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Independent Auditor's Report

To the Members of HCC Energy Limited

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of HCC Energy Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Staternent of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matter described in the Basis for Qualified Opinion section of our report, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards ('Ind AS’) specified under section 133 of the Act, of the state of affairs of the
Company as at 31 March 2021, and its loss (including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Qualified Opinion

As more fully explained in Note 25 to the accompanying financial statements, the Company meets the
criteria for being classified as a Non-Banking Financial Company ('NBFC'). However, the Company has
not complied with the requirements of the Reserve Bank of India Act, 1934 (‘'RBI Act') in respect of NBFC
including registering the Company as a NBFC, as required under section 45-IA of the RBI Act. Further,
the requirements of preparation and presentation of the financial statements as applicable to the NBFCs
as required under Division Il of Schedule IIl of the Act and other compliance requirements under the
RBI Act have also not been complied with by the Company. Pending regularization of the aforesaid
defaults, we are unable to comment on the extent of consequential adjustment, if any, that may be required
to the accompanying financial statements on account of possible fines/penalties.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report, We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICATI') together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.
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HCC Energy Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Material Uncertainty Related to Going Concern

We draw attention to Note 21 to the accompanying financial statements which indicate that the Company
has incurred a net loss of INR 30.98 Lakh during the financial year ended 31 March 2021, and as of that
date, the Company's accumulated losses amounts to INR 42.98 Lakh resulting in full erosion of its net worth,
and current liabilities exceeded its current assets by INR 24,424.60 Lakh. Also, the Company does not have
any business or operations since incorporation. These conditions, along with other matters as set forth in the
aforesaid note, indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern. However, basis the factors mentioned in aforesaid note to
the financial statements, management is of the view that the going concern basis of accounting is appropriate.
Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 22 to the accompanying financial statements, regarding the Company's
non-current financial assets and current financial assets which include receivables due from
HCC Infrastructure Company Limited (HICL), the holding company of HCC Power Limited, its immediate
holding company, as at 31 March 2021 aggregating INR 24,008.87 Lakh (31 March 2020:
INR 24,175.53 lakhs) and INR 8,313.21 Lakh (31 March 2020: INR 5,855.55 lakhs), respectively. The net
worth of HICL as at 31 March 2021 has been substantially eroded and it has been incurring losses. Based
on the future plans and projections of HICL which include expected recoverability of certain claims by the
HICL Group, the Company’s management believes that there is no decline in the carrying amounts of such
receivables and that these are fully recoverable. The appropriateness of management’s assessment on
recoverability of the receivables is dependent upon these plans including the recoverability of the aforesaid
claims, as mentioned in aforesaid note. Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor's Report thereon

. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the director’s report etc., but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

The director's report etc. is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statement

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate intemal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.
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HCC Energy Limited
Independent Auditor’s Report on the Audit of the Financial Statements

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls:

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern;

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial remuneration
during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

As required by the Companies (Auditor’'s Report) Order, 2016 (‘the Order’) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on the matters specified
in paragraphs 3 and 4 of the Order.
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HCC Energy Limited
Independent Auditor’s Report on the Audit of the Financial Statements

14. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:
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we have sought and except for the matter described in the Basis for Qualified Opinion section, obtained
all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit of the accompanying financial statements;

except for the possible effects of the matter described in the Basis for Qualified Opinion section, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

except for the possible effects of the matter described in the Basis for Qualified Opinion section, in
our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

the matters described in paragraph 3 under the Basis for Qualified Opinion section, paragraph 6 under
the Emphasis of Matter and in paragraph 5 under the Material uncertainty related to Going concern
section, in our opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director
in terms of section 164(2) of the Act;

the qualification relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Qualified Opinion section;

we have also audited the internal financial controls with reference to financial statements of the Company
as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report as per Annexure B expressed modified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its financial position as at
31 March 2021,

iil the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2021;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021: and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No:001076N/N500013

—
Ny P
Vijay D. Jain

Partner
Membership No:117961

UDIN:21117961AAAAALB8905

Place: Mumbai
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HCC Energy Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure A to the Independent Auditor’s Report of even date to the members of HCC Energy Limited,
on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)(a)

The Company does not have any property, plant and equipment. Accordingly, the provisions of
clause 3(i) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

The Company has granted interest bearing unsecured loan to one Company covered in the
register maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company’s interest.

(b) the schedule of repayment of the principal and the payment of the interest has not been
stipulated and hence we are unable to comment as to whether repayments/receipts of the
principal amount and the interest are regular;

(c) in the absence of stipulated schedule of repayment of principal and payment of interest, we
are unable to comment as to whether there is any amount which is overdue for more than
90 days and whether reasonable steps have been taken by the Company for recovery of
the principal amount and interest.

In our opinion, the Company has complied with the provisions of Section 186 in respect of loans.
Further, in our opinion, the Company has not entered into any transaction covered under Section 185
and Section 186 of the Act in respect of investments, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
goods and service tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have not been regularly deposited to the
appropriate authorities and there have been significant delays in a large number of cases.
Undisputed amounts payable in respect thereof, which were outstanding at the year-end for a
period of more than six months from the date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months:

Name of Nature of the dues Amount | Period to which the | Due Date of
the statute (INRin | amount relates Date Payment
lakhs)

Income Tax | Interest on late payment 18.75 01 April 2020 to 30 | Various Unpaid

Act, 1961 on TDS deducted u/s 194A September 2020 dates
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HCC Energy Limited
Independent Auditor’'s Report on the Audit of the Financial Statements

Annexure A (Contd)

(b) There are no dues in respect of income-tax, goods and service tax ,sales-tax, service tax, duty

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

of customs, duty of excise and value added tax that have not been deposited with the
appropriate authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of term loans or by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, the provisions of clause 3(ix) of
the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
however such registration has not been obtained by the Company for the reasons mentioned in note
25 to the accompanying financial statements. Also, refer ‘Basis for Qualified Opinion’ section of our
audit report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

'\fljb"’"\ ' b’fﬂih;

Vijay D. Jain

Partner

Membership No:117961

UDIN:21117961AAAAAL8905

Place: Mumbai
Date: 21 June 2021
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HCC Energy Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B to the Independent Auditor’s Report of even date to the members of HCC Energy Limited,
on the financial statements for the year ended 31 March 2021

Independent Auditor's Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of HCC Energy Limited (‘the Company’) as at and for
the year ended 31 March 2021, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of interal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company's
business, including adherence to the Company'’s policies, the safeguarding of its assets, the prevention and
detection of frauds and erors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India (‘ICAI’) prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of intemal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company'’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements. ey
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HCC Energy Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B (Contd)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qualified opinion

According to the information and explanations given to us and based on our audit, the following material
weakness has been identified in the operating effectiveness of the Company’s internal financial controls with
reference to financial statements as at 31 March 2021:

a) The Company's internal financial controls with respect to compliance with laws and regulations of the
Reserve Bank of India Act, 1934 ('RBI Act') towards registration of the Company as a Non-Banking
Finance Company ('NBFC') under Section 45-IA of the RBI Act and consequent preparation and
presentation of the financial statements as required under Division Il of Schedule |ll of the Companies
Act, 2013 and the RBI Act were not operating effectively, which could potentially result in material
misstatements in the presentation and disclosures in the Company's financial statements.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial controls with
reference to financial statements, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements as at 31 March 2021, based on the intemal financial controls with reference to financial
statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India, and except for the possible effects of the material weakness described above
on the achievement of the objectives of the control criteria, the Company's internal financial controls with
reference to financial statements were operating effectively as at 31 March 2021.

We have considered the material weaknesses identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the financial statements of the Company as at and for the year
ended 31 March 2021, and the material weakness has affected our opinion on the financial statements of the
Company and we have issued a Qualified opinion on the financial statements.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

Jiyon DTS

Vijay D. Jain
Partner
Membership No:117961

UDIN:21117961AAAAALS8905

Place: Mumbai
Date: 21 June 2021
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HCC Energy Limited

Balance sheet as at 31 March 2021

As at As at
Particulars Note No. 31 March 2021 31 March 2020
(2 fakhs) (¥ lakhs)

ASSETS
Non-current assets
Financial assets

Loans 3 24,008.87 24,175.53
Income-tax assets (net) 4 377.76 192.58
Total non-current assets 24,386.63 24,368.11
Current assets
Financial assets

Cash and cash equivalents 5 2.23 0.04

Other financial assets 6 8,313.21 5,855.55
Total current assets 8,315.44 5,855.59
TOTAL ASSETS 32,702.07 30,223.70
EQUITY AND LIABILITIES
Equity
Equity share capital 7 5.00 5.00
Other equity (42.98) (12.00
Total equity (37.98) (7.00)
LIABILITIES
Current liabilities
Financial liabilities

Borrowings 8 24,165.23 24,165.23

Trade payables 9

i) total outstanding dues of micro and small enterprises - -

i) total outstanding dues other than (i) above 0.99 0.59

Other financiat liabilities 10 8,344.93 5,886.13
Other current liabilities 11 228.89 178.75
Total current liabilities 32,740.04 30,230.70
[TOTAL EQUITY AND LIABILITIES 32,702.07 30,223.70 |

2
Summary of significant accounting policies and other explanatory information
The accompanying notes forms an integral part of the financial statements
This is the balance sheet referred to in our audit report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 001076N / N500013
Lo 02

Vijay D. Jain Firoz Deboo Shekhar Mordekar
Partner Director Director

Membership No.: 117961

Place: Mumbai
Date: 21 June 2021

DIN No :08940953

Place: Mumbai
Date: 21 June 2021

DIN No :08941107




HCC Energy Limited
Statement of profit and loss for the year ended 31 March 2021

Year ended Year ended

Particulars Note No. 31 March 2021 31 March 2020
(¥ lakhs) (€ lakhs)

Income .
Other income 12 2,657.85 2,6568.72
Total income 2,657.85 2,658.72
Expenses i
Finance cost 13 2,687.67 2,658.59
Other expenses 14 1.16 1.64
Total expenses 2,688.83 2,660.23
(Loss) before tax (30.98) (1.51)

Tax expense / (credit)
Current income tax -
Deferred income tax -

{Loss) for the year (A) (30.98) (1.51)

Other comprehensive ir / (loss) for the year, net of tax (B) - -

Total comprehensive loss for the year, net of tax (A+B) (30.98) {1.51)

{Loss) per equity share of each having face value of ®10 each 16 .

Basic (in %) (61.95) (3.01)

Diluted (in %) (61.95)| (3.01)
2

Summary of significant accounting policies and other explanatory information

The accompanying notes forms an integral part of the financial statements

This is the statement of profit and loss referred to in our audit report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors.
Chartered Accountants

Firm Registration No. 001076N / N500013
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.

Vijay D. Jain Firoz Deboo Shekhar Mordekar
Partner Director Director
Membership No.: 117961 DIN No : 08940953 DIN No :08941107

Place: Mumbai
Date: 21 June 2021

Place: Mumbai
Date: 21 June 2021




HCC Energy Limited
Statement of cash flow for the year ended 31 March 2021

Year ended Year ended
Particulars 31 March 2021 31 March 2020
(X lakhs) (Tlakhs) |

A. CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before tax (30.98) (1.51)
Adjustments for:
Finance cost 2,687.67 2,658.59
Interest income (2,657.85) (2,658.72)
Operating loss before working capital changes (1.16) (1.64)
Adjustments for changes in working capital:
Increase/(decrease) in trade payables 0.40 (0.40)
Increase in other current liabilities 228.81 171.85
Operating profit after working capital changes 228.05 169.81

rect taxes paid (net of refun (185.19) (156.36)
Net cash generated from operating activities (A) 42.86 13.45
B.CASH FLOW FROM INVESTING ACTIVITIES
Loans (granted) / refund of loans granted (Refer note (a) below) (12.00) (45.80)
Interest income 200.20 3,399.22
Net cash generated from investing activities (B) 188.20 3,353.42
C. CASH FLOW FRCM FINANCING ACTIVITIES
Interest paid (228.87) ~ (3,388.58)
Net cash used in financing activities (C) (228.87) (3,388.58)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 219 (21.71)
Cash and cash equivalents at the beginning of the year 0.04 21.75
Cash and cash equivalents at the end of the year (Refer note 5) 2.23 0.04

Note:-

1. The Statement of Cash Flow has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cash
flows. Effective 1 April 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures that enable users of
financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing

activities, to meet the disclosure requirement. (Refer note 20).

Significant non cash movement during the current year excludes:

(a) Statutory dues amouting to 2 178.66 lakhs paid by HCC Infrastructure Company Limited through HCC Operation & Maintenance Limited, adjusted

against intercorporate deposit given to HCC Infrastructure Company Limited.

The accompanying notes forms an integral part of the financial statements
This is the cash flow statement referred to in our audit report of even date
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No. 001076N / N500013

Vijay D. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 21 June 2021

For and on behalf of the Board of Directors

»

—

Firoz Deboo
Director
DIN No : 08940953

Place: Mumbai
Date: 21 June 2021

Shekhar Mordekar
Director
DIN No :08941107




HCC Energy Limited
Statement of changes in equity for the year ended 31 March 2021

A) Equity share capital (Refer note 7)

Particulars Number Amount (T lakhs)
Equity shares of ¥10 each issued, subscribed and paid up
As at 31 March 2019 50,000 5.00
Issue of equity shares - -
As at 31 March 2020 50,000 5.00
Issue of equity shares - -
As at 31 March 2021 50,000 5.00
B) Other equity (¥ lakhs)
Total equity
Particulars Reserves and surplus | attributable to equity
holders
As at 31 March 2019 (10.49) (10.49)
Loss for the year . (1.51) (1.51)|
As at 31 March 2020 (12.00) (12.00)
Loss for the year (30.98) (30.98)
As at 31 March 2021 (42.98) (42.98)

Nature and purpose of the reserves

Reserves and surplus

Reserves and surplus represents profits / (losses) ‘that the Company has earned / incurred till date as reduced by dividends or other distribution paid by to the

equity shareholders.

The accompanying notes forms an integral part of the financial statements

This is the statement of changes in equity referred to in our audit report of
even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N / N500013

W - pTed
Vijay D. Jain

Partner
Membership No.: 117961

Place: Mumbai
Date: 21 June 2021

For and on behalf of the Board of Directors

%BO

\Rev »

.

Firoz Deboo Shekhar Mordekar
Director Director
DIN No : 08940953 DIN No :08941107

Place: Mumbai
Date: 21 June 2021
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HCC Energy Limited
y of significant ing pollcles and other y information to the fi lal as at and for the period ended 31 March 2021

1 Corporate Information

HCC Enargy Limited ('(he Company’) was under the hile C Act on 11 August 2015, The Company having CIN U40300MH2015PLC267394
Is p gag of p of power sector. The Company Is a 100% subsldlary of HCC Power Limited.

The financlal statements of the Company for the year ended 31 March 2021 were authorised for issue In accordance with resolution of the Board of Director on 21
June 2021.

2 Significant accounting policles

|  Basis of preparation

The fl lal ts of the Company have been prepared to comply In all material respacts with the Indian Accounting Standards ("Ind AS") notifled under the
Companles (A g Standards) Rules, 2015,

The financial stalemenls have been prepared under the historical cost conventlon with the exception of certaln financlal assets and llabllitles and share based
payments which have been measured at fair value, on an accrual basls of accounting.

Accounting pollcles have been consistently applled except where a newly Issued accounting standard Is Initially adopted or a revislon to an existing accounting
standard requires a change In the accounting policy hitherto In use.

{
Currentinon-current classification:
All the assets and llabliilies have been classlfied as current or non-current, wherever appl!cable as per the operating cycle of the Company as per the guldance set out
In Schedule Ili to the Companles Act, 2013 (“the Act”). Operating cycle for the busi lties of the C: y covers the duration of the project/ contract/ service

including the defect fiability period, wherever applicable, and extends upto the reallsation of receivables (Indudlng retention monies) within the credit perlod normally
applicable to the respectlve project,

The Company's financial are rep In Indian Rupees, which Is also the Company's functional currency, and all values are rounded to the nearest lakhs
(INR 00,000), except when otherwise indicated.

1] Accounting astimates
The preparatlon of the financlal statements, In conformity with the recognition and i of Ind AS, requlres the manag to make and
assumptions that affect the reported amounts of assets and liabllities and disclosure of contingent liabiiities as at the date of financial statements and the results of
operation during the reported period. Although thess estimates are based upon management's best knowledge of curent events and actlons, actual results could differ
from these estimates which are In the period in which they are determined.

Il Financial Instrumants
A financlal Instrument is any contract that gives rise to a financlal asset of one entity and a financlal iiability or equity instrument of another entity.

Financlal assets

initial racognition

In the case of financlal assets, not recorded at fair value through profit or loss (FVPL), financlal assets are recognised Inltlally at fair value plus transaction costs that
are directly attributable to the acquilsition of the flnanclal asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by

regulation or convention In the market place (regular way trades) are recognised on the trade date, l.e., the date that the Company commits to purchase or sell the
asset.

Subsaquent measurement
For of wr t, financlal assets are classifled In

Financial assets at amortised cost

Flnanclal assets are subsequently measured at'amortised cost If these financial assets are héld within a business model with an objective to hold these assets in order
to collect contractual cash flows and the contractual terms of the financial asset glve rise on specified dates to cash flows that are solely payments of principal and
Interest on the princlpal amount outstanding. Interest income from these financlal assets is included in finance Income using the effective interest rate ("EIR") method.
Impalrment gains or losses arising on these assets are recognisad In the Statement of Profil and Loss.

Financiel assots measured at fair value
Flnanclal assets are measured at falr value through OCI if ihese financial assets are held within a business model with an objective to hold these assets In order to
collect contractual cash flows or to sell these financial assets and the contractual terms of the financlal asset glve rise on speclfled dates to cash flows that are solely
payments of princlpal and interest on the princlpal amount outstanding. Movements In the carrying amount are taken through OCI, except for the recognition of
impalment gains or losses, Interest revenue and forelgn exchange gains and losses which are recognised In the Statement of Proflt and Loss.

In respect of equity investments {other than for Ir in and ) which are not held for trading, the Company has made an Irevocable
election to present subsequent changes in the falr value of such instruments In OCI, Such an election is made by the Company on an t by ir basls at
the time of transitlon for existing equity Instruments/ inillal recognition for new equity Instruments.

Flnancial as_set not measured at amorttsed cost or at fair value through OCl Is carried at FVPL.

On lransmon to Ind AS, the Company has opted to continue with the carmying values measured under the previous GAAP as at 1 April 2015 of its investments in
I and Jolnt vent and used thal carrying value as the di d cost of these | on the date of transition i.e. 1 April 2015,

Impalrment of financial assets

In accordance with Ind AS 109, the Company applies the Expected Credit Loss ("ECL") model for measurement and recognition of Impalrment loss on financial assets
and credlt risk exposures. © °

The Company follows 'slmfallﬂdd approach’ for recognilion of Impairment loss allowance on trade recelvables. Simplified approach does not requlre the Company to
track changes In credit risk. Rather, it recognises Impairment loss allowance based on lifetime ECL at each reporting date, right fram its initial recognition,

For recognition of Impalrment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit
risk since Initlal recognitlon. If credit risk has not Increased significantly, 12 month ECL is used to provide for Impalrmment loss. However, if credit risk has increased
significantly, fifetime ECL Is used. If, In a subsequent perlod, credit quality of the Instrument Improves such that there Is no fonger a signiflcant increase in credit risk
since inltial recognition, then the entity reverts io recognising impalrment loss allowance based on 12 month ECL.

ECL Is the difference between all coniractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity expects to
receive (l.e., all cash shortfails), discounted at the original EIR. Lifetime ECL are the expected credit losses resuiting from all possible default events over the expected

life of a financlal Instrument. The 12-month ECL is a portion of the Iifelime ECL which resuits from default events that are possible within 12 months after the reporting
date.

ECL impakment loss allowance (or reversal) recognised during the perlod Is gl as Income/ In the 1t of Profit and Loss.
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De-recognition of financlal assets

The Company de-racagnises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financlal asset and
substantially all isks and rewards of ownership of the asset to another entlty.

If the Company neither transfers nor retalns substantially all the risks and rewards of ownership and conlinues to control the transferred asset, the Company recognizes
Its retained interest in the assets and an assoclated ilability for amounts It may have to pay.

If the Company retains substantially gll the risks and rewards of ownershlp of a transferred financlal asset, the Company continues to recognise the fnanciat asset and
also recognises a collaterallsed borrowlng for the proceeds recalved. B

b Equity Instruments and financlal liabiiitles

Financial liablliles and equity Instruments issued by the Company are i ing to the substance of the contraclual arrangements entered into and the
definitions of a financial llability and an equity Instrument.

Equity Instruments
An equity Instrument is any conlract that evidences a residual interest in the assets of the Company after deducting all of its liabllitles. Equlty Instruments which are

Issued for cash are ded at the pi d: ived, net of direct issue costs. Equlty Instruments which are issued for conslderation other than cash are recorded at
falr value of the equity instrument i

Financlal llabliitles

1) Initial recognition

Financlal are at inital 1, as liabilitles at FVPL, loans and borrowings and as appropriate. All llabillties are
recognised Initially at falr value and, In the case of loans and borrowings and payables, net of directly attributable transaction costs.

2) Subsequent measurement
The measurement of financlal llabllities depends on thelr classlfication, as described below:

Financlal liabllitles at FVPL
Financial fiabllities at FVPL Include financlal liabilities held for trading and financlal liabllities desig d upon Initlal ltion as at FVPL. Financlal llabillties are

classifled as held for trading if they are Incurred for the purpose of repurchasing In the near term. Gains or losses on liabllities held for trading are recognised In the
Statemant of Profit and Loss.

Financlal guarantee issued by the Company are those that require a payment to be made to relmburse the halder for a loss It incurs bacause the
speclfled debtor falls to make a when due In d: with the terms of a debt Flnancial are Ised Initlally as a llability
at falr value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liabllity is measured at the higher of the
amount of loss allowance determined as per Impalrment requirements of Ind AS 109 and the amount recognised less cumulative amortisation, Amortlsation Is
recognised as finance Income In the Statement of Profit and Loss.

F linbliitles at Ised cost

After inltlal recognition, Interest-bearing loans and gs are sub: ) d at amortised cost using the EIR method. Any difference between the
proceeds (net of transaction costs) and the settlement or redemption of borrowings Is recognised over the term of the borrowings In the Statement of Profit and Loss.

Amortised cost Is calculated by taking into account any discount or premlum an acquisition and fees or costs that are an Integral part of the EIR, The EIR amortisation
Is included as finance costs In the Statement of Profit and Loss.

Where the Company Issues bl . the falr value of the fiabliity portion of such debentures Is determined using a market interest rate for an
ble debenture. This value is recorded as a llabllity on an amortised cost basis until extingulshed on ion or jon of the
Tne i of the p! Is attributable to the equity portion of the il Thisis and In " equity (net of Income tax) and are

not subsequently re-measured.

Financlal guarantee contracts Issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss It Incurs because the
speclfied debtor falls to make a payment when due in accordance with the terms of the debt instrument. Financlal guarantee contracts are recognized Inltially as a

liabllity at fair value, adjusted for transacllon cosls that are dlreclly attributabte to the of the the llabllity Is measured at the higher of
the amount of loss allowance 1ed as per impal q! of Ind AS 109 and the amount recognized less cumulal]ve amoriization,
Where the terms of a llabllity Is and the Ci Issues eqully Instruments to & craditor Lo extingulsh all or part of the liability (debt for equity

swap), a galn or loss Is recagnised In the Statement of Profit and Loss; measured as a diference between the carmying amount of the financlal llability and the fair
value of equity Instrument issued.

3) De-recognition of financial llabllities

Financial liabllities are d 9t when the Ified in the contract is discharged, cancelled or explred. When an existing financial llabliity is replaced by
another from the same lender on substantlally different terms, or the terms of an existing liability are substantially modified, such an exchange or medificatlon Is treated
as de-recognition of the original llability and recognition of a new llability. The difference In the resp carying Is Ised in the of Profit and
Loss.

* ¢ Offsetting financial Instruments

Flnanclal assets and financial liabllities are offset and the net amount Is reparted In the Balance Sheet if there Is a currently enforceable legal right to offset the
recognised amounts and there Is an Intentlon to settle on a net basis to realise the assets and setile the ilabllitles simultaneously.




HCC Energy Limited

y of significant Ing policles and othar expli y Informatlon to the

as at and for the period ended 31 March 2021

v

vi

vil

viil

o

o

Cash and cash equivalents '

Cash and cash equlvalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of three month or less,
which are subject to an Insignificant risk of changes In value.

Sagment reporting

Operating segments are reported in a manner consistent with the intemnal reporting provided to the chlef op 9 i maker. The chlef operating decision maker
regularly monitors and reviews the operating result of the whole Company as one segment of “Power development”. Thus, as defined in Ind AS 108 "Operating
Segments”, the Company's entlre business falls under this one operational segment.

Borrowing costs

Borrowling costs consist of interest and other costs that the Company Incurs in connaction with the borrowing of funds. Also, the EIR amortisation Is Included in finance
cosls.

Borrowing costs relating to acquisltion, construction or production of a qualifying asset which takes substantlal period of time to get ready for Its Intended use are added
to the cost of such asset to the extent they relate to the perlod il such assets are ready to be put to use. All other borrowing costs are expensed In the Statement of
Prafit and | ass in tha nerind In which thav neeur X

Revenue recognition

Revenue

F Is recogni on of per upon transfer of control of promised services to customers In an amount that reflects the consideration
we expect to receive In exchange for those services. Revenue from services Is accountsd net of taxes.

¢

Contract modifications are accounted for when additlons, or are app d either to the contract scope or contract price. The accounting for
modifications of contracts involves assessing whether the services added to an existing contract are distinct and whather the pricing is at the standalone selling price.
Services added that are not distinct are accounted for on a cumulative catch up basis, while those that are distinct are accounted for prospectively, elther as a separate
contract, if the addltional services are priced at the standalone selllng price, or as a terminatlon of the existing contract and creation of a new cantract If not priced at
the standalone selling price.

Dividend income
Dlvidend Is recognised when the right to recelve the pay is d, which Is when sh approva the dividend.

Finance and othar Income

Finance Income is accrued on a time proportion basls, by reft to the g and the ap EIR. Other income Is accounted for on accrual basis.
Where the receipt of Income Is unceraln, It Is accounted for on recelpt basls.

Income tax

Income tax comprises of current and deferred income tax. Income tax Is recognlsed as an expense or income In the Statement of Profit and Loss, except to the extent
It relates to items direcily recognised In equity or In OCL.

Current income tax

Current income tax |s recognised based on the estimated tax llabllity computed after laking credit for al and ions In with the Income Tax
Act, 1961. Current Income tax assets and liabllitias are measured at the amount expected to be recovered from or pald to the taxation authorities. The lax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred Income tax

Deferred tax Is determined by fylng the Sheet app Deferred tax assets and llabillties are d for all deductlb y diffe between
the financlal statements’ carrying amount of exIsting assels and llabliities and thelr respectiva tax base. Deferred tax assets and liabilllles are measured using the
enacted tax rales or tax rates thal ara d st the Sheal date. Tha effect on deferrad tax asseis and Habilities of a change In 1ax rates Is
recognised in the perod that Includes tha mul.mum date. Deferred tax assals are only rer.ognlsad to the extent that It Is probable Ihal I’ul.uru taxable profits will be
avallable against which the temporary differences can be ulllised. Such assels are d at each Bal Sheet date to

Deferred tax assets and llabiilties are offset when thera Is a legally enforceable right to offset curent tax assels and liabllities. Current tax assets and tax liabilities ere
offset where the entlty has a legally enforceable right to offset and Intends either to settle on a net basls, or to realise the asset and settle the llabllity simultaneously.

Minimum Altemative Tax ("MAT") credlt Is recognised as an asset only when and to the extent It Is probable that the Company will pay normal Income tax during the
specified period.

Impairment of non-flnanclal assets R

As at each Balance Sheet date, the Company assesses whether there Is an indlcation that a non-financial asset may be Impalred and also whether there Is an
indication of reversal of impalrment loss recognised In the previous periods. If any Indication exlsts, or when annual Impairment testing for an asset Is required, the
Company delermines the ble amount and impal loss Is Ised when the carrying amount of an asset exceeds Its recoverable amount,

Recoverable amount Is determined:
- In case of an Individual asset, at the higher of the assets’ fair value less cost to sell and value in use; and
- In case of cash generating unit (a group of assets that Identifled, ir it cash flows), at the higher of cash
generating unit's fair value less cost to seli and value In use.

In assessing value In use, the estimated future cash flows are discounted to thelr present value using pre-lax discount rate that refiects current market assessments of
the time value of money and risk specifled to the asset. In determining fair value less cost to sell, recent markel transaction are taken into account. If no such
transaction can be Identifled, an appropriate valuation model Is used.

Impaiment losses of continuing P are g In the St: of Profit and Loss, except for propertles prevlousiy revalued with the revaluation taken to
OCI. For such pi the | is In OCI up to the amount of any prevlous revaluation.

When the Compuny ccmslders that there are no reallstic prospects of recovery of the asset, the relevant amounts are written off. If the amount of Impalrment loss
sub: d and the can be refated objectively to an event occurring after the Impalrment was recognised, then the previously recognised
|mpalrment loss Is reversed through the Statement of Profit and Loss.

:
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Trade recalvables

A recelvable Is classlfied as a 'rade receivable’ If it is In respect of the amount due on account of goads sold or services rendered in the normal course of business.
Trade recelvables are recognised Inltially at falr value and subsequently measured at amortised cost using the EIR method, less provision for impairment.

Trade payables

A payable Is classified as a ‘trade payable' if It Is In respact of the amount due on account of goods purchased or services received In the normal course of business.
These amounts represent liabillties for goods and services provided to the Company prior to the end of the financial year which are unpald. Thess amounts are
unsecured and are usually settled as per the payment terms stated In the contract. Trade and other payables are presented as current liabilities unless payment Is not
due within 12 menths after the reporting period. They are recognised Initially at fair value and subsequently measured at amortised cost using the EIR method.

Earnings per share
Baslc eamings per share Is computed by dlviding the net profit or loss far the pariod attributable to the equity sharehoiders of the Company by the welghted average
number of equity shares outstanding during the period. The welghted average number of equity shares outstanding during the period and for all periods presented Is

adjusted for events, such as bonus shares, other than the cnnverslon of potential equlty shares, that have changed the number of equity shares outstanding, without a
corresponding change In resources.

Dlluted eamings per share is computed by dividing the net profit or loss for the perlod attributable to the equity ders of the Company and
number of equity shares consldered for deriving basic eamings per equity share and also the welghted average number of equity shares that could have been Issued
upon converslon of all dilutive potential equity shares. The dllutive potential equity shares are ad) for the pi le had the equlty shares baep actually

Issued at falr value (l.e. the average market value of the outstanding equity shares).

Provisions, contingent llabliities and contingent assets

A provision Is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an outflow of resources
embedying economic benefils wIII ba required to settle the obligation, In respect of whlch a rellable uauml.a can be made of the amount of obligation. Provisions
(excluding gralulty and ) are ined based on quired to settle the obligation at the Batance Sheel date. In case

the time value of money Is pi are using a current pre-tax ratu that reflects the risks specific to the llabliity. When discounting is used, the
I In the pravislon due to the of time Is Ised as a finance cost. These are reviewed at each Balance Sheet date and adjusted to reflect the current
management estimates.

Contingent liabilities are disclosed In respect of possible obligations that arise from past events, whose would be by the or non-

occurrence of one or more uncertaln future avents not wholly within the control of the Company. A contingent llablilty also arises, In rare cases, where a llabiiity cannot
be recognised because It cannot be measured reflably.

Contli assels are where an Inflow of economic benefits Is probabie.

Exceptional items

When Items of Income and expense within profit or loss from ardinary activities are of such size, nature or Incidence that thelr disclosure Is relevant to explain the
performance of the enterprise for the period, the nalure and amount of such material ltems are p y as items.
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Summary of significant ting policies and other explanatory information to the financial statements as at and for the year ended 31 March
2021
As at As at
31 March 2021 31 March 2020
(2 1akhs) (2 lakhs)
’
3 Loans
Non current
Inter corporate deposits to related party* (Refer note 15) 24,008.87 24,175.53
Total non-current loans 24,008.87 24,175.53
S —m———
Break up of security details
‘Loans, considered good - secured - -
Loans, consldered good - unsecured 24,008.87 24,175.53
Loans which have significant increase in credit risk *n oo -
Loans- credit impaired - 41
Total 24,008.87 24,175.53
Loss allowance -
Total loans 24,008.87 24,175.53

*Inter corporate deposits Is given to HCC Infrastructure Company Limited (Intermediate Holding company) at an effective Interest rate of 11% p.a.

4 Income-tax assets (net)
The followlng table provides the detalls of Income tax assets and llabllitles:

Income-tax assets

Tax deducted at source 377.76 192,68
Net balance 377.76 192.58
—_—

The gross movement In the current tax asset/ {llabllity) for the year ended Is as follows:

Net current incomae-tax asset at the beginning 192.58 36.22
Income-tax paid (net of refund) (14.07) (22,03)
Tax deducted at source (TDS) 199.27 178.54
Excess TDS written off (0.02) (0.15)
Net non-current Income-tax asset at the end 371.76 192.58

Note: The Company has not recognisad deferred lax assets in view of absence of reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assels can berealised.

5 Cash and cash equivalents
Balances with banks 223 0.04
Total cash and cash equivalents - 2.23 0.04
6 Other financial assets
Current
Interest receivable on on inter corporate depasits (Refer note 15) 8,313.21 5,855.55
Total other financlal assets 8,313.21 5,855.55

Break up of securlty details

. Interest on Inter corporate deposits glven to related parties
Interest receivable, considered good - secured - -
Interest receivable, considered good - unsecured 8,313.21 5,856.55
Interest receivable which have significant increase in credit risk - = e
Interest receivable- credit impaired -
Total 8,313.21 5,855.55

Loss allowance = =
Total interest receivables from related partles 8,313.21 5,855.55

Space intentionally left blankse-eeeeeeemmmesmeeee>
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Summary of significant accounting policies and other explanatory information to the financlal statements as at and for the year ended 31 March 2021

As at As at
31 March 2021 31 March 2020
(® lakhs) (T lakhs)
7 . Equity share capltal
Authorised share capltal
50,000 (31 March 2020: 50,000) Equity Shares of ¥ 10 each 5.00 5.00
Total authorised share capital 5.00 5.00
Issued, subscribed and fully paid up
50,000 (31 March 2020: 50,000) Equity Shares of %10 each 5.00 5.00
Total issued, subscribed and paid up 5.00 5.00
(a) Reconciliation of the equlty shares outstanding at the beginning and at the end of the reporting year
As at As at
Particulars 31 March 2021 31 March 2020
No of shares ¥ lakhs No of shares ¥ lakhs
At the beginning of the year 50,000 5.00 50,000 5.00
Movement during the year - - - . -
At the end of the year 50,000 5.00 50,000 5.00
({b) Details of shareholders holding more than 5% of shares and shares held by Holding company
As at As at
Particulars 31 March 2021 31 March 2020
No of shares % holding No of shares ¥ lakhs
Equity shares of ¥ 10 each fully paid
HCC Power Limited 49,940 99.88% 49,940 99.88%
(c) Terms/ rights attached to equity shareholders :
The Company has only one class of equity shares having par value of %10 per share. Each holder of equity shares is entitied to one vote per share. The
Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to approval of the Shareholders in the
ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
{d) Bonus share/buy back/shares for consideration other than cash Issued during past five years :

The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares during five

years from reporting date.
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HCC Energy Limited
Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March

2021
As at As at
31 March 2021 31 March 2020
(¥ lakhs) (T lakhs)

8 Borrowings
Unsecured
Inter corporate deposits from related party* (Refer note 15) 24,165.23 24,165.23
Total current borrowings 24,165.23 24!1 65.23

(a)

(b)

10

1

*Inter corporate deposit is taken from HCC Power Limited (Immediate Holding company) at an effective interest rate of 11.00% p.a., repayable on
demand.

Trade payables

Current

Total outstanding dues of micro and small enterprises (Refer note (a) below) - -
Total outstanding dues of creditors other than micro and small enterprises

-others 0.69 0.45
-related parties (Refer note 15) 0.30 0.14
Total trade payables 0.99 0.59

The Company has not received any intimation from the suppliers regarding their status under the Micro, Small and Medium Enterprises Development
Act, 2008, hence disclosures, if any, relating to amounts unpaid as at the year end together with interest paid/ payable as required under the said Act
have been on the basis of information available with the Company. Management believes that figures for disclosure, if any, will not be significant.

Trade payables are non interest bearing and are normally settled as per the payment terms attached in the contract.

Other financial liabllities

Current

Interest accrued and due on inter corporate deposits (Refer note 15) B,344.93 ' 5,888.13
Total other financial liabilities 8,344.93 5,886.13
Other current liabllities

Statutory dues 228.89 178.75
Total other current liabllitles 228.89 178.75
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HCC Energy Limited
Summary of significant accounting policles and other explanatory information to the financial statements as at and for the year ended 31 March

2021
Year ended Year ended
31 March 2021 31 March 2020
(¥ lakhs) (¥ lakhs)
12 Other income }
Interest on inter corporate deposits (Refer note 15) 2,656.92 - 2,656.54
Interest on fixed deposits = 0.51
Interest on Income-tax refund 0.93 1.67
Total other Income 2,657.85 2,658.72
13 Finance cost
Interest on inter corporate deposits (Refer note 15) 2,658.18 2,658.18
Interest on delayed payment of statutory dues 29.49 0.41
Total flnance cost 2,687.67 2,658.50
14 Other expenses

Directors sitting fees (Refer note 15) - 0.12
Legal and professional 0.35 0.08
Rates and taxes 0.06 0.22
Payment to auditors (including GST)

Statutory audit fees 0.59 ‘ 0.59

Others 0.1 0.62
Miscellaneous 0.05 0.01
Total other expenses 1.16 1.64
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HCC Energy Limited
Summary of signiilcant accounting policies and other Y to the as at and for the year ended 31 March 2021

{AN amounts are in ¥ lakhs, unless staled otherwise)

15 Dlsctosure In accordance with Ind-AS 24 Related Party Transactions

{) Name of Related Party and Nature of Relationship

Nature of relatlonship and name of related party
immadiale Holding company
HCC Power limited

Intarmadiate holding company
HCC Infrastructure Company Limited

Ultimate holding company
Hindustan Construction Company Limited

Entitles under common control (1o the extent traneactions entered during the vear)
HCC Operalion and Malntenance Limited
HCC Concessions Limited . 3

| (KMP}

Key Managertal Perso
Manish Kumar Khanna - Independent Director (upto 30 July 2019)

Chandrahas Vinod Zaver - Independent Director (upto 30 July 2018)

Shekhar Mordekar - Diractor {w.e.l 10 Navember 2020)

Firoz Deboo - Director (w.e.f 10 November 2020)

Mahesh Galkwad - Non Execullve Director (till 11 Nov.2020}

Ravindra Singh - Non Executlve Director (w.e.f 07 May 2019 and lill 30 March 2021)
Kiran Kakkar - Nan Executlve Director (w.e.f 07 May 2010)

i) Traneactions and balances with related pariies :

Nature of transactions Immediate H:l:l:‘r;:;nmp-nyl KMP Entillea undar common sonliol
Year anded Year ended Year ended Yaar onded Year ended Year ended

31 March 2021 31 March 2020 31 March 2021 31 March 2020 31March 2021 31 March 2020

Transaciion enlered during the yaar-
Inter corporate deposit granted alven / (refund)

HCC Infrastructure Company Limited (166 68) 45,80 - - E= =

Intervst on Inter corporate deposite, pald

HCC Power Limlied - 3.200.51 - . - -

Intorest on inter corporate deposite, recalved

HCC Infrastructure Company Limited - 3,218.51 - - e -

I t on Intar d Ita takon

HCC Power Limited 2,658.18 2,858.18 - - S -

Interest income on inter corporats depoaita

HCC Infrastructure Company Limited 2,858.02 2,856.54 - - - -
by the

HCC Operation and Malntenance Limited - = - - 0.13 0.05

HCC Concessions Limited - - - - 0.08 7.38

Directors sitting fees
Manish Kumar Khanna - - - 0.08 - -
Chandrahas Vined Zaverl B = - 0.08 - .

Particulars As st As at As at Aws at As at As at

Balance outstanding

Interest pavable
HCC Power Limited 8,344.03 5,886.13 - - - -

[ntarest recelvable
HCC Infrastructure Company Limited 831321 5,855.55 - - - 3

Trade pavable

HCC Operatlons and Maintenance Limited
Manlsh Kumar Khanna

Chandrahas Vinod Zaver

HCC Concesslons Limited

0.05 0.05 = s
005 0.05 - -

DR

Intarcorporate deposit alven
HCC Infrasiructure Company Limiled 24,008.87 24,176.53 - - - -

Intercorporate deposit taken
HCE Powey Limiled gz |  pateszm - - < .

18 Loas per share

Particulars

31 March 2020 |
Not [loss) as per Statomant of profit and joss availobie for equity shareholdors (¥ lakhs) © (30.98) 11.61)
Welpghled average number of aquity shares for EPS computation 50,000 50,000
(Lasa) per share (Basic) {in 7) (61.95) (3.01)

|{Loss) per shate {Dliuted) {in ¥) {81,084} {3.01))

Year endod Year ended !
3




HCC Energy Limited
Summary of significant accounling policles and other y infc to the lal as at and for the year ended 31 March 2021
All unis in ¥ lakhs, unless stol

17 Financlal Instruments by categorv
The falr valus of the financlal assets are included at amounts at which the Instruments could bs exchanged In a curent transaclion between willing pariles olher than In a forced or liquidalion

sale,

The tions were used to estimate the fair value:
(a) Fair value of cash nnd short term deposits, trade and other short term receivables, trade payables, other curent liabilitles, approximata their carrying amounts largely dus to the shart-term
maturities of thesa instruments

(b) Flnanclal instruments with fixod and variable interest rates are by the pany based on such as Interest rates and Indlvidual credit hi of the y
Based on this evaluation, allswancas are taken to sceount for the expacied losses of thoza meelvahlss
The carrvina value and the talr value of by each dory as at 31 March 2021:
(¢ lakhs)
Flnancial assets /
Financlal assets / Financlal assete/
Particulare Habiliion at | MabUitles avfalr { 'y gy gt gaip [ TSl &G | rosa air valus
amortisad costs |  VAIU® through |, )y through OCI| value
nraflt orloan
Assets
loans 24,008.87 - - 24,008.87 24,008 87
Cash and cash equivalents 223 - - 223 223
Other financial assels 8,313.21 - . 8,313.21 831321
LLiabllities
[Borrowinas 2418523 - - 24,165.23 24,185.23
|Trnde payables 0.69 - - 0.00 0.88
£,344,03 | 2 : 8,344.93 534403 |
The carmvina value and tha falr value of by apch v &8 at 31 March 2020:
1€ lakhs)
Financlal assats / Flnanclal assats /| oy o oig) gesoter
Particulars Habiiilon at | 'abiities &t fair | “yopyyyq gt rair | TO'RLSATYING | rorat tair vatus
amortised costs value through |, g through OCI| vare
nzafit arlosa
Ansols
Lonns 24,176.53 . . 24,175.53 24,175.53
Cash and cash oquivalonis 0.04 . - 0.04 004
Other financinl assals 5,856.55 . - 5,865,565 5,855 55
24,18523 L - 24,185.23 24,165.23
0.50 L - 059 059
588813

18 F lal risk and paolicies
The Company's activities exposs it to a variety of financlal risks: market risk, credit risk and liquidity risk. The Company'’s focus is to foresee the unpredictability of financial markets and seek to
minimlze potential adverse effects on Its financial performance.

Market risk
Market risk is the risk that the falr value of futura cash flows of a financial Instrument will fluctuate because of changes In market prices, Market risk comprises three lypes of risk: interesi rate
Hsk, currancy risk and other price risk, such as equity price risk. Major financial instruments affected by market risk Includes loans and borrowings.

Interest rate risk
Bomowinae of the Company bear fixed Inlerest rate, thus Inlerest rate risk is limited for the Company.
The Interest rate profile of the Company's Interest bearing financlal Instruments were aa follows:

Particulars

As st As at
31 March 2021 31 March 2020

fﬁnd rate (natrumants

Financlal assats

- Intar corparatn doposits given lo rolated party’ 24,008.87 24,175.53

Financlal llabilitles

- Intar takon from rolatod 24,18523 24,165 23 |

Foratan currancy risk

The Company has no balances in forelan vy and the C ls not exposed to forelan exchanpe risk

Crudit risk

Credit risk refers to the risk of default on its obligatlon by the counterparty resulling in a financlal lass. The maximum exposure of the financlal assets are contributed by cash and cash
equivalents and Inter corporate deposits (including Interast) ivable from group

Llqulditv risks

Liquidity risk Is the risk that the Company will encounter difficulty In mesting the obligalions assaclated with Its financial liabllities that are seltled by dellvering cash or anolher linancial asset. The
C y's for liquidity is to ensure as far as posslble that it will always have sufficient liquidily to meet Its liabliities when due, under normal and stressed condillons, without
|ncurr1ng unacceptable losses or risking to the 's ftation. Typically the Company ensures thal il has sufficient cash on demand to meet expected operalional expenses,

servicing of financlal obligations,




HCC Energy Limited
Summary of significant accounting policies and other y Inf lon to the fi lal as at and (or the year ended 31 March 2021
l} In

unless stated

Maturity of fi v
1 (4
Gonteactual caeh flow_

0-12Monthe | Above fvear |  Tolal |
Bomowings 24,185.23 - - 24,185.23
Trade pavablos - 0,09 . 0,09
I 8,344.93 = - 834493

32,610,168 0.9% 2 32.511,15 |

. 1% jakhs)

ontrac!

24,185.23 - - 24,16523

- 0,59 - 059

588813 . - 5,886.13

20981,38 0.59 = 30,051,985 |

19 Capltal management
For the purpose of the Company's capital management, capital includes issued equity capital and all other eqully reserves attributable to the equity holders of the Company. The Company
strives to safeguard Its abliity to continue as a going concem so that they can maximise retums for ihe shareholders and benefits for other stake holders, The alm to malntain an optimal capital
structure and minimlse cost of capital.

The C ils capital and makes adjusiments In light of changes in aconomlc conditions and ihe requirements of the ﬂnanclal covanants. To maintain or adjust the capital
structure, the Company may return capitel to sharehalders, issue new shares or adjust the divid to (If ). C with others in the induslry, the Company
monitors its capltal using the gearing ratlo which is net debt divided by total capltal plus total debt.

|Particulars 0] Asat

31 March 2021 34 March 2020
Total debl (A) 3251017 30,051.30
Less: cash and cash equivalents (B) {2.23)
'Total net debt C= (A-B) 32,507.93
Total equity (D) 7.0
[Total debt to aquity raflo E= (CID}

20 Net dabt reconciliation

Particutars As at Anat As at
31 March 2021 34 March 2020 31 March 2019

Cash and cash equivalents 223

Currant borrowinas (24,165.23) (24, e 23) (24,105 23)
1 4.03 5 o
Not Dobi 32,607.03 Y {30,759.60

Cash and cash

Particulars = Interest
gulvalents |
Not debt as at 31 March 2020 0.04 E (5,888.13)
Cash flows 2.18 -
Interest pald - 228.87
Interest cost - (2,687.67)
In aid -
1 2.23
Partlculars c:lh and cash
guivalents
Hot debt as at 31 March 2019 24.75
Cash flows (21.71)
Interest pald -
Interest -

954

24 The Company has incurred net loss of ® 30.88 lakhs during the year ended 31 March 2021 and as at lhat date, has accumulated losses amounting o ¥ 42.68 lakhs which has resulted In
complete eroston of its net-worth and Ita current llabllities exceeded Its current assets by 2 24,424.60 lakhs. The Company does not have any operations since incorparation and is in the process
of g a new plan and carrylng oul feaslibliity sludles and Intends ta launch iis business oparations once ihe plan gets cryslalized going forward, Based on the
expected rscoverablllly of the inter mrpovale deposils given by the Ci fo HCC Company Limited ('HICL'), as further explained In note 22, the management believes that
golng concem of the Company is and have p the financial on a ‘Golng Concem’ basis.

22 The Company's non-curent financlal assets and current financlal assests which pertalns to from HICL aggregating ¥ 24,008.87 lakhs (31 March 2020: 2 24,175.53 lakhs) and 2
8,313.21 lakhs {31 March 2020: ¥ 5865.55 lakhs) belng good and by the HICL is holding 85,45% in HCC Concessions Limlted (HCL) having various Build,
Operate and Transfer (BOT) SPVs under Its fold. While the Company has Incurred losses In current year and has accumulated losses as at 31 March 2021, the underlying projects are expecled
lo achieve adaquate profitability on substantial completion. The BOT SPV's have antered Into seltlement arangement with NHAL in March 2021 in respect of cost- overrun arising due to client
caused delays, termination of contracts and change In scope of work, Pursuant to such settlement arrangement, these BOT SPVs shall be recelving consideration from NHAI, which in tum would
result In cash inflow for HICL in future for Its exposure lowards HCL. Furiher one of the BOT SPV's have several claims Including favourable arbitratlon awards agalnst Its customer mainly In
respect of cost- overrun arising due to cllent caused delays, lerminalion of coniracls and change In scops of work which are under various stages of negoliation/discussion with cllent or under
arbitrallon/ litigation wherein management has been legally advised that It has good case on merits. Therefors, based an certaln estimateas like future business plans, growth prospects as well as

consldering the tenabillty, of Vv / litigations and legal advise, the management Is confident of recovery of these claims.
23 The Company is principally engaged in a single segment viz. "Power P The C is primarily opt g in Indla which Is considered to be as a single geographical
sagment.

24 Recent accounting update

On 24 March 2021, the Ministry of Corporate Affairs (MCA ) through a notiflcation, amended Schedule 1} of the Companiles Act, 2013. The amendments revise Division |, Il and Il of Schedule |If
and are applicable from 1 Aprl 2021, The amendments are extensive and the Company Will evaluate ihe same to glve effect to them as required by law.




Hcc Enlmv Limited

All

25

policles and other y Inf tlon to the as at and for the year ended 31 March 2021
khs, uniess stated otherwise)

The provislons of Sacilon 45 — IA of the Reserve Bank of Indla Act, 1834 requires the Company to register lisell as a Nor-Banking Financlal Company (‘NBFC") wilh the Reserve Bank nflndlu

The management belleves thal the Company Is not eng In financl nl ities and has glven a loan to a group company and hence as per the

are not applicable to {he Company. Henca, lh of and of the financial statements ae applicable to the NBFCs as required under Divislon Il of smedule n
of the Act and other compllance requirements under tha RBI Act have also not been followed by the C based on the of It not being engaged In financial aclivilles.

In January 2020, the World Health O i has declared the of a novel (COVID-19) as a “Public Health Emergency of Intemational Cancern”, which continues to
spread throughout the world and has global lal aclivity and contributed to significant declines and volatility In financial markets. The coronavirus oulbreak and
govermnment responses are crealing disruption In global supply chaine and y many The could have a continued materlal adverse impact on economic and
market conditions and trigger a peried of global The rapld and fluldity of this situation preciudes any prediction as to the ultimate materlal adverse Impact of the
coronavirus outbreek. There will be no Impad of COVID-19 on the business eparalions of the Company, as tha Company Is still In the busi t phase and Is planning to perform

ity studles for new plan. C: nily, there will be na impact on financial posiiion and cash flows In the financlal year ended 31 March 2021

The accompanying nolos farms an intsaral part of the financisl sialaments

Thisisa mary of sigi policies and other explanalory Information referred ta in our audit

report of even date.
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