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independent Auditor's Report

To the Members of Lavasa Hotels Limited
Report on the Financial $Statements

We have audited the accompanying financial statements of Lavasa Hotels Limited ('the Company'),
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement anid the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(8) of the
Companies Act, 2013 (the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss {financial performance
Including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accourding
Standards (‘Ind AS") specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement. i

Page 1of 7

Oifices in B

. %

Watker Ghandiok & Co LLP i registersd with imited Hability
with derdification mumber SBAC-2D85 and its rugistored

ddigash, Chenadd, srarn, Hyderabad, Kochi, Kofkata, Mumbai, New Deli, Noida and Pune ofice at 41 Connaught Cirows, New Deli, 110001, ndia



Walker Chandiok &Co LLP

10.

11

12.

Lavasa Hotels Limited
independent Auditor's Report on the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a trus and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’'s Directors, as well as evaluating the overall presentation of the
financial statements.

We beliave that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position} of the
Company as at 31 March 2018, and its loss {financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 35 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 520.52 lakhs during the year ended 31 March 2018 and as at
that date, has accumulated josses amounting to Rs. 2,526.08 lakhs which has resulted in complete
erosion of its net-worth and its current liabilities exceeded its current assets by Rs, 2,506.64 lakhs. The
operations of the Company are dependent on the project undertaken by the holding company, Lavasa
Corporation Limited, and other entities in the group as a whole. The above factors indicate & material
uncertainty, which may cast significant doubt about the Company’s ability fo continue as a going
concarm. However; basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our opinion is not modified in respect of this matter.

Other Matter

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by ancther auditor, Messrs, G. D. Apte & Co, Chartered Accountants, who had expressed a qualified
opinion on those financial statements; vide their audit report dated 18 April 2017.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in lerms of Section 143(11) of the Act, we give in the "Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order,

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

d) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
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Lavasa Hotels Limited
Independent Auditor’s Report on the Financial Statements

¢} the financial statements dealt with by this report are in agreement with the books of account;

d} in our opinion, the aferesaid financial statements comply with Ind AS specified under Section 133
of the Act;

e} the matter described in paragraph 9 under the heading Material Uncertainty Related to Going
Concern, in our opinion, may have an adverse effect on the functioning of the Company;

iy
s

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

g} we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per “Annexure B”
expressed an unmodified opinion;

h) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

i, there were no amounts which were required to be fransferred to the Investor Education and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in spetified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

ﬁc% aker Cniok ColLP
Chartered Accountants
Firm’s Registration No.: 001076N/IN500013

Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Lavaga Hotels Limited
Independent Auditor's Report on the Financial Statements

Annexure to the independent Auditor’s Report of even date to the members of Lavasa Hotels Limited, on
the financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking Into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including guantitative
details and situation of fixed assets.

(b)The fixed assets has been physically verified by the management during the year and na material

discrepancies were noticed on such verification. in our opinion, the frequency of verification of
the fixed assets comprising of investment property is reasonable having regard to the size of the
Company and the nature of its assets,

(c)The Company does not hold any immovable properties. Accordingly, the provisions of clause

(in)

(i)

(iv}

)

(vi)

3(i1)(c) of the Order are not applicable.

The management has conducted physical verification of inventory at reasonable intervals during
the year and no material discrepancies between physical inventory and book records were
noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii}{b) and 3(ili){¢) of the Order
are not applicable.

in our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

in our opinian, the Company has not accepted deposits within the meaning of Sections 73 to 76
of the Act and the Companies {(Acceptance of Deposits) Rules, 2014. Accordingly, the provisions
of clause 3(v} of the Order are not applicable.

The Ceniral Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company's services. Accordingly, the provisions of clause
3{vi) of the Crder are not applicable.

(vii) (a)The Company is regular in depositing undisputed statutory dues including provident fund,

employees' state insurance, income-tax, goods and service tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become
payable.

{b)There are no dues in respect of income-tax, goods and services tax, service tax, duty of customs,

duty of excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.
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{viil)

(ix)

(xi)
{xii)

(xii)

(xiv}
(xv)

(xvi}

Lavasa Hotels Limited

Independent Auditor's Report on the Financial Statements

Annexure A (Contd)

There are no loans or borrowings
holders. The Company has defaulte

d in repayment of |

which was paid on or before the balance shest date.

payable to government, financial institutions and debenture
oans to the following bank during the year,

{Rs. lakhs)
Name of the Bank Delay in days Principal Amount Interest Amount Total
Axis Bank 0 to 30 days 31.82 2477 56.59

The Company has defaulted in repayment of loans and borrowings to the following banks, during
the year, which was not paid as at the balance sheet date:

(Rs. lakhs)
Mame of the Bank Delay in days Principal Amount interest Amount Total
Axis Bank 0 to 30 days 17.44 3,42 20.88

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix} of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or reported
ot

] i Fres suire sxrypdld
uring the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

in our opinion, the Company is not a Nighi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

in our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934,

ﬁfgwmer Chandiok & Co LLP
Chartered Accountants
Firm's x No.: 001076NN5EDDD13

per Adi P.'Sethna
Partner

Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Lavasa Hotels Limited
independent Auditor's Report on the Financial Statements

Annexure B

independent Auditor’s repert on the Internal Financial Controls under Clause (i} of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

1. In conjunction with our audit of the financial statements of Lavasa Hotel Limited (the "Company”) as at
and for the year ended 31 March 2018, we have audited the internal financial controls over financial
reporting (IFCoFR) of the Company as at that date.

Management's Responsibility for internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal controf stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the *Guidance Note") issued by the Institute of Chartered
Accountants of India {ICAl). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to Company's policigs, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as

required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAlL Those Standards and the Guidance Note require that we comply with ethical
requirements and pian and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such conlrols operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adeguacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effoctivenass of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed {o provide reasonable assurance regarding the reliablility
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
pracedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company: (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.
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Lavasa Hotels Limited
Independent Auditor’s Report on the Financial Statements

Annexure B {Contd)

inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, inciuding the possibility of collusion or improper
management override of contrals, material misstatements due to error or fraud may oceur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subjact to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the internal contral over financlal reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAI

olber Chacdich- o Gl7

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’ gistration No.: 001076N/N500013

per Adi P. Sethna
Partner
Membership No.: 108840

Place: Mumbai
Date: 2 May 2018
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Lavasa Hotel Limited

Balance sihcet as at 31 March 2018

A at As at
Particulars Note No. 31 March 2018 31 March 2097
¥ lakhsg) (Z lakhs)

ASSETS
Non-current agsets
Property, plant and squipment 3a 239.65 w277
Intangible assels 3b 5.18 319
Financial assets

Loans 4 2877 2877
income tax assets {net) ) 2170 -
Diher rion-current assels 6 ~ 3.15
Total non-current assets 293.30 3124.88
Current assets
Inventories 7 14.97 22.50
Financial assets

Trade recaivables -8 25.34 313.30

Cash and cash squivalents g 4.70 18.09

Loans 10 145.81 145.81

Qther financial assets " 83.48 112.01
income tax assets {net) 5 - 8.82
Other current asssts 12 11.47 54,71
Total current assels 265,77 675.24
TOTAL ASSETS 559.07 1,000,912
EQUITY AND LIABILITIES
Eqquity
Equity share capital 13 5.00 5.00
Other squity {2.452.16) {1.931.84}
Total equity {2,447.18) {1,926.64)
Liabilities
Non-current liabilities
Financial liabilities

Borrowings 14 225.00 350.00
Provigions 15 8.82 8.81
Total non-current Habilities 233.82 358.81
Current liabilities
Financial lizbilities

Borrowings 16 1,753.58 1,551.82

Trade payables 17 700.43 627.94

Other financiat liahilities 18 190.25 331.49
Other current liabilities 19 120.44 52.05
Provisions 20 7.7 4.65
Totat current Habilities 2,772.414 2,567.95
TOTAL EGUITY AND LIABRILITIES 558.07 1,000.12

Notes 1 to 36 form an integral part of the financial statements

This is the Balance Sheet referred to in our awdit report of even date,

For Walker Chandiok & Co LLP

Chartered Accountants

FirmjRegistration No. 001076M / N500013

Adi P,
Partner
Membership Mo, 108840

Place: Mumbai
Date . 2 May 2018

Far and on hehalf of the Board of Directors

Rahul Shukis

Director

DIN No.: 7835056

Place: Mumbai
Date - 2 May 2018

) !’iiieet Pawar
irectar
DIN - 07810585




Lavasa Hotel Limited »
Statement of Profit and Loss for the year ended 31 March 2018

Year ended Year ended
Particulars Mote Mo, 31 March 2018 31 March 2017
(¥ fakhs) {¥ lakhs)
income
Revenue from operations 21 925.19 962.48
Other income 22 0.42
Totat income 925.19 $92.88
Expenses
Cost of materials consumed 23 117.83 157.44
Employee benefils expense 24 249.44 270.57
Firance costs 25 305.68 281.40
Depreciation and amortisation expense 3 58.07 72,23
Other expenses 28 666,22 588.77
Total expenses 1,397.24 1,368.41
Profit/{Loss) before exceptiona! items and tax {472.05) {3758.53)
Exceptional item 26a 52,43 -
Loss before tax (824.48) {375.53)
Tax expense
Current income tax -
Deferred income tax - -

Loss for the year (A) {524.48) {375.53)
Gther comprehansive income {0C1)
items not to be reclassified subsequently to profit or loss

- Gain on fair vaiue of defined benefit plans as per actuarial valuation 3.96 (.84

- Income tax effect on above -
Other comprehensive income for the year, net of tax (B} 3.98 0.84
Total comprehensive loss for the year, net of tax {A+8) {520.52) {374.69)
Loss per equity share of nominal value of T 10 each
Basic and diluted (in & 28 {1,048.96) {751.086)

Notes 1 to 36 form an integral part of the financial statements.

This-is the Statement of Profit and Loss referred to in our audit report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
istration No. 001076N / N500013

Ty

Adi P. Séthha”
Partner
Membership No.: 108840

Place: Mumbai
Date | 2 May 2018

For and on behalf of the Board of Directors

é&ﬁ -

Rahul Shulda
Oirector
DIN No. 7835058

Place: Mumbai
Date : 2 May 2018

Abj j:eet Pawar

Difector
DIN: 07810685




L.avasa Hotel Limited
Cash Flow Statement for the year ended 31 March 2018

Year gnded Year eaded
Particulars 31 March 2018 31 March 2017
(2 lakhs) (€ takhs}

Cash flows from operating activities
L.ogs before tax {524.48) {375.53)
Adjustment for!
Finance cost 28744 276.43
Depreciation and amortisation expense 58.07 72.23
Allowance for doubtiul advances 17.10 8.42
Allowance for doutitful debts 35.33 33.68
Other comprehensive income {3.98) 0.84
Operating {loss) | profit before werking capital changes {120.50) 16.07
Changes in working capital

{increase) / decraase in inventories 7.53 {0.87)
{increase) / decrease in trade recelvables 252.64 {35.61)
{increase) [ decrease in other financial assels 48 53 {16.41)
{increase) / decrease in other gurrent assels 26,13 101.26
{lrncrease) f decrease in loans - .82
(Increase} { decrease in other non current assels 3.18 0.72
Increase f (decrease) in long term provisions 0.1 a.07
Increase / {(decrease) in trade payables 72.49 201.58
tnorease / {(decrease) in other finarcial iabilities {256.78) 31.3%
Increase / {(decrease] in provisions 3.08 172
Increase / {dacregse) in other current liabilities 68.40 {149.81}
Cash generated from operations 105.56 151.24
Direct taxes paid (net of refund} {12.88) £8.04
Not cash generated from operating activities {A) 92.78 157.28
Cash flows from investing activities

Purchase of property, plant and equipment {7.81) {3.96}
Net cash used In investing activities (B} {7.91} (3.96)
Cash flows from finanging activities

nterest paid {40,703 {10027
Repaymant of borrowings from banks {57.58}% {50.00)
Net cash used in financing activities (C) {98.26) {150.28)
Net {decrease) | increase in cash and cash equivalents {a+BeCY {13.3%) 3.05
Cash and cash aguivalents at beginning of the year 18.09 1504
Cash and cash equivalents at end of year (Refer nots 8} 4.70 18.09

Hote:

1. The cash flow staterent has been prepared under the indlrect method as set out in Indian Accounting Standard (ind AS 7) statement of cash flows.
Effective 1 April 2017, the Company adopted the amendment to Ind AS 7. which require the entities 1o provide disclosures that enable users of financial
statements o evaluate changes in Jabilties arising from financing activities, including both changes arising from cash flows and ron-cash
changes,suggesting inglusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing
activities, to meet the disclosure requirement. The adoption of amendment dig not have any matedal impact on the financial statements,

Notes 110 36 form an integrat part of the financial staterments.

This is the Cash Flow Staterment referred o in our audit report of even date.

fFor Walker Chandiok & Co LLP
Chartgred Accountants
Fiem Registeation No 001076N/NS00013

e V)
Adi P. et Rahul Shukia

Parinet Director
Membership No.: 108840 DIN No: 7835058

For and on behalf of the Board of Direclors

Place: Mumbal
Date : 2 May 2018

Plage: Mumbai
Diate 2 May 2018




_ Lavaga Hotel Limited
Statement of Changes in Equity for the year ended 31 March 2018

A, Equity share capital

Particulars Mumbear ¥ lakhs)
Equity shares of ¥ 10 each issued, subseribed and patid
As at 31 March 2076 50,000 5.00
issue of aquity shares - -
As at 31 March 2017 50,000 5.00
issue of equily shares v -
As at 31 March 2018 50,000 5.00

B. Othar equity (¥ takhs)

. Qther
Roserve and surplus ?:::&zi eqtu;ty comprehensive Total squity
Particutars feiiowssu;;i di;;y ncoms {OCH) altributable to
Retained oo Net gain on fair aquity holders
eamings pany value of definad
banefit plans

As at 31 March 2016 {1,626.07) 57.50 11.62 {1.556.95)
Loss for the year (378,83 - - {375.53)
Other comprehensive income for the year - - 0.84 (.84
As at 31 March 2017 {2,001.80) 57.50 12.46 ©{1,931.64)
Loss for the year (524.48) - - (524.48}
Other comprehensive income for the year - - 3.98 3.96
As at 31 March 2018 {2,526.08) 57.50 16.42 {2.452.16)

Nature and purpose of reserves

L Net gaini{foss) on fair vatue of defined banefit plans - OCI
The Cempany has recognised remeasurement gains/ {ioss} on defined benelit plang in QCI. Thase changss are accurnlated within the QCI reserve within
other equity. The Company transfers amounts from this reserve to retained earnings when the relevant obligations are derecognised.

Notes 1 to 36 form an integral part of the financial statements,
This is the Statement of Changes in Equity referred to in our audit report of even date,
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Charterad Accountants
Fimiﬂaistr lign No, 001076N ¢ N520013

Adi'P] Sethna Rahul Shukla
Partner Cirector Digector
Membership No.: 108840 DN No.: 7835086 DIN 07810885

Place: Mumbai
Date : 2 May 2018

Place: Mumbal
Date : 2 May 2018




Lavasa Hotels Limitad
Summary of significant accounting policies and other explanatory information to the fir ial st ands for the year ended 31 March 2018

1

i)

i

tv}

v}

yi}

Corporate information

Lavasa Hotels Limited (the Company'} is 2 public limited company domicited in Indla and is incurporated under the mravisions of the erstwhils Gompanies Acl, 1956,
The Company is princigally engaged in the business of "Holels and hospitality” at Lavasa, Maharashira, India. The registered office of the Company is located at
Hincon House, LBS Marg, Vikhroli (West), Mumbai - 400 083, India. The Company was incorporated on § September 2008 (GIN 7 USS100MH200PPLCT7I728 ).

The financial statements were autharised for issue in accordance with resotution of the Board of Dirsctors on 2 bay 2018.

Higrificant accounting policles

Basis of proparation
The nancial statements of the Company have been prepared o comply in all material respects with the Indian Accounting Standards ("Ind AS™) notified under the
Companies {Accounting Standards) Rulgs, 2015,

The fnancial statements have been prepared under the historical cost convention WiQh the exception of cartain financial asssts and labiliies which have been
measured at fair valug, on an acoruat basis of accounting.

Accounting policies have been consistently applied extapt where & newly issued accounting standard is initially adopled or a revision 1o an existing accounting
standard requires a change in the accounting policy hitherto in use.

All the assets and labiities have boen classified as current or non- current as per the Company'’s rormal operating cycle and other criteria set out in Schedule i o the
Companies Act, 2013 ("the Act). Based on the nature of products and time between the acquisition of assets for processing and their realization in cash or cash
squivalents, the Company has ascertained ils operating cycle as twelve months for the purpose of currerit / non- purrent clagsification of assets and liabifities,

The Company's financiat staternents are reported in Indian Rupees, which is also the Company's fungtionat currency, and all values are rounded {o the nearest lakhs
{INR 00,000}, except when otherwise indicated.

Accounting estimates

The preparation of the financial statements, in conformity with the recognition and measurament principles of ind ASB, tequires the management to make estimates and
assumptions that affect the reported amounts of assets and liabilites and disclosure of contingent fiabilities as at the date of financial staterments and he results of
operation during the reported period. Although these estimates are based upon management's best knowledge of current gvends and actions, aclual resulls could
differ from these estimates which are recognised in the perod i which they are determined,

Estimates and assumptions

The key assumptions concerming the fulure and other key sources of estimalion are reviewed on ongaing bases, that have a significant risk of causing a matarial
adjustment to the carrying amounts of assels and liabilitles within the next financial year. The Company has based iy assumptions and estimales on paramelers
avaiiable when the financial stalements ware propared. Existing cirtumstances and assumptions about future developments, however, may change dus to market
changes or circumstances arsing that are beyond the control of the Company. Such changes arg reftected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed it the notes to the financial statements.

Property, Plant and Equipment (Tangible Assets)

Property, Plant and Equipment are stated at cost of acquisition including atidbutable interest and finarge costs, if any, # the date of acquisition/ instaliation of the
assels iéas accumulated depraciation and accumulated impairment losses, if any. Bubsequent expenditure relating to property, plant and equipment is capitalised only
when it is grobable that future sconomic benefits associated with the item will flow to the Company and the cost of the Hem can be measurad reliably. All other repairs
and maintenance costs are charged to the Statemant of Profit and Loss as ingurred. The cost and related acoumulated depreciation are efiminated from the financial
statements, either on dispesal of when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss,

Capital work-in-progress, representing expenditure incurred in respect of assets under developmant and not ready for their intended use, are carried at cost. Cost
includes related acquisiton expenses, construction cost, related borrowing cost and other direct aliocable overheads.

On transition to ing AS, the Campany has opted 1o continue with the carrying values measured under the previous GAAP as at 1 April 2035 of its Property, Plant and
Equipment and use thal cartying value as the deemed cost of the Property, Plant and Equipment on the dats of transition Le. 1 Aprit 2015,

irdangibie assets

imtangible assets comprise of trademark and design, ficense fees and implementation cost for software and other application software acquired / developed for in-
nouse use. These assets are staled at cost less accumulated amortisation and accumulated impairment fosses, if any. Subsequent expenditure is capitafised only
when R is probable that future economic benefits associatad with the itern will flow to the Company and the cost of tha item nan be measured reliably.

Depreciation and amortisation

Depreciation/ amortisation is provided on the written down valup basis over the estimated useful ives of the assets on a pro-rata basis. The useful lives have been
determined based on technical evaluation carried out by the management's expert, in order to reflect the aclusl usage of the assets, The assel's useful lives are
reviawed and adjusted, if appropriate, at the end of each reporting perind.

Building and sheds: 20 years
Plant and equipment : 15 vears
Computers 6 yoars
Office equipment 5 yoars
Furnitues and fixtures © 10 years

Computer software costs are amortised on a siraight line basis, from the date they are available for use, over their astimated useful fives that is a period of ten years.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's carrying amountis greater than its estimated recoverable amount.

Financial lnstruments
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& Financial Assels

Initial recognition:
In the case of financial assats, not recorded at fai value through profit or loss (FYPLY, financial assets are rscogrised initially at fair value plus transaction costs that
are directly altributabls to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of agsats within a ime frame established by

regulation or convention in the market place (regular way irades) are recognised on the trade dale, ie., the dale that the Company cammits to purchase or sefl the
assel.

Sub: 1y t:

¥

For purposes of subsequent measurement, financial assets are classified in following categories:

Financlal Assets at Amortized Cosi:

Financial assets are subsequenily measursd at amoriised cost if these financial assels are held within a business model with an objective to hold these assets in
order to collect contractual cash flows and the contraciual terms of the financial asset give tise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount oulstanding. Interest income from hose financial assets is included in finance income using the effective interest rate {"EIR"
mathed, Impairment gains or losses arising on these assets are recognised in the Statement of Profit and Loss.

Financlal Assets Measured at Fair Value

Financlel assels are measured ot fair value through OCHT these financial assets are held within a business model with an cbjsclive to hold these assels in order to
collect contraciual cash flows or to sell these financial assels and the contractual teans of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interast on the principal amount outstanding. Movements in the carrying amount are laken through OCL except for the recagnition of
impairment gaing or losses, intarest revanue and foraign exchange gains and losses which are recognised in the Statement of Profit and Loss,

In respect of equity investments (other than for investment in subsidiaries and assoclates} which are not held for trading, the Company has made an irrevocable
election 1o present subsequent changes in the fair value of such instruments in QCL Such an glection is made by the Company on an instrument by instrument basis
atthe time of transition for existing equity instruments/ nitial racognition for new agully instruments,

Finaneial asset not measured at amortised cost or at fair value through OClis carried at FVPL.

On transition to Ind AS, the Campany has opted to continug with the carrying values measured under the previous GAAR as at 1 April 2015 of its investmients in
subsidiaries, associates and joint vertures and used that carrying value as the deemed cost of thése investments on the date of trgnsition Le. 1 Apit 2015,

Impairment of Financial Asets
in accordance with Ind A8 109, the Company applies the Expected Credit Loss ("ECL") model Bor measurement and recognition of impairment loss on financis! assels
and credit risk exposures.

The Company follows ‘simplified approach’ far recognition of impairment fogs alfowance on trade receivablps, Simplified approach does not require the Company 10
track changes in credil risk. Rather, it recognises impairmant loss aliowance based on lifatime ECL at each reparting date, right from its inftial recognition.

For recognition of impairment loss on other financial assets and risk exposure; the Company determines that whether there has bean a significant increase in the
credit risk since initial recognition. I cradit risk has nol increased significantty, 12-month ECL is used t provide for impaiement loss. Mowever, f credit risk has
increased significantly, etime BCL is used, Fina subsequent pariod, credit quality of the nstrument improves such that there is no longer a significant increase in
ceadit risk since inltial recognition, then the entity reverts 1o recognising impairment toss allowarnce based on 12-monith ECL.

ECL is the difference between all contractual cash flows that are due lo the group in accordance with the coniract ang all the cash flows that the enfity expects lo
recave {i.e., all cash shortfalls), discounted at the original BIR. Lifetirme ECL are the expected credit losses resulting from all possivie default events over the expaciad
life of a financial instrument, The 12-month ECL is a portion of the lifelime ECL which results from default events that are possible within 12 months after the reporting
date.

ECL impairment loss alfowance {or reversal) recognised during the perlod Is recognised as income’ expense in the Statement of Profit and Lass.

Ba-recognition of Financial Aszets
The Company de-recognises a financial asset only when the contractual vights to the cash flows from the asset expire, or it ransfers the financial asset and
substantially all risks and rewards of ownarship of the assetlo another antity,

If the Company neither transfers nor retains substartially alt the risks and rewards of ownarship and continues to control the transferred assat, the Company
recognizes its refained interest in the assets and an associated liability for amounts it may have to pay,

if the Company retains substantially all the risks and rewards of awnership of a transferred financial asset, the Company continugs to recognise the financial asset and
alsa recognises a collateralised borrowing for the proceeds recelved.

b) Equity Instruments and Financial Liabilities
Financial fiabifities and equity instruments issued by ths Cumpany are classified according to the substance of the contractual arrangements antered into and the
definitions of a financial kability and an enquity instrument,

Equity Instrumants

An equity instrument is any contract that evidences a residual interest in the assets of the Company afler deducting all of s Habifities, Equity instrumants which are
issued for cash are recorded at the proceads received, net of direct issug costs. Equily instruments which are issued for consideration other than cash are recorded at
fair value of the equity instrument,

Financial Liabilities

1} Initial Recognition

Financial tiabilities are classified, af initial recognition, as financial Habilities at FVPL, loans ang borrowings and payables as appropriate. Al financiad liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payablas, net of directly atiributable transaction cosls.

¢
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2} Subsaquent measurement:
The measutement of financial iabitities depends on their classification, as described below :

Financial Liabilities at Fair Value through Profit or Loss (FVPL)

Financial iabilities at FVPL include financis! labilities hetd for trading and financial labitiies designated upon inltial recognition as at FYPL, Financial liabilites ace
classified as held for frading if thev are incurred for the purpose of repurchasing in the near term. Gaing or losses on liabilities held for trading are recognised in the
Siatement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a paymert to be made to reimburse the holder for & loss itinowrs becauss the
specified debtor fails to make a payment when dug in accordance with the terms of a debtinstrument. Financial quaraniee contracls are recognised initially as &
Hiability at fair value, adjusted for ransaction costs that are dicactly altributable to the issuance of the guaraniee. Subsequently, the llability Is measured at the higher of
the amount of loss alfowance determined as par impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is
recognised as finance incomae in the Statement of Profitand Loss,

Financial liabilities at amortisad cost
After initial recognition, interest-bearing loans and borrowings are subsaguently measured at amortised cost using the EIR mathod. Any difference between the
proceeds {net of ransaction costs) and the setlemant or redemption of borrowings 1s recognised over the term of the borrawings in the Statement of Profit and Loss.

Amortised cost is caltulated by taking Into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance cogls in the Statement of Profit and Loss.

Where Ihe Company issues optionally convertible debenture, the fair value of the liability portion of such debentures is determined using a market interest rale for an
aquivaient non-convertisie debenture. This value Is recorded as a liability on an amortised cost basis untl extinguished on conversion or redemption of the
debenturss. The remainder of the proceeds is attributable (o the equily portion of the instrument. This is recognised and included in shareholders’ equity (net of
incomae k) and are not subsequently re-measured.

Financial guarantes contracts issued by the Company are those contracts that require s payment to be mads 1o reimburse the holder for a foss it incwrs because the
specified debtor falls o make a payment when due in accordance with the terms of the debt instrument. Fingnclal guarantee contracts are recognized initially as a
fiabitity at 2l value, adjusted for transaction costs that are divectly atributable to the issuance of the guaraniee. Subsenuently, the fiability is measured atthe higher of
the amount of loss allowance determined ag per impairment requirements of Ind AS 109 and the amount recognized lass cumulative amartization.

Whare the lerms of a financial llability is re-negotiated and the Company issues equity instruments to a creditor to extinguish ait or part of the liability {debt for equity
swap), 2 gain of 10ss is recognised in the Statemant of Profit and Loss; measured as a differsnce between the carrying amount of the financial liability and the faie
value of pquilty instroment issusd,

3} De recognition of Financial Liabiiities
Financial fiabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial liability is replaced
by another from the same lendér on substantially different terms, or the terms of an existing liablity are substantially modified, such an exchange or modification is
troated as de-recognition of the original Bability and recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

Offsetling Féhancial Instruments
Firanciat assets and financial fabifitiss are offset and the net amount is reported in the Balance Sheet if there is a curcently enforceable legal right to offset the
revognised amounts and there is an intention to settie on a net basis o realise the assets and settie the liabilitles simultanecusly.

vii} Income tax
income tax comprises of current and deferred income tax. Intome tax is recognised as an expense or income in the Statement of Profit and Loss, except to the extent
it relates to items directly racognised in equity or in OCIL

a) Current income tax

Current income tax is recognised based on the estimated tax lability computed after taking credit for allowances and exemptions in accordance with the Income Tax
Act, 1961, Current income tax assets and habiliies are measured at the amount expected (o be recoverad from or paid 1o the taxation suthorties. The tax rates and
tax laws used 0 compute the armount are those that are enacted or substantively enacted, at the reporting date,

b} Deforred incoma fax

Deferred lax is determined by applying the Balance Sheet approach. Deferred tax assels and labilites are recognised for all deductible temporary ditferences
between the financial statements’ carrying amount of existing assets and liabifities and their respective tax base. Deferred tax assets and liabilities arg measured using
the enacted tax rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and Babilities of a change in tax rates is
recognised in the period that includes the enactment date. Deferred tax assets are only recognised fo the extent that it is probable that future taxable profits wilf be
available against which the temporary differences can be utilised, Such assets are reviewed at each Balance Sheet date 1o reassess realisation.

Deferrad tax assels and labitiies are offsel when there is 2 lngally anforceable rdght to offsel current tax assets and labllities. Current tax assels and tax liabiities arg
offset where the entity has a legally enforceable right to offset and intends either to settle oa a net basis, or to realise the asset and settie the Hability simultaneously.

Minimum Alternative Tax {"MAT™} credit is recognised as an assel anly when and o the extent i is probable that the Company will pay normal intome tax during the
specified period.

viil} Ravenue recognition
1) Revenue from sale of food and beverages including service charges is recognised at the point of sale when the servicas are rendered and no significant uncerlainly
axists regarding the amount of the consideration that will be derived from the sale of the food and beverages and regarding its collection. Revenue from room rent and
the services are recognised as and when services are rendered. Revenue from goods and services are accounted as net of taxes,

ii} Interest income is recognised on time proportionata basis,
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i)

i}

Inventories
{nventories which comprises of raw material and stocieindrade are vatued at lower of cust or nel realisable value. Cost inckdes material cost, fabour, direct expenses
ard related overheads., Cost is determinad on weighted average basis. Net realisabie value is estimated selling price In ordinary course of business less the sl s

cost necessary to make the sale,

Raw materials and other supplies held for use in tha production of finished products are not wrilten down bolow cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will excesd thelr net restisable value. The comparison of cost and net realisable value is made on an
tatn-by-tem basis.

Employse benefits
Defined Contribution Plan

Contabutions fo defined contribution schemas such as provident fund, employees’ siate ingurance, Tabour welfare fund and superannualion scheme are charged as
an expense based on the amourt of contribution required 1o be made as and when services ate rendered by the employses, The above benefils are classified as
Defined Contribution Schemes as the Company fas no further obligations beyond the mondhly contributions,

Defined Benefit Plan

The Company also providas for gratiity which is a defined benefit plans, the liabifiles of which is determined based on valuations, as at the balance sheet date, made
by an indepandent actuary using the projected unit Credit method, Re-measurament, comprising of actuarial gains and losses, in respect of gratuily are recognised in
the OCL in the periad in which they vcour, Re-teasurement recogrised in OC! are not reclassified to the Statement of Profit and Loss in subsequent periods. Past
service costis recognised in the Statement of Profit and Loss in e period of plan amendmant or curtaiiment, The classification of the Company’s obligation inte
current and non-current s as per the actuarial valuation report,

Short-term Benefits .

Short-term employee benefils such as salaries, wages, performance incentives elt. are recogrised as expenses at the undiscounted amounts in the Staterngnt of
Profit and Loss of the period in which the relsted servics is rendered, Expenses on non-accumulating compensaled absences is tecognised in the periad in which the
absences ocour,

Leave entitlement and compensated absences

Accumulated leave which is expacied to be ulilised within next twelve months, is treated a5 short-derm amployse benefit: Leave entitiement, other than short term
compensated ahsences, are provided based on a8 actuarial valuation, sirtilar to that of gratuity benefit. Re-measurement, comprising of acluarial gaing and losses, in
respect of leave enlifement are recognised in the Statement of Profit and Loss in the period in which they ocour.

Borrowing costs
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR amorlisation i$ inciuded in finance
costs,

Borrowing costs relating to acquisiton, construction or production of a qualifying asset which takes substantial period of time b get ready for its Intended use are
added o the cost of such asset 1o the extent they refate to the period Hlf such assets are teady t0 be put fo use. All other borrowing costs are sxpensed in the
Statement of Profit and Loss in the period in which they acour.

Provisions, Contingent Liabilities and Coniingant Assets

A provision is recognised when the GCompany has a present obligation {legal or constructive) as a result of past events and it is probable that an outfiow of resburces
ambodying economic benefits wilf be required to settle the obligation, in respect of which a refiable estimate can be made of the amount of obligation, Provisions
{excluting gratuity snd compensated absences) am determined based on management’s estimate retjuired o settle the obligation at the Balance Sheet date. In case
the time value of money is material, provisions are discountad using a current pre-tax rate that reflects the risks specific i the Hability, When discounting is used, the
increase in the provision due o the passage of ime i recognised a5 a finande cost, These are reviewed at each Balance Shest date and adjusied to reflect the
current management ostimates,

Contingent labilities are disclosed in respect of pogsible obligations that arisa from past events, whose axistence would be confirmed by the aecurrence or non-
oceurrence of ane or more uncertaln future svents not wholly within the confrol of the Company. A contingent Habflity alse arises, in rare cases, where a Hability cannot
be recognised because it cannot be measured reliably,

Contingent assels are disclosed whare an inflow of economic benefitis probable.

Earning Per Shara

Basic eamings per share is computed by dividing the net profit or loss for the period aliribulable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period. The weighted average numbar of equity shares outstanding during the period and for aif periods presented is
adjusted for events; such as bonus shares, other than the conversion of potential equily shares, that have changed the number of equity shares oulstanding, without a
corresponding change in resources.

Fareign currency transactions

a} initial recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying & the forsign currancy amount the exchange rate between the reporting
currency and the forsign currancy at the date of the Iransaction, However, for practical reasons, the Company uses a monthly average rate if the average rate
approximate the actual rate at the date of the transactions.

b Conversion
Monetary assels and abilies denominated in foreign currencies are reported using the closing rate at the reporting date. Non-monetary terns which are carried in
terms of historicat cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

¢} Treatment of exchange difference

Exchange ditferences arising on settlement/ restatement of short-term foreign currancy mongtary assels and liabilities of the Company are recognised as incoms o
expense in the Statement of Profit and Loss.

On transition o Ind AS, the Company has opted to continue with the accounting for exchange differences arising on long-term foreign currency monelary flems,
autstanding as on the transition date, as per previous GAAP, Exchange differences assing on long-term foreign currency monetary itlems rofated to acguisition of a
fixed asset are capitalised and depraciated over the remaining useful ife of the asset and exchange differences arising on other fong-term foreign currency monetary
items are accumulated in the “Foreign Currency Monetary Translation Account” and amortised over the: rarmaining life of the concerned monetary jtem.
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Lease

Leases, where the lessor effectively relains substantially all the risks and banefits of ownership over the leased term, are clagsified as operating leases. Operating
fease payments are recognised as an expense in the Statement of Profit and Loss ort a straightling basis over the lease lorm except where the lsase payments are
structured to increase in line with expected general inflafion. Assets acquired on finance lease are capitalised at falr value or present vatug of minimunt lease payment
at the inception of the lease, whichaver is lower,

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of three month or less,
which sre sutject 1o an insignificant rsk of changes in value.

Sagmental reporting

Oparating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The chief operating decision maker
regulady monitors and reviews the operaling result of the whole Company as one segment of "Hotel and Hospitality”. Thus, as defined in Ind AS 108 “Operating
Segments®, the Company’s entire business falls under this one operational segment.

s Space intantionally left blank >
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3. Property, plant and equipment

&, Tangible aszels {Xlakhs}
Particufars Buy;ﬂ;:g:nd fi:?t’::i {Ofice aquipment Fu;?;;ﬁ:::nd Caomputers Total
Gross carrying value
Ag at 31 March 2016 130,36 222,79 13.08 80.70 1.65 448.58
Additions - 013 0.76 - 3.07 3.98
Beductions! disposals - - - - - -
As at 31 March 2017 130.38 22292 13.84 80.70 4.72 452.54
Additions - - « E 4.84 4.54
Deductions/ disposals - - ~ - - B
As at 31 March 2118 130,38 22392 13.84 30.70 9,28 457.08
Accurmitated depreciation/ amortisation
As at 31 March 2016 33.78 3nge 3.37 20.85 4.84 89.60
Depreciation/ amorisation charge for the year 24.94 26.62 2.59 15.45 1.67 71,17
Accumulated depreciation/ amortisation on disposals - B - - N .
As at 315t March 2017 58.59 57.61 5.98 36.30 221 180.77
Uepreciation/ amontisation chacge for the year 18.50 2293 2.03 11.46 1.74 58,67
Accumulated depreciation/ amortisation on disposals - - - - . -
As at 31 March 2018 yisl) 80.54 749 41,76 395 217.44
Mot carrying value
As at 31 March 2018 53,17 142.38 588 32.94 631 239.68
As at 31 March 2017 71.87 16531 7.88 44.40 2.5 29477
B, Intangible assets

{Tiakhsy)

. Computer

Particulars software Total
Gross carrying valus
As at 31 March 2018 4.30 4.30
Additions . "
Deductions! disposals - -
As at 31 March 2017 4.30 4.30
Additions 338 3.38
Deductions/ disposals - ~
Ag 3t 31 March 2018 7.58 7.68
Accumulated amuortisstion
Ag at 31 March 2016 0.05 0.08
Amorlisation charge for the year 1.06 1.06
Accumulated amorlisation on disposals - -
As at 31 March 2017 1114 11
Amorlisation charge for the period 1,40 1.40
Accumulated amortisation on disposals - -
As at 31 March 2018 2.50 2.50
Met carrying value
As at 31 March 2018 8,18 518
As at 31 March 2017 3.19 3.18
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Asg at As at
31 March 2018 31 March 2017
(% lakhs) (¥ 1akhs)

4 Loans
Mon-currant .
Security deposils 28,77 26,77
Total loans 2677 2877

8 Income tax assets {net)

i. The following table provides the detalls of income tax assets
and Habilities:

Income tax assets 2170 8.82
Less: Income tax habilites

Net balance 2170 8.82

It. The gross movement in the income tax asset! (Hability) for the
year ended is as follows:

Net income . tax asset at the beginning 8.82 14.86
Ingome tax paid { {refund) 12.88 {6.04}
Current income tax expense - -
income Lax on other comprahensive incoms ~ ~«

Net current income tax asset at the end B 8.82
Net non-current income tax asset at the end 21.70 ~

i, Income tax éxpense in the Statement of Profit and Loss comprises:

£ arees 4 fe
Currarit income taxes “ -

Deferred income taxes - .
income tax expenses (net) u B

iv. A reconciliation of the income tax provision to the amount computed by applying the statutory Income tax rate o the loss before income taxes is

as below:

Profititioss] befors income tax {524.48) {37553}
Enacted tax rates in India 25.75% 30.850%
Computed expected tax expense « N

Effect of expenseas not allowed for tax purpose - «
Effact of income not considered for tax purposs - .

§ Other non-current assels
Prepaid expenses - 3.15

Total other non-current assets - 3,15

7 inventories

Food and beverages ) 10.38 16.39
General stores 4,59 611
Total inventories 14.97 22.50

8 Trade receivables

Unsecured
Considered good
-Related parties {Refer note 27) 0.43 282.98
-Others 2491 20.32
Considered doubtul
-Related parties (Refor note 27) 8715 10.18
-Others 11.85 23.50
94.34 346.98
Less: Allowancs for doubthul debls (69.00) {33.68)

Total frade receivables £5.34 313.30
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As at As at
31 March 2018 31 March 2017
(X lakhs) (¥ lakhs)
9 Cash and cash equivalents
Balances with banks 4.50 17.91
Cash on hand .20 0.18
Total cash and cash equivalents 4.70 18.09
10 tLoans
Current
Sevurity deposits
« To related parties (Refer note 27) 148.45 145.45
~ Others 0.36 0.36
Total loans 145.81 145,81
1 Other financial agsets
Receivables from related parties (Refer note 27 83.48 112.01
Total other financlal assets 63.48 112.01
12 Other current assets
Advances to supplisrs
- Unsecured, considarsd good 522 27
- Unsecured, considered doubtful 22,17 507
2739 34.24
Legs: Allowance for doublful advances (22.17) {5.07)
522 2917
Frepald sxpenses 8.25 7.35
Balances with governmeant authorities - 18.18
Total other current assets 11.47 54.71
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As at Az at
3% March 2018 31 March 2017
€ lakhs) € takhs)
14 Borrowings {securad)
Non current
Term joan from bank 22500 350.00
Total Borrowings 22500 350,00
Interest rate - Base rate + 5% per annum, payable monthly
Repaymaent terms
Repayment in 28 structured quartedy insiallments, commencing 27 monins afer the date of initial dishurserment Le. 27 March 2012,
Sacurity details :
Exclusive first charge on the current assets and movable fixed assets of the Company.
Negative lign on the immovable fixed asset of the Company
Net debt recanciliation
This section sets out an analysis of nel debt and the mavenients in net debt fer current year,
As at As at
31 March 2018 31 March 2017
(€ lakhs) {¥ {akhs)
Cash and cash equivalents 470 18.09
Current borrowings™ {120.86) {57 .83)
Non-current berrowings (225,00} (350.00)
(341.16} {389.44)
“inclusive of current maturities of non-current borrowings and interest accrued on term ioans
Particulars Ciper current assels Liabilities from financing activities
Cash and bank Non currant Currgnt Totat
borrowings borrowings
Opening 18.08 (350.00) (57.53) {389.44)
Cash flows {13.38) 7.56 50.00 4417
Interest expense ~ (44.12) - (44.12)
Interest paid - 40.70 7.53 48.23
Net debt as at 31 March 2018 4.70 {345.86) - (341.18)
15 Provisions
Norecurrent
Provision for employee benefits (Refer note 31)
Gratuity 8.72 7.8%
Compensatad absences 019 0.92
Total provisions 8.82 8.81
18 Borrowings
Inter corporate deposits from related party” (Refer note 27} 1,763.58 1,881.82
Total borrowings 1,753.58 1,551,82

“ Inter corporate deposit taken from Lavasa Corporation Limited {Holding company) at an effective interes rate of 14.50% p.a.. repayable on demand,
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As at As at
31 March 2018 31 March 2017
¥ lakhs) (% lakhs)
17 Trade payables
Total cutstanding dues of Micro Enterprises and Smatl Enterprises {Refer note below) - .
Total owtstanding dues of craditors other than Micro Enterprises and Small Enterprises
- due fo related parties (Refer note 27) 301.16 324.02
- athers 99,27 30392
Total trace payables 700,42 827,94

18

18

20

Note: There are no Micro and Small Enterprises, to whom the Company owes dues and which are outstanding as at 31 March 2018, This information as
required 10 be disclosed under the Micro Smalt and Madium Enterprises Development Act {MSMED) Act, 2008 has been determinad to the extent such parties

have been identified on the basis of information available with the Company. There is no interest paid or payable during the year.

Other financial liabilities

Current maturities of long term borrowing 117.44 50.00
Interast acerued on:
fnter corporate deposit from reiated parties {Refer note 27) .55 203.26
Borrowing from hank 342 7.53
Employee dues payable 41.33 40.75
Book overdratt 22.51 29.95
Total other financial liabilities 196.25 331,49
Other current Habilities
Advances from customers 63.54 32.84
Statutory dues payable 56.90 19.21
Total other current liabilities 120.44 52.08
Provisions
Gurrent
Provision for employee benefits {Refer note 31)
Gratuity 2.83 2.59
Compensaled abssnces 4.88 2.08
Total provisions 7.71 4.55




Lavasa Hotels Limited

Symimary of significant accounting policies and other explanatory information to the financial

13
a}

b}

<)

d}

for the year anded 31 March 2018

Bauity share capitat
Authorised share capital

1,000,000 (31 March 2047: 1,000,000} equity shares of T 10 sach

Total authorised share capital

isnued, subscribad and paid up

50,000 equity shares {31 March 2017 80.000) of € 10 each fully paid up

Total issued, subscribed and paid up

Recancitiation of the squity shares outstanding at the beginning and at the end of the regorting year

As at As at
31 March 2018 31 March 2017
(€ lakhs} {¥ Jakhs)
10050 100.00
100,00 100.00
5.00 5.00
5.00 500

As at

As at

Particulars 31 March 2018 31 March 2017

No of shares ¥ in lakhs No of shares ¥ in lakhs
At the beginning of the year 50,000 500 50,000 5.00
Shares issued during e year » - - »
At the end of the year 50,000 500 50,000 5.00

Details of shareholders holding more than 5% of shares of the Company and shares held by Holding sompany

As at As at
Particulars 31 March 2018 31 March 2017
No of shares %, hoiding No of shares % helding
Equity shares of ¥ 10 sach fully paid
Lavasa Corporation Limited 50,000 100,00 50,000 100.00

Bonus shares! buy backishares for consideration other than cash Issued during past five years from reporting date:
The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares during past 5 years from

raporting date.

Rights and restriction atlached to equity shareholders:

The Company has only one class of equity shates having face value as T 10 each. Every holder of equity shares is entitied to ane vote par share, in the avent of quidation
of the Company, the hofders of equity shares will be entifed to receive any of the remaining assels of the Company, aftar distribution of all preferential amounts, Any
dividend proposed by the Board of Directors is subject o the approvat of shareholdurs in the ensuing Annual General Meeting.




L.avasa Hotels Limited
Summary of significant accounting policies and other axplanatory information to the financial statemants for the year ended 31 March 2018

Year ended Yeaur ended
31 March 2018 31 March 2017
(% fakhs) (€ Jakhs)
21 Revenug from operations
Revenue from
Room revenue 800.07 602.50
Food and beverages 259,88 295.82
Liguor sale 33.38 61.24
Others 31.88 32.90
Total revenue from operations 925.19 982.46
22 Other income
Miscellaneous incoma - (.42
Tatal Other income . 0.42
RN
23 Cost of materiais consumed
Stock at beginning of the year 22.50 21.84
Add: Purchases 110.30 158.10
Less: Stock at the end of the year {(Refer note 7) 14.97 22.50
Total cost of materials consumad e 167.44
24 Employee benefits expense
Sataries 219.10 238.21
Contribution {o provident and other funds 8.60 10.01
Gralulty expense {Refer note 31) 5.04 3.76
Staff welfare expenses 16,70 18.59
Total employea benefits expense 249,44 270,57
25 Finance costs
interest expense om
- Term loan 4412 52.30
- Inter corporate deposit {Refer note 273 253.32 224.13
Other borrowing cost 8,24 497
Total finance costs 305.68 281.40
26  Other expenses
Power and fugl 209.07 212,89
Management and franchise fees 102.55 83.70
Opuwrational and other expenses 7147 47.51
Security charges 3347 31142
Laundry and housekeeping charges 28.95 26.95
Guest supplies and entertainment expenses 34.23 2676
Equipment hire charges 17.99 17.78
Waler charges 9.51 10.37
Rates and tuxes 2237 2,98
Provision for doubtiull debts and advances - 38.74
Repairs and maintenance ok
- Building 21.7¢ 2522
- Plant and equipment 46.15 42,13
- Gthars 4.48 0.70
Legal and professional 9.92 239
Insurance 13.66 12.73
Selling and marketing 37.45 6,22
Payment to audilors
- Statutory audit fees 0.70 0.60
- Other services 2,75 -
Total other expenses 666.22 588,77
28a  Exceptlional item
impairment allowance for
Doubtful debis 35.33 -
Advances 17.10 -
Total exceptional item 52,43 -




t.avass Hotets Limited

Summary of significant ing poli and other axplh

y information to the financial statoments for the year ended 31 March 2018

27 Disclosure in accordance with bnd AS 24 Related parly transactions
iy

HName of related puarfies and nature of relationship
A} Holdilng company and Wit Holding

Hindustan Consteuction Company Limited (HCC} - Uttimate Holding company

Lavasa Corporation Limited - Helding company

B} Feltow subsidisries

Dasve Hospitality nstitutes Limited
{3ssve Convention Center Lintited

Full Spectrun Advanture Limited

My City Technotogy Limited
Reasonable Housing Limited

Safiyadr City Managament Limiied
Varzon Hospitality Linited

Warasgaon Power Supply Limited
‘Warasgaon Tourism Limiled

lighy Bar Technologies Limiled
Lakeview clubs Limited

Lakeshore watersporty Lirsited
Wargsgaon Lakeview Hotels Limited
Warasgaon Assets Maintensnce Umited
Whislting thrush facility service Limited

C}Joint vantures:

Spotipss Laundey Services Limited
Ecomotet Hotal Limited

Stacht Resort Limited

Apolio Lavasa Health Carporation Limited

Tegnsacticns with related parties durbyg thi parod:

Peolact and other services received
Lavasa Garporation Limitad

Satyadrt Gity Managemsnt Umited
Dasve Convention Centre Limited
HReasonable Mousing Limited

Apolio Lavpsa Heaith Corporation Limited
Warasgaon Toutism Lid

Fult Spectrum Adveniure Lintted

My City Technology Limited

Verzan Mospiality Limited

Esomotet Hotet Limited

Rendearing of sorvices

{avase Corporation Limited

Dagve Hospitality Ingitiutes Limitad
Hindugtan Construction Company Limited
trasve Convention Centre Limited
Rtainer india Limited

Warasgaon Tourism Lid

Stardit Resort Lirmited

Interest on inter corporate duposit
tavasa Corporation Limited
wigh Bar Technologias Limited

Quistanding batances:

Loans
tavasa Corporation Limited
Reasonable Houging Limited

Other financial assets
Lavasa Gorporaticer Limited

imer Corporate Deposit
Lavasa Corporation Limited
High Bar Tachnologies Limited

interest accrued and due on Inter Corparate Depaosit
Lavasa Cerporation Limdted
High Bar Technologies Limited

Tradls receivables

t.avasa Corporation Limied

Dasve Hospitality Institules Limiled
Hingdustan Construction Company Limited
Spotiess Laundry Services Limited

Starlit Resert Limited

Hleingr india Limited

Warasgaon Lakeview Nolels Limited
Wargsgabn Assels Maintenance Limited
Wargsgaon Tourism Limiled

Relationghip

Holding company
Fefow subsifiary
Feoltow subsidiary
Fallow subsidiary
Joint Veniure
Fafiow subsidiary
Feilow subsidiary
Faliove subsidiary
Faliow subsitiary
Joint venlse

Holding comgany
Fallow sutsidiary
Ultirate Holtling sompany
Feliow subsithacy
Fallow subsidiary
Fellow subsidiary
Joint Vanture

Hulding company
Feliow subsidiary

Hedding company
Felow subsifiary

Holding company

Hpiding company
Fatlow subsidiary

Hofding company
Fallow subsidiary

Holding company
Fedlow subsidiary
Uilirnate Holding sampany
Joint Yenture
Joint Venture
Faliow subsidiary
Fahow subsidiary
Fallow subsitiary
Fallow subsidiary

Yeur endad Year anded

37 March 2018 31 March 2017
¥ iakhs} & lskha}

14.08 33,88
324 254G
{20 437
E 14.08
- 118
A 474
37 13.87
: 0.28
25,37 93.97
- 9930

834 -
. 0,18
. 4.37
- 286
{08 $.14
0,32 10063
247,12 2IR6G
6,18 £54

Agat Asat
31 March 2018 31 March 2047
{2 takha) Rlakhs) ..

140.00 14360
545 BAG
348 T4
1.704.28 1.807.64
4830 44.28
. 196.73

3.55 -
069 24054
54.59 5942
1.00 111
075 038
034 214

8,27 -

451 -

003 -
- 120



Lavasas Hotels Limfted

Suramary of significant accounting policies and other I y ind ton 1o the fi for the yaar onded 31 Marsh 2018
As at Ag at
Trade payables 3t March 2018 31 March 2017
Tlakhs) (¥ lakhs)
Lavasa Corporstion Limited Holding Somipany 1145.82 10G.02
Sahyadr Cilty Maosgement Limited Fellow subsidisry 10708 103.84
My City Yechaofogy Limied Faliow subsidigry 113 0.09
Oaswg Comantibn Center Limited Faltow subsidiany 143 163
Apollo Lavasa Heath Corgoration Limited Joint Venture 1.8 153
Full Spectrum Adventures Limiteg Fodiow subsidiary 139 138
Reasonable Housing Limited Feliow subsidiary - 41.71
Warasgaon Power Bupply Limited Fallow subsidiary 028 0.28
Wargsgaon Tourism Limited Fallow subsidiaey {88 2.47
Verzon Mospitality Limited Juint Vanture. 23.20 19.49
Ecomatel Hotet Limited Faollow subsidiary - 318
Migh Bar Technologies Limited Fallow subsidiary 4288 42.88
Starit Resort Limited Fallow subsidiary .06 -
Lakaview ciubs Liritad Fallow subsidiary 062 .
Lakashore watersports Limited Fellow subsidiary 4:83 ~
Whisling thrush Sacility service Limited Feflow subsidiary - : 487
28 Lows per share:
Year ended Yaar anded
Particulars 31 March 2018 31 Mareh 2017
(X in takhs) £in takhs)
Netloss as per staterment of prafit and loss {3 lakhs} {824.48) {37653
Veighted average number of eauity shares 50,000 50,000
Loss per sharp {Basic and diluted) {in %) {1,043 36} (751,08}

29 Financial tnstrumenis
The fair vatus of the financial agsets are included at amounts at wiiich the instruments could be exchanged in a currans ransaction between illing parties other than in a torped or
Hauidation $ale.
The following meéthods and assumplions ware used (o estimate the fair valge:
{a} Fair value of cash and shor teem deposits, irade and other short tern megivables, irade payables, other current fabliities, approvimats their Larrying amounts largaly due to the short.
teres maturities of these instrumants
(b} Financial instruments with fixad and vadable interest rates are evalualed by the Company based on parameters such 2s interest rates and individuat oradit worthiness of the
couarparty. Based on this evaluation, sliowances are o account for the ipeated lo3ses of these reoaivables,
A F L ingt by y
The zarrying value and the faie vatue of f fat ingt ts by gach gory as at 31 March 2098
€ n Jakhs)
Finanglal Financial sssets Financiat
2888 abilities at faie] | BSOS b oo evin
Particulars Habllities g1 Habilitiey at fair ying Total falr value
) valug through vatug
amaortised prafit or foss valug through
LOsts $C1
Assals
Trade recelvables 2534 - . 2824 25,34
Gash and cash equivaients %) - - i) i)
Loans 172.57 - - 17287 172.87
Qibver fnancial assets 6348 - - 83.48 §348
[iabilitios
Borrowings from banks 342 - - 382,49 34244
Barcowings from otherg 1,753.5 - = 1,753.58 1,753.58
Teage payablas 7. - . 70043 7043.43
Other financial lisbilites 72 - - 72.81 1281
The cartying value and the fair value of financiat instr by sach category as at 31 March 2017
(¥ In lakhe)
i::::: 3‘ Financial sssels F:;:z:;:'
Particulars {iabilities at fliabilities ot fair Habititien at fair Totat carrying Totat falr value
value thraugh vatue
amortised arafit ar loss valug through
SOt N 01
Asseots
Trade receivables 31330 “ - 33, 3t
{ash and cash squivalants 18,0 ~ - 18, 18,
Loung 1725 . - 173, 172,
Other financial assels 1120 - - 112 112,
Liabiliieg
Borcowings from banks 400.00 - : 4004 460,00 |
Horrawings from athers 1.551.92 ~ - 1,551, §,551.
Trade payablas 204 ~ - £27.94 $27.94
Other financis! Habilities 281,48 - - 28143 281.43




Lavasa Hotels Liroited
Summary of signtficant accounting pol arnd other exph y inf 1o the 6 iat far the year ended 31 March 2018

0 R iaf risk % t objectives and poil
The Company's achivities expose it 10 3 variaty of financial risks: market risk, credit dsk and liquidity ask. The Comparty's focus 1s 16 foreses the ungradictability of Bnancial markets and
seek to mininizg poigntial adverse sffents onits fnangial performanes.

i} Market dsk
Warket risk is the risk that the fair vatue of fulure cash flows of a financial instrusent wilt fluctuate because of changes in inadet prives. For the Cenpany, murkat risk comprises of interest
rate k. Major financial istraments sifected by market risk includes iwans and borrowings:

a} Interagt rate pisk
Long-lerr ings of the G tegr vadabie interest rale which is base rate + 5%, thus interest rate risk is imited for the Company.

Irvtarast rate Fisk is 1B sk that an upward movement in interest rates would advarsaly affect the barowing costs of the Company

The lnterast rate prafite of the Company's intersst bearing financial inslruments were as follows:

Careying amount
Ag at Ag al
Particutars 31 March 2018 | 3¢ March 2017
(¥ lakba) ¥ fakiin)
Fixed rate instruments.
Financia iapiilies
- Barrowings from banks J42.44 AQROG
- Borrowings from others 1753458 1,551 82
b} Foreign currency fisk
The Company has i iransactions in foreign currensy and consequenty the & i% ot d 10 foreigr axchangs zisk,
ity Croditrisk
Credt risk rafors 1o the risk of defauit on ity chiigation By the counterparty resuling in 2 fnancial loss. The i posure of the § ial a5SAts are Cont by tade ivattios,
zash and cash equival aad other receivabl
Trha Company uses a provision matrix to pule e expacied craditioss allowance for rade roceivables. The provision melrix takes Inig acnaunt avaliable wxternal and inteenal credit risk,

Faclors such ag credit ratings from credit ratifig agenties, financial condition, ageing of accounts vecaivable dnd the Company's historical experignee for sustomers.

£or ather customers, the Company Uses a provision pratrii to compule h expected cradit foss ail for vade bigs and unbilied work«in-progress. The provisios matrix takes
inta socount available external and iuternat credit sk fastors such as credit ratlags from credit raling agencies, fingneiaf pontiition, againg of asecunts recaivable and the Company's

vistorical expariance for customens.

The Gross carrying ammunt of financial nesets, net of any impdisment losses recogaised represents the maimum cradit axposure. The maximum expostce to credit dsk are as follows:

Az at Amat
Partieutars 31 March 2018 31 March 2017

{€ 1akha} {¥ takha)

Trade recevables thet of impairmient loss provision) 2534 JI1A30
Cash and cash equivalents 4.0 1808
Lodns 172.57 17258
Other financial assels $3.48 112,01
Total 26609 §16.88

iy Liquidity ek
Liquidity fisk is tha risk that the Company will ancounter difficulty in mesting ihe oofigations assaciated wilh its financial Hatiliies thal are sefiled by defivering cash ar snother financial
aseet, The Company's approach for managing Nouidity 15 1o ensure as far as possible that it wifl shways have sufficlent liquidity to meat its liabitities when due, under normal and siressed
conditions, withaul incurcing unacceptable losses or risking damagss (o the Company's reputation. Typicatly the Company ansures that it has sufficient cash on demand to meet expested
operational axpenses, servcing of financial obligations.

saturity Analysis of fi  instr t
As at 31 March 2018 % i lakhs)
Particulars Carrying Contraciual cash How

amount Qn demand 9-12 Manths 1:3 ynars 38 yemrs Total
Horrowings feom bank 342.44 x 11744 10000 12500 342,44 |
Borcaweings from others 175388 {75358 . - - .75 58
Teade paysbles 70043 . 0043 - - 00,
Chhat Snancial Labilifes 72.82 - 7282 - - 72.8¢
Ag 82 31 March 2017 {€ in lakhg}
Paricutars Carrying Contractuat cash flow

amaunt On damand 412 Moaths $-3 years -5 yvarg Total 3
Hareowings fram bank 406,01 - 78.00 20000 125.00 400,00 |
Borrowings Irom others 1,561 .82 1,551.82 ~ - - 1,551 .82
Trade payaties 479 - 2794 - - 652784
Ciher financial Habilities 451,48 - 28149 - - 28149




Lavasa Hotels Lirited
Summary of significant sccounting pofisies and other expianatory information 1o the financisl statements for the year ended 31 March 2018

31 Disad lating to employes beneflis as per ind AS 13 'Bmplayes Benofits’

A

a}

b

G,

o

=

2,

-
=

Definad benefit bl 1%« Gfatiity {unfunded)

‘Trig gratuily plan is governed by the Payment of Gratuity Adt, 1572 under which an emplayes who has complited five years of service is amtitled 1o specific benalits. The level of baasfits

g apands on the s length of service and salary at retirement age.

Change in benefit obligations

Pragent value of obligation as at ihe beginning of the vear
Current servics ost

interest expenses

Es aments - Net acluardal {gains ) losses

Prasent vaiua of obligation as at the end of the yoar

Expenses recognised in the Statemant of Profit and Loss
Curegrt service cost

Nat Interast on the net defined benelit tinkility 7 assst

Totat

Remeasuremant {galns) losses recogrised tn QG

Aciuandal changes anisiag from changes in Beancial assumptions
Experiencs adjustments

Totat

Actusrial Assumptions:

{Hscount Rate

Rale of increase of compensation levels

Expected average remaining working fives of emplovess
HMortality table

The sttrition rate vaties from 2% 10 8% (provious vear 2% 1o 8% for various 58 groups.

The estimates of fulure salary increases, considered in sctuarial
amployment market,

Quantities sensitivity ysis for significant ptian is 8s below:

1 Discount fate
ii. Salary escalation rate - over & lang-lerm
i, Afriton rate

L Disoount rate
it. Salary escalayon rale - over a long-tesm
fi Altrition ralg

Sansitivity for sigrificant actrial assumptions 18 compuled by varying ong actuarial assumption usad for the valuation of the defined benefit sbligation, keeping 31t

Maturity analysis of defined bensfit obligation
Within the next 12monihs

Between 2 and 5 yeurs

Betwaan § and 10 years

Total expevted payments

Tefined gontribution plans

Amount recogised a8 an expense and included in note 24, Contributibn 1o provident ahd other funds amounted 10 ¥ 8.80 Takhs (31 March 2017 € 10.01 lakhs)

Gurrentf nom-current slassification
Gratuity

Gureant

Non-gurrent

Laave entit and ¢ ab {including sick lpave}

Cusrent
Mar-curent

Yaar gnded Year ended
3 March 2018 3t March 2017
& lakhs) iaxbs)
048 7.55
424 318
081 (.60
G (.83}
1158 1848
4.24 116
481 0.50
505 378
{0.11} 220
{3.88) £1.041
{3.98) (8.84)
T80 % p.a. 7%
150 % p.a 7.50%
1319 1338
. Indian asswred
ol assured lves N N
mostality (2006-08) ““g%g“ggg‘“"
ultimate A005-06)
ultimste
ang other factors, such as supply and demand in the
Your enad Year ended
31 March 2048 31 March 2017
& Jakbu} 1% lakha)
1% incresse 1% increase
10.57 958
1264 1150
11.58 10.49
1% decrease 1% decrease
12.75 1180
10.64 982
11.52 10,45
283 2.5%
280 2.8%
1232 15.28
1808 20,52
AR
2.83 259
8712 7.89
11.55 1048
4.88 208
.39 $.97
4.98 238 .




{.avasa Hotels Limitad

y of signi # policies and othar ¥ ink to the i for the year ended 31 March 2018
32 8 yof b Q. 8t
{€ b lakhs}
Default in repayement of prineinsl amount as at 31 Maroh 2018+
Particulars L0-30days 1 3B0days | §i80days | 81120 days | 81-180 days !
Axis Hank | 17.44 3 P = T -

33

Bafault in rapayment of principal amount as at 31 Margh 2018 ¢
Particulars i
Axis Bank i

Capltal management

Far the purpose of the Company’s capital managemant, tapital includes issued aquity capital ang all othey equity reserves attribulable to the aquity. holders of ibe Comgany. The Company
strives fo safeguard its ability ta continug 8% 2 going tencer 5o ihal they can maximise returns for the stiarsholers and benefits for offier Make holdars. Tha s ¥ maintain an optimat
capital stuctuse and fininvse cost of sapilal

.38 days { 5160 days 2 §1-80days 1 91-120days | 91-180 days !
3.42 - o | .

The Company manages its capital structure and makes adjustments ini light of changes in economie conditions and the ¢ e i of the b ial o . Tp mainjain or adjust the
sapital structure, the Company oy returs capilal to shareholders, issue new shares or adjust the dividend payment to sharsholders (f permited], Consistent with dthers in tha industey, the
Campany monitars its capital using 1he gearing catio which is felal debt divided by fotal squily.

34
3%

36

Ag at Ag at
Particularg 31 March 2018 | 31 March 2017
% lakhs} {€ lakhs) :
Total dabt 208602 1,9581.42
Total squity {24478} (1,828 841
Total debt to soquity ratio (Bearing ratio) {g.861 {1.01}

The Company is pancipatly engaged in o single business segmiant viz. "Hotels and Hospitality”.

The Company has incurred net foss of T 520.52 lakhs during the vear ended 31 March 2018 and a8 ot that date, huss accumulated losses amaeunting to ¥ 2.626.08 jakhs which has resulted
in cumplels erosion of its net-wocth and its current Habifities ekceeded it current assels by € 2,506.64 fakhs. The oparatioas of the Campany are dependant on fhe projest undertaken by
the holifing company aruf other entities In the group 2 a whale, There is unoerainty in he gaing concern of holding company which is dependent on the successhi sompletion of the
project. While the Company has ingurred losses turing its initial vears, the Company is in e process of réassessing s business plan i view of axpacied growth opporiunifies and intends
to signifizantly expand s business operations going farward. Basis this, the management belioves that going concern of the holding company is spproprate. The management of the
Company, considering the sontinuous financial suppert from the holting company, have prapared the abova findnicial statemersis on & ‘Going Concaty Basis,

Racent agcounting update

in Margh 2018, the Minisiry of Corporate Alfairs has notified the Companies {fndian Accounting Stanidards) Amended 18¢ fee"). Ax por the amanded niles, nd AS
“Revenue from conracts with customers” supersedes ind AS 11, “Coristruction contracs™ and Ingd AS 18, "Reverue” and is applicatie for atl aeeaunting periods commencing on or afier
April 2018. Ind AS 115 introduces a new framework of five step modet for the analysis of revenus ransaclions. The madet soecifias that revenue shuuld ba ecngnised when (of 35) ar
sniity Yeadster contral of goods o services 1o a cistomer at the amount 1o which the entity expacts 1o b eotied. The new we standard ig 1o the Company from 1 Agril 20148,
The Gompany is aval the o of the ang the impact on the financial statements.
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A per our audit report of gven dite

For Walker Chandiok & Co LLP
CThartered Accouniants
Firm i ) Mo SOT0TENNGGIN 3

Far and on behalf of the Board of Directors
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Director 5 irecior
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