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To the Members of Dasve Hospitality Institutes Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Dasve Hospitality Institutes Limited ('the
Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ('the Act’} with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs {financial position), profit or loss {financial performance
including other comprehensive income), cash flows and changes ‘in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards ('Ind AS’) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to oblain reasonable assurance about whether these financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statemerts. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.

We beliove that the audit evidence we have obtained is sufficient and appropriate {o provide a basis for
our audit opinion on these financial statements.

Qpinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs {financial position) of the
Company as at 31 March 2018, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Guing Concern

We draw attention to note 27 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 1,063.81 lakhs during the year ended 31 March 2018 and as of
that date, has accumulated losses amounting to Rs. 7,666.62 lakhs which has resulted in complste
erosion of its net-worth and its current liabilities exceeded its current assets by Rs, 7,221.85 lakhs. The
operations of the Company are dependent on the project undertaken by the holding company, Lavasa
Corporation Limited, and other entities in the group as a whole. The above factors indicate a material
uncertainty, which may cast significant doubt about the Company's ability to continue as a going
concern. However, basis the support of the holding company and other factors mentioned in note 27 to
the financial statements, management is of the view that going concern basis of accounting is
appropriate. Our opinion is not modified in respect of this matter.

Other Matters

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs. G. D. Apte & Ca, Chartered Accountants, who had expressed an
unmodified opinion on those financial statements; vide their audit report dated 19 April 2017.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Eurther to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purpose of our audit;
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b)

c)

d)

e)

f)

g

h)

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

the financial statements deait with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act; .

the matier described in paragraph 9 under the heading Material Uncertainty Related to Going
Concern, in our opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors are disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 02 May 2018 as per Annexure B
expressed an unmodified opinion; ,

with respect fo the other matiers to be included in the Auditor's Report in accordance with Rule 14
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts inciuding derivative contracts for which

there were any material foresesable losses:

fii. there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes

were applicable for the pericd from 8 November 2016 to 30 December 2016 which are not
relevant fo these financial statements. Hence, reporting under this clause is not applicable.

ﬁ"é

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No.: 001076N/N500013
per Adi P.'Setfina
Partner

Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

Chartored Accountants
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Dasve Hospitality institutes Limited
independent Auditor's Report on the Financial Statements

Annexure to the Independent Auditor’s Report of even date to the members of Dasve Hospitality Institutes Limited,
on the financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our knowledge
and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details

(v}

)

(vi)

and situation of fixed assels.

(b) The fixed assets have been physically verified by the management during the year and no material

discrepancies were noticed on such verification. In our opinion, the frequency of verification of the
fixed assets is reasonable having regard to the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head 'Property, plant

and equipment) are held in the name of the Company.

The Company does not have any inventary. Accordingly, the provisions of clause 3(ii) of the Order
are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships {LLPs) or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(ii)(c) of the Order are not
applicable.

In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

in our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods

and services tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have not been regularly deposited to the appropriate
authorities and there have been significant delays in a large number of cases.

Undisputed amounts payable in respect thergof, which were outstanding at the year-end for a
period of more than six months from the date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months

Name of the Nature of the dues Amount Period to which Due date Date of

statute {Rs. in lakhs} the amount Payment
) relates

Service Tax Act, Service Tax 3598 2016-17 31 March 2017 | Unpaid

1994 0.54 2017-18 6 July 2017 | Unpaid

The Income Tax Tax deducted at 18.12 2015-16 30 April 2016 | Unpaid

Act, 1961 source {TDS) 41.96 2016-17 30 April 2017 | Unpaid

0.08 2017-18 7 July 2017 | Unpaid

Chartered Accountants

Page 4of 7



Walker Chandiok & CoLLP

Dasve Hospitality Institutes Limited
independent Auditor's Report on the Financial Statements

Annexure A {Contd}

(b)

(viii)

{ix)

=)

{xi)

{xii}

(xiii)

{xiv)

(xv)

{xevi)

There are no dues in respect of income-tax, service tax, goods and service tax, duty of customs,
duty of excise and value added tax that Have not been deposited with the appropriate authorities
on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or government
and the Company did not have any outstanding debentures during the year. Accordingly, the
provisions of clause 3{viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions of
clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions of
Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nighi Company. Accordingly, provisions of clause 3xiyo
are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit committee
under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

The Company is not required {o be registered under Section 45-1A of the Reserve Bank of India Act, 1934,

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's

per Adi
Partner

egistration No.: 001076N/N500013

Membership No.: 108840

Place: Mumbai

Date: 2

Chartored Accountants

May 2018
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Dasve Hospitality Institutes Limited
independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor's report on the Internal Financial Controls under Clause {i} of sub-section 3 of
Section 143 of the Companies Act, 2013 (the “Act”)

1. In conjunction with our audit of the financial statements of Dasve Hospitality Institutes Limited (the "Company”)
as at and for the year ended 31 March 2018, we have audited the internal firancial controls over financial reporting
(IFCoFR) of the Company as at that date.

Management’s Responsibility for internal Financiai Controis

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note") issued by the nstitute of Chartered Accountanis of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to Company's policies, the safeguarding of its assets, the nrevention and detection of frauds and
srrors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

3. Ourresponsibility is to express an apinion on the Company's IFCoFR based on our audit. We conducted our audit
in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate IFCoFR were established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adsquacy of the IFCoFR and their
operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCOFR is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's IFCoFR includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3} provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the
fimancial statements. :

Page 8 of 7
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Dasve Hospitality Institutes Limited
independent Auditor's Report on the Financial Statements

Annexure B {Contd)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the IFCoFR to future periods are subject to the risk that IFCoFR may become inadequate
because of changes in conditions, or that the degres of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March
2018, based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the iCAl.

Chartered Accountants

Firm's Registration No.: 001076N/N500013

per Adi P, Setitha

Partner
- Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Dasve Hospitality institutes Limited
Balance Sheet as at 31 March 2018

. Asat As at
Particulars Note No. 31 March 2018 31 March 2017
{% takhig) (€ lakhs)

ASSETS
Non-current assets
Property, plard and equipment 3 2.855.85 3,180.58
intangible assels 35 3.08 8.00
Financial assels

Loans 4 9.48 9.48
Ingome tax assets (net} & 0.04 -
Total non-current assets 2,668.43 3,208.07
Currant assets
Financial assets

Trade receivables <] “ 128.22

Cash and cash equivalents 7 2.79 B.67

QOther financial assels ) .60 1.36

Income tax aesetsinet) 5 . 12.54
Other cwrent assets 9 23,85 4278
Total current sssets 27.04 191,57
TOTAL ASSETS 2,896.47 3.397.64
EQUITY AND LIABILITIES
Equity
Equity share canital 104 10.50 160.50
Instruments entirely aquity in nature 108 22.08 22,06
Gther equity {4,385.98) £3.332.17%
Total aguity {4,353.42) {3,200.61)
Current liabilities
Financial kabllites

Borrowings 11 4,782,583 4.398.97

Trade payables 12 1,481.37 1.488.12

Other financial labiiies 13 753.01 804.24
Other current liabilities 14 211,98 295,83
Provisions 15 “ 12.08
Total current labilities 7,248 89 6.687.25
TOTAL EQUITY AND LIABILITIES 2.809547 3,397.64

Motas 1 to 28 form an integral part of the financial statements

Thig is the Balance Sheet referred ta in our audit report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartreci Actountants

Firm Registration No. 001076N/N500013

Adi P,
Parner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

{';; o
\’%// il
5. P. Pendhariar Abhilget Pawar

Diractor
DIN 02284028

Place: Mumbai
Date: 2 May 2018

Dirsg;r

DIN 7810585




Dasve Hospitality Institutes Limited
Statement of Profit and Loss account for the year ended 31 March 2018

Year ended Year ended
Particulars Note No. 31 March 2018 31 March 2017
{¥ lakhs) {¥ lakihis)

Income
Revenue from operations 16 23405 165.40
Other income 17 21.62 51.27
Total income 255.87 216.67
Expenses
Finance costs 18 708.23 603.40
Depreciation and amorlisation expense 3 337.68 381.52
Other expenses 19 30.41 43.53
Totat expenses 1,076.32 1,028.45
Loss before exceptional items and tax {820.65) {811.78)
Exceptional iterns 19a 23316 «
Loss before tax {1,083.81) {811.78)
Tax expenses

Current income tax - -

Deferred income tax - ~
Loss for the year (A) {1,053.81} (811.78)
Other comprehensive incomef{loss) for the year, net of tax (8) « -
Totat comprehensive loss for the vear, net of tax {A+8) {1,053.81) {811.78)
Loss per equity share of nominal vaiue of ¥ 10 sach
Basic and dituted (in &) 22 {1,003.63) {773.12)

Notes 1 to 28 form an integral part of the financial statements
This is the Statement of Profit and Loss referred io in our audit report of even date.
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Rgisratian No. 001078N/NS00013

Adi P, Sath
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

For and on behalf of the Board of Directors

W

8. P. Pendhark
Director
DIN © 02284028

Flace: Mumbai

ar

Date: 2 May 2018

‘ﬁ'
Abnijest Pawar

Director
DIN : 7810588




Casve Hospitality Institutes Limited
Cash Flow Statemunt for the year ended 31 March 2018

Year ended Yoar ended

Particulars 31 March 2018 3t March 2017
(% lakhs) & lakhs)

Cash flow from operating activities
Loss before tax {1,063.81) (811.78)
Adjustment for:
Excess provisions written back {20.09) {51,273
Irterest on term loan B 137.53
Interest paid on inter corporate deposit 692,56 41858
Interast expense on other financial instruments - 3152
Depraciation and amaortisation expense 337.68 38152
impairment loss provision {allowance on supplier advance) 41,41 16.53
Impaicment loss provision {allowance on trade receivables) 19178 -
Operating profit before working capital changes 189.50 129.83
Changes in working capital
increase in rades receivables {53.03) (106.55)
Dracrease in other financial assels 8.78 .
Incraase in other currerd assels {22.28) {35.38)
tncrease in other financial labilites 1.64 0.44
increase in irade payables 42,73 32:42
Dacraase i provision {12.09) ~
Dacrease in othed curent Habilities (153,11} {30.213
Cash used in operations (5.88) {8.68)
Direct taxes paid (net of refund) - 3.62
Net cash used in operating activities {A} {5.88) 0.97
Cash Bow from Investing sotivities
Sate of property, plaant and equipmsnt - 008
Net cash generated from investing activities {8} - .08
Cash flows from financing activities
Refurd of share application mongy pending allotment “ {1.60}
Repayment of borrowings from banks - {2577.81)
Proseads from inter corporate deposits - 257781
Net cash used in financing activities {C) - {100}
Increase f {decrease) in cash and cash equivalents {A+BCY (5.88) 003
Cagh and cash sguivalents al beginning of the year 887 8.84
Cash and cash equivalents at end of the year 279 8.67

Note:

1. The cash flow statement has heen prepared under the indirect method as set out v Indian Accounting Standard (et A8 7) statement of cash flows. Effective 1 April
2017, the Company adopted the amendment to Ing AS 7, which require the entiies to provide disclosures that enable users of financial statements to evaluate changes
in abilities arising from financing activiies, including both changes arising from cash Bows and non-cash changes.suggesting inclusion of a recanciliation between the
apening and closing balances in the Balance Sheet for liabilities arising fram financing activities, to meet the disclosure requirernent. The adoption of amaendment did not

have any material impact on the firancial statements.
Notes 1 1o 28 form an integral part of the fnancisl statements

This is the Cash Flow Statement refaread to in ousiudit repart of even date.

For Walker Chandlok & Co LLP
Chartgrad Accountants

Membersiip No.: 108840

Place; Mumbal
Date: 2 May 2018

For and on behalf of the Board of Dirgctors

3, Mr

Director

DIN - 02284028

Place: Mumbal

Date: 2 May 2018

E;/é
Abfitjeet Pawar

Oirector
OIN : 7810585




Dasve Hospitality Institutes Limited
Statement of Changes in Equity for the year ended 31 March 2018

A Equity share capital
Particulars Number T lakhs

Equity shares of ¥ 10 gach issued, subscribed and paid
As at 31 March 2016 105,000 10.50
Issua of sauity shares . .
As at 31 March 2017 105,000 16.50
Issue of equity shares . .
Az at 31 March 2018 105,000 16,50

B, Instruments entirely equity i nature [also refer note 10(8)]
Particulars. Numbter T lakhs
0.001% cumulative convertible praference shares issued, subiseribed and paid
As at 31 March 2018 170,564 17.06

Changes in compulsorily convertible preference shares during the year - -
170,564 17.08

Ax at 31 March 2017

Chanaes in compulsorily convertible preferenca shares during the year

Ag at 31 Mareh 2018 120,564 1706

C. Instrumants entirely aquity in nature jalso refer note 10(CY]

Particulars Number ¥ lakhs
0.001% convertible preference shares of € 10 sach ssued, SUbSCIBEd a0 paid
Ag at 31 March 2018 50,000 5.00
Issue of preference shares - -
As at 31 March 2017 50,000 5.00
lssue of preference shares - -
As at 31 March 2018 59.000 5,00
D, Other equity R iakns
Qther
Rasorve and surplus comprehensiv
Share Beemed aquity o incoma (OGN | Total equity
Particulars appllcatuin mv?‘st,sz n‘t by Securitios Net foss on fair at;;ii;;:aﬁt;:e
£ ¥ @ ke .
atlatrent company prami Raiafned “ ,.Va’f,’?f_{ _ecd  holders
reserve sarnings Banafit
plang*

As at 31 March 2018 100 52.56 3228.08 (5,800.94) (0.09)]  (2,579.38)
Raefund of share application money pending atiotment {100}y « - B - {1.00}
Loss for the year - - - (811.78) - (31178}
Other comprehansive income - - s - - -
Ag at 31 March 2017 « 52.56 322808 {6,612.72) {0.99}* (333297}
Transfer lo retained parnings - - - {0.00) 0.08 -
toss for the vear - . - {1,053.84} - {1,05381)
Other comprehensive income - - - - - -
As at 31 March 2018 . 52.56 322808 {7,866.6¢ - (4,385.58)

Nature and purpose of reserves

5, nstrumuants entirely equity in natura
This represents the equity component of curmulalive convertivle preference shares issued {0 the Holding company; whersin on’ Sonversion the fxed number of aquity shares has bean
specified. Post such sonversion the same wilt be trasfarred o equity.

#D d equity i tment by Holding company
The Hoiding company when transfers benefit to the Comparny in the form of financial guaranten a deamed eqully investment account is created. This will be derecognised on disposal of
sontiolin the Company.

il Becurities premium reserve
Securities pramium is used to record the premium on issue of shares. The reserve Will be utiised in accordance with the provisions of the Companies Act, 2013

iv. Logs on fair valua of defined banefit plans - OC!
Tha Company has recognised remeasurement gains/fioss) on defined benafit plans in OCL These changes are accurnuiated within the OCT reserve within olther eqully. The Company
ransfers amounts from this reserve (o retained eamings when the relevant obligations are derecogrised.

- There ace no employees during the vear ended 31 March 7018 and 31 March 2017, thus the Company has Wransferred amount standing in s account to retained eamings.

Notes 1to 28 form an integral padt of the financial stalements

This is the Statement of Changes in Equity referred 1o in our audit report of even date.

For Walkeer Chandiok & Co LLP Far and on behaif of the Board of Directors

Chartergd Accountants
g

Firm Retist

8. P, Pendharkar jeet Pawar
‘Dirsctor Oiractor
DIN . 02284028 DIN: 7810585

KMembership No.: 108840

Place: Mumbai
Date: 2 May 2018

Place: Mumbsi
Date: 2 May 2018




Dasve Hospitality Institutes Limited
Summary of signiflcant acgounting policles and ather axplanatory information to. the financial statements for the year ended 31 March 2018

1 Corporate Information
Dasve Hospitality Institutes Limited (the Company'} is a public imitad company domiciled in india and s incorporated under the provisions of the erstwhile Companies Adt, 1856. The
Company is principally engaged in the business of “Educational Services” at Lavasa, Maharashirg, Intia. The registered offica of the Company is located at Hincon House, LBS Marg.
Vikhroli (West), Mumbai - 400 083, india. The Company was incorporated on 28 September 2008,

The financial statements ware authorised for issue in accordance with resolution of the Board of Dirgctor on 2 May 2018,

2 Signiticant accounting policles

i} Basis of preparation
The financial statements of the Company have been prapared lo comply in all material respacts with the indian Accounting Standards ("Ind AS”) notified under the Companies
{Accounting Standards} Rules, 2015,
The financial Statemants have been prepared under the historical cost convention with the exception of certain financial assets and fiabilities which have been measured at fair value,
an an accrual basis of accounting,
Accounting policies have been consistently applind except where a newly issued sceounting standard is initially adopted or a revision to an existing accounting standard requires a
changa in tha accounting policy hitherto in use.
All fhve assets and Habilities have bean ciassified as current or non- current as per the Company's normal oparating oycle and other criteria set out in Schedule i to the Comparnies Act,
2013 {"the Act"). Based on the nature of products and time between tha acquisition of assets for processing and their roalization in cash or cash sguivalents, the Company has
ascertdined its operating oycls ag twelve months for the purpose of currant / nore current classification of assats and Habllities.
The Company’s financial stalements are reporled in Indian Rupees, which is also the Company's functional currency, and all values are roundad to the nearest fakhs {INR 00,000},
excepl whan otharwise indicated. -

i} Actounting sstimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind A5, requires the management to make astimales and assumplions
that affect the reported amounts of assets and labilties and disclosure of contingent Hiabititles as at the dala of financial stalements and the resulls of operation during the reporied
pariod. Although these estimates are based upon managemant's best knowledge of aurtent evants and aclions, actual results could differ from thése estimates which are recognised in
tha period in which they are determined,

B and nligns
The key assumptions conceming the future and other key sourses of estimation uncertainty are reviewed on ongoing basis that have a significant risk of causing a material adjustrent
1o the oarrying amounts of assets and fab | year

f vear.
The Company has based s assumptions aind sstimates on paramelters available when the Srancial statements weta prepared. Existing circumstances and assumptions shout future
divelopments, however, may changs due to market changes or circurmstances arising that are beyond the control of the. Company. Such changes are reflected in the financial
statemants in the paricd in which changes are made and, if matsrial, their sffects are disclosed in the notes tothe financial statements.

i} Proparty, plant and equipment (Tangible agsets)
Property, plant and equipment are’ stated at cost of acquisition including atiributable inferest and finance costs, if any, i the date of acquisitiony installation of the assuts less
accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditure relating to property, plant and equipment is capitalised only whan it is probable that
fulure seonomic benefits associated with the tem will fow to the Company and the cost of the itlem can be measured refiably. Al other repairs and maintenance cosis are charged to
ihe Statement of Profit and Loss as incurred. The cost and related accumulated depraciation are eliminated fram the financial statements, sither on disposal or when retired from
active use and the resultant gain or loss are recognised in the Statement of Proft and Loss.

Capitsl work-in-progress, representing expendituce inourred in respact of assets under development and not ready for thelr interxled use, are camled #t cost. Cost Intludes related
scquisition expensas, construction cost, related borrowing cost and other direct allovable pverheads.

On transition to ind AS, the Company has opted to continug with the carrying values measured under the previous GAAP as al 1 Aprl 2015 of its properly, plant and equipment and
use that carrying value as the deemed cost of the property, plant and squipment on the dale of transition §.e. 1 Aprit 2015.

iv]

=3

intangible assats
Intangible assets comprise of computer software, These assets are stated at cost less accumulated amortisation and accumitdated impairmont losses, i any. Subsequent expenditueg
is capitalised only when it is probable that fulure economic tenefits associatad with the tem vall flow to the Company and the cost of the item can be measured refiably,

¥

Depraciation and amortisation
Depreciation/ amortisation is providad on the written down value basis pver the estimated usel lives of the assets on a pro-rata basis. The uselul lives have been determined based
on technical evaluation catried out by the management’s expert, in order to reflect the actual usage of the assets. The assel's usefl lives are reviewed and adjusted, if appropriate, at
the end of sach reporting period.

Butiding and sheds: 30 years
Plant and equipment © 20 years
Computers 6§ years
Oftice equipmant 5 yoars
Furniture and fixtures @ 15 years

{.easehold fand is amorlised over the period of lease on pro-rats basis.

Computer software costs and implementation costs are amortised on a siraight fing basis, from the date they are avaiiable for use. over their estimated useful fives that is a period af
tan yoars.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

i} Financial instruments
A financial instrumant is any conteact that gives rise to a financial asset of one entity and a financial flability or equity instrumant of another entity.

& Financial Agsets

iritial rocognition:

i the case of financial assals, not recorded at fair value through profit or loss (FVPL), financial assels are recogrised initially at fsir value plus transaction costs that are directly
attributable fo the acquisition of the financial asset, Purchases or sales of financial assels hat require delivery of assets within a time frame established by regulation o convention in
the market place {reguiar way trades) are racognised on (he lrade date, i.e., the date that the Company commits to purchase or sell the assel.

ul (11 ament:

For purposes of subsequent measuremant, financial assels are classified in foflowing calegories:




Dasve Hospitality lnstitistes Limited

Summary of signifi atcounting policies and other expt y Information to the financiaf statoments for tha year andad 31 March 2018
Financial Assets measurad at Amortized Cost:
Financial assets are subsequently measured at amortised cost if tese financial assets are held within a business model with an abjective to hold thess assets in order fo collect
cordeactual cash flows and the contractual ferms of the financial asset give rise on specified dates (o cash flows thal are sofely payments of principal and interest on the principal
amount outstanding. Inerest income from thess financial assets & included in finance Income using the affective interest rate ("EIR") method. Impairment gains or losses ariging on
thase assets are recognised in the Statemant of Profit. and Loss.

Financial Assets Measured ot Fair Value

Financial assels are measured af fair valus through OCH f these financial assets are held within a business modet with an objective to hold these assels in order (o collect cantraciual
cash flows or to sell these financial assets and the contractual terms of the financial assot give rise on spacified dates to cash flows that are solely paymuents of principal and interest on
the principal amount outstanding. Movemants in the carrying amount are inken through OCI, except for the recognition of impairment guing or losses, interest reverue and foreign
exchange gains and logses which are recognised in the Statemant of Profit and Loss.

i raspact of equity invastments (other than for investment in subsidiaries and associates) which are not held for trading, the Company has made ar irevocable elsction to present
subsequent changes in the fair value of such instruments in OCL Siwh an daction is made by the Company on an insteenent by insirument basis at the time of transiion for existing
euguity instruments/ initial recognition for new equity instruments.

Financial asset not measurad at amortised cost or at fair valua through OCH is carvied al FVPL,

On transition to Ind AS, the Company has opled to continug with the cartying velues measured under the previous GAAP as at 1 April 2015 of s investments in subsidiaries,
associates and joint ventures and used that carrying vaiue as the deemed cost of these investments on-the data of transition L.e, 1 Apnl 2015,

tenpairment of Financial Assets
In accordance with Ind AS 108, the Company applies the Expected Credit Loss {"BCL"} model for messurement and recogrition of impairmarnt loss on financial assets and credit risk

BRPAsSUres.

The Company follows ‘simplfied approach’ for racognition of impairment loss allowsnce on trade receivablas. Simplified approach doss not raquire the Company to rack changes in
cradit risk. Rather, & racognises impairment loss allowance based on Hetime ECL at gach reporiing date, right from itg initial recognition.

For recogrition of impairment toss on aiher financist assets and risk expasure, the Company detormines that whether thers has been a sigrificant inctease in the credit risk since inilial
racognition. i credit risk has not increased significantly, 12-month ECL is usad to provide for impairment {oss. However, if credil risk has increased significartly, Hatims ECL is used,
if. in & subsequent period, cradit quality of the instrumant improves such that thers is to longer significant ingraase in cradit risk since initiat recognition, thew the entity rovents to
recognising impainmend Inss allowance basad on 12-month BCL,

ECL is the differsnce between all contraciual cash flows that are due 1o the group in-accordance with the contract and alf the cash flows that the entity axpacts 1o receive (Je., all cash
shortfalls), discounted at the origingl BIR. Lifetime ECL are the expecled credit losses resulting from all possible defaull events over the expectad life of a financial instrument, The 12-
month ECL is 8 portion of the lifetime ECL which results from default events that are possitie within 12 months afler the reporting date.

ECL impairment loss allowance {or reversal) recognised during the pariod is recognised as incomel expense in the Statement of Profit and Loss.

Darecognition of financial assets
The Company de-recogrises a financial asset only when the contraciust rights to the cash flows from the asset expire, or it ransfers the financial asset and substantially ol risks and

rawards of ownership of the asset to anothar entity.

i the Company neither transfers nor retaing substaritially all the risks and rewards of ownership and continues to control the transferred asset, the Company recagnizes its retained
interest in the assets and an associsted liability for amounts i may have to pay. -

if the Company retaing substantially alf the risks and rewards of awnersiip of a ransfarred financial assel, the Company continues to recognise the financial asset and also racognises
a collateralised borrowing for the procaeds recelved.

Imnpairment of non-financial agsets

As at each Balance Shest date, the Company assesses whether there is an indication that & non-linancial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous perdads. If any indication axists, or when annual impairment testing for an assst is required, the Company determines the recoverable
amount and impairment loss is recogrised when the catrying amount of an asset exceads is recoverabls amount,

Racoverable amount is datermined;
- In case of an individual asset, at the higher of the assels' fair value fess cosl to sell and value in use; and
~ Iy case of cash generating unit (a group of assets that generstes identified, independent cash flows), at the higher of cash generating unit's fair value less cost to selt and value in

usa.

In assessing valug in use, the sstimaled future cash fows are discounted to their present valie using pre-tax discount rale that reflacts current market assessments of the time value
of monay and risk specified to the asset. In determining fair value less cost 1 sel, recent market transaction are taken ity account. #f no such Fansaction can be identified, an
appropriate valuation model is used.

b Equity Instruments and Financial Liagititios
Financial fabilities and equity instrumants issued by the Company are classified according to the substance of the confraciusl arrangements entored into and the definttions of &

financial iability and an equity instrument,

Equity Instruments
An equity instrument is any contract thal evidences a residual interest in the assets of the Company after deducting all of its fabiiities. Equity insteuments which are issued for cash are
recordad at the procaeds received, net of direct issue costs, Equily instruments which are issued for consideration ather than cash arg recorded at fair value of the aquity instrumant

Financial Liabilities

1} Initial Recognition
Financial liabilities are classified, at initial racognition, as financial Tabilties at FVPL, toans and borrowings and payables as appropriate. All financial lanilities are recognised initiafly at
fair value and, in the case of loans and borrowings and payables, net of directly attributable transsction costs.

2} Subsequent measuremant:
The measurement of financial liabilities depands on their classification, as described below :

Financial Liablitios at Fair Value through Profit or Loss {FVPLY
Financial liabilities at FYPL include financial iabilites heid for trading and financial iabilities designated upon initiat recogndion as o FYPLL Financie Habilities are classifed as haid for
trading if they are incurred for the purpose of rapurchasing in the near term. Gains or losses on labilities held for trading are recognised in the Statement of Prafit and Loss,
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financiat guarantes contracts issued by the Company are those contracts that require a paymant to be made to reimburse the holder for a loss i incurs because the specified deblor
fails to make a paymient when dug jn accordance with the terms of a debt instrument, Financial guarantes contracts are racognised initially as a labllity & far value, adjusted for
transaction costs that are direclly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
irapairment requirements of ind AS 108 and the amount recognised less cumulative amorisation. Amorlisation is recoghised as finance income in the Statemant of Profit and Loss,

Finaneial liabilities at amortiged cost
Altar initial recoguition, interast-bearing loans and borrowings are subsequently measured at amortised cost using the BIR method. Any differencs between the proceeds (el of
transaction costs) and the settiement or redemplion of borrowings is recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calkoulated by taking into accaunt any discount or pramium on acquisition and fees or costs that are-an inlegral part of tha BIR. The BIR amortisation is included as
finance costy in the Statement of Profit and Luss.

Whare the Campany issuas optionally convertible debrenture, the fair vaiue of the liability portion of such debeaturas is detarmined using 8 markat interest rate for an squivalent non-
convartible dubenture. This valua is recorded as a liability on an amortised cost basis untif axtinguished on convarsion or redemption of the debentures. The remainder of the procesds
is attributable to the aguity portion of the instrument. This is recognised and included in shargholders’ equity (nat of income tax) and are not subsequently re-measured,

Financial guarantes contracts issued by the Company are those contracts that roquirs a payment fo be made to reimburse the hotder for a loss I incurs bacause the specified debtor
fails 1o make a payment when due in accordance with the terms of the dabt instrument. Financial guarantee conltracts are recognized initially as a Gabiity 3t fair valug, adiusted for
transaction costs that are directly atiributable to the fssuance of the guarantee. Subsequently, the lability is measured at the higher of the amount of foss affowance determined as per
imgpairment requirements of Ind AS 109 and the amount recognized less cumudative amortization.

Whiore the torms of a financial liabilty is re-negotiated and the Company issuas equity instruments to a creditor fo extinguish all or part of the liability (debt for equity swap), a gain or
toss is recagnised in the Statement of Profit and Loss; measured as a difference between the carrying amount of the financial fability and the fair value of equity ibstrument issued.

3} Do recognition of Financial Liabllities

Financial labilities are de-recogrised when the obligation specified in the contract is dischargad, cancelied or axpired. When an existing financial liability is replaced by snother from
the same lender on substantially different torms, or the tarms of an existing liability are substantially modified, such an exchange or modification is treated as de-recagnition of the
atiginat liability and recognition of a new liabitity. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments
Financial assels and fnancial Tablities are offsst and the net amount s seported v e Balance Shaet # ik
and thare is an intention 1o setiie on a nel basis to roalise the assels and seills the figbiities simultansously,

e is o curvantly | right fo offset the renogrised amounts

vil} income tax

Income tax comprises of current and defarred income tax. Incoma tax is recogrisad g3 an expense or income in the Statement of Proft and Loss, except to the axtent i relates 1o
dams directly recognised in aquity or in QCL

g} Currant Income tax

Curront iIncome tax is recognised based on the estimated tax fiabifity computed after taking credit for allowances and exemptions in accordance with the Incame Tax Act, 1981, Current
income tax assets and labilities are measured at the amount expected to be recovered from or paid fo the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enactad or substantively enacted, at the reporting dats,

b} Deferred incorme tax

Daterrad tax is detorminad by applying the Balance Shest approach. Deferred fax sssets and liabilitles are recognised for all dedictivle femporary differences between the finarcial
statements’ carrying amount of existing assets and labillies and thelr respactive tox base. Deferred tax assels and labilities are maaswred using the enacled tax rates or tax rates that
are substantively enacted at the Balance Shent date. The offsct on deferred tax assets and liabilities of & changs in tax rates is recognised in the period that includes the gnactment
date. Deforred tax assets are only recognised {o the extent that it is probable that future taxable profits will be avallable ayainst which the temporary differences can be utiised. Such
assets ace reviewad at each Balance Sheet date to reassess realisation.

Defarsed tax assets and labilities ars offset when there is a legally enforcaable right to offset current tax assets and llabilities. Current tax assels and tax Habilities are offset where the
entity has a lngally enforceable right to offset and intends either to saltle on a net basis, or to realise the asset and settle the liability simultaneously.

Minitmum Alternative Tax {"MAT") credit Is recognised as an asset only whan and lo the extent it is probable that the Company will pay normal income tax during the specified period.

viil} Rovenue racognition

ix

Reverue from aducationat services is recognised when services are rendered and na significant urcertainty exists regarding the amount of consideration that will be derived fram the
servicss provided and regarding its collection, Revenue from services are accounted a5 net of taxes.
Interest incama is recognised on time proportionate at basis.

Employee benofits

Dofined Contribution Plan

Contributions to defined contribution schemas such as provident fund, employess’ stale insurance. labour welfare fund and supsrannuation schems are charged as an expense baged
on the amount of contribution required to bs made as and when services are rendered by the employess. The above nenefits are classified as Definad Contribution Schemes as tha
Company has no furlher obligations beyoend the mmonthly contributions.

Defined Benefit Plan

The Company aiso provides for gratuity which is a defined benefit plans, the liabilities of which is determined based on valuations, as at the balance sheet date, made by an
independent actuary using the projected unit credit method. Re-measurement, comprising of actuarial gaing and losses, in respect of gratuity are recognised in the OCH, in the period
in which they occur. Re-measurement recognised in QUL are not reclassified 1o the Statement of Profit and Loss in subsequent periods. Past service cost Is recognised n the
Statement of Profit and Loss in the period of plan amendment or curtaliment. The classification of the Company's obligation into current and non-current is as per the actuarial
vaiuation report.

Short-term Benefits
Short-lerm employee benefits such as salaries, wages, parformance incentives etc. are recognised as expenses &t the undiscounted amounts in the Statemaent of Profit and Loss of
the pariod in which the related service fs rendered. Exponses on non-accumulating compensated absences is recognised in the period in which the absences ocour.

t.eave entitlernent and compeangated absences
Accumudated leave which is expecled to be wlilised within naxt twalve months, is (reated as shorl-ferm employea henefit. Leave antitiomant, other han short term compernsated
absences, are provided hased on a actuarial valuation, similar to that of gratuity haneft. Re-measurement, comprising of actuarial gaing and losses, in respect of loave entitfement arg
recognised in the Statement of Profit and Loss in tha
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x} Borrowing costs
Borrowing costs consist of intarast and other costs Hat the Company incurs in connection with tha borrowing of funds. Alse, the EIR amortisation is included in finance costls,

Borrowing costs refating to acquisition, construction or production of a qualifying asset which takes substantiat period of lime 1o get ready for its intended use are added o the cost of
such assatto the extent thoy rofate to the periad till such assats are ready 1o be put to use. All other borrowing costs are expensed in the Statement of Profit and Loss in the period in
which they ooour.

Provisions, Contingent Liabilitles and Contingent Assets

A provision is recognised when the Company has a present abligation {legal or constructive) as a result of past events and it is probable that an outfiow of resources ambodying
economic benefits will ba required 1o setffe the obligation; in respect of which a refiable estimate can be made of the amount of ohiigation. Provisions (excluding gratuity and
compansated absences) are determined based on managemiant's estimate required to settie the ailigation at the Balance Sheat date. in case the time valus of mongy is matetial,
provisions are discounted using 3 current pretax rate that reflects the risks spocific to the tability. When discounting is used, the increase in the prowision dus to the passage of Sme
is recognised as a finance cost. Thase are reviewed at each Balance Shee! date and adjusted to reflect tha current managemant estimates.

-~

X

Contingent liabliities are disclosed in respact of possible obligations that arise from past events, whose existence would be confirmed by the oocurrence or non-occurrence of one or
more uicertain fulure svants not wholly within the control of the Company. A contingant lability also arises, in rare cases, where a Hability cannot be recognised becauss it cannot be
maasuied reliably.

Contingerd assels are disclosad whers an inflow of sconomic benefit is probakie.

%it} Earning Per Share
Basic earnings per shars is compuled by dividing the net profit or loss for the period attributable o the equity sharsholders of the Company by the weighted average number of enuity
shares aulstanding during the period. The weighted sverage number of equity shares outstanding during the period and for alf periods presented is adjusted for svents, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares cutstanding, without a correspending change in resources.

«il] Forelgn currency transastions
a) Initial racognition
Foreign currency trangactions are initially recarded in the reporting currency, by applying to the foreign currency amount the exchangs rate belween the reporting currency and the
foraign currency ot the date of the transaction. Howsver, for practical reasons, the Company uses a monthly average rate if the average rate approximata the actual rate at the date of
the transactions.

b} Conversion
Manetary assets and lisbilities denominated in foreign currenci
cost denominated in a foreign currency ara reported using tha

are raported using the dlosing rate at the reporting date. Nor-monetary items which are carmiad in terms of historical
'ge rate at the date of the ransaction

¢} Treatraont of exchangs diffarance

Exchange differences arising on setflement! restaterent of short-tarm foraign cuerency monelary assets and labilifies of the Company are recognised as income or expanss in the
Statement of Profit and Loss,

On transition to Ind AS, the Company has opted to continue with the accounting for exchange differences arising on long-lerm foreign currency monglary items, outstanding as o the
fransition dale, as per previous GAAP, Exchange differences arising on long-term foreign currency maonelary items related to acquisiion of a fixed asset are capitatisad and
dapreciated over the remaining useful ife of the asset and exchange differences arising on other long-tarm foreign currency monstary ttems are acoumulated o the “Forelgn Currgney
Monetary Translation Account’ and amortised over the remaining fife of the concemed manetary item.

xiv} Loasa
Leases, where the lessor effectively retaing substantially all the risks and benefits of awnership over the lnased term, are classified as operating leases. Operating lease payments are
recognised s an expense in the Statement of Profit and Loss on a siraightdine basia over the lease lerm except where the lease payments are struclured 1o increass in line with
expected general inflation. Assets acquired on finance Isase are capitalised at fair vaiue ar present value of minimum loase payment at the inception of the lsase, whichever is lower.

xv} Cash and cash aquivalonts
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of three month or less, which are subject to

an insignificant risk of changes in value.

xvij Segmontal reporting
Cperaling segments are reported In a manner consistert with the internal seporting provided to the ciusfl operating decision maker, The chief oparating decision maker regularly
monitors and reviews the operaling result of the whole Company as ane ssgmant of "Educational Services”. Thus, as defined in ind AS 108 “Qperating Segments”, the Company's
sntirs busingss falls under this one operational segemant
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3. Properly, plant and squipment

Tangible asssls X lakhs}
Building and Plant and Ofice Furniture and

Particulars i.sasehold tand shegs suuinment sauipment fixtures Camputers Totat
Gross carrying valus
As at 31 March 2018 97.95 3,183.33 291.13 26,54 259,10 13.05 3,867.10
Additions « 127.31 B - - - 127,34
Deductions! disposals - - - - 006 - 0,08
As at 31 March 2017 897.95 3,290.84 291.13 28.54 258,04 16,08 3,984.35
Additions ~ - - - N - «
Deductions! disposals - - - = - - -
Ag at 31 March 2018 97.95 3,290.64 291.13 26.54 259.04 19.05 3,884.35
Aecumulated deprociation
Ag at 31 March 2016 0.10 31641 40.4% 3.69 48.95 7.62 41548
Uepreciation/ amortisation charge for the year 0.10 297.50 34,79 3.18 38.44 4.57 378.58
Accumulated degreciationd amortisation on disposals - - - - . . .
Az at 31 March 2017 0.29 §13.91 7620 8.87 §5.39 12.19 793.76
Depreciations amontisation charge for the year 040 267.68 30.01 2.74 31 47 .74 334.74
Accumilalzd depreciation/ amorisation on disposals - - - . - - B
Ag at 31 March 2018 .30 881,59 105.21 9.61 116.86 14.93 1,128.50
Mat careying value
As al 31 March 2018 97.65 2,409.058 185.92 16.93 142.18 4.2 2,855.86
As at 31 March 2017 87,78 2,678.73 215,93 .87 173.68 6.8¢ 3,180.59
3A, Intangible assols € lakhs}
Farticulars Camputer Totat

softwarg
Gross carrying valus
As at 31 March 2016 11.88 11.88
Additions - -
Daductions/ disposals - -
As at 31 Mareh 2017 11.88 11.88
Additions - .
Deductions! disposals » «
As at 31 March 2018 $1.88 11.88
Accuruiated smortisation
As at 31 March 2048 234 234
Depraciationf amortisation charge for the period 284 294
Accumidated depreciation! amortisation on disposals - »
As ai 31 March 2017 5.88 588
Dispreciation! amortisation charge for the period 2.94 2.94
Accumulated depreciation/ amoriisation on disposals - ~
As at 31 March 2018 8.82 8.82
Net carrying value
Ag at 31 March 2018 3.06 3.06
As at 31 March 2017 §.00 6.00
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As at As at
31 March 2018 31 March 2017
(¥ takhs) {Z lakhs)
4 Loans {unsecured, considerad gond)
Securlly deposits 9.48 9.48
Total toans 9.48 9.48
§ Income tax assets {net)
i The following table provides the details of income tax assets and Habillties:
income tax assets 0.04 12.54
Less ; Income tax habilities " -
Net balarnce g_ﬂg&_ 12.54
it. The gross movement in the income tax asset/ (Hability) for the year ended s as follows:
Net income {ax asse¥ (lability) at the beginning 12.54 2.82
income tax paid (net of refund) “ 9.62
Reversal of income lax asset (12.50} -
Current income {ax expense » -
Income tax on other comprehensive income . -
Net current income tax assel at the end ~ 12.54
Net non-current income tax asset at the end 2.04 -
Year ended Year ended
31 March 2018 31 March 2017
£ lakhs) (T lakhs)

lit. income tax expense in the Statemeant of Profit and Loss comprises;
Current income taxes -
Deferred income taxes -

income tax axpenses (net) .

iv. A reconcitiation of the incomie tax provision to the amount computed by applying the statutory income tax rate to the profitiioss) bafore income taxes is

as below:
Logs befors income tax {1,083.81)
£nacied tax rates in India 26.75%

Computed expeactad tax expense »

Effect of expenses not allowed for tax purpose -
Effect of income not considerad for tax purpose -

{811.78)
28.87%
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As at As at
31 March 2018 31 March 2017
(T lakhs} {¥ iakhs)
G Trade receivables
- Unsecured”
Conskiered good - 126.22
Considered doubtiul 199.34 7.59
184.34 133.8¢
L.ess: Impalrment loss provision {189.34} {7.59)
Total trade recelvables . 1726.22
“Na trade or other receivables are due from directors or other officers of the Corpany either severatly or joinlly with any other person nor any trade or other
raceivables are due from firms or private companies respectively in which any director is a pariner, direclor or member.
7 Cash and cash squivalents
Batances with banks 279 8.67
Cash on hand” .00 0.00
Total cash and cash aquivalents 279 B8.67
*The amount is less than T 1000
8§ Other financial assets
Advances o employees Q.60 1,38
Total other financial assets .60 1.36
4 Other current assets
Batances with government authorities 2278 18.42
Prepaid expgnses .86 0.37
Advances to related parties {Refer note 21)
- Ungecured, considersd good - 11.96
Atvances to others
- Unsecured, considered good ~ 12.03
- Unsecurad, sonsiderad doubtful 57.94 18.53
57.94 4052
Less: Impairment loss provision {57.94} (16.53)
- 23,89
Total other current assets 23.85 42,78
SRS
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11

12

13

14

15

As at As at
31 March 2018 31 March 2017
{€ lakhs) (% lakhs)

Borrowings (Unsecured)
Inter corporate deposits from related party* (Refer note 21) 4,792.53 4,397.51
Liability component of compound financial instrument {Refer rote 1 O{CH
50,000 (31 March 2017: 50,000} 0.001% cumulative redesmable praference shares of ¥ 10 each - 1.48
Total borrowings 4,782.53 4,388.97
*inter corporate deposit taken from Lavasa Corporation Limited {Holding company) at an effective interest rate of 14.50% p.a., repayable on demand,
Trade payables
Total outstanding dues of Micro Enterprises and Smail Enterprises (Refer note below) ~ “
Total outstanding dues of creditors other than Migre Enterprises and Small Erterprises

- due to refated parties {Refer note 21) 1,261.28 1,283.30

- others 230.09 232 87
Total trade pavables 1,481,37 1,486,412

Note: There are no Micro and Small Enterprises, 1o whom the Company owes dues and which are outslanding as al 31 March 2018, This information as required to
be disclosed under the Micro Small and Medium Enterprises Development Act {MSMED) Act, 2006 has been determined fo the extent such parties have heen

ideniified on the basis of information available with the Cormpany. There is no interest paid or payable during the year.

Gther financial Habilities

Security deposits 69.94 7175
irderest accruad and due on intercorporate deposits {Fefer note 21} 823,30 377.62
Retention deposit pavables 2873 42.78
Payabie to related parly (Refer riote 21} 13.85 “
Employee dues payable 18,19 12,11
Total other financial Babilities 753.01 504,24
Qther current liabilities
Income received in advance - 173.91
Statutory dues payable 211.98 121.82
Total other current liabilities 211.98 295.83
Provisions
Provision for employse benefits®
Gratuity - 4.58
Compensated absences - 7.81
12.09

Total pravisions -

* There are no employees as at 31 March 2018.
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104 Share capital

{A

o

a)

by

¢}

d}

e

Authorised share capital
Equily share capital

200,000 (31 tarch 2017: 200,000 ) equity shares of T 10 sach

Total equity share capital

instrumants entirely equity in nature

289,500 (31 March 2017 289,500 0.001% cumulative convertible preference shares of ¥ 10 each.

Total inveiments entirely equity in nature
Equity share capital

Issued, subseribed and paid up shars capital

105,000 (31 March 2017: 105,000} equity sharés of T10 aach fully paid up

Total issued, subscribed and paid up share capital

As at As at
31 March 2018 31 March 2017
{€ lakhs) {€ lakhs)

20.00 20.00

20,80 20.00
SRR

2895 28,95

2895 28,95

10.50 10.50

i0.50 10.50

Recornciiiation of the equity shares outstanding at the beglnning and at the end of the reporting year
f As at 11 March 2018

Asg at 31 March 2017

Pacticulars No of gshares T lakhs o of shares ¥ lakhs

At the beginning of the year 105,000 10.50 106,000 10,50
Issued duting the year - - - .
At the end of the year 105,000 18,50 105,000 10.50

Details of sharsholders holding more than 5% of shares of the company and shares held by Holding sompany:
Particulars As at 31 March 2018 As at 37 March 2017
No of shares % holding No of shares % holding
Equity shares of € 10 sach Rully naid
Lavasa Corporation Limiled 108,860 100% 108000 100%

Bonus sharefbuy backishares for consitaration other than cash issued during past five years
The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares during five years from reporting

date,

Rights and restriction attached o equity shareholders

The Company has only one class of equity shares having face value os 10 each, Every holder of equity shares is entitled to one vote per share. In the avent of iquidation of the
Company, the holders of equity shares will be entitied 1o receive any of the ramalning assels of the Company, after distribution of all preferentiat amournts, Any dividend
propased by the Boaed of Directors is subject 1o the approval of shareholders in the snsuing Annual General Maeting
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(B} Instruments entirely equity in nature- 8.001% cumulative convertible preference shares

aj

b}

G,

@
-~

)

[
-

{c

-

a)

b}
¢}

d

-~

C

ol

Issued, subscribed and pald up shars capital

170,564 (31 March 2017 170,564) 0.001% cumulative convertible preference shares of ¥ 10 sach

Total issued, subscribed and paid up share capital

Each cumulative convertible preference share will be entitied for conversion into one equity share of T 10 each.

As at As at
31 March 2018 31 March 2017
(¥ lalchs) {€ takthe)
17.06 17.06
17.06 17.06
uptstirommene

Above preference shares will be convertible In 4 equal instaliments on 14 February 2021, 14 February 2022,14 February 2023 and 14 February 2024,

The Company has opfion to redesm the preference shares on the date of conversion. In the event,
shares eligibls for conversion on gach of the conversion dates will be redeemed at ¥ 10 each together

the Company opts for such redemption then the convertible preference
with gremium of T 990 per share.

Revoncillation of praference shares oulstanding at the beginning and at the end of the year
Particutars Ag at 31 March 2018 As at 31 March 2017
No of shares T lakhs Mo of shares T lakhs
Althe baginning of the year 170.564 17,08 170,564 17.08
Shares issued during the year - - N .
1At the and of the year 170,564 17.08 170,584 17.08

Detalls of shareholders holding more than 5% of shares of the Comparny and shares held by Holding company.

Particulars

Ag at 31 Mareh 2018

As gt 31 March 2017

Mo ofshares | % hotding Noof shares | % holding
Lavasa Corporation Limited 170,564 | 100% 170 564 | 100%

Rights and rostriction d to o

ative convertibla nr

Dividend on cumulative convertible preference shares proposed by Board of Directors is subject to approval of the shareholders in the Annual Genaral Meeting. Each Bolder of

convertible prefecence share is entitlad to one vole per share only on resolutions
Convertible preference shareholders are entitied fo vate on every resolution if prefe

instruments entirely equity in nature- 0.001% curmulative convertible preference shares

Issued, subscribed and paid up shaie capital

50,000 {31 March 2017: 50,000} 0.001% cumulative convertible preference shares of & 10 sach

Total issued, subscribed and paid up share capital

Each cumulative convertible preference share will be entitied for conversion inte one equity share of ¥ 10 gach,

placed before the Company which directly affacts the sights attached 1o prefergnoe shaves.
rence dividend remains unpaid for 2 years,

500 5.00
506 500

Above preference shares will be convertible in 4 aqual instaliments on 14 February 2020, 14 February 2021, 14 February 2022 and 14 February 2023,

The Company has option to redesrs the preference shares on the date of conversion. In the event, the Company opts for such redemption then the convertible preference

sharas eligible for conversion on each of the conversion dates will be retdieemed at ¥ 10 each together with premium of € 1,990 per share.

Reconciiiation of cumulative convertitile preference shares outstanding at the beginning and ai the end of the year

As at 31 March 2018

As at 31 March 2017

Particulars No of shaves % lakhsg No of shareg Y lakhs

At the beginning of the year 50,000 5.00 50,000 §.00
Shares issued durng the year " - - «
At the end of the year 50,000 5.00 50,000 500

Details of shareholders holding more than 5% of shares of the Company and shares hald by Holding company.

As at 31 March 2018

As at 31 March 2017

Particulars Noofsharss | % holding Noofshares | % holding
Lavass Corporation Limited 50,0001 106% 50,0001 100%

Rights and restriction attached to cumulative convertible preference shareholders

Dividend on cumulative convertible preference shares proposed by Board of Directors is subjest io approval of the sharsholde
convertible preference share is erditied to one vote per share only on resolutions p
Canvertible preferance shareholders are entitied 1o vole on every resolution ff prafer

ence dividend remains unpaid for 2 years,

rs in the Annual General Meeting. Each holder of

taced before the Company which dinreclly affects the rights aftached o preference shares.
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Summary of significant accounting policles and other explanatory information to the financlal staternents for the year ended 31 March 2018

18

17

18

18

19a

Revenue from operations
Operating revenue
-Sale of services
Other operating revenus
-Bugingss support services

Total revenue from operations

Gther income

Excess provision wrilten back
Miscelianeous income

Total other income

Finance sost
Infarest expense on:
-Term foan

- Inter corporate deposit {refer note 21}

Other barrawing cost
- Guarantee commission
- Others

Total finance cost

Other expenses
Water charges
Rates and taxes
Maintenance charges
Impairment i108s provision
- Allowance on supplier advance
Office expenses
Legal and professional
insurance
Payment to auditors
- Statutory audit fees
Miscellaneous expenses
Total other expenses

Exceptional ems
Impairment loss pravision
- Allowance on supplier advance
- Allowance on trade receivables
Total exceptional items

Year ended Year ended
31 March 2018 31 March 20497
(¥ takhs) (% takhs)
204.71 139.86
28,34 2554
234,05 16540
2009 §1.27
1.53 -
21.62 §1.27
- 13753
692 .56 418.58
- 37.52
18.87 8¥7
708.23 §03.40
3.09 2.85
0.29 0.08
20.39 17.88
- 16.53
0.49 0.49
0.89 377
1.62 1.41
0.70 (.54
2.84 -
3041 43.53
41.414 -
191.75 -
23316 -




Dasva Hospitality {natitutes Limited

Bummary of significant aceounting policies and other saplanatory infarmation 1o the financial statements for the vear suded 31 March 2018

s R Ag at
M March 2018 31 March 2017

f4 B aned
The Company has mol made ision for e dividend payabin fipidd: Hstribitinn tax, owards 0.001% cumulative conventibly profiarents
ahains in abamee of disiibndabie prfits

68.24

2% Rulated party disctosurg
i} Nama of relatod parties and naturs of relationship:

A} Halding company
Lavsss Corpotation Limited

B} Faliow subsidinrias

Lasvasn Hote! Limitad

My City Tachnology Limited
Sahyadn City Managonwat Limited
Yeorzon Hospitality Lirited
Warasganr Power Supply Limited
Warasgaoh Tourkm Limitsd

£ akaviowr Qlub Linted

Btainer ndia Limiled

C} Joint Vasturas;

Groon Hits Resideacs Limiod

Wdsting Thrush Faciiies Sorvicus Lisited
Eeamotsl Hotal Lintted

Bona Sare Holals Linsked

H}  Transagtions with roluted parties:
L4

5148

{akln)

Holding vompany Fullow subsidiaries Qthar ralatad partis

Nstues of Transsvtions

3 March 2018 | 31 March 2017 1 31 March 2018 |31 Mareh 2097 ¢ 31 March 2018 | 31 March

Project and nther servises racolved
Lavass Comoration Limitad v a2 118 . R
Gahyadn City Managemont Limited ~ - 2811 19.54

Lavaaa Hotol Limited . - - fiXed

1Ecomatel Hotal Linded - . " - .

Your anded Yoar nirdad Yoar ended Yaar andad Youe gnded Yoar endad

281

§.10

Inter sorporate deposit received
Lavaea Gomoration Limitad 48502 298311 : - -

Intorast on inter corporate deposit

Lavass Cotporation Limited 592,56 41858 “ - .

Balances outstanding s Ax at A at As at As b As at

Uther current asasts
Lavasy Hotels Limited - - - 2,00 .
My Clty Tochnoiugy Limited - - - 8.98 -

Whistling Thrush Facilities Bervio Limited - . ~ - .

A3 at
31 March 2018 31 March 2047 31 March 2018 | 31 Wereh 2007 1 31 March 2018 31 March 2047

380

Inter corparate deposit

Lovaya Corporatinn Limited 479253 4,387 51 - -

{ioterest acorued & dus on inter corporate drgasit
Lavaes Corponation Limited $23.30 372.62 - - .

Trado pagabian
Lavaaa Corpoeation Limitard 487,84 314 54 - - -
Lavasg Hotals Limited - - 5943 6143 -
My City Techrwtngy Limttod . - 16.64 1812 -
Lakoviaw Club Limited - - 5.498 5.98 -
Subwadnt City Mansgoment Limitad - - 8519 ¥9.54 .
Waraagaon Tourism Limited - . 2.78 2.8 -
Warasguan Power Supply Limited - . kN 118 -
Yeorzon Hoapitality Usited “ B 10302 143.02 -

Siemer India Limited - . syt . B

Grann Hills Residoncas Limided . - .16 - «

Bana Sera Hotwls Limiled - . - - 2.8¢

it
2.87
2358

Whistliog Thrush Facililies Servica Limites . - 2 - 46,32

Othar financial fiability
Lavasas Corparation Limited 1388 - . . .

22 Loss per share:

Your anded Yaar andad

Particulars 31 March 2018 | 31 March 2047

Net loxs gs por stslernant of profit and fosa (2 lakha) {1.063.81) {811,758}
Weighled average number of equity sharos for EPS computation 105,000 305800
.oss per share (Basic) (In ) {1,803.63) {7348
Waightad averagy number of polential oauity shares lor diuted EPS conputation 220,584 220.564
Total wolghtod average nuniber of equily shares for diluted EPS pomputation 325,564 325,564
Lows per shars (Diluted)* (in 3} {1,003.83) {773.92)

“Potentisl pquily shares ars anti-ifutiva as thelr conversion o aquity shares vauld dectease lxs par squily shares lrom ordinary it T ioce thir offest of anti-diutive polantiat
bas boen Ynoed e computing diblive varing per share,

23 Finuncial Insteumenta
Thay fair value of B Azets Jre whudet ot mmaants ol which the e sould be i @ curent ransaction between willing padies othos than in a forced o Hepaicdation sath

This ful ard wica used to ast the fair value:

aguity

{2 Faw vahar of cash and shart tery deposits, rads snd other short leom raceivables. frade payabins, sther cutrant Mabilities, app shair carrying te lacgmiy oo 1o the shortlorm matedties

of these nstrumants

(b} Finansiat inshumeants with ficsd amf variabie inlerest rtes are ayaluatad by the Carepany based on parameters such as interest rates and mdividual gredit wodhiness of they cosnlarparty. Based on

this ewadiation, siowancns we ke lo aceount for tha axpociod ovses of hess receivahiag.
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Sumry of sigoificant aecounting policies and sther explanatory information to the financinl ststomsnta for the yoar sodad 31 March 2018

& Finangial instruniants by category

Tha carrying value and the fair value of financial Instruments by each category as at 31 Sarch 2018;

{€ fakhs}
” Financial sssate /| Financial asgetel
me?m:fai ansats | liabifition at fair | fiabilities at falr | Tolwl careying
Particulars Habilithen at Total fair vaiug
value through valug through valug
amortised sosts
profit or logs Gt
Ausate
Trade receivabley : : : s =
Cash and nash soulvatants 19 . - 2,19 273
Loans X - : 9,48 248
Qthvor fnancial assoty .08
Ligbilities
Bonowings 4,793 - - 4,732, 4,732.53
| Trade pagahios 1,451 . - 1,481, 1.481.37
Clfor Bnancial babitting 753, - - 753, 753.01
The careying valua and the fair value of fi 1 by sach gary an at 31 March 2017;
{Z lakis),
Fimancisl asssts 7 Finanvial assets 1 Financial assatsl
Partiulars Habilitios at fiabititlas at fuir | Habifitiss st falr § Total careying Total tair vahio
amerised costs walua thraugh valua through waiue
profit or foss t
Asguts
Teady recoiiables 13632 : - 128,22 126,22
Cash and cogh sayivatants 7 S x .67 A87
Laans 5 - z 48 348
Qther finandial agsats, 5 - - . .
1 fasilitien
Banewiogs 433887 430897
I'fvade éai«% oy 348812 . - 1.486.12
Othar finangial laghiktion 504 24 - - 50424

24 Finmiclad risk managament objectives and policies
Tho Campanhy's activitins sxpose it lo a varioty of fnancial visks. mariel risk, sredit risk and fiquidily risk. The Company's Tocus is 1o fornses the unprediclabiily of finangisl markels and sesk to minimize
potantial adverse sffects on its financlsl perfornancs:

i} Markot rivk
Harkeot sisk is tw riak ot tha fale valuo of fiature cash flows of a B i b f it of changes in market prices. Markit tiek ramprises thrae lypos of sisk: interast rate risk,

a} Intareat tate risk
of thy G bear fixud inlorast rats, hus imerast rate sisk is fndtad for tha Company,

by Foralgn currancy riak

The Conpany dois ol have bad i foriiyry A sontly the ( fanat d to foraign <6 eiak
#) Cradi risk
Credit risk ralors o the dsk of default on its obligation by thie o g i w Gearist losy, The maxinuny exposure of the finascil assets are conttbulod by wede recaivalies, cash and
Sash sguivalents, lodns and othar fnaruial asets.
The Company uses 3 provi mati 1o the zredit kg ol Yo trade 5 Ty ion matix {akes iote seonird aveilable oxternal and isforal cradit dak faciors such
% crodit catings from srodit raling finaacial sgyaing of ivatrle and e Company’s Ristovicat experionce for cusiomers,
The Grosx Garering amount of Grenciel desats, nolof any impal © E the Gradit expasure. Thi makimm exposuoe 10 Sredit visk arg 33 folows:
As at As at
Particelars 31 March 2048 | 31 March 2017
{Eiakhs} {Zinkns),
Trade reneivakles z 128,22
Cash and cash aquivalonls i) 87
Laang A8 A8
Qv finsnziyl assols G 38
Jolg 12.87 145,73

#i} Liguidity rigk
Liseidity rigk i3 fha risk that the Company will encounter diffioulty in mesting the shiigaions associated with €5 Boantial fabiiios Hat ara selied by delivering cash or anuther finansist asset. The
paAny's ap for girg lpsidity & to easwre as far as possible tal it will alvays have sofficlent iquidity to meet il inbilities when due, sader nosmad and stressed conditions, witheut
inurring cnacnoplabio asas of reking o ges & tho 'S ion. Typisally the company ansures that it has sufficient sash oo demaad lo meet § }
inansial obligations.

rvicing of

e

p et




Dasve Hoxpitality institutes Limited

Summary of shinifican aceounting pollcios snd other axplanatory infarmation 1o the finanuisl statomants for the yasr snded 31 March 2016

Matarity Analysis of f iad
As at 31 March 2018 {% lakis)
Panticutars Contractus] Cash flow
O domand 12 Monthe 13 yeara 3-8 yaars Fotal
Bomomgs 475289 . ~ - 4,79253
Vo payabloe ; ALY p 134784 1407 38
Othar Hrarcial isbiities 2 B3V 15 4733 182 I5G.80
Yotat 4,782.53 780,59 47.83 141968 7,040.71
¥ fakhs!
Lonteactual (ash flow -
On damangd 8-12 Months 13 yomen 3-8 yours Total
4,308 97 - - : 4,388 57 |
3 1488 14 - . 148614 |
- 3782 51,76 814 847.52
439597 1,863.78 8176 8.14 9,492.63 |

25 Capital managsment
Far the parpose of the Cothpany's capital ranagrenent, capital includes asund exquily capilet and aif other squity reserves atiibutable o e squdy buldérs of the Company, The Company stivas o
suleguard s abiliy to confinue a8 8 going sontern so that they can slaxinise relums for the shamboldurs and borsilits for othar stake bolters. The aim to. maintain an wplienal capital stucture and
minimsise cast of capital,

Tha Gomp gas it capital and mabes, adivatments in Yt of changos i o 11 fony and tha ray of the financial covanants, Ta mintain or adjus the capital
Sruature, the Company may relurn capitsl 10 Shareholders, issus sow shares st adist the dyid iy t o (it Hiad). Cisnsistent with others in (e industey, the Company moniters
4 capilal using the geadng ratio whick is totat dobt divided by tutal gty

- Ay al
Fartiautars 51 March 2018
Trtal wobt 479253
Totaf oguity {4.385.423
Total dobt to aquity ratie [Gearing ratio} 1.18)

§ snrvives”

28 The Company is pincipally ang o ik @ singia i1 vig,

27 The Company has incurrad oot inss of T 105381 fakhs during i year erded 31 March 2018 and as of Hhat dale, bas acoimdated sses amoueting o € 7 H88.62 fakbs which his resulted in

compiefe arasion of &y natworth and B2 current Eabiitiss excesdnd its Gurrnt ussats by ¥ 7,221.88 akha. The eperaticns of the Sompmny ars o {her profos? umnd by the holding
company, and otber sntlion in the group as 8 whols, Thams is uwtiettainty i ho golng soncam of holding company which is ¢ on fie ot of 16 projsct. Whils the Company
bas nwurred lossen during thair initial years, the Company is in tha pracoss of assusaing i3 businass plan in view of expucted growll apportanities and intsuds to significantly sxpand ity business
epasatinng going foneard. Sanis this, the managément bellovas that going convsen of holidig prany is tate. Thi of ie Comp i g.tha i fnptioial suppon

from the halding pany, hava prep: the above f of & ‘Going Concam’ basis.

28 Récent accounting update
Iy March 2018, the Ministry of Corporste Alfaire bas noslied the Companies {ladian 4 g A dod Rules, 2018 Camendad rales’), Ae por the amonded ades, Ing AS 115 “Revenue
from acts with 0 Jas el AS 11, "Construction ontracts” and ind A3 18, “Revenus” and s i tor ol pariods ing or of after 1 Al 2018 Ind AS 115
nticducas a sew lamewark of five stap model for the analysis of revenus ions. The modal fn that ravenue should be recogoised when for a2 an antity ransfar contraf of goeus or
sorvicas o a custarmgr 28 e amount o whish the enlity exposts o be antiied. The pow covenue standant is apphicably to:he Company foni 1 Apdl 2018, The Company is funting e i
af the amandmend and the impact on the financial staloments.

Tiin i s yof i enouniing policies and ather sxplanatory information refarred 19 in sur copord of svern
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