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Independent Auditor's Report
To the Members of Hill City Service Apartments Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Hill City Service Apartments Limited ('the
Company'), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
{including Other Comprehensive income), the Cash Fiow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matlers stated in Section 134(5) of the
Companies Act, 2013 ('the Act’) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or ioss {financial performance
including other comprehensive income), cash fows and changes In equity of the Company in
accordance with the accounting principles generally accepted in India, including the indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement.
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Hitl City Service Apartments Limited
Independent Auditor's Report on the Financial Statements

An audit involves performing procedures fo obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Direclors, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given fo us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss (financial performance including other comprehensive

income), its cash flows and the changes in equity for the year ended on that date.
Material Uncertainty Related to Going Concern

We draw attention to note 18 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 8.32 lakhs during the year ended 31 March 2018 and as at that
date, its current liabilities exceeded its current assets by Rs. 153.05 lakhs. There were no operations in
the Company during the year ended 31 March 2018 as the Company is dependent on the project
underiaken by the holding company, Lavasa Corporation Limited, and other entities in the group as a
whole. The above factors indicate a material uncertainty, which may cast significant doubt about the
Company’s ability to continue as a going concern. However, basis the support of the holding company
and other factors mentioned in the aforesaid note to the financial statements, management is of the
view that going concem basis of accounting is appropriate, Our opinion is not modified in respect of this
matter.

Other Matfer

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported
by another auditor, Messrs, G. D. Apte & Co, Chartered Accountants, who had expressed an
unmodified opinion on those financial statements; vide their audit report dated 17 April 2017.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act,- we give in the "Annexure A", a statement
on the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;
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Hill City Service Apartments Limited
Independent Auditor's Report on the Financial Statements

c) the financial statements dealt with by this report are in agreement with the books of account:

d} in our opinion, the aforesaid financial statements comply with ind AS specified under Section 133
of the Act;

&) the matter described in paragraph @ under the heading Material Uncertainty Related to Going
Concern, in our opinion, may have an adverse effect on the functioning of the Company;

f) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors are disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

g) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per "Annexure B"
expressed an unmodified opinion;

h} with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i the Company does not have any pending litigation which would impact its financial position;

. the Company did not have any long-{erm contracts including derivative contracts for which
there were any material foreseeable losses:

iiil. there were no:amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

Wokleed Chrasadiow, FCa LLP
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No.: 001076N/NS00013

Nl

per Vijay D. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018
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Annexure to the Independent Auditor’s Report of even date to the members of Hill City Service
Apartments Limited, on the financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a frue and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by usg in the normal course of audit,
and to the best of our knowledge and belief, we report that:

{iy {g8) The Company has maintained propsr records showing full particulars, including
guantitative details and situation of fixed assets,

{(b) The Company does not have any fixed assets except immovable properties. Accordingly,
the provisions of clause 3(i)b) of the Order is not applicable.

{¢c) The title deeds of the immovable property {which is included under the head ‘Property,
piant and equipment’) are held in the name of the Company.

{ii) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii} of
the Grder are not applicable.

(i) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii){a}, 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

(iv}  In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

{v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014,
Accordingly, the provisions of clause 3(v} of the Order are not applicable.

{(vi) The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

{vii}{a} The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, goods and services tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, to the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they become payable.

{b)  There are no dues in respect of income-tax, goods and serviceé tax, service tax, duty of
customs, duty of excise and value added tax that have not been deposited with the
appropriate authorities on account of any dispute.

(vii} The Company has no loans or borrowings payable to a financial institution or a bank or
government and the Company did not have any outstanding debentures during the year.
Accordingly, the provisions of clause 3(viii} of the Order are not applicable.
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Hill City Service Apartments Limited
Independent Auditor's Report on the Financial Statements

Annexure A (Contd)

(ix)

(xii)

(xiii}

(xiv)

(xv)

{xvi)

The Company did not raise maneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable,

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit,

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3{xii) of
the Order are not applicable.

{rt our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placament of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash fransactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

Welled throumdiow, 4 o LLP
For Walker Chandiok & Co LLP

Chartered Accountants :

Firm's Registration No.: 001078N/N500013

per Vijay . Jain

Partner

Membership No.: 117961

Place: Mumbai

Date: 2

Chartered Accountants

May 2018
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Hilt City Service Apartments Limited
Independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor's report on the Internal Financial Controls under Clause {i) of sub-section
3 of Section 143 of the Companies Act, 2013 {the “Act”)

1. In conjunction with our audit of the financial statements of Hill City Service Apartments
Limited (the "Company”) as at and for the year ended 31 March 2018, we have audited the
internal financial controls over financial reporting {(IFCoFR) of the Company as at that dafe.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internat Financial Controls over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of india (ICAI). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operaling effectively for ensuring the orderly and efficient conduct of the Company's business,
including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and complateness of the accounting records, and

the timely preparation of reliable financial information, as reguired under the Act.

Auditors” Responsibility

3. Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the ICAl and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit
of IFCoFR, and the Guidance Note issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate IFCoFR were established and
maintained and if such controls operated effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and opsrating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or arror,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controis over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company,; and (3)
provide reasonable assurance regarding prevention or timely defection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.
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Walker Chandiok & Co LLP

Hill City Service Apartments Limited
Independent Auditor's Report on the Financial Statements

Annexure B (Contd)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of callusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject
to the risk that IFCoFR may become inadequate because of changes in conditions, or that the

degree of compliance with the palicies or procedures may deteriorate.

Opinion

8. in our opinion, the Company has, in all material respeets, adequate internal financial controls
over financial reporting and such internal financial conlrols over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control

stated in the Guidance Note issued by the ICAI

b adier CAranmdotn, £ o LIP
For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

o
Ve - D
per Vijay D. Jain
Partner
Memibership Na.; 117061

Place: Mumbai
Date: 2 May 2018

Chartered Accoustants

Page 7 of 7



Hill City Service Apartments Limited
Balance Sheet as at 31 March 2018

As at As at
Particulars Note No. 31 March 2018 31 March 2017
Tinlakhs 2 In lakhs

ASSETS
Non-current assets
Property, plant and equipment 3 67108 671.74
Total non-current assets 671.06 671.74
Current assets
Financial assels

Cash and cash equivalents 4 0.93 2.71
Total current assets 0.93 2.71
TOTAL ASSETS 671.99 674.45
EQUITY AND LIABILITIES
Equity
Equity share capital 5A 5.00 5.00
instruments entirely equity in nature 5B 10.33 10.33
Other equity 502.68 511.00
Total equity 518.01 528.33
{.iabilities
Current liabilities
Financial liabilities

Borrowings 8 51.10 45.20

Trade payables 7 0.34 0.53

Other financial liabilities 8 102.54 101.70
Other current Habilities 9 - 0.69
Total current liabilities 153.98 148.12
TOTAL EQUITY AND LIABILITIES 671.99 674.45

Notes 1 to 20 form an integral part of the financial staternents

This is the Balance Sheet referred to in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration Mo. 001076N/NS00G13

3 -y i
o D=
Vijay D, Jain
Pariner
Membership No.: 117961

Place: Mumbai
Date : 2 May 2018

Place: Mumbai
Date : 2 May 2018

For and on behalf of the Board of Directors

Rahul Shukia
Director
DIN : 07835058

Avinash Harde
Director
DIN. 06981622




Hill City Service Apartments Limited
Statement of Profit and Loss for the year ended 31 March 2018

Year ended 31 | Yearended 31

Particulars Note No.] March 2018 March 2017
Finlakhs ¥ in lakhs

Income
Revenue from operations - -
Total income - -
Expenses
Finance cost 14 142 6.55
Depraciation and amortisation expense 3 0.68 0.68
Other expenses 11 0.22 0.65
Total expenses 8.32 7.88
Loss hefore tax {8.32) {7.88)
Tax expenses
- Current tax - -
~ Deferred tax - -
Loss for the year (A) {8.32) (7.88)
Other comprehensive incomel{loss) for the year, net of tax (8) - -
Total comprehensive loss for the year, net of tax (A+8) {8.32) {7.88)
Loss per equity share of each having face value of ¥ 10 each 14
Basic {in ¥) {16.64) {(15.77)
Dituted (in &) {16.64) {15.77}

Notes 1 to 20 form an integral part of the financial statements

This is the Statement of Profit and Loss referred fo in oumudit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/NSD0013

]
“\hy‘ pasf, ’b%g
Vijay 0. Jain
Partner
Membership No.: 117961

Place: Mumbai
Date: 2 May 2018

For and on behalf of the Board of Diractors

Rahul Shukla

Director

DIN 1 07835056

Place: Mumbai
Date : 2 May 2018

e

Y ;sr: Harde
Director
DIN. 06981622




Hill City Service Apartments Limited

Cash Flow Statement for the year ended 31 March 2018

Year ended Year ended

Particulars 31 March 2018 31 March 2017
T inlakhs ¥in lakhs

Cash flow from operating activities
Loss before tax (8.32) {7.88)
Adjustment for:
- Interest on Inter corporate deposit 7.41 B.55
- Depreciation and amortisation expenses 0.88 (.68
Operating loss before working capital changes {0.23) {0.65)
Changes in working capital:
Dacrease in trade payables {0.18) {1.08)
increase / (decrease) in other financial liabilities {0.67) 0.89
Increase / (decrease) in other current liabllities {0.69) 0.08
Operating loss affer working capital changes {1.78) {0.75)
Taxes paid / {net of refund) - -
Net cash used in operating activities (A} (1.78) {0.75)
Cash flow from investing activities - -
Net cash used in investing activities {B) - N
Cash flow from financing activities - -
Net cash generated from financing activities - =
Met decrease in cash and cash equivalents during the year {A+B+C) (1.78) {0.75)
Cash and cash equivalents at the beginning of the year 271 3.46
Cash and cash squivalents at the end of the year .93 2.1

Note :

The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7}
statement of cash flows. Effective 1 April 2017, the Company adopted the amendment to Ind AS 7, which require the entities fo
provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes suggesting inclusion of a reconciiation between the
opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure

requirerment. The adoption of amendment did not have any material impact on the financial slatements.

Notes 1 to 20 form an integral part of the financial statements

Thig is the Cash Flow Statement referred o in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

g
L Do 0D %
Vijay D. Jain
Pariner
Membership Na.: 117861

Place: Mumbai
Date : 2 May 2018

Director
DIN - 07835056

Place: Mumbai
Date : 2 May 2018

For and on behaif of the Board of Directors

Avikash Harde
Director
DIN. 06881822




Hill City Service Apartments Limited
Statement of Changes in Equity for the year ended 31 March 2018

A) Equity share capital

Particulars Numti ?in lakhs
Equity shares of € 10 each issued, subscribed and paig
As at 31 March 2016 50,000 5.00
issus of equity shares - -
Ag at 31 March 2017 50,000 5.00
lssup of equity shares - -
Ag at 31 March 2018 50,000 5.80
B} Instruments entirely equity In nature [also refer note BB {€in lakhs)
Equity component of
Particulars Number convartible
preference shares
As at 31 March 2015 103,288 10.33
Changes in compulsorily convertible preference shares during the vear “ P
As at 31 March 2017 103,288 10.33
Changes in compulsarily convertible preference shares during the year - -
As at 31 Mareh 2048 103,288 10.33
€} Qther squity {in lakhs)
R e | Tatal
Parficulars Securities premium Rutained
) reserve earnings
As at 31 March 2018 1,022,585 (503.67) 518.88
Loss for the year - {7.88 {7.88)
As at 31 March 2017 1.022.58 {511 58} 511.60
Loss for the vear - (8.32) {B.32)
As at 31 March 2018 1.022.55 {519.87) 502.68

Nature and purgose of reserves

i} Securities premium reserve

Securities premium is used to record fhe premium on issue of shares. The reserve will be utilised in accordance with the provisions of the Companias

Act, 2013,

Notes 1 to 20 form an integrai part of the financial statements

This is the Statement of Changes in Equily referred 1o in our auditeport of even date

For Watker Chandiok & Co LLP
Charterad Accountants
Firm Registration Na, 001076N/NSO0D1 3

e
Vijer - DA,
Vijay D. Jain
Parther
Membership No.: 117969

Place: Mumbai
Date ; 2 May 2018

For and on behalf of the Board of Directors

/’ﬁ% - b t&

Rahul Shukla Avinash Harde
Director Director
DIN : 07835056 DIN. 08881622

Place: Mumbai
Date : 2 May 2018




Hill City Service Apartments Limited

y of significant acoounting solicies and other explanatory information to the financial statements for the year snded 31 March 2018
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Corporate information

Hill City Service Apariments Limited (the Company') is a public fimited company domicifed in indiz and is incorporated under the provisions of the
erstwhile Companies Act,1956. The Company is principally engaged in the business of * Hotel and Hospitality” at Lavasa, Maharashlea, India. The
registered office of the Company is located at Hincon House, LBS Marg, Vikroli (West), Mumbai- 400083, India. The Company was incorporated on 28
March 2010, The financial statements of the Company for the year ended 31 March 2018 were authorised for issue In ascordance with resolution of the
Board of Director on 2 May 2018,

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared to comply in all material respects with the Indian-Acgounting Standards ("ind AS") notified
under the Companies {Accounting Standards) Rules, 2018.

The financial statements have been prepared under The historical cost convention with the exception of tertain financial assets and liabilities which have
bean measured at fair value, on an accrual basis of accounting.

Accounting policies have besn consistently applied except where a newly issued accounting standard is initially adopted or-a revision 10 an existing
ateounting standard requires a change In the acsounting policy hitherto in use.

All the assets and liabiliies have been classified as currant or nor-current, wherever applicable, as per the aperating cycle of the Company as per the
guidance set out in Schedule It 1o the Companies Act 2013 ("the Act’), Based on nature of products / services, the Company has ascertained #s
oparating cycle as 12 months for the purpose of current and non-current classification of assets and liabilities.

The Company's financial statements are reporiad in Indian Rupees, which is also the Company's functionat currency, and all values are rounded to the
neargst lakhs (INR 08,000}, except wher otherwise indicated,

Accounting estimates

The preparation of the financial statements, in canformily with the recogrition and measurement principles of ind AS, requires the management 10 ke
estimates and. assumptions that-affect the reported amounts of assets and liabiflities and disclosurs of contingent liabilites as at the date of finansial
Bl nte and the fesults of operation during the reported period. Although these estimates are based upon management's best knowledge of current
svents and actions, aclual results could differ from these estimates which are recognised in the pariod in which they are determined.

E and ¥
The key assumplions concerning the future and other key sources of estimation uricedainty are raviewed on ongoing basis that have 8 significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next finantial year.

The Company has based its assumptions and estimates on paramaters avallable when the financial statements weve prepared. Existing circumstances
and assunptions about fulure developments, however, may change dus to market changes or clroumstances arising that are beyond the confral of the
Company. Such changes are reflected in the financial statements in the period in which changes are made and, If material, their effects are disclosed in
the notes to the financial statements.

"

Property, Plant and Eguipment (Tangible assets}

Property, Plant and Equipment are stated at cost of acquisition including atteibutable interest andg finance costs, if any, t the date of acquisition
instaliation of the sssets less accumulated depreciation and accumulated impairment losses, if any. Subsequent éxpenditure relating to Property, Plant
and Equipment is capitalised ooly when 1t is probable that future economic benefits associated with the item will flow to the Company and the cost of tha
item can he measured reliably. All other repairs and maintenance costs are charged to the Staternent of Profit and Loss as incurred. The cost and related
accumulated depreciation are eliminated from the financial statements, aither on disposal or when retired from active use and the resultant gain or lnss are
recognised in the Statement of Profit and Loss.

Capital work-in-prograss; representing expenditure incurred in respect of assets under development and not ready for thelr intended use, are carred at
cost, Cost includes related scquisition oxpenses, construction cost, related borrowing cost and other direct expenditure,

On transition to nd AS, the company has opied to continue with the carrying values measured under the previous GAAP as at 1 April 2015 of is Properly,
Plant and Equipment and uss that carrying value'as the deemed cost of the Property, Plant and Equipment on the date of transition j.e. 1 April 2015,

Depraciation [ Amortisation

Depreciationfamortisation is provided on the writlen down valua basis considering the estimated useful lives of the asssts, as prescribed under the
Schadule I to the Companias Act, 2013 on a pro-rata basis.

Leasehold land is amortised over the period of lkase on pro-rata basis.

Financial instruments
A financial instrument is any cordract that gives rise 10 a financial assat of orie entity and 2 fnancial iablity or equity instrument of another entity.

a) Financial assets

fnitial recognition;

In the cass of financial assels, not recorded at fair value threugh profit or loss (FVPL} financial assets are recognised inftially at fair value plus transaction
costs that are directly attributable 10 the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, ie., the date that the
Company commits to purchase or sell the assel.




Hill City Bervise Apartments Limited

Bummary of significant ascaunting policles and other explanatory information to the financial statements for the year ended 31 March 2018

Subseg measur 1
For purposes of subsequant measurement, financial assets are classified in following categories:

i Tal t ot at amortized cost:
Financial assets are subsequently measured at amortised ost f these financial assets are held within a business modsl with an objective to hold these
assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specilied dates 1 cash flows that are solely
payments of principal and interest on the principal amount sutstanding. interest income from these financial assets is Included in finance income using the
Effective Interest Rate (“BIR") method. tmpairment gains o losses arising on these assets are recognised in the Statement of Profit and Loss,

Financial assets at fair value through other comprehensive incoma {FYTOCH:

Financial assets dre medsured at FVTOCH, if these financial 4ssets are held within & business modet with an objective to hold these asssts in order o
collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise-on spacified dates to cash flows that
are solely payments of principal and interest on the principal amount sutstanding. Movemants In the carrying amount are taken through OC, except for
the recognition of impairment gains or loases, Interest revenue and forsign exchange gains and losses which are recognised in the Statement of Profit and
Loss.

Financlal asset are measured at fair value through profit or loss (FYTPL)

Financial assets are measured at fair value through profit or loss if it does not meet the critena for classification as measured at amortised tost or at fair
valus through Sther comprehensive income. All fair valug changes are racognised in the Statement of Profit and Loss.

Darecognition of financial assets
The Company de-recognises 2 financial asset only when the contractual rights 1o the cash flows from the asset expire, or it transfers the financial agset
and substantially all risks and rewards of awnership of the asset to another antity,

If the Company neither transfers nor tatains substantially all the risks and rewards of ownership and continues to control the transferrad asset, the
Company recagnizes its retained interest irt the assets and an associatsd fiabifity for amounts & may have to pay.

I the Company retaing substantially alf the risks and rewards of ownership of a transferred finandiat asset, the Company continues to feaogrise the
financlal asset and also recognises a collateralised borrowing for the procesds received.

impairment of financial assets
It accordance with ind AS 109, the Company applies the Expected Crodit Loss {
financial assets.and ceadit risk SALOSUreS,

N

L} model for measurement and recognition of impairment loss on

The Company follows simpfified approach’ for recognition of impairmant logs allowance on lrads receivables. Simplifisd approach does not raquire the
Company to track changes in credit tsk. Rather, it recognises impairment loss allowance based on ifetime ECL at sach reporting date, right from its initial
recognition,

For recognition of impairment Joss on other financial assets and risk sxposure, the Company determines that whether there has been a significant
incraase in the credit risk singe initial recognition. If credit sk has not increased significantly, 12.month BCL is used to provids for impairment loss.
However, if credit risk has incréased significantly, etime 8CL s used. If, in'a subsequent period; credit quality of (e Instrument Improves such that there
is no longer a significant increase in credit fsk since initial recognition, then the entity reverts to recogrising impairment loss alfowance based o 12
mpnth €CL.

ECL is the difference between all contractugl cash flows that are dus to the group in accordance with the contract and aff the' cash flows that the antity
expeats to receive (le., all cash shortfalls), discounted at the origingl EIR, Lifstime ECL are the expacted credit losses resulting from i possible defautt
avents over the expected fife of a financial instrument, The 12-month ECL is a gortion of the lifelime ECL which resufts from default events that arg
possible within 12 months after the raporting date.

ECL impsirment loss alfowante {or reversal} reeognisad during the period is recognised as expense/ income in the Statement of Profit and Loss,

b) Equity instruments and financial Habilitios
Financial liabilities and equity instrumients issued by the Company ars classified according to the substance of the contractual arrangements enterad into
and the definitions of a financial liabifity and an equity instrument.

Equity instruments

An equity instrurient is any coritract that evidences a residual interast in the assels of the Company after deducting alf of its labilities. Equity instruments
which are issued for cash are recorded at the procseds received, net of direct issue costs. Equily instruments which are issued for consideration other
than cash are recarded at fair value of the equity instrument.

Financial liabilities
initial recognition

Financial fabilities are dassified. al initial recognition, as financial fabilities at FVPL, jeans and borrowings and payabies as approprigte. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
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Sub t Tess1 ™

The measurement of financial tabifiies depends on their classification, as described below!

Financial Habilities at amortised cost

Aftar initial recognition, interest-bearting foans and botrowings are subsequently measured at amortised cost using the EIR mathod. Any diffarerce
hetween the proceeds {net of iransaction costs) and the settiement or redemption of borrowings s recognised over the term of the borrowings in the
Statement of Profit and Loss.

Amortised cost is caloulated by taking into account any discount of premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is inchuded as finance costs in the Statement of Profit and Loss.

Whare the terms of a financial iability is re-negotiated and the Company issues equity instruments o a creditor axtinguish alt or part of the ability {debt
for aquity swap), & galny of loss is recognised in the Statemant of Profit and Loss: measured as & difference between the carrying amount of the financial
liability and the fair value of equity instrucnent issued.

Financial liabilities at fair value through profit orloss (FVPL)

Financial fabiliies at FVPL include financial llabiliies hald for trading and financial abiliies designated upon initial recognition as: at FYPL. Finanoial
Habilities ate classified as held for trading if they are incurrad for the purpose of repurchasing in the near teem. Gaing or losses on liabiliies held for trading
are rocognised in the Statement of Profit and Loss,

De recognition of financial liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. Whea an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing Hability are substantislly modified, such an exchange
or modification is treated as de-recognition of the original fiability and racognition of & new liability. The difference in the respective carrying amounts is
recogrisad i the Statement of Profit and Loss.

¢} Difsetting financial instruments
Financial assets and financial iabiliies ate offsel and the net amount s raported in the Balance Sheet if there is acurrently enforceable fegat right to offset
the recognisad amounts and there is an infention 1o setile on a net basis 1o realise the assels and seltle the liabilities simultangously,

Reclassification of financial assets

The Company determines. classification of financial assets or flabiliies’ on initial recognition. After initial recognition, no re dassification s made for
financial assets which are categorised as squity instruments at FYTOCH and financial assets of labilities that are specifically designated at FVTPL: For
financial assets which are debt instruments. a reclassification is made onfy if thereis a change in the business model for managing those assets. Changes
to the business model are expected to be very in frequent. The management determines change i the business model as a result of external or internal
changes which are significant to the Company's operations. A change in the business mode! acours when the Company gither begins. or ceases fo
parform an activity that is significant to its operations. # the Company reciassifies the financial assets, it applies the reclassification prospectively from the
raclassification date which is the first day of the immediately next reporting pariod following the changs in business model. The Company dogs not restate
any previously recognised gains, losses {including impairment galns or losses) or interast,

{ncome tax
fncome tax comprises of currant and deferred income tax. Income tax is recugrised as an expenss or income in the Statement of Profit and Loss, excepl
to the extent it ralates to tems directly recognised in equity or In OCL

a) Current income tax

Current income tax is recognised based on the estimated tax Hability computed affer taking credit for allowances and exemptions in actordance with the
ingome Tax Act, 1981, Current ncome tax assets and labilitles are measwred at the amount expected fo be recovered from or paid to the taxation
authorities. The tax rates and lax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

) Deferred income tax

Deforred tax is determined by applving the Balance Sheel approach. Deoferred tax assets and labilties are recognised for all deductible termporary
differences between the financial statements’ carrying amount of existing assets and liabiiities and thelr respective: tax base. Deferred tax assets and
habiities are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance Shest date. The effect on deferred tax
assels and liabiliies of a change in tax rates is recognised in the period that includes the snactment date. Deferred tax assels are paly recognised to the
extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised. Such assels are reviewsd at
each Balance Sheet date (0 reassess realisation.

Deforred tax assets and liabiities are offset when there is a legally enforceable right to offset current tax assets and habibties, Cureent tax assets and tax
fiabilities are offsat where the entity has a legally enforceable right to offset and intends sither to settle on & nit basis, or to realise the assel and settle the
Hability simultaneousty.

Winimum Alternative Tax ("MAT") credit is recognised as an asset onfy when and o the extent it is probable that the Company will pay normal ingome tax
during the specified period,

vii} Revenue recognition

Revenue is recognised at the point of sale when the services are randered and no significant uncertainty exists regarding the armount of congideration that
will be derived from the sale of services and regarding its collection. Revenue from services are accounted as net of taxes.

Interast income is revognised on time proportionate at basts,

viil} Borrowing costs

Borrowing costs consist of interest andd othar costs that the Company incurs in connection with the horrowing of furuds. Also, the EIR amortisation is
included in finance costs.

Borrowing costs relating 1o acquisition, consiruction or production of 2 qualifying asset which lakes substantial period of time to get ready for its intended
use are added to the cost of such asset to the extent they refate o the perod till such assets are ready 1o be put to use, All other borrowing costs are
axpensed in the Statement of Profit and Loss in the period in which they ooeur. :
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b} Provisions; contingent Habilities and contingant assets
A provision is recognised when (he Company has a present obligation (lagat or sonstructive) as a result of past evenits and it is probabile that an outflow of
resources embodying economic benefits will be required to settle the obfigation, in respect of which a refiable_estimats can be made of the amount of
obligation; Provisions {excluding gratuily and compensated absentes) are delermined based on management's estimate required to settle the obligation at
the Balance Shaet date. In case the time value of maney is material, provisions are discounted using & current pre-fax rate that reflects the risks specific
to the liability, When discounting is used; the increase iy the provision'dug to the passage of ime is recognised as a finance cost. These are reviewad at
each Balance Sheet date and adjusted to reflect the-current managemant astimates,

Coritingent fiabilities are disclosed in respact of possible obiigations that arise from past events, whose existence would be confirmed by the occurrence or
fon-oocurence of ona or more uncertain future events not whally within the controf of the Corpany. A corttingent iability also aniges, i rare oases, where
8 liability cannot be recognised because it cannot be measured reliably.

Contingent assets are disclosed where an inflow of auonomic banefit is probable.

Ve

x} Earning per share

Basic earning per share is computed by dividing the net profit or loss for the year attributable 1o the equity sharsholders (afier deducting preference
dividends and sttributable taxes., i any) by the weighted average number of shares outstanding during the year. For the purpose of cafculating diluted
earning per share, net profit and logs for the year altributable to equity shareholders and weighted number of shares outstanding during the yesr are

adjusted for the effects of ait dilutive potential equity shares.

xi

=

Foraign currency transactions

a} Initial recognition

Foreign currency transactions are initially recorded i the feporting surrency, by applying to the foreign currency amount the exchange rate between the
raporting currericy and the foreign currency at the date of the transaction, However. for practical réasons, the Company uses a monthiy average rate if the
average rate approximate the actual rate at the date of the ransactions.

b} Canversion
Monetary assets and liabilities denominated in forsigh currenciss are reported using the closing rate at the reporting date, MNon-monetary ifems which are
carred inlenms of historical cost denominated in a foreign currancy are reportad using the exchange rate at the date of the transaciion.

¢} Traatimant of exchange difference

Exchange diffarences arising on settlerent/ restatement of shart-term foreign turrency monstary assets and Habilities of the Company are recognised as
ncome or expense in the Statement of Profit and Loss,

On transition to Ind AS, the Company has optad 1o continue with the accounting for exchange differences arising on lorig-term forsign currency monetary
ftems, oulstanding as on the transilion date, as per previous GAAP, Exchange differences arising on long-term forsign cufrency monetary items related to
acquisition of a fired asset are capitatised and depreciated over the remaining useful life of the asset and exchange differences ariging on other long-term
forelgn currency monetary items are accumulated in the “Foreign Currency Monetary Transtation Account” and amortised over the remaining life of the
concerned monatary item,

xif} Lease
L.eases, where the lessor effectively retaing substantially all the risks and barefits of ownership over the leased term, ars classified as oparating leases.
Operaling lease payments are recogrised as an expense in the Statement of Profit and Loss of & straight-line basis over the Isase tetm axcept where the
lease payments are structured 1o increase in line with expected general inflation. Assets acquired an finance lease are capitalised at fair value or prasent
value of minimum lease payment at the inception of the lease, whichever is lower.

xili} Impairmeant of nondinancial assets
As at each Balance Sheet date, the Company assesses whether there is an irdication that a non-financial asset may be impaired and also whether thare
is an indication of reversal of impalrment loss recognised in the previous perinds. if any indication exists, or when annual impairment testing for an assel is
reruired, the Company delermines the racoverabla amount and impaitment loss is recognised when the carrying anmiount of an asset exceeds is
recoverable amount,
Recovarable amount is determined;
- In case of an individual asset, at the higher of the assets’ fair value less cost 16 sall and valug In use! and
~in case of cash generating unit {a group of assets that generates identified, independent cash flows), at the higher of cash ganarating
unit's fair value less cost to sell and value in use.
in assessing valug in use, the estimated future cash flows are discounted 1o their present value using pre-tax discount rate that reflecty current market
assessments of the lime value of money and risk spacified to the assel. In determining fair value less cost to sell, recent market transaction are taken into
account: If no such transaction can be identified, an appropriate valuation model is used.
Impairment losses of continuing operations, including Impairment on inventories, are recognised in the Statement of Profit and Luss, sxcept for properties
previously revalued with the revaluation taken (o other comprehensive ncome. Four such properties, the impalrment is recognised in other comprehensive
incorme up to the amount of any previous revaiuation,

When the Company considers that there are no realistic prospects of racovery of the ssset, the relevant amounts are written off. If the amount of
impairment loss subsequently decreases and the decrease can be related ohijsctively to an svent occurring after the mpairment was racognised, then the
previously recognised impairment loss is reversed through the Statement of Profit and Lass.

xv) Cash and Cash Equivaients
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and shortderm deposits with an originat maturity of three month
ot less, which are subject to an Insignificant rigk of changes in vahee.

xv} Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker, The chief operating
decision maker regularly monitors and reviews the aperating result of the whole Company as one segment of " Hotel and Hospitality". Thus, as defined in
ind AS 108 "Operating Segments”, the Company’s entire business falls under this one operational segment,
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3 Property; plant and equipment

{€ in lakhs)
Particulars Lease hoid land Total
Gross Carrying Value
As at 31 March 2016 673.1¢ 673.10
Additions - -
Deductions/ disposals “ .
As at 31 March 2017 87340 571,10
Additions - »
Deductions/ disposals - -
As at 31 March 2018 673.10 6§73.10
Accumulated damortisation
As at 31 March 2016 0.68 0.68
Amortisation charge for the year 0.68 0.68
Accumulated amortisation on disposals . .
As at 31 March 2017 1.36 1.36
Amortization charge for the vear 0.68 0.68
Accumudated amortisation on disposals - -
As at 31 March 2018 2.04 2.04
Met carrying value
As at 31 March 2018 671.06 B71.06
Ag at 31 March 2017 671.74 67174

Rerenmensnmeansesnasonse SPACE INEENLONANY J0R DIANK wormemmonawmmmmnmsnnresls



Hilk City Service Apartments Limited

Summary of significant actounting policies and other explanatory information to the financial statements for the year ended 31 March
2018 —

As at As at
31 March 2018 31 March 2017
¥ in lakhs ¥ in Jakhs
4 Cash and cash squivalents
Balances with banks - in current accounts 0.83 2.67
Cash on hand 0.04 .04

Total Cash and cash equivalents 4.93 2.71
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2018 :
As at As at
31 March 2018 31 March 2017
Zin lakhs ¥ in lakhsg

5 Authorised share capital
Equity share capital
200,000 (31 March 2047 : 200,000 ) equity shares of ¥ 10 each 20.00 20.00
Total Equity share capital 20,00 20,00
9.001% Convertible preference shares
105,000 (31 March 2017 ; 105,0005 0.001% convertible preference shares of ¥ 10 each 10.50 10.50
Total Convertible preference share capital 10.80 10,50

A Equity share capital
Issued, subseribed and paid up share capital
50,000 (31 March 2017 : §0,000) equity shares of & 10 each fuily paid up 500 5.00
Total Issued, subscribed and paid up share capital 5.00 5.00

&) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year

As at 31 March 2018 As at 31 March 2017
No of shares % in lakhs No of shares € in lakhs
At the beginning of the year §0,000 5.00 50,000 5.00
issued during the year - - - “
At the end of the year 50,000 5.00 50,000 5.00
B} Details of shareholders holding more than 5% of shares of the Company and shares held by Holding company:
As at 31 March 2018 As at 31 March 2017
No of shares % holding No of shares % holding |
Equity shares of ¥ 10 each fully paid
{.avasa Corporation Limited 50,000 100.00% 50,000 3.00%

¢} Bonus shares/ buy backishares for consideration other than cash issued during past five years:

The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of
shares during past 5 years from reporting date.

d} Rights and restriction attached fo aquity shareholders:

The Company has only one class of equily shares having face value of ¥ 10 each. Every holder of equity shares is entitied to one vote per
share. In the event of liguidation of the Company, the holders of equity shares will be entiied to receive any of the remaining assets of the
company, after distribution of all preferential amounts. Any dividend proposed by the board of directors is subject lo the approval of
shareholders in the ensuing Annual General Meeting.

8 Instruments entirely squity in nature
Issued, subscribed and paid up share capital
103,288 (31 March 2017: 103,288) 0.001% donvertible preference shares of ¥ 10 each fully paid 16.33 10.3%
up
Total lssued, subseribed and paid up share capital 10.33 10.33

a) Resconciliation of the preference shares outstanding at the beginning and at the end of the reporting year

As at 31 March 2018 As at 31 March 2017
No of shares Tinlakls No of shares T inlakhs
At the beginning of the year 103,288 10.33 103,288 10.33
issued during the year ~ ~ - -
At the end of the year 103,288 10.33 103,288 10.33
b} Details of shareholders holding more than 5% of shares of the Company and shares held by Holding company.
As at 31 March 2018 As at 31 March 2017
Convertible preference shares of € 10 each fully paid No of shares % holding No of shares % holding
Lavaga Corporation Limited 103,288 100% 103,288 100%
¢} Each convertible preference share will be entitled for conversion into one equity share of ¥ 10 each.

d)  Above preference shares will be convertible in 4 equal installments on 14 February 2021, 14 February 2022, 14 February 2023 and 14
February 2024.

&} The Company has option to redeem the preference shares on the date of conversion. In the event, the Company opts for such redermption
then the convertible preference shares eligible for conversion on each of the conversion dates will be redeemed at T 10 each together with
prermium of T 990 per share.

f)  Rights and restriction attached to preference shareholders:

Dividend on cumulative redeemable preference shares proposad by Board of Directors is subject to approval of the shareholders in the
Annual General Meeting. Each holder of preference sh :ﬁi@ﬁfﬁi ¢l to one vole per share only on resolutions placed before the Company
which directly affects the rights altached to preferengg '\gﬁﬁ u preference shareholders are entitled to vg&wresokuﬁon
if preference dividend remains unpaid for 2 years. § Sor IO\ / LY ARG e
e
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As at As at
31 March 2018 31 March 2017
¥in lakhs 2in lakhs
§ Horrowings {unsecurad)
Inter corporate deposits from related party* {refer note 13) 81,10 45,20
Total Borrowings 51.10 48,20

“Inter corporate deposit taken from Lavasa Corporation fimited {holding Company) at an effective interest rate of 14.50% p.a.
repayable on demand,

7 Yrade Payables
Total cutstanding dues of Micro, Small and Medium Enterprises (Refer note bolow) -
Total outstanding dues of creditors othar than Micro, Smal and Medium Enterprises 0.34

0.53

Total Trade payables 0.34

0.53

Note: There are no micro and small enterprises to whom the Company owes dues and which are oulstanding as at 31 March
2018.This information as required to be disclosed under the Micro Smail and Medium Enterprises Development Act {MSMED) Act,
2006 has been determined 1o the extent such parties have been identified on the basis of information available with the Company.

There is no interest paid or payable during the yaar.

8  Other financial Habilities

Payable to related party {refer Note 13) 05.87 95.80

tnterest accrued and due an inter corporate deposit {refer note 13} 6.67 5480

Total Other financial liahilitles 102.54 101.70
9 Other curront labilities

Statutory dues payable - 0.89

Total Other current liabilities N 69

Bnsommnammmen s emnmees GHACE INBOHONAHY FOFE DIANK woroncmrencmanmmmmmmmnnsts




Hill City Service Apartments Limited
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ended 31 March 2018

Year ended Year ended
31 March 2018 31 March 2017
¥ in lakhs ¥ in lakhs
10 Finance cost
interest an inter corporate deposits (refer note 13) 7.41 8.55
Bank charges 0.01 -
Total Finance cost 7.42 8.55
==
11 Other gxpenses
Office expenses 0.03 0.03
Legal and professional 0.18 0.27
Payment to auditors
-Statutory audit fees - (.35
Total Other expenses 0.22 (.65
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12 Contingent Hability

As at
31 March 2018

As at
31 March 2017

The Company has ot made provision for cumulative dividend payable excluding dividend distribution tax. towards 0.001%

sumulative convertible prefersnce sharas, in absence of distributable profits.
13 Disclosura in accordance with Ind AS 24 Related party transactions
B Name of related parties and nsture of relationship:

Holding company

Lavasa Corporation Limited

) Transactions with Related Partiss during the period :

& in laihs)

Holding company
Nature of transactions %

31 March 2018 | 31 Mavoh 2017

Transactions durlng the year:

Inter corporate deposit received

Lavasa Corporation Limited 5.80 811

Interest on Inter corporate Deposit

Lavasa Corporation Limited 741 5.55

Expenses incurred on behalf of the company

Lavasa Corporation Limited 0.08 158

Balance at the year end:

included In borrowings

Lavasa Corporation Limited 5110 45.20

Tncluded in other | fiabilities

Interest Accrued & Due on Intercorporate Dapasit
Lavasa Corpsration Limited

Other payables

Lavasa Corporation Limited

5.90

95.80

Convertible Preference Share Capital Quistanding at face
value
Lavasa Cormporation Limited - "

14 Loss per shave

41.32

i lakhs}

Partieulars

31 March 2018

31 March 2017

Loss after taxation as per statement of proll and ko5s (3 11 Lakhs)

(8.32)

7.88

Wemghted average number of equily shares for EFS compulation

§0,000

50,00

Loss per share (Basic) fin €

{16.64)

087N

Woeighted average number of polential equity shares for diluled EPS compulaion

103,288

103,28

Total Waighted average numbar of equity shares for dilutes EPS computation

153,288

153,288

toss per share (Diluted¥® in O

6.64)

{18.47)

30.99

*Potential equlty shares are anti-dilutive as thair conversion to equlty shares would decroase logs per equity shares from ordinary business activities. Therafore the

affect of anti-gilutive potential saquity has been ignored in computing diltutive earning per share.

15 Financial instruments

The feie value of the financial assets are included at amounts at which the instruments could be exchanged in a current ransaction betwesn will

a forced or liguidation sale.

The following methods and assumptions were used 1o estimate the fair value:

ng parties other than in

{a) Fair value of cash and short term deposits, trads and other short e receivables, trade payables, other cument Habilities, approximate their camying amounts

largely due to the short-term maturities of these instruments

(b} Financial instruments with fixed and variable interest rates are evaluated by the Company based on patameaters such as in

worthiness of the counterparty, Based on this evaluation, allowances are taken to account for the expected losses of these receivables,

Financial instruments by category

The carrying vatue and the fair valua of finansial instruments by sach category as at 31 March 2018 -

terest rales and individual credit

Rintakhs)
Financiat
agspets / ﬁi.":{;?;al:’sf ?tf;’ Financial assets/ Total ;
Particulars Habilities at ‘ahilities at fa Hiabilitios at fair otal carrying Total fair Value
amuortiged value through value through OCI valug
profit or loss
costs
Aszsalg
Cagh and cash equivalants 0.93 - 0,83 .93
Liabilities
Sorrowings 51.10 - -
Trade Payables e 0.34 - ~
Other finangial labilities AT 167 54 - -
~ S
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The carrying value and the fair value of financial its by each category as at 31 March 2017
(€ in fakhs}
Finangiat N
asseta) | OSSR | Financial assets! | 1oy
Particulars flabifities at fiabilities at fair btk Total fair Value
i value through value
amortised valug through OCt
profit or togs
COBtS

Asgels
Cash and cash squivalents 271 - ~ 2.71 2.71
Ligbilities
Boreawings 45.20 - - 45,20 45,20
Trade Payables 0.53 -~ - .53 0.583
Other finarsial labilitles 101.7G 161,70 101.70

tives and

Fi fal rigk t obj
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The Comgany's activities expose it to @ variely of financial risks; market risk, credit risk and Hquidity dsk. The Company’s fagus is 1o forasee the unpradictability of

Market risk

financial markets and seek to minimize potential adverse effects onits financial performarice.

Market risk is the risk that the fair value of future cash flows of a financial nstrument will fluctuate because of changes in market prices, Market sk comprises three
types of dsk: interast rate risk, currency risk and other price risk, such as equity

Intorest rate visk

Short term borrowings of the Company bear fixed interest rate, thys interest rate risk is limited for the Company.

Foreign currency risk (unhegded foreign currency)

The Company has o balances in foreign urrency and

Exposure to sredit risk

thus conseguently the Company is not exposed foreign exchange risk,

price risk, Major financlal instruments affected by market risk includes bosrowings.

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure of the financial assets are contributed by
cash and cash equivalents Bank balances arg held with only high rated barks.

The Gross carrying amount of financial assel
risk was as follovs:

ts, nat of any impairment losses recogrised represents the maximum credit exposure. The maximum exposure o credit

X in lakhs)
N Yoar ended Yoar ended
Particulars 31 March 2048 | 31 March 2017
Cagsh and cash equivalents 0.93 271
Total 0.93 2.1
Liguidity risks

Liquidity risk is the risk that the Company will encounter difficully in meeling 1
another financial asset, The Company's approach for managing liquidity is to
when due, under normal and stressed conditions, without incuring unaccep!

ensures that it has sufficient cash on demand to mest expected operational expenses, sarvicing of financial obligations.

Maturity analysis of fir fat inste }
Asg at 31 March 2018
. e % in lakhs)
ontractual cash fHow
Particulars On o d 0.-12 Months Above 1 year Total
Borrowings 51.10 - - 51,10
Other financial fiabliies - 1025 - 102.54
Trade payables - 0.3 - 0.34
Total §1.10 102.88 - 153,98
Ag at 31 March 2017
(€ in lakhg)
particulars T onractugl Cash How Total
On demand 0-12 Monthg Above 1 year
Borrowings 45,20 - - 45.20
Other financial liabilities - 101.7 - 101.70
Trade payables - 0.5 0.53
Tatal 45.20 102.2. « 147,43

Capital managemant

he obligations associated with its financial iabifities that are sellied by delivering cash or
ensure as far s possible that it will always have sufficient liquidily to mest its fabillties
table losses or risking damages 1o the company's reputalion. Typicaily the Company

For the purgose of the Company's capital management, capital Includes issued equity capital and aft other equity reserves attributable to the equity hofders of the

Company, The Company strives (o safeguard its ability to continue a8 2 going concem so that they can maximise retumns for the shareholders and benefits for other
stake holders. The aim to maintain an optimal capital structues and minimise cost of capital.

The Company manages ifs capital structure and makes adjustments in fight
To maintain or adjust the capital strusture, the Company may retur j
permitted). Consistent with others iy the induslry, the Company,

of changes in economic conditions and the requirements of the financial covenants, if any.
roholders, issue new shares or adjust the dividend payment to sharebolders (i




Hill City Service Apartments Limdted
Summary of significant aecounting policies and other explanatory information to the financial statemenits for the year ended 31 March 2018

As at As at
31 March 2018 31 March 2017
Total debt §1.10 45.20
Total aquity 518,01 52633
Total dabt to equity ratio {Guaring ratio} 8,10 0.09

19 Recent accounting update

In March 2018, the Ministry of Corporate Affairs has notified the Companies {Indian Accounting Standards) Amended Rutes, 2018 {“amended rules”). As per the
amended rules, ind AS 115 "Revente from conlracts with customens” suparsedes Ind AS 11, "Construction contracts” and ind AS 18, “Revenue” and is applicable for
all accounting geriods commencing on or after 1 Aprit 2018, Ind AS 115 introdutes a new framework of five stap model for the analysis of revenue transactions. The
meidel specifies that revenue should be recognised when {or as} an entity fransfer control of gouds or services (0 a customar at the amount o which the antity expects
fo be entied. The new revenue standard is applicable 0 the Company from 1 Agl 2018, The Company is evaluating the requirament of the amendment and the

impact o the finaricial statements,

20 The Company is principally engaged in a single business segment viz. "Hotels and Hospitality”,

Thisisa stmmary of significant accounting policies and other explanatary information referred to in our report of ever datg
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