Valker Chandiok

Chartersd &ocountants

Offices i Sengalury, Shamdigarh, Chennd, Gurugran, Hyderabad, Sochi, Kolkata, Mumbsl, New Deli, Noida and Pune

%ColLLP

Walker Chandiok & Co LLP
16th Floar, Tower i

indiabulls Finance Centre

§ B Marg, Elphinstone (W)
Mumbal 400013

India

T +91 22 6626 2600
Independent Auditor’s Report F +91 22 6628 2601

To the Members of My City Technology Limited
Report on the Financial Statements

We have audited the accompanying financial statements of My City Technology Limited (the
Company’), which comgprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
{including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policles and other
explanatory information.

Management’'s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ('the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS'} specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder.

- We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
-of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement,
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My City Technology Limited
Independent Auditor's Report on the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principies generally accepted in India
including ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention {o note 33 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 169.40 lakhs during the year ended 31 March 2018. The
operations of the Company are dependent on the project undertaken by the holding company, Lavasa
Corporation Limited, and other entities in the group as a whole. The above factors indicate a material
uncertainty, which may cast significant doubt about the Company’s ability to continue as a going
concarm. However, basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our opinion is not modified in respect of this matter.

Other Matter

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed a modified
opinion on those financial statements; vide their audit report dated 19 April 2017

Report on Other Legal and Reguiatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A", a statement
on the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure A, as required by Seclion 143(3) of the Act, we report that;

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belisf were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as It appears from our examination of those books;
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My City Technology Limited
Independent Auditor's Report on the Financial Statements

c)

d)

e)

f)

g)

)

the financial statements dealt with by this report arein agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act;

the matter described in paragraph 9 under the heading Material Uncertainty Related to Geing
Concern, In our opirion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
as & director in terms of Section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per “Annexure B
expressed an unmodified opinion;

with respect o the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

. the Company does riot have any pending litigation which would impact its financial position;

fi. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iil.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financlal statements. Hence, reporting under this clause is not applicable,

Wedtcer Unenalliog. £ (5 LLE:
For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: C01076N/N500013

DT~

%J{)M”

per Vijay D. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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My City Technology Limited
independent Auditors Report on the Financial Statements

Annexure to the independent Auditor's Report of even date to the members of My City Technology Limited,
on the financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we report that:

{1} (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

{b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. in our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of i{s assets.

(¢} The Company does not hold any immovable property (in the nature of 'property, plant and
equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

(i} The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

(i} The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs€) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(jii)(a), 3{iii)(b) and 3(iii){c) of
the Order are not applicable.

(iv} in our opinion, the Company has not entered into any transaction covered under Sections 185 and
186 of the Act. Accordingly, the provisions of clause 3{iv) of the Order are not applicable.

(v In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies {Acceptance of Deposits) Rules, 2014,
Accordingly, the provisions of clause 3{v) of the Order are not applicable.

{vi)  The Ceniral Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company's services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(viiY{a) The Company is regular in deposiling undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, goods and service tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become
payable.

(by  There are no dues in respect of income-tax, goods and service tax, service tax, duty of
customs, duty of excise and value added tax that have not been deposited with the
appropriate authorities on account of any dispute.

(vill} The Company has no loans or borrowings payable {o a financial institution or a bank or

government and the Company did not have any outstanding debentures during the year.
Accordingly, the provisions of clause 3{viii} of the Order are not applicable.
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My City Technology Limited
Independent Auditor's Report on the Financial Statements

Annexure A {Contd)

{ix)

)

{xi)

{xH})

(xiii)

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the perlod covered by our audit,

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

Inour opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii} of the
Order are not-applicable.

In our opinion, all transactions with the related parfies are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements, as
required by the applicabie Ind AS. Further, in our opinion, the Company is not required to constitute
audit committes under Section 177 of the Act.

{xiv)  During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures. v
(xv)  Inour opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.
(i)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,
Wedlcev € o €co LLp

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001078N/N5S00013

ity

B g B
Ny DS
per Vijay D. Jain

Partner

Membership No.: 117981

Place: Mumbai
Date: 2 May 2018

Chartorsd Aecountants
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My City Technology Limited
Independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor's report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of the Companies Act, 2013 (the "Act”)

1. in conjunction with our audit of the financial statements of My City Technology Limited (the “Company”) as
at and for the year ended 31 March 2018, we have audited the internal financial controls over financial
reporting (IFCoFR) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of interrial control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered Accountants of India
{ICAl). These responsibiliies include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company's business, including adherence to Company's policies, the safeguarding of ifs gssets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit fo oblain reasonable assurance about whether adequats
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
thelr operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
guditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5, We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur
audit opinion on the Company's IFCoFR.

Meaning of Internal Financlal Controls over Financial Reporting

8, A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR includes those policies and procedures
that {1) pertain o the maintenance of records that, in reasonable delail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accourting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.
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My City Technology Limited
Independent Auditor's Report on the Financial Statements

Annexure B {Contd)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion of improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any évaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadeguate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate,

Opinion

8. in our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over finangial reporting were operating effectively as at 31
March 2018, based on the intemal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICA].

wiedked  Chondiow { e UIP
For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001078N/N500013

per Vijay D. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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My City Technology Limited
Balance Sheet as at 31 March 2018

As at As at
Particulars Note No. 31 March 2018 31 March 2617
X lakhs) {€ lakhs)
ASSETS
Non-gurrent assets
Property, plant and equipment 3 12.1¢ 3113
Capital work-n- prograss - 12.00
Income tax assels (net) 4 22.31 -
Toial nosgurrent agsals 34.50 43.13
Cusront assots
Inventories 5 - 0.38
Financial assels
investments 6 2.91 37.02
Trade receivable 7 38.52 87.59
Cash and cash equivalents 8 1.42 218
Loans 9 1,278.96 1,279.20
Otrier financial assets 0 B 0.48
Income tax assets {nel) 4 - 19,47
Qther current assels T 1007 13.80
Total current assels 1,331.88 1,440.14
TOTAL ASBETS 1,366.38 1,483.27
EQUITY AND LIABILITIES
Equity
Equity share capital 12 28.65 28.65
Cther eguity 844.74 1,014.14
Total equity 873.39 1,042.79
Liabilities
Provigions 13 0.08 1.68
Total non-current Habilitles 0.05 1.68
Current llabilities
Financial iabilities
Borrowings 14 1.29 1.25
Trade payables 185 350.85 300,486
Cither financial liahilities 18 13141 129.53
Other current labilities 17 8,21 7.37
Provisions 18 018 0.19
Totat current liabilities 492.94 438.80
TOTAL EQUITY AND LIABILITIES 1,366.38 1,483.27

Notes 1 to 34 form an integral part of the finandial statements

This is the Balance Sheel referred o inour audil report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No, 001076M / N500013

o
Yijay D. Jain

Partner
Membership No.: 117961

Place: Mumbai
Date » 2 May 2018

For and on behaif of the Board of Directors

o~
. P. Pendharkar

Director

DIN : 02284028

Place: Mumbai

Date : 2 May 2018

v ngéh Harde
Director
DIN : 06981622




My City Technology Limited
Sitatement of Profit and Loss for the year erded 31 March 2018

Year anded Year ended
Particulars Nots MNo. 31 March 2018 31 March 2017
% Lakhs ¥ Lakhs
Income
Revenua from operations 19 45.55 56.52
Other income 20 0.89 2.33
Total income 46.44 58.85
Expenses
Employe¢ benefits expense 21 15.56 29.82
Finance cost 22 0.19 0.04
Depreciation and amortisation expense 3 4.76 16.39
Other expanses 23 92.91 20847
Total expenses 113.42 254,72
Loss before exceptional items and tax {66.98) {195.87)
Exceptional tems 23a 102.45 ~
Loss before tax {169.43) {195.87)
Tax expenses
Current income tax - -
Deferred income fax - -

L.oss for the year Ay {169.43} (195.87)
Other comprehensive incoma {001}
items not o be reciassified subsequently 1o profit ot loss

~(Gain on fair valus of defined benefit plans as per actuarial valuation 0.03 0.77

- income tax effect on above - -
Other comprahensive incoms for the year, net of tax (B) 8.03 0.77
Total comprehensive loss for the year, net of tax (A+B) {169.40) {19510}
Loss per equity share of nominal value of ¥ 10 sach
Basic and diluted (in T) 25 {69.14) {68.37}

Notes 1 to.34 form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our audit report of even date

For Walker Chandiok & Co LLP
Charterad Accountants
Firm Registration No. 001076N/NB00013

”’ME o

-~

iy D
Vijay D. Jain

Partner
Membership No. 117961

Place: Mumbai
Date : 2 May 2018

For and on behalf of the Board of Directors

MW

<

8. P.'Pg;xdharkar

Director

DIN ;02284028

Place: Mumbai

Date : 2 May 2018

< b

i

5&7 agh Harde
Director
DIN 1 06981622




My City Technology Limited e
Cash Flow Statement for the year endod 31 March 2018

Yoar ended Year ended

Particulars 31 March 2018 31 March 2017
€ Lakhs ¥ Lakhs

Cash Hows from operating activities
Loss before fax {189.43}) {195.87)
Adjustrent for:
interest paid .19 0.04
Interest on income tax refund - (0.22)
Allowanee for doubltful debls 55.93 43.59
Depreciation and amortisation 51.27 114.48
Dividend received {0.89) (2.171)
Invenlory written. off .39 -
Operating toss before working capital changes {62.54) (40.12)
Changes in working capital
{Increase) / decrease in trade receivables {6.86) 19.66
Decrease in loans 024 -
Decrease other financial assets 0.48 -
{Increasa) / decrease in other current assets 3.73 {2.28)
Increase / (decrease)in long term provisions {1.63}) (.28
Increase in trade payables £50.43 10.78
Increase in other financial Habilities 1.73 1.21
ncrease / (decrease) in other current ligbilitles 1.84 (2.83)
Decrease in shortterm provisions {0.01) {1.487)
Cash used in operations {12.59) {14.54}
Dirgct taxes (paid) / refund {2.84) 208
Net cash used in operating activities (A) {15.43) {12.45)
Cash flows from investing activities
Proceeds from sale of investments 3411 7.89
Purchase of properly, plant and equipment {20.34)
Dividend received 0.89 2.41
Net cash geneérated from investing activities (B) 14.66 10.00
Cash flows from financing activities - -
Net cash {used in} / generated from financing activities { C) “ -
Net decrease in cash and cash equivalents (A+B+C) {0.77} {2,45)
Cash and cash equivalents at the beginning of the year 2.19 484
Cash and cash egquivalants at the end of the year {Refar Note @‘ 142 2 49

Mote:

1. The cash flow slalement has been prepared under the indirect method as set out int Indian Accounting Standard (Ind AS 7) statement of cash flows.
Effective 1 April 2017, the Company adopted the amendmaent to Ind AS 7, which require the entitiss to provide disclosures that enable users of financial
statements to evaluate’ changes in llabilities arising from financing activities, including both changes arising from cash flows and ron-cash changes,
suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheel for liabilities arising from financing activiies, to
maet the disclosure requirement. The adoption of amendment did not have any material impact on the financiat statements.

Notes 110 34 form an integral part of the financial statements

This is the Cash Flow Statement referred 1o in our audit
report of even date.

For Watker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N5S00013

For and on behalf of Board of Directors

T
Vijay D. Jain
Partner
hMamberghin Mo, 117381

Place: Mumbai
Date : 2 May 2018

e
8. P. Pendharkar
Dirgctor Director
DIN 1 02284028 DIN - 06981822

Place: Mumbai
Date : 2 May 2018




Wy City Technotogy Limited

Statement of Changes in Equity for the year ended 31 March 2615 )

Nature and purpose of reserves

i} Securitios premium reserve

a} Equity share capital
Particulars Number ¥ lakhs
Equity shares of ¥ 10 each issued, subscribed and paid
Asat 31 March 2016 286,500 2885
Issue of equity shares - -
As at 31 March 2047 286,500 28.65
Issue of equity shares - -
As at 31 March 2018 286,500 28.68
b} Other aquity {¥ lakhs)
Other comprahensive
Reserve and surplus income (OCI) Total equity
Particulars attributable to
Securities . Net gain on fair value
premium Retafned of defined benefit equity holders
eamings
resorve plans
Balance as at 31 March 2016 2,341.35 {1,135.14) 3.03 1,209.24
Loss for the year - (195.87) - (195.87)
Other comprehensive income for the year . - 0.77 077
Balance as at 31 March 2017 2,341.35 {1,331.01) 3.80 1,014.14
Loss for the year - Vv (168.43) - (169.43)
QOther compréhensive income for the vear - - 0.03 0.03
Balance as at of 31 March 2018 2,341,385 {1,500.48) 3.83 844.74

Securities premium is used to record the premium on issue of shares, The reserve will be utitised in accordance with the provisions of the Companies Act, 2013.

iL. Net gain/(loss) on fair value of defined benefit plansg - OC!

The Company has recognised rémeasurement gains! (l0ss) on definad banefit plans in QCL These changes are accumulated within the QC! reserve within other
equity. The Company transfers armount from this reserve to retained earnings when the relevant obligations are derecogrised.

Notes 1 to 34 form an integral parl of the financial statements

This is the Statement of Changes in Equily referred 1o in our audit report of even date.

For Watker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001078N/NS00013

e
”\N)M - D WW";?«»
Vijay D. Jain
Partner

Membership No.: 117961

Place: Mumbai
Date @ 2 May 2018

For and on behalf of the Board of Directors

\

8. P,

Diracior
DIN £ 02284028

Place: Mumbai

Date : 2 May 2018

e
andharkar

¢ Jle

WA\;?;‘rash Harde
Director
DIN : 06981622



My City Technology Limited
Summary of significant accourding policles and other explanatery information to the financial statements for the vear ended 31 March 2018

1

i}

i)

1%

v)

vi}

Corporate information

Wy City Techinology Limited {the Company'} is a public imited company domiciled in india and Is incorparated under the provisions of the erstwhile Companies Act,
1956, The Company is principally engaged i business of "information and communication technology” at Lavasa, Maharashira, India. The registered office of the
Company is lecated at Hincon House, LBS Marg, Vikhroli (West), Mumbai - 400 083, India. The Company was incorporated on 4 August 2009, The financial
statements of the Company for the year ended 31 March 2018 were autharised for issue in accordance with resolution of the Board of [Directors on 2 May 2018

Significant accounting policies

Basls of preparation
e financial statements of the Company have been prepared fo comply in all material respects with the Indian Accounting Standards ("ind AS™ notified under the
Companies (Accounting Standards) Rules, 2015,

The financial statements have bgen prepared under the historical cost convention with the exception of certain financial assets and liabilites which have been
measured at fair value, on an accruat basis of accounting.

Actounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requirgs a change in lhe accounting policy hitherto in use.

All the assels and labilities have been classified as current or nore current as per the Company's normal operating cyole and other criteria set out In Schedule i to
the Companies Act, 2013 {"the Act™). Based ob the nature of products and time belwsen the acquisition of assals for procassing and their reglization in cash or
cash equivalents, the Company has asceriained iis oparating cycle #s twelve months for the purpose of current / non~ current classification of assets and liabilities.

The Company's financial siaternents are reported in Indian Rupees, which is alse the Company's functional currency, and all values aré rounded to the nearest
takhg (INR 00.000), except when otherwise indicated.

Accounting estimates

The preparation of the financial staterments, in conformity with the recognition and measurement principles of Ind AS, requires the management to make astimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the date of financial statements and the
resulis of operation during the reported period. Although these estimates are based upon management’s bast knowledge of current events and aclions, actual
regults could differ from thege estimates which are recognised in the periad in which they are determined.

Estimates and ptions

The key assumptions concerning the future and olher key sources of estiration uncertainty at the reporting date, that have a significant risk of causing a materiat
adjustment o the carrying amournts of assets and liabllities within the next financial year, are described below. The Company based its assumptions and estirmates
on parameters avallable when the financial statements were prepared. Existing circumstances and assumptions about future developments, hawever, may changs
due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflecled i the finanicial staterments in the period in
which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Property, plant and equipment {Tangible assets)

Property, plant and equipment are stated at cost of acquisition including attributable interest and finance costs, if any, fill the date of acquisition/ instaliation of the
assels less accumulated depreciation and accumulated impairment losses, i any. Subsequent expenditure relating to Property, plant and equipment is capitalised
only when it is probable that future economic benefils associated with the tem will flow to the Company and the cost of the item can be measured refiably, All other
repairs and maintenance 5osts are charged to the Statement of Peofit and Logs as incurred. The cost and related accumutated depreciation are eliminated from the
financial staternents, either on disposal or when retired from active use and the resullant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under developmend and not ready for their intended uge, are carried af cost. Cost
includes related acquisition expenses, construction cost, refated borrowing cost and other direct expenditure.

On transition to Ind A8, the Company has opled o continue with the carrying values measured under the previous GAAP ag at 1 Apnl 2015 of its Property, plant
and aquiprmant and use that sarrying value as the deemed cost of the Property, plant and equipment on the date of transition Le. 1 April 2018,

intangible Assels
intangible assels are staled at cost less accumulated amortisation and accumulated impairment losses, if any. Subsequent expenditure is capitalised only when it
is probable that future economic benefils associated with the tem will flow to the Company and the cost of the item can be measured reliably,

Dapreciation and arnortisation

Depreciations amortisation is provided on the written down value basis over the astimated useful fives of the assels on a prosata basis. The useful lives have been
determined based on technical evaluation carried out by the management's expert, in order to reflect the actual usage of the assels. The assel's useld lives gre
reviewed and adjusted, if appropriate, at the end of each reporing period.

Plant and eguipment 1 20 years
Computers . 8 years
Gffice equipments 5 years

Furniture and fixtures 15 years

An assel’s carrying amount is written down immediately to its recoverable amaunt if the assel's carrying amount is greater than its estimated recoverable amount.

Financial Instrumenis
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
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a} Financial Assets

initial recognition;

iri the case of financlal assets, not recarded at fair value through profit or loss (FVPL), finaricial assels are recognised initially a1 falr value plus transaction costs
that are directly altributable to the acquisition of the financial asset. Purchases or sales of financial assets thet require delivery of assets within 4 time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to
purchase or sel the asset,

Subsequent measurement:
For purposes of subsequent measuremertd, financial assels are classified in following catagories:

Financial Assets measurad at Amortized Cost:

Financial assets dre subsequently measured at amortised cost if these financial assels are held within a business mode! with an objective to hold these assets in
oider 1o collect contractual cash flows and the contractual terms of the financial assel give rise on specified dates fo cash flows that are solely payments of
principal and iitefest on the principal amount outstanding. Interest income from these financial assels is included in finance incoms using the Effective Interest
Rate ("EIR") method. Impairment gains or losses arising on these assets are recognised i the Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assats are held within 2 business model with ar objactive to hold these assets in order to
caliect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified dates 1o cash flows that are
solely payments of principal and interest on the principat amount outstanding, Movements in the carrying amount are taken through OCI, except for the recognition
of impairmeant gains or losses, interest revenue and forgign exchange gains and losses which are recognised in the Statement of Profit and Loss.

In respect of equity investments (other than for investmant in subsidiadies and associates) which are not held for trading, the Company has made an irevocable
election (© present subsequent changes in the fair value of such instruments in OCL Such an gléction is made by the Company on an instrument by instrument
vasis at the time of transition for existing equity instruments/ iniial recagnition for new aquity instruments;

Financial asset not measured at amorlised cost or al fair value through OCH is cardied at FVPL,

On transition to Ind AS, the Company has opled to continug with the carrying values measured urider the previous GAAP as at 1 April 2015 of its investments in
subsidiaries, associates and joint ventures and used that carrying value as the deemed cost of these investments on the date of transition Le, 1 Aprif 2015,

Impairment of Financial Asels
in accordance with Ind AS 109, the Company applies the Expecied Credit Loss ("ECL") model for measurement and recognition of impairment loss on fnancial
assets and credit rigk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss aflowance on trade receivables. Simplified approach does not require the Company o
track changes in credit isk. Rathier, it recognises impairment loss allowarice based on lifetime ECL at each reporting date, right from its initial regogrition,

For recogrition of impairment loss on other financial assels and risk exposure, the Company determines that whether there has been 2 significant increase in the
credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used lo provide for impairment loss. However, If credit risk has
increased significantly, lifetime ECL Is used. I, in a subsequent period, credit guality of the instrument improves such that thers is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to recognising impairmient loss allowance based on 12-month ECL.

ECL is the difference between all contractual tash flows that are due to the group in accordance with the contract and all the cash flows that the entity expects to
receive (i.e., all cash shortfalis), discounted at the original EIR. Lifetims ECL are the expected credil losses resulting from all possible defaull events over the
expested fife of & inancial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 42 monthe afler
the reporting dale.

ECL impairment toss allowance (or reversal) recogmised during the period is recognised as expensefincoma in the Statement of Profit and Loss.

De-recognition of Financial Assets
The Company de-recogrises a financial asset only when the contraciual rights to the cash flows from the asset expire, or it transfers the financial asset and
substantially all risks and rewards of awnership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of cwnership and continues 10 control the transferred asset, the Company
recognizes its retained interest in the assets and an associated hiability for amounts it may have to pay.

If the Company refains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues (o recognise the financial asset
and also recognises a collateralised borrowing for the proceeds received.

b} Equity Instruments and Financial Liabitities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered into and the
definitions of & financial iabllity and an equity instrument.

Equity Instruments

An equily instrument s any contract that evidences a residual interest in the assets of the Compary after deducting all of its Habilities, Equity instruments which are
issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for consideration other than cash are recorded
at fair value of the equity instrumant,

Financial Liabilities
Initial Recognition

Financial liabiiities are classified, at initial recognition, as financial liabiliies at FVPL, loans and borrowings and payables as appropriate. All financial llabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs,
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2} Subsequent measurement:

3

wif}

viii

e

The measurement of financial liabilities depends on thelr classification, as described below :

Financial Liabilities at Fair Yalue through Profit or Loss (FVPL}

Financiat labilittes at FVPL include financial abilities held for trading and financial liabilities designated upon initial recognition as at FVPL. Financial liabilities dre
classified as held for frading i they are insurred for the purpose of repurchasing in the near term. Gains or losses on labilities held for trading are recognised In the
Statement of Profit and Loss,

Financial guarantes contracts issued by the Campany are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because
the specified debtor fails to make a payment when dug in accordance with the terms of 3 debt instrument. Financlal guarantes contracts are recognised initially as
4 iability at fair value, adjusted for transaction costs that are directly atiributable o the issusnce of the guarantes. Subsequently, the liabillty is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS 108 and the amount recognised Jess cumulalive amoriisation,
Amortisation is recognised as finance income in the Statement of Profit and Loss.

Financial liabilities at Amortised Cost )

After iniial recognition, Interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference between the
praceads {net of transaction costs) and the setlement or redemption of borrowings s recognised over the term of the borrowings in the Statement of Profit and
Loss,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The BIR
amortisation is included as finance costs in the Statement of Profit and Loss,

Where the Company issues optionally convertible debenture, the fair valua of the liability portion of such debentures i3 determined using a market interest rate for
an sguivalent non-convertible debenture. This value is recorded ag a Habilily on an amortised cost basis until extinguished on conversion or rademption of the
dehentures. The remainder of the proceeds is altributable to the equity portion of the instrument. This is recognised and included in shareholders’ equity (net of
income tax) and are not subsequantly re-measured.

Finangial guarantee contracts issued by the Comparny are those contracts that require a payment to be made 1o reimburse the holder for a loss it incurs because
the specified debtor fails to make a payment when dug in accordance with the terms of the debt instrument, Financial guarantee contracts are recognized initially
as a liahility at falr vatue, adjusted for ransaction costs that are directly atiributable to the issuance of the guarantee: Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognized less cumulative amorization.

Where the terms of a financial Hability is re-negotiated and the Company issues squity instruments to & craditor to extinguish all or part of the fiability (debt for
equily swap), & gain or loss is recognised in the Statement of Profit and Loss; migasured as a difference between the carrying amount of the financiai liability and
the falr vatue of equity instrument issued.

Du recognition of Firmncial Liahilities

Financial liabilities are de-recognisad when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial liabifity is
replaced by another from the same lender on substantlally different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is rested as de-recogaition of the original liability and recognition of 2 new lability. The difference in the respective carrying amounts is recognised in
the Staterment of Profit and Loss.

Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reporied in the Balance Sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to seltle on a net basis to realise the assels and settie the liabilies simultaneously.

Income tax
income tax comprises of current and deferred income tax: income tax is recognised as an expense or incoms in the Statement of Profit and Loss, except to the

extert it relates to items directly recognised in equity or in OCL

a} Current income tax

Cutrent income tax is recognised based on the estimated tax liability computed after taking credit for allowances and exemptions in accordance with the Income
Tax Act, 1881, Current income tax assets and liabilities are measured at the amount expeacted to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

1} Deferred income tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assetls and liabilities are recognised for all deductible temporary differences
betwean the financial statements’ carrying amount of existing assets and liabilities and their respective tax base, Deferred tax assets and liabilites are measured
using the enacted tax rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on defarred lax assels and liabilities of a change in tax
rates is recognised in the periad that includes the enactment date. Deferred tax assels are only recognised to the extent that | is probable that fulure taxable profits
will be available against which the temporary differences can be utilised. Such assets are reviewed at each Balance Sheel date o reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and fiabilities. Current tax assels and fax liabifities
are offset where the entity has a legally enforceable rght to offset and intends either to settle on a net basis, or {0 realise the asset and seitle the liability
simultanecusly.

Minimurm Alternative Tax ("MAT"} credit is recognised as an asset only when and (o the extent it is probable that the Company will pay normal income tax during
the specified pariod.

Revenue recognition )
Reverue from services provided is recugnised at the point when the services are rendered and no significant uncertainly exists regarding the amount of
consideration that will be derived from rendering services and regarding its collection. Revenue from services is recognised as and when services are rendered.
Revenue from services are accounted as net of taxes.

interest income is recognised on Ume proportionate at basis.
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inventories

Stock of stores, spares and consumablas, are valued at lower of cost or rief realisable value. Cost includes material cost, labour, direct expenses and related
overheads, Cost s determined on weighted average basis. Nel realisable value is estimatad selling price in the ordinary cowrse of buginess less the estimated cost
necessary to make the sale,

Employee benefits

Defined Contribution Plan

Contributions to defined contripution schemes such as provident fund, employees’ state insurance, labour welfare fund and superannuation scherme are charged ag
an expense based on the amount of contribution required 1 be made as and when gervices are renderad by the emplayees. The above benefits are classified as
Befined Contribution Schemes as the Company has no further obligations beyond the monthiy contributions,

Defined Benefit Plan .

The Company alse provides for gratuity which is a defined benefit plans, the lisbilities of which is determined based on valuations, as at the balance shaet date,
mada by an. independent actuary using the projected unit credit method, Re-measurement, comprising of actuariat gains and logses, in respect of gratully are
recognised in the OCI, in the period in which they ocour. Re-measurement recognised in OC! are not reclassified to the Statement of Profit and Loss in subsequent
periods. Past service cost is recognised In the Statement of Profit and Loss in the pericd of plan amendment or curtailment. The classification of the Company's
obligation into current and non-current is as per the actuarial valuation report.

Shortterm Benefits

Short-term employes benefits such as salaries, wages, performance incentives els. are recognised as expenses at the undiscounted amounts in the Statement of
Profit and Loss of the perlod in which the related service Is rendered. Expenses on nan-accumulating compensated absences is recognised in the period in which
the abserices occur.

Leave entitiement and compensated absences
Accumuliated leave which is expecied to be utilised within next twelve months, is trested as short-tarm employee benefit. Leave entilement, other than short term
compensated absences, are provided based on a actuarial valuation, similar to that of gratuity benefit. Re-measurement, comprising of actuarial gains and losses,
in raspect of leave entitlement are recognised in the Statement of Profit and Loss in the pariad in which they cooue,

Borrowing costs
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR amortisation is included in
finance cosls.

Bcrrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of time {0 get ready for s intended use are
added to the cost of such asset to the extent they relate to the period Gl such assets are ready 10 be put to use. Al other borrowing costs are expensed in the
Statement of Profit and Loss in the perdod in which they ocour,

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an outfiow of
resources embodying economic benefits will be required to settle the obllgation, in respect of which 8 reliable estimate can ba made of the amount of obligation,
Provisions (excluding gratuity and compensated absences) are determined based on management's estimate required to settle the obligation at the Balance Sheet
date. In case the tme value of money is material, provisions are discounted using a currerit pre-tax rate that reflects the risks spedific 1o the Hability. When
discounting is used, the increase in the provision due to the passage of time is recognised as 3 finance cost. These are reviewed at each Balance Sheet date and
adjusted o reflect the current managernent estimates.

Contingent liabifities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence or non-
ocourrence of one or more uncertain futie avents not wholly within the control of the Company. A contingent liabifity also arises, in rare cases, where a Habifity
cannot be recognised because it cannot be measured retiably.

Earning per share

Basic earings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversian of polential equily shares, that have changed the number of equily shares
outstanding, without 2 corresponding change in resources.

Fareign currency transactions

a} Initlal recognition

Foreign currency transactions are initially recorded in the reparting currency, by applying to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction. However, for practical reasons, the Company uses a monthly average rate if the average rate
approximate the actual rate at the date of the transactions.

h} Conversion
Monetary assets and lisbilities denominated in foreign currencies are reported using the closing rate at the reporting date. Non-monstary items which are carmied in
terms of historical cost denominated in a foreign currency are reporied using the exchange rate al the date of the transaction.

¢} Treatment of exchange difference
Exchange differences arising on setilement! restatement of short-term foreign currency monetary assets and Habilities of the Company are recognised as income or
axpanse in the Statement of Profit and Loss.

On transition to Ind AS, the Company has opted to continue with the accounting for exchange differences arising on long-term foreign currency monetary items,
outstanding as on the transition date, as per previous GAAP, Exchange differences arising on long-term foreign currency monelary items related to acquisition of @
fixed asset are capitalised and depreciated over the remaining useful life of the asset ang exchangs differences arising on other long-term foreign currency
monetary tems are accumulated in the "Foreign Currency Monetary Translation Account” and amortised over the remaining Bfe of the concermed monstary item,
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Lease

Leases, whers the lessor effectively retains substantially all the risks and benefits of ownership over the leased term, are classified as operaling leases. Operating
lease payments arg recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the Iease term except where the lease payments
are structured to increase in line with sxpected general inflation. Assels acquired on finance lease are capitalised at fair value or prasent value of minimum lease
payrent at the inception of the lgase, whichaver is lower,

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash al banks and on hand and short-term deposits with an original maturity of three month or less,

which are subject to an insignificant risk of changes in valug.

Begmental reporting

Operaling segments. are reported in @ manner consistent with the internal reporting provided o the chief operating decision maker, The chief operating decision
maker regularly monitors and reviews the operating result of the whote Company as one segment of “Information and communication technology”. Thus, as defined
i ind AS 108 "Operating Segrments”, the Company's entire business falls under this one operational segment.

< Space intentionally left blank >
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3. Property, plant and equipment

% lakhs
. Plant and Office Furniture and

Particulars equipment equipment fixtures Computers Total
Gross carrying value
As at 31 March 2018 335.09 1.98 0.02 0.97 338.08
Additions I - . ~ -
Deductions! disposals - - - - -
As at 31 March 2017 335.09 1.98 0.02 0.97 338.06
Additions 20.34 - - . 0,34
Deductions / disposals - - . - -
As at 31 March 2018 355.43 198 .02 0.97 358,40
Accumulated depreciation
As at 31 March 2018 21819 1.48 0.01 .79 22047
Depreciation charge for the year 16.26 0.07 - 007 16.40
Impairment loss provision for the year 64967 0.31 0.01 0.07 70.08
As at 31 March 2017 304,42 1.86 0.02 0.93 306.83
Depreciation charge for the year 4.76 - - - 4,76
Impairment loss provision for the year 34.39 0.10 - Q.03 34.82
As at 31 March 2018 343.27 1.96 0.02 0.95 346.24
Net carrying value
As at 31 March 2048 12.18 0.02 - 8.01 1218
As at 31 March 2017 30,97 .12 - 0.04 31.13
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income tax assets {net)

i. The following table provides the details of income tax assets and liabilitiss:

Income tax assets
Lass: Income tax liabilities
Net income tax assets

il, The gross movemant in the tax asset! {fiability} for the year ended is as follows:

Met income tax asset at the beginning
income tax paiditrefund)

Current income {ax expense

income tax on ather comprehensive income
Net current income tax asset at the end

Met non-current ingomae tax asset at the end

fit. fncoma tax expense in the Statement of Profit and Loss comprises:
Current income taxes

Defarrad income taxes
income tax expenses {net)

As at Ay at
31 March 2048 31 March 2017
¥ lakhs ¥iakhs
22.3% 1947
22.31 19.47

B USROS,

o

19.47 21.34

2.84 (1.87)

- 19.47
22.31

s

v, A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the profiti{loss) before income

taxes is as below:

Profitloss) before income lax
Enacted tax rates in India
Computed expected tax expense

Effect of expensas not allowed for tax purpose
EHect of Income not considered for tax purpose
fncome tax expense charged to the statement of profit and loss

{rventories
Slores, spares and consumables
Total Inventories

investments

Current

invesments in mutual funds {unguoted)

{nvestraents in mutual funds carred at FYPL)

2,860.78 (31 March 2017: 36,944,72) units in Birla Suniife Direct Plan (re-investmant)
Total current investments

Aggregate amount of unquoted investments:
Carrying cost

Market value

Aggregate amount of quoted investments:

Trade receivables

lingsecured

Cansidered good
-Related parties (Refer note 24)
Lhers

Considered doubtful
-Retated parties (Refer note 24)
Otrers

Lass Allowance for doubtful debls
Total trade receivables

Gash and cash equivalents
Balances with banks

Chegues on hand

Cash on hand

Total cash and cash equivalents

Loans

Current

Security deposits

Advances lo related party (Refer note 24}
Total loans

(169.43) {195.87)
25.76% 30.90%
- 039,
- 5,39
2.9 37.02
2.0 37.02
2.91 3762
2.91 37.02
30.49 84.91
8.03 268
439,70 287.24
417 0.70
482.39 47563
(443.87) (367.94)
3852 87,58
e
1.32 208
- 0.10
0.10 0.03
142 218
0.50 0.50
1,278.46 1,278.70
1,278.08 1,278.90
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10 Other financial sssels

11

Advance to employses
Total other financind assets

Other current assets
Balances with government authorities
Advances fo suppliers

- Unseoured, considered good
Prepaid expenses
Total other current assets

Agat As at
31 March 2018 31 March 2017
¥ Lakhs ¥ Lakhs

. 0.48
. 0.48
9.94 13.18
- .61

0.13 -
10.07 13.80
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18

16

17

18

Ag at As at
31 March 2018 31 March 2017
¥ Lakhs ¥ Lakhs

Provisions
Non-current
Provision for employee benefits {Refer note 29)

Gratuity 0.05 1.21

Compensated absences E 0.47
Tatal provisions 0.08 1.68
Shoriterm borrowings
Irder corporate deposits from related party” (Refer note 24) 1,29 1.95
Teotal shorf-term borrowings 1.29 1.28

*inter corporate deposit taken from Lavasa Corporation Limited (Holding company) at an effective interest rate of 14.50% p.a.. repayabile on demand.

Trade payables
Tota sutstanding dues of Micre Enterprises and Small Enterprises (refer note below) - .
Total gutstanding dues of creditors other than Micro Enterprises and Small Enlerprises

- related parties {Refer note 24) 14.34 13.84
~ others 336.51 286,62
Total trade payables 350.85 300.46

Mote: There are no Micre and Small Enterprises, fo whom the Company owes dues and which are outslanding ag at 31 March 2018, This information as
required (o be disclosad under the Micra Small and Medium Enterprises Development Act (MSMED) Aat, 2006 has been determined to the extent such
parties have been identifisd on the basis of information gvailable with the Company. There is no interest paid or payable during the yeasr.

Other financial liabilities

Relention deposit payably 118.30 118.30
interast accrued and due on short term borrowings (Refer note 24) 0.17 0.04
Employee dues payable 11.94 10.19
Total other financial liabilities 131.41 128.53
Other current Habilities
Advances from customer 5.30 4.04
Statutory dues payable 3.81 3.33
Total other current liabilities 3.21 7.37
Provisions
Gurrent
Provision for employee benefits {Refer note 28}
Gratuity . 0.06
Compensated absences 338 G3.14

Total provisions 0.18 0.19
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Asat Ag at
31 March 2018 31 March 2017
(T lakhs) (¥ lakhs)
12 Bguity share capital
a)  Authorised share capital
306,000 (31 March 2017: 300,000} equity shares of T 10 each 30.00 30.00
Total authorised share capital 30.00 3000
Issued, subscribed and paid-up share capital
266,500 (31 March 2017: 286,500} equity shares of ¥ 10 each fully paid up 2865 28.65
Total issued, subscribed and paid-up shara capital 28.65 28.65
b}  Reconciliation of shares outstanding at the baginning and at the end of the reporting year
Bogity sk Agat As at
Auity snares 31 March 2018 31 March 2017
Ng of shares (% Iakhs) No of shares (% lakhs)
Al the beginning of the year 268,800 28 85 286 500 2868
Snhares issued during the year - - - -
At the end of the year 286,500 28.65 288,500 28.85
¢} Details of sharetiolders holding more than 8% of shares of the Company and shares Held by Holding company =
at at
Particulars 31 March 2018 31 March 2017
No of shares % holding No of shares % holding
Equity shares of 10 each fully paid
Lavaga Corporation Limited (Holding company) 180495 83.00% 180,495 83.00%
WIFRO Limited 54,436 1 },ODW;:! 54 436 19.00%
CiD BO Mauritius 51,570 18.00% 51,570 18.00%
dy  Bonus shares/ buy bacl/shares for consideration other than cash issued during past five years from reporting date:
The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buyback of shares during past § years
from reporting date.
g}  Rights and restriction attached to equity shareholders

The Company has only one class of equity shares having face value as T 10 sach. Every holder of equity shaves is entitled to one voie per share, In the avent of
finuidation of the Company, the holders of equily shares will be entitled to receive any of the remaining assets of the Campany, after distribution of all preferentiat
amounts. Any dividend proposad by the Board of Directars is subject to the approval of shareholders in the ensuing Annual General Meeting.
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21

22

23

23a

Mote:
(a}

Revenue from operations

Sale of goods

Sale of services

Total revenue from operations

Other income

Dividend income from mutual fund investments
Interest on income tax refund

Total other income

Employes benefits expense

Salaries

Contribution to provident and other funds
Gratuity expense (Refer note 29}

Staff welfare expenses

Total employee banefits expense

Finance cost
interest on inter torporate deposits {Refer note 24)
Total finance cost

Other expenses
Cost of services rendered
Legal and professional
Insurarice
Power and fuel
Rent
Rates and taxes
Softwars expenses
Network expenses
Repairs and maintenance
Impairment allowances for
Doubtful debts
Property, plant and equipment
Capital warl-in-progress
Payment to auditors
Statutory audit fees
Other sarvice fees
Miscallansous expenses
Total other expenses

Exceptional items
impairment atlowance for
Doubtful debts
Property, plant and squipment
Capital work-in-progress {Refer nole {(a) below}

Year ended Year ondad
31 March 2018 31 March 2017
¥ lakha} (¥ lakhsg)

- 18.30
45,85 41.22
45 55 56.52

0.89 2.1
- 022
0.89 2,33
13.83 27.94
0.56 0.68
0.28 0.34
0.78 0.86
18,56 29,82
SRR TR
0.1¢ 0.04
0.18 0.04
264 4,81
2.74 247
0.75 1.07
- 0.44
0.28 0.12
9.29 0.33
17.25 314
5242 3r.88

- 0.02

B 4359

E 70.06

- 28.00

0.80 0.53

- 0.04

8,74 168.00

92.91 20847
55.93 -
34.81 -
12,00 -
102.48 -

During the year ended 31 March 2018, impairment testing resulted in negligible value in use for capital work in progress, Accordingly entire amount

aggregating to ¥ 12 lakhs is provided for through statement of profit and loss.
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Summary of significant accounting policies and other explanatory information to the financial staterments for the year ended 31 March 2018

24 Related party disclosure
Particutars of related parties, which control or are under comman contrel with the Company :

ij

A} Holding Company
Lavasa Corporation Limited

8} Fallow Subsidiaries

Dasve Hospitality Institutes Limiteg
Dasve Convention Centar Limited
Fult Spactrur Adventure Limited
{.akeshore Watersporis Company Limitad
Lakaview Ciuty Limited

Lavasa Bamboografls Limited
Lavasa Hotel Limited

Reasonable Housing Limited
Sahyadd City Management Limited
Warasgaon Tourism Limited

) Other related partios

Agsociates:

Siginer India Limited

Joint Ventures:

Spotless Laundry Services Limited
Whistling Thrush Facilities Services Limited
Ecomatet Mola! Limited

Btarlit Resort Limited

Apolle Lavasa Health Corporation Limited
Warasgaon Lake View Hotels Limied
Steiner india Limited

i} Transactions with related parties

(X lakhs}

Nature of Trangactions

Holding company

Feliow subgidiaries

Other relatad parties

Yoar andad
31 March 2018

Year ended
31 March 2047

Year gnded
3% March 2048

Year ended
31 March 2017

Yeur ended
31 March 2018

Yoar sndod
F1 March 2017

Income from services rendered

Lavasa Corparation Liniled

Dasve Convention Centra Limited

Apolia Lavasa Health Corporation Limited
Full Spectrum Adventure Limited

f.avaga Hotel Limited

Stéiner India Limited

Stadit Resort Limited

Lakeshore Water Sports Company Limited

28.58

o.40
.22
3.74

Q.55

2.85

Q.10
3.56

045

Services received
Lavasa Corporation Limited

Reasonable Housing Limited

interast on short term bhorrowings
Lavesa Corporation Limited

corporate deposit
Lavasa Corporation Limited

Interest soorued and dues convertad into inter

0.04

Cutstanding Balances:
Loans

Reasonable Housing Limited
Lavasa Corporation Limited

1,278.48

1,278.46

Trade raceivables

Lavasa Corporation Limited

Qasva Convention Centre Lirmited
Ecomatel Hotel Limited

Apatlo Lavasa Heaith Corporation Limited
Dasve Hospitality institutes Limited

Full Spectrum Adventurs Limited
Lakeviaw Club Limited

Lavagsa Bambooerafis Limited

L.avasa Hotel Limited

Spotiess Laundry Sorvicos Limited
SBahyadri City Management Limited
Knowledge Vistas Limited

Warasgaon Lake View Haotals Limited
Warasgaon Tounsm Limited

Starlit Resort Limitest

Steiner india Limited

Lakeshore Water Sports Company Limited

135.80

138.38

Short term borrowings
Lavasa Corporation Limited

1.29

Ratention deposits
Whistiing Thrush Facililes Services Limited

Trade payablog

Lavasa Corporation Liroited

Whistling Thrush Facilities Services Limited
Reasonable Housing Limited

g
P

Lavasa Corporation Limited

tnterest accrued and due on short term borrowings
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25 Losg per share:

{¥iakhg)
As at As at
Particulars 31 Macch 2018 | 31 March 2017
Net loss 86 per-stalement of profit and loss (¥ lakhs) {168.43) {195.67)
Weighted average number of equity shares 288 500 286,500
Loas per share (Basic and diluted) { InT ) {58.14) 88.37)

26 Financial ingfruments by category
The fair value of the financial assels are included al amounts at which the instrments sould be exchanged in a current lransaction batwaen willing paities other thanin a farced or
hnyidation sale,

The following methods and assumplions were used to estimate the fair value:
{a) Fair value of cash and short term daposits, trade and other short term receivables, trade payables, other currant liabilities, approximate their carrying amounts largely due to the short-
term matunties of these instrumants

(b} Financial nstruments with fixed and variable interest rates are evalualad by the Company based on parameters such as interest rates and individual credit worthiness of the
gounterparty. Based on this avaluation, allowances are-taken to account fir the expected losses of these receivables.

A The carrying value ami the fair value of fi iat insty by each category as at 31 March 2018 :
€ lakhse)
. Financiat ts {
Firancial assets / et . | F fat f
Particulars labilitios at | Donilities abtaic g s strair | O SEORG | i value
amortised custs value through vaiug through OCH value
profit or loss
Assets
Invesimants - 281 - .81 £.91 |
Trade racoivables 38.5; - - 38.52 38.5
Cash and cash aquivalents A - N Az 1.42
Loans 1.278.96 - ~ 1,278.98 127896
Other financial assets - -« - M .
Lisblitles
Borrowings 1.9 - ~ .8 .2
Trade pavables 350.85 “ - 350, 350.
Cither financial iablities 13141 - - 131.4 131 .4
B The carerylng value and the fair value of financial Instruments by each category as at 31 March 2017
(% lakhs)
Financial assets /| N
Financlal assets /|~ Financial assots! .
Particulars liabilitios at fiabtiitias at fair tabitities at fair Total carrying Totat falr vatue
value throught value
amortised tosts ! value through OC1
profit or loss
Asgats
Investments = 37.62 - 37.02 37.02
Trade rageivables 87.58 - x 87,59 87 .59
Cash and cash eguivalents 219 = - 2.9 2.19
Loans 1,279.20 . - 1,279.20 1,279.20
Other financial assels 948 - - 048 [}
Liabilities
BOrrowings 25 - - 128 1.26
Trade payables 300.486 - - 300.46 300:.46
Other finacgial lablliies 12853 - - 129,53 129.53
28 Financial risk manag { pbjectives and poli

The Company's activities expose it 1o a varisty of financial dsks: market rsk, credit dsk and Buuidity risk, The Company's focus 6 o foresee the uhpredictatiily of financial markels and
saek to minimize potential adverse sifects on its fnancial performance.

Market risk
Market risk is the rsk that the fair value of fulure cash fiows of a financial instrument wdll fluctuate tecause of changes in market prices. Market risk comprises three types of risk: interast
rate rigk, currency risk and other price risk, such as equity price risk. Major Snancial instruments affected by marke! risk includes loans and borrowings.

Et

a} interast rate risk
Short-term borrowings of the Gompany bear fxed interest rate, thus interest rate risk is fmited for the Company.

b} Foreigr currency risk
The Company doas not have balances in foreign currency and consequently the Company Is not exposed to foreign exchange risk.

i} Credit risk
Credit risk rofers to the risk of default on its obligation by the counterpardy resulting in a finandial loss. The maximum exposure of the financial assets are contibuted by trade
racelvatles, cash and cash equivalents and other receivable.

a) The Company uses a provision matrix to compute the expected oredit loss allowance fir trade receivables. Tha provision mateix (akes inlo sccount available externat and intemal credit
risk factors such as credit ratings from credit rating agencies, financial condition, ageing of accounts receivable and the Company's historical experience for customers.

For other customers, the Company uses & provision matrix to compule the expected credit loss allowance for trade receivables. The provision matdiz lakes inlo account available
external and internal credit risk factors such as Cradit ratings from credit rating agencies, financial condition, ageing of accounts receivable and the Company's historical experience for
customers,

it Liquitiity rigk
Liguidity risicis the risk that the company will ancourter difficulty i meeting the obligations assoclated with its financial fabiities that are setilad by delivering cash or another financiat
assel. The company's approach lor managing tiquidity is to ensure as far as possible that it will always have sufficient liguidity to meet its labifities when due, under noemal and stressed
sonditions, without incurring unacceptable losses or risking damages to the company's reputation. Typically the company ensures that it has sufficient cash on demand © meat
expecied operationat axpenses, servicing of financial obligations. )

\{‘;Z;\‘MW%’@ /4
{0 accd A
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Maturity Analysis of & fal insteuments

As at 31 Mareh 2018 (% Jakhs)
Contractual Maturity
Partioutars Carrying amount On demand 0-12 Months 1-3years 3-8 yoarg Total
Borrowingy 1.29 129 - - . 1.29
Trade payables 350.85 - 350.85 = - 350.85
Other fnancial labifhes 13141 - 13141 - ~ 131.41
Total 483.55 1.29 482 26 « « 483,55
Az at 31 March 2047 & lakhs)
N Contractual Maturlty
H

Particutars Carrying amount On domand 0:12 Months 13 yeucs 3-5 yaars Total
Borrowings 128 125 = - - 1,25
Trade payables 300,48 - 300.46 - - 308.48
Qther financial labilties 128,53 - 12953 = - 128.53
Total 431,24 1.25 423,99 - - 43124

29 Disclosure relating to smployes benefils as per ind AS 19 "Empioyes Benefits®

A Defined benedit obligat - gratuity funfunded)

The gratulty plan is’ governed by the Payment of Gratuity Act, 1972 under which aa employee who has completed five years of service is entitied to specific benefits, The level of

benefits provided depends on the mermber's length of senvice and salary at retirement age,

Year ancded Year atuded
31 Warch 20118 31 March 2017
T jakhs Yiakhs
a) Changa in benefif obligations
Present value of obligation as at the beginning of the year 1.27 1.7
Clirrent service cost 8.25 0.20
Intergst expuasas 0.04 413
Benatits paid {148} -
Remeasurements - Net actuafial {gains) osses {0.0%) (0.77)
Pregant vatug of obligation as at the end of the year 4.08 1.26
b} Expenses rec d i tha Stal of Profit and Loss
Current Sewvice Cost 0.25 .20
Net interest on the net defined benefit fabitly / asset 0.04 8.13
Total 0.29 0.33
Remeasurement (gains)f losses recognised in Q0!
Actuarial changes arising from changes in financial assumplions - 2.03
Expetience adjustments (0.03) {0.803
Total {0.03) {0.77)
d)  Actuarial Assumptions:
Eisaount Rate 7.80% pa 770%pa
Rate of increase of scompansation lovals 750 % p.a. 750% pa
Expecled average remaining working lives of artplnyees 12 yoars 12 years

Mortality Tabie

indian assured tives indian assured tives

mortality (2006-08)  monaiity (2006-08)

ultimate

The attrition rate varies from 2% to 8% {previous year 2% to 8%) for various Aage groups.

wilimate

Tha estimates of future salary increases, considered in sctuarial valuation, take account of inflation, senionly, promotion and sther relevant factors, such as supply and demand in the

emplaoyment mariat.

Year ended Year anded
31 March 20118 31 March 2047
Tlakhs 2 fakhs
e} Quantitios sensitivity analysis for significant agsumption is ag helow:

1% increase 1% increase
t Digcount rate a.05 1.15
il. Balary escalation rate - over a long-term 0.086 1.39
it Adfrition rate Q.08 1.27

1% decrease 1% decrease
i Discount rate Q.08 14
i, Balary escalation rate - over 3 long-term 005 1.6
iif. Attrition rate Q.05 127

Bensitivity for significant actuarial assumptions is compided by varying one actuarial
G

assumptions constant.

assumnption used for the valuation of the defined benafit obiligation, keeping all other actuarial
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31

32
33

34

Yuoar ended Year arided
31 March 2018 31 March 2017 7
€ lakhs Zlakhs

waturity analysis of defined banefit Oblig
Within the next 12 months . .
Hetwean 2 and § years - -
Hetween 8 and 10 years 022 800
Total expectad paymants 0.22 5.00

Defined contribution plans
Amount recognisad as an expense and included in note 21, Contribution to provident and other funds amounted to ¥ 0.56 takhs (31 March 2017 0,68 lakhs)

Currant/ non-currant clagsification

Gratuity

Current - 0.05

Non-gumrent 208 1.21
4.08 1,28

Leave entitl and P o ab {including sick leave)

Currant .18 0.14

Non-surent « 847
0,18 0.61

Capital management

For the purpose of the Company's capital managemant, capital includes issued equity capital and all other equity reserves altdbutable 1o the aquity holders of the Company. The
Cormpany strives to safeguard is ability to continie as a going concem so that they can maximise retums for the shareholders and benafits for other stake hotders, Tha aim to maintala
an optimat capital siructurg and minimise cost of capitat,

Tha Company. manages its capital structure and makes adiustments in ight of changas in economic conditions and e requirements of the financial covenants. To malnkain or adjust
the capital structure; e Company may returrs capilal to sharholders, issue new shares or adjust the dividend. payment to shareholders (f permilted). Consistent with others in the
industry, the Company monitors-its capital using the geadng ratio which is total debt divided by Wotal equiy.

Agat As at
31 March 2018 31 March 2017
Total debt (€ lakhs) 1.29 125
Total equity (€ lakhs) 873.39 1,042,789
Total debt to equity ratio (gearing ratio} . 0.00 000

The Company is principally engaged in 2 single business segment viz. “Information and communication technology”.

The Company has incurred net loss of T 169.40 lakhs during the year ended 39 March 2018. The opérations of the Company are dependent on the project undertaken by the holding
company, and atber entities it the group as'a whole. Thers is uncertainty in the going concent of halding company which is dependent on the succassful completion of the project. The
Company is it the. process of reassessing its business plan in view of expected growth oppontunities and intends to significantly expand s business operations going forward, Basly
thig, the management betiaves that going concemn of holding company is appropriate. The management of the Company considering the continuous financial suppert from the holding
company, have prepared the above financial stalerments on a ‘Going Concem’ basis.

Recant accounting update

in March 2018, the Ministry of Corporate Affairs iias notified the Companies {Indian Accounting Standards) Amended Rules, 2018 ("amended rules”). As per the amended rules. Ind AS
115 “Revenue from contracts with customers” supersedas ind AS 11, "Construction contracts™ and ind AS 18, "Revenue” aid is applicable for alf accounting periods commenging an or
after 1 Apri 2018, Ind AS 115 introduces 2 new framework of five step modat for the anslysis of revenue transactions. The model specifies that revenue should be recognised when (or
as) an-entity ransfer control of goods or services lo 4 customer at the amount to which the entity expects 10 be entitied. The.new ravenue standard is applicabie to the Company from 1
April 2018. The Company is evaluating the requirement of the amendment and the impagt on the financial statements.

This i a summary of significant accounting policies and other explanalory information seferred to in our report of aven date
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