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1. We ha-.e audited the accompanying standalone financial statements of HCC Concessions Limited ('the 
Company'), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss 
(including Other Comprehensi-.e Income), the Cash Flow Statement and the Statement of Changes in 
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory 
information. 

2. In our opinion and to the best of our information and according to the explanations gi-.en to us, except for 
the possible effects of the matter described in the Basis for Qualified Opinion Paragraph, the aforesaid 
standalone financial statements gi-.e the information required by the Companies Act, 2013 ('Act') in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India including Indian Accounting Standards ('lnd AS') specified under section 133 of the Act, 
of the state of affairs (financial position) of the Company as at 31 March 2019, and its profit (financial 
performance including other comprehensive income), its cash flows and the changes in equity for the year 
ended on that date. 

Basis for Qualified Opinion 

3. As stated in note 4(g) (i) and (ii) to the standalone financial statements, the Company's non-current 
in-.estments and other non-current financial assets as at 31 March 2019 include non-current investments 
and other non-current financial assets in two of its subsidiary companies aggregating ~ 27,309.74 lakhs (31 
March 2018: ~ 27,194.63 lakhs) and~ 974.66 lakhs (31 March 2018: ~ 920.45 lakhs), respectively . The 
Company has also furnished corporate guarantee amounting to ~ 61,704.21 lakhs (31 March 2018: ~ 
55,583.52 lakhs) to the lenders of one of the aforementioned subsidiary company. The Concession 
Agreement of the NHAI with each of these entities has been terminated. The net worth of these subsidiary 
companies has been fully eroded and it has been incurring losses. Based on the factors described in the 
aforementioned note, management has considered these balances as fully recoverable. In the absence of 
sufficient appropriate audit e\tidence to support the management's assessment as abo-.e or any other 
relevant alternate evidence, we are unable to comment upon adjustments, if any, that may be required to 
the carrying values of these non-current investments and the consequential impact on the accompanying 
standalone financial statements . The predecessor auditors' report on the standalone financial statements 
for the year ended 31 March 2018 was also qualified in respect of this matter. 

Chartered Accountants 

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kechi, Kolkata, Mumbai, New Delhi , Naida and Pune 

Page 1 of 10 

Walker Chandiok & Co LLP is registered 
with limited liability with identification 
number AAC-2085 and its registered office 
at L-41 Connaught Circus, New Delhi, 
110001. India 



Walker Chandiok &..Co LLP 

HCC Concessions Limited 
Independent Auditor's Report on the Audit of the Standalone Financial Statements 

4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of 
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities 
for the Audit of the Financial Statements section of our report . We are independent of the Company in 
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI') 
together with the ethical requirements that are relevant to our audit of the financial statements under the 
provisions of the Act and the rules thereunder, and we ha-..e fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics . We belie-..e that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our qualified opinion. 

Emphasis of Matter 

5. We draw attention to Note 4(g) (iii) to the accompanying standalone financial statements , regarding the 
Company's inwstments in its subsidiary, Raiganj Dalkhola Highways Limited (RDHL), amounting to 
~13,415.00 lakhs (31 March 2018: ~13 ,415 . 00 lakhs) and other non-current I current financial assets 
amounting to ~189 . 60 lakhs (31 March 2018: ~ 126.51 lakhs). On 31 March 2017, the National Highway 
Authority of India (NHAI) has ser-..ed notice of termination of contract in respect of this subsidiary. Based 
on the future plans and projections of this subsidiary company, which ha-..e been de-..eloped by the 
management using certain assumptions and estimates, the Company's management beliews that there is 
no decline in the carrying amounts of such non-current inwstments. The appropriateness of management's 
assessment on reco-..erability of the in-..estment and receivables is dependent upon the realisation of the 
related business plan as mentioned in aforesaid note. Our opinion is not modified in respect of this matter. 

Information other than the Financial Statements and Auditor's Report thereon 

6. The Company's Board of Directors is responsible for the other infonnation. Other infonnation does not 
include the financial statements and our auditor's report thereon. 

Our opinion on the financial statements does not co-..er the other infonnation and we do not express any 
fonn of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we haw perfonned on the other information obtained prior to the date of this auditor's 
report, we conclude that there is a material misstatement of this other infonnation, we are required to report 
that fact. Reporting under this section is not applicable as no other infonnation is obtained at the date of 
this auditor's report. 

Responsibilities of Management and Those Charged with Governance for the Standalone Financial 
Statements 

7. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these financial statements that give a true and fair view of the state of affairs 
(financial position), profit or loss (financial perfonnance including other comprehensive income), changes 
in equity and cash flows of the Company in accordance with the accounting principles generally accepted 
in India, including the lnd AS specified under section 133 of the Act. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding 
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies ; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records , relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 
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