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Independent Auditor’s Report on Standalone Annual Financial Results of the Company Pursuant to the
Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Hindustan Construction Company Limited
Qualified Opinion

We have audited the accompanying standalone annual financial results (‘the Statement) of
Hindustan Construction Company Limited and its joint operations (together referred to as ‘the Company’)
(Refer Annexure 1 for the list of joint operations included in the Statement) for the year ended 31 March 2021,
attached herewith, being submitted by the Company pursuant to the requirements of Regulation 33 and
Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant circulars issued by the SEBI from
time to time.

Attention is drawn to the fact that Note 3 to the accompanying Statement regarding ‘total balance value of work
on hand as at 31 March 2021’, as included in the Statement has been approved by the Board of Directors but
has not been subjected to audit or review.

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of the reports of the other auditors as referred to in paragraph 15 below, the Statement:

(i) presents financial results in accordance with the requirements of Regulation 33 and Regulation 52 read
with Regulation 63 of the Listing Regulations, except for the possible effects of the matters described in
paragraph 3 below; and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the standalone net loss after
tax and other comprehensive income and other financial information of the Company for the year ended
31 March 2021 except for the possible effects of the matters described in paragraph 3 below.

Basis for Qualified Opinion
As stated in:

(i) Note 6 to the accompanying Statement, the Company has accounted for managerial remuneration
paid / payable to Whole Time Directors (including Chairman and Managing Director) of the Company
aggregating ¥ 27.07 crore for the financial years ended 31 March 2021 and 31 March 2020, in excess of
the limits prescribed under Section 197 of the Act, in respect of which approvals from the shareholders
have been obtained as prescribed, however prior approval from the lenders of the Company in accordance
with Section 197 has not been obtained by the Company.
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Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the standalone financial
results of the Company for the year ended 31 March 2020 and for quarter and nine month ended
31 December 2020, respectively, were also qualified in respect of this matter.

Note 7 to the accompanying Statement, the Company’s, current borrowings and other current financial
liabilities as at 31 March 2021 include balances amounting to ¥ 2.10 crore and % 500.72 crore, respectively,
in respect of which direct confirmations from the respective banks/ lenders have not been provided to us
by the management of the Company. Further, in respect of certain loans while the principal balances have
been confirmed from the direct confirmations issued by banks / lenders, the interest accrued amounting to
¥ 115.37 crore has not been confirmed by the banks/ lenders. Further, direct confirmations from banks
have not been received for balances with banks included under cash and cash equivalents and earmarked
balances/ deposits with banks included under bank balances other than cash and cash equivalents, as at
31 March 2021 amounting to ¥ 2.10 crore and % 10.91 crore respectively. In the absence of such direct
confirmations from the banks/ lenders or sufficient and appropriate alternate audit evidence, we are unable
to comment on the adjustments and changes in classification of balances in accordance with the principles
of Ind AS 1, Presentation of financial statements, if any, that may be required to the carrying value of the
aforementioned balances in the accompanying Statement.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the standalone financial
results of the Company for the year ended 31 March 2020 and for quarter and nine month ended
31 December 2020, respectively, were also qualified in respect of this matter.

Note 10 to the accompanying Statement, the Company has recognised net deferred tax assets amounting
to ¥ 715.99 crore outstanding as at 31 March 2021, on account of carried forward unused tax losses,
unused tax credits and other taxable temporary differences which are continued to be recognised by the
Company on the basis of expected availability of future taxable profits for utilization of such deferred tax
assets. However, in view of the continued losses incurred by the Company, uncertainty with respect to
outcome of the resolution plan and the impact of COVID-19 on business operations, we are unable to obtain
sufficient appropriate audit evidence with respect to the current projections prepared by the management
and therefore, are unable to comment on any adjustments that may be required to the carrying value of
aforesaid net deferred tax assets as at 31 March 2021.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the standalone financial
results of the Company for the year ended 31 March 2020 and for quarter and nine month ended
31 December 2020, respectively, were also qualified in respect of this matter.

Note 11(b) to the accompanying Statement, the Company had written back a loss provision aggregating
¥ 331.40 crore during the year ended 31 March 2020, which was earlier recognised by the Company during
the year ended 31 March 2019 in cognizance of the assignment of beneficial interests/ rights in a portfolio
of identified arbitration awards and claims based on a non-binding term sheet with a consortium of investors
along with a letter of commitment, due to cancellation of the said proposed transaction. However, such
write-back is inconsistent with the continued intent of the Company to sell/ assign the arbitration awards
and claims of the Company to other potential investors as evidenced in the proposed resolution plan with
lenders. Pending the finalization of the proposed resolution plan with lenders, we are unable to comment
on the extent of loss provision required to be provided for in the financial results as at 31 March 2021.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the standalone financial
results of the company for the year ended 31 March 2020 and for quarter and nine month ended
31 December 2020, respectively, were also qualified in respect of this matter.
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4. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Statement section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI’) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and that obtained by
the other auditors, in terms of their reports referred to in paragraph 15 of the Other Matters section below, is
sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

5. We draw attention to Note 9 of the accompanying Statement which indicates that the Company has incurred
a net loss of ¥ 566.45 crore during the year ended 31 March 2021 and, as of that date, the Company’s
accumulated losses amounts to ¥ 2,332.73 crore which have resulted in substantial erosion of net worth of
the Company. As further disclosed in the aforesaid note, the Company has continued to default in repayment
of principal and interest in respect of its borrowings and has overdue operational creditors outstanding as at
31 March 2021. Certain operational creditors have also applied to the National Company Law Tribunal
(‘NCLT’) for the debt resolution under the Insolvency and Bankruptcy Code, 2016, which have not been
admitted by the NCLT for further proceedings as of the date of this report. The above factors, together with
uncertainties relating to the impact of the ongoing COVID-19 pandemic on the operations of the Company as
described in Note 8 to the accompanying Statement, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern. However, based on ongoing
discussion/ negotiations with the lenders, including lenders of an erstwhile subsidiary, for restructuring of
loans which are subject to their internal approvals, revised business plans and other mitigating factors as
mentioned in the Note 9, management is of the view that going concern basis of accounting is appropriate for
preparation of the accompanying Statement. Our opinion is not modified in respect of this matter.

Emphasis of Matters
6. We draw attention to:

(i) Note 8 to the accompanying Statement, which describes the effects of uncertainties relating to COVID-19
pandemic outbreak on the Company’s operations and management’s evaluation of its impact on the
accompanying Statement as at the reporting date, the extent of which is significantly dependent on future
developments.

(i) Note 4 to the accompanying Statement, regarding the Company’s non-current investment (including
deemed investment) in a subsidiary company, HCC Infrastructure Company Limited (‘HICL’), aggregating
¥1,571.65 crore as at 31 March 2021. The consolidated net-worth of the aforesaid subsidiary is fully eroded;
however, based on certain estimates and other factors, including subsidiary’s future business plans, growth
prospects, valuation report from an independent valuer, future contractual considerations receivable for a
joint venture of HICL sold during the year, expected outcome of the arbitration/ litigations and legal advice
in respect of certain claims, as described in the said note, management believes that the realizable amount
is higher than the carrying value of the non-current investment due to which this is considered as good and
recoverable.

(iii) Note 5 to the accompanying Statement, regarding uncertainties relating to recoverability of unbilled
work-in-progress (other current assets) and current trade receivables amounting to ¥ 833.67 crore and
¥ 295.33 crore, respectively, as at 31 March 2021, which represent various receivables in respect of projects
closed/ substantially closed/ suspended. Further, current trade receivables as at 31 March 2021 includes
% 2,748.55 crore, representing favorable arbitration awards (including interest thereon) which have
subsequently been challenged by the clients in courts. Further, during the year ended 31 March 2021, the
Company has settled certain favourable arbitration awards and claims with one of the customers amounting
to ¥ 1,213.39 crore at a net loss of ¥ 274.03 crore, which has been considered as an exceptional item as
further described in Note 11 of the accompanying Statement. The aforementioned receivables are presently
under various stages of negotiations/ arbitration/ litigation with clients. Based on the current progress in
each case/ related legal opinions, management is of the view that the aforementioned receivables are fully
recoverable.
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(iv)Note 12 to the accompanying Statement regarding delays in payment of foreign currency trade payables

against the supply of goods and payment of foreign currency capital vendors against the supply of
equipment aggregating ¥ 38.22 crore and ¥ 3.19 crore respectively, that are outstanding as at
31 March 2021 for a period beyond the timelines stipulated in FED Master Direction No. 17/2016-17, under
the Foreign Exchange Management Act, 1999. The management of the Company is in the process of
regularising these defaults by filing necessary applications with the appropriate authority for condonation of
such delays. The management is of the view that the penalties, if any, which may be levied for these
contraventions is currently unascertainable and is not expected to be material to the accompanying
Statement. Accordingly, the accompanying Statement does not include any consequential adjustments with
respect to such delays/ defaults.

Our opinion is not modified in respect of the above matters.

Responsibilities of Management and Those Charged with Governance for the Statement

7.

9.

This Statement has been prepared on the basis of the standalone annual audited financial statements and
has been approved by the Company's Board of Directors. The Company’s Board of Directors is
responsible for the preparation and presentation of the Statement that gives a true and fair view of the net
profit/loss and other comprehensive income and other financial information of the Company in accordance
with the accounting principles generally accepted in India, including Ind AS prescribed under Section 133
of the Act, read with relevant rules issued thereunder and other accounting principles generally accepted
in India, and in compliance with Regulation 33 and Regulation 52 read with Regulation 63 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Statement that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Statement

10. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Statement.

11. As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and

maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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12.

13.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the Company to
express an opinion on the Statement. We are responsible for the direction, supervision and
performance of the audit of financial information of the Company of which we are the independent
auditors. For the joint operations included in the Statement, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

14.

We did not audit the annual financial statements/ financial information of seven (7) joint operations included
in the accompanying Statement, whose financial statements/ financial information (before eliminating
inter-company transactions and balances) reflects total assets of ¥ 153.85 crore as at 31 March 2021, and
total revenues of ¥ 198.27 crore, total net loss after tax of ¥ 7.80 crore, total comprehensive loss of
¥ 7.80 crore and cash flows (net) of ¥ 5.45 crore for the year ended on that date, as considered in the
Statement. These annual financial statements/ financial information have been audited by the other
auditors, whose reports have been furnished to us by the management, and our opinion, in so far as it
relates to the amounts and disclosures included in respect of these joint operations, is based solely on the
audit report of such other auditors.
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15.

16.

Further, of these joint operation, annual financial statements/ financial information of four (4) joint
operations have been prepared in accordance with accounting principles generally accepted in India,
including accounting standards issued by the ICAI. The Company’s management has converted the
financial statements/ financial information of such joint operations in accordance with Ind AS. We have
audited these conversion adjustments made by the Company’s management. Our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these joint
operations are solely based on report of the other auditors and the conversion adjustments prepared by
the Company’s management and audited by us.

Our opinion is not modified in respect of the above matters with respect to our reliance on the work done
by and the reports of the other auditors.

The Statement also includes the annual financial information of one (1) joint operation, which have not
been reviewed/ audited by its auditor, whose annual financial information reflects total assets of
¥ 2.83 crore as at 31 March 2021, total revenues of ¥ 1.55 crore, total net loss after tax of ¥ 7.28 crore,
total comprehensive loss of ¥ 7.28 crore, and cash flows (net) of 2 0.07 crore for the year then ended as
considered in the Statement. This annual financial information have been furnished to us by the
Company’s management. Our opinion, in so far as it relates to the amounts and disclosures included in
respect of aforesaid joint operation, is based solely on such unreviewed /unaudited financial information.
In our opinion, and according to the information and explanations given to us by the management, these
financial information are not material to the Company.

Our opinion is not modified in respect of this matter with respect to our reliance on the financial information
certified by the Board of Directors.

The Statement includes the financial results for the quarter ended 31 March 2021, being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subjected to a limited review
by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076N/N500013

RAKESH Digitally signed by

RAKESH RAMAWATAR

RAMAWATAR  AcaRwAL

Date: 2021.06.23 14:31:55

AGARWAL +05'30'

Rakesh R. Agarwal
Partner
Membership No:109632

UDIN:21109632AAAAGE1928

Place: Mumbai
Date: 23 June 2021
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Annexure 1

List of joint operations included in the Statement

Sr. No. Name of the entity
Kumagai-Skanska-HCC-Itochu Group

HCC-L & T Purulia Joint Venture

Alpine - Samsung - HCC Joint Venture

Alpine - HCC Joint Venture

HCC Samsung Joint Venture CC 34

HCC - VCCL Joint Venture (w.e.f. 29 January 2020)
Nathpa Jhakri Joint Venture

HCC- HDC Joint Venture

@ Nl o af A W=
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STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021

Z in crore except earnings per share data and ratios

Quarter ended Year ended
Sr. . 31 March 2021 | 31 December 2020 | 31 March 2020 | 31 March 2021 | 31 March 2020
No, | Perieuters Unaudited Unaudited Unaudited Audited Audited
(Refer Note 16) (Refer Note 16)
1 |lncome
(a) Income from operations 865.07 814.65 779.36 2,589.74 3,646.63
(b) Other income (Refer note 14) 28.62 7.67 8.34 52.64 29.51
Total income (a+b) 893.69 822.32 787.70 2,642.38 3,676.14
2 |Expenses
(a) Cost of materials consumed 205.73 167.40 162.17 525.56 690.76
(b) Subcontracting expenses 422,37 346.08 503.60 1,054.05 1,664.80
(c) Construction expenses 90.62 67.27 81.95 244.94 279.80
(d) Employee benefits expense 79.16 86.42 105.59 323.74 413.67
(e) Finance costs 225.02 212.72 218.41 829.89 746.15
(f) Depreciation and amortisation expense 24.14 23.11 21.32 91.06 109.37
(g) Other expenses 38.24 31.46 33.05 141.83 132.51
Total expenses (a+b+c+d+e+f+g) 1,085.28 934.46 1,126.09 3,211.07 4,037.06
3 |Loss before exceptional items and tax (1-2) (191.59) (112.14) (338.39) (568.69) (360.92)
4 |Exceptional items - Gain/ (Loss) (Refer note 11) 52.80 ~ (11.45) (274.03) 319.95
5 |Loss before tax (3+4) (138.79) (112.14) (349.84) (842.72) (40.97)
6 |Tax expense
(a) Current tax (2.00) 5.30 0.04 3.34 0.09
(b) Deferred tax (Refer note 10) (46.60) (38.46) (137.98) (279.61) 127.66
(48.60) (33.16) (137.94) (276.27) 127.75
7 |Loss for the period/ year (5-6) (90.19) (78.98) (211.90) (566.45) (168.72)
8 |Other comprehensive income/ (loss)
(a) Items not to be reclassified subsequently to profit or loss (net of tax)
- Gain/ (loss) on fair value of defined benefit plans as per actuarial valuation 1.38 (0.03) 4.87 1.29 (3.16)
- Gain/ (loss) on fair value of equity instruments (Refer note 15) (0.95) 5.01 (7.00) 5.60 (10.71)
(b) ltems to be reclassified subsequently to profit or loss - - - - -
Other comprehensive income/ (loss) for the period/ year, net of tax (a+b) 0.43 4.98 (2.13) 6.89 (13.87)
9 |Total comprehensive loss for the period/ year, net of tax (7+8) (89.76) (74.00) (214.03) (559.56) (182.59)
10 |Paid up equity share capital (Face value of Z 1 each) 151.31 1561.31 151.31 151.31 1561.31
11 |Other equity (excluding revaluation reserves) 460.55 1,027.43
12 |Debenture redemption reserve 54.99 54.99
13 |Earnings/ (Loss) per share (Face value of ¥ 1 each)
(a) Basic EPS (not annualised) (in %) (0.60) (0.52) (1.40) (3.74) (1.12)
(b) Diluted EPS (not annualised) (in %) (0.60) (0.52) (1.40) (3.74) (1.12)
14 |Paid-up debt capital (Refer note 13) 63.37 82.59
15 |Debt-equity ratio (in times) (Refer note 13) 6.46 2.86
16 |Debt service coverage ratio (in times) (Refer note 13) (0.19) 0.82
17 |Interest service coverage ratio (in times) (Refer note 13) (0.43) 1.10

See accompanying notes to the standalone financial results




AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

gin crore
As at As at
Particulars 31 March 2021 31 March 2020
Audited Audited
ASSETS
Non-current assets
Property, plant and equipment 478.45 342.22
Right-of-use assets 1.33 2.17
Capital work-in-progress 1.61 178.41
Intangible assets 0.64 1.08
Investments in subsidiaries 1,669.03 1,622.26
Financial assets
Investments 12.54 6.94
Trade receivables - 2,719.72
Loans 180.76 187.51
Other financial assets 56.14 55.66
Deferred tax assets (net) 715.99 437.08
Income tax assets (net) 90.26 233.24
Other non-current assets 74.50 88.81
Total non-current assets 3,281.25 5,875.10
Current assets
Inventories 187.75 191.83
Financial assets
Investments 3.00 3.00
Trade receivables 4,398.21 1,821.97
Cash and cash equivalents 228.17 85.92
Bank balances other than cash and cash equivalents 94.16 82.76
Loans 20.60 19.57
Other financial assets 102.80 88.61
Other current assets 2,447 .48 2,695.63
7,482.17 4,989.29
Asset classified as held for sale 6.49 64.78
Total current assets 7,488.66 5,054.07
TOTAL ASSETS 10,769.91 10,929.17
EQUITY AND LIABILITIES
Equity
Equity share capital 151.31 151.31
Other equity 460.55 1,027.43
Total equity 611.86 1,178.74
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 1,197.33 1,357.37
Other financial liabilities 1,457.89 1,187.18
Provisions 42.02 43.83
Total non-current liabilities 2,697.24 2,588.38
Current liabilities
Financial liabilities
Borrowings 1,995.94 1,368.01
Trade payables
- Total outstanding dues of Micro Enterprises and Small Enterprises 48.00 23.27
- Total outstanding c!ues of creditors other than Micro Enterprises 1,601.90 1,757.34
and Small Enterprises
Lease liabilities 1.36 2.33
Other financial liabilities 1,750.40 1,416.11
Other current liabilities 1,923.36 2,474.70
Provisions 139.85 120.29
Total current liabilities 7,460.81 7,162.05
TOTAL EQUITY AND LIABILITIES 10,769.91 10,929.17

See accompanying notes to the standalone financial results




STATEMENT OF AUDITED STANDALONE CASH FLOW STATEMENT

Xin crore
Year ended
Particulars 31 March 2021 31 March 2020
Audited Audited
A. CASH FLOW FROM OPERATING ACTIVITIES
Net loss before tax (842.72) (40.97)
Adjustments for
Depreciation and amortisation expense 91.06 109.37
Finance costs 829.89 746.15
Interest income (29.10) (20.77)
Loss provision/ (reversal of loss provision) towards arbitration awards and claims 274.03 (331.40)
Reversal of gain on settlement of debt - 11.45
Dividend income (0.03) (0.03)
Unrealised foreign exchange gain (net) (0.81) (0.72)
Profit on disposal of property, plant and equipment (net) (12.93) (1.53)
Excess provision no longer required written back (22.70) (2.99)
1,129.41 509.53
Operating profit before working capital changes 286.69 468.56
Adjustments for changes in working capital:
(Increase)/ decrease in inventories 4.08 5.33
(Increase)/ decrease in trade receivables (106.46) (416.44)
(Increase)/ decrease in current / non-current financial and other assets 253.45 297.36
Increase/ (decrease) in trade payables, other financial liabilities and other liabilities (692.35) (38.46)
Increase/ (decrease) in provisions 17.75 51.52
Cash generated from/ (used in) operations (236.84) 367.87
Net direct taxes refund/ (paid) 139.64 (53.82)
Net cash generated from/ (used in) operating activities (97.20) 314.05
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (including capital work-in-progress and (67.74) (74.00)
capital advances/ payables)
Proceeds from sale of property, plant and equipment and assets held for sale (including 12.19 40.53
advance received)
Inter corporate deposits given (including deemed investments) - (22.15)
Proceeds from repayment of inter corporate deposits 3.25 6.53
Net proceeds from / (investments in) bank deposits (11.88) 11.02
Interest received 22,12 1.96
Dividend received 0.03 0.03
Net cash used in investing activities (42.03) (36.08)
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayments of long-term borrowings (46.35) (228.97)
Proceeds from short-term borrowings (net) 627.93 288.54
Inter-corporate deposits repaid - (0.51)
Interest and other finance charges (296.99) (381.07)
Repayment of finance lease obligations (2.96) (3.54)
Net cash generated from/ (used in) financing activities 281.63 (325.55)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 142.40 (47.58)
Cash and cash equivalents at the beginning of the year 85.92 132.97
Unrealised foreign exchange gain/ (loss) (0.15) 0.53
Cash and cash equivalents at the end of the year 228.17 85.92

The above statement of cash flow has been prepared under the "Indirect method" as set out in Indian Accounting Standard (Ind AS) 7 -

Statement of Cash Flows.




Notes:

1

These standalone financial results of Hindustan Construction Company Limited (the ‘Company' or 'HCC') have been prepared to comply in all
material respects with the Indian Accounting Standards ('Ind AS') as prescribed under Section 133 of the Companies Act, 2013 (‘the Act') read
with Companies (Indian Accounting Standards) Rules as amended from time to time.The above standalone audited financial results have been
reviewed and recommended to the Board of Directors by the Audit Committee of the Company in its meeting held on 22 June 2021 and
subsequently approved by the Board of Directors of the Company on 23 June 2021.

The Company is engaged in a single business segment viz. "Engineering and Construction”, which is substantially seasonal in character. Further,
the Company's margins in the quarterly results vary based on the accrual of cost and recognition of income in different quarters due to nature of|
its business, receipt of awards/ claims or events which lead to revision in cost to completion. Due to this reason, quarterly results may vary and
may not be indicative of annual results.

The total balance value of work on hand as at 31 March 2021 is ¥ 17,914 crore (31 March 2020: ¥ 16,857 crore).

The Company, as at 31 March 2021, has non-current investments amounting to Z 1,571.65 crore in its subsidiary, HCC Infrastructure Company
Limited (‘HICL’) which is holding 85.45% in HCC Concessions Limited (‘HCL’) having Build, Operate and Transfer (BOT) SPVs under its fold.
HICL has incurred significant losses and the consolidated net-worth as at 31 March 2021 has been fully eroded. However, the net-worth of HICL
does not represent its true market value as the value of the underlying investments/ assets, based on valuation report of an independent valuer, is
higher. Further, pursuant to the share purchase agreement for sale of a BOT SPV by HCL during the year, HCL continues to remain entitled to an
earn-out consideration and royalty representing revenue share from the BOT SPV over concessions period, which are estimated to be
significantly material. Also, one of its entity has claims against its customer mainly in respect of cost-overrun arising due to client caused delays
and termination of contracts which are under arbitration/ litigation wherein management has been legally advised that it has good case on merits.
Therefore, based on certain estimates of future business plans, growth prospects, future consideration from the entity sold as well as considering
the contractual tenability and expected outcome of arbitration/ litigations, the management believes that the realizable amount of HICL is higher
than the carrying value of the non-current investments due to which these are considered as good and fully recoverable.

Unbilled work-in-progress (Other current assets) and current trade receivables include ¥ 833.67 crore and ¥ 295.33 crore, respectively,
outstanding as at 31 March 2021 representing receivables from customers based on the terms and conditions implicit in the contracts and other
receivables in respect of closed/ suspended projects. Further, current trade receivables as at 31 March 2021 also include ¥ 2,748.55 crore (net of|
advances of ¥ 2,738.80 crore), representing claims awarded in arbitration, including interest thereon, in favour of the Company which have been
challenged by the customers in higher courts. These aforementioned receivables are mainly in respect of cost over-run arising due to client
caused delays, suspension of projects, deviation in design and change in scope of work; for which Company is at various stages of negotiation/|
discussion with the clients or under arbitration/ litigation. Considering the contractual tenability, progress of negotiations / discussions/ arbitration/|
litigations and as legally advised in certain contentious matters, the management is confident of recovery of these receivables.

Pursuant to notification of the Companies (Amendment) Act, 2017 amending Section 197 of the Companies Act, 2013 (‘the Act’), with effect from
12 September 2018, the Company’s application to the Ministry of Corporate Affairs (‘MCA') for approval in respect of remuneration of Chairman
and Managing Director (CMD) accrued/ paid in excess of the prescribed limit for the financials years 2014-15 and 2015-16 stood abated. The
Company, vide resolution dated 10 September 2019, had obtained approval from the shareholders for the payment of remuneration in respect of|
the aforesaid years, to be only given effect to, post receipt of the approval of the lenders which was pending. Further, the excess managerial
remuneration for financial year 2013-14 aggregating % 8.74 crore was proposed to be recovered.

During the previous quarter, the Company was advised by a senior legal counsel that the requisite approval from lenders for payment of|
remuneration in earlier years through Monitoring Committee of lenders is still valid and persisting and there was no need to obtain fresh approvals
from lenders under Section 197 of the Act. Accordingly, based on the legal advice, the Company adjusted the excess remuneration paid to the
CMD, held in trust, for the financial year 2013-14 with the unpaid remuneration for the financial year 2014-15 and also the excess managerial
remuneration for the financial year 2015-16 has been regularized. Subsequent to 31 March 2021, an external agency appointed by lenders vide its
report has confirmed the compliance of the conditions laid out by Monitoring Committee of lenders in earlier years. Pursuant to the confirmation
from external agency, accrual/ payment of excess managerial remuneration for the year 2014-15 and 2015-16 stands approved by the lenders.

Further, on 26 September 2019, the Company in its shareholder’s meeting had also obtained approvals vide special resolutions for remuneration
of CMD and Whole Time Director for the period 1 April 2019 to 31 March 2022, to be given effect to, only post receipt of the approval of lenders.
The Company expects requisite approvals from lenders to be obtained along side implementation of the resolution plan. Pending receipt of|
lenders approvals, managerial remuneration continue to be accrued/ paid by the Company as detailed below:

(% in crore)

Financial |Designation Remuneration | Remuneration | Remuneration Excess Excess
Year accrued paid as per remuneration remuneration

prescribed accrued / paid | paid held in trust

imit
(a) (b) (c) (d=a-c) (e=b-c)

2019-20 |CMD and Whole Time 13.57 3.75 - 13.57 3.75
2020-21  |Director 13.50 1.44 - 13.50 1.44
Total 27.07 5.19 - 27.07 5.19

In absence of any specific approval from lenders for remuneration payable to CMD/ WTD for financial years 2019-20 and 2020-21, statutory
auditors report is modified in respect of this matter.




Non-current borrowings, current borrowings, other non-current financial liabilities and other current financial liabilities as at 31 March 2021 include
balances amounting to Nil (31 December 2020: ¥ 273.56 crore and 31 March 2020: % 165.55 crore), ¥ 2.10 crore (31 December 2020: ¥ 9.57
crore and 31 March 2020: Nil), Nil (31 December 2020: Nil and 31 March 2020: % 591.04 crore) and % 500.72 crore (31 December 2020: ¥ 399.68
crore and 31 March 2020: % 336.82 crore) respectively, in respect of which confirmations/ statements from the respective banks/ lenders have not
been received. Further, in respect of non-current borrowings and current borrowings aggregating ¥ 871.75 crore (31 December 2020: ¥ 1,396.01
crore and 31 March 2020: % 864.23 crore), while the lenders have confirmed the principal outstanding, the accrued interest aggregating ¥ 115.37
crore (31 December 2020: ¥ 87.50 crore and 31 March 2020: ¥ 42.76 crore) have not been confirmed. In the absence of confirmations/|
statements from the lenders, the Company has provided for interest and other penal charges on these borrowings based on the latest
communication available from the respective lenders at the interest rate specified in the agreement. The Company’s management believes that
amount payable on settlement will not exceed the liability provided in books in respect of these borrowings. Further, for balances with banks
(included under cash and cash equivalents), earmarked balances/ fixed deposits (included under bank balances other than cash and cash
equivalents) and guarantees issued by banks on behalf of the Company as at 31 March 2021 include balances amounting to ¥ 2.10 crore (31
December 2020: Nil and 31 March 2020: Nil), ¥ 10.91 crore (31 December 2020: ¥ 20.97 crore and 31 March 2020: ¥ 5.46 crore) and Nil (31
December 2020: Nil and 31 March 2020: % 76.93 crore), respectively, in respect of which confirmation/ statements from banks have not been
received inspite of incessant efforts by Company's management. Statutory auditors report is modified in respect of this matter.

The outbreak of COVID-19 had disrupted regular business operations of the Company due to the lock down restrictions and other emergency
measures imposed by the Government from time to time. The operations of the Company have started recovering from the economic slowdown
caused by COVID-19 pandemic and reaching normalcy. The management has taken into account the possible impacts of known events, upto the|
date of the approval of these financial results, arising from COVID-19 pandemic on the carrying value of the assets and liabilities as at 31 March
2021. While the Company continues to closely monitor the impact of COVID-19 pandemic, there exists uncertainty in estimating the future impact
of COVID-19 pandemic on the Company and, accordingly, the actual impact in the future may be different from those presently estimated.

The Company has incurred net loss of ¥ 566.45 crore during the year ended 31 March 2021 and as of that date has accumulated losses|
aggregating ¥ 2,332.73 crore which has resulted in substantial erosion of its net worth. The Company also continues to default on payment to|
lenders along with overdue to operational creditors. Further, the COVID-19 pandemic has also disrupted business operations of the Company
during the period and there continues to exist uncertainty with respect to the pandemic on Company’s operations. The above factors indicate that
events or conditions exist, which may cast significant doubt on the entity’s ability to continue as a going concern.

As at 31 March 2021, the Company has received and accounted favorable arbitration awards (including interest thereon) aggregating ¥ 2,748.55
crore (net of advance % 2,738.80 crore). Further, the Company has also lodged claims aggregating ¥ 9,776 crore on its customers which are|
presently at various stages of negotiation/ discussion/ arbitration/ litigation. The Company is in advanced stages of completing a resolution plan
with lenders of the Company, including resolution of debts of an erstwhile subsidiary, whose liabilities were taken over by the Company in earlier
years at settlement value basis the settlement terms entered between the Company and lenders. Pursuant to the resolution plan, economic and|
beneficial interest of a portion of the aforesaid arbitration awards and claims of the Company along with liabilities, represented by debt and
accrued interest, will be transferred to a wholly owned subsidiary of the Company. The Resolution Plan has received an in-principal approval from
majority lenders and is subject to final approval by their respective Board/ Committees. The Board of Directors of the Company, has approved the
aforementioned resolution plan on 27 May 2021 and will be put up for approval with the shareholders in the ensuing extra-ordinary general body|
meeting. The Company is confident of concluding the resolution plan under guidelines issued by Reserve Bank of India.

Accordingly, based on the expectation of the implementation of the resolution plan with lenders, as well as the underlying strength of the|
Company’s business plans and future growth outlook as assessed, the management is confident of improving the credit profile of the Company,
including through time-bound monetisation of assets including arbitration awards, claims and other assets which would result in it being able to
meet its obligations in due course of time. Accordingly, the Management considers it appropriate to prepare these financial results on a going
concern basis.

On 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019, the Government of India inserted Section 115BAA in the Income
Tax Act, 1961 which provides domestic companies a non-reversible option to pay corporate tax at reduced rates effective 1 April 2019 subject to|
certain conditions. However, the Company having significant brought forward tax losses and unabsorbed depreciation on which deferred tax asset
has been recognised, is still evaluating and has not yet elected to exercise the option permitted under section 115BAA. In view of the above, there
is no impact of the new tax rate on the standalone financial results for the current period.

As at 31 March 2021, the Company continues to recognize net deferred tax assets amounting to ¥ 715.99 crore (31 December 2020: % 670.14
crore and 31 March 2020: % 437.08 crore) on account of carried forward unused tax losses, unused tax credits and other taxable temporary|
differences. Based on the expected profits from the unexecuted orders on hand, outcome of the ongoing discussion with lenders for restructuring
of loans and expected settlement of arbitration awards, the Company's management is confident that sufficient future taxable income will be|
available against which such deferred tax assets will be realized. Statutory auditors report is modified in respect of this matter.
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(R in crore)
Quarter ended Year ended

Exceptional ltems 31 March 2021 | 3 D;g;;“be' 31 March 2020 | 31 March 2021 | 31 March 2020
a) Gain/ (loss) on settlement with a customer (Refer
note (i) below) 52.80 - - (274.03) -
b) Reversal of provision in respect of arbitration 331.40
awards and claims (Refer note (i) below) h - - h -
c) Reversal of gain on settlement of debts - - (11.45) - (11.45)
Total gain/ (loss) 52.80 - (11.45) (274.03) 319.95

Note:

(i) During the current quarter, Baharampore Farakka Highways Limited ('BFHL'), a joint venture, and Farakka Raiganj Highways Limited ('FRHL'),
an erstwhile joint venture, have entered into settlement agreement with one its customer for a comprehensive closure of all outstanding disputes
in respect of claims of BFHL and FRHL (‘Concessionaire’) and the Company (EPC contractor of Concessionaire), for an aggregate amount of ¥
1,259 crore. Pursuant to the above settlements, the Company’s receivables, representing a favorable arbitration award and claims as EPC
contractor, with carrying value of  635.27 crore (net of advances ¥ 433.20 crore) in the books of accounts have been settled for ¥ 682.55 crore.
The resultant profit of ¥ 47.28 crore (net) has been recognized by the Company as an exceptional item in the standalone financial results for the
quarter ended 31 March 2021.

Further, in earlier quarters during the year, the Company also entered into similar settlement agreement to conciliate long pending dispute in
respect of arbitration awards published in the Company's favour, for two completed projects, which were being contested by the customer in
Courts. Pursuant to these above, the Company settled receivables aggregating ¥ 578.12 crore for a consideration of ¥ 256.81 crore as full and
final settlement with an understanding that all pending disputes stand resolved. Accordingly, the Company recognised the resultant loss
aggregating ¥ 321.31 crore (including gain of ¥ 5.52 crore resulting due to revision in settlement during the current quarter) as an exceptional
item.

Though the Company had a fair chance to recover entire money over the period, however, considering the time involved in the litigation and
urgent need to realize monies urgently to tie up its cashflow deficit for its operations, the Company has opted for these conciliations, as per the
scheme provided u/s 73 of Arbitration and Conciliation Act, 2015 by Ministry of Road Transport Highways.

(i) During the year ended 31 March 2019, the Company had recognized a provision of ¥ 331.40 crore pursuant to the signing of a non-binding
term sheet with a consortium of investors along with a letter of commitment, for an assignment of the beneficial interest in portfolio of identified
arbitration awards and claims ('specified assets') for an aggregate consideration of ¥ 1,750 crore. The said provision continued thereafter in view|
of mutual extension of the said transaction till 31 December 2019. In the absence of any further extension, the Company decided to cancel this
proposed transaction, which had been reported to and confirmed by statutory auditors. Pursuant to the cancellation of the aforesaid transaction,
the provision of ¥ 331.40 crore, related to specified assets, recognized earlier has been written back during the year ended 31 March 2020.
Statutory auditors report is modified in respect of reversal of aforesaid provision.

The outstanding balances as at 31 March 2021 include trade payables aggregating ¥ 38.22 crores and capital vendors payable aggregating ¥
3.19 crores to companies situated outside India. These balances are pending for settlement due to financial difficulties presently being faced by
the Company and have resulted in delay in remittance of payments beyond the timeline stipulated by the FED Master Direction No. 17/2016-17,
under the Foreign Exchange Management Act, 1999. The Company is in the process of regularising these defaults by filing necessary
applications with the appropriate authority for condonation of delay. Pending conclusion of the aforesaid matters, the amount of penalty, if any, that
may be levied, is not ascertainable but expected not to be material to the standalone financial results, and accordingly, the standalone financial
results do not include any adjustments that may arise due to such delay/default.

Additional disclosures as per Clause 52 (4) of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015:

i) The non-convertible debentures (NCDs) issued by the Company have been rated as 'CARE D' and the ratings have remain unchanged during the
year.

i) 11.50% NCD's issued by the Company aggregating ¥ 14.81 crore as at 31 March 2021 are secured by way of registered mortgage over 231.66
acres of land of Lavasa Corporation Limited, an erstwhile subsidiary of the Company, situated in 5 villages namely Village Admal, Bhode, Gadle,
Padalghar and Ugavali in taluka Mulshi, District Pune, Maharashtra.

11.50% NCD's issued by the Company aggregating ¥ 48.56 crore as at 31 March 2021 are secured by way of parcel of land (immovable non-
residential property) at Tara Village, Panvel Taluka as well as all the present and future movable assets and current assets of the Company.

iii) Disclosures with respect to the previous due dates for the repayment of principal and interest of listed NCD's” is as under:

ISIN Due date of repayment of Paid/ Not Paid Zin crore
principal NCD's
INE549A07130 15 April 2020 Paid on 16 February 2021 3.20
INE549A07130 15 July 2020 Not paid 3.20
INE549A07130 15 October 2020 Not paid 3.20
INE549A07130 15 January 2021 Not paid 3.20
INE549A07148 15 April 2020 Paid on 16 February 2021 2.51
INE549A07148 15 July 2020 Not paid 2.51
INE549A07148 15 October 2020 Not paid 2.51
INE549A07148 15 January 2021 Not paid 2.51
ISIN Due date of payment of interest Paid/ Not Paid X in crore
INE549A07130 31 May 2020 to 31 March 2021 Not paid 2.00
[INE549A07148 31 May 2020 to 31 March 2021 Not paid 1.65




iv) Disclosures with respect to the next due dates for the repayment of principal and interest of listed NCD's” is as under:

ISIN Due daFe t_>f repayment of Zin crore
principal NCD's

INE549A07130 15 April 2021 1.90

INE549A07148 15 April 2021 1.49

|ISIN Due date of payment of interest gin crore

[INE549A07130 30 April 2021 0.23

[INE549A07148 30 April 2021 0.23

A excludes ¥ 37.40 crore in respect of INE549A07148 NCD's that are yet to be converted into Optionally Convertible Debentures as per the|
Scheme for Sustainable Structuring of Stressed Assets adopted by the Joint Lender Forum in earlier years.

V) The following definitions have been considered for the purpose of computation of ratios and other information.

a) Debt-equity Ratio = Debt/ Equity
Debt: Debt means long term debt including current maturities of long-term debt and short-term borrowings but excluding financial liabilities on
account of erstwhile subsidiary's.
Equity: Equity means issued equity share capital and other equity

b) The Company was required to create a Debenture Redemption Reserve ('DRR') out of the profits which are available for payment of dividend
for the purpose of redemption of debentures. Pursuant to Companies (Share Capital and Debentures) Amendment Rules, 2019; the Company is
not required to create DRR. Accordingly, the Company has not created DRR during the current year and the DRR created till earlier years will be
transferred to retained earnings on redemption of debentures.

c) Paid-up debt capital represents secured non-convertible debentures
d) Net Worth has been computed as defined in sub-section 57 of section 2 of the Companies Act, 2013

e) DSCR : (Loss before tax + Interest on debt + Depreciation and amortisation expense) / (Interest on debt + principal amount due during the year|
for long-term loans)

f) ISCR : (Loss before tax + Interest on debt + Depreciation and amortisation expense) / Interest on debt

Other income for the quarter ended 31 March 2021 includes profit on disposal of property, plant and equipment and interest on income tax refund
aggregating ¥ 12.27 crore and % 11.15 crore, respectively.

Gain/ (loss) on fair valuation of equity instruments' represents movement in carrying value of financial assets (investments) measured at fair value
through Other comprehensive income.

Figures for the quarters ended 31 March 2021 and 31 March 2020 are the balancing figures between the audited financial statements for the year
ended on that date and the year to date figures upto the end of third quarter of the respective financial year.

Figures for the previous quarters/ year have been regrouped/ rearranged, wherever considered necessary.

for Hindustan Construction Company Limited

R
-_

Ajit Gulabchand

Raigad, Dated : 23 June 2021 Chairman & Managing Director




Staternent of Impact of Audit Qualifications ||

Annexure |
for audit report with modified opinion) submitied along-with Annual Audited Financial Resulls (Standalone)

Statement on Implicaion of AUt Qualifications for tha Financial Year ended 31 March 2021
[Ses Regulation 33752 of the SEBI (LODR) Amendment Regulations, 2016)]

" Ay other financial amis) {ss falt appropriate by the
Ll

{Amount in ¥ crore)

Sr, P Audiled Figures Adjusted Figures
Ko (a5 reported befone adjusting for qualicalions) (audited figures alter ndjusting for qualifications)

1 |TurnovesiTotat Incoma 264238 | Not ascertainable {Refor notes Il (] (i) 10 (Iv) below]

2 |Totsl Expenditure 3.211.07 | Not ascertainable [Refer notes It (a) (1) 1o {tv) below]

3 |Exceptional nems - gain | (loss) (274.03)| Not ascertainabla [Refer notes 1l (a) (i1 1o (v} bolow]

4 |Net Profit{Loss} for the year afer tax {566.45)| Not ascertainable [Reler notes [l {a) (1) 1o (iv) beicw]

5 |EamingsiLoss) per Share (3.74)| Not ascertainable [Refer notes I (o) (1) 1o {rv) below]

6 |Total Assels 10,769.91 | Not ascertainable [Refer notes 1l (0] (1) 10 (i) below]

7 |Total Lisbilities 10,158 05 | Not ascertainable [Refer notes I (o) (i) 1o (v) below]

8 |NetWorth 61188 | Not ascanainable [Refer notes 1l {a) (i) 1o {v) bekow]

. |Audit Qualification

s, |Details of Audit Qualification:

(i) Note 6 lo tha accompanying Statement, the C y has for paid / payable 1o Whole
Time Directors (including Chairman and Managing Director) of the Company aggregating 2 27.07 crore for the financial years
endod 31 March 2021 and 31 March 2020, in excess of the kmils prescribed under Section 197 of the Acl, in respect of which

s, from the: have been s p however prior approval from the lenders of tha Company in
mccordance with Section 187 has not bean oblained by the Company.

[ Nate 7 to the accompanying Statement, the Company’s, current barowings and other current financial liabilities as at 31 March
2021 include batances amounting 1o T 2.10 ¢rore and 2 500,72 crore, mspectively, in respect of which direct confimations from
the respective banks/ lenders have not been ided 12 us by the g ol the Company. Further, in respect of cerain
foans whils the principal balances have bean confirmed from the direct confirmations issued by banks [ lenders, the inferest
accrued amounting 1o ¥ 115.37 crom has not been confirmed by the banks/ lenders. Further, direct confirmations from banks have
nat been received for with banks jed under cash and cash equivalents) and rhed deposils with
banks included under bank balances other than cash and cash aquivalents, as ot 31 March 2021 amounting 1o £ 2,10 and £ 10.91
crore respectively. In the absence of such direct confirmations fram the banks/ landers or and appropn audit
evidence, we pre unabla lo comment on the adjusiments and changes n L0 of bal in d with the
principles of Ind AS 1. Presentation of financial statements, If any, that may be required to the camying value of the
! in the

[T5i) Nots 10 1 The sccompanying Siaement, the Company has fecognised nel defcrred tax assols smounting 10.¥ 715.88 crore
cutstanding 83 ml 31 March 2021, on account of camled forward unused tax losses, Unused tax credits and other lakable
. which are ta be grised by the Company on the basis of expecied availability of future laxable
profits for utilzation of such deferred tax assels. However, in view of the continued losses incurred by the Company, uncenainty
with respect 1o outcome of the msclution plan and the Impact of COVID-19 on business operations, we are unable to oblain
dtfich op it ovh wilh respect 10 the cument projections by the g and an
unable o comment on ary adjustments that may be required 1o the camying value of aforesaid nel deferred lax assets as at 31
March 2021.

Tv) Nois 11(5] 1o the accompanyng Stajement, the Company had wrillen DAck A 1085 provision aggregating € 331.40 crore during
the year ended 31 March 2020, which was eadier recognised by tha Campany during the year ended 31 March 2016 i cognizance
of the assignment of i ights in a portiolia of identified arbitralion awards and claims based on 8 pon-binding
term shoet with a consortium of investors along with o latter of 1, dus ko ! of tha said proposed i
However, such wite-back is inconsistant with the confinued intant of the Company 10 sell / assign the arbitration swards and
clams of the Company to other polential a5 avh in the lon plan wih lenders. Panding the

l of the p plan with lenders, we ars unable 1o commant on the exent of loss provision required 10 be
peovided for in the financial results as at 31 March 2021.

b. |Type of Audil Qualification:

Qualified Opinian

¢ |Frequency of Qualification:

[Quatification 1l {a) (1) and 1l a) (iv) - Incudad since review repon for the quarier period ended 31 December 2018; Qualification [
() () and Il ) (i) - Included since audit raport for the quarier and year ended 31 March 2020,
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Independent Auditor’s Report on Consolidated Annual Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

To the Board of Directors of Hindustan Construction Company Limited
Qualified Opinion

1. We have audited the accompanying consolidated annual financial results (‘the Statement’) of Hindustan
Construction Company Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ‘the Group’), its associates, joint ventures and joint operations for the year
ended 31 March 2021, attached herewith, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended) (‘Listing Regulations’), including relevant circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of the reports of other auditors on separate audited financial statements/ financial information
of the subsidiaries, associates, joint ventures and joint operations, as referred to in paragraphs 15 and 16
below, the Statement:

(i) includes the annual financial results of the entities listed in Annexure 1;

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing Regulations,
except for the possible effects of the matters described in paragraph 3 below; and

(iii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the consolidated net loss after
tax and other comprehensive income and other financial information of the Group, its associates, joint
ventures and joint operations, for the year ended 31 March 2021, except for the possible effects of the
matters described in paragraph 3 below.

Basis for Qualified Opinion
3. As stated in:

(i) Note 7 to the accompanying Statement, the Holding Company has accounted for managerial remuneration
paid/ payable to Whole Time Directors (including Chairman and Managing Director) of the Holding
Company aggregating ¥ 27.07 crore for the financial years ended 31 March 2021 and 31 March 2020, in
excess of the limits prescribed under Section 197 of the Act, in respect of which approvals from the
shareholders have been obtained, however prior approval from the lenders of the Holding Company in
accordance with Section 197 has not been obtained by the Holding Company.
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(if)

(iii)

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the consolidated financial
results for the year ended 31 March 2020 and for the quarter and nine month ended 31 December 2020,
respectively, were also qualified in respect of this matter.

Note 6 to the accompanying Statement, the Holding Company has recognised deferred tax assets (net)
amounting to % 715.99 crore outstanding as at 31 March 2021, on account of carried forward unused tax
losses, unused tax credits and other taxable temporary differences, which are continued to be recognised
by the Holding Company on the basis of expected availability of future taxable profits for utilization of such
deferred tax assets. However, in view of the continued losses incurred by the Holding Company,
uncertainty with respect to the outcome of resolution plan and the impact of COVID-19 on business
operations, we are unable to obtain sufficient appropriate audit evidence with respect to the current
projections prepared by the management and therefore, are unable to comment on any adjustments that
may be required to the carrying value of aforesaid deferred tax assets as at 31 March 2021.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the consolidated financial
results for the year ended 31 March 2020 and for the quarter and nine month ended 31 December 2020,
respectively, were also qualified in respect of this matter.

Note 9 to the accompanying Statement, the Group’s current borrowings and other current financial liabilities
as at 31 March 2021 include balances amounting to ¥ 2.10 crore and ¥ 500.72 crore, respectively, in respect
of which direct confirmations from the respective banks/ lenders have not been provided to us by the
management of the Group. Further, in respect of certain loans while the principal balances have been
confirmed from the direct confirmations issued by banks/ lenders, the interest accrued amounting to
¥ 115.37 crore has not been confirmed by the banks/ lenders. Further, direct confirmation from banks have
not been received for balances with banks included under cash and cash equivalents and earmarked
balances/ deposits with banks included under bank balances other than cash and cash equivalents as at
31 March 2021 amounting to ¥ 2.10 crore and 10.91 crore, respectively. In the absence of such direct
confirmations from the banks / lenders or sufficient and appropriate alternate audit evidence, we are unable
to comment on the adjustments and changes in classification of balances in accordance with the principles
of Ind AS 1, Presentation of financial statements, if any, that may be required to the carrying value of the
aforementioned balances in the accompanying Statement.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the consolidated financial
results for the year ended 31 March 2020 and for the quarter and nine month ended 31 December 2020,
respectively, were also qualified in respect of this matter.

Note 10(b) to the accompanying Statement, the Holding Company had written back a loss provision
aggregating ¥ 331.40 crore during the the year ended 31 March 2020, which was earlier recognised by the
Holding Company during the year ended 31 March 2019 in cognizance of the assignment of beneficial
interests/ rights in a portfolio of identified arbitration awards and claims based on a non-binding term sheet
with a consortium of investors along with a letter of commitment, due to cancellation of the said proposed
transaction. However, such write-back is inconsistent with the continued intent of the Holding Company to
sell/ assign the arbitration awards and claims of the Holding Company to other potential investors as
evidenced in the proposed resolution plan with lenders. Pending the finalization of the proposed resolution
plan with lenders, we are unable to comment on the extent of loss provision required to be provided for in
the financial results as at 31 March 2021.

Our audit report dated 9 July 2020 and review report dated 9 February 2021 on the consolidated financial
results for the year ended 31 March 2020 and for the quarter and nine month ended 31 December 2020,
respectively, were also qualified in respect of this matter.
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We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Statement section of our report. We are independent of the Group, its associates, joint ventures
and joint operations, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘the ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act, and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us and that obtained by the other auditors in terms of their reports referred to in
paragraphs 15 and 16 of the Other Matters section below, is sufficient and appropriate to provide a basis for
our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 8 to the accompanying Statement which indicates that the Group has incurred a net
loss of ¥ 610.02 crore during the year ended 31 March 2021 and, as of that date, that the Group has
accumulated losses amounting to ¥ 4,219.36 crore as at 31 March 2021, which has resulted in full erosion of
net worth of the Group and its current liabilities exceeded its current assets by ¥ 370.41 crore as on that date.
As further disclosed in aforesaid note, the Holding Company has continued to default in repayment of principal
and interest in respect of borrowings and has overdue operational creditors outstanding as at 31 March 2021.
Certain operational creditors of the Holding Company have also applied to the National Company Law Tribunal
(‘NCLT’) for the debt resolution under the Insolvency and Bankruptcy Code, 2016 which have not been
admitted by the NCLT for further proceedings as of the date of this report. The above factors, together with the
uncertainties relating to impact of the ongoing COVID-19 pandemic on the operations of the Group as
described in Note 4 to the accompanying Statement, indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern. However, based on ongoing discussion
with the lenders of Holding Company and lenders of an erstwhile subsidiary of the Group, for restructuring of
loans which are subject to their internal approvals, revised business plans and other mitigating factors as
mentioned in the Note 8, management is of the view that going concern basis of accounting is appropriate for
preparation of the accompanying Statement.

The component auditors of twelve (12) subsidiaries, one (1) foreign subsidiary group {comprising of six (6)
step-down subsidiaries, four (4) associates and two (2) joint ventures} and two (2) joint ventures have also
reported material uncertainty relating to going concern in their auditor's reports on the respective
standalone/ consolidated financial statements of such companies/ group as at and for the year ended 31 March
2021. Further, the component auditor of one (1) subsidiary has issued an adverse opinion with respect to use
of the going concern basis of accounting in the financial statements. Our opinion is not modified in respect of
this matter.

Emphasis of Matters
We draw attention to:

(i) Note 2 to the accompanying Statement, regarding uncertainties relating to recoverability of unbilled
work-in-progress (other current assets) and current trade receivables belonging to the Holding Company,
amounting to ¥ 833.67 crore and % 295.33 crore, respectively, as at 31 March 2021, which represent
various claims raised in the earlier years in respect of projects substantially closed or suspended. Further,
current trade receivables as at 31 March 2021 includes ¥ 2,748.55 crore, representing favorable
arbitration awards (including interest thereon) which have subsequently been challenged by the clients in
courts. Further, during the year ended 31 March 2021, the Holding Company has settled certain
favourable arbitration awards and claims with one of the customers amounting to ¥ 1,213.39 crore at a
net loss of ¥ 274.03 crore, which has been considered as an exceptional item as further described in Note
10 of the accompanying Statement. The aforementioned receivables are presently under various stages
of negotiations/ arbitration/ litigation with clients. Based on the current progress in each case/ related legal
opinions, management is of the view that the aforementioned receivables are fully recoverable.
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(ii)

(iii)

(iv)

(v)

Note 3 to the accompanying Statement, regarding Group’s non-current investment in HCC Concessions
Limited (‘HCL’), a Joint Venture Company of HCC Infrastructure Company Limited (‘HICL’), a wholly
owned subsidiary of the Holding Company, aggregating ¥ 385.86 crore as at 31 March 2021.
The consolidated net-worth of the aforesaid joint venture, has been partially eroded; however, based on
certain estimates and other factors, including the joint venture’s future business plans, growth prospects,
valuation report from an independent valuer, future contractual consideration receivable for a joint venture
of HICL sold during the year and expected outcome of the negotiation/ discussion/ arbitration/ litigations
and legal advice in respect of certain claims, as described in the said note, management believes that the
realizable amount is higher than the carrying value of the non-current investment due to which this is
considered as good and recoverable.

Note 4 to the accompanying Statement, which describes the effects of uncertainties relating to
COVID-19 pandemic outbreak on the Group’s operations and management’s evaluation of its impact on
the accompanying Statement as at the reporting date, the extent of which is significantly dependent on
future developments.

Note 12 to the accompanying Statement, regarding delays in payment of foreign currency trade payables
against the supply of goods and payment of foreign currency capital vendors against the supply of
equipment aggregating ¥ 38.22 crore and ¥ 3.19 crore respectively, that are outstanding as at
31 March 2021, for a period beyond the timelines stipulated in FED Master Direction No. 17/2016-17,
under the Foreign Exchange Management Act, 1999. The management of the Holding Company is in the
process of regularising these defaults by filing necessary applications with the appropriate authority for
condonation of such delays. The management is of the view that the penalties, if any, which may be levied
for these contraventions is currently unascertainable and is not expected to be material to the
accompanying consolidated financial results. Accordingly, the accompanying consolidated financial
results does not include any consequential adjustments with respect to such delays/ defaults.

Note 5 to the accompanying Statement, pertaining to matter on which following emphasis of matter has
been included in the audit report dated 24 May 2021 on the financial statements of HREL Real Estate
Limited, a subsidiary of the Holding Company, issued by an independent firm of Chartered Accountants,
which is relevant to our opinion on the consolidated financial results of the Group, and reproduced by us
as under:

“Note XX to the accompanying financial statements of the Company, the Company had provided
corporate guarantees and put options aggregating  5,764.70 crore (Previous Year % 4,547.72 crore)
to the lenders of its erstwhile subsidiaries, Lavasa Corporation Limited (LCL) and Warasgaon Assets
Maintenance Limited (WAML) in respect of amounts borrowed by these entities. LCL and WAML were
admitted under the Corporate Insolvency and Resolution Process (CIRP) in accordance with the
Insolvency and Bankruptcy Code, 2016 (IBC) dated 30 August 2018 and 20 December 2018,
respectively and Resolution Professionals (RP) were been appointed by the Committee of Creditors
(CoC) of the lenders of respective companies. The lenders, to whom these corporate guarantees and
put options were furnished, have filed their claims with Resolution Professional and have also invoked
the corporate guarantee/ put options issued by the Company. The National Company Law Tribunal,
Mumbai Bench vide its order dated 26 February 2020, have approved the request of lenders of LCL
and WAML to consolidate LCL, WAML and Dasve Convention Centre Limited (a subsidiary of LCL)
and thereby get better valuation on liquidation. The Resolution Professional is in the process of
formulating a resolution plan including identifying potential resolution applicant. The liability of the
Company shall be determined once the debts due to these lenders are settled by Resolution
Professional upon completion of the IBC process. Pending the outcome of the resolution process, no
provision has been made in the financial statements by the management stating that the impact, if any
is currently unascertainable.”
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(vi) Notes 13 and 14 to the accompanying Statement, pertaining to matters on which following emphasis of
matters have been included in the audit report dated 21 June 2021 on the financial statements of Raigan;j
Dalkhola Highways Limited, a subsidiary of the joint venture of the Holding Company, issued by an
independent firm of Chartered Accountants, which are relevant to our opinion on the consolidated financial
results of the Group, and reproduced by us as under:

“Note XX of notes to accounts, National Highways Authority of India (NHAI) has served notice of
termination of contract to the Company vide letter dated 31 March 2017 due to delay in re-start of work
at project. For the reasons mentioned in the note, as the Company is confident of full recovery of its
claims of ¥ 367 crore made before the arbitration for wrong full termination of the project. In view of this
the cost incurred by the Company till 31 March 2017 appearing under receivable from NHAI amounting
to 2 177.42 crore is considered fully recoverable by the management.”

“Note XX and XX to the financial statements, the Company had taken term loans from consortium of
banks and financial institution. The Company borrowings have been classified as non-performing assets
by the lenders due to defaults in payment of related dues. Balances of outstanding borrowings from the
lenders (except Yes Bank) including interest thereon as recorded in books of accounts of Company are
unconfirmed.”

Our opinion is not modified in respect of the above matters.
Responsibilities of Management and Those Charged with Governance for the Statement

The Statement, which is the responsibility of the Holding Company’s management and has been approved by
the Holding Company's Board of Directors, has been prepared on the basis of the consolidated annual audited
financial statements. The Holding Company’s Board of Directors is responsible for the preparation and
presentation of the Statement that gives a true and fair view of the consolidated net profit or loss after tax and
other comprehensive income, and other financial information of the Group including its associates, joint
ventures and joint operations in accordance with the accounting principles generally accepted in India,
including the Ind AS prescribed under section 133 of the Act, read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The Holding Company’s Board of Directors is also responsible for ensuring accuracy of records
including financial information considered necessary for the preparation of the Statement. Further, in terms of
the provisions of the Act, the respective Board of Directors/ management of the companies included in the
Group and its associates and joint ventures, covered under the Act, are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act, for safeguarding of the assets of
the Group, and its associates and joint ventures, and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively, for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial results, that give a true and fair view and
are free from material misstatement, whether due to fraud or error. These financial results have been used for
the purpose of preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and of
its associates, joint ventures and joint operations, are responsible for assessing the ability of the Group and of
its associates, joint ventures and joint operations, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting, unless the respective Board
of Directors/ management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors/ management of the companies included in the Group and of its associates,
joint ventures and joint operations, are responsible for overseeing the financial reporting process of the
companies included in the Group and of its associates, joint ventures and joint operations.
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Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect a material
misstatement, when it exists. Misstatements can arise from fraud or error, and are considered material if,
individually, or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associates, joint ventures
and joint operations, to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
and its associates, joint ventures and joint operations, to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represents the underlying transactions and events in a manner that achieves fair
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial results/ financial information/ financial
statements of the entities within the Group, and its associates, joint ventures and joint operations, to
express an opinion on the Statement. We are responsible for the direction, supervision and performance
of the audit of financial information of such entities included in the Statement, of which we are the
independent auditors. For the other entities included in the Statement, which have been audited by the
other auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities included
in the Statement, of which we are the independent auditors, regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated
29 March 2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Other Matters

We did not audit the annual financial statements/ financial information of twenty four (24) subsidiaries included
in the accompanying Statement, whose financial information (before eliminating inter-company transactions
and balances) reflects total assets of ¥ 4,380.87 crore as at 31 March 2021, total revenues of ¥ 5,658 crore,
total net profit after tax of ¥ 25.79 crore, total comprehensive income of ¥ 79.96 crore, and cash flows (net) of
¥ 233.63 crore for the year ended on that date, as considered in the Statement. The Statement also includes
the Group’s share of net loss after tax of ¥ 17.94 crore and total comprehensive loss of ¥ 17.89 crore for the
year ended 31 March 2021, in respect of five (5) associates and seven (7) joint ventures, whose annual
financial statements/ financial information have not been audited by us. These annual financial statements/
financial information have been audited by other auditors, whose audit reports have been furnished to us by
the management, and our opinion in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, associates and joint ventures is based solely on the audit reports of such other auditors,
and the procedures performed by us as stated in paragraph 11 above.

Our opinion is not modified in respect of these matters with respect to our reliance on the work done by and
the reports of the other auditors.

We did not audit the annual financial statements / financial information of seven (7) joint operations included
in the accompanying Statement, whose annual financial statements / financial information (before eliminating
inter-company transactions and balances) reflects total assets of ¥ 153.85 crore as at 31 March 2021, and
total revenues of ¥ 198.27 crore, total net loss after tax of ¥ 7.80 crore, total comprehensive loss of
¥ 7.80 crore and cash flows(net) of ¥ 5.45 crore for the year ended on that date, as considered in the Statement.
These financial statements/ financial information have been audited by other auditors whose reports have been
furnished to us by the management, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these joint operations is based solely on the audit reports of such other auditors, and the
procedures performed by us as stated in paragraphs 11 above.

Further, of these joint operations, financial information of four (4) joint operations have been prepared in
accordance with accounting principles generally accepted in India, including accounting standards issued by
the ICAI. The Holding Company’s management has converted the financial information of such joint operations
in accordance with Ind AS. We have audited these conversion adjustments made by the Group management.
Our opinion on the accompanying Statement, in so far as it relates to the amounts and disclosures included in
respect of these joint operations are solely based on report of the other auditors and the conversion
adjustments prepared by the Holding Company’s management and audited by us. Our opinion is not modified
in respect of this matter with respect to our reliance on the work done by and the reports of the other auditors.

The Statement also includes the annual financial information of one (1) joint operation, which have not been
reviewed/ audited by their auditors, whose annual financial information reflects total assets of ¥ 2.83 crore as
at 31 March 2021, total revenues of ¥ 1.55 crore, total net loss after tax of ¥ 7.28 crore, total comprehensive
loss of ¥ 7.28 crore, and cash flows (net) of ¥ 0.07 crore for the year then ended as considered in the Statement.
These annual financial informations have been furnished to us by the Group’s management. Our opinion, in
so far as it relates to the amounts and disclosures included in respect of aforesaid joint operation, is based
solely on such unreviewed /unaudited financial information. In our opinion, and according to the information
and explanations given to us by the management, these financial information are not material to the Group.
Our opinion is not modified in respect of this matter with respect to our reliance on the financial information
certified by the Board of Directors.
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18.

Hindustan Construction Company Limited

Independent Auditor’s Report on Consolidated Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

The Statement includes the consolidated financial results for the quarter ended 31 March 2021, being the
balancing figures between the audited consolidated figures in respect of the full financial year and the published
unaudited year-to-date consolidated figures up to the third quarter of the current financial year, which were
subjected to a limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No:001076N/N500013
RAKESH Digitally signed by

RAKESH RAMAWATAR

RAMAWATAR = AGARWAL

Date: 2021.06.23 14:37:30

AGARWAL +05'30

Rakesh R. Agarwal
Partner
Membership No:109632

UDIN: 21109632AAAAGF8476

Place: Mumbai
Date: 23 June 2021
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Hindustan Construction Company Limited

Independent Auditor’s Report on Consolidated Annual Financial Results of the Company Pursuant to the

Regulation 33
(as amended)

of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Annexure 1

List of entities included in the Statement

Subsidiary Companies

HCC Construction Limited

HCC Aviation Limited

Western Securities Limited

Steiner AG

HREL Real Estate Limited (formerly known as HCC
Real Estate Limited)

Dhule Palesner Operations & Maintenance Limited

Panchkutir Developers Limited

HCC Power Limited

HCC Mauritius Enterprises Limited

HCC Realty Limited

Highbar Technologies Limited

HCC Operation and Maintenance Limited

HCC Infrastructure Company Limited

HCC Energy Limited

HCC Mauritius Investments Limited

Steiner Promotions et Participations SA

HRL Township Developers Limited

Steiner (Deutschland) GmbH

HRL (Thane) Real Estate Limited

VM + ST AG

Nashik Township Developers Limited

Steiner Leman SAS

Maan Township Developers Limited

Steiner India Limited

Manufakt8048 AG

Prolific Resolution Private Limited (w.e.f. 8 March
2021)

Powai Real Estate Developer Limited

Associates

Highbar Technocrat Limited

Projektentwicklungsges. Parking Kunstmuseum AG

Evostate AG

Evostate Immobillen AG

MCR Managing Corp. Real Estate

Joint Venture / Joint Operations

HCC Concessions Limited

Kumagai-Skanska-HCC-Itochu Group

Narmada Bridge Tollways Limited

HCC-L & T Purulia Joint Venture

Badarpur Faridabad Tollways Limited

Alpine - Samsung - HCC Joint Venture

Farakka-Raiganj Limited 22

September 2020)

Highways (upto

Alpine - HCC Joint Venture

Baharampore-Farakka Highways Limited

HCC Samsung Joint Venture CC 34

Raiganj-Dalkhola Highways Limited

Nathpa Jhakri Joint Venture

ARGE Prime Tower, Zirich

HCC- HDC Joint Venture

Werkarena Basel AG (w.e.f. 19 September 2019)

HCC - VCCL Joint Venture (w.e.f. 29 January 2020)

This space has been intentionally left blank,
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2021

% in crore except earnings per share data
Quarter ended Year ended
Sr. . 31 March 2021 | 31 December 2020| 31 March 2020 | 31 March 2021 | 31 March 2020
Particulars " -
No. Unaudited § Unaudited ) .
(Refer Note 17) Unaudited (Refer Note 17) Audited Audited
1 |Income
(a) Income from operations 2,354.18 2,406.01 2,336.99 8,248.42 9,444.30
(b) Other income (Refer note 15) 44.20 10.92 39.69 86.57 77.57
Total income (a+b) 2,398.38 2,416.93 2,376.68 8,334.99 9,5621.87
2 |Expenses
(a) Cost of construction materials consumed 205.74 167.41 162.14 525.57 690.72
(b) Subcontracting expenses 1,648.38 1,482.09 1,500.25 5,834.87 6,153.71
(c) Changes in inventories (11.59) (8.22) (16.98) (16.51) 159.20
(d) Construction expenses 94.75 70.95 86.07 260.76 295.76
(e) Employee benefits expense 253.84 249.89 267.33 954.85 982.95
(f) Finance costs 329.99 234.32 236.61 1,001.06 816.98
(g) Depreciation and amortisation expense 32.84 35.53 31.14 135.51 151.84
(h) Other expenses 64.53 61.17 99.57 297.64 317.72
Total expenses (a+b+c+d+e+f+g+h) 2,618.48 2,293.14 2,366.13 8,993.75 9,568.88
3 |Profit/ (loss) before exceptional items, share of profit of associates
and joint ventures, and tax (1-2) (220.10) 123.79 10.55 (658.76) (47.01)
4 |Exceptional items - Gain/ (loss) (Refer note 10) 52.80 - (110.17) (274.03) 221.23
5 Profit/ (loss) before share of profit of associates and joint ventures (167.30) 123.79 (99.62) (932.79) 174.92
and tax (3+4)
6 |Share of profit of associates and joint ventures (net) (Refer note 11) 291.43 0.60 302.29 65.44 187.73
7 |Profit/ (loss) before tax (5+6) 124.13 124.39 202.67 (867.35) 361.95
8 |Tax expense/ (credit)
(a) Current tax (1.19) 6.12 2.14 8.96 13.16
(b) Deferred tax (Refer note 6) (31.96) (0.31) (110.85) (266.29) 151.76
(33.15) 5.81 (108.71) (257.33) 164.92
9 |Profit/ (loss) for the period (7-8) 157.28 118.58 311.38 (610.02) 197.03
10 |Other comprehensive income/ (loss)
(a) Items not to be reclassified subsequently to profit or loss (net of tax)
- Gain/ (loss) on fair value of defined benefit plans 37.05 (4.09) 21.26 24.96 (1.72)
- Gainl/ (loss) on fair value of equity instruments (Refer note 16) (2.00) 5.05 (7.19) 5.70 (11.31)
(b) Items to be reclassified subsequently to profit or loss
- Translation gain/ (loss) relating to foreign operations 4.21 4.31 (20.48) 28.27 (32.97)
Other comprehensive income/ (loss) for the period, net of tax (a+b) 39.26 5.27 (6.41) 58.93 (46.00)
11 |Total comprehensive income/ (loss) for the period, net of tax (9+10) 196.54 123.85 304.97 (551.09) 151.03
Profit/ (loss) for the period attributable to:
Owners of the parent 157.28 118.58 311.38 (610.02) 197.03
Non - controlling interest 0.00* (0.00)* 0.00* 0.00* (0.00)*
Other comprehensive income/ (loss) for the period attributable to:
Owners of the parent 39.26 5.27 (6.41) 58.93 (46.00)
Non - controlling interest 0.00* (0.00)* 0.00* 0.00* (0.00)*
Total comprehensive income/ (loss) for the period attributable to:
Owners of the parent 196.54 123.85 304.97 (551.09) 1561.03
Non - controlling interest 0.00* (0.00)* 0.00* 0.00* (0.00)*
12 |Paid up equity share capital (Face value of % 1 each) 151.31 151.31 151.31 151.31 151.31
13 |Other equity (excluding revaluation reserves) (1,468.90) (910.49)
14 |Earnings/ (Loss) per share (Face value of T 1 each)
(a) Basic EPS (not annualised) (in %) 1.04 0.78 2.06 (4.03) 1.30
(b) Diluted EPS (not annualised) (in ) 1.04 0.78 2.06 (4.03) 1.30

* represents amount less than T 1 lakh
See accompanying notes to the consolidated financial results




AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

X in crore
As at As at
Particulars 31 March 2021 31 March 2020
Audited Audited
ASSETS
Non-current assets
Property, plant and equipment 549.56 426.47
Right-of-use assets 245.77 275.18
Capital work-in-progress 1.61 178.41
Investment property 2.67 2.70
Goodwill 3.38 3.38
Other intangible assets 64.14 63.52
Investments in associates and joint ventures 402.91 345.11
Financial assets
Investments 15.11 9.41
Trade receivables - 2,719.72
Loans 95.64 83.70
Other financial assets 24.28 2213
Deferred tax assets (net) 751.36 485.77
Income tax assets (net) 143.77 276.85
Other non-current assets 74.50 88.81
Total non-current assets 2,374.70 4,981.16
Current assets
Inventories 479.60 467.17
Financial assets
Investments 0.15 1.50
Trade receivables 4,501.79 1,897.56
Cash and cash equivalents 642.13 276.11
Bank balances other than cash and cash equivalents 619.49 566.91
Loans 20.60 19.58
Other financial assets 53.89 48.91
Other current assets 4,080.16 3,926.62
10,397.81 7,204.36
Assets classified as held for sale 6.49 14.76
Total current assets 10,404.30 7,219.12
TOTAL ASSETS 12,779.00 12,200.28
EQUITY AND LIABILITIES
Equity
Equity share capital 151.31 151.31
Other equity (1,468.90) (910.49)
Equity attributable to owners of the parent (1,317.59) (759.18)
Non-controlling interest (0.00)* 0.00*
Total Equity (1,317.59) (759.18)
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 1,408.28 1,586.84
Lease liabilities 215.98 249.22
Other financial liabilities 1,508.17 1,238.59
Provisions 189.45 232.71
Total non-current liabilities 3,321.88 3,307.36
Current liabilities
Financial liabilities
Borrowings 2,054.65 1,406.00
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 48.00 23.99
- Total outstanding dues of creditors other than micro enterprises
and small entergrises ° 2,999.54 8,005.27
Lease liabilities 27.70 29.18
Other financial liabilities 2,378.10 1,933.52
Other current liabilities 3,013.21 3,021.94
Current tax liabilities 0.74 10.92
Provisions 252.77 221.28
Total current liabilities 10,774.71 9,652.10
TOTAL EQUITY AND LIABILITIES 12,779.00 12,200.28

* represents amount less than X 1 lakh

See accompanying notes to the consolidated financial results




STATEMENT OF AUDITED CONSOLIDATED CASH FLOW STATEMENT

X in crore
Year ended
Particulars 31 March 2021 31 March 2020
Audited Audited

CASH FLOW FROM OPERATING ACTIVITIES
Net profit/ (loss) before tax (867.35) 361.95
Adjustments for:
Depreciation and amortisation expense 135.51 151.84
Finance costs 1,001.06 816.98
Interest income (27.10) (12.68)
Reversal of loss provision in respect of arbitration awards and claims - (331.40)
Loss on settlement with customer 274.03 -
Impairment of financial and non-financial assets - 98.72
Reversal of gain on settlement of debts - 11.45
Share of profit of associates and joint ventures (65.44) (187.73)
Loss allowance on financial assets - 16.95
Dividend income (1.05) (0.50)
Unrealised foreign exchange loss/ (gain) (net) 5.95 (4.01)
Profit on disposal of property, plant and equipment (net) (12.93) (1.53)
Provision no longer required written back (23.32) (7.24)

1,286.71 550.85
Operating profit before working capital changes 419.36 912.80
Adjustments for changes in working capital:
(Increase)/ decrease in inventories (12.43) 164.50
Increase in trade receivables (134.46) (429.08)
Increase in current/ non-current financial assets and other assets (161.71) (465.58)
Increase/ (decrease) in provisions (11.78) 111.10
Increase in trade payables, other financial liabilities and other liabilities 134.99 308.26
Cash generated from operations 233.97 602.00
Direct taxes refund/ (paid) {net} 113.93 (64.31)
Net cash generated from operating activities 347.90 537.69
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (including capital work-in-progress and (74.81) (87.27)
capital advances/ payables)
Proceeds from sale of property, plant and equipment and assets held for sale 14.14 20.75
(including advance received)
Proceeds from sale of investments 9.00 1.27
Net proceeds from/ (investments in) in bank deposits (53.08) 21.15
Interest received 29.11 7.89
Dividend received 1.05 0.50
Net cash used in investing activities (74.57) (35.71)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long-term borrowings (89.72) (294.25)
Proceeds from short-term borrowings (net) 648.65 231.60
Repayment of finance lease obligations (34.72) (26.33)
Interest and other finance charges (423.39) (425.12)
Net cash generated from/ (used in) financing activities 100.82 (514.10)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 37415 (12.12)
Cash and cash equivalents at the beginning of the period 276.11 270.70
Unrealised foreign exchange (loss)/ gain (8.13) 17.53
Cash and cash equivalents at the end of the period 642.13 276.11

The above statement of cash flow has been prepared under the "Indirect method" set out in Ind AS 7 - Statement of Cash

Flows.




CONSOLIDATED SEGMENT-WISE REVENUE, PROFIT AND LOSS, ASSETS AND LIABILITIES

(X in crore)
sr Quarter ended Year ended
No. Particulars 31 March 2021 31 December 2020 31 March 2020 31 March 2021 31 March 2020
Unaudited Unaudited Unaudited Audited Audited
1 |Segment revenue
Engineering and construction 2,351.61 2,397.80 2,305.28 8,212.11 9,381.97
Infrastructure 5.45 7.74 29.08 35.11 80.61
Real estate - - 0.24 - 0.24
Others 4.75 0.94 3.14 10.53 13.47
Less: Inter segment revenue (7.63) (0.47) (0.75) (9.33) (31.99)
Total 2,354.18 2,406.01 2,336.99 8,248.42 9,444.30
2 |Segment results
Engineering and construction 104.08 350.66 234.03 313.14 72213
Infrastructure 1.03 2.85 12.89 10.91 39.30
Real estate (2.36) 2.31 0.52 (0.12) 247
Others (0.37) 0.06 (1.43) (1.48) (1.68)
Less: Unallocable expenditure (net of unallocable income) (322.48) (232.09) (235.46) (981.21) (809.23)
Profit/ (loss) before exceptional items, share of profit of
associates and joint ventures, and tax (220.10) 123.79 10.55 (658.76) (47.01)
Exceptional items - Gain/ (Loss)
- Engineering and construction 52.80 - (110.17) (274.03) 221.23
Profit/ (loss) before share of profit of associates and joint
ventures and tax (167.30) 123.79 (99.62) (932.79) 174.22
As at As at As at
31 March 2021 31 December 2020 31 March 2020
Audited Unaudited Audited
3 |Segment assets
- Engineering and construction 11,356.88 11,530.70 10,933.47
- Infrastructure 47.12 64.08 79.26
- Real estate 39.28 41.68 41.67
- Others 22.41 24.29 27.23
- Unallocable assets 1,313.31 1,086.20 1,118.65
12,779.00 12,746.95 12,200.28
4 |Segment liabilities
- Engineering and construction 7,731.86 8,093.25 7,689.03
- Infrastructure 273.36 181.99 196.53
- Real estate 56.88 57.94 58.60
- Others 7.06 5.31 8.63
- Unallocable liabilities 6,027.43 5,923.31 5,006.67
14,096.59 14,261.80 12,959.46




Notes:

1

w

[}

Hindustan Construction Company Limited (the 'Holding Company') and its subsidiaries are together referred to as 'the Group' in
the following notes. These consolidated financial results have been prepared to comply in all material respects with the Indian
Accounting Standards ('Ind AS') as prescribed under Section 133 of the Companies Act, 2013 (the Act') read with Companies
(Indian Accounting Standards) Rules as amended from time to time. The above consolidated financial results have been
reviewed and recommended to the Board of Directors by the Audit Committee of the Holding Company in its meeting held on
22 June 2021 and subsequently approved by the Board of Directors of the Holding Company on 23 June 2021.

Unbilled work-in-progress (Other current assets) and current trade receivables include ¥ 833.67 crore and 2 295.33 crore,
respectively, outstanding as at 31 March 2021 representing receivables from customers of the Holding Company, based on the
terms and conditions implicit in the contracts and other receivables in respect of closed/ substantially closed/ suspended
projects. Further, current trade receivables as at 31 March 2021 also include % 2,748.55 crore (net of advances of ¥ 2,738.80
crore), representing claims awarded in arbitration, including interest thereon, in favour of the Holding Company which have
been challenged by the customers in higher courts. These aforementioned receivables are mainly in respect of cost over-run
arising due to client caused delays, suspension of projects, deviation in design and change in scope of work; for which Holding
Company is at various stages of negotiation/ discussion with the clients or under arbitration/ litigation. Considering the
contractual tenability, progress of negotiations/ discussions/ arbitration/ litigations and as legally advised in certain contentious
matters, the management is confident of recovery of these receivables.

The Group, as at 31 March 2021, has non-current investments amounting to ¥ 385.86 crore in its joint venture, HCC
Concessions Limited (‘HCL’), having Build, Operate and Transfer (BOT) SPVs under its fold. While consolidated net-worth of
HCL as at 31 March 2021 has been partially eroded, however, the net-worth of HCL does not represent its true market value as
the value of the underlying investments/ assets, based on valuation report of an independent valuer, is higher. Further,
pursuant to the share purchase agreement for sale of a BOT SPV by HCL during the year, HCL continues to remain entitled to
its share of proceeds from settlement with the NHAI, an earn-out consideration and royalty representing revenue share from the
BOT SPV over concessions period, which are estimated to be significantly material. Also, one of its entity has claims against its
customer mainly in respect of cost-overrun arising due to client caused delays and termination of contracts which are under
arbitration/ litigation wherein management has been legally advised that it has good case on merits. Therefore, based on certain
estimates of future business plans, growth prospects, future consideration from the entity sold as well as considering the
contractual tenability and expected outcome of arbitration/ litigations, the management believes that the realizable amount of
HCL is higher than the carrying value of the non-current investments due to which these are considered as good and fully
recoverable.

The outbreak of COVID-19 had disrupted regular business operations of the Group due to the lock down restrictions and other
emergency measures imposed by the Government from time to time. The operations of the Group have started recovering from
the economic slowdown caused by COVID-19 pandemic and reaching normalcy. The Group management has taken into
account the possible impacts of known events, upto the date of the approval of these financial results, arising from COVID-19
pandemic on the carrying value of the assets and liabilities as at 31 March 2021. While the Group continues to closely monitor
the impact of COVID-19 pandemic, there exists uncertainty in estimating the future impact of COVID-19 pandemic on the Group
and, accordingly, the actual impact in the future may be different from those presently estimated.

As at 31 March 2021, HREL Real Estate Limited (HREL'), a subsidiary company, has provided corporate guarantees and put
options aggregating 2 5,764.70 crore to the lenders of its erstwhile subsidiaries, Lavasa Corporation Limited ('LCL') and
Warasgaon Assets Maintenance Limited ('"WAML') in respect of amounts borrowed by these subsidiaries. LCL and WAML were
admitted under the Corporate Insolvency and Resolution Process (‘'CIRP') in accordance with the Insolvency and Bankruptcy
Code, 2016 (IBC) dated 30 August 2018 and 20 December 2018, respectively and Resolution Professionals ('RP') have been
appointed by the Committee of Creditors (CoC) of the lenders of respective companies. The lenders, to whom these corporate
guarantees and put options were furnished, have filed their claims with RP which is presently under the IBC process and have
also invoked the corporate guarantee/ put options issued by the HREL. The National Company Law Tribunal, Mumbai Bench
vide its order dated 26 February 2020, have approved the request of lenders of LCL and WAML to consolidate LCL, WAML and
Dasve Convention Centre Limited (a subsidiary of LCL) and thereby get better valuation on liquidation. RP is in the process of
formulating a resolution plan including identifying potential resolution applicant. The liability of HREL shall be determined once
the debts due to these lenders are settled by RP upon completion of the IBC process. Pending the outcome of the resolution
process, no provision has been considered necessary in the consolidated financial results, as impact, if any, is currently
unascertainable.

On 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019, the Government of India inserted Section
115BAA in the Income Tax Act, 1961 which provides domestic companies a non-reversible option to pay corporate tax at
reduced rates effective 1 April 2019 subject to certain conditions. However, the Holding Company having significant amount of
brought forward tax losses and unabsorbed depreciation on which deferred tax asset has been recognised, is still evaluating
and has not yet elected to exercise the option permitted under section 115BAA. In view of the above, there is no impact of the
new tax rate on the consolidated financial results.

As at 31 March 2021, the Holding Company continues to recognize net deferred tax assets amounting to ¥ 715.99 crore (31
December 2020: % 670.14 crore and 31 March 2020: ¥ 437.08 crore) on account of carried forward unused tax losses, unused
tax credits and other taxable temporary differences. Based on the expected profits from the unexecuted orders on hand,
outcome of the ongoing discussion with lenders for restructuring of loans and expected settlement of arbitration awards, the
Holding Company's management is confident that sufficient future taxable income will be available against which such deferred
tax assets will be realized. Statutory auditors report is modified in respect of this matter.
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7 Pursuant to notification of the Companies (Amendment) Act, 2017 amending Section 197 of the Companies Act, 2013 (‘the
Act’), with effect from 12 September 2018, the Holding Company’s application to the Ministry of Corporate Affairs (MCA') for
approval in respect of remuneration of Chairman and Managing Director (CMD) accrued/ paid in excess of the prescribed limit
for the financials years 2014-15 and 2015-16 stood abated. The Holding Company, vide resolution dated 10 September 2019,
had obtained approval from the shareholders for the payment of remuneration in respect of the aforesaid years, to be only
given effect to, post receipt of the approval of the lenders which was pending. Further, the excess managerial remuneration for
financial year 2013-14 aggregating  8.74 crore was proposed to be recovered.

During the previous quarter, the Holding Company was advised by a senior legal counsel that the requisite approval from
lenders for payment of remuneration in earlier years through Monitoring Committee of lenders is still valid and persisting and
there was no need to obtain fresh approvals from lenders under Section 197 of the Act. Accordingly, based on the legal advice,
the Holding Company adjusted the excess remuneration paid to CMD, held in trust, for the financial year 2013-2014 with the
unpaid remuneration for the financial year 2014-15 and also the excess managerial remuneration for the financial year 2015-16
was regularized. Subsequent to 31 March 2021, an external agency appointed by lenders vide its report has confirmed the
compliance of the conditions laid out by Monitoring Committee of lenders in earlier years. Pursuant to the confirmation from
external agency, the accrual/ payment of excess managerial remuneration for the year 2014-15 and 2015-16 stands approved
by the lenders.

Further, on 26 September 2019, the Holding Company in its shareholder's meeting had also obtained approvals vide special
resolutions for remuneration of CMD and Whole Time Directors (‘WTD') for the period 1 April 2019 to 31 March 2022, to be
given effect to, only post receipt of the approval of lenders. The Holding Company expects requisite approvals from lenders to
be obtained along side implementation of the resolution plan. Pending receipt of lenders approvals, managerial remuneration
continue to be accrued/ paid by the Holding Company as detailed below:

(Z crore)
. . . Excess Excess
. . Remuneration Remuneration Remuneration . .
Financial Designation accrued aid as per limit remuneration | remuneration
Year P P accrued / paid | held in trust
(a) (b) (c) (d=a-c) (e=b-c)
2019-20 CMD & Whole Time 13.57 3.75 - 13.57 3.75
2020-21 Director 13.50 1.44 - 13.50 1.44
Total 27.07 5.19 - 27.07 5.19

In absence of any specific approval from lenders for remuneration payable to CMD/ WTD for financial years 2019-20 and 2020-
21, statutory auditors report is modified in respect of this matter.

8 The Group has incurred net loss of ¥ 610.02 crore during the year ended 31 March 2021 and as of that date has accumulated
losses aggregating ¥ 4,219.36 crore which has resulted in full erosion of its net worth and its current liabilities exceeded its
current assets by ¥ 370.41 crore. The Holding Company also continues to default on payment to lenders along with overdue to
operational creditors. Further, the COVID-19 pandemic has also disrupted business operations of the Group during the period
and there continues to exist uncertainty with respect to the pandemic on Group’s operations.

Further, in respect of Steiner AG, a material foreign subsidiary group, there are uncertainties consequent to impact of COVID-19
including its impact on budget and liquidity planning as well as uncertainties related to the pending renewal of syndicate
revolving guarantee facility agreement which are expiring on 31 August 2021. There are also events or conditions existing in
few other group entities, casting significant doubt on the ability of the these entities to continue to as going concern. The above
factors indicate that events or conditions exist, which may cast significant doubt on the Group’s ability to continue as a going
concern.

As at 31 March 2021, the Holding Company has received and accounted favorable arbitration awards (including interest thereon)
aggregating ¥ 2,748.55 crore (net of advance ¥ 2,738.80 crore). Further, the Holding Company has also lodged claims
aggregating ¥ 9,776 crore on its customers which are presently at various stages of negotiation/ discussion/ arbitration/ litigation.
The Holding Company is in advanced stages of completing a resolution plan with its lenders, including resolution of debt of an
erstwhile subsidiary, whose liabilities were taken over by the Holding Company in earlier years at settlement value basis the
settlement terms entered between the Holding Company and lenders. Pursuant to the resolution plan, economic and beneficial
interest of a portion of the aforesaid arbitration awards and claims of the Holding Company along with liabilities, represented by
debt and accrued interest, will be transferred to a wholly owned subsidiary of the Holding Company. The resolution plan has
received an in-principal approval from majority lenders and is subject to final approval by their respective Board/ Committees.
The Board of Directors of the Holding Company, have approved the aforementioned resolution plan on 27 May 2021 and will be
put up for approval with the shareholders in the ensuing extra-ordinary general body meeting. The Holding Company is confident
of concluding the resolution plan under guidelines issued by Reserve Bank of India.

Accordingly, based on the expectation of the implementation of the resolution plan with lenders, as well as the underlying
strength of the Group’s business plans and future growth outlook as assessed, the management is confident of improving the
credit profile of the Group, including through time-bound monetisation of assets including arbitration awards, claims and other
assets which would result in it being able to meet its obligations in due course of time. Accordingly, the management considers it
appropriate to prepare these financial results on a going concern basis.




9 Non-current borrowings, current borrowings, other non-current financial liabilities and other current financial liabilities as at 31

1

o

March 2021 include balances amounting to Nil (31 December 2020:  273.56 crore and 31 March 2020: % 165.55 crore), % 2.10
crore (31 December 2020: Z 9.57 crore and 31 March 2020: Nil), Nil (31 December 2020: Nil and 31 March 2020: ¥ 591.04 crore)
and ¥ 500.72 crore (31 December 2020:  399.68 crore and 31 March 2020: ¥ 336.82 crore) respectively, in respect of which
confirmations/ statements from the respective banks/ lenders have not been received. Further, in respect of non-current
borrowings and current borrowings aggregating ¥ 871.75 crore (31 December 2020: 2 1,396.01 crore and 31 March 2020: ¥
864.23 crore), while the lenders have confirmed the principal outstanding, the accrued interest aggregating ¥ 115.37 crore (31
December 2020: ¥ 87.50 crore and 31 March 2020:  42.76 crore) have not been confirmed. In the absence of confirmations/
statements from the lenders, the Group has provided for interest and other penal charges on these borrowings based on the
latest communication available from the respective lenders at the interest rate specified in the agreement. The Group’s
management believes that amount payable on settlement will not exceed the liability provided in books in respect of these
borrowings. Further, for balances with banks (included under cash and cash equivalents), earmarked balances/ deposits with
banks (included under bank balances other than cash and cash equivalents) and guarantees issued by banks on behalf of the
Group as at 31 March 2021 includes balances amounting to  2.10 crore (31 December 2020: Nil and 31 March 2020: Nil), 2
10.91 crore (31 December 2020: ¥ 20.97 crore and 31 March 2020: ¥ 5.46 crore) and Nil (31 December 2020: Nil and 31 March
2020: ¥ 76.93 crore), respectively, in respect of which confirmation/ statements from banks have not been received inspite of
incessant efforts by Group's management. Statutory auditors report is modified in respect of this matter.

(Z in crore)
) Quarter ended Year ended

Exceptional Items

31 March 2021 | 31 December 2020 | 31 March 2020 | 31 March 2021 | 31 March 2020
(a) Loss on settlement with 52.80 - - (274.03) -
customer [Refer note (i) below]
(b) Reversal of loss provision in - - - - 331.40
respect of arbitration awards and
claims [Refer note (ii) below]
(c) Impairment of financial and non- - - (98.72) - (98.72)
financial assets
(d) Reversal of gain on settlement of - - (11.45) - (11.45)
debts
Total gain/ (loss) 52.80 - (110.17) (274.03) 221.23
Note:

(i) During the current quarter, Baharampore Farakka Highways Limited ('BFHL'), a joint venture, and Farakka Raiganj Highways
Limited (‘FRHL'), an erstwhile joint venture, have entered into settlement agreements with one its customer for a comprehensive
closure of all outstanding disputes in respect of respective claims of BFHL and FRHL ('Concessionaire’) and the Holding
Company (EPC contractor of Concessionaire), for an aggregate amount of ¥ 1,259 crore. Pursuant to the above settlements, the
Holding Company’s receivables aggregating ¥ 635.27 crore have been settled for  682.55 crore resulting in a surplus of Z 47.28
crore (net), which has been presented as an exceptional item by the Holding Company in the financial results for the quarter
ended 31 March 2021. Further, BFHL has also recognised its share of the proceeds from settlement and the resultant surplus of
¥ 148.76 crore has been recognized in its financial statements during the current quarter. Group's share of resultant surplus of 2
127.11 crore has been included and presented in the consolidated financial results under Share of profit of associates and joint
ventures. However, in view of certain existing uncertainties and condition precedents, HCL's share of proceeds from FRHL’s
settlement is presently unascertainable and accordingly receivables have not been recognised in HCL'’s financial statements and
Group’s consolidated financial results as at 31 March 2021.

Also, in earlier quarters during the current year, the Holding Company also entered into similar settlement agreement with its
customer to conciliate long pending dispute in respect of arbitration awards published in the Holding Company's favour, for two
completed projects, which were being contested by the customer in higher courts. Pursuant to above settlement, the Holding
Company settled receivables aggregating  578.12 crore for a consideration of ¥ 256.81 crore as full and final settlement with an
understanding that all pending disputes stand resolved. Accordingly, the Holding Company recognised the resultant loss
aggregating ¥ 321.31 crore (including gain of ¥ 5.52 crore resulting due to revision in settlement during the current quarter) as an
exceptional item in these consolidated financial results.

Though the Group had a fair chance to recover entire money over the period, however, considering the time involved in the
litigation and urgent need to realize monies urgently to tie up its cashflow deficit for its operations, the Group opted for these
conciliations, as per the scheme provided u/s 73 of Arbitration and Conciliation Act, 2015 by Ministry of Road Transport
Highways.

(ii) During the year ended 31 March 2019, the Holding Company had recognized a provision of 2 331.40 crore pursuant to the
signing of a non-binding term sheet with a consortium of investors along with a letter of commitment, for an assignment of the
beneficial interest in portfolio of identified arbitration awards and claims (‘specified assets') for an aggregate consideration of ¥
1,750 crore. The said provision continued thereafter in view of mutual extension of the said transaction till 31 December 2019. In
the absence of any further extension, the Holding Company decided to cancel this proposed transaction, which had been
reported to and confirmed by statutory auditors. Pursuant to the cancellation of the aforesaid transaction, the provision of ¥
331.40 crore, related to specified assets, recognized earlier has been written back during the year ended 31 March 2020.
Statutory auditors report is modified in respect of reversal of aforesaid provision.




11 On 22 September 2020, HCC Concessions Limited (‘HCL’), a joint venture of the Holding Company, completed the 100% stake
sale of its subsidiary i.e. FRHL to Cube Highways Il Pte. Ltd. ('Cube'). Pursuant to the above sale, HCL received ¥ 104.35 crore
towards consideration for sale of equity shares and accordingly a resultant loss on sale of FRHL aggregating ¥ 259.31 crore
was recognised during the quarter ended 30 September 2020. During the current quarter, pursuant to settlement with NHAI, the
condition precedents for release of holdback considerations stand fulfiled and accordingly HCL has recognised the hold back
receivable aggregating ¥ 217.06 crore during the quarter ended 31 March 2021, which has resulted in reduction of the loss on
sale of FRHL recognised during the earlier quarter. Additionally, as part of the agreement with Cube, HCL continues to remain
entitled to its share of proceeds from settlement with NHAI, earn-outs (contingent on traffic/ revenue projections) and royalty
representing revenue share from FRHL over the concessions period, which is expected to be substantial considering the overall
sale consideration agreed with Cube.

12 The outstanding balances of Holding Company, as at 31 March 2021, include trade payables aggregating ¥ 38.22 crore and
capital vendors payable aggregating 2 3.19 crore to companies situated outside India. These balances are pending for
settlement due to financial difficulties presently being faced by the Holding Company and have resulted in delay in remittance of
payments beyond the timeline stipulated by the FED Master Direction No. 17/2016-17, under the Foreign Exchange
Management Act, 1999. The Holding Company is in the process of regularising these defaults by filing necessary applications
with the appropriate authority for condonation of delay. Pending conclusion of the aforesaid matters, the amount of penalty, if
any, that may be levied, is not ascertainable but expected not to be material to the standalone financial results, and accordingly,
the consolidated financial results do not include any adjustments that may arise due to such delay/ default.

13 Delay in acquisition of land of more than seven years in Raiganj Dalkhola Highways Limited ('RDHL'), a joint venture, resulted in
a substantial increase of project cost. The inability of the lenders consortium to fund the cost overrun in the absence of
extended benefits in the event of termination from NHAI has led to the issuance of termination notice by NHAI. RDHL has filed
claim for ¥ 367 crore as a termination payment and for 852 crore as losses on account of contractors dues before arbitration
tribunal as the requisite land to carry out the desired work was not made available by NHAI. Based on the legal advice obtained
in this respect, the management is confident of recovering the receivable from NHAI amounting to ¥ 177.42 crore as at 31
March 2021.

14 Non-current borrowings and other current financial liabilities (including current maturities of long-term borrowings) of RDHL, as
at 31 March 2021 includes ¥ 44.54 crore and % 60.39 crore, respectively in respect of which, in the absence of confirmation
from the lenders/ bankers, RDHL has provided for interest and other penal charges based on the latest communication
available from the lenders/ bankers at the interest rate specified in the agreements. RHDL's management believes that amount
payable on settlement will not exceed the liability provided in books in respect of these borrowings. Further, the classification of
these borrowings into current and non-current as at 31 March 2021 is based on the original maturity terms as stated in the
agreements with the lenders/ bankers.

15 Other income for the quarter ended 31 March 2021 includes profit on disposal of property, plant and equipment and interest on
income tax refund aggregating ¥ 12.27 crore and ¥ 11.15 crore, respectively.

16 Gain/ (loss) on fair valuation of equity instruments’ represents movements in carrying value of financial assets (investments)
measured at fair value through Other Comprehensive Income.

17 Figures for the quarters ended 31 March 2021 and 31 March 2020 are the balancing figures between the audited financial
statements for the year ended on that date and the year to date figures upto the end of third quarter of the respective financial
year.

18 Previous year figures have been regrouped!/ reclassified, wherever considered necessary to conform to current year.

for Hindustan Construction Company Limited

—_—

Ajit Gulabchand
Raigad, Dated :23 June 2021 Chairman & Managing Director




Annexure |

Statement of Impact of Audit Qualfications (for audit repont with modified opinion) submitted alang-with Annual Audited Fi | Results (C lidated)
£ on of Audit O Tor the Financial Year ended 31 March 2021
[See Regulation 3352 of the SEBI (LODR) Regulations, 2016)]
{Amount in £ Crore] |
Sr. Audited Figures B B ) e
L No, Particudars i Nataris for auiiieations] I Figures figures after adj g fer qualifi 1]

1 [Turnover | Towl Income 81334.55 | Not ascartanable [Refer notes Il (a) (1) 1o (v) below]

2 | Tt Espendase 889375 | Not ascenanable [Refer notes il (a) (i) to () below]

3 |Excectonal sema Gan | [Less) (274 03)| Not ascertainabla [Refer nates i1 (a) (i) 1o (v) below]

4 |Net Prof 7 (Loss] for the year afsr tay (610.02)| Not ascartanabia [Reler notes I {3) (i) 19 (iv) below]

& |Eamngs! loss per Share 14.03) | Not ascertainabls [Refer notes 1 (8) (i) to fv) below)]

& |Teeal Assats 12.778.00 | Not ascertanabla [Refer notes 1l (a) (1) 19 () below]

7 |Total Lisbises 14 098 59 | Not ascertanabie [Rafer notes Il (8) () t2 (iv) below]

B |Net Worm (1.317.59)| Not ascertamable [Reter notes 1l {a (i) to (v) below]

s |47 oher fnancial aem(s) (s felt appropriate by

the managementi
L |Audd Qualfication

Details of Audit Qualification: Auditor's Qualification

{7} Note 7 1o the accompanying Statement. the Holding Company has d for paid/ payable to Whole
Tmﬂcm:nltuachnamuwuwwOrxmdnuhmc«ﬂmmrﬂo?auewmﬁwvcﬂw
ended 31 March 2021 and 31 March 2020, m ewcess of e imits prescibed under Saction 157 of the Acl in respect of which

from the sh dders have been ob prios | from the lenders of the Holding Company in accordance
with Sactian 157 has not been abtained by the Holding Compary.

() Nots 6 to the accompamang Statement, the Holdng Company has recognised defarred tax assets (net) amountng lo ! 715.59)
w-mmnu:n March 2021, on sccount of carmed forward unusad tay losses, unused tax credds and other Laxabls

. wiuch are to ba recognised on the basis of expected avadabity of futLre taxable profits for utiizaten|
of such deferred tax assets However, n vwew of the continued losses incurmed by the Holdng Company and the smpact of COVID-19)
0n busness operations, we are unable 10 cbitsin sufficient sppropnate audit evidenca with respect (o the current p
by the management and therefore, are unable to on any ady that may ke ‘mmw‘qum-dm.m
deferred tax assets as at 31 March 2021

(@] Note 8 1o the accompanyng Statemant. the Group's curren! borowngs and cther cument financal kabdtes as at 31 March 2021
ncdude balances amounting 16 7 210 crore and # 500 72 crore, respectvely. in respect of wiich drect confrmations from the
rupemebnks-rllmMvnmuanywmmusnmmmmmnlmﬁrwo Furthar, in respect of cenan koans whils the

. have been confirmed from the drect confirmations issusd by banks/ lenders, the rtarest accrued amounting 1o ¥
11537 crore has nat bean confrmed by the banks/ lenders. Fumher drect cmrmnm from banks have not besn recarved for

balances with banks mnchuded under cash and cash equrnik and de with banks ncluded under bank
haluuaomnunmhlm:Jmeqwahnliunail.larm‘lnﬂmﬂmm!z‘io::maw 10,81 crore, respectvely. in tha
sbsence of such drect confirmations fram the banks | lenders or suff Bkt we are unable 1o
on tha and ges in f of bak n ol wath the caples of Ind AS 1. P of
wmmm # any, that may be requred 1o the camying vakue of the af; d inthe ying S

(re) 10(b) t2 the accompanyng Statement; the Holding Company had wiiien back a loss provision aggregatng ¥ 331 40 crore cunng
the the year ended 31 March 2020, which was earker recogrised by the Holding Company durng the year ended 31 March 2015 n
cognezance of the assgnment of benefical interests/ nghts n a porticlio of Wentfed atrraton awards and clams Sassd on 8 non-
binding term sheet with o consorum of mvesiors along with 2 lamier ol commament dus to cancelaton of he s3d propated
transacticn. However, such wirte-back it inconsistent with the contnued intent of the Holding Company 1o sell assign the arberaten
Mﬂlmﬂ.nwmutmeﬁuiamcumumwmrwmmalmuwlu n the prop plan wetn lenders,
Pending the fnak af the k plan with lenders mmmmmmmmammdmpwnww
10 be provided forin the conscldated financial results 83 a1 31 March 2021.

Frequency of Qualification:

Type of Audit Qualification: Cualfind Opinian

Gualdfication Ila}{i) and (v} - Incuded snce revew repor far the quarier’ penod enced 31 December 2019
Qualticaticn Il{aj(i) and (i) - Inchided since audit reporn fof the quaner and year ended 31 March 2020




For Audit Qualification (8] where the impact is|Not applicable
quantifiad by the auditor, Management views:

For Audit Qualification (s) where the impact is
inot quantified by the auditor:

audit lification:

i) Management's estimation on the impact d‘rol ascertainable

i) i management is unable to estimate theil a) (i} Pursuani to notification of the Comp Agt 2017 g Section 107 of the Companies Act. 2013 (the
{impact, reasons for the same: Act), with elect from 12 Seplembar 2018, the Huung Company's application 10 the mrumf of Corporate Affairs (MCA') for uaprwal

in respect of of C! and ging Director (CMD) accrued! paid in axcass of the pi d kmit for the 1
years 2014-15 and 2015-18 stood abated. The Nolckng Company, vida b dated 10 5 ber 2018, had oblained approval
from the shareholders for the payment of remuneration in moou of the aforesaid years, to be only given effect 1o, post receipt of the
approval of tha landers which was pending, Further, the excess managerial remuneration for financial year 2013-14 aggregating 7874
crore was propased to be recovered.
During the previous quarter, the Helding Company was advised by a senior legal counsel that the requisite approval from lenders for
paymant of remuneration in earfer years through Monitonng Committae of lendars i stil vakd and persisting and there was no need 1o
obisin fresh spprovals from lenders under Saction 157 of the Act Accordingly, based on ina legal advica, tha Haolding Company
adusted the excess remunerabon paid to CMD, h-h in trust. for the financial yut 2013-2014 with the unpaid remuneration for the
financisl year 2014-15 and also tha excess for the | year 2015-16 was regularized, Subsaquent to 31
March 2021, an external agency appointed by lenders vide its raport has frmed the i of the laid out by
[Monitoring Committea of lenders in earfier years. Pursuant 1o the confirmation from axternal agency, the accruall payment of axcess
managerial remuneration for the year 2014-15 and 2015-18 slnndl approved w the lenders.

Further, on 28 September 2019, the Holding C had also ob d approvals vide special
|resolutions for remuneration of CMD and Whole Time Dkal:tnrlrWTD'I for tha pnﬂod 1 Apeil 2018 1o 31 March 2022, 1o be given effect
L-3 mwstmﬂumwmnleIMn ThnHulmn-" expects req pprovals from lenders to be obtained along
side ! of the 5 plan. g receipt of lenders ! i 3 to be /|
paid by tha Holding Company as detaded below:
¥ crore)
| i Eveenn Ercess
yeur | caves ‘ s PR | acerund ipud | hetd i inat_
[ ] [C] [dma-¢) | fesb-g)
MIRID  [CMD & Whol Term nsr an - 1AAT ars
e by v 144 o | 1% AL
— Nl 1 _lj_l_i 4 - mer af )
ill a) () On 20 Seplember 2018, vide tha Taxation Laws tAm.-namnn Ordinance 2019, the of India S
1158AA in the Income Tax Act, 1961 which p i8S @ nor bhe option to pay tax al reduced rales)
|eftectve 1 Apnl 2018 subject 1o centmin conditons. However, the Holding Company having significant amount of brought forward tax
lossas and on which def 1ax assal has been recognised, is still evakiating and has not yel elscted lo
exercise the oplion pm'mjllnd under section 1158AA, In view of the above, there is no impact of the new tax rate on the consclidated)
financial results
As at 31 March 2021, tha Holding Comp 1o nat tax assels g to ¥ 715,99 crore (31 December|

2020, ¥ 570.14 crore and 31 March 2020 ¥ 43708 crore) un account of carred forward unused m losses, unused lax credits and|
other taxable temporary dfferances. Based on the expected profits from the unexeculad orders on hand, autcame of the ongoing|
discussion with lenders for restructuring of loans and expected of awards, tha Holding Company manageamant is
confident that sufficient future taxable income will ba available against which such deferred tax assets will be realized.

March 2021 include b g to Nil {31 [»] 2020 ¥ 273.56 crore and 31 March 2020, ¥ 165.55 crore), ¥ 2.10 crore
31 December 2020 ¥ §.57 crore and 31 March 2020° Nifj, Nil {31 December 2020, Nil and 31 March 2020 7 591.04 crore) and ¥
500.72 crore {31 Decambar 2020 ¥ 399 68 crore and 31 March 2020; 2 336.82 crore) respectively, in respect of which confirmatons/
from the resp banks! lenders have not been recaived. Further, in respect of non-curment borrowings and current)
borrowings. awngnung ? s‘h 75 crore {31 December 2020; ¥ 1,396,01 crore and 31 March 2020 7 884,23 crofe), while the lendars
have confi ding, the accrued interest mmml ||5 37 crore (31 December 2020° ¥ B7.50 crore and 31
March 2020 ¥ 12 75 :m'n} have not bqen i In the ab from the lenders, the Group hls
provided for intarest and cther panal chargas on these bomowings lused on the latest lable from tha resp
lenders a1 the interest rate specified in the agreement. The Group's management believes thal amount payable on seitlament will not
“md the kability p:omm in books in respect of these gs. Further, for bal with banks {included under cash and cash
p with banks Judad under bank other than cash and cash equivalents) and
puaunmn md by banks on behalf of the Group as &t 31 March 2021 includes balances amounting to ¥ 2.10 crore (31 December
2020 Nil and 31 March 2020° Nd), # 1081 crore (31 December 2020: ¥ 20 97 erore and 31 March 2020 2 5.48 crore) and Nil (31
December 2020 Nd and 31 March 2020: 7 76.53 crora), respactively, in respact of which confirmation/ statements from banks have not
been recelved inspite of incessant efforts by Group's management.

il &) () Non-current gs, current b gther 1 | labides and other current financial labiites as at 31
[t

ra}tw}Dml\gmmrmﬂndMI&armm!B the Holding Comp had ap of 7 331 40 crore pursuant 1o tha)
signing of 3 non-tinding term sheet with a consorsum of invesiors along with a lener of for an g of the beneficiall
interest in pertfolio of identified arbtration awards and claims (specfied assats) for an aggregate consideration of ¥ 1.750 crore. The
said provision continued thereafter in view of mutual exiension of the sawd transaction oll 31 December 2015 In the absence of any
further extension, the Holding Company decided 1o cancel this proposed transaction, which had been reported to and confirmed by
statutory auditors. Pursuant to the of the , the p of ¥ 331 40 crore, related lo specified assals,
recognized earlier has been written back duning the year ended 31 March 2020

18 o (i) or (¥ L] Included m datads of suditor's gualifications stated abave
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