

|.akeshore Watersports Company Limited
Ecomote] Hotel Limited

3.99
36.64
0.28

.83
5211
085
0.20

Income for services rendered
Lavasa Corporation Limited
Lavasa Hotel Limited

Warasgaon Tourism Limited
Starlit Resons Limited

Hona Sera Holels Limited

Dasve Hospitality institute Limited
Ecomotal Hatel Limited

13.97

[nterest expense
1 avasa Corporation Limited

130.31

18812

Qutstanding balance at the year end

As at
31 March 2018

Security deposits
Reasonable Housing Limited

As at
31 Mazgh 2017

As at
3% Bareh 2948

As at
3 March 2017

As at
34 March 2018

Asg at
31 March 2017

2.52

2.52

fneludad in booking advances
Lavasa Gorporation Limitad

202

1.78

Balances under trade racaivabias
Lavasa Hote! Limited
Ecomotel Hotel Limited

1.83

183

0.12

intarest Aceryed and due on Inter Corporate Deposits

|avasa Corporation Limitad

ures

95.51

[nter Corporate Deposits Outstanding
Lavasa Corporation Limiled

80868

403.18

Included in Trade Payables
Lavasa Corparation Limited
Reasonabie Housing Limited
Sahyadri City Management Limited
My City Technology Limited

Green Hills Residences Limited
Varzon Hospitality Limited
Warasgaon Power Supply Limited
Apolle Lavasa Health Corporation Limited
£comotel Hotel Limited

Stadit Resorts Limited

11,584 .22

14.771.86

24.90
271.70
8501
148
4242
0.50
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{.oss per share:

{¥ In lakhs)
. As at As at
Particulars 31 March 2018 | 31 March 2017
Nel loss as per slaternent of profit and loss (812.86} (859.45)
Weighted average number of equity shares 80,000 50,000
Loss per share (Basie and diluled} (in %) (1.625.32) (1,318.92)
Financial instruments by category
The sarrying value and the fair value of f ial instr by each gory as at 31 March 2018:
R Takdag)
Fi ial assets [Fi im Financial
! liabilities at 1 liabilities at asgets/ Total carryln
Particulars amortised costs fair value Iiabilitios at fair rying Total fair value
value
through profit | value through
of loss QcCi
Assats
Trade recelvables Gy 80 = = 67.50 87.50.
Cash and cash squivalents 340 = = 40 340
Uther financial assels 66,95 A - ge 98 o8 .85
] : z e B9850
12.770.80 = : 1277080 277080
Diher financial labilites 140.05 5 > 40,08 140.08
The carrying value and the fair value of fi | insir by sach category as at 31 March 2017: .
% ilalibe)
Financial assats |Financial a8sets Financial
{ liabilities at 1 tiabilities at agsots/ .
Particulars amortised costs fair value Tabilitles at fair Tatal carrying Total fair vafue
X value
| through profit | value through
ar lass Q1
Assats ) -
Trade receivatiies 808 - & g4 ag8
Cash and cash soulvatents 2424 < = 24.24 24,24 |
Other financial assels [y aciy = = 92, 92.30
803.18 = = 803,19 20115
[PEEE . . 1220550 12505 09
10144 ® x 10144 10144

Financial risk management objactives and policies
The Company's aclivilies expose it 10 a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpradictability of financial
markets and seek to minimize polential adverss effects on its financial performanca.:

Market risk

Market risk is the risk that the fair value of fulure cash flows of a financial instrument will Ructuate because of changes in market prices. Market risk camprises three types of
risk: interest rate risk, currency risk and other price risk, such as equity price risk. Major financial instruments stfected by market risk includes loans and Borrowings.

4} Interest rate risk

The Company has short-term borrowings which s interest free and thus there is no interest rate risk for the Company

i} Foreign currency risk
The Cempany has insignificant balances in foreign currency and consequently the Company is nol exposed to foreign exchange risk.

i)

Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum sxposure of the financial assels are contributed by trade
raceivables, cash and cash equivalents and gther receivable.
For other customers, the Company uses a provision matrix to compute the expected credit lass allowance for trade receivables and unbilled work-in-prograss. The provision

malrix takes into account available external and internal credit risk factors such as credil ralings from credit rating agencies, financial condition, againg of accounts receivable
and the Company's historical experience for custormners
The Gross carrying amount of financial assets, net of any impairment losses recognised represents the maimum credit exposure. The maimum exposure to credit risk was

as follows:
As at As at
Particulars 31 March 2018 31 March 2017
{¥ lakhs) (€ lakhs}
Trade receivables (Net of attowance of doubiful debis) 67 50 B.08
Cash and cash equivalents 340 2424
Other financial assets 98.85 92.30
Total 167.85 124.62
AR
Liquidity risk

Liquidity risk is the risk that the company will sncounter difficulty in meeting the obligations associated with its financial lizbilities that are settled by delivering cash or another
financial asset. The company's approach for managing liquidity is to ensure as far as possible that it will always have sufficient iquidity to meet its liabilitios when due, under
normal and stressed conditions, without incurring unacteptable losses or risking damages to lhe company's reputation. Typically the company ensures that it has sufficient
cash un demand to meel expected operational expenses, servicing of financial obligations.
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a)

b}

€)

dj

e)

Maturity Analysis of financial instruments

Az st 31 March 2018 {Z i fakdin)
Contractual Cash Tlow
I3
Carrying amoun Ondamand | 0-12 Months 1-3 years 3-5 years Fotal
Ba8.66 895.69 w “ AR eg-
12,770.80 - 12.770.80 i 12,770.80 |
Diher financial liabilities including guaranies contracts 14005 - 140,08 = 140.05
Total 13,808 .54 89869 12,810.85 I 13,809,54
Asat3 March 2017 % bl
e i Contractual Cash flow
articulars Carrying amount On demand 312 Months 1-3 yoars 3-8 years Total
Borrowings from othars 2314 80349 ¥ ¥ 80319
Trade payables 12,5859 » 12.505.90 : 1269509
Qther financial iabilities including guarantee contragts 19144 - 19144 = 10144
Tatal 13:500.61 #0349 12,697 .43 . 13500 81

Capital managemant

For the purpese of the Company's capital management, capital includes issued equity capital and all other equity reserves attibutable lo the equity holders of the Company.
The Company strives to safeguard its ability to conlinue as 3 going concern so that they can maximise relums for the sharhoiders and benefits for other stake holders. The
aim to maintain an optimal capital structure and minimise cost of capital,

The Company manages its capital structure and makes adjustments in light of changes i sconamic conditions and the requirements of the financial covanants, if any: To
maintain or adjust the capital structure, the Company may return capital to shareholders, issug rew shares or adjust the dividend paymaent to shareholders (if parmilted).

Bisch

@ g to smploy

Defined banefit obligations - Gratuity {unfunded)

bensfits as per ind AS 19 ‘Employee Benefits’

The graluity plan is governed by the Payment of Graluily Act, 1972 under which an employee who has completed five yenrs of service is entitled to specific benefits. The level
of benefits provided depends on the member's iength of service and salary at retirernent age.

Changa in benefit obfigations

Present value of obligation as al the beginning of the year

Current Senvice Cost

interest Expenses

Benefits paid

Remeasuremenis - Net actuarial {gains) losaes

Present value of obligation as at the end of the year

Expaenses racognised in the Statement of Profit and Loss

Current Service Cost
Net Interest on the net defined benefit Hability / asset
Total

Remeasurament {gains) losses recognised in OCI

Actuarial changes arising from changes in financiat assumptions

Experience adjustments
Total

Actuariat Assumptions:
Discourt Rate
Rate of increase of compensation levels

Expected average remaining working lives of employees

Mortality Table

The atirition rate varies from 2% to 8% (previous year 2% to B%) fur various age groups

The estimates of fture salary increases, considered in actuanial valuation, take account of inflation, seniority, promotion and other relevant factors, such

as supply and demand in the employment market.

Quantitios sensitivity analysis for significant sssumption is as below:

i, Discount rate
it. Salary escalation rate - over a long-term
iii. Attrition rate

i Discountrate
ii. Salary escalalion rate - over a long-term
i, Attrition rate

Year anded Year endad
3 March 2048 31 March 2017
¥ lakhs T lakhs
841 782
263 KRY:
040 0352
©233) (247)
{2.54) (2.54)
457 642
283 318
040 .53
303 3,20
(2.54) (2.64)
{2.54) {264
780 %p.a. 770%p.a
750%pa. 750 % pa
1344 1342
Indian assured Indian assured
lives mortality . @
(2006-08) lives m\ortﬁmy
Litimate {2008-08} uitimata
Year ended Year endad
31 March 2098¢ 31 March 2017
lakhs ¢ lakhs
1% increase 1% increase
4078
5123
4.589
1% dacrease 1% decrease
817
411
4.56

Sensitivity for significant actuarial assumplions is computed by varying one actuarial assumption used for the valuation of the defined benefit obligation, keeping all other

actugrial assumptions constant.
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f}  Maturity analysis of defined benetit obligation
Within the nast 12 months
Between 2 and § years
Between 8 and 10 years
Total expectad payments

B Uefined contribution plans

10,000 B
140000 =
768000 -

918,000 -

Amount recognised as an expsnse and included in the Note No. 27, Conlribution to providenl and other funds amounted to 2 12.98 Lakhs (Previous Year ¥ 15.65 lakhs)

T Current! non-current classification
Gratuity
Current
Non-current

28 Operating Lease

Particulars

A, Future Lease Rental payments
- Not later than one year
- Later than one year andg not later than five years
- Latgr than five years

8, Lease payment recognised during the year

. General description of the leasing arrangement:
- Leased Assels - Employee Accommedation, Office Premises
- Fulure lease rental paymants are determined on the basis of lease payabie as per the agreement.

.10 .21
447 834
‘33,?.3 B4
Year ended Year anded
31 March 20182 31 March 2047
lakhs ¥ takhs

117 248
219 3.88

57.08 9247

3 The Company has incurred nef loss of T 810.12 lakhs during the year ended 31 March 2018 and as at that date, has accumulated losses amounting to T 12 588.72 lakhs which
has resulted in complete erosion of its nel-worth and its current liabilities exceeded its current assets by ¥ 13,781.39 lakhs. The operations of the Company are dependent on
the project undertakers by the holding company, and other entities in the group as a whols. Thare ia uncertainty in the going concern of holding company which is dependent on
the successful completion of the project: While the Company has incurred losses during their initial years, the Campany is in the process of reassessing its business glan in
view of expected growth opportunities and intends to significantly expand its business operstions going forward, Basis this, the management believes hat going concem of
holding company is appropriale. The management of the Company, considering the cortinuous financial support from the holding company, have prepared the above financlal

statamnents an & 'Going Concery' basis,

31 The Company is principally engaged in a single business segment i.e,"Event and Hosgitality"

32 Racent accounting update

In March 2018, the Ministry of Corperate Affairs has notified he Companies {Indian Accounting Standards) Amended Rules, 2018 ("smended rufes”). As per the amended
rules, Ind A5 115 “Revanue from contracts with customars” supersedes Ind AS 11, "Construction contracts” and ind AS 18, ‘Revenue” and Is applicable for all accounting
perieds commencing on or after 1 Aprt 2018, Ind A3 115 introduces a new framework of five step model for the analysis of revenue transactions,. The model specifies that
revenue should be recognised when {or 88} an entily transfer control of goods or services to a custamer at 1he smount to which the entity expects to be antitled. The new
revenua standard is applicable to the Company from 1 April 2018, The Company is evaluating the requirement of the amendment and the impact on the Srancial statements.
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