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HCC Infrastructure Company Limited
Consolidated Balance Sheet as at 31 March 2020

As at As at
NN°;° 31 March 2020 31 March 2019
’ {¥ lakhs} (€ takhs}
ASSETS
Mon-current assats
Property, plant and equipment 3 3.24 4.61
Investment accounted for using equily method 4 32,112.33 13,722.54
Financial assels
Loans 5 1,867.04 2.301.76
Other financial assels G 2,194.26 51.08
Other non current assels 7 32.63 55.64
Income-tax assets (net) 8 610.85 359.60
Total non-current assats 36,820.35 16,495,23
Current assets
Financial assets
Investments 4 1.58 55.19
Trade receivables 9 1.850.45 2,506.38
Cash and cash equivalents 10 1.081.31 73.69
Other financial asset 6 2,061.88 4,212.40 .
Other current assets 7 450.50 345.70
Total current assets 5,445.72 7,203.06
TOTAL ASSETS 42,266.07 23,698.29
EQUITY AND LIABILITIES
Equity share capitat 1 25.00 25.00
Other equity {16.443.01) (33,355.17)
Total Equity {16,418.01) (33,330.17)
LIABILITIES
Non-current iabilities
Financia!l Liabilities
Borrowings 72 1,055.34 28,289.11
Other financiai liabililies 13 - 7.800.00
Provisions 14 55.37 42.26
Total non-current liabilities 1,110.71 36,131.37
Current Liabilitins
Financial Liabilitics
Beorrowings 12 2.012.13 -
Trade payabies i5
i} Total cutstanding dues to micro' and small enterprises - -
ii) Tolal outstanding dues other than (i) above 1,084.95 1,245,72
Cther financial liabilities 13 50,179.94 16,929.18
QOther current liabilities 16 3.201,75 254677
Provisions 14 2.43 1.93
Current tax liabilities {net) 17 1.092.17 173.49
Total currant liabilities 57,573.37 20,897.09
TOTAL EQUITY AND LIABILITIES 42,266.07 23,698.29

Notes 1 to 38 form an integral part of the consolidated financial stalements

This 15 the Consolidated Balance Sheel referred to in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Regisiration No. 001076N / N500013

Vijay D. Jain
Partner
Membership No. 1174961

Place Mumba
Date 27 June 2020

For and on behalf of the Board of Directors

s

Venkata Ramana Kishate

I

=
Aditya Pratap Jain

Ropaka
Director Direcior
DiN - Q7402309 OIN . 08115375

Pizce: Mumbai
Bater 27 June 2020




HCC Infrastructure Company Limited
Consolidated Statement of Profit and Loss for the year ended 31 March 2020

Note
No,

Revenue from operations 18
Other income 19
Total Income

Expenses
Employee benefits expense 20
Finance costs 21
Depreciation 22
Other expenses ’ 23
Total expenses

Loss before share of profiti(loss) of joint vanture, exceptionai item and tax

Share of loss of joint ventures
Exceplional item 24

Tax expense
Current income fax
Current tax
Tax pertaining to eardier years

Profit/loss) for the year {A)
Other Comprehansive Income {oCy
ltems not to be reclassified subsequentiy ta profit or loss
- Gain/(loss) on fair value of defined benefit plans as per acluarial valuation
{Refer note 31)
- Income tax eflect on above
- Share of OCJ of investments accounted for using equity methaod (Refer note 31)

Other comprehensive income for the year, net of tax (B)

Total comprehansive profiti{loss} for the year, net of tax (A+B}

Profit/(loss) per equity share of each having face valua of 2 10 each 27
Dasic and diluted (in ¥)

Notes 1 to 39 form an integral part of the consotdated financiat statements

This is the consolidaled Stalement of Profit and Loss referred o in our audit report of even
date

For Walker Chandiok & Co LLP

Chartered Accounlants
Firm Registration No. 001076N / N500013

Vijay D. Jain

Year ended Year ended
31 March 2020 31 March 2019
{¥ fakhs) {¥ lakhs)

7,819,149 7.003.21

544,67 $.086.78

8,363.86 8,089,99

413,39 431,48

4,271.12 9,435.99

1.37 1.61

3.855.48 2,268.03
8,541.36 12,137.11
(177.50) (4,047.12)
18,389.79 {15,561.80}

- (13,800.00)

1.266.77 363.23

35.25 26.83

16,920.27 (33,798.98)

(8.11) 2.26

. 2.99

(8.11) 5.25

16,912.16 {33.793.73)

0.07 {0.14)

Venkata Ramana Kishore Repaka

Partner Directar
DIN: 00018013

Membership No.; 117961

Place: Mumbai
Date: 27 June 2020

Place: Mumbai
Date: 27 June 2020

For and on behaif of the Board of Directors

U iidue

Aditya Pratap Jain

Director
DIN: 06981627




HCC Infrastructure Company Limited
Consolidated Cash Flow Statement for the year ended 31 March 2020

A.CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax

Adjustments for

Depreciation and amonlisalion expenses

Loss Aowance on Qther receivables

Loss Allowance on ICD receivables

Amortisation of Corporale Guarantee

Finance costs

Unwinding of discounted value of long term inter cofporate deposit
Interest on delayed payment of statutory dues and athers
Interest received

Compensalion in fieu of termination

Interest received for Compensation in fieu of fermination
Interest on intercorporate deposit written back

Fair valuation of investment

Profit on sale of investment

Operating profit befaro working capital changas

Adjustments for changes in working capitai:
(IncreaseYdecrease in frade receivables
(Increasey¥decrease in other financial assets
{Increase)decrease in olher non-current assels
{Increase)¥decrease in other current assels
Increasel(decrease) in Irade payables
Increase/{decrease} in olher financial liabiities
Increasel(decreaselin provisions
Increasel{decrease)in olher current liabilties

Cash {used in)f generated from operations
Direct taxes paid (net of refund)
Net cash {used in)/ ganerated from operating activities (A}

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of propenty, plant and equipment/ intangible assels
(Purchaseysale of invesimenis in mutual funds (net)
Intercarporate deposits given during the year (Refer note { c))
Infercarperale deposils repaid during the year
Interest received

Net cash {used in} generated from investing activities (B)

C. CASH FLOW FROM FINANCING ACTIVITIES
Term loan taken during the year (Refer note (i}
Term loan repaid during the year

Inter corparate deposit aken during the year (Refer ncles {a), (b} and {d)}
inler corporate deposil repaid during the year
Interest Converted into loan
Interest paid
Net cash (used in)f generated from tinancing activities (C)

Net (decrease) increase in cash and cash equivalents (A+B+C)
Add: Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at tho and of the year {Refer note 10)

Components of cash and cash equivalents considered only for the purpose of cash flow
Cash and cash equivalents

Demand drafi on hand

In bank curent accounts

Total

Year ended Year ended
31 March 2020 31 March 2019
{¥ lakhs} (¥ lakhs})
{177.50) (17.847.12)
1.37 1.61
10532 41.87
1.564.00 -,
19.23 2.4
4,201.34 B8,496.95
- 930.86
50.55 6.06
{136.35) (276.60)
- (2,769.94)
{156.47) (745.03)
- {41.83)
(0.09) (12.77)
{1.30) {3.12)
5,470.10 {12.320.95)
655.93 (2,026.44)
(73.25) {18.37)
- (57.7%)
{#01.03) (78.66}
(160.77} 8,411.91
(557.57) 4,132.94
5.50 454 °
1.104.67 597.04
6,343.58 {1,255.74)
(624.55) {757.27)
5,718,99 {2,013.01)
(0.01) {0.0%)°
65.00 289.40
(1,213.30) {652.74)
314.95 386.98
36.81 561.65
(796,55) 584,28
600.00 3,773 49
(3,560.55) {2,407.19)
1,662.26 27,353.53
B {4,699,47}
- (19,808.66)
{2,516.53) {3.655.39)
{3,914.82) 556,31
1.007.62 (872.43}
7369 946.12
1,084.3¢ 73.69
0.25 004
1,000.00 -
81.06 73.65
1,081.31 73.69




HCC Infrastructura Company Limited
Consolidated Cash Flow Statement for the year ended 3t March 2020

Notes:

Significant non cash movements during the year excludes:
(a) Intercorporate deposit from Hindustan Canstruction Company Limited and interest (¥15,722 45 lakhs) thereon converted into deemed capital conlribution
from Haolding Company amaounling o ¥ NIL (31 March 2019 2155254 22 lakhs).

{b) Statutory due on Interest acerued on ICD taken from Hindustan Construction Company Limited converted into intercarporate deposit laken from Holding
Company amounling 1o ¥ 449 86 lakhs (31 March 2019 ¢ NIL),

(c) Conversion of interes! receivable on intarcomperate depost given to HCC Real Eslate Limited into intercorporate deposi! amounting 1o ¥ 230.99 Jakhs {31
March 2019 7 NIL)

(d) Borrowing/payable adjusted against ntercorporate deposils given ta HCC Real Estate Limited. a fefiow subsidiary were netied off against each other
amounting ta 7 Nil (31 March 2019 7 4,430.79 lakhs),

{e} A loan taken by Charosa Wineries Limited, a felow subsidiary {upto 6 February 2018} was novatad to 1he Company dunng Ihe year amounting to T NiL
(31 March 2019 ¥ 3,773.49 lakhs).

(1) Conversion of Interest an SRE] borrowing into borrowing amouling 1o # 8. 44 lakhs

Notes 1 ta 39 form an integral pani of the consolidated finangial statemenis

This is the consofidated Cash Flow Statement referred to in our audit report of
even date

For Walker Chandiok & Co LLP Far and on behalf of tha Board of Directoss

Chartered Accountants
W
Q«I‘-J

Firm Registration No. 001076N IN500013
Venkata Ramana Kishore Aditya Pratap Jain

Vijay D. Jain i Repaka .

Partner Director Diractor
Membership No,; 117981 DIN : 07402069 DiN : DB115375
Place* Mumbai Place: Mumbai

Date: 27 June 2020 Date: 27 June 2020




HCC Infrastructura Company Limited

Consolidated Statement of Changes in Equity for the year ended 31 March 2020

A) Equity share capital (Refer note 11}

Particulars Number ¥ lakhs
Equity shares of ¥ 10 each issued, subscribed
and paid up
As at 31 March 2018 250,000 25.00
Issue of equily shares - -
As at 31 March 2019 250,000 25.00
Issue of equity shares - -
As at 31 March 2020 250,000 25.00
B} Other equity {¥ lakhs)
Reserves and surplus Equity
Deemed capital Capital Reserve | Retained Earnings instruments Total equity
o on Merger through Other attributabie to equity
cantribution
comprehensive holders
inceme
As at 1 April 2018 2,249.40 604.00 (157,742.58) 0.90 {154,888.23)
Loss for the year - - (33,798.98) - (33,798.99)
Capital contribution 155,326.84 - - - 155,326.84
Other Comprehensive Incomne for the year - - 2.26 2.99 5.25
As at 31 March 2019 157,576.24 604.00 (191,539.30} 3.88 {33,355.17)
Profit for the year - - 18,920.27 - 16,920.27
Other comprehensive income - - {8.11) - {8.11)
As at 31 March 2020 157,576.24 604.00 {174,627.14) 3.89 {16,443.01)

Nature and purpose of reserves

i. Deemed capital contribution

The holding company when transfers benefit to the Cempany in form of fin
created. This will be derecognised on disposal of control in the Com
from Hindustan Construction Company Limited which has been cla

i, Capital reserve

Capilal reserve was created on account of merger with an entity in the earlier years.

iil. Retained eamings

Relained earnings represent profits / losses that the Com

equity shareholders.

Notes 1 1o 38 form an integral part of the consalidated financial stataments

This is the consolidated Statement of Changes in Equity referred

lo in our audit report of even date

ancial guaraniee or interest free loan, a deemed capital contribution account is
pany. Addifons during the previous year represents intercorporate deposits received
ssified as deemed capilal contribution during that year.

pany has earned/ incurred ti! date as reduced by dividends or ather distribution paid by to the

For Walker Chandiok & Co LLP
Charlered Accountants
Firm Registration No. 00£076N / N5000413

For and an behalf of the Board of Directars

uihrg

Venkata Ramana Kishore Répaka

Vijay D. Jajn
Partner
Membership No.: 117961

Place: Mumbai
Cate: 27 June 2020

Aditya Pratap Jain
Director
DIN : 08115375

Director
DiN : 07402969

Place: Mumbai
Date: 27 June 2020




HCC Infrastructure Company Limited
Summary of significant accounting policies and cther explanatory Information to the consolidated finantial statements as at and for the year ended 31 March 2020

2.3
(i}

i)
a)

(b}

(e}

(d]

Corporato information '
HCC Infrastuciure Company Limited {lhe Company) is a publig compzany domiciled in India and incorporated under the provisions of the erstwhile Companies Act, 1956, Wiz a
100% subsidiary of Hindustan Conslruclion Company Limiled (HCC). Shares of fIs halding company are listed on bwo stock exchangesin India. The registered office of the
Company having {CIN : U45400MH2010PLC210944) is located al Hincon Hause, LBS Marg, Vikhroli (West), Mumbai - 400 0B3.

The financral stalements compnses the financia statermenls of the Company and is subsidianes {the Cempany and i1s subsidianes referred to as the "Group®} and ds joimt
arangements,

The Group is engaged in the business of providing alt types of infraslructure activilies whelher on 15 own or through subsidiaries, jeintly controtted entity or SPW's.

These conschdated financial staternents [the financial statemenis™} of the Group for the year ended 31 March 2019 were autharised for issue i accordance walh resoiution of
the Board of Ditectors on 27 June 2020,

Summary of significant accounting policles

Hazslz of preparation

The Bnancial statemenls of (ke Group have been prepared {0 camply in alt malerial respects with the Indian Accounting Slandards ('ind AS") notified under the Companes
{Accounting Standards) Rules, 2015

The financial siatemenis have been prepared under the historical cost convention with the exception of certain financiaf Assets and #abilties ang share based payments which
have been measwured al fair value, on an acerual basis of accounting,

The Company’s financial statements are reperted in Indian Rupees, which is alzo the Company's functional currency, and alf values are rounded 1o the nearest lakhs (INR
00,000), except when otherwise indicated.

All the assets and liabilities have been classified as cutrent or non-cutrent, wherever applicable, as per lhe operating ¢ycle of the Group as per the guidance sai out in
Schedute It 1o the Act, Operating cycle for the business activities of the Group covers Lhe duration of the project/ contracl! service including the defegt liability period, wherever
applicable, and extends uplo (he reatisation of receivables (including retention maoniez) within the credit pericd normaily applicable to the respective preject,

in case of cenain companies of the Group, operating ¢ycle for the business aclivilles, based on the nature of products and ime between lhe acquisition of assets for
processing and lheir reafization in cash ar cash equivalents have been ascertained as twelve months for the purpose of current ! non-current classification of assets and
habilties

Principlas of Consolidation

Subsidiasies

Subsidiaries are all entilies aver which the Group has central. The Group conlrols an entity when the Group is exposed 1o, of has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through ils power o direct the relevant aclivities of the enuty. Subsidiaries are fully consofidated from ke
date on which control i5 transferred o the Group. They are decansclidated from the date the controf ceases. .

The acquisition methad of accounting is used tg account for business combinalion by the Group,

The Group combines the separate financial slatements of the paran! and its subsidiaries lina by line adding together like items of assels, liabilities. contingent liabufity, equity,
income and expenses. Intercompany transactions, balances and unrealised gains on fransactions between group companies are elimmnated. Unrealised iosses are also
eliminated untess the transaction provides evidence of an impairment of the {ransferred asset. Accounling policies of subsidiaries have been changed where necessary and
practicable to ensure consislency wilth the paticies adopted by the Group.

Non-cantrolling interests in the results and equity of subsidiaries are shown separaiely in lhe consolidated statement of profil and loss, conschdated stalement of changes in
equity and balance sheet, respectively.

The consolidated financial statements have been presented {0 the extent passible. 1n the same manner as Parent Company's standalene finanoa) stalements,

Joint arrangements
Under Ind AS 111 Joinl Atrangements, investments m jeint arrangements are classified as edher joint operations o joint ventures. The classiication depends an the
coniractual rights and obligations of each investor, rather than the legal structure of Lhe joint arrangement

Joint ventuzes
Interests in joint ventures are accounted for using the equity melthod, after indially being recognised at costin the consolidated balange sheet.

Equity Mathad

Under the equily methad of accounling, Ihe invesiments are imtially recagnised al coslt and adjusied Inerealler to recognise the Group’s share of Ihe posl-acguisiion profits or
josses of tho investee in profit and Ioss, and tho Group’s share of other comprehensive income of the investee in gther camprehensive incoma {"OC1Y Diwidends received ar
receivable from jaint ventures are recognised as a reduction in the carryfng amaunt of the investmant,

When he Group's share of {osses in an equity-accounted inveslmenl equats or exceads 118 interest in the enlity, including any olher unsecured lang-lerm receivabies. jhe
Group does nol recagnise further losses, unless it has incurred obligatens ar made payments on hehalf of the other entity, -

Urreahsed gams on transaclions between the Group and 115 joint vantures are elminated to the extent of Ine Group's interest in these entiles. Unrealised losses are also
elminated unless the iransaction provides evidence of an impairment of the asset transferred, Accounting pelicies of equily accounvted investees have been changed where
necessary and pracicable to ensure consistency with the pelicies sdopted by Ihe Group

The carrying amount of the equity accounted inveslments are tested for impairment in accordance with the policy described in note {in)

Change in ownership intergsts

The Group Ireals ransactions with nan-conlrolling inlerests that do not result in a loss of controt as lransactions with equity owners of the Group. A change i ownership
mterest resulls in 2n adjustment between the carrying amounts of the conlralling and non-controlling interests or reflect their refative interests in the subsidiary Any difference
betwaen the amount of the adjusiment {o non-conlralfing interests and any consideration paid or recerved 1s recognised wilhin equity.

When the Group ceases o consahdate or eguily account for an invesiment because of a loss of contral, joint ¢ontrol of significant influence, any retaned interes! in the enpty
15 remeasured {0 its fair value with the thange in carrying amount recogmised in profit and 055 The fair value becomes the iniial carrying amaund for the putpeses cf
subsequent accountng for the felaned miorest as an associale, joint venlure of financial assel. In addion. any amounls previcusly recegmsed in QCI in respeet of that enbty
are reclassified to profit or loss as if the Group had drectly disposed of the related assets and habdities

i the ownership mterest tn a |eml venture or an associale 15 reduced but 10t gontrol of sigmificant influence 15 retamed, only a proparnonate share of the amaunts previcusly
recogmsed in OC! are reclassified (o profit or loss where appropriate




HEC Infrastructure Company Limited
Summary of significant arzaunting pollcies and ather explanatory information 1o the consolidated Gnanclal statements as at and for the year ended 31 March 2020

(e}

if)

{ifi)

{ivi

fv}

The financial statements are prepared using uniform accounting palicies for like transactions and other events in simifar circumstances, i a member of the Group uses
accaunting policies other than those adopled in (he financial statements for lika transactions and events in simiar circumstances, appropriate adjusiments are made 1o thal
Group member's separate financial stalements in preparing the financial statements 1o ensure conformily with the Group’s accounting policies, wherevar necessary and
practicable,

Noles 1o he financial statements represent notes involving items which are considered material and are accordingly disciosed, Maleriality for the purpose is assessed in
relation to'the information cantained in the financial statements. Further. additional statutory information disclased in separate financial statements of the subsidiary and/or a
parent having no bearing on the true and fair view of the financial statements has not been disclosed in these financiat statements.

Accounting estimates R

The preparalion of the financial slatements, in cenformity wilh (he recagnition and measuremant principles of Ind AS, requires Lhe management ta make estimates and
asgumptions that alfect the reported amounts of assels and liabililies and disclosure of conlingert liahilies as at the date of financial statements and the results of aperation
during the reported pericd. Allhaugh these estimates are based upan management’s best knowledge of current events and actions, actual resuils could differ fram thase
eslimates which are recagnised in the periad in which they are determined.

Estimatos and assumptions

The key assumptions concerning |he fulure and cther key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment
1o the carrying amounts of assets and liabilities wilhin (he next financial year, are described below. The Company has based its assumptions and esumates an parameters
available when the financial stalements were prepared. Existing clreumstances and assumptions about future developments, however, may change due 1o market changes ar
circumstances arising that are beyond Lhe conlral of the Company, Such changes are reflected in the financial statements in the period in which changes are made and, if
material, their effects are disclosed in the nales to the financial statements.

Valuatlon of investment inf Foans to subsidiasies and associates

The Company performs valuation for #ts investments in equity/preference shares of subsidiaries / associates far assessing whether there is any impairment in the fair vahie.
When the fair value of invesiments in subsidianies / associales cannot be measured based on quoled prices in active markels, lheir fair value is measured using valuation
lechniques including the discounted cash flow madel. Simitar assessment is camried for exposure of the nature of loans and intesest receivable therean. The inpuls 1o these
madels are laken from cbservable markels where pessible. but where this is nel feasible. a degree of judgement is required in establishing fair values. Judgements inciude
censiderations f inputs such as expected earnings in future years, liguidity risk, credit risk and wolalility. Changes in assumptions about these factors cauld affect the repaned
fair value of these invesiments.

Deferred tax assets

In assessing the realisability of deferred incame tax assels including Minimum Allernate Tax, management considers whether some portion or alt of the deferred income 1ax
assets will not be reatised. The ultimate realisation of deferred income tax assels is dependent upon the generation of future taxable income during the periods in which, the
lemporary differences become deductible. Management cansiders he scheduled reversals of deferred incame tax liabilities, projected future taxatile incoma, and tax planning
strategies in making this assessment, Based on the lgve! of histarical taxable incame and projections for fulure taxable income aver the periads in which the daferred income
ax assels are deductible. management beliaves that the Company will realise the benefils of those deductible differences. The-amount of Lhe deferred income 1ax assets
considered realisable, however, could be reduced in the near term, if estimates of future laxabfe income during the carry forward periad are reduced.

Oefined henefit plans

The cost and present vaiue of the graluily obfigation and compensated absences are delermined using actuarial vaiuations, An actuarial valuation Invoives making varigus
assumptions that may differ from aciual developmenist in the future. These include the determination of the discount rate, fulure salary increases, attrition rate and mertality
fates. Due to the complexities involved in he valuation and its long-term nature, a defined benefit obligation is highly sensilive 1o changes in (hese assumplions. AN
assumplions are reviewed at each reporting date,

Fair valuo measuromant

The Group measures financial instruments, at fair value al each balange sheel date. Fair value is the price that wolid be received to sell an asset ar paid to transfer a Nability
inan orderly ransaction between markel participants at the measurement date. The fair val:e measurement is based an the Fresumption thal the ransaction to sell the asset
or transfer the fiability takes place eilher:

- In the pnncipal market for the asset or {abilty, or

- Inthe absence of a principal market, in the maost advantagecus market for the assel or Jiabifity

The principat or the most advantageous market must be accessible by the Group,

The fair value of an assetar a liablity is measured using the assumplions that market participants would use when pricing the asset or liability. assuming that market
parlicipants actin their economic best jrterest.

A fair vajue measurement of a non-financial assel lzkes into accaunl a markel panicipant's ability to generale ecenomic benefits by ysing the assel inils lighest and best use
o by seliing it to another market paricipant that would use the asset in its highest and best use.

The Group uses valuaticon techaiques that are appropriate in the circumstances and for which sufficient data is availabie lo measure fair value, maximising Ihe use of relevant
abservable inputs and minimising the use of unobservable inputs. All assels and Habilities for which fair value is measured of disclosed in the financial slatements are
categorized wilhin the fair value hierarchy, described as follows, based on the towest level input thal is significant to the fair value measurement as a whole,

Level f - Quoted prices {unadjusted) in active markels for identical assets or habilities,
Level 2 - Inpuls other than quoled prices included within Level 1 that are abservable for the asset of liability, either directly (1. as prices) ar indireclly {1 . denved from prices).
Level 3 - inputs for the assets or liabillies that are nol based on cbservable market data (unobservabie inputs),

For assels and liabdities thal are recognised in the financial stalements an a recurring basis, the Group determines whether tansfers have occuted between Jevels in the
eerarchy by re-assessing categorisation (based an Lhe lowest level input that is significant to the fair value measurement as a who'e) at the end of each reperling period

At each reporting data, the Management analyses the movements in the values of assets and labiiies which are required lo be remeasured or re-assessed as perthe
Group's accounhng pelicies, For this analys:s the Management venfies (he major saputs appled in the {atest valuation by agreeing the infarmatien o the valuation compuiahon
fo conlracts and ather relevant documents

The Management alsa compares the change n Ihe fair value of each asset and hability with retevant axiernal sources 1o determne whether {he change 15 reasonable

Property, ptant and equipment {Tangible assets)

Praperty, plant and equipment are staled at cost of acguisibien inciuthing attnbutable mterest and finance costs, if any, #ll the date of agquisiton/ installalion of Ihe assels {ess
accumutated deprecialion and accumulated impairment fosses, «f any Subsequent expendilute relaung ta Property, pfant ang equipment 15 caprahsed only when 15 probabte
that fulure economic benefits assccialed with the ttem will flow to the Company and the cosl of the llem can be measured reliably. Al olher repars and mawmntenance casls are
charged 1o lhe Stalement of Profit and Less as incusred The cost and felaled accunwitaled deptecialion are elminated from the financoal slatements, ether on disposat or
when relired from active use and the resultant gan or 1655 are recogrused in the Statement of Prafd and Lass




HCC Infrastiucture Company Limited
Summary of significant accounting policies and othar explanatory Information to tho consolidated fnanclal statamonts as 2t and for tha year ended 31 March 2020 .

[vi}

(il
{a}

{b)

(will)

fnvestment Property
Investment property is properly held eilher to easn rental income or for capiial appreciation of for both, bul not for sale in the ardinary tourse of business, use in the production
or suppiy of goods or services ar for adminisirative purpases. lnvesiment property is measured af cost.

Depreclation/ Amortisation
Depreclationd amorllsation is provided:
i Inrespect of buildings and sheds, on the writlen down value basis considering the useful lives prescribed in Schedule |1 to the Agt,

ii. In respect of furniture and fixtures, office equipment, compulers, plant and machinary. heavy vehicles, light vehicles and speed boat on siraight fine basis at rates

determined on the basis of useful lives prescribed in Schedule If to the Act, on a pro-rata basis. However, certain ¢iass of plant and machisery used in conslruclion projects.
are deprecialed on a straight line basis considering the useful e defermined based on the lechnica) evajualion and the management's experienza of use of the assets, that is
a period of three 1o twelve years, as against he period of nine ta wenly years as prescribed in Schedule il |o the Act.

The useful lives have been determined based an lechricat evaluation carmied out by the management's experl, in ordet lo reflect the actual usage of the assels. The asset's
useful lives are reviewed and adiusted, if appropfiate, at the end of each reporing pericd. The change in estimated useful lives is a change in an accounting estimate and is
applied prospectively. An assel's camying amount is written down immediately to its recoverable amaunt if the asset's carrying amount is grealer thanits estimated recoverable
amounl.

Financlal Insttuments
A financial instrument is any contract that gives rise to a financial asset of ona entity and a financial liability or equity instrument of another entity,

{a} Financlal assets

Initial recognition

Financiat assets. not recordad at fair value through profit or loss [FVTPL), are recognised initially at fair value plus ransaclion ¢osis that are directly altnbutable to the
acquisition of Ine financial asset. Purchases or sales of financial assets 1hat require delivery of assets within a ime frame estabtished by regulation or convention in lhe market
place {regular way trades) are recognised on the rade date, i.e., the date that the Group commits to purchasa or sell the assat,

Subsequent measurament
For purpases of subsequent measurement, financial assels are classified in follgwing calegories:

Financlal assets at amoriised cost

Financial assets are subsequently measured at amortised cast if \hese financial assets are held wihin a business model wilh an objeclive o hatd these assels in order 10
colfect contractual cash flows and the contractual lerms of the financial agget give rise on specified dates 1o cash flows Lhat are solely payments of principal and interest or lhe
pringipal amount oulstanding. Interest income from thesa finaneial assets is included in finance income using lhe efiective interest rate ("EIR) method, Impairment gains or
losses anising on these assels are recognised in the Statement of Profit and Loss.

Financial assets measured at falr value
Financial asset nat measured at amortised cost or at fair value through OC| is carried at FYPL.

Impairment of financial assaots
In accardance with Ind AS 108, the Group applies lhe expected credit joss (“ECL") made) for measurement and recognilion of tmparmant loss on financiaf assets and credit
risk exposures.

The Group foliows simplified approach’ for racognition of impairment loss alkwance on trade seceivables. Simplified appraach does nol raquire the Group to track charges in
credit risk. Rather, it recognises impairment loss allowance based on lifeime ECL at each reporling date, fight from ils iniial recognition. .

For recognition of impairment loss on other financial assels ang risk exposure, lhe Group determines that whether thare has been a significant increase in the ¢redit risk singe
initial recognition. If eredil risk has not intreased significantly, 12-month ECL is used ta pravide for impalrment loss. However, if ¢redit risk has increased significantly, lifetime
ECL i3 used. If, in a subsequent period, credil quahty of lhe inslrument improvas such that there is no longer a significantincrease in credit risk since initial recognition, thery
the enlity revents lo recagnising impairment fass allowance based on 12-maonth ECL ECL Is the difference between afler contractual cash flows that are due 1o the Group in
accordance with the eonlract and alf the cash flows that the enuly expecis to receive (i.e. after all cash shorfalls), giscounted at the original EIR,

Lifelime ECL are the expected credit losses resulting from all possibie defaylt avents aver the spected tife of a financiat insliurment, The 12-month EGL is a portion of the
lifetime ECL which resulls from defauit events that are possible within 12 months after the reporting date. ECL impairment loss aliowanca {or reversal) recogresed during the
pericd is recognised as income/ expense in the Statement af Profil and Loss.

De-recognition of Flnancial Asgots

Financial iiabilities are de-recognised when the obligaticn speafied in he contract s discharged. cancelled or expired. When an existing financial liabilily 15 replaced by
another from the same lender on substantially different terms, or he terms of an awsting liability are substanbially modified, such an exchange or modification is reated as de-
recognition of the originar liabilily and recognition of a new liabllity, The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

{b} Financial Liablifties

Financial Liahilities at amortised cost
Alter initial recognition, interest-bearing loans and botrowings are subsequently measured at amartisec cost using the EIR methad. Any difference benveen the pioceeds (nei
of fransaction costs) and the settfement or redempt:on of borrowings is recognised over the term of the borrovangs in the Statemant of Profit and Loss. '

Amortised costis calculated by taking into account any discount or Rremium on acquis:bon and fees or ¢osts that are an ntegrat parl of the EIR. The EIR amortisation 15

included as finance costs in the Statement of Profil and Loss.

Where the Group 1ssues oplionally convertible debentures, the fair value of the liabilty portion of such debentures 15 determined using a market interest rate for an equivalent

nen-convertible debenure. This value is recorded as a lfabilty on an amoriised cost basis untit exiinguished on conversion ar redemplion of the debentures The remainder of
the proceeds is atiributable to the equity portion of the instrument, This 15 recognised and included i shareholders® equily {net of income tax) and are not subsequently re-
measured

Whese the terms of a financal habiity 15 re-negoliated and the Group issues equity instrumenls 0 4 creaitor lo extinguish afl ar part of the liabiity {debt for equily Swap). a gain

or toss is recognised n the Statement of Profit and Loss; measured as a difierence between the carrying amount of the financial labifity and the farr value of equity instrument
ssued.

De-recognition of Financial Liabilities

Financial habidues are de-recognsed when the obligalion specified in the coniracl 15 discharged cancelled or expired. When an easting financiat iabikty 1s replaced by

angther from the same lender on substantially differenl terms, or the terms of an exsting liability are subslanhally modified, such an exchange or modificalion 5 treated as do-
recognition of the originat hiabity and recognition of a new liabilly. The difference n the raspective carrying amaunts is recognised in the Statement of Proft and Loss,

Offsetting Financial Instruments
Fwancial assets and financial habibties are afiset and the net ameunt s reported in the Balance Sheet if there 15 a currantly enforceable legal nght to oifset ihe recogmted
amounts and there 15 an mtenbon (o sellle on a net basis fo reahse the assets and setlle the bablives simuitanaously
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Empioyee beaefits

Defined contributlan ptan

Cortributions ta defined contribution schemes such as pravident fund, empleyees’ state insurance, labour wellare fund and superannualion scheme are charged as an
expense based on the ameunt of conirbuton required to be made as and when services are rendeted by the empioyees. Group's provident fund conlrbution, in respect of
centain employees of the Company and f1s Indian subsidiaries is made 10 a gavernment administered fund, and charged as an expense to the Statement of Profit and Loss.
The abiove benefils are classified as Defined Contribution Schemes as the Group has no further cbligations beyend lhe manthly contribulions,

Cash and cash equlvalents .
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand or short-term deposils and investiment with an arignal maturity of three manth ar
less and invastment which are subjeet to an insignificant risk of changes in value.

Sagmont reporting

Operating segments are reparied in a manner consistent with the internal reporiing provided to the chie! operaling decision maker.

Revenue and expenses directy aftributable to segmenis are reperted under each reportable segment. Expanses which are nat direclly sdeniifiable to 2ach reporling segment
are aflocated on the basis of agsaciated revenue of the segment and manpower efferis. All cther expenses which are not atiributable or allocable to segments are disclosed as
unallecable expenses. Assets and liabilities (hat are directly atiributable or aliocable o segments are disclosed under each reporable segment and all other assets and
habilities are disclosed as unallocable. Property, plant and equipment thal could be used inlerchangeably amang segments are not afiocaled to reportable segments.

Borrowing costs
Borrewing costs consist of inlerest and olher costs that the Greup incurs in conneclion wath [he borrowing of funds. Aiso, the £IR amortisation 1s included in finance cosls.

Borrowing cosls relating to acquisition, construction or production of a qualifying asset which takes substantiat petiod of time to getready for its inlended use are added ta the
cosl of such assel io the extent Ihey relate to the period Mill sch assels are ready to be put 1o use, All olhar berrowing costs are expensed in the Statement of Prafit and Loss
in the peried in which they ocgur.

Capitalisation of borrowing costs ceases when substantiatly all the aclivitles necessary 1o prepare the asset for its ntended use or sale are complete. Capitaisalion of
borrowing costis suspended during extended pericds in which active development is interrupled unless that penod is a necessary parl of Lhe procass far the eenstrugtion of
lhe asset.

Revenue recognition

Revonue recognition

Effective from 1 April 2018, the greup adopled ind AS 115 "Revenue from Conlracts with Customers” using the cumutalive catch-up ransition methed, applied to contracls (hat
were nat completed as of 7 April 20%8. In accordance with the cumulative catch-up transilion method . the cemparatives have nol been retraspectively adjusted. The following
i5 3 summary of new andfor revised significant accounting palicies relatad 1o revenue recagnition.

Revenue is recognized upan transfer of control of promised services o customers in an ameunt that reflects the consideration we expect to feceiva in exchange for those
services. Revenue from services is accounted net of taxes.

Contract modifications are accounted for when additions, delelions or changes are approved either 1o the centract scope of contract price. The aecounting for madificalons of
contracis involves assessing whether the Services added to an exisling cenlract are distingt and whelher the pricing is at lhe standalone selting price, Services added thal.are
net distinct are actounted for on a cumuiative calch up basis, while those thal are distinct are accounted for prospeclively, eilher as a separate contracl, if Ihe addrional
services are priced aj the standalone selling price, or as a lermination aof the existing contract and crealicn of a new conlract i not priced at the standalana selling price.

The impact on account of applying tha erstwhile Ind AS 18 Revenue instead of Ind AS 115 Revonue from contact with cusiomers on the financials statements of the
Company for the year ended and as al 31 Mareh 2019 is insignificant.

Project management cansultancy and fees
Revenue from praject management consultangy fees is re¢agnised on accrual basis, as per {erms of the agreement with the customer

Accouniing for Claims
Ciaims are accounted as inceme in lhe period of receipt of arder of arbitration award ar acceptance by cient or ewidence of acceplance received. interast awarded, being in
the nature of additional cempensation under Ihe terms af the contract, is accounted as olher operatng ravenue on receipt of favourable arbitration award.

Dividond income

Dividerd is recognised when the fight lo receive Ihe payment is established, which is generally when shareholders approve the dividend.

Finance and Other income

Finance income 1z accrued on a time properticn basis, by reference to the principat oulstanding and the applicable EIR. Other ingome 15 accounted for on accrual basiy
Where Ihe receipt of incems is uncertain, it s accounted far on receipt basfs,

Interest in joint arrangements
As per Ind AS 111 - Joint Arrangemenls, investment in Joint Arrangement is classified as either Joint Ciperalion or Joint Venlure, The classification depends o the contractual
nghls and ebligations of each invesior ralher than {egal structure of the Jaing Arrangement. The Cempany classfies ils Jaing Arrangements as Jaint Ventures.

The Company recogrises s drect right to assets, Habilties. revenue and expenses of Jeint Operations and 115 share of any jointly hetd e7 incurred assets, habiltres. revenuas
and expenses, These have been ingorparated in the financial stalements undar the appropriate headings.

income tax

Deferred tax assets and habilties are offsel when there is a legally enforceable nght to offset current tax assets and habilikes and when the defersed tax balances relate lo the
same laxation aulhority Current Lax asgels and tax liabiities are offset where the entily has a legally enfarceabln right 1o offset and intends either ta setile on a net basts. of to
realise the asset and setilp the hability simullaneowsly. Mingmum AHemalive Tax {"MAT"} credit 1s recegmised as an assed only when and 0 the extent it 15 probable Ihat the
Company wili pay narmas ncome tax during the specified period

Impairment of non-financia? assets
Imparment losses of continuing operations, including impasrmenl on Invenicres, are fecognised in the Statement of Profit and Laoss, except for praperties previously revaiued
wilh he revatuation laken lo OCI. For such prepentes, the impairment is recagresed n OCI up to the amount of any previous revaluation

¥When lhe Group considers that there are no realistic prespecis of recovery of the assel. the relevant amounts are writien off If the amount of imparrment loss subsequanily
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Trade receivablas .
A receivabie is classified as a ‘trade recewable’ if it is in respect of the amount due on account of goods sold or semvices rendered in the normal coursa of buginess. Trade
receivahles are recognised inilially at fak value and subsequently measured at amortised cost using the EIR method. less provision far impairmant.

*

{xvil) Trade payables

{xvliiy

{xix}

{xx}

A payable 1s ctassified as a rade payable' if # is in respect of (he amount due on account of goods purchased or services received in the normal course of business, Thase
amounts represent liabilities for goods and services provided to the Group prior fo the end of the financial year whith are unpaid. These amounts are unsecured and are
usually settled as per the payment terms stated in the contract. Trade and cther payables are presented as cument liabitities unless payment is not due within the normal
operaling cycle after he reporting period. They are tecognised initially at their fair value and subsequenlly measured at amorlised cost using Lhe EIR methad.

Earnings Per Shara

Basic earnings per shase is computed by dividing the net profit or loss for the period attibutabte 10 the equily shareholders of the Company by the weighted average numbar of
equity shares oulstanding during the period. The weighled average number of aquity shares outstanding during the period and for all periods presented is adjusted for evenls,
such a5 bonus shares. other Lhan the conwversicn of potential equity shares, thal have changed the number of equity shares oulstanding, withaut a corresponding change in
resources.

Diluted earnings per share is computed by dividing the net profit or ioss for the period awributable to the equity shareholders increased by Lhe after 1ax amounl of dividend and
interest recognised in the period in respect the dilutive polential ordinary shares and is adjusted for any olhsr changes in income or expense that would result from the
conversion of the dilulive potential ardinary shares and weighled average number cf equily shares considered for defiving basic earnings per equity share and also the
weighted average number of equity shares Lhat could have been issued upen conversion of alt dilutive potential equity shares. The ditulive potentiat equity shares are adjusted
for the proceeds receivable had the oquity shares been actually issued at fair value {i.e. the average market value of the outstanding equily shares).

Provislons, contingent dabilitips and contingant assats

A pravision is recognised when the Group has a present obligation {legal or conslructive) as a result of past events and it is probable that an outllow of resources embodying
economic benefils will be reguired 1o settle the obligatien. in respect of which a refiable estimate can be made of the amount of obfigalion. Provisions (excluding graluity and
compensated absences) are determined based on management's estimate required to setlle the obligalion al the Balance Sheet date. In case the time value of maney is
material, provisions are discounted using a current pre-tax fate that reflects the risks specific to the iiabllity. When discounting is used, the increase in the provision due to tha
passage of ime is recognised as a finance cost. These are reviewed at each Balance Sheet date and adjusied lo reflect the current management estimates,

Contingent fitilities are disclosed in respect of possible obligations thal arise from past evenls, whose existence would be confirmed by lhe occurrence ar non-occurrence of
ane or more tncertain future events not whelly within the control of the Group. A centingent fiability aiso arises, in rare ¢ases, where a liability cannot be recognised bacause it
cannot be measured reliably.

Contingent assels are disclased where an inflow of econemic benefits is probable. -

Provisions for legal claims are recognised when the Cempany has a present legal or consiructive obligalion as a result of past events, it is probable that an outflow of
resources will be required to setlle the obligation and the amouni can be reliably estimaled. Provisions are not recognised for fulure operating losses.

Provisions for testructuring are recognised by the Company when it has developed a detailed formal pian for restruciuring and hag raised a valid expeclation in (hose aHected
thal the Company will carry aut the restructuring by starting to implement the plan or announcing its main features to those affecled by it.

Whaere there are a number of similar obligalions, the likelihood that an outflow will be required in setfement is determined by considering lhe elass of abligaiions as a whole. A
arovision is recognised even if the tikehhood of an outfiow wilh respect to any one item included in the same class of obligations may be small.

Provisions are measuted al Lhe present value of managament's best estimate of the expendilure required to setlle (he present obligation at the end of the reperiing period, The
discount rate used to determine the present value is a pra-tax rate that reflects current markel assessments of the time value of money and Lhe risks specific to he liability. The
increasa ir: (he provision due to the passage of ime is recognised as intaresl expense.

The measurement of provision for restructuring includes only direct expenditures arising from the restrugluring, which are both necassarily entailed by the restructunng and not
assochated with the anqeing actwities of the Company. .

Exceptional lterns
When items of iIncome and expense withun profit or toss from ordinary activibies are of such size, nature or incidence (hat their disclosure is relevant to explain the perfarmance
of the enterprise for lhe period, tha nalure and amount of such material flems are disclosed separately 55 exceptional items.

L - ~=-=Space intentionally feft blanks.-—-
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3 Property, plant and equipment

(T lakhs)

Particulars Computers Office Furniture and Total
equipment fixtures

Gross carrying value (Deemed cost}
Balance as at 1 April 2018 16.40 1.54 1.44 19.38
Additions - - - -
Disposals - - - -
Balance as at 31 March 2019 16.40 1.54 1.44 19,38
Additions - - N N
Disposals - B - } -
Balance as at 31 March 2020 16.40 1.54 1.44 19.38
Accumulated Depreciation
Balance as at 1 April 2018 10.62 1.54 1.00 13.16
Depreciation for the year 1.46 - 0.5 1.61
Disposals - - - -
Balance as at 31 March 2019 12.08 - 1.54 1.15 . 1477
Additions 1.23 - 0.14 1.37
Disposais - - - -
Balance as at 31 March 2020 13.31 1,54 1.29 16.14
Net carrying amount .
Balance as at 31 March 2019 4,32 - 0.29 4.61

Balance as at 31 March 2020 3.09 - 0.15 3.24

Comrmsriis—me e Space intentionally left blank-s-—-—reeemea>
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4 Investments
Non-current investmants

fnvestment accounted for using the eguity mathod

In Jaint ventura
In equity shares
In compulsory convertible preference shares

Less: Share of profit f loss from joint venlure aczounled under equity method
Total non current invostments (A) ’

Curront Investments
Invgstmeont in Mutual Funds
Fair value through profit or loss
Unguoted

Investiments in mutual fund
Essel Liquid Fund Growth plan : 72,422 Units {31 March 2019 :72.422 Units)
Reliance Mulual Fund -Girect Growih Plan Mit (31 March 2015 : 1,396 349 Units}

Tatal current investmonts (B)

Total investments {A+B}

Mon current

(1) Market value of invesiments - unquoted
() Carrying valus of investments - unguoted
{lif) Investments carried at deemed cost

{iv} Impairment of investmenls

Currant

(i} Market value of investmenls - unquoted

(1) Carrying value of invesimenlts - unquated

(it} Invesimenis carried al fair value through profit and ioss {FVTPL)

5 Financial assets
Nan current
Loans
Inler corporale deposit {Refer note 26)
Less: Loss Allowance {Refer nate 26)

Total non-current toans

Break-up of security details

Loans considered good - Secured

Loans considered good - Unsecured

Loans which have significant increase in credit nsk
Leans - credit impaired

Total

Lass alfowance (Refer note 26}

Totat loans

As at As at
31 March 2020 3t March 2019
[¥ lakhs) {® lakhs)

57,4802 57.348.02
2B,598.54 28,508 54
{53,834.23} (72.224112;
32,112.33 13,722,534
1.58 1.49
- 63.70
1.58 65.19
32,113.91 13,787.73
32,11233 13,72254
3211233 13,722.54
158 65.19
1.58 68519
1.58 65.19
3,431.10 2,30176

{1,564 .06} -
1,067.04 2,301.76
1,867.04 2,301.76

1.564.06 -
3,431.10 2,301.76

{1,564 08) -
1,867.04 2,301.76

Nete - There are no loan due from any drrector or any alficer of the group, erther severally or jomntly with any other person, or from any fims or privale companies in

which any direclor 1s a partner or a member.

As at As at
Name of company Interest rate 31 March 2020 31 March 2019
{® takhs) {2 lakh )
HCC Concessions Limited 11.00% Repayable on demang 1.B67 04 653,74
HCC Real Eslate Limted® 12.50% Repayable on demand 1,564.06 1.648.02
3,431.10 2,301.76

* The abgve recewables wil be secured by way of creation of pledge on 70,000 shares of HRL{Thane} Reat Eslate Limitad hetd by HREL and also compnay will create

charge on iCDs granted

6  Other financial assets
Non-curtent
Security depasit
Cempensation receivable in heu of lermination (Refer note beiow)
Other recewvatle from relaled parties (Refer note 26)
Less: Loss allowance (Refer note 26)
Interest receivable on Inter carporate deposis (Reler note 28}
Commitment and advances against purchase of debentures
Less: Loss allowance
Tatal non-current financial assets (A)

003 002
2,144 58 -

69 9% 7147

{20 26) {20.42)

13,800 00

N {13.800 0C)

2,194.26 51.08
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As at As at
31 March 2020 31 March 2019
{¥ lakhs) (¥ lakhs}

Current .

Cempensation in lieu of termimation (Refer note batow): 1,502.01 351896
Intarest receivable on inter corporate dépasits (Refer note 26) . . 558.87 691.32
Other receivables from related party (Refer note 26) ) - 1.82
Receivables from other 113.26 798
Less: Loss aliowance {113.26) (7.99}
Totat current financial assets (B) 2,061.88 4,212.10
Total othar financial assets {A+B) 4,256.14 4,263,18
Hote:

1) The compensalion receivable i's being charged and hypothacated by the Company as first parni passu security interest in favour of Debenture
Trustee for debenlures issued by Lavasa Corporation Limited.
ii) Subservient charge {yet lo be created) in favour of SRE| Equipment Finarnce Lid to the extent of 700,00 Jakhs,

7 Other assets
Non-current assets
Firancial guarantees (Refer note 26) 32.63 55.64
Total nen currant assets 32.63 55.64

Other current asset

Financiai guarantees (Refer nate 26) 18.64 14.88
Balance with government authonties 410.60 281.51
Prepaid expenses 4.79 3.27
Other receivable from relaled parties (Refer nole 26) 14.78 N

Other advances 1,69 46.06
Total Other current assets 450,50 345.70
Total other assets 483,13 401.34

8 Income tax assets (net)
i. Tha foflowling table provides tha details of income tax assets and llabilities:

Income tax assets E10.85 359.60
Less: incame tax hiabilty . .
Total incoma tax assets {net) 610.85 359.50

ii. The grass movement in the current tax assel {lfabitity):

Net current incoms tax assets/ {liabilities) at the beginning 359.60 511.96
Add: Tax deducted at source 1,632.22 237.70
Less: Income tax refund {86.95) -

Less: Current income taxes {1.292 02} (390.06)
Net non-current income tax assets/ {[iabilitios) at tho end 610.95 359,60

iii. Incoma tax expense in the statoment of profit and loss comprises:

Current income laxes 1.292.02 330.06
Deferred income laxes® - -
Income tax expensas/ (income} (net) 1,292.02 390.06

* The Group has nat recognised deferred tax assets. in view of absence of reasonable certainly that sulficient fulure taxable income will be available agamst which such
deferred tax assels can be realised.

The Group elecled ta exercise the option permstted under Section 1158AA of the Income-tax Acl. 1961 as inlroduced by the Taxalion Laws (Amendnient) Crdinance,
2018, Accardingly. the Group has recogrised Provision for Income-tax for the year ended 31 March 2020 al the new rale prescribed in the said section. Quning (he
previous year lax was pa:d under Minimum Altermate Tax (MAT), whereas due [o selection of new tax regme the Group does not have to pay its lax hability under MAT,
as MAT is no more applicable lo the Group. .
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As at As at
31 March 2020 3t March 2018
(¥ takhs) (¥ lakhs)
9 Trade receivables

{Unsecured, cansidered good unless otherwise stated)

Related parlies (Refer nole 26) 1.593.51 2,519.84
Recewvables from Olhers 270.00 -
Less: Provision for doubifui debts {1346} - {13.46)
Total lrade receivables 1,850.45 2,506,38
Trade receivables considered good - Secured - : v
Trade receivables considered good - Unsecured 1.850.45 2,506.33
Trade receivables which have significant increase in credit risk - -
Trade receivables - credit impaired 13.46 13,46
Total 186391 2,519.84
Loss afiowance (Refer note 26) (13.46) {13.46)
Total frade receivables 1,850.45 £,506.38

Nate - There are nao receivables due from any director ar any officer of the Company, either severally or joinlly with any other person, or fom any firms or private
companies in which any director is a pariner or a member.

10 Cash and cash equivalents

Cash on hand 0.25 0.04
Demand draft on band 1,060.00 -
Balances with banks

in current accounts 81.06 73185

Total cash and cash equivalents 1,081.31 73.69
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As at As at
31 March 2020 31 March 2019
{¥ lakhs) (¥ lakhs)
11 Equily share capital
Authorised share capifal
14,950,000 (31 March 2019: 14,990,000) equity shares of 210 each 1,499.00 1.499.00
10,000 (31 March 2019: 10,000} 0.1% Non - Cumulative Redeemable Preference Shares of 210 each 1.00 100
Total authorised share capital 1,500.00 1,500.00
Equity shares issued, subscribed and paid up share capital:
250,000 {31 March 2019: 250,000) equity shares of 210 each 25.00 25.00
Total issued, subscribed and paid up share capitai 25.00 25.00
a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year
Particulars As at 31 March 2020 As at 31 March 2019
No. of shares ¥ in lakhs No. of shares ¥ ln lakhs
Al lhe beginning of the year 250,000 25.00 250,000 25.00
Is5ued during the year - - - n
At the end of the year 250,000 25.00 250,000 25.00

b) Detalls of shareholders holding more than 5% of equity shares of the Company and shares held by Holding company:

Particutars As at 31 March 2020 As at 31 March 2019
No. of shares %hol!ding No. of shares %helding
Equity shares of ¥ 10 each fully paid
Promoter
Hindustan Consiruction Company Limited 250,000 100% 250,000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial
interest, the abbve shareholding represents both legal and beneficial ownerships of shares,

) Details of allotment of shares for consideration other than cash, allotments of bonus shares and shares bought back during past five years: .
(i) Aguregate number and class of shares allotled as fully paid up pursuant to contracts wilhout payment being received in cash - Nil
(11) Aggregate number and class of shares allolted as fully paid up by way of bonus shares - Nil
{ui) Aggregate number and class of shares bought back - Mil

d) Rights and restriction attached to equity shareholders:

The Company has only one ciass of equity shares having par value of 210 per share. Each holder of equity shares is eptilied to one vole per share. During
the period ended 31 March, 2020, the amount of per share dividend recognized as distributions o equity shareholders was % Nil (31 March 2019: ¥ Nil}.
In the event of liquidation of the Company, the holders of equily shares will be entitled to receive remaining assets of the Company, after disiribution of all
preferential amounts The distribution will be in propartion to the number of equity shares held by the shareholders.

e) Non cumulative redeemable preference shares
i} Reconciliation of 0.1% Non-cumulative redeemable preference shares outstanding at the beginning and at the end of the year

As at 31 March 2020 As at 31 March 2019
At the beginning of the year 10,000 1.00 10,000 1.00
issued during the year - - " -
At the end of the year 10,000 1.00 10,000 1.00

ii} Details of shareholders holding mare than 5% of 0.1% Non-cumulative redeemable preference shares of the Company:

As at 31 March 2020 As at 31 March 2019
No. of shares Seholding No. of shares “%halding
HCC Real Estale Limited 10,000 100% 10,000 100%

iif) Conversion terms, rights and restrictions attached to non-cumulative redeemable preference shares:

i} The preference shares shali carry a dividend of 0.1% per annum. These are non cumulative and non convertible.

i} Redemplion of preference shares would be done as decided by the Board of Direclors of the Cempany at any time after the period of & {s1x) months and
prior to lhe period of 20 (twenty) years from the date of issue of preference shares.

iii} The preference shares shalt have no voting rights.

w) The Preference Shares wifl not be tisted on any Slock Exchanges uniess reguired by any extant regulations

v) In the event of liquidation of the Company before conversion/ redemption of 0.1% Non-cumulative redeemable preference shares, the holders of 0.1%
Nen-cumulative redeemable preference sharas wilt have pricrily over equity shares in the payment of dividend and repayment of capitat,




HCC Infrastructura Company Limited
Summary of significant accounting policies and other explanatory information o the consalidated financial statements as at and for the year ended
31 March 2020

As at As at
31 Mairch 2020 31 March 2019
i { ¥ lakhs) { ¥ fakhs)
12 Borrowings {(non-current)
A} Term loans
Secured
From banks
Rupee Loan fram Yes Bank Limited 33,364.37 36,923.89
Unsecured
From financiak institution
SREI Equipment Finance Limited 607 .40 -
Tatal 33,971.77 36,923.89
Less: Current maturity of long term debt {(Refer note 13) {32,917.43) (8,635.78)
Total borrowings from bank (A) 1,054.34 28,2088.14
Term loans from bank
Term Loan 1 {TL) 10,200,00 10,800.00
Carrying lixed inlerest rate of 11.25% p.a, repayable in 20 siruciured quarterly instaliments commencing
from March 2017 and ending on December 2022 {Refer nole 12.1)
Term Loan I {TL-i) 7,397.00 7.800.00
Carrying floating interest rate ranging from 10.65% to 11.25% p.a, repayable in 20 slruciured quarterly
instaliments commencing from November 2018 and ending on August 2023 (Refer note 12.1}
Term Loan Mt {TL-IlI) 4,750.00 5.000.00
Carrying floating interes! rate 10.75% p.a, repayadle in 20 structured quarterly inslafimenis commencing
from April 2019 and ending on January 2024 (Refer note 12.1) _
Term Loan IV {TL-IV) 2.340.00 2.400.00
Carrying floating interest rate 10.75% p.a, repayable in 20 structured quarterly instatiments commeancing
from June 2019 and ending on March 2024 (Refer nole 12.1)
Carrying floating interest rale ranging from 10.75% to 12.25% p.a, repayable in 36 structured quarteiy 3,717.96 5964.48
nstaliments commencing from third year of the loan {Refer note 12.2)
Carrying floating inlerest rate ranging from 10.75% 1o 11.25% p-a, repayable in 20 struclured quarterly 3,773.49 3,773.49 .
inslallments commencing from February 2019 and ending on December 2022 (Refer note 12.3}
Carrying interes| rale of 12.5% p.a. repayable in 5 years commencing from 1 Janvary 2014 in equal 1,185.92 1,185.92
quarterly instaliments. (Refer note 12.4)
33,264.37 36,923.89
From Financial Institution
Carrying 12.75% interest rate p.a. repayable in 34 structured monthly instaiiments commencing from June 6O7.40 -
2019 (Refer nole 12.5)
607.40 .

12.1  Security created in respect of above loans

(i)  First Pari passu charge an all assets of the Borrower

{ii)  Exlension of Pledge of Shares of HCC Infrastruciure Company Limited (HICL} in HCC Concessions Lirmited already pledged with Yes Bank Lim:led for
the HCC Infrastruciure Company Limited.

(i} Uncondilional and imevocahble guaranlee from HCC infrastructure Company Limited.

(iv)  Unconag#ional and imevocable Guarantee from Hindustan Construction Company Limited

(v}  Extension of the second pari passu charge over enlire assets of HCC Infrastructure Company Limited.

{vi} Pledge over 30% equity sharcs of HCC Power Limited held by HCC infrasiruciure Company Limited in favour of IDBI Trusieeship Services Linuted as .
Securily Trustee for TL-1, TL-)I, TL-#l and TL-IV sanctioned by lender fo HCC Power Limiled, fo be reduced to 15% an repayment of 50% of lhe
sanclioned facililies.

{vii} Unconditional and irrevocable guarantee from HCC Real Estate Limited {Upto 40% of term loan) for TL-IV

12,2 Term loans are repayable in 16 consecutive quarterly mstalmenls commencing from the third year of the loan

Exlension of the Charge an the pledge of shares of HCC Infrastructure Company Limited (HICL} In HCC Concessions Lid already charged to the bank
at HCC Infrastructure Company Limited Exlension of second pari passu charge over entire assets of HICL{Including movable and immovable fixed
assets{if any} and current assels}, excluding mvestmenis, both present and fulure provided for the bank facility at HICL for Loan amount of 2
88,00.00,000

Corparate guarantee of HCC infraslructure Company Limited i a ferm and manner acceplable {o the bank




HGC Infrastructure Company Limited
Summary of significant accounting policies and other explanatory infarmation to the consolidated fnancial statements as at and for the year anded
31 March 2020

12.3

12.4

12.5

Secured by Unconditional and Irrevocable Corporate Guarantee of HCC Real Estate Limited & Undertaking from HCC Infraslructure Cempany Limited

The Company has entered into é novaticn agreement with Charosa Wineries Limited and Yes Bank Limiled pursuant o the Resolution Ptan of Charosa
Wineries Limited whereby the loan from Yes Bank Lid. amounting to ¥ 3,773.49 lakhs borrowed by Charosa Wineries Limited alongwith its rights and
Liabitilies under the Loan Agreement wili be transferred fo Dhule Palesner Operations & Maintenance Limited.

Rupee Loan are availed from the bank and carry interest @ 12.5% p.a {Base rate plus spread of 2 5%).The loans are repayable in 5 years with
moratorium of 24 months folipwed by struclured equal quarterty repayment with 20%, 30% and 50% repayment in 3rd, 4th, and 5th year respectively,
commengcing from 1 January 2014.

The loans are secured by way of :

a) Second pari-passu charge on entire asseis of the Company {including moveable and immovable, fixed and current assels), excluding investments,
both present and future. ’

b} Demand Promissory Note.

¢} Company has given undertaking to pay 25% of proceeds from monies raised due to liquidity events.

d) Company has given Undated cheque

The loans are secured by way of :
a) Subservient charge {yet to be created) on proceeds from arbitration award in favour of Pune-Paud Toll Road Co Lid to the extent of 2 700.60 Jakhs,
b) An sibservient charge on tha Claim Receivables to the extent of loan outstanding under the Deed of Hypolhecation.




HGC Infeastruclura Company Limited

Summary of significant accounting policios and other explanatory information io the consolidated financlal statements as at and for tho year ended 31 Masch 2020

As at An at
31 March 2020 31 March 2019
{ ¥ lakhs) [ lakhs)

B} Lizbility componont of financial Instrumants [Refer note 11{n} and 26)

Non - Cumulalive Redeemabla Prefarance Shares 1.00 100

10,000 {31 March 2019 : 10,000} 0.1% Nen - Cumilative Redeemable Preference Shares of 210 each
Subtotal (B} 1.00 1.00
Total non current borrowings { A+ B ) 1,0465.34 28,209.11
Currant K
Unsacurod
From Related Parlies
Inter Corporale deposit * (Refer Note 26) 2,012,132 -
Total curront borrowings 2,012,113 -
“Inter corperate depasits taken from related parly is interest free and repayable on demand.
12,6 Notns on borrowings:
{ Summary of deafult In ropayment
Dafault in ropaymant of principal and intarast amount as at 31 March 2020:
Pariiculars 0- 180 days Above 180 days Total
Prncipal Interest Pr!nclgal Interost Principal Intorest

Torm loan- Bank 28,018 15 2,156.16 2,281 85 T79 65 38,300 00 2.935.81
Term Loan- Financial inlilutiors 062 1704 - 062 1704

) Qther current financial fiabilities’ include balances amounling to ¥ 32,53B.58 lakhs as
during earlier years as thera were continuing defaults in repayments of interest and p

matler is under discussion . Tha Group's management believes lhat amount payable on setflement will not

{c}
al 31 March 2020 include balances
Company has provided for Inlerest and alher penal charges on these borrowings

Also, classification of these borrowings into current and non-Current as

{J: Not debt reconciliation

Cash and ¢ash equivalents

Liquid investmenls

Non-current borrowings {inciuding current maturities of tang-term debt)
Current borrowings (including interest on borrawing}

Het debt

Cash and cash

equivalenis

Parliculars
Hetdebt as at 1 April 2018 946,12
Cash flows (872.47)
Repayment of borrawings -
Interest expense -
Interest patd
Profit on saie of invesiment -
Othor non-cash movements
Fair value adjustments -
‘Borrowing converled into deened equity -
Net debt as at 31 March 2019 73.69
Cash flows 1,007.62

Praceeds from term loan .
Repayment of borowings

intercorporate deposil laken -
Interest expense -
Interest pad -
Prafit an sale of investment .

Othor non-cash movemants

-Fair value adiusiments .
4nterest converled into Borrowings

Liabilties converetad into Intercorparate deposits laken -
Het debt as at 31 March 2020 1.081.31

al 31 March 2020 which were classified as Nen-Pedarming A
sincipal amounts. Lenders has is:

Non-current borrowings, current malturities of long-term borrowings, and interest accrued and due and interest accrued but
aggregating ¥ 604.34 lakhs, 7 3.06 lakhs, T 20.0d lakhs and 7 318 lakh

ssets (NPAs) by the lenders
sued recall of credit faciities on 01 January 2020 and the
exceed the liability provided in books in respect of these borrawings

not due included under "Other finaneial labilities” as
S fespeclively. In the absenca of confirmation from |he fenders. the
based on the latest communication avallable from lhe respaclive lenders
specilied in lhe agreement. The Group's management beligves that amount payable on setilam ent will not exceed the liability provided in books in res;
at 31 March 2020 is based on (he original maturity terms sialed in the agreama

at Ihe interest rate

pect of these borrowings,
nts with the lender,

Liquid
invostmants

33870
{289.40)

3.2

1277

65,19
{65.00)

As at As at Ag at
31 March 2020 31 Masch 2019 31 March 2010
¥ in lakhs ¥ in jakhs ¥ In lakhs
1.081.31 7369 91612
.58 8510 338.70
(33,972.77) {36.924.80} (104,034.4%)
{5,057.69} {1.318.84) (75,220.90)

(37.947.77)

Non-current
borrowings
{including current
maturitios of fong-
term dabt)

(104,034.41)

1.366.31}

68,475.81
{36,924.09)
{600 00)
3,560.55

(843

{33.972.17)

{28,104.85)

Curront borrowings
(Encluding intarest on
barrowing)

{75,2200.90)
11,682.58
{4,529,38)

3,555.30

63,193 47
{1.318.84)
(1,562 26}
{4.251.89)

2.516.53

g3
{449 86)
{5,057.89}

(177,970.49)

Total

(177,970.49)
10,420.75
(1.366.31}
{4.529.30}

3.655.39
312

1277
131,669.30
(38,104.85)

942 62
{600.00)
14,560 65
{1.562.20)
{1,251 89}
2.516.5)3
1.30

009
1449 §6)
(37,047.77)




HCC Infrastructure Company Limited
Summary of significant accounting policies and other explanatory information to the consolidated financial statements as at and for

the year ended 31 March 2020

As at As at
31 March 2020 31 March 2019
(¥ lakhs) (T lakhs)
13 Other financial liabilities
Non Current
Other payables - 7,800.00
Total (A} - 7,800.00
Current
Current maturities of long-term debts (Refer note 12) 32,917.43 8,635.78
Interest accrued and due on term Ioans 2,952.84 983.17
Interest accrued but not due on term joans 92.92 335.67
Securily deposit (Refer note 26) 190.00 190.00
Payables to relaled party {Refer note 26) 525.41 702.08
Oue to employees 51.63 52.70
Other payables 13,449.71 6,029.78
Total other current financiai liabilities 50,179.94 16,929.18
14 Provisions
Non Current
Provision for employee benefits .
-Compensated absences (Refer note 31) 28.42 24.06
- Gratuity (Refer note 31) 26.95 18.20
Total non current provisions (A} 55.37 42.26
Current
Provision for empioyee benefits
- Compensated absences (Refer note 31} 2.08 .1.66
- Gratuity {Refer note 31) 0.35 0.27
Total current provisions {B) 2.43 1.93
Total provision (A+B} 57.80 44 19
15 Trade payables
Current
Trade payables : micro and small enterprises (Refer note below) - -
Trade payables : other than micro and smalt enterprises
-related parties (Refer note 26) 0.36 2:15
-others 1,084.59 1.243.57
Total trade payables 1,084.95 1,245.72

Note:

The group has not received any intimation from the suppliers regarding their status under the Micro, Smali and Medium Enterprises
Development Act, 2006, hence disclosures, if any, relating to amounts unpaid as at the year end together with interest paid/ payable as
required under the said Act have been on the basis of information avaifable with the group.

16 Other current liabilities
Statutory dues 1,478.03 823.05
Advance from customers (Refer note 26) 1,723.72 1,723.72
Total other current liabilities 3,201.75 2,546.77
17 Current tax liabilities (net}
Provisions for tax {net of advance tax) 1,092.17 173.49
1,092.17 173.49




HCC Infrastructure Company Limited

Summary of significant accounting policies and other ex

31 March 2020

18 Revanue from operations

Operation and maintenance fees

- Related parties (Refer note 26)

- Others

Other repairs and maintenance {Refer nole 26)

Other operating income
Advisory fees
Compensation in lieu of termination
Total revenue from aperations

19 Other income

Inlerest income
-on inter carporate deposit (Refer note 26)
-an compensation

- -on fixed deposit
-on income tax refund

Ciher non-operating revenue
-ICD Interest written back (Refer nole 26}
-net gainfloss on sale of investments
-gain on fair value of investments
-reversal of previous year provisions
-liabilliy no longer required writlen back
-reversal of Loss con other receivables (Refer note 26)
-athers

Total other incomo

20 Employee benefits expense

21

22

23

Salaries and wages

Contribution to provident funds and other funds [Refer note 31 (B)]
Stafl welfare expenses

Total employee benefit expenses

Finance costs
Interest an
- term loans
- inter corporate deposils (Refer note 26)
Other barrowing costs
-unwinding of discounted value of fang term inter corporate deposit {(Refer note 26)
-amortisation of corparate guarantee (Refer note 26)
-intezest on delayed payment of stalutory dies and others
Total finance cost

Depreciation
Depreciation an property, plant and equipment (Refer note 3)
Total depreciation

Other expenses

Traveliing

Oirector sitting fees (Refer note 26)

Postage. lelephone and fax

Rates & taxes

Payment to auditors

Legal, professional and consuitancy charges
Security expenses

Insurance

Car hire charges

Repairs and maintenance

Loss allowances on other receivables

Loss allowances on {CD receivablas (Refer note 26)
Reversal of Interest income cn compensation of earlier period
Miscellaneous expenses

Total other expenses

planatory information to the consolidated financial statements as at and for the year ended

Year ended Year ended
31 March 2020 31 March 2019
(¥ lakhs) {¥ lakhs)
4,487.28 4,233,227
44,64 -
1,787.27 -
6,319.19 4,233 77
1.500.00 .
- 2,769.94
7,819.19 7,003.21
127.27 265,51
156.47 749.03
0.51 2.84
8.57 8,25
- 41.83
1.30 3.12
0.09 12.77
2431.55 -
828 R
0.16 R
0.47 3.43
544.67 1,086.78
351.81 378.74
29.04 24.74
3254 28.00
413.39 431.48
4,201.34 3.967.58
- 4,524.38
- 930.86
19.23 21
50.55 6.06
4,271.12 9,435.99
537 161
1.37 1.61
3461 314
0.45 .29
6.31 8.44
14.71 14 71
1336 972
27 46 43 41
347.06 355,83
7.86 6.35
207.39 21619
1,485.28 1,531 09
105 32 41 87
1,664 Q0 -
G123 -
1115 33:89
3,855.48 2,268.03




HCC infrastructure Company Limited

Summary of significant accounting policies and other explanatory information to the consolidated financial statements as at and for tha year ended
31 March 2020 '

Nota:

(@

24

Year anded Year ended
31 March 2020 31 March 2019
(¥ takhs) {Z lakhg)
Corporate social responsibitity expenditure
Amount required lo be spent as per Section 135 of the Act 16.16 26.28
Amount spent during the year an .
(i) on canstruction / acquisition of an assel - -
{ii) on purposes other than (i} above ) - .
Amount unspent during the year 16.16 26.28

Other expenses include ¥ Ni# (31 March 2019: 2,Nif) spent towards various schemes of corporale social responsibility as prescribed under section 135 of
the Companies Act, 2013,

Exceptional ltems _
Frovision against commitment given towards purchase of debentures {Refer note be

Provision against advance for debentures

Guarantee Expenses (against purchase of debentures) 13.800.00 -

Total exceptional expenses - 13,800,00

Nate :

Pursuant {o Debenture Sale Purchase Agreement dated 29 September 2017, between HCC Operations & Maintenance Limited {HOML) {subsidiary
company) with debenture holders of Lavasa Corporation Limited for purchase of debentures of Lavasa Corporation Limited (LCL), HCC Infrastructure
Company Limited ("the Holding Campany") being an affiliate 1o the agreament has assumed the balance §ability of commitment given by its subsidiary
company. Since the value underlying assel i.e.the debentures is¥ Nil, as LCLis undergaing Corporate Insolvency Resolution Pracess (CIRP), the carmmying
value in the books have been provided for in the previous yearBased an recall notice received during the cumert year from SSGMAOPL, the
management of the Holding Company has reversed the liabilily , afler adjusting payment already mada on behalf of subsidiary company, as the same was
agreed (o be accounted in the books of HOML (Refer nole B) and such reversal has been disciosed under exceptional itemn.

e e Space intentionally left blank—weu-— o>




HCE Infrastructure Company Limited .
Summary of significant aceounting policles and other explanatary Infarmation to the consolidated financial statements as at and for the year ended 31 March 2020

25  Contingent liabilities and commitments
{A} Contingent tlabilitics Asat As at
31 March 2020 31 March 2049
(¥ [akhs) {r lakha}

(i) Corporate guarantes given on behalf of greup companies - 13.800.00

iy  Commitmenl given lo lender of a fellow subsidiary to purchase debentures in the event of default by issuer {Reler note {a) below) 4,725.09 -

(O} Service Tax and MVAT lligation pending with depariment 88.66 5802

(ivi  Income tax hability that may arise in respect of whigh the Company 15 in appeals 14286 142,80

{v)  Counter indemnrities given to banks in respect of contracls axeguted by subsidiaries and joint ventores. 32,1718.45 35,737.47

{vi)  Claims /penalty against the company nat acknowledged as debt {Refer notes {b) balow) 958 66 -

(vi}  Provident fund
8ased on the judgement by the Honourable Supreme Courl daled 28 February 2019, past pravident fund liabilily, is not determinable at present, in view af uncertainty on the
apglicabilily of the judgament to the Company with respect to timing and he camponents of its compensalion structure. in absence of further clarification. the Company has been
advised 10 await further developments in this mater to reasonably assess the imptications on its financial statements, if any,

{a)  Lavasa Corporaticn Limited had executed the mandatery NCD agreement wilh 55G Investment Helding India Lid (S5G) and India Opportunities Pte | Lid. {{CPL) for the restricting
of NCDs on 29 September 2017 wherein Lavasa being primary obligor had to pay an aggregate consideration of ¥ 13,800 lakns plus Interest @ 1027 % pef annum as per
repayment schedule mentioned therein. The Company (HOML) had signed a Debenture Sale Purchase (DSP) agreement on 29 September 2017 with certain debenture helders for
purchase of debentures issued by Lavasa Corporaticn Limited {LCL), in the event of any defayll for an aggregate consideration of 213,8C0 lakhs plus Interest @ 10.27' % per
arnum. Pursuant to default by LCL, the Campany has till date paid 2,100 lakhs, including 300 takhs paid during the current year, to the aforesaid debenlure holders towards
these debentures. Curing the year, vide letter dated 08 August 2019, the Company has received recall notice from 558G and 10FL for 18.525.09 lakhs due to payment default as
per DSP agreement. As at 31 March 2020, there exist 3 liability in the books (atier adjusting advances of 2 2,100 lakhs paid) amaunting 1o 2 117,000,00 takhs as at 31 Mareh 2020
attributable to the principal obligation and the Company is in discussion with the debenture hoiders for the waiver of interest obligalion. Considering the present status of the
discussion. management beheves (hat that amgunt payable on selgement will not exceed the liabiity provided in bocks in respect of this matler,

{b)  As per the loan statement and confrmation receivad from bank, lean outstanding balance {including interest} as on 30 March 2020 has been shown as naw loan {including interesi

portion) on 31 March 2020, Bank has converled excess liability by ¥ 958,66 lakhs in comparision of actua! fiabilitiy of lne Company as per financials. Above mentioned amourt has
been shown as conlingent liability as the malter is currently under discussion with bank in respect of excess balance shown in the ioan statement.

(B} Capital commitments

26

The Group has given a comfort letier to the Assel Care & Recanslruction Enterprises Limited {ACRE} on behalf of its ultimate halding company - Hindustan Construclion Company
Limited where the Company has agreed to pay the third party if there is any shorifall in payments of HCC's liabilly. Tolal HCG s liability payatle to ACRE amounts to ¥12,283.64
lakhs. The Group has also agreed to pay the shortfalt amount from proceeds of arbitration of ils project in downstream joint ventures - Farakka Ragan; Highways Limited and
Raiganj Dalkhola Highways Limited.

Distlosure in accordance with ind AS 24 Related Pasty Transactions
# Names of refated parties and nature of refationship
A} Holding Company

Hindustan Censtruction Company Limited (HCC)
Company's holding as at (%) *

Country of

incarporation 3% March 2020 31 March 2019

B) JoInt Venturo® 4
HCC Concessions Limited inda 85.45% 85,45%

C) Subsidiary of Joint Venture

Narmada Bridge Tollway Ltd India 85.45% B5.45%
Badarpur Faridabad Toliway Lid : India B8545% 85.45%
Baharampore-Farakka Highways Ltd India B85.45% 85.45%
Farakka-Raiganj Highways Ltd india 85.45% a5 45%
Raigani-Dalkhola Highways Ltd India 76 01% 76.91%

D) Fellow subsidiarles (with whom transactions have taken placo during the year)

HCC Real Estate Limited india - -
Charesa Wineries Limited (upto 6 February 2019} India - -
Lavasa Corporation Limited {upto 30 July 2048) India - .

E) Koy Management Personnel

Mr, Venkata Ramana Kishore Repaka Director {w.e.f. 27 Apnt 2010)

Mr. amit Uplenchwar Oirector (w e.f. 31 August 2018

Mr Adilya Pratap Jam Direstor (we.f 27 March 2019)

Mr. Arun Vishnu Karambelkar Director {upto 28 April 20£8)

Mir. Manesh Sitaram Galkwad Qwreclor

Mr Kiran Kakkar Non-Execuitve Direclor {from G7 May 2019)
K. Ravindra Singh Nan-Execuitve Directar {from 07 May 2019)
Mr. Chandrahas Vinod Zaveri Independent Drrector {uplo 30 July 2019)
hir Mamish Kumar Khanna Independent Director {upto 30 Juiy 2019}

*incluging through subsidary companies i
** Subsidiary as per the Act, however, ciassiied as 2 Jont Venlure under ind AS




HCC Infrastructure Company Limlted

Summary of significant accounting policies and other explanastory information 1o the consolidated financial statements as at and for the year ended 31 March 2020

#) Transactlons with related pariles :

Transactions durlng the year
Operation & Malntenance income
Baharampore-Farakka Highway Limited
Farakka Raiganj Highway Limited
Hindustan Construction Company Limited

Expanditura incurred for the Company
Hindustan Conslruction Company Limited
HCC Concessions Limited

HCC Real Estate Limited

Expenditure Incurred by the Company
HCC Concessions Limited

Financial Income
HCC Cencessions Limited
HCC Real Estate Limited

Reversal of Loss on Other receivables
Farakka«Raigan) Highways Limied

Deemed equity investment agalnst Inter corporate deposit and interest sccrued

Hingustan Canstruclion Company Limited

Deemped equity investment towards corporste guarantee

HCC Reat Estate Limited

Interest accrued converted Inlo intercorporate deposit

HCC Real Estate Limited

Inter corporato deposlt given received back

HCC Real Estate Limited

inter cozporate deposit Interest written back

Charosa Winesies Limited

Interast expenses on Inler corporate deposit

Hinduslan Consiruction Company Limided
HCC Concessions Limited
HCG Real Eslate Limited

Interest converted inte Inter corporate depaosit

Hingustan Construction Company Limited

Finance cost on Corporate Guarantee laken

HCC Real Estate Limited

Director Sitting Fens
Chandrahas Zaveri
Manish Khanna

Inter corporate depesit taken
Hindustan Constiuction Company Limited

Inier corpozate deposit given
HCC Concessiens Limited

Repayment of Inter corporate deposit recelved

HCC Cencessigns Limited

Advance given
HCC Concessians Limited

Security Deposit taken during the year
Steiner India Limiled

Year ended Year ended
31 March 2020 31 March 2019
{¥In Jakhs} (¥ In lakha}

6.274.54 4,233.27

2.180.05 2,056.65

2307.22 2,176.62
1,787.27 -

11.41 12576

+ 10012

6.34 2564
5.07 .
7.38 -
7.38 -

127.27 26551

127.27 11.13

- 254,38

6.16 -

016 .

- 155,254.22

- 15525422

. 72.61

- 7261
230,89 -
230.99 -

314.95

311495 -

- 41.83

- 41.83

- 5,460.23

- 4.496.29

. 3308

- 930.86

. 15,72245

- 1572245

1.2 211

1923 241

0.45 3.39

623 20

0.22 138

2,012.13 7,305.87

201213 7.305.87
+213.30 -
1.213.30 -

- 300.00

- 300.00

- 1.81

- 181

. tap.90

- 19000
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b3

Qutstanding as at yoar end

Vendor Accountloutstanding for other sarvices
Hindustan Conslruction Company Limited

HCC Cencessions Limied

Baharampore-Farakxa Highway Limited

Advance recelved from Customers
Hindustan Consiruction Company Limited
Baharampare.Farakka Highway Limited

Trado Racefvable

Lavasa Corparatign Limited®

Badarpur Faridabad Tollway Limiled
Baharampore-Farakka Highway Limiteq
Farakiia Raigarj Highway Limited
Hinduslan Construction Lompany Limited

Impalrmant allowance en trade receivables
Lavasa Carporation Limited

Other recoivables from rolated parly
Badarpur Fatidabad Tolway Limited™*
Baharampare Faiakka Highway Limited®
HCC Concessions Limited

Farakha Raiganj Highway Limited
Raigan Dalkhota Highways Limited

impalrment allowanze on other receivables from related parly
Badarpur Faridabag Tellway Limitad**

Baharampore Farakka Highway Limiteg™

Farakka Raigan; Highway Limited

Intez corporate deposit Given
HCC Concessions Limited™
HCC Raal Estate Limited®

Impairment attowance on Intercarporato doposits
HCC Res! Estate Uimited®

Interest receivable on Inter corporite deposit
HCC Concessions Limiled
HCC Real estate Limited

Financial Guarantes Asset
HCC Real estale Limited

Inter cerperats deposit - Taken
Hindustan Construction Company Limited

Security Deposit taken
Steiner india Limited

Director Fees payablo
Chandrahas Zaveri
Manmish Khanna

Debt Component of Compound Financial Instruments
HCC Real Estale Limited

* The batances have been provided for dunng the year
** The balances have been partly provided for during the year

Loss por share

Loss cemputalion for basic earnings per share of 10 each

L.oss as per Ihe stalement of profit and {oss available for equity shareholders

Less' Preference dwidend on cumidalive preference shares including distribubion tax
Lass alter preference dividend as stated above

Weighted average number of equily shates for earming per share computation

. Loss per share - baswe and diluteq .

(¥ lakhs)

{7 fakhs)
(Nos.}
)

As at
31 March 2020
(¥ In lakhs)

525.41
511.27

14.14

1,723,372
172372

1,593.91
13.46
B2.12

1.507.28
1105

13.46
1346

84.69
20.76
0.25
24,77
L:R: 1
0.03

20,26
2001
0.25

3,431.10
1,867.04
1,564.06

1,564.06
1.564.08

559.87
55987

51.27
5127

201213
2,012.13

190.00
140.60

0.36
018
0.18

1.00
1.00

Year ended
31 March 2020

16920 27

16920 27
250,000
ooz

As at
31 March 2019
(T In fakhs)

702.08
5%4.50
i6.22
174.36
172372
112312

2,519.84
13.16
62.12
404.06
2,040.20

13.46
13.46

73.29
20.76
0.25
1.81
50.44
0.03

. 20.42
20Mm
.25
0.16

2,301.76
653.74
1.648.02

691.32
46033
230.99

70.50
70.50

190.00
50 00

215
116
0589

1.0
100

Year ended
31 March 2019

(33,758.98;
{33,798 98)
250,600
(0 14
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Flnanclal Inzstrumonts

Financial Instruments by categary

Tho carrying value ond the falr vatue of inanclal instruments by each category as at 31 March 2020:

{In ¥ lakhs)

Parliculars Financlal assets! Financial agsets / Financlal Tolal carrying Total fair
liabilitles a1 Habllitias at fair ass50is/ valua value
amortised cost valua through liabZities at fair .
profit or foss value through

Asspts
fnvestmenis
Investment in Mutuat Fund - 158 - 1.58 1.58
Loans 1,867.04 - - 1,867.04 1.867.04
Trade receivables 1.850.45 - - 1,850.45 1.850,45
Cash and cash equivalents and other bank balances 1.081.31 - - 108131 1.081.3¢
Other financiat assets 4,256.14 - - 4.256.14 4,256.14
Liabilities
g:;rl:;vings(lncluding currant maturities of Long lerm 35,984.90 B B 35,084.90 35,994.90
Trade payables 1.084.95 - - 1,084.95 1.081.95
Other financial liabiligtes 17.262.51 - - 17.262.51 17.262.51
The carrylng valua and the falr value of finanelal Instruments by each category as at 31 March 2049:

{In ¥ lakhs)
Particulars Financlal assels / Flnanclat assets / Flnancial Total carrying Tatal fair

liabilities at llablkties at falr a550ts/ value value
amortlsed cost value through liabilities at falr
profit or tass vafue through
act

Assels
Invesimenls
Investment in Matual Fund - 65.19 - 6519 65.19
Loans 2,301,76 - - 2.301.76 230176
Trade receivables 2.506.38 - - 2,506.38 2,506.28
Caslvand cash equivalents and other bank balances 73.69 - - 13.69 73.69
Othar financial assets 4,263.19 - - 4,263,19 4,263.1%
Liabllitles
s:g‘z;vingstlnciuding current maturilies of Long term 36.924.80 R R 16.524.60 36.524.89
Trade payables 1,245.72 - - 1.245.72 1.245.72
Cther financial habilittes 16.093 40 - - 16,093,140 16,093.40

Financial risk managament objectives and policies
The Graup's aclvities exposeitio a variely of knanoial risks: market risk, cradit risk and liquidity risk. The Company's focus is to foresee the unpredictability of knancial markets and
s¢ek to minimize potential adverse effecis on ils financial perormance.

Marel risk

Market rigk is the risk that the fair vatue of future cash flows of a financial instrument will flucluate because aof changes in market prices, Markel risk compnses three types of tisk:
wilerest rate nsk, currency tisk and olher price risk, such as aquily price risk. Major financial instruments affected by market risk includes foans and barrowings,

Interast rate risk

Interest rate nisk 1s Ihe nisk that the far value or future cash flows of a inancial instrumant wilt fluctuate because of changes i markal inlerest rates The Group's exposure 1o the
sk of changes in market interest rates relates primarily ta the Group 5 totaé debt obligations with tloating interes! rates,

Interest rate sensitivity

The following Lable demanstrates the sensitivity to a reasonably possible change in interesl rates on that porlion of leans and borrowings affected. With all ather variables held
constant, Ihe Group's jass before tax is affected through the impact on floating rate borrawings. as {ollows

1 March 2020 3t March 2019

¥in lakhs T in lakhs
nerease in basis poinls 50 basis points 50 basis points
Effect on loss bafare tax, increase by (175.48) {191.49)
Decrease in basis points 50 basis poinls 50 basis ponts
Effect on loss before lax. decrease by 17548 16149

The assumed movement in basis paints fef the interest rate sensitivity analysis is based on |he currently cbservable market environment, showing a signdficandy lnghar volaifity
than in prior year.

Foreign currency nisk

The Group does not have any duistanding batances in foreign currency and cansequently the Group s not expesed lo foreign exchange risk

Equity price risk

The Group's ksled and non-iisted equily secutles are suscephble to markel price 1isk ansing [rom uncerla:mies about future values of the invesiment secunties. The Group
manages lhe equity pnce nsk Ihrough diversification and by placing limits on individisal and totol ecquily nstruments. Reports on the equity portfelic are submitted 1o the Group's
senror management an a regular basis. The Group’s Board of Directors reviews and approves all equily mvestrment decisions As at balance date the Group does not have any
exposure in listed securities and consequenity Ihe Group is not exposed to price risk

Credit risk
Credit risk refers lo the nsk of defaull on Hs abtgation by the counterparty resulting m a finanmal foss The maximum exposure of the fingncat assels are contrbuled by trage
receivables, cash and cash equivalents ang recevable from 4roup companies
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i Llquigity risk

Liguidity is defined as the ¢sk thal the Group wi! not be able to setle or meet iis obiigations on time or at a reasenable price, The Group's treasury department is responsible for
liquidity, funding as well as settlement management. In additien, processes and policies refated lo such risks are gverseen by senior management. Management manitars the

Group’s net fiquidity position (hrough rolling farecasts on the basis of expected cash flows.
The table below provides details regarding Ihe coniractual maturities of significant financial liahdities:

As at 31 March 2020

{¥ lakhs}
Pariculars Contractual Cash flow
B On demand J-12 Months 13 yoars 3-5 years Above 5 years Total
Borrow_ings (incleding current maturities of fong-term 34.926.50 108 1.054.34 _ 100 35,984.90
barrowings)
Trade payables - 1.084.85 - - - 1,084.95
Qther financial habihlies 14,698.02 2,564.49 - - - 17,262,541
Total 49,624,52 3,652.50 1,054.34 - 1.00 54,332.36
As a1 31 March 2019
{¥ takhs)
Particulars Contractual Cash flow
On demand 0-12 Months 1-3 yoars 3-5 yoars Ahova 5 years Total
Borrowings (including current maturities of long-term 4.955.41 1.676.37 26,288.11 . 100 16.924.89
borrowings)
Trade payables - 1,24572 - B - 1,245.72
Olher financiaf habliies 902.08 7,391.32 - - 7,800.00 16,08340
Taotal 5,861.49 1231341 28,288.11 - 7,801.00 54,264.01

30 Capital management

For (he purpose of the Group’s capital management, capltat includes issued equity capital and all other equily reserves attributable 10 the cquity holders of the Group. The Group
slrves to safeguard its ability to continue as a geing cancern sa that they can maximise retums for the shareholders and benefits for other stake holde? Tha aim o maintain an

optima! capital structure and minimise cost of capilal.

The Group marages its capilal svuclure and makes agjusiments in light of ¢hanges in economic conditions and the requrernents of the financiat covenants, To mainlain or adjust
the capital structure, the Group may return capilal to sharenoiders. issue new shares or adjust (he dividend payment to shareholders {if permitted). Consistent with athers in the

induslry, the Greup monitors ils capital using the gearing ratio which 15 nel debt divided by tetal capitat,

As at Ag at,
31 March 2020 31 March 2019
¥ lakhs ¥ lakhs
Met debt {37.947.76) 138,104 85)
Total capital employed {16,418.01} {33.330.17}
Totat debt {o capltal employed ratlo g_gt 1.14

in order to achieve Lhis overall objective, the Graup s capital management, amongst alher things, aims to ensure (hat it meets financial covenanls atlached to the barrowings that

define {he capilal struclure requirements. Breaches in meelng the financial covenanls would permit the lenders o tmmediately call loans and borrowings
37  Disciosure relaing to employee bensfits as perind AS 19 "Employee Benefits'

A Definad benedit obtigations - Gratuity {unfunded)

The graluity pfan is governad by the Payment of Graluily Act, 1972 under which an employee who has compleled five years af service 1s entilled 1o specific benefits. The fevel of

benelils prowded depends on {ne member's length of service and salary at rebrement age

M March 2020 31 March 2019

¥ lakhs ¥ lakhs
a) Chango in defined benofit obligaticns
Present value of obiigatian as at lhe beginnng of (he year 18.47 16.94
Current service cost 4.26 494
interest expenses 1.314 133
Past service cost ) - -
Losses on sefflement - -
Other obligations - -
Benefits paid (083} (2 48}
Liability transferred out - -
Provision wrilten back (3.85)
Remeasurements - nel actuarial (gains)? losses 8.11 {2.25)
Present value of obligation as at the end of the year 27.30 1047
b}  Expenses recognised in the Statement of Prafit and Loss
Current service cost 426 A4 44
Past service ¢osl - -
Nel inlerest on the net defined benefit obhigatians / assels 114 132
Losses on settlement - -
Other abligations . -
Total 5.40 6.27
c} Remeasurement {gains} losses recagnised in DCt
Acluanal changes ansing fram changes in financia! assumphons 145 0t
Expenence adustments G 66 (237}
Total 8.11 {2.26)
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d)

L]

31 Mazch 2020 31 March 2018

Actuarlal assumptions: 7 lakhs 7 takhs
Discount rate 6.84% p.a 7.20 % p.a.
Rale of increasa of compensation lavels 8.00%p.a. €00 % p.a.
Expecled average remaining warking Iives of employees 15.60 16.00
Mortality table Indian assured  Indian assured lives
lives morlality  mortahty {2006-08)
{2006-08) ultimate

The aftrition zate varies fram 2% te 8% (previous year 2% 1o 8%) for vanous age groups.

The estimates of future salary incraases, considered in acluariat valuatien, take account of inflation, sanionly, promotion and ather relevanl factors. such as supply and demand in
he employment market.

Sensitivity analysis for significant assumptlons is as below:
Senslivity analysis for HICL
1% increase

i, Discount rate - (0.52)

ii. Salary escalation rate - over a long-term - 0.62

iii. Atlrition rate - 0.01
1% decrease

1. Discount rale - (0.52)

i Salary escalation rale - over a fong-term . - 0.62

il Attrition rate - am

Sensitivity analysis for HOML

Assumptions -Discount rate

Sensitivity Lavel

Impact on defined benaf] obligation +1:n % increase {3.50) {1.97)
Impact on defingd beneft obligation -in % decrease 4.25 2.41

Assumptions -Fulure salary increasas

Sonsitivity Level

Impact on defined benefit chligation +1 in % increase 3.94 238
Impact on defined benefit obligation -1 in % decrease {328) {1.98)

Assumptions -Employee Turnaver

Sensitivity Lovel .

Impact on defined benefit obligation +1 in % incresse {0.58) {0.21)
Impact on defined bene i obligation -1 in % decrease 0.65 9.22

Sensitivity for significant actuarial assumptions is compuled by varying one actuarial assumplion used for the valvalion of the defined benefit abligation, keeping all other actuarial
assumplions constan?,

Maturity analysis of defined benefit obligation

Within the next 12 months - 035 027
Between 2 and 5 years a50 233
Betwaen 6 and 10 years 8.34 4.47
Sum of Years 11 and above 398 ' 5329
Totat expected payments 85.15 60.26

Defined contribution plans

Amount recognised as an expense and included in note 20, Contibulion to pravident and other funds anounied to ¥ 29.04 lakns (31 March 2019 ¥ 24.74 lakhs)

Breakup

Provident fund 18.24 1B.15

Olher funds 10.80 6.60
29.04 24.74

Curren¥ nen-current clagsification

Gratuity

Cuerent 035 oza7

Non-current 26 85 18.20
27.30 10.47

Leava entitlement and compensated absences {inctuding sick leave)

Current 2.08 1.GG

Non-gurrent 2842 2406

30.50 25.72
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The Group has incurred net profit of ¥ 16,912,16 fakhs during the year ended 31 March 2020 and as at that date, ils cutrent liabililies exceeded its current assets by T 52,127.65
takhs, The Company is hoiding 85.45% in HCC Concessions Limited (HCL} having various Buitd, Qperate and Transfer {BOT) SPVe under its fold. While the Group has
accumulaled losses as at 31 March 2020 the underlying projecis are expecled to achieve adequate profilability on substantial completion. Further BOT SPV's have several claims
including favorable arbitralion awards againsl its custamers mainly in respect of cosl- overrun arising due lo client caused delays, termination of contracts and change in scope of
work which are under various stages of negotiation/distussion with clients or under arbitration! htigatien wherein management has been legally advised Lhal it has good case on
merits, Therefore, based on cenain estimales fike fulure business plans, growih prospects as well as considering the contractual lenability, progress of negetiation/ discussion/
arbitration/ itigations and legal advise, ihe management is confident of recovery of these ciaims and Lherefore views this Company as a going concern and the fnancial statements
have been prepared accordingly.

The Group, as at 31 March 2020, has 3 non-cureent investment amounting to ¥ 32,112.33 iakhs (31 March 2019: 2 13,722.54 {akhs} in HCC Concessions Limsted {'HCL"), a joint
venture company of HCC !nirastruciure Company Limited ('HICL") {85.45% holding), a wholly owned subsidiary, having various Buitd, Operale and Transfer (BOT) SPVs under ils
fold, While HICL has accumulated losses and consalidated net-worth as at 31 March 2020 has been substantially eroded, the underlying projects are expected to achieve adequate
profilabilily ¢n substantial complelion, THe net-worth of Ihis subsidiary does nol represent ils true market value as he value of the underlying invesiments / assels, based on
valuation rgpert of an independent valuer, is higher. Further BOT 5PV's have several claims including favorable arbilration awards against ils custamers mainly in respect of cost-
averren arlsing due 1o ¢lient cavsed detays, terminalion of contracls and thange in scope of work which are under varipus stages of negoliation/discussian with clienls or under
arbilration/ litigalion wherein management has been legally advised that it has good case on merits. Therefore, based on certain estimates fike fulure business plans, growih
prospecls as welt as considering the contraciual tenabliity, progress of negolialion/ discussion/ arbitration/ litigations and legal advise, the management believes that the realizable
amount of HCL i5 higher than the carrying value of the non-current nvestments due to which these are considered as good and recoverable,

Badarpur Faridabad Tollways Limited (BFTL), has entered inla a settlement agreement with National Highways Aulhority of India {NHAI} on 26 March 2020 by approaching lhe
Concifiatien Commities of Independent Experts ("CCJE-2") for a sumaf 7 30.241.00 lakhs as fult and finat selllement againsl all claims and counterclaims ralated to the Projact.

Cn 15 March 2020, BFTL., along with the KCON hag entered into a full and final selllement agreement with the lenders for a sum of ¢ 34,764,00 lakhs againsl a fotal borrowing
{including Interest) of 2 73,300,00 fakhs as at the date of seltlement, wherein it was menlioned 1hat the borrowers shall ensure the termination payment of ¥ 30,644,00 fakhs
received from NHAI in terms of the Concession Agreement, shalf be paid to the lenders towards the settlement consideralion. Furthar the quaranior i.e. the HCON has agreed and
confirmed the lenders that a sum of 7 4,720.00 Jakhs cut of the totat consideraticn to be received by the Company pursuant to the 100% stake sale of Farakka- Raiganj Highways
timited (FRHL), subsidiary of lne HCON, shall be paid Lo the lenders towards [he settiement consideration,

Narmada Bndge Tallway Ltd {NBTL), has entered into a settlement agreement with Naticrat Highways Authority of India (NHAL) on 4 March 2020 under the provisions of Section 73
of the Arbitration and Coneiliation Act 1996, as amended by the Amendmenl Act, 2015 (3 of 2016) by appreaching the Concifialion Committee of Independent Experis {"CCIE-2"} for
an amount of ¥ 3,000.00 lakhs as tull and final selilement against all ctaims and counterclaims refated to Ihe Project.

On 24 August 2017, NHAI had issued an ‘fntention lo Issue Termination Nalice’ o Baharampere Farakka Highways Limited {BFHL}, a joint venture of the HCL. BFHL has refuted all
the alleged defaults and refuted NHAI'S intenticn 1o terminate as invalid. The Independent Engineer has recommended NHAI to wilhdraw intention to issue termination notice on 26
June 2019. Further, the BFHL has also got access to Z 35,898.00 fakns deposited by NHAI wilh the Dethi High Court in respect of an Arbitration Award and the proceeds are being
used towards completion of project of this ¥ 7,500.00 Jakhs have already been drawn.

Baharampore Farakka Highways Limited, Raigari Dalkhola Highways Limited and Farakka Ralganj Highways Limited as at 31 arch 2020 has receivad claims aggregating 1o 2
253,425 38 1akhs from Hindustan Construction Company-its ultimate holding company and EFC confractor for various projects enlered by the Gompany. The Company has
preferred claims on National Highways Autharities of India (NHAI). The Company recogmises the claim Income based on receipt of the award. The Company shall repay lhe amount
10 HCC only when its realises the award income from NHAIL n view of this claim income has been disclosed ag contingent liability.

Mame of the BOT subsidiary I ¥ lakhs

Baharampore-Farakka Highways Limited 84,971.67
Farakka-Raiganj Highways Limited 109,274.71
Raiganj Dalkhgla Highways Limited 59.180.00
Totat clalms preferred by HCC 263,426.38

Raiganj Dalkhala Highways Limited {RDHL'), a subsidiary of HCL, has received a notice fram NHAI for terminalion of the road construttion project being camried eut undar this
enbity, RDHL has not accepied the contention of NHAI 33 the requisile fand lo carry out e desired work was not made available by NHAL. RDHL has prefetred a claim of 2
36,800.00 lakhs before arbilration tribunal for wrongfu! termination of the project by NHAI and based cn legal advise it is canfident of recovening entire cast incurred on he project.
Further, RDHL has also filed cfaims amounting to 2 80,200 00 fakhs towards fosses suffered by ot 4l 31 March 2017 on accaunt of delay in providing land and consequent delay in
completion of the praject which are presently referred to arbitralion for which constiution of Arbitral Tribunat to adjudicale tus dispute is awailed. Further the nel worth of RDHL, at
Ihis juncture. is also positive. Based op the fegal advice obtained in this respect, Management is canfident of recavering the oulslanding receivables of ¥ 17,742.00 Iakhs from NHAI
and exposure in RDHL is considered to be fully recoverable,

The land acquisiton delay of more than six years has led to subslanlial increase of project cost. The inablity of the lenders consortium lo fund the cost averrun in the absence of
extended benefits in the event of termination from NHAI has led 1o the issuance of termination notice by NHAT on 318t March 2017. Cempany has filed claim for T 26,700 lakhs as a
terminatton payment and for 2 B3.600 lakhs as losses on account of confracters dues before arbitration Yribunal as the requisite land o carry aut the desired work was not made
available by NHAL The Company has accumuiated cost incurred on the project fill 315t March 2017 a5 intangible assel under development, After the termination of the contract by
NHAI the costincurred thereafler has been charged to profil and oss account. Based on the legal advice the company is of the view that ctaims are fully recaverable and as a result
Ihe receivable from NHAI are shawn under cther financiat assets representing the cost incurred GHl the date of termination doesn't fequire ary impairment suffered by the company
due ic NHA) defaulis under CA. which is atso being adjudicated by a separale Arbitral Tribunal

The Group has given interest free mobiflization advance aggregating to ¥ §,000.00 fakhs io Hindustan Consieuction Company-ils ultmale holding company and EPC contractor for
various projects entered by the Company. This said amount have bean outstanding and iying in companies book for more than 3 yeaZ The Management feels that the ameunt paid
as mobulisation advance stands recoverable and is shown as current, The same will be adjusted upon payment of EPC ¢laims.

Raigary Datkhola Highways Limited ('ROHL ') had taken term loans from consortium of banks and financiat insiduben. The Company borrowings have been classidied as non-
performing assels by the lenders due to defaults in payment of related dues. Balances of outstanding barrowangs from the lenders (excepl Yes Bank} including mterest thereon as
recordad i bocks of accounts of Group are unconfirmed

Badarpur Faridabad Tollways Limited {BFTL). has signed a setllerment agreement on 19 March 2020 with tenders for an ameunt of ¥ 34.764.00 fakhs. Payment to the fenders will ba
made from the ¢lam amount receivable from NHAI 1o the extent of 2 30,044 00 lakhs and Promoaters Coniribulion to the extent of ¥4 720.00 lakhs. Az on 31 March 2020, Company
has paid ¥ 21,893.00 lakhs 1o the lenders aker sgning e seltiement agreement. As per lhe management assurance and condiions faid down in the settiement agreement,
balance f9an and inlerest payable has been witlen back As per e setilement agreement, the Iransaction should be executed t 30 June 2020 or tll further date as may be agreed
by the lender. The Company has sigried a Setllement agreemenl on 26 March 2020 with NHAI for payment of 2 20.241 00 {akhs meluding interest NHAL has refeased 75% of
sellement amounting to ¥ 21,893.00 lakhs including interest on 30 Margh 2020 and balance 25% will only be seleased post withdrawal afi cases by the BFTL aganst NHAI m High
coun The Company has wnlten back! wrilten off all the receivables / Payables ta NHAI pxcept fo the extent of 25% of the settlement amount excluding interest Gther (han ths
amount NG amount is payable by NHA! or BFTL to each othet The Company has signed a Sellement agreement on 19 March 2020 walh the tenders wheremn loan and miorest
payable as on 31 March 2020 has besn settted for an amount of # 34.764.00 Jakhs as aganst payable of 2 73,377 00 Iakhs Batance foan and interest has been wrtlen back
Payment to the fenders will be made fram the claim amount recenable fram NHAI to the extent of 7 300044 00 lakhs and Promaters Centabulicn 1o Ihe extent of #4720 00 lakhs  As
on 31 March 2020, Company has pad 7 21 803 00 lakns lo Iho lenders afier sigring the sefliement agreement As per the Scillement agreement, Lhe tramascton snould be
rzeecuted il 30 June 2020 or il further date as may be agseed by the lender
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33 Interestin other entitles

331  Subsidlaries

The Group's subsidiaries as at 31 March 2020 are set oul below. Unless othenwise stated, they have share capital consisting solely of equily shares that are held directly by the

Group, and the proportion of ownership interests held equals the voling righls held by the Group, The counlry of incarperation is also their principal place of business,

Cwnarship interest held by the Ownorship interest held by non
Cauntry of group {%} 4 controlling Intorests (%} *
f | Princl
Name of tha entity incorporation As at Az at As at As at Pat activities
31 March 2020 3t March 2018 31 March 2020 31 March 2019
HCC Power Limited india 100 100.00 - - Power Development
. . . Operation &
HCC Oparation and Mamtenance Limited India 100 $00.00 - " Mantenance of Raad
. L ) . Operation &
Dhule Palesner Operatons & Maintenance Limited india 100 100.00 - Maintenance of Road
HCC Energy Limited india 160 100.00 - - Power Development

*inciuding through subsidiary companies

33.2 (nterestin Joint venture

Carrying amount as at

Hote 3% March 2020 31 March 2019
¥ lakhs ¥ lakhs
!nvestment in joint venture See (A) below 32,112,333 13.722.54

[A] investment in joint venture

The Group's joint ventures as at 31 March 2020 are selt out below. The joint venture have share capital consisting of equity shares and preference shares that are held directiy by
the Graup, and the proparticn of ownership interests held equals the voling rights held by the Graup. Tha country of incorporation is also their principal place of busines s,

Country of Ownership Carrying amount as at*
Incorparaticn intarest 5% 31 March 2020 31 March 2019 Principal activities
¥ lakhs ¥ [akhs

HCC Cencessions Limited India 85.45 32,$12.33

13.722 54 Cancessionaries

sarvices

*Unlisted entity - na quoted price available

Refer nole 33,3 for the table befow pravide summarised financial information fer jaint venture. The infarmation disclosed reftecis the amount presented in the financial
the relevant joml venture and nat Group's share of lhose amounls They have been amended to reflect adjusiments made by the Graup when using lhe equity methad

33.3 Table below provides summarised financlal information for joint venture

statement of

Particulars HCC Concasslons Limited

3% March 2020 3 March 2018

¥ Jakhs T lakhs

Nen-Current Assots
Praperty, plant and equipment 108.36 131.85
Investment Property 29.60 2968
Cther Intangible Assels 52,062.46 55,355.74
inlangible astets under development 47,585.05 11,200 63
Financial Assets 18.734.92 52,800.04
Deaferred 1ax assels - .o
Income tax assels (net) 1.898.85 933.40
Qther pon current assels A69.11 9.485.68
Current Assots
Financial assets 13.231.27 3.548.10
Qther current assets 2159924 6.904.47
Assets classified as held for sale 160,156 38 162,124 57
MNon-Current Liabllities
Financiat fiabiites 746,142.80 77.220.04
Prowisions 13.213.71 8543
Current Liabititios
Financiat iiabiities 45,181.21% 85017 74
Cther cwrent fiabilities 761.64 832.10
Provisions 44.00 11,769 56
Liabilities diractly assaciated with assets ciassified as haid {or sate 12591442 137,222 51
Total Equity 54,621.54 20,446.43
Revenue 23.832.84 1707823
Olher income 728722 403.00
Consfructon cosl 7134 12 4.BE942
Empiayae benefils expense 535.50 594 34
Finance costs 17.694.68 1136223
Deprecialion expense 3.31999 A321 92
Olher expenses 5.582.08 457 BG
Exceptional items {20.535.43) 365 20
Profit / [Loss) befare tax 25,388.74 {7.589.74)
Inceme tax expense no8 438 54
Profis/ {Loss ) for the year from cohtinuing operations 25,188.66 (8,028 £8)
Discoyniinupd ¢ Jperationg
Loss fram discauntinues eperatons before Tax {3.005 25) {RTuz il
Fax expense an discomtinued operations -
Loss for the year rom discountinues operations {4,005.25} {0,792.03)
ProfitI {Loss} for the year from tatat eperations 21.303.41 {16,820.11}
Other comprehensive incame BBy 350
Total Comprehensiva Profit ! [Loss)} for the year 21,277 .80 (16.816.61)
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Disciosure mandated by Schedule Il by way of additionat information

As at 31 March 2020

Net Assets Share in Proflt or Loss
“Amount As % of
As % of
Mame of Entity (Lakhs) o eolidatod Net Amount Consolidated
Before Asset (%) profit and loss
Efimination ° (%]
Consolidated (16,418.01} 100.00 16.912.16 100.00
Parent Company
HCC infrastrueture Company Limited 43,776.11 6.492.83
Less, Elimination {51,793,13) (2.860.70}
Post Ellminaticn {8,017.02) 4882 3,632.13 21.48
Indian Subsidiary Companies
HCC Power Limited {1.280.48} (388.70)
Less: Elimination {50.00) 2,599.34
Post EBmination {1,330.48) 8.10 2,20.64 1307
HCC Operation and Maintenance Limited (6,985.1B) {B.703.41)
Less: Eimination {5.00) 981.54
Post Eimination 16,990.48) 42,58 7,721.87) (45.66)
DBhule Falesner Operations & Maintenance Limited {3.437.98) (3.485.67}
f.es5; Elimination 3.369.96 3.900.33
Past Elimination {60.02) 0.41 404,66 2.39
HCC Energy Limited {7.01) {1.54)
Less: Ellmination {5.00) {1.65)
Post Eliminatian (12.01) 0.07 [3.19) 0.02)
Manority Interest in all subsidiaries - ~ - -
indian Joint Venture
HCC Concessions Limeited 32.112.33 {195.59) 18.389.79 108.74
As 3t 31 March 2019
Net Assaets Shara In Profitor Loss
As % of
As % of
Amount Consolidated
Name of Entity (F Lakhs) Consolidalgd Net Amount profit and lass
Asset (%) N
%)
Consolidated {33.330.17) 100.00 {33,793.73) 100.00
Parent Company
HCL Infrastructure Company Limited 3728330 {17.720.76}
Less, Elinunation (73,963 47) 379523
Post efimination (36,680.17) 11065 {13,233.53) 11323
indian Subsidiary Companies
HCT Power Limiled (479.70) {293.37)
less: Elimination . {2.678.50}
Post elimination {479.70) 144 12,971.87) 8.79
HCC Qperabon and Maintenance Limied 3777 48 (487.18)
Less: Elimination - {293.48)
Post elimination 3,777.48 {1133 {1,280.686) 179
Dhule Palesner Operations & Maintenance Limited 57.69 {62.21)
Less; Elimination - 12.68
Post ollmination 57,69 017) 149.55) 015
HCC Energy Lamited {5.47) {5.53)
Less: Eumination - 620
Past elimination {5.47} 002 0.87 {0 00}
Llinosity Interestin all subsidianes - - - .
Indian Joint Ventura
HCC Coneessions Limied 13.722.54 1717 (15,558 81} 46 04

The Graup is prncipally engaged in a single business segment viz “Infrastructure development”, The Group 1s primanty aperating in India which s considered g be a5 a single

geographical segment,
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Recent Accounting Updata
Ministry of Corporate Alfairs {"MCA™) nalifies new standard or amendments to ihe existing slandards. There is no such notification which would have been appticable from 01 April
2020.

In January 2020. the Werld Health Organization has declared the oulbreak of a novel coronavirus {COVID-19) as a “Public Health Emergency of Internationat Concern”, which
continues fo spreac throughout Lha word and has adversely impacted glabal commercial aclvity and contributed 1o significant declines and, volatihty in financial markels. The
coronavirus oulbreak and govemment responses are creating disruption in grabal supply chains and adversely impacling many industries, The outbreak could have a continued
matersial adverse impact on economic and market conditions and trigger a period of global economic slowdown. The rapid development and fluidity of this situalion precludes any
prediction as 1o the ultimate materiat adverse impact of the coronavirus outhreak. The impact of COVID-19 on lhe business operations of Ihe Group, including the duration, cannat
be reasonably ascenained at Inis point in lime, however, considering the fact that the Group’s services are conlractual In naiure, the management does net anticipale any rmaterial
adverse impact on Ihe business, results of operalions, financiat position and cash flows in the financial year ending 31 March 2021.

The provisions of Section 45 — 1A of the Reserve Bank of India Act, 1934 require the Campany to register ilself as a Non-Banking Finangial Company ('NBFG") with the Reserva
Bank of India. However, HCC Power Limited and HCC Energy Limiled, a subsigiary of HCG Infrastructure Limited, has nol duly registered ilself and hence nol complied wilh the
provisions of the Reserve Bark of India Act, 1934.Management believes that the Company's is not engaged in financial activittes and has given a loan to ils subsidiary to support its
business activilies. Furtheonare, any liabilities/penattiesAevies, if any, an account of the above stated non-compliance are not expected lo be material and the same are currently
nol determinable.

This is a summary of significant accounting policies and other explanalory infarmalion referred to in
our audit report of even date
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