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To the Members of Mugaon Luxury Hotels Limited

Report on the Financial Statements

We have gudited the accompanying financial statements of Mugaon Luxury Hotels Limited (‘the Company?,
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss {including Other
Comprehensive income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information,
Management’s Responsibility for the Financial Statements

The Company's Board of Direciors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (‘the Act’) with respect (o the preparation of these financial statements that give a true and fair view
of the state of affairs (financial position), profit or ioss (financial performance including other comprehensive
income), cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards {'Ind AS') specified under Section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assels of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the praparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
o obtain reascnable assurance about whether these financial statements are free from material
misstatement.
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Walker Chandiok & CoLLP

10.

Mugaon Luxury Hotels Limited
Independent Auditor's Reporl on the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounis and the disclosures in
the financial statements. The procedures. selected depend on the auditors judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,
in making those risk assessments, the auditor considers internal financial contrals relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate In the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
audit opinicn on these financial stalements.

Opinion

in our opinion and to the best of our information and according fo the explanations given 1o us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India including ind AS specified
ander Section 133 of the Act, of the state of affairs {financial position) of the Company as at 31 March 2018,
and its loss (financial performance including other comprehensive income), its cash flows and the changes
in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw altention to note 17 to the accompanying financial statements which indicates that the Company
has incurred net loss of Rs. 2.71 fakhs during the year ended 31 March 2018 and as at that date, has
accumulated losses amounting to Rs. 11.73 lakhs which has resulted in complete erosion of its net-worth
and its current liabilities exceeded its current assets by Rs. 1,748.72 lakhs, There were no operations in the
Company during the year ended 31 March 2018 as the Company is dependent on the project undertaken by
the holding company, Lavasa Corporation Limited, and other entities in the group as a whole. The above
factors indicate a material uncertainty, which may cast significant doubt about the Company’s ability to
continue as a going concern. However, basis the support of the holding company and other factors mentioned
in the aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is sppropriate, Our opinion is not modified in respect of this matter.

Other Matter

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported by
another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed an unmodified
opinion on those financial statements; vide their audit report dated 17 April 2017,

Report on Other Legal and Regulatory Requirements

11. As requirad by the Companies (Auditor's Report) Order, 2016 ('the Order’) issued by the Central Government

12.

of India in terms of Ssaction 143(11) of the Act, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

Further to our commenis in Annexure A, as required by Section 143(3) of the Act, we report that!

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audiy;

b} in our opinion, proper books of account as required by law have been kept by the Company so faras it
appears from our examination of those books;
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HMugaon Luxury Hotels Limited
independent Auditor's Report on the Financial Statements

c)

d)

e)

f)

9)

h)

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the
Act;

the matter described in paragraph § under the heading Material Unceriainty Related to Going Concemn,
in our opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors are disqualified 2s at 31 March 2018 from being appoinied as a
director in terms of Section 184(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoF R} of the Company
as at 31 March 2018 in conjunction with our audit of the financial statements of the Company for the
year ended on that date and our report dated 2 May 2018 as per "Annexure B” expressed an unmodified
opinion;

with respect to the ather matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 {as amended), in our opinion and to the best of cur
information and according to the explanations given to us:

the Company does not have any pending litigation which would impact its financial position;

i the Company did not have any long-term contracts including derivative contracts for which there

were any material foreseeable losses:

i, there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company;

fv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were

applicable for the period from 8 November 2016 1o 30 December 2016 which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable:

Walbn Uauddigh LCo LLF

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s RegistratiorLNo.: 001076M/NS0D013

”

per Sudhir N. Pillai

Partner
Membership No.: 105782

Place: Mumbai
Date: 2 May 2018

Chartersd Accoumianis
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Mugaon Luxury Hotels Limited
independent Auditor's Report on the Financial Statements

Annexure to the Independent Auditor's Report of even date o the members of Mugaon Luxury Hotels
Limited, on the financial statements for the yesr ended 31 March 2018

Annexurs A

Based on the audit procedures performed for the purpose of reporling a true and fair view on the financial
statements of the Company and laking into consideration the information and explanations given fo us
and the books of account and other records examinead by us in the normal course of audit, and to the best
of our knowledge and belief, we report that

(i} {(a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets,

{b} The Company does not have any fixed assets except immovable properties. Accordingly,

(c)

{vi)

the provisions of clause 3(1){b) of the Order is not applicable.

The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’) are held in the name of the Company.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limiled
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii}(a), 3(iii){b) and 3(iii)(c)
of the Crder are not applicable.

in our opinion, the Company has not entered into any transaction coverad under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

in our opinion, the Company has not accepled any deposits within the meaning of
Seclions 72 to 76 of the Act and the Companies {Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Ceniral Government has not specified maintenance of cost records under sub-section
{1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(vii¥{a) The Company is regular in depositing undisputed statulory dues including provident fund,

employees' state insurance, income-tax, goods and service fax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, to the appropriale authorities. Further, no undisputed amounts payable in
respect thereof were oulstanding at the year-end for a period of more than six months from
the date they become payable.

(b) There are no dues in respect of income-tax, goods and service tax, service tax, duty of

Chartered Acoountanis

customs, duty of excise and value added tax thal have not been deposited with the
appropriate authorities on account of any dispute.

The Company has no loans or borrowings payable o a financial institution or a bank or
government and the Company did not have any outstanding debentures during the year.
Accordingly, the provisions of clause 3(viil} of the Order are not applicable,

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.
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Mugaon Luxury Hotels Limited
independent Auditor’s Report on the Financial Statements

Annexure A [Contd)

(x)

{xiiy

(xiii)

{xiv}

{xv)

{xvi}

(WJapdo,

For Walker Chandiok & Co LLP

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit,

The Company has not paid or provided for any managerial remuneration. Accardingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 30} of
the Order are not applicabls.

in our opinion, all transactions with the related parlies are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit cornmiitee under Section 177 of the Act

During the year, the Company has not made any preferential aliotment or private placement of
shares or fully or partly convertible debentures.

in our opinion, the Company has not entered into any non-cash iransactions with the directors or
persons connected with them covered under Section 192 of the Act

The Company is not required to be registered under Section 45-1A of the Raeserve Bank of India
Act, 1934,

Aot

Chartered Accountants
Firm's Rﬁg%ﬁmtm?&a‘: 001078N/NS00D013

0
XM

Jhuin \tlle-

per Sudhir N. Pillai

Partnar

Membership No.: 108782

Place: Mumbai

Date: 2

Chartersd Avcountants

May 2018
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#Mugaon Luxury Hotels Limited
independent Auditor’s Report on the Financial Statemaats

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clauss {i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

1. in conjunction with our audit of the financial staterments of Mugaon Luxury Hotals Limited {(the
“Company’) as at and for the year ended 31 March 2018, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company as at that dale.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the *Guidance Note”) issued by the Institute of Chartered
Accountants of India (JCAI). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
sfficient conduct of the Company's business, including adherence to Company's policies, the
safeguarding of s assets, the prevention and detection of frauds and errors, the accuracy and
completenass of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on the Company’s IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issuad by the [CAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAlL Those Standards and the Guidance Note require that we comply with ethical
raquirements and plan and perform the audit {o obtain reasonable assurance about whether adequals
IFCOFR were sstablished and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectivensss. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists. and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The proceduras selected depend on the
auditer's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's [FCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial staterments for external purposes in accordance
with generally accepisd accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements. s
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#Mugaon Luxury Hotels Limited
Independent Auditor's Report on the Financial Statements

Annexure B iContd

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Becauss of the inherent limitations of IFCOFR, including the possibility of coliusion or improper
management ovarride of controls, material misstatements due to error or fraud may oceur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procaduras may deteriorate,

Opinion

8. In our opinion, the Company has, in all material respecls, adequals internal financial controls over
financial reporting and such internal financial conirols over financial reporting were operating sffectively
as at 31 March 2018, based on the internal control ever jinancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAIL

(Wolln Vapndiol € Co LT
For Walker Chandick & Co LLP

Chartered Accountants
Firm's Registration Ng.: 001078N/N500013

Aol il

per Sudhir N. Pillai
Partner
Membership No.: 105782

Place: Mumbai
Date: 2 May 2018
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Mugaon Luxury Hotels Limited
Balance Sheet as at 31 March 2018

Note No As at As at
Particulars ate Be. 31 March 2018 31 March 2017
€ in lakhs T in lakhs

ASSETS
MNon-current asseis
Property, plant and equipment 3 1,742.99 1,744.74
Total non-current assets 1,742,899 1,744,74
Current asseis
Financial assels

Cash and cash equivalents® 4 0.00 G.00
Yotal current assets 0.00 0.00
TOTAL ABBETS 1,742.99 1,744.74
EQUITY AND LIABILITIES
Equity
Equity share capital 5 500 5.00

ther equity 11.73) (5.02)
Total equity {8.73} (4.02)
Liabilities
Current liabllities
Financial liabilities

Trade payables g 119 0,43

Other financial liabilities 7 1,748 .48 1,748.30
Other current liabilities 8 0.05 0.03
Total current liabilities 1,748.72 1,748.76
TOTAL EQUITY AND LIABILITIES 1.742.9% 1.744.74

* The amount is lower than 1,000
MNotes 1w 17 form an integral part of the financial statemenis

This is the Balance Sheet referred 10 in our audit report of even date

For Walker Chandiok 8 Co LLP

Chartered Accountants

Firm Registration No, 001076N/NB00DA3

ALY

Sudhir N, Pillai
Pariner
Membership No. 105782

Place: Mumbai
Date - 2 May 2018

For and on behalf of the Board of Directors

S, P. Pendharkar
Director

DIN No.02284028

Plara: Mumbai
Date 2 May 2018

%

e

A
1
Rahil Shukla

Direcior
DiN Mo, 07835056




Mugaon Luxury Hotels Limited
Statement of Profit and Loss for the year ended 31 March 2018

Note Year ended Year ended

Particulars No 31 March 2018 31 March 2017
T in lakhs Zinlakhs

income
Revenue from operations
Total income - -
Expenses
Depreciation and amortisation eXpenses 3 175 1.75
Other expenses g 0.86 .58
Total expenses 2.71 2.33
Loss before tax {2.74) {2.33)
Tax expenses

- Current tax - -

- Deferred tax . .
Loss for the year (A} 2.71 2.33
Other comprahensive income/{loss) for the year, net of tax (B) - -
Total comprehensive loss for the year, net of tax (A+B (2.7 {2.33)
Loss per equity shars of each having face value of € 10 sach 12
Basic and diluted (in %) {5.42) {4.66}

Notes 1 to 17 form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our audit report of even date

For Wailker Chandiok & Co LLP
Chartered Accountants
Firm Registration Bla, O01078NN500013

ﬁﬁg‘#@@, Lid géw
-

(RF
' Sudhir N. Pillai

Partner

Membership No.: 105782

Place: Mumbai
Date : 2 May 2018

For and on behalf of the Board of Dirsciors

8. P. Pendharkar
Director
DIN.No.02284028

Place: Mumbai

Date : 2 May 2018

a/ |
™
Rahul Shukia

Director
DIN.No 07835058




Mugaon Luxury Hotels Limited
Cash Flow Statement for the year ended 31 March 2018

Year ended Year ended
Particulars 31 March 2018 31 March 2017
T inlakhs 7 in lakhs

Cash flow from operating activilies
Loss before lax (2.7} {2.33)
Adjustment for

- Degreciation and amortisalion expenses 178 175
Operating loss before working capital changes {0.96} {0.58)
Changes in working capital
increase in trade payvables 078 -
increase in other financial Habilit 08 0.55
Increase in other current liabiliie 0.02 0.03
Cperating loss after working cap;iai changes - -
Taxes paid (net of refund) - -
Met cash used in operating activities {A} - -
Cash flow from investing activities
Met cash used in investing activilies {B) - -
Cash flow from financing activities
Net cash used in financing activities {C} - -
Net decresse in cash and cash squivalents during the year {A+B+C) - -
Cash and cash eguivalents at tha beginning of the year® 0.00 .00
Cash and cash sguivalents at the end of the year” 0.00 5.00

* The amount is lower than ¥ 1,000

Mote:
1 The cash flow statement has ;:z@aﬁ prepared under the indirect method as set out
sinement of cash flows. FHective 1 April 2017, the Company adopled the afnemmem 1o ind AS 7, which require the entities {0
prw ide disciosures that enable users of financial statements o evaluate changes in liabllities arising from financing activities,

udmg both changes arising from cash flows and non-cash changes,suggesting inciusion of a reconciliation between the opening
in the Ralance Sheet for lisbilities arising from financing activities, to meet the disclosure requl iremant, The

indian Accounting Standard (Ind AS 7)

el ey
NG GIoSINgG balanpe

adoption of amendment d

W oohe Dol 2t

did not have any material impact on the financial statements.

Motes 1 to 17 form an integral part of the financial statements

This is the Cash Flow Statement referred to in our audit report of even date,

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration %Kﬁm?ﬁN’NSG{}G*E

Lo I
1 150
{0 \ Kl
}Q\ Mw& \§ J %::,w fjg /\NEJ
udhir M. Pilla 5. P, Pendharkar Rahul Shukia
Director Director

Partner

Membership No.. 105782 DIM. Mo 07835056

DIN No. 02284028

Place: Mumbai
Date : 2 May 2018

Place: Mumbat
Date - 2 May 2018




Mugaon Luxury Hotels Limited
Statament of Changes in Eguity for the e2ar ended 31 March 2018

A} Equity share capital

Particulars MNumber < in lakhs
Equity shares of 7 10 each issued, subscribed and paid
As al 31 March 2018 50,000 500
Issue of equity shares . -
As at 31 March 2017 50,000 5.00
issue of equity shares - -
As at 31 March 2018 50,000 5.00
8} Other equity {%in lakhs
Particulars Reserve and surplus Total
Retainedrarnings

As at 31 March 2018 {6.69) {6.69)
Loss for the vear 2.33) (233
As at 31st March 2017 {9.02) {9.02}
Loss for the vear 2.71 2.71]
As at 31 March 2018 11.733 {11.73
Notes 110 17 form an integral part of the financial statements
This is the Statement of Changes in Equity referred o in our audireport of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration O1076NNSOOD13

L\l \ir o
%t«zdf}ir M. Pillai 5. P. Pendharkar Rahul Shukla
Pariner Director Director

Membership No. 105782

Place: Mumbai
Date : 2 May 2018

DIN.No0.02284028

Place: Mumbai
Date : 2 May 2018

DIN.No.07835056
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Mugaon Luxury Hotels Limited
Summary of significant aecounting policies and other sxplanatory information 1o the financial statements for the yaar ended 31 Mareh 2018

Financial assets a1 fair vaiue through ather comprahensive income {F
wial assels are menswred al FVTOC
cantractual cash flows or o S50l
sayments of orincips! and interest on he prncipal amoun
N ogaing or 5 e el

Y70

s of ihe firancial
ulstanding. Moveme in the: carryin
hange gains and losses which ar

tare taken through (01
sed in the Siatement of Profir

Financial asset are measured at fair value through profit or loss {FYTPL)
Financial assets are measured at ¢
through other comprahensive income. Al fai

4 for classification as messured
>f Profit and Loss

it value t

Da-recognition of financial zssets
The Company de-reco 2 financial asset only when the contraciual nghis 1o the cash flows Fom the asset SXpifE, of i trans
¢ rewards of ownership of the asset 1o another er tity.

hig and conlinues to control the ransferred asset,
C pay

if the Company neither transfers nor retaing substantially all the risks and rewards of owners
€3 its relained inlerest in the assels and an associated Lability for amounis 1 may have ¢

Hy all the risks and rewards of ownershin of a ransferred fings oL, the Company continges to recognize the financial asset

ed borrowing for the proceeds received

a

Company retains substany
O fecogruses a soilalerali

and

Impairmens of Snancial assets
in seoordance with ind AS 109, the Company applies the Expected Credit Loss {"ECL") mode! for measurement and recognition of impairment loss on financial

assels and cred k exposures,

The Company follows “simgiified approach’ for recognition of impairmant ioss sliowance on trade receivables. Simplified approach does not requirg the Cor

o rack changes in credil sk, Rather, i FECOgMISEs impairment loss allowance based or lifetime ECL a1 each reporiing date, nght from U initlal recognition,

For recognition of impairment loss on other financial assels and risk exposure, the Comipany determines that whether thers has heen a significant incresse in the
i risk since initial recognition, If credit risk has nol increased significantly, 12-month ECL is used to provide for svnpairment loss, However, if cradit risk has
thy, i w ECL isused. i ina subssguent period, credit quality of the Instrument improves sueh that there is no longer 2 significant ingrease

recognition, then the entity reverls i recognising impairment loss allowance based on 1Z-month ECL

iy credit risk since |

ECL is the difference betwean all contractual cash flows that are to the group in accordance with the coniract and all the cash flows that the enlity expects 1o
receive (e, all cash shorfalis), discounted at the ofiginal EIR. Lifatime ECL are the expecied credil josses resulting from ail possibie defavll evenis over the
expecied We of a financial Instrument, The 12-month ECL is 8 portion of the Hfetime ECL which resuits from default events that are possitile within 12 monihs after
the reporting date.

iz

sed during the period is recognised as expensel income in the Statement of Profit and Loss

ECL impairment loss allowancs (or reversal) recogn

b} Equity instruments and financial liabilities
Financial liabilities and equity instruments issued by the Company are classified acenrding o the substance of he condraciual arrangements entered inio
i Y and an aquity instumernt,

definitions of 3

Equity instrumeanis
An equity instrumen is any conract that evidences a residual intersst in the assets of the Company afler daducting all of its liabilities, Equity instrurments which
are issued for cash are recorded at the proceeds received, net of direct issue rosts. Equity instruments which are issued for cansideration other than cash are

recorded at fair value of the equily instrument.

Financial Habilities

Initial recognition
Financial iabilites are classified, at inigai recognition, as financial fiabilities gt FYPL, loans and borrowings and payables as appropriate. All financial iabiliies are
recognised inttially at fair value and, in the case of loans and borrowings and payables, nel of directly attributable transaction costs,

g

Subssquent measurement:
e measurement of fingncial labllites depends an their classification, as descriced below:

Finarcial liabilities at amortised cost

After initial recognition, | erest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference netwesn the
procesds (net of ransaction cosis) and he selliernent or redemption of bortowings is recognised over the term of the borrowings in the Siatement of Profit and
|

LO8E.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an inlegral part of the EIR. The EIR
amortisation is inclugad as finance cosls in the Stalement of Profit ang Loss,

ish all or part of the liability (dabt for
ity and

Where the terms of 3 financial fability is re-negotiated and the Company issuss equity inslruments 1o 3 credilor 1o axtingu
equity swap), a gain or joss is retogrised in the Slatement of Profil and Loss: measured as a difference between the carmyirg amount of the financial ab
the fair vaiue of squity instrument Issuad,
ERTIN
ISR o
P . gsga

ad Ry
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wii}

ix}

Financial liabilities at fair value through profit or loss (FVPL)
Financial iabiliies at FVPL incluge | 2l labilties held for tra

ed 35 hald for fradin incurrad for the purpose o
emant of Profit and Loss.

7

Da-recognition of financis! isbilites
Financial 1 ies are de-recognised when ihe
replaced by anoiher rom the same lendsr ¢
modification is treated as de-recognition of the original Hability an sognition of 2
the Staternent of Profit and Loss,

1g financial liabilily is
ty are substantially modified, such an exchange or

obligation specified in the contract is
ar the erms of
new Habilily

2 i e respectve oarrving amounis 1s recognisad in

¢y Difsetting financial inslrumeants
Financial assats and financial liab
ognised amounts and there is an intention

ght to offset the

es are offset and the pet amount is reported in ihe Balance Sheet if there 18 a curr enforceabls legat o
e on 2 net basis to realise the assels and setlle the liabilities simultaneously

Reclassification of financial assets

The Company delermines classification of financ
which are calegorised as eg instrurnents 8t i and financial assels of liabilities that are specifically de
debt instruments, 8 reciassi ere is @ changs 1 the business model for managing th
axpacied io be very in frequent. The managerent delermines change in the husiness mods! as a resull of extarnal or internal changes which are significant to the
Company's operations. A change in the business model ocours when the Company sither begins or ceases o porform an actvily that s sigrificant 10 18
operations. if the Company reclassifies the financial gssels, appliss the raclassification prospectively from the reclassification dale which is the first day of the
immediately nexi reporiing period following the change in business model. The Company does not restate any praviously recognised gains, losses (including
impairment gaing or 105588 o7 Interest

assets or lizbilties on initial recognifion. After initial recogniion, ne re ciassificalion is made for financial assels
gnatgd gl FYTPL For inancial assels which arg

se assets, Changes o the business model are

income tax
income fax comprises of current and defered income tax. ncome tax is recogrised as an expense of income In the Statament of Profit and Loss, sxcept 1o the
extent i relates 1o Herms directly recognisad in sguily or in other comprghensive Income.

a} Current Income 18z

Currert Income tax is recognised based on the estimated lax llability computed after taking credit for gliowances and examptions in accordance wilh the income
Tax Aot 1981, Current income lax assels and fabifiles are measured al the amounl expecisd 1o be recoversd from or paid to (he iaxation authorities, The lax
rates and tax laws used lo compuie the amount are those ihat are enacted or substantively enacted, at the reporiing dale

B Defarrad income tax

Deferred tax is determined by applying the Balance Sheet approach. Delerred tax assets and habiities are recognised for all deductible temporary differences
hetween (he financial stalements’ carrying amournt of existing assets and liabiiiies and therr respective lax base. Deferred 1px aesels and labilites are messumd
using the enacted ax rales of lax rates that ars substantively enacied at the Balance Sheet date. The effect on deferred lax asset and liabiiities of a change in
sax rates is recognised in the perod that Includes the enactment date. Ceferead tax assels arg only recognised 1o the exient that it is probabie

&t fulure taxable
profits will be available agains! which the lemporary differences can be ulilised. Such assets are reviewed at each Balance Sheet date to reassess realisation,

pilities. Current tax assels and tax

o emmiia Hee aoomt P
lo realise the assel and seflle the

Defarrad tax assels and liabilities are offset when there is a legally anforceabie right o offzat
are offsel where the enlity has a jegaily soforceable rignt fo offset and intends either 10

sirmdiangously.

Mirirmum Alternative Tax ["MAT") credit is recogrised as an asset only when and 1 the axlent it is probabie that the Company will pay normal income fax during
the spacified period.

Revenus recogrition

Revenue from sale of food and beverages including service charge is recognised at the point of sale when the services are rendered and no significant unceriainy
exists regarding the amount of consideration that will be derived from the sale of food and baverages and regarding its collection. Revenue from services is
recogrised as and when services are rendered. Revenue from goods and services are sccounted as net of taxes,

Interest income is recognised on time proportionate at basis,

Borrowing cosis

Borrowing costs consist of interest and other cosls
finance cosis.

Borrowing costs relating o acquisition, construction of production of  qualibdng assel which takes subsiantial pe fme togst v of i1z intended use sre
added fo the cost of such asset to the axient they relate to the period till such assets are ready 10 be put to use. Al other borrowing cosls are expensed in the
Statement of Profit and Loss in the period in which they oot

hat the Company incurs in connaction with the borrowing of funds. Also, the EiR amortisation s included in

Provisions, contingent lighiiities and contingent asssis

A provigion is recognised when the Company has a present obligation (legal or constructive) as & result of past evants and i is probable that an outfiow of
resources embodying economic benefits will be required 1o settie the obligation, in respest of which a reliable estimate can be made of the amount of obligation
Provisions {exciuding gratuity and compensated absences) are determined based on management's estimate required 1o ssille the obligation at the Balance
Shest date. In case the Ume valus of money 15 matenal, pr ons are discounted using a curent pra-iax rate that reflects the risks specific to the liability, When
discounting is used, the increass in the provision due to the passage of time is recognised as a finance cost. These are reviewed at sach Balance Sheet date and
adiusied io reflect the current management estimalss.

Contingent fabilities ara disclosed in respect of possible obligations that arise from past evenis, whose existence wol
seeurrence of one or more uncedain fulure evenis not wholly within the controt of the Company. A contingant Habiiity also arises, inrarg 2
cannot be recognised because it cannal be measured reliably.

Id be confirmad by the atourrence or non-
} where a hability

Cantingent assets are disclosed where an inflow of economic benelit is probable.
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xi}

xifi}

xiv}

ad by dividing the net pr

waighted average number

iculating diluted eaming per g
year are adusted for the affects of

potential enuity shares,

Foreign currency ransactions
4} Initial recognition
8ign currency ran

he foreig

rency amount the exchange rate between the
8 monthly average rate if he gverage rate

by applying
sver, for practica

feasens, the Company

ally s
noy at the date
the date of the 1

b} Conversion
Monetary assets and li

Sing rale al the reporting date Non-monetary llems which are carred in
e raie at the date of the ¢

Hies denominated in fo
sslores! cost denominated in a &

terms of

¢} Treatmant of exchange difference
Exchange differences a
or expense in the State

On transition to Ind AS, the Comp
oulstanding as on the transiti Tences arisi
fixed asset are capitali fe of the as38! and exch nge differen
monetary iterns are accumuiated in the “Foreign Currency Monetary Translation Account” and amortised aver the re

for ex

Lease

Leasas whers the lessor effectively retains substantially all the risks and benefits of ownership over he leased term, are classified as operaling leases. Operating
lease payments are recognised as an expense in the Statement of Profil and Loss on a siraight-lineg basis over the lease tarm except where the lease payments
are structured (o increase in line with expeciad general infiation. Asseis acgidred on finance lesse are capitalised of fair valus or present value of miEnimum lesse
paymant at the inception of the leass, whichever is lower,

pairment of non-financial assets

As al each Balance $Shaet date, the Company assesses whether there is an indicalion that a non-firancial esel may be impaired and also whether there is an
indication of reversal of impairment loss recognised in the previous periods, if any indication exists, or when annual impairment testing for an asset is required. the
Company datermines the recoverable amount and impalrment ioss is recognised when the carrving amount of an asse! sxcesds s recoverable amount,

Recoverable amount is determined:

- rcase of an individual asset, al the nigher of the assets’ fair valus less cost to sell and value in use; and

- In case of cash generating unit (& group of assets that gensrates identified, independent cash fiows), af the righer of cash
generating unlt's fair vaiue less cost to sell and value in usa,

In sssessing value in use, the astimated fu uie cash flows ars discounted to their present value using pre-tax discount rate that reflects current market
assessments of the time @y and risk spe o the assel. In determining falr value less cost to sell, recent marke! transaction are taken into
account. If no such ransaction can be identified, an appropriate vaivation model is used

ue of monsy

5

inpatrment osses of conting g operations, inciuding impairment on inventories, are recognised in the Statement of Profit and Loss, excent for wroperties
previously revalued with the revaluation taken to other comprehensive incoma, For such proparties, the impairment is recognised in other comprahansive income
ug o the amount of any grevious revalugtion,

When the Company considers that thers are no realistic prospects of recovery of the asset, the relevant amounts are wrillen off if the amourt of impairmant Inss
subsequently decrsases and the decrease can be related uhjectivaly to an event ocpurring afer e impairment was recogrised, then the previously recognised
impairment loss is reversed through the Statement of Profil and Loss.

Cash and cash equivalepts
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of three month or less,
which are subject to an insignificant risk of changes in value,

Segment raporting

anner consistent with the internai renoiting provided 1o the ¢
0 reviews the operating result of the whols Company as one segment of
"Operating Segments”, the Company's entire business falls under this she operational segment,

i ¥

operating decision maker, The chief operating decision
Hotels and Hospitality”. Thus, as definad in Ind AS 108

ionally left blank
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Summary of significant accounting pol
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3 Property, plant and squipment {Zinlakhs }
Particulars Leasehold land Total
Gross carrying value
As at 31 March 2016 1,748.24 1,748.24
Additions - -
Deductions/ disposals - -
As at 31 March 2017 1,748.24 1,748.24
Additions - -
Deductions/ disposals - -
As st 31 Barch 2018 1.748.24 1.748.24
Accumulated amortisation
As at 31 March 2016 1.75 1.75
Depreciation and amortisation charge for the year 1.75 1.78
Accumulated depreciation and amortisation on disposals - -
As at 31 March 2017 3.50 3.50
Depreciation and amortisation charge for the year 1.75 1.75
Accumulated depreciation and amortisation on disposals = -
As at 31 March 2018 5.25 5.28
MNet carrying value
As at 31 March 2018 1,742.89 1,742.99
As at 31 March 2017 1,744.74 1.744.74
As at As at
31 March 2018 31 March 2017
7 in iakhs Zin lakhs
4 Cash and cash equivalents
Cashonhand * (.00
0.60

Total cash and cash equivalenis
* The amount is lower than € 1,000
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o

aj

b}

=

d}

Az at A% at
31 March 2018 31 March 2017
Zin lakhs Zin lakbs
Equity share capital
Authorised share capital
200,000 (31 March 2037 200 000) equity shares of ¥ 10 each 20.00 2000
Total Authorised share capital 2000 20.00
Issued, subscribed and paid up share capital
Equity share capital
58,000 (31 March 2017 - 50,000} equily shares of 210 each fully paid up 5.00 5.00
Total issued, subscribed and paid up share capital 5.00 5.00
Reconciliation of equity shares outsfanding at the beginning and at the end of the reporting year
Az at As at
Equity shares 31 March 2018 31 Barch 2047
No. of shares Zin lakhs No. of shares Tin jakns
Al the beginning of the vear 50,000 800 80,000 500
{ssued during the vesar - - - -
Al the end of the vear 50,000 5.00 50,000 5.00
Datails of shareholders holding more than 5% &8 shares of the Company and stares held By Holding company,
As at As at
Particulars 31 March 2018 31 March 2017
Mo of shares % holding No of shares % holding
Equity shares of T 10 sach fully pald
Lavasa Corporation Limited 50,000 100.00% 50,000 100 .00%

Bonus shares! buy backishares for consideration other than cash issued during past five years;
The Company has nelther issued any bonus shares, shares issued for consideration other than cash rnor has there been any buy back of shares

during past 5 years from reporling date,

Rights and restriction attachad 1o equity sharsholders:

The Company has only one class of equily shares having face value as 7 10 2ach. Every noider of aquity shares
in the aevent of liquidation of the Company. the holders of equily shares will be eniitled o recei
distribution of all preferential amounts Any dividend proposed by the Board of Directors is sub

Annual General Mesting.

Trade payables

-Total oulstanding dues of Micro, Small and Medium Enterprises (Refer nole below)
-Total outstanding dues of creditors oiher than Micro, Small and Medium Enterprises
Total Trade payables

MNote: There are no micro and small enterprises o whom the Company owes dues and which ara oulstan
Medium Enterprises Development Act

information as required to be disciosed under the Micre Small and

determined 1o the extent such parties have been ideniified on the basis of information avaiiable with the

payabie during the year,

Other financial Habilities
Capital creditors

- To refated party {refer note 1 1)
Payable to retaled party (refer note 11)
Total Other financial liabilities

Other current liabifities
Statutory dues payable
Total Other currant liabilities

is entitied 1o one voie per sharg
ve remaining assels of the Company, after
iect to the anproval of sharehalders in the ensuing

Az at As at
31 March 2018 31 March 2017
T inlakhs Z in lakhs
A8 0.43
19 0.43

ding as at 31 March 2018 This
[MSMED) Acl, 2008 has been
Company. There is no interest paid or

1.747.52 1747 52
096 0.78
1,748.48 1,748.30
005 003
0.05 0.03
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Year ended Year ended
34 Miarch 2018 31 March 2017
Zinlakhs 7inlakhs
g Other expenses
Rates and {axes 56.03 0.03
Legal and professional 0.29 0.256
Payment to auditors
- Statutory audit fees 0.64 0.30
Total other expenses 0.98 5.58
L.
RO
Fo fﬂm%x‘f’?@
é;;%@ygf ‘\%}fgg
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18 Contingencies and commitments

Thers are no contingencies and commitrments as gt the Shest data (31

el 20170 N

11 Disclosure in accordance with Ind A8 24 Related party iransactions
i Name of related parties and nature of relationship:
Holding company
Lavasa Corporation

U} Transactions with raisted parties:
L8 iakhisd
) Halding compa
Particulars )
i M Hah 7018 |3 Yach 517
Transactions during the year:

Expanses incurrred on behalf of the company
Lavasa Comoration Limited 018 G.78

Baiance at the year end

Included in other financial liabilities

Lavana Corporation Limited 1744 1,748.30
12 Loss per share:
Particulars 31 March 2048 | 31 March 2017
Netloss as par statement of profit and ioss available for 2quily sharehslders (¥ in iakhs {2.71% {2.33%
Habtet svers v of souity shares {or RS computation) 50,000 50,000
Liss war shars (Basic and diluted! {(in 7} (5,42} 14.68)

13 Financial instruments
The fair value of the financial assets are included at amounts &t which the instrumeants could be @xchanged in a curent ransaction hetweon willing parties other than in 2
forced or bguidaton saie.

The following mathods and assumptions were used to estimale the fair value:
(@) Fair value of cash and short deposits, trade and other short term receivables, trade payables, other current liabilities, approximats their camying amounts largely
dug 1o the shor-term maturities of 1 € instruments

b} Financiat instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interast rates and individual credit worttiness of
he counterparty, Based on this ava on, allowances are taken 1o acocount fnr the expocted losses of thase recelvablas

A Fiancial instruments by category

The carrying value and the fair value of financial instru {8 by sach cat 28 31 31 March 2048
2 in fakhg
Finangial Financial
netal assats] Total carrying
Partizulars liabilities at Habilites &t v:! e. T Total fair value
amortisad costs | value hrough fair valus ¥
profit or ioss through 001
Asnsiis
£a5h and cash suvamng® 6.00 ~ - 040 0.00
Liabllities
Trade pavablos 1.19 - « 118 1,99
Other financisl liabiitos 1,748 48 - - 1,748 48 1,748 48

“Thmamount is iower haa £ 1000

The carrying vatue and the fair valus of financial instruments by sach category as al 31 March 2017 :

¥ lghhe)

Financial Finanzial

Finangial i 7 assets/ Total carrying
Particulars liabilities at fiabitities at fair; liabilities at Total fair valus

amontised costs | value through Falr vahup value

profitorloss | through OCH

Assots
Cash and cash aouivalenis” 0.00 - x 0.00 G400
{iabilitles
Trade pavabias 0.43 - - k] 043
Cther inancial Labiites 1.748.30 - - 1.748 30 1,748 30

“The amountis lower than @ 1000
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14

i

15

Financial risk management objectives and policies

TE T o

g he unDra

Cis N s R

© of future cash flow
s oifer prce risk, such ¢

e fa

TTENCY

ihe

darest rale i

interest rate risk
There arg no borrowings in the Com

risk apph

araign surrency risk
¥,
}

F
The Company has no balances | wently the O vy is not exposed to foreign exchange risk

Cradit risk
Credit

3. The axpos

obligation by t
s thura is no credit

ial asset. The Company's approac managng ity 15 10 ensure 88 {ar 25 posside that i wil
wat and stressed conditions, without in g LA table iosses or ing damages o the Company's reputation
i1 on demand o meet expecied operational expen cial abligations

Maturity analysis of financial insiruments:
Az at 31 March 2018

2 i dskhs
S o s
Particulars Contractual Cash flow Total
-2 Monihs Adoove 1 ynar
Trage payables 1,98 - 1.8
Orther financial lahilitles 174848 - 1,748.48
Total 1.748.67 - 1,748,87
As at 3% March 2017
¥ inlakhg
Particulars Cantraciual Cash flow total
442 Months Ahove 1 year
Trade payables 043 - 0.43 |
Other financial labiities 1.746.30 1.748.30
Total 1,748,735 « 1,748.73

AV / LAYV
“Gudbir N, PRET 8. 7. Pendharkar Rahut Bhukla

Recent accounting updals
in March 2018, the Ministry of

srporate Afairs has notifie (18 {("amendad rules"). As

sdian Ascoun

5

sdag, bed A% 118 froen o ois with 3 os it A5 11, "Construct] 3 ind AS 18, "Revenue” and is aoplicable
1 (6 step madel for the an f revenue i 5. The mo

paricts commencing on o altar 1 Ag
revenug shiould be racopnised when {ora8) an oty § £ ¢
revenue standard is applicable 1o the Company from 1 April 2018, Trhe Company s evalualing th

¢ at the amount to which the eniity expects to be entitied, The new
regquirsment of e amendment and e impact on the fnancial

stalen

Trhe Company is principally engaged in a single business segment viz. “Hotals and Hospiality”,

fa]

a1 that date, has accumulated josses amounting to ¥ 11.73 lakhs which

The Company has incurred net ioss of T 2.71 lakne during the year ended 31 March 2018 and as

has resulled in complete erpsion of iis networth and s gurent liabifities excosded 15 curent asseis by T 1,748.72 lakhs, There is uncerainly in the going concern of
folding company which is dependent on the successiul compistion of the project, The Company is in the process of rapseessing 5 Dusiness plan o view of expacted

growih opportunities and intends to significantly expand s business aperat o forward, Basis this, the management balieves that going concern of nolding company
is appropriate. The management of the Company considenng the continuous financial support from the holding corapany, have prepared the above financial stataments on
a Going Concarn’ basis.

s 5 summary of smeioant acoounting policies and oiher explanatory information referrad 1o in our repon of sven date

For Walker Chandiok & Co LLP For and on behalf of the Board of Dlrectors
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Director

Partner >
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