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independent Auditor's Report
To the Members of Verzon Hospitality Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Verzon Hospitality Limited (the Company),
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss {inctuding
Other Comprehensive Income), the Cash Flow Statement and the Staternent of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

Managemeant’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(6) of the
Companies Act, 2013 (‘the Act) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs {financial position), profit or loss {financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS") specified under Section 133 of the Act. This regponsibility also includes
mainienance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Qur responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. ’

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement, -
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Verzon Hospitality Limited
Indepéndent Auditor's Report on the Financial Statemenis

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies usaed and the reasonableness of the accouniing
estimates made by the Company's Directors, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our aldit opinion on these financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforasaid financial staterments give the information required by the Act in'the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs {financial position) of the
Company as at 31 March 2018, and is loss (financial parformance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to note 23 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 81.92 lakhs during the year endsd 31 March 2018 and as at that
date, has accumulated losses amounting to Rs. 265.37 lakhs which has resulted in complete erosion
of its net-worth and its current liabilities exceeded its current assets by Rs. 1,888.81 lakhs. The
operations of the Company are dependent on the project undertaken by the holding company, Lavasa
Cotparation Limited, and other entities in the group as a whole. The above factors indicate a material
uncertainty, which may cast significant doubt about the Company's ability to continug as a going
concern. However, basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our opinion is not modified in ragpect of this malter,

Other Matters

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed an unmodified
opinion on those financial statements; vide their audit report dated 18 April 2017.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A”, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Eurther to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
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Verzon Hospitality Limited
independent Auditor's Report on the Financlal Statements

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

c) the financial statements dealt with by this report are in agreement with the books of aceount;

d} inour opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act;

e) the matter described in paragraph 9 under the heading Material Uncertainty Related to Going
Concern, in.our opinion, may have an adverse effect on the functioning of the Company;

fy onthe basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
- as a director in terms of Section 164(2) of the Act:

g} we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per *Annexure B°
expressed an unmodified opinion;

h) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

. the Company does not have any pending litigation which would impact its financial position;

i the Company did not have any fong-term contracts including derivative contracis for which
there were any material foresaeable losses;

i,  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company:;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 20186 to 30 Recember 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable,

Wokker Chrowmgiow <l o LLP
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No.; 001078N/N500013

g Y
w‘\")w D W‘ty
per Vijay D. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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Verzon Hospitality Limited
independent Auditor's Report on the Financial Statements

Annexure to the Independant Auditor's Report of even date to the members of Verzon Hospitality Limited,
on the financial statements for the year ended 31 March 2018

Annexurg A

Based on the audit procedures performed for the purpose of reporting a frue and fair view on the
financial statements of the Company and taking info consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i} (&

The Company has mainfained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and

(e}
(i)

(i)

(v)

W

(i)

(vii)(a)

no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the fixed assets is reasonable having regard to the size of the Company
and the nature of its assetls.

The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’) are held in the name of the Company.

The Company does.not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partneiships (LL.Ps) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3{iii)(a), 3(lii}{b) and
3(iiiY{c) of the Order are not applicable.

in our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended): Accordingly, the
provisions of clause 3(v] of the Order are not applicable.

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect
of Company's services. Accordingly, the provisions of clause 3(vi) of the Qrder are not
applicable,

The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, geods and service tax; duty of customs, duty of
excise, value added fax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
become payable, .

(b) There are no dues in respect of income-tax, goods and service tax, duty of customs, duty

Charterad Accountants

of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.
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Verzon Hospitality Limited
Independent Auditor’s Regort on the Financial Statements

Annexure A {Contd)

{viii)

(ix)

(x)

The Company has no toans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer {including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisians of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xiy The Company has not paid or provided for any manageriai remuneration. Accordingly, the

provisions of Clause 3(xi) of the Order are not applicable.

{(xii}  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

{(xiity  Inouropinion, all transactions with the refated parlies are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committes under Section 177 of the Act.

{(xiv}  During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

{(xv)  In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

Wedkony Chrowddon, £eo LLE

For Waiker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

N &%ﬁ;:;»

per Vijay D. Jain

Partner

Membership No.: 117961

Place: Mumbai

Date: 2

Chartered Accountants

May 2018
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Verzon Hospitality Limited
independent Auditor's Report on the Financial Statements

Annexure B

independent Auditor’s report on the Internal Financial Controls under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

1. In conjunction with our audit of the financial statements of Verzon Hospitality Limited (the “Company”)
as at and for the year ended 31 March 2018, we have audited the internal financial controls over
financial reporting (IFCoFR) at the Company as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Campany’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financlal Controls over Financial Reporting (the *Guidance Note”) issued by the Institute of Chartered
Accountants of india (ICAl). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence fo Company's policies, the
safeguarding of its ‘assets, the prevention ‘and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required underthe Act. .

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the 1CAl and deemed {6 be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAlL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
IFCoFR were established and maintained and if such controls operated effectively in all material
respects,

4. Qur audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
ard their operating effectiveness. Cur audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk, The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due fo fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
cur audit opinion on the Company's IFCoFR,

Meaning of Internal Financial Controls over Financial Reporting

8. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCOFR includes those policies and
procedures that (1) pertain fo the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company, (2) provide reasonable
assurance that transactions are recorded as necessary 1o permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are baing made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.
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Verzon Hospitality Limited
Independent Auditor’s Report.on the Financial Statements

Annexure B (Contd)

Inherent Limitations of Internal Finaneial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibiity of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject fo the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the intefnal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL, :

Waollkey ¢ hamddoi. € co LLP
For Walker Chandiok & Co LLP

Charfered Accountants

Firm's Registration No.: 001076N/NB00013

N > Ladi—

_ per Vijay D, Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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Vérzorr Hospitality Limited
Balance Sheet as at 31 March 2018

Asat As at
Particulars Note No, 31 Marcn 20418 31 March 2017
(¥ lakhs) ¥ lakhs)

ASSETS

Non-current agsets

Proparty, plant and equipment 3 1,635.73 172114
Capital work-in- progress .21 -
income tax assets (net) 4 33.04 -
Total non-current assets 1,668.98 1,721.14
Current assets

Financial assets

Trade receivables 5 196.36 255.81
Cash and cash equivalents 6 0.90 1.58
Income tax agsets (net) 4 - R AE
Other current assels 7 3.97 8.60
Total current assets 201‘»23 275,10
TOTAL ASSETS 1,870.21 1,896.24
EQUITY AND LIABILITIES

Equity

Equity share capital 8 5.41 541
Cther equity (225.24) (143.32)
Total equity {219.83) {137.91)
Current liabilities

Financial liabilities

Trade payables 9 94,99 116.07
Other financial liabilities 10 1,988.67 2,017.87
Other current labilities 11 .38 0.41
Total current labilities 2,080.04 2,134.15
TOTAL EQUITY AND LIABILITIES 1,870.21 1,996.24

Notes 1 to 23 formn an integral part of the financial statements.

This is the Balance Sheet referred to in our audit report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm registration No. 001076N/N5GG013

e dont >

Vijay D, Jain
Partner
Membership No.; 117961

Place: Mumbai
Date : 2 May 2018

Place: Mumbai
Date : 2 May 2018

s

‘ Réjesh Kankani
Director
DiN. 07536753

For and on behalf of the Board of Directors

Rahul Shukia
Director
DIN ; 07835056




Verzon Hospitatity Limited
Statement of Profit and Loss for the year snded 31 March 2018

Note Year ended Year ended
Particulars No. 31 March 2018 31 March 2017
: (€ lakhs) (Z lakhs)

Income
Revenue from operations 12 164.79 197.60
Other income 13 0.04 -
Total income 164.83 1497.60
Expenses
Finance cost 14 0.53 .08
Depreciation and amortisation expense 3 86.36 340.80
Other expenses 15 74.02 125.59
Total expenses 160.91 466.44
Profit{L.oss) before exceptional ems and tax 3.92 {268.84)
Exceptional tems 85.84 =
L.oss before tax (81.92) {268.84)
Tax expenses

Current tax - .

Deferred tax - 0.41
Loss for the vear (A) {81.92) (269.25)
Other comprehensive incomel{loss) for the year, net of tax {B) - -
Total comprehensive income/{loss) for the year, net of tax (A+8) (81.92) (269,25}
Loss per equity share of nominal value of ¥ 10 each
Basic and diluted (in T) 18 {151.55) {498.11)

Notes 1 to 23 form an integral part of the financial statements.
This is the Statement of Profit and Loss referred to in our audit report of even date.

For and on behaif of the Board of Directors

Tt

For Walker Chandick & Co LLP
Chartered Accountants
Firm Registration No. D01076N/NS00013

C DTl
B sein =

Partner
Membership No.: 117961

Place: Mumbai
Date : 2 May 2018

Rajesh Kankani
Director
DIN. 07536753

Place: Murabal
Date : 2 May 2018

Rz;hui Shukia
Director
DIN : 07835056




Varzon Hospitality Limited
Cash Flow Statement forthe year ended 31 March 2018

Year ended Year ended

Particulars 31 March 2018 31 March 2017
{¥ iakhs) (¥ lakhs)

A. CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax {81.92) (268.84)
Adfustment for :
Depreciation and amortisation expense 86.36 340.80
Finance costs - 0.08
Impairment loss provision (allowance on trade receivables) 85.84 4897
Oparating profit before working capital changes 90.28 120.98
Changes in working capital
Increase in frade raceivables {26.39) {80.286)
Decrease in other current assels 4.63 14.69
Decrease in other financial assets « 7.68
Decrease in trade payables {21.08) {23.81)
Increase / (decrease) in other current liabilities 597 (0.30)
Cash gensrated from operations 53.41 38.99
Direct taxes (paidy rafund (23.93) (20.74)
Net cash gonerated from operating activities 28.48 18.25
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (including capital work in progress and capital {30.16) {77.43)
advances)
Refund of advances given ~ 38.00
Net cash used in investing activities £30.16) {38.43)
G. CASH FLOW FROM FINANCING ACTIVITIES - -
Net cash used in financing aclivities - M
Nef ingreasef {decrease) in cashand cash equivalents (A+B+() {0.68) (21.18)
Cash and cash equivalents at the beginning of the year 1.58 22.76
Cash and cash equivalents at the énd of the year (Refer note 6) .90 1.58

Note:

The cash flow staterment has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of
cash flows. Effective 1 April 2017, the Company adopted the amendment to ind AS 7, which require the entities to provide disclosures that
snable users of finandial statements o evaluate changes in liabilities arising from financing activiies, including both changes arising from
cash flows and non-cash changes,suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet

impact on the financial statements.
Notles 1 to 23 form an integral part of the financial statements.

This is the Cash Flow Statement referred to in our audit report of even date

For Walker Chandiok & Co LLP
Charlered Accountants
Firm Registration No. 001076N/NS00013

w4
Vijay D. Jain
Pariner Director

Membership No., 117961

Place: Mumbai
Date : 2 May 2018

A
\ &%,)k\ﬁf& 2
" Rajesh Kankani

DIN. 07536753

Place; Mumbai
Date : 2 May 2018
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For and on behalf of the Board of Directors

M~

Shukla

Director
DIN : 07835056



Verzon Hospitality Limited
Statement of Changes in Equity for the year ended 31 March 2018

A, Equity share capital
Particulars Number _%lakhs
Equity shares of € 10 each issued. subscribed and paig
As at 31 March 2016 54,054 5.41
issue of equily shares - N
As at 31 March 2017 54,064 541
issue of equity shares - ”
As at 31 March 2018 54,054 8.41
B, Other squity {¥ lakhs)
Sec‘iiisee;ves and surptus Total equity
Particulars . Retained atiributable to squity
pramium
earnings holders
reserve
Balanice as at 31 March 2018 40.13 85.80 12593
Loss for the year - - (269.285) (269.25)
Balance as at 31 March 2017 40.13 {183.45) {143.32)
Loss for the year - {81.92) {81,923
[Halance as at 31 March 9018 40.13 (265,37} {225.24)

Nature and purpose of resorves

i} Securitios premium reserve
Securities premium is used o record the premium on issue of shares. The reserve will be utilised in accordance with the provisions of the
Companies Act, 2013,

Notes 1 to 23 form an integral part of the fnancial statements,

This is the Staternent of Changes in Equily referred to in out andit report of sven date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountanis
Firm Registration No. 001078N/N500013

§ " 05
D Tevt—s Vs ik wAgame W
~J i%w o VW@% )
Vijay 0. Jain Rajesh Kankani Rahut Shukla
Partner Director Director
Membership No.. +179861 DIN. 07536753 QIN ; 07835056
Place: Mumbal Place: Mumbai

Date : 2 May 2018 Date : 2 May 2018




Yarzon Hospitality Limited

B¢

y of signifi ting policies and other axplanatory Infarmation to the financial staterment for the year snded 3% Mareh 2018

)

)

iv}

v}

wi}

Garporate Information

Verzon Hospitality Limited (the company’) is 8 public limited: company incarporated and domicifed in Indis-and s incorporated undar the
provisiang of the erstwhile Companios Act, 1958 and is engaged in the business of Hostel managemnant at Lavasa, India. The regiStered
ofiice of the Company is located at Hinton House, LBS Marg, Vikhroli (West), Mumbal - 400-083, India. The company was incorporated on 18
January 2010, The financial staterments were authorised for issue in accordance with resolution of the Board of Director on 2 May 2018,

Significant aceounting policies

Basig of preparation
Tha financial Statements of the Company have been prepared 1o comply in all malerial respects with the Indian Accounting Standards ("ind
AS") nofified under the Companies (Accounting Standards) Rules, 2018,

The financial statements have been prepared under the historical cost convention with the exgeption of cartain financial assels and liabilities
which have besn riéasured at & value, on an accrual basis of adcounting.

All the assets and labillties Have been classified as surrenit or non. current a8 par the Company's normal sperating tycls and other criteria sel
out In Schedule 11 to the Companies Act, 2013 ("the Act™). Based on the nature of products and time between the goquisition-of assats for
prosessing and thelr realization in cash or cash equivalents, the Gompany has ascertained s operating cycla s twelve months for the
purpose of current / nan- cucrent classification of assets and liabilities.

The Company's financial statements are reported in ndian Rupees, which is also e Company's functional curreacy; and all values are
raunded to the nearest lakhs JHNR 00,0003, excapt whern otherwise indicated.

Accounting astimates

The preparation of the financial stalements, in conformity with the recegnition and measurement principles of Ind AS, requires the
manag % o fiake estimates and ptions that affect the réported amounts of assels and abilities and disclosure of contingent
fiabilities as at thes data of financial statemants and the results of operation during the reporfed piriod. Although these estimates are based
upon management's best knowledge of current events and actions, actual resulls could differ from these estimates which arg racognised in
the parind i which thay are determined:

Egtimates and ptions

The key assumptioiis concerning the future and other key sources of estimation uncertainty at the reporting date, that have & significant rigk
of causing a material adjusiment to the carrying amounts of .assots and fiabilities within the next financial year, are described below. The
Company based s assumptions and imates on s avallable when the fingncial stalemerils were prepared. Existing
circumstances and assumptions about future developments, however, may change tdue t0 market changes or circumstances arising that arg
beyond the contiof of the Company, Such changes are reflected I the financial statements in the periad in which changes are made and, if
minterial, thelr affests are disclosed i th notes 1 the fnancial statements.

Praparty, Plant and Equip £ (T B s}

Property, Plant and Equipment are stated al cost of acquisition including atirbutaple interest and finance costs, if any, 1l tha date of
acquisition/ installation of the assets less accumulated depraciation and accumulated impairment losses, i any. Subsequent expenditure
ralating to proparly, plant and equipment is capitalised only when it is probable thal future economic bensfits associated with the ilern will flow
1o the Company and the cost of 1he ftem can be measured reflably. Al other repairs and maintenarce costs ave charged to the Statement of
Profitand Loss as incurred. The cost and retated accumulated depreciation are eliminated from the financial statements, either on disposal or
whan retired from active use ang the resullant gain or loss are recoguised i the Statement of Profit and Loss.

Capilal work-in-progress, represédting sxpenditura incurred in respect of assets under development and not ready for their iIntended use, are
carriod at cost. Cost includes related acquisition sxpenses, construction oost, related borrowing cost and other direct allocable overheads.

On transition to Ind AS, the Company has opled to continue with the carrying values measurad under the previous GAAR as at 1 Aprit 2018 of
its Peoperty, Plant and Equipment and use that carrying value as the deemed cost of the Property, Plant and Equipment on the date of
fransition t.e. 1 Aprif 2015

Dgpraciation and amortisation

Dopreciationf amortisation is provided on the written down value basis over the estimated useful lives of the assets on a pro-rata basis, The
uselul lives have been determined based on technical evaluation carried out by the managemant's expar, In order to reflect the aclual usage
of the assets. The assetl's useful lives are raviewad and adjusted, if appropriate, at the end of gach raporting peried.

Leasghold Building . 80 years
Plant and equipment : 20 years

An assel's carrying amount is written down immediataly 1o its recaverable amount if the assel's carrying amount is grester than its astinated
recoverable amount.

intangible nesets
intangible assets are valued at cost less accurulated amortisation and impairment foss if any. Intangible assets are amortized over their
respective individual estimated uselul fives on siraight line basis.

Financial lastraments
A financial instrumant is any contract that gives rise {0 a financial asset of one entity and a financial lability or aquity instrument of another
entity.

&
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Verzon Hospitality Limitad
Sumimiary of significant accounting policles and other axplanatory Information to the financial statement for the year ended 31 March 2018

a Financlal Assuts

ritiad recogrition:

In the case of financial assels, not recorded at fale valua thiough profit or loss (FYPL), financial assals are recoghised initially at falr value plus
transaction cests that are directly altributable to the acquisition of the financial asset, Purchasos or sales of financial assets that requira
delivery of assets within a time frame eglablishad by regulation or convention i the market place [ragular way rades} arg recognised on the
trade date, Le., the date that the Company comimits. to purchase or sell the asset:

Subsequent measuramaent:
For purposes of subsequent messutamont, financial assats are classifisd in foliowing calegories:

Financial Assets at Amortized Cost:

F il assats are subsequantly measurad al amortised cost if these financial assels are el within a business muodel with an objective 1o
hold these assets in order to coliect contractual cash flows and the contractual terms of the firancial asset give rise oh spedified dates o cash
flows that are solely payments of principal ang interast on the pringipal amount outstanding, laterest Income from thede financial assets is
inchuded in finanice incomae using the effactive Interest rate {EIR" mathod. Impairmant gaing or losses arising on these assets sre recognised
in the Statement of Profit and Loss,

Flnanciat Asgets Measured at Fair Value

Fitancial assals are measured.at fair value through OCI If these financial assels are hald within a business made! with an objactive to hold
these assets in order to collect sontractual cash flows of to sell these fnancial assels and the contractual terms of the financial assit give rise
on specified dates to cash flows that are solely payments of principal and interest on the principsl amount outstanding. Movements in the
carrying amouant are taken througih OCK, axcept for the racugaition of impairment gains or losses, interest reverue and foreign exchange geing
aed losses which are recogrised in the Statement of Profit snd Loss,

In respeict of equity investments {other tan for investment o subsidiaries and associates) which are ot held for trading, the Gomparny bas
made an iravocable dlaction fo present subsequent shanges in the falr value of such instruments in OCL Such an election is made by the
Company on an ingteument by instrument basis at the time of fransition for existing equily instruments! initial racognition: for neiw equity
inslruments,

Financial asset not measwred at amortised cost or af fair value through OCI is carried.at FVPL,

On transition {6 ind AS, the Company has opled to contibue with the carrying values measured under the pravious. GAAP g gt 1 Aprit 2015 of
its investments in subsidiaries, associstes and joint ventures snd used that carrying vajue 33 the desmed cost of thase investments on the
date of transition t.e. 1 April 2015,

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the Expected Credil Loss ("ECLY) maodal for measurement and racognition of
impairment loss on finencial assels and credit risk BXPISUES.

Thiz Company follows ‘simplified approach” for recognition of impairment logs allbwarncs on ade recaivabies. Simplified spproach does not
require the Company to track changes in credit risk, Rather, it reGognises impairment loss allowance based on fifetime ECL at adch reporting
date; right from its initial recognition,

For recognition of impairment 1oss on other financial assets and risk exposure, the Company determines that whether there: has been a
significant increase in the credit risk since initial recognition. oredit risk has not increased significantly, 1 2-month BCL is used to provide for
inpairment loss. However, if credit fisk has increased sigrificantly, Hetime ECL is used. ¥, in 2 subseguent pericd, credit quality of the
instrurment. improves such that there is no longer a significant increase in credit dsk since infis) recognition; then the pality reverts to
recegnising impairment loss allowance based on § E-month 0L

ECL js the differance between all contrachual cash flows that are due o the Company in accordance with the contract and all the cash fows
that the entity expscts 1o receive (i.a., all cash shortfalls), discounted at the orgingl BIR. Lifatine ECL are the expected erodit losses resulting
from alt possible defaull events over the expecied life of a financial instrument. The 12.month ECL is a poftion of the Watime ECL which
results from default events that are possible within 12 manths affer the reporting date.

ECL impairmont loss sllowanse {or sgversal) resognised during the period is recognised as incorma/ sxpense in the Statement of Profit ang
o g of £ | Assat

The Company de-recognises a finangial asset only when the contractual rights tu the cash fows from the asset axpire, or it ransfers the
fingncial asset ang substantishy all risks and rewards of ownarship of the asset fo another entity.

I the Company reither transters nor rataing substantially all the risks and rewards of ownership and contitues o wontrol the fransforred asset,
the Company recognizes ifs retained interest in the assets ang an associaled Hability for amounts it may have to pay.

If the Company rataing substantially all the risks and rewards of owngrship of a transferrad financial assel, the Company continues. o
racognise the financial asset and also recognises a collateratised borrowing for the procesds received,
impairment of Non-Fingncial Asasts

As at sach Balance Sheet date, the Company assesses whather thera is an indication that a non-financial asset may be impaired and also
whather thare is an indication of reversat of impairment loss recognised in the provious periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determinas the recoverable amount and impairment loss is recognised when the
carrving armount of an asse! exceeds its recoverable amount,

(= )
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Verzan Hosgitality Limited

$ v of significant wing policies and other explanatory Information to the financial staternent for the year ended 31 Mareh 2018

e

Reco amount is determingd:

- Incase of an individual asset, at tha higher of the assats’ fair valie less cost to sell and value in use; and

- Iy sase of cash genarating unit (2 group of assets that generates identified, indepandent cash flows), al the higher of cash gensrating unit's
fair value loss cost i sell and valug inuse,

in assessing value in use, the estimated fulure cash flows are discourtad (o their present value using pre-tax discount rate that reflects

current markel sssessmants of the time value of money and dek specified o the asset. In determining fair value loss cost to sell, recent
market transaction are takan into aceount. If no such ransaction can be identified, an approprigte valuation model is used.

impairmient losses of continuing operations, including impairment on' inventories, ae recognised in the Stalerrent of Profil and Loss, excapt
for properties. previously. revalued with the revaluation taken lo QCL For 'such properies. the fimpairment & recognised in OC1 up to the
amaunt of any previous revaluation.

whan the Company sonsiders that {here are no realistic prospects of recovery of the asset, the ralevant amounts are wrillen off. #f the amount
of impairment loss Subsequently decreases and the datrease tan be related objectively fo an event otourring after the impairment was
rasognised, theo the previousty recognised impairment f0ss is reversed through the Statement of Profit and Loss.

b) Equity Instruments dnd Firaacial Liabilities
Fingnoial Tabilities and equily rstruments {ssusd by the Company ars classified according o the substance of the conligctuat arrangements
erterad into and the definiions of a financial liability and an equity instrumant.

Equity Instruments

A squity Instrument-is any condract that evidences a residual infrest in the assets of the Company alter deducting all of ity liabilities. Equity
instrumnarnts which are issued Tor cash gre recordad at the procgeds received, not of dirsct ssue costs. Baully instrumaents which are fssued
for consideration othed than cash are recorded at fair value of the aquity instrurment.

Financial Liabilities

1} Initial Racognition
Financial Habifities are classified, at initied racognition, as financial tiabilities at FVPL, loans and biorrowings and payables a8 appropriate. All
financial iabllities are recognised nitially at Tair value and, in the tase of foans and borrowings and payables, net of directly aitributable
fransaction costs.

2} Sut t moasuramant
3

‘tThe measurement of irancial Babilities depends on their classification, as described below

Financiat Liabilities at Fair Value through Profitor Loss (FVPL)

Einancial Habilites at FVPL include financial Habilifies held for trading and Brancial fiabifities designated upon initial recognition as at FYPL.
Einanciel labilities ace dassified ss heid for trading # they are incurred for the purpose of repurchasing in the near term, Gains ur losses on
fabilities held for trading are recogrised in the Statément of Profif and Loss.

Financial guaranies contracts issued by the Company are those contracts that requite @ payment to be madse to reimburse the holder for 3
loss it incurs becanse the specified deblor falls to make 3 payment when due in accordance with the teems of a debt instrument. Financial
guacantee conbracts ars recognised inffially as a ability at fair value, adjustad for transaction costs that are dirsclly altributable to'the
issuance of the guarantes. Subsequently, the liability is measured af the higher of the amount of logs aliowance detarmined as per
impairmant requirernents of Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as firance
income in the Statement of Profit and Loss.

Financial Liabllitiss at Amortised Gost

Alter initial recognition, intarest-bearing loans and borrowings are subisequently medsured at srorised cost using the BIR method. Any
differance betwaen the proceeds (nat of lransaction costs) ad the seitfement o redemption of borrowings is recognised over the term of the
botrowings in the Statement of Profit and Loss.

Amgrtised cost is calcilated by taking into account any discount or premium on acguisition and fees or costs that are an integral part of the
EIR. Tho B amorfisation is included a8 finance costs in the Statemant of Profit and Loss.

Whare the Company issues optionally convertible debenture, the fair value of the liability portion of such debenturgs is determined using a
market interest rat for an equivalent not-convertible debenture, This value is recorded as & Bability on an amortised cost basis until
extinguished on conversion or redemption of the debentures. The remainder of the procesds is attribudable to the equity portion of the
instrurnent. This is recognised and includett in shareholders' equity {net of income tax} and are not subsequently re-measured,

Financial guarantea contracts fssued by the Company are those contracts that require 2 payment tn be made lo reimburse the holder fora
loss i incurs because the spacified dablor fails to make a payment when dug in accordance with the terms of the deb! instrument, Financial
guarantes contracts are recognized initially as' a liability at fair value, adjusted for ransaction costs that are diractly attributable to the
issuance of the guarantae. Subsequently, the liability Is measured at the higher of the amount of s allowance determined as per
impairment tequiraments of ind AS 109 and the amount recognized less cumulative amortization.

where the terms of a financial liabilty is re-negotiated and the Company lssues aquily inslruments to a creditor fo extinguish all or part of the
lrabiity {debt for equity swap), @ gain or loss {8 recognised in the Statement of Profit and Loss: measured as a differance between the carying
amount of the financial flabllity and the fair value of équity instrument issued.

o
5 -

N

AR RNy
N R
nggi Am%;,ﬂ"




Yarzon Hogpitality Limited

Summary of significant accounting policies and other sxplanatory infermation to the financial statement Tor the year ended 31 March 2018

3} De-racogaition of Financial Liabilities

vif)

wiif)

ix}

®}

i}

xif)

Financial Habilities are de-rgcognised when the obligation specified in the contract is dischargad, cancslled or expired. When ari” existing
financtal liabitity is replaced by another from the same lerder on substantially different tarms, or the terms of an existing Hability are
substantially modified, such an exchange or modification is freated as de-recognition of the original Hiability and recognition of a new habfity,
The difference I the respactive camying amounts is recognised in the Statement of Profit and Loss.

Qffsetting Flnancial lnstruments

Financial assots and financial Habilities are offset and the net amount is raperted in the Balance Sheat if there iy @ currantly enforceabli legal
right to offset the recognised amounts and there is an intention to seltle on & net basis. to reslise the assets and seftle the lisbilities
simuttanaously.

Incomae fax
tncome tax-comprises of cusrent and deferred income tax. Incomie tak is recognised as an expense or income in the Statement of Profit and
Loss, excapt 1o the extentd rolates to fems direcily recognised i equily or in OCL

a) Deferred income tax.

Defarredd tax 18 determinad. by applying the Balance Shaet approach. Deferred fax assels and liabiliies are recognised for o deductible
temporary differences between the financial statements’ carrying amount of sxisting assats and liabilties and their respactive tax base.
Deferred 1ax assats and Habilities aré measurad using the enacted tax fates or taX rates hat dre substantively enacted ot the Balance Shaet
date. The effact on deferred tancassats and liabilities of @ change in Tax rates is recognissd in the pariod that inclides. the enactmant date.
Delferred tax assels arg only recognised 16 the exlent that it is probable that fulure taxable profits will be available against whicly the temporary
differgnces can.be utlised. Such assets are reviewsd sl each Balance Sheal date 10 reassess roalisation.

COsfarrad fax assels and labilities are offset when there is a legally enforceabls right (o offset current tax assets and liabities, Cuerent fax
assots. and tax labilities are offsel where the entity has a legally enforceable right to offset and Intands either 1o selile on a nét basis, or fo
raatise the assel and setlle the lability simultaneously,

Minimum Alternative Tax ("MAT") credit s recognised as an asset only when and 1o the extent #s probable that the Compainy will pay noemal
neome tax during the specified period:

Ravenus Recognition
Reverue from: managemernd fees 5 recognised on time proporionate basis as and when the services are randered and no significant
urertainty axists tegarding the amount of the consideration and are aecounted gs net of taxes.

Borrowing costs
Borrowlirlg costs consist ‘of interest and olher costs that the Company incurs in connection with the borrawing of funds, Also, the BIR
amaortigation s included in finance costs.

Borrawing costs refating la acguisition, construction or praduction of a qualifying asset which takes substantial period of time 1o get ready for
s intended use are added (o the cest of such assel In the axient they ralale to the period Wl such assels are ready 1o be put to use. All ather
botrowing <osts are expensed i the Statement of Profit and Loss in the period in which they ooour.

Provisions, Contingent Liabilities and Gonlingent Assets

A proviston is recognised when the Company has a present obligation {tegsl or construttive) as a rasult of past events and # is probable that
an autfiow of resources smbodying esenomic benefits will be required to sellie the obligation, In respect of which a rellabla eslimate cary be
made of the amnunt of obligation. Provisions (excluding gratuity and compensated absences) are determinad based on managements
sstimate required to seitle the obligation at the Balance Sheat date. in case the tima valus of money s material, provisions are discounted
using a current pre-tax rate that reflects: the rsks specific o the fability. When discounting is used, the-increase in the provision dus to-the
passage of tme is-recognised as a finance cost, These are roviewed at each Balance Shest date and adjusied to reflect the ourrent
manaoamant astimates,

Contingent lablities are disclosed in raspect of possibla obligations that arise from past events, whose existence would be confiemad by the
accurrence or nomsooeurrence of ang or more uncertain fulure events not wholly within the control of the Company. A contingent iability also
Brises, lo rare cases, whare a liability cannot be recognised bacause Loannot be measured retiahbly.

Contingent assets arg disclosed wharg an inflow of economic benefits is probable;

Earning Por Shara

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equily sharaholders of the Company by
the weighted average number of equity shares outstanding during the pariad. The weightsd average number of equily shares outstanding
during the period and for sl periods presented is adjusted for gvents, such as bonus shares, othere than the conversion of potential equity
shares, thal have changed the number of equity shares outstanding, without a corresponding change in rescurces.

Forgign currsney transactions

&} Initial recognition

Foreign curancy transactions are initially recorded ins the reporing turrency, by applying to the foreigr currency amount the exchangs ale
betwean the repording currency and the foreign currency at the date of the lransaction. Howaver, for practical reasons, the Company uses a
monthly average rate if the average rale approximate the actugl rate at the dale of e transactions.

ki Conversion

Maonetary assels and Labiliies denominated in foreign cuerencies are reported using the closing rate at the reporting date. Non-monetary
itens which ara carred in terms of historical cost denominated in 3 foreign currency are reported using the exchange rate at the date of the
transaction.
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Summary of significant acoounting palicies and ‘other explanatory information to the Hinanclal staterment £6r the year sndad 31 March 2018

ity

®iv)

xiv}

¢} Troatmont of exchange differonce
Exchange differences arising on setllement/ restatement of short-term forsign curehcy monetary assels and liatilities of the Company are
tovognised as incoma or expense in the Statement of Profit and Loss,

Gn transition 1o ind AS, the Company has opted to continue with- the accoimting for exchange diffsrences ‘arising on long-tafm foesign
currency Inonetary itams, outstanding ss on the transition date, as per previous GAAP, Excharige difforences arising on longderm foreign
currenoy moneldry items related to acquisition of 4 fixed asset are capitalised and deprecialed.over the remaining useful life of the asset and
exchargs differerices adsing on other long-term forsign currenicy monetary tems are accuniiated In the “Foreign Cuirency Monstary
Transtation Accoent” and amortised over the temaining lifé-of the concerned monetary dem.

Loagos:

Loases, where the lessor effectively retains sut ially alf the risks and bonefits of ownsrship over the eased term, wre tlassified as
oparating leases. Operating lease payments are recognised as an expense inthe Statemant of Profit and 1.oss on a straight-line basls over
the taase tenm excapt where the lease payments arg structured lo increase in line with expected general inflation. Assels acquired on finance
lease are capitatised at faie valug or prasent value of minimum Jease payment at the inception of the lease, whichever i§ lower.

Cash and cash eguivalents
Castrand cash squivalents in ihe Balance Sheet comprises of vash at banks and on Hand and short-tere deposits with an original matuity of
thrge maonth or less; which ara subjest 16 an Ingignificant rigk of changes iy value,

Jagment roporting
Operating segments are raportad iy a manser congistent with the internal reporting provided fo the chief operating decision maker. The chief
operating decision maker regularly monitors and. reviews the operating result of the whole Company 2s one. seg af "Hostel

mansgement”. Thus, as defined in Ind AS 108 "Operating Segments”, the Company's entire business falls under this ane operational
segrment.




Verzon Hospitality Limited

Summary of significant accounting policies and other explanatory information to the financial statements for the year ended

31 March 2018

3. Property, plant and equipment

{¥ lakhs)
Particulars Lea»sehuid F’!ap tand Total
building equipment
Gross carrying value
As at 31 March 2018 - 0.84 0.84
Additions 2,067.22 - 2,081.22
Deductions/ disposals - - -
As at 31 March 2017 2,061.22 0.84 2,082.08
Additions 0.95 - 0.95
Deductions! disposals - - -
As at 31 March 2018 2,062.17 0.84 2,063.01
Accumulated depreciation and amortisation
As at 31 March 2016 - 0.12 0.12
Depreciation charge for the year 340.70 0.10 340.80
Accumuiated depreciation/ amortisation on disposals “ - -
As at 31 March 2017 340.79 0.22 340.92
Depreciation charge for the year 86.27 0.08 86.36
Accurnulated depreciation/ amortisation on disposals - - -
As at 31 March 2018 428.97 0.31 427.28
INat carrying value
As at 31 March 2018 1,635.20 0.53 1,635.73
As at 31 March 2017 1,720.52 0.62 1,721.14
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Summary of significant accounting poilcies and othor explanatory information to the finariclal statements for the year ended 31 March 2018

As at HAg at
31 March 2018 31 March 2047
(€ takha) {€1akhs)
4 Income tax assats {net}

i The following table provides the details of tax assels and Habitities:

income tax assels 3344 8.11
Current incom fax iabiiies . .
Nat balance 301

th. The gross movemsnt in the cutrent tax asset! {liahitity} for the year ended is ag follows:

Net current incorme tax asset { {liabilities} at the beginning 2,41 {11,683
ngome tax paid (net of refund) 23.93 20.74
Cureent income ax eApense - a
Ingome lax an other comprehensive incame - «
et current income tax assat at the end - EXE]
Net non cutrent income tax assot at the erd 33.04

Jit. Trgome tax sxpengs in the Btatemuant of Profit and Loss comprises:

Currgntincome axes .

Dreferred woma taxes - 241
incoma tax expenses {nety - 0.41

v, A recongitiation of the income tax provision to the amount computed by applying the statutory income tax rate to the profit) {foss) before tncome
taxas fs 48 below:

rofitifioss) pefore ncome tax {8192y {26925}
Entcted lax rates in India 25.75% 20.87%
Computed éxpected lax expensa - -
Eifect of expandes ot altawed for tax purpase K i
Etfact of income not considerad for ter-purpose - -

5 Trade receivables

Unsecured
Considered gaod
- Related parties {(Refer note 17) 33.83 136.52
- Others 162.83 119.28
Considered doubtiul
« Rplated parties {Refer note 17} 134,81 48 87
- Others - -
33147 304.78
Less: impairment loss provision (allowance on trade receivables) {134.81) (4837
Total trade recelvablas 198,36 255.81
& Cash and cash equivaionts
Batances with banks @87 149
Cash on hand 0.03 6.08
Totad cagh and sash equivalents 9.80 1,58
T Other current aggots
Advances o supplieng
Unsecured, considered good 1.98 7.54
Prepait expenses 1.99 1.06
Total other currant assets 3.87 4.60
R




Yarzon Hospitality Limited
Summaty of significant aceounting policies and other explanatory infofmation 1o the financial statements for the year ended 31 March 2018

Asat As at
31 March 2018 31 Margh 2017
(¥ lakdhs) € takhs)
9 Trade payables

Tatat oulstanding dues of Micro Enterprizes and Smal Enterprises (refar note {2} balow) 885 4.24
Tolal outstanding dues of creditors other than Micre Entarprisés and Small Enterprises - -

- to refated parties Refer note 17} 8385 90.55
- 1oy dthers 2224 24.28
Total trade payables 94,99 116%

Note {a): Tha Company has amounts dug to micro and small suppliers registered. Under the Micro, Small and Medium Enterprises Development Act 2006
{MSMED Act}, as at 31 March 2018,

The disclosure pursuant 1o the said act i as under:

Principal amount dug 10 suppliers under MSMED Acl 8.12 4.04
Inferestaccried and due-fo suppliers Unider MSMED Acton the dtave aimount 073 0:20
Paymient mads (o suppligrs{other Shan interest) heyeng appainted day duning the yoar 1227 1422
Interest paid o suppliers under MSMED Adt - -

Interest dug dred peyable 10 suppliers under MSNED Act lowards payments slready made 2.93 .20
Inferest acerugd and remaining unpaid at the end of the accounting year 0.73 820

The amount of further interest remvainig due and paydble ever in the suceseding years, umil
such date when the interest dues ay above are actually paid to the smaill enterprise for the
mapeseof disallowance as a deduddible expendilure under section 23.of the MSMED Act,

Tris information, as required to be disclosed under the MSMED Act, has been determingd Io the extent such parfies have been identified on the basis of
nformation avalable with the Company.

1 Other tnancial iabilities

Dsposits 35.45 35.48

Craditors for vapital expenditure payable o rélated parly (Refer ricte 17) 1,853.22 188222

Total othter finangial Habilitias 1.988.67 201787
11 Other current liabilities

Advartce from custormars 8.28 -

Stastutory dues payable 012 0.41

Total other current lisbilities .38 041
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Summary of significant accounting policies and othar axplanatory information te tha financial st

8  Equity Share Capitat
a)  Authorisad share cagital
200,600 {31 March 2017 ¢ 200,000) squily shares of T 10 each

Total authorised share capital

{ssued, subscribed and paid up sharg capital
54,054 sauity shares {31 March 2017 © 54,054} of € 10 each fully paid up

Total issued, subiscribad and pald up share sapital

B} RecencHiation of aquity shares tanding at the bagi

gand at the snd of the reporting yoar

Asg at As at
31 March 2018 31 March 2017
(¥ lakhs) {Zlakhgl
20:00 20.00
20.00 20.00
5.41 541
541 8§41

As at 31 Mareh 2017

i Ag-at 31 March 2018
{Equ»ty shares No of shares % lakhs HNo of shares % lakhs
At the beginning of the vaar 54,084 541 54,054 5.41
Issued during the year - B ~ N
At ihe end of the year 54,084 541 54,054 541

As at 31 March 2017

) Detalls of sharehoiders holding more than §% of shares of the Company and shares held by Holding compaty,
|Pa cticulars Ag at 31 March 2018
No of shares % holding N of shares % holding

Equity shares of ¥ 10 sach fully paid
Lavasa Corporation Limited (Holding campany) 54,084 100.00%

54 054

106.00%

) Honus sharelbuy back/shares for congideration other than cash issued during past five years :
The Company has neither issued any bonus shares, shafey issued for consideration other than cash norhas there besn any buy tack of shares during

five yoars from repording date:

¢ Rights and restriction attached {6 equity shareholders

The Company has only one class of aquity shares having face value as T 10 each, Every holder of equity shares is entitied (o one vole par share, In
the evant of Hauidation of the Company, theé holders of equity shares wilf be entitled 10 recdive any of the remaining assets of the Company, after
distribution of all preferential amounis: Any dividend proposed by the Board of Directors is’ subject 1o the approval of sharsholders in the ensuing

Arvwal General Meeting.
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12

13

1§

15a

Rovenue from operations
Revenue from rianagement services

Total revenue from operations

Other inconie
Misceflangous income

Total othet income

Fiance cost
intereston dues of Micro, Small & Medium Enterprises

Total finance cost

Other expanses

Electricity charges

Water supply charges

Repalts and maintenance

Impairment loss provision (allowance oo trade receivablys)

Housekaeping charges

Lagatl-and professional

Insurance

Rent

Rates and tages

Payment o auditors
Statutory. audit fees

Miscaltancous axpenses

Total other expenses
Exceptional item

Impairment loss provision (altowance on trade receivables)
Total excaptional item

Yoar ented Yaar endad
31 March 2018 31 March 2017
{¥ lakhs} (Elakhs)
164.79 197.60
15478 197,60
6.04 -
0.04 M
0.53 0.05
.53 208
13.65 1252
18.78 2424
14.59 17.28
~ 4897
16.03 15.40
339 233
275 0.26
. 0.3t
.08 0.85
0.83 .69
.84 280
7402 12558
Sy
8584 -
8584 -
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¥ of significant g policies and other explanatory infarmation Yo the financial staternent for the yoar doded 31 March 2018

18 Copital compitionts
Estimated amount of contracts remaining 1o by executed Gy capital acoountand nof provided Tor {not of advances) ¥ 4.884.74 akhs (31 March 2087 <X 486874

takhst

17 Ralated party disclosure
1§ Partfoulars of related partics; which tontrol or are undor common control with the Conipany ©

A} Haldiing il Haolding

Handusmn Conskuct«m Company Liniited (HCC} Ultimate Haolding company
HOC Real Estate Limited {HREL) - Paront Comgany of Holding Compiany
Lavagsa Corparation Limited: Molding nompany

8 Feltow subsidiaries

Canve Hospiality Insthstes Livled

frasver Convention Center Limited

Livasa Hotel Limiled

Sahyadn City Management Limiled

Greéen Hills Residences Linited (w.e . 18 July 2017}

€} Other retatad parting

Jaint Ventures of Rolding company

Gieen Hils Resillences Limited {upto 18 duly. 20173
Spotiess Laundry Sorvices Limited

Eeomotel Hotel Limited

# Trapsactions with related pactins during the pariad

& fakbs)y
Nature of Sransactions Holding company Fellow subsidiaries Othar related partias
Trangactions during the year snded 39 March 2018 | 31 March 2097 | 41 March 2018 | 31 March 2017 | 31 March 2018 | 39 $arch 2017
EXPEnaes rei d by other RATH
Lavasa Cymoration Linsigd 910 432 - E - -
Services received
Sahyadie City Manageman Limited - > 2262 3218 - -
Bpofiess Laundey Servioes Livitad . . « - o $815
Eoomptel Hotat Limited : - 3 - : 015
Sarvices randers g -
Lavasa Holdl Cimited - - 432 1397 : .
Outstanding Balances as ot
Trade eceivabios
Lavnsa Holel Limited “ B 2320 1950 - “
Rasvi Huspitality stlates Linied . . hiicived 16302 . B
Green Hills Residence Limited - - - - 255
Dasve Convention Conter Fimited - : 4242 4z.42 - -
Trade payabies
8 dri City W, Limilad - - 35855 4048 - B
Graen Hills Residencs Limited “ - 2798 ~ - 48,50
Lavase Corporation Limied 035 1.87 s = 2 -
Other fnancial tablitiles
L avass Cnmoration Limited 1.963.32 198282 : B - -
18 Loss porshare;
¥ lakhs}
Agal As at
31 Margh 2018
{81923
54054
Loss per share - Basic and Giuted {in 1) (151.55]]
18 Finangial Ingtraments by category

‘The fair valie of e financial assels are ingluded at at which the nsh coultd be exchanged in a surrént Ipnsaction belwean witing parties
ather than ina foreed or Hauidation sale. .

This foliowing methods and assumptions were used o estirnate he fair value:

{a} Fair valup of £ashi and shoil term deposits, rade and other shor term receisables, irade payables. ather current liabilities, approximate their carrying
amounts largely due o' the short-ierm maturities of these ingh i

{b) Financial ingtrumants with fixed and variablo interest rates are evaluated by the Company based on paramaters such as interes! rates and individual
cradit worthiness of the counterparty. Based on this avaiualion, allowances aré takei to account for tha expected kisses of thess recaivaties,

Yhe carrying valus and the fair vaiue of financial instivrmenty by each category as at 31 March 2018

{¥ ek}
L assets ¥ assets /il it f
liabilities at liawit at fale | Habiities s falt | roest carryin
Particulars amedised costs | value through. | vatue through valusy ¥ | tonat faie vale
profit or foss. oo
Assats
Trade reteivables 196,36 . - 196,36 196,36
Castt and cash squivatonts 0.40 : : 0,80 [ER5)
Liabilities
F?raﬂs sayables 9499 : - 5455 94,95
Ciher financial iabilities 1,988.67 ~ . 1,988 67 198367




Varzan Hospitaiity Limited
Summary of sighificant accounting policies and uther sxplanatory Information to the financial statement for the yesr anded 31 March 2018

The carrying valug and the fair value of financial instrumants Dy each calégory as ot 31 March 2097

% lakhe)
. ansals J
Financlal assets 1| Habiities at fair "
. fiakili

Particulars Habilitiny at : ;u:lf: rg:‘:;:r wilue through Tota‘i]:::wng Total fair value

armuaissd oosts profit of foss got
Anzotd
Trade fecoivables 25541 - b 25581 25581
Cash and cosh eouvalents 154 v - 1.68 158
Linbiijas 1
T ratie oavables 116.07 11607 31607
Chner financial abilities 2017 87 - - 27 87 2017 67

b risk hiectives and policies

#

Thir Company's acx&vmes expass i '3 vardsly of financisl dsks: markat fisk, srodit sisk and fuitity nsk. The Company's bous- I8 1 Iresed the unpradictabiity of
finanial markets and seok 1o minivize potential adverse affects on its tinancial performance

i} Market risk
Market ks the sk thal tha fair value of Rislre cagly fows of & findacial will thecluate of changes in market prices. Market risk comprises theee
types of risk: interest e dsk, cunenny 48K and other price risk, such as pauity price dsk. Sage financial instruments affected by marke! sk inchades Inans and
borpwings.

#) Intevost rate risk
There are ro bomowings beld by the the Company, s thera 1§ o interest rals risk,

11 Foraign currenty risk

The Company hus no balice v foreigh currenty dad cinsequently the Comgany is & fo ng feroigr g A5k,
1} -Credit risk
Credit rsk refers to e dsk of delayit on its obligation by the 1y ing i 2 Bngaciat loss. The maximum exposure of (e fisancial assels 3 contiibuing
by rade recaivables, cashiand cash equivalents and offier cecedivablo.
The Company uses a povision malix 1o computs the gxg creditioss forirade ivables, Thi provision mateix akes inlo actount available oxdemat

sl inleral credit gk faclors such as- credil eatings Teimy credit raling agending, Bancial condition. ageing of ancounts receivable-and the Company's Mistorcal
axperitneg for cusiomars

i} Liguidity sisk
Lisguislity risk is the sk it the company wilt gneaunter dsfincuity i messting. the obligations associated with is fimencial fabitilies that are sutifed by diivenng cosh or
ansiliar fiancial assetl. The Ve v giny Hquidity 38 16 snsurg as JAras possitie. that 1 will siways bave sulficient liquidily 16 most its ablilisy
whern gug, vndes rored and suesse:! mmstx}m withgrat incurting unacceplable losses or dsking {0 the company’s ion. Typically e company
aneures Hat it has sufficion cash on demsnd (o miget expected aperstional expenses, servicing of Snancial tbligations.

waturity Atiasliuis of Bnandial insteuments
Ag at'¥ March 2018

€ lukhs)
Particuiars Carnglng amount Contractust cash Hows
0-12 Months 1-3 years 3B venrs | AGoue § years Totgl
Triio pryabies §4 58 94,59 . P - 84,95
Qther finareiat dnbifties 1,588 8¢ 198857 1 198887
As at 31 March 2017
[ taits)
Parficulars Carrying swmour Lantraetual cash ows
8:12 Manths 1:3 years IS yenrs Abave § years Total
Trade payaties 11607 14657 R | v > 11807
Other ganm‘at [ DT BY 2,017.87 i i 203767
21 The Company is pancipally engsged i a single ssgmant viz. “tosiel managermeni”.
23 Rs*an‘ sosdunting update
1t March 2018, !ha Miniatry of Corporate Aflairs has rotified e O iex (ndian Accounting S isy A Rules, 2018 {amended rules™). As par the
4men<ied rales, Ind AS 135 7F from withy 5" supersedes ing AS 11, "Construsiion contracls™ and Ind AS 18, "Revenus® antl js applicable
for all accounting perinds commenting on or alfer 1 Apsil 2018, Jnd AS 115 inbotuces & raw Famevork of five slep model for the analysis of revenue transactions
The modet spacifies that revenve should Be recogrisesf whan (Br as) an entity tansler controt ol geads or services 1o @ customer at tha amount 1o which the anity
xpects b by entlied. The new revenue siendard Is applicable t the Company fors 1 Apnf 2018, The Bty i frg e i it of e d
anr e et on the Boasdal dtatements
23 Tha Company has ieerred netioss of T 81.92 fakhs during the year ented 51 March 2018 and a5 2t that date, his accumulatad bsses ameunting to ¥ 26537 takns

witich has rgsufied In complely deosion of s setworth d6d its currei Rabillies exceeded ity Surrant assels by € 1,888 81 Iakhs. The operations of the Company are
dependent on the peoject undentaken by e ’mkimg sompany, and other entities in the growy 85 s whole, Thee is uncertainty in the going concern of bolding

ypany which is o e ¢ jon of the grojgct. While the Company has inourred losses during thaicinitial years, the Company'is in the
provess of reassassing its business plan it view of expasied growth apportunites and infends to signiicartly expand its Bus lans going forward. Rasis
s, the managemsnt balioves that going concsen of hotding sy 1S Tha ma of th G tering e conlinaous Rranciel

Support from Ihe holding conpany, have prepared the abovs fnancial siatements a1 4 Gty Concers' basis

This is o summary of signifvant agcounting policies arnd other explanalgry information referred to i our reparl of even date
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