s Y GIANENDER & ASSOCIATES
. . CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’'S REPORT
To the Members of HCC Operations and Maintenance Limited

Report on the audit of the Standalone Ind AS Financial Statements

Qualified Opinion

We have audited the Standalone Ind AS financial statements of HCC Operations and
Maintenance Limited (“the Company*), which comprise the Balance Sheet as at March 31,
2021 and the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the Ind AS financial statements, including a summary of significant accounting
policies and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the basis for Qualified Opinion
section of our report, the aforesaid Standaione Ind AS financial statements give the
information required by the Companies Act, 2013 in the manner so reguired and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2021, and its profit, changes in equity and
its cash flows for the year ended on that date.

Basis for Qualified Opinion

1. In the absence of availability of sufficient and convincing audit evidence
regarding recoverability of an Inter Corporate Deposit extended to a reiated
party (namely Dhule Palesner Operations & Maintenance Ltd -~ DPOML)
amounting to Rs. 8,450,32 lakhs and interest accrued thereon amounting to
3,754.10 lakhs as on 31%t March, 2021 which are outstanding for a long
period and also where in default has also been committed on account of
payment of interest, in our opinion, above advance including interest there
on is doubtful of recovery and should be provided for. Non-provision of
above Inter Corporate Deposit including interest thereon as doubtful has
resulted in overstatement of Inter Corporate Deposit by Rs. 8,450.32 lakhs
& Interest Receivable on Inter Corporate Deposit by 3,754.10 lakhs and
under-statement of retained earnings (Loss) by Rs.12,204.42 lakhs amount
and (i) non-provision of interest receivable on Inter Corporate Depaosit for
the year ended 315t March, 2021 has resulted in overstatement of Interest
Receivable on Inter Corporate Deposit by Rs.859.82 lakhs and under-
statement of Loss for the year by the same amount,

2. Attention is drawn to Note. 36, The Company (HOML) had signed a
debenture Sale Purchase (DSP) agreement on 29th September 2017 with
S5G Investment Holding India Ltd (SSG) and India Opportunities Pte I Ltd.
(IOPL) for purchasing of debentures of Lavasa Corp Ltd., in the event of any
default. As per terms of the agreement, Company has committed to
purchase debentures from $SG and IOPL in the event of default by issuer for
an aggregate consideration of Rs 13,800 lakhs plus Interest @ 10.27 % per
annum. The Company has not accounted interest cost of Rs. 8,576.56 lakhs
but has disclosed the same as contingent liability. This has resulted in
understatement of loss for the period by 8,576.56 lakhs and over statement
of contingent liability by Rs. 8,576.56 lakhs and understatement of current
financial liabilities by the same amount.
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The cumulative impact of above observations have resulted in:
1.) Understatement of loss for the period by Rs. 9,436.38 lakhs;

2.) overstatement of a.) Inter Corporate Deposit by Rs.8, 450.32 lakhs b.)
Interest Receivable on Inter Corporate Deposit by Rs. 3,754.10 lakhs c.)

Contingent liability by Rs. 8,576.56 lakhs as on 315* March, 2021;
3.) Understatement of current financial liabilities by Rs.8,576.56 lakhs &
retained earnings (loss) by Rs.20, 780.98 lakhs as on 31%* March, 2021

Consequently, to the extent of abovementioned qualification, the unreserved and
explicit statement of compliance with Indian Accounting Standards as notified in
the Companies (Indian Accounting Standards) Rules, 2015 in Note 2(a) is not
proper.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Standalone Ind AS
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics Issued by the Institute of Charlered Accountants of India
together with the ethical requirements that are relevant to our audit of the Standalone Ind
AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our modified opinion.

Material Uncertainty Related to Going Concern

There has been a substantial erosion in the net worth of the Company. Net worth of the
Company is negative as on 31st Mar 2021 as the accumulated losses of the Company at
Rs. 5,765.09 lakhs has exceeded the paid up share capital of the Company amounting to Rs
5.00 lakhs by Rs. 5,760.09 lakhs., However, it has been represented by the management
that the Company is financially supported by holding Company and will be supported in
future also to discharge its obligations.

The above events or conditions, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern- (Refer Note No
39 to the Financial Statements).

Our opinion is not modified in respect of this matter.

Information other than the Ind AS Financial Statements and Auditor's Report
thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Annual Report
(but does not include the Ind AS financial statements and our auditor’s report thereon).

Qur opinion on the Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained during the
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If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are reguired to report that fact. We have nothing
to report in this regard.

Responsibility of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Ind AS financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible far overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but it is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, Individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’'s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

Independent Auditor’s Report without physical visit to the Company due to COVID 19

The opinion expressed in the present report is based on the information, facts and inputs
made available to us through electronic means by the Company. We wish to highlight that
due to the COVID 19 induced restrictions on physical movement, the entire audit team
could not visit the Company for undertaking the required audit procedures as prescribed
under ICAI issued Standards on Auditing, including but not limited to:

¢ Inspection, observation, examination and verification of the original documents/ files.
Verified the scanned documents provided by the Company on Email.

e Examination of the FA register, physical verification process / addition of Fixed
Assets documents, if any.

s Verification of Minute book i.e. AGM, Beoard minutes and EGM.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's Report) Order, 2016 {"the Order”}, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure A’ a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Except for the effects of the matter described in the basis for Qualified Opinion
section of our report, as required by Section 143(3) of the Act, we report that:
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a)

b}

d)

e)

£)

g)

h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in
Equity and the Cash Flow Statement dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

Our observations made on the matters stated in the ‘Basis for qualified Opinion
and Material Uncertainty Related to Going Concern’ paragraphs above may
have adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors Is disqualified as
on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the
Act,

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;

i, The Company has no pending litigation which would impact its financial position
except those disclosed in financial statements;

ii. The Company does not envisage any material foreseeable losses in long-term
contracts including derivative contract requiring provision;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3.) With respect to the other matters to be included in the Auditor’s Report in accordance

Wi

th the requirements of section 197(16) of the Act, as amended: In our opinion and to the

best of our information and according to the explanations given to us, no remuneration has
been paid by the Company to its directors during the year so the provisions of section 197

of

Place: New Delhi
Date: 21/06/2021

the Act are not applicable.

For Gianender & Associates
Chartered Accountants
(Firm's Registration No. 004661N)

Manju Agrawal
(Partner)
(M No. 083878)

UDIN: 21083878AAAABX9924
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Annexure ‘A ‘to the Independent Auditor’s Report of HCC Operations and
Maintenance Limited
For the Year ended as on 31 March 2021

Annexure referred to in paragraph 1 under the heading “Report on Other Legal
and Regulatory Requirements” of our report on even date:-

a. The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

b. The Fixed Assets have been physically verified by the Management at regular
Intervals and no material discrepancies were noticed on such verification.

c. The Company does nat have any immovable property.

As per the information and explanations given to us, there is no inventory in hand at any
point of time during the year, hence paragraph 3(ii} of the Order is not applicable to the
Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not granted any loans, secured or
unsecured to companies, firms, limited liabilities partnership or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Hence, reporting
under clause {a) to (c) of Para 3(iii) of the Order are not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has complied with provisions of Section 185
& 186 of Companies Act, 2013 in respect of transactions relating to Loans, investments,
guarantee and Securities, as applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not accepted deposits and the directives
issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there under are not
applicable to the Company. .

In our opinion and according to the information and explanation given to us, the Company
is prima-facie maintaining the cost records as specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013.

a. According to the information and explanations given to us and on the basis of our
examination of the books of accounts, except in case of undisputed statutory dues
pertaining to Provident Fund and Employee State Insurance, the Company has been
regularly depositing undisputed statutory dues including income tax, goods and service
tax, value added tax, cess and other statutory dues during the year with the appropriate
authorities, As on 31st March 2021, there are no undisputed statutory dues payables for
period exceeding for a period more than six month from the date they become payable.

b. According to the information and explanation given to us, there are no dues of income
tax, goods and service tax, duty of customs, value added tax, cess and any other
statutory dues which have not been deposited on account te except the followings:
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Nature of the | Nature of | Forum where Period to which | Amount
Statute the dues | Dispute is Pending | the amount (in Lakhs)
relates

Finance Act, Service Additional /loint FY 15-16 190.82
1994 Tax Commissioner of GST

and Central Excise
The West VAT Senior Joint FY 16-17 4.64
Bangal value Commissioner of
Added tax, Commercial Taxes
2003
Sales Tax VAT Sales tax officer (Gr- | FY 17-18 0.29
Authority - D)
West Bengal Berharmpore charge

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has defaulted in repayment of Principal
amount to bank as per the following details given below:

Name of Bank Principal default (Amount Period of default
in Rs. Lakhs)

Yes Bank 452.34 0-30 Days

The Company has not taken any loans or borrowings from any Government and has not
issued any debentures during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not raised money by way of initial public
offer or further public offer (including debt instruments) and the term loan during the -
year. Hence reporting under this clause 3(ix) of the order is not applicable to the
Company.

According to the information and explanation given to us by the management which have
been relied by us, there were no frauds on or by the Company noticed or reported during
the period under audit.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not pald any managerial remuneration.
Hence, reporting under Para 3(xi) are not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s
Report) Order 2016 Is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, all transactions with the related parties are in compliance
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with sections 177 and 188 of the Companies Act, 2013 where applicable and the details of
such transactions have been disclosed in the Standalone Ind AS financial statements as
required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

According to the information provided to us, the Company is not required to be registered
under section 45 IA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi)
of the Order is not applicabie to the Company.

For Gianender & Associates
Chartered Accountants
(Firm's Registration No. 004661N)

anju awa
Partngr)
M Nol/083878)

Place: New Delhi
Date: 21/06/2021
UDIN: 21083878AAAABX9924
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ANNEXURE -~ B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
HCC Operations and Maintenance Limited (“the Company”) as of March 31, 2021 in
conjunction with our audit of the Standalone Ind AS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal controf with reference to financiai statements criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls with reference to financial
statements issued by the Institute of Chartered Accountants of India (the "Guidance Note").
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adeguate internal financial controls
with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures te obtain audit evidence about the adequacy of
the internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with reference
to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with
reference to financial statements.
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HCC Operations & Maintenance Limited

ClN NO:US3030MH2012PL 5237676

Balance Sheet as on 31 March 2021

{All amounts are in Rs lakhs, uniess stated otherwise}

As at As at
Parliculars Note March 31, 2021 March 31, 2020
ASSETS
Non-current assets
Praperty, Plant and Equipment 3 1.85 3.08
Other Financial Assets 4 0.03 68.93
Non Current Tax Assets (Net) 5 1317 13.17
Current assets
Financial Assels
Investments 6 1.63 1.58
Trade receivables 7 409.13 1,580.45
Cash and cash equivalents 8 4,76 67.68
Loans 9 9,236.68 8,969.68
Other financial assets 10 3,858.71 3,008,605
Other current assets 11 305.47 416.82
Total Assets 13,831.43 14,129.44
EQUITY AND LIABILITIES
Equity
Equity share capital 12 5.00 5.00
Other equity
Beemed Capitat Contribution from holding Company 13 259.56 259,56
Reserves and Surplus i4 {5,765.09) {6,990.50)
Total equity {5,500.53) {6,725.94)
LIABILITIES
Non-current liabilittes
Financial Liabilities
Borrowings 15 - 450.00
Provistons 16 28.96 55.37
Current Liabilities
Financial Liabililies
Borrowings 17 1,381.15 -
Trade payables
i) total cutstanding dues of micro and small enterpris 18 58,82 71.53
ii} total outstanding dues other than (i) above 508.34 642.79
Other financial liabilities 19 14,890.74 16,219.23
Provisions 20 2.23 2.43
Current Tax Liabilities 2t 66.54 1.092.17
Other current liabilities 22 2,395.18 2,321.87
Total Liabllities 19,331.96 20,855.38
Total Equity and Liabilities 13,831.43 14,129.44

The accompanying notes are an integral part of the financial statements.

As per our reporl of even date attached
For Gianender & Associales
Chariered Accountants

U fabes

Kishore Venkata Ramana Repaka
Director
DIN No. : 07402969

ICAl Registration No, 04661N

Shekhar S,
Director
DIN No. : 08941107

Manju Agrawal ordekar

Pariner \
Mambership No.: 083878 ™

Place: New Delhi Place: Mumbai

Date: 7\ ~pg - 200

@

Date: 7.|w 06"’3—-0'1-\




HCC Operations & Maintenance Limited

CIN NO:U93030MH2012PLC237676

Statement of Profit and Loss for the year ended 31 March 2021
(All amounts are in Rs lakhs, unless stated otherwise)

Particulars Note Year ended Year ended
March 31, 2021 March 31, 2020

Continuing Operations
Revenue from Operations 23 3,282.39 6,318.19
Other Income 24 982.23 1,266.42
Total Income 4,264.62 7,585.61
Expenses

Employee benefits expense 25 288.16 413.11

Finance costs 26 475,53 608.37

Depreciation and amortization expense 27 1.23 1.23

Other expenses 28 1,856.43 2,087.36
Total expenses 2,621.35 3,110.07
Profit / (loss) before exceptional items and tax 1,643.27 4,475.55
Exceptional ltems 29 - 12,000.00
Profit/ {loss) before tax 1,643.27 (7,524.45)
Tax expense

Current tax 433.10 1,135.60

Tax relating to earlier years - 35.25
Profit!{l.oss} for the year 1,210.17 {8,695.31)
Other Comprehensive Income
Other Comprehensive Income
a} ltems not to he reclassified subsequently ta profit or loss

- Gain/{Loss) on fair value of defined benefit plans as per actuarial valuation 16.24 (8.12)

Income tax Effect on above - -
b} ltems to be reclassified subsequently to profit or loss - -
Other Comprehensive Income for the year 15.24 {8.12)
Total Comprehensive Income for the year 1,225.41 (8,703.43)
Earnings per equity share of Rs. 10 each {for continuing operation): 30 ) '

Basic earnings per share ) 2,450.83 (17,406.86)

Diluted earnings per share 2,450.83 {17,406.86)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Gianender & Associates
Chariered Accountants

ICAl Registration No, 04661N

Manju Agr:
Partner
Membershi

Place: New Delhi
Date: a1-0G~ 92\

(fihee

Kishore Venkata Ramana Repaka
Director
DIN No. ;: 07402969

Shekhar S. Mordekar
Director
DIN No. : 08941107

Piace: Mumbai
Date: 2 trg G- 02|
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HCC Opsrations & Maintenance Limited
CIN ND:U33030MH2012PLC237676

Statemant of Cash Flow Statement for the year endad 31 March 2021

{All amounts are In Rs lakhs, unless slaled olherwise)}

Particulars Year ended Yeaar ended
March 31, 2021 March 31, 2020
A Cash Flow from operating activities
Proflt before income tax 1,643.27 {7,524 .44)
Adjustmenis for '
Add:
Depreciation and amorisalion expenses 1.23 1.23
Finance cosls 432.29 565,13
Amortisation of Corporate guarantee 43,24 43.24
Less:
Interest Income (869.26) (1,024.78)
Provisions no longer required {12.92) (241,55)
Fair valuation gain of cumrent investmenis {0.05) {0.09)
Change in oparating assets and llabilties
{increase)decrease in trade receivablos 1,171.32 925.93
{Increase)decrease in other financial assels 57.79 (62.10)
(Increase¥decrease in olher current assets 111.35 (88.23)
Increasef{decrease)in trade pavables (147.16) {2.04)
Increasel{desrease) in other financial liabilities (390.87) 10,986.23
Ingreasel{decrease) in provisions 1.65 100.35
Increasef(decrease) in other current liabilities 73.31 382.26
2,015.09 4,061,13
Cash gensrated from operations "
income {axas pald {1,468.73) {214.51)
Nat cash inflow %rom operating activities 556.36 3,846.62
B Cash flow from investing nctivitios:
inter Corporate Deposits (ICD) {given ¥ repaid (net) (267.00) (1,567.64)
interast received £6.49 665.07
Not cash outflow from investing actlvitles {180.51) (902,57)
C Cash flow from flnancing activitles '
Repaymen! of long term bomrowings (1,618.88) {2,246.51)
Inter corporate deposils taken / {repaid) (nat} 1,381.15 -
Interest paid (201.04) (649.93)
Net cash inflow [outflow) from financing activitiss (438,77} {2,096.44)
Neot Incraasef/{decraasa) In cash and cash equivalents (62.92) 47.61
Add: Cash and cash equivalents at the beginning of the linan¢ial year 67.68 20.07
Cash and cash equivalonts at the end of the year 4.76 67,68 .
Raconcillation of Cash Flow statements as por the cash flow statement
Cash Flow statement as per above comprises of the followlng 31 March 2021 31 March 2020
Cash and cash equivalents 4.76 67.68
Bank overdrafts - -
Balances as paer statament of cash flows 4.76 67.68

The accompanying notes are an integra! part of the financial statemants.

As per our report of even date altached
For Glanendar & Assoclates
Chartered Accountanis

ICAI Registration No. (4661N

e

Manju Agraw:
Parner
Membership No.: 083678

e
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e L P

Place: New Delhl
Dato: - 21r9 G- Lo

Lor

Kishore Venkala Ramana Repaka

Director
VD

DI No. : 07402969

Shekhar S. Mordekar
Director
DIN No.: 08941107

Ptoce: Mumbai .

Date: -~ ) _1e 06h1ﬁ11




HCC Operations & Maintenance Limited

CIN NO:U93030MH2012PLC237676

Statement of Changes in Equity as at 31 March 2021
{All amounts are in Rs lakhs, unless stated otherwise)

Statement of Changes in Equity

Equity share capital Amount

as at 1 April 2019 5.00
Changes in equity share capital -
as at 31 March 2020 5.00
changes in equity share capital -
as at 31 March 2021 5.00

Other Equity

Equity
Component of Reserves and
Financial Surplus
Instruments
. Retained
Deemed Equity Earnings Total
Balance as at 1 April, 2019 2,059.56 1,712.93 3,772.49
Profit for the year (8,695.31) {8.695.31)
Deemed Capital Contribution accepted
Krepaid) {1,800.00) - {1,800.00)
Cther Comprehensive Income for the year - {8.12) {8.12)
Balance as at 31 March 2020 259.56 {6,990.50) {(6,730.94)
Profit for the year 1,210.17 1,210.17
Capital Contribution accepted /(repaid) - - .
Other Comprehensive income for the year - 15.24 15.24
Balance as at 31 March 2021 259.56 {5,765.09) (5,505.53)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Gianender & Associates
Chartered Accountants

ICAl Registration No. 04661N

Manju Agrawal
Partner
Membership No.: 083878

Place: New Dealhi
Date: =1~ 06 -2 09

) Auibes

Kishore Venkata Ramana Repaka

Director

DIN No. : 07402969
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Shekhar 5. Mordekar

Director

DIN No. : 08941107
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HCC Cperations & Malntenance Limifed
Notes to the financlal statements for the year ended 31 March 2021
(Allamounts are In Rs lakhs, unless stated otherwise)

1

(@)

il
Hi
v

(b)

H
il
v

Corporate information
HCC Operations & Maintenance Limited (the company) was incorporated under the Companies Act, 1956 on 7th November, 2012 for

the purpose of Operations and maintenance of roads and simitar business. The Company is wholly owned subsidiary of HCC
Infrastructure Company Limited.

Summary of significant accounting policies

Basls of preparation

The financial statements are prepared on an accrual basis of accounting and in accordance with the Indian Accounting Standards  {
Ind AS ) notified under the companies (Indian Accounting standards ) Rules, 2015 as amended by the companies (lndfan Accounting
standard ) Rules 2016.

In March 2018, the Ministry of Corporate Affairs has nolified the Companies (Indian Accounting Standards) Amended Rules, 2018
(“amended rules™). As per the amended rules, Ind AS 115 “Revenue from conlracts with customers” supersedes ind AS 11,
“Construction contracts” and Ind AS 18, "Revenue” and is applicable for all accounting periods commencing on or after 1 Aprit 2018,
IndAS115:

Ind AS 115 infroduces a new framework of five step model for the analysis of revenue transactions. The model specifies that revenue
should be recognised when (or as) an enlity transfers control of goods or services to a customer at the amount to which the entity
expecls to be enfitled. The new revenue standard is applicable {o the Company from 1 April 2018.

The financial statements have been prepared on a historical cost basis, except for the following :
certain financial assets and liabilities (including derivative instruments) and contingent consideration that is measured at fair value;

assets under service concession arrangement;
assets held for sale - measured at fair value less cost to sell
defined benefit plans - plan assets measured at fair value,

Current & Non Current classification

Currant Asset :

An asset shall be classified as current when it satisfies any of the following criteria:

(a} it is expected to be realized in, or is intended for sale or consumption in, the company’s normal operating cycle;

(b} it is held primarily for the purpose of being traded

(c) It is expected to be realized within twelve months after the reporting date, or

{d} It is cash or cash equivalent unless it is restricted from being exchanged or used lo setile a liability for at least twelve months after
the reperting date,

All other assets shall be classified as non-current.

Gurrent Liabilities:
A liability shalt be classified as current when it satisfies any of the following criteria:

(a} it Is expected to be setlled in the company's normal operating cycle;

(b} itis held primarily for the purpose of being traded;

(¢} it is due to be setited within twelve months after the reporting date : or

(d} the company does not have an unconditional right to defer settiement of the liability for at least twelve manths after the reporting
date. Terms of a liability that could at the option of the counterparty, resultin its settlement by the issue of equity instruments do not
effect its classification.

All other liabilities shall be classified as non-current.




HCC Operations & Maintenance Limited
Notes to the financial statements for the year ended 31 March 2021
{All amounts are in Rs lakhs, unlass stated othenwise)

{ ¢) Property, plant and equipment:

{d)

All items of property, plant and equipment are stated at historical cost Jess depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the assel’s carmrying amount or recognised as a separale assel, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any compenent accounted for as a separale asset is derecognised when replaced. Al other repairs
and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within
other gains/(losses).

On ftransition to Ind AS, the Company has elected to continue with the carrying vatue of ali of its properly, plant and equipment
recognised as at 1 April 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of the property,
plant and equipment.

Depreciation methods, estimated useful lives and residual value:
Depreciation is provided as per the useful lives of the assets as per schedule |l of Companies Act, 2013 using Straight Line Method
{SLM).

Investments and other financial assets:

1} Classification:

The Company classifies its financial assets in the following measurement categories:

» those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
» those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash
flows.

For assels measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments. in debt instruments, this will depend on the business madel in which the investment is held. For investments in equity
instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assels changes.

(i1} Measurement:

» Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amorlised cost and is not part
of a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in finance income using the effective interest rate method.

* Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assels, where the assets' cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income {FVOCI}. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, Interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI s reclassified from equily to profit or loss and recognised in other gains/ (fosses). Interest income
from these financial assets is included In other income using the effective interest rate method.

« Fair value through profit or loss:

Assets that do not meet the criteria for amortised cost or FYOCH are measured at fair value through profit or loss. A gain or loss on a
debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship Is
recognised in profit or loss and presented net in the statement of profit and loss within other gains/(losses) in the period in which it
arises. Interes! income from these financial assets is included in other income.




HCC Operations & Maintenance Limited
Notes to the financial statements for the year ended 31 March 2021
{Allamounts are in Rs lakhs, unless stated otherwise)

{e)

{g)

Equity instruments

(i} The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected o
present falr value gains and [osses on equily investments in other comprehensive income, there is no subsequent reclassification of
fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or loss as other income when' the
Company's right to receive payments is established.

(i} Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the
statement of profit and loss. Impairment losses {and reversal of impairment losses) on equity investments measured at FVOC! are not
reported separately from other changes in {air value,

{iii) Derecognition of financial assets:
A financial asset is derecognised only when
» The Company has transferred the rights to receive cash flows from the financial asset or

‘

+ retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash
flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised. Where the enlity has not transferred substantially
alt risks and rewards of ownership of the financial asse!, the financial asset is not

derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains
control of the financial asset, the asset is continued o be recognised te the extent of continuing involvement in the financial asset.

Cash and cash equivalents:

For the purpese of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
converdible fo known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafls. Bank
overdrafts are shown within borrowings in current liabilities in the balance sheet.

Income Tax:
The Company does not have taxable income and hence no provision for current tax has been made.

Deferred tax liabilities are not recognised for temperary differences between the carrying amount and tax bases of investments in
subsidiaries, branches and associates and interest in joint arrangements where the Company is able te control the timing of the -
reversal of the temporary differences and it is probable that the differences will not reverse in the foreseeable future,

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of invesiments in
subsidiaries, branches and associates and interest in joint arrangements where it is nol probable that the differences will reverse in the
foreseeable future and taxable profit will not be available against which the temporary difference can be utilised.

Deferred tax assets are recognised to the extent that it is probable that taxable profit wili be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be ulilized.

Deferred tax assets and liabllities are offset when there is a legally enforceable right to offset current tax assets and liabilittes and when
the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to selfle on a net basis, or to realise the asset and settle the liability
simultaneously,

Current and deferred tax is recognised in profit or loss, except te the extent that it relates to ilems recognised in other comprehensive
income or directly in equity. In this case, the 1ax is also recognised in other comprehensive income or directly in equity, respactively.




HCC Operations & Maintenance Limited
Notes to the financial statements for the year ended 31 March 2021
{All amounts are In Rs fakhs, unless stated olherwise)

{n)

{

)]

{K)

{n

Offsetting financial instruments:

Financial assets and Jiabilities are offset and the net amount is reporied in the balance sheet where there Is a legally enforceable right
lo offset the recognised amounis and ihere is an intention to settle on a net basis or realise the asset and seifle the liability
simultaneousty. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Segment reporting:

The Company’s operations constitutes a single business segment namely "Infrastructure Development” as per Ind As 108, further the
Company's operation are within single geographical segment which is India.

Borrowings Cost:

i} General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised during the period of time that is reguired to complete and prepare the asse! for its intended use or sale, Qualifying
assets are assets that necessarily take a substantial peried of time to get ready for their intended use or sale.

ii) Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

iii} Cther borrowing costs are expensed in the period in which they are incurred.

Revenue Recognition:

Revenue is measured at the fair value of the consideration received or receivable. The Company recognizes revenue when the amount
of revenue can be reliably measured; when it is probable that future economic benefits will flow to the enlity; and when specific criteria
have been met for each of the Company's activities. Insurance and other claims are recognized as revenue on certainty of receipt
basis.

Dividend income is recognized when the right to receive is established. Other ilems of income are accounted as and when the right to
receive arises and recovery is certain.

Employee benefits:
Short-term obligations

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be seltted wholly within 12 months after the end of the period in which
the employees render the related service, They are therefore measured as the present value of expected future payments to be made
in respect of services provided by employees up lo the end of the reporting period using the projected unit credit method. The benefits
are discounied using the market yields at the end of the reporting pericd that have terms approximating to the terms of the related
obligation. Remeasurements as a resull of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss. The obligations are presented as cureent liabilities in the balance sheet as the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period.

Post-emplaoyment obligations

Defined contribution plans

The Company pays provident fund contributions and superannuation fund as post employee benefits under defined contribution plans.
The Company has no further payment obligations once the contributions have been paid. The contributions are accounted for as
defined coniribution plans and the cenlributions are recognised as employee benefit expense when they are due. Prepaid
contributions are recognised as an assel 1o the extent that a cash refund or a reduction in the future payments is available.




HCC Operations & Maintenance Limited
Notes to the financial statements for the year ended 31 March 2021
(Al amounts are In Rs lakhs, unless stated otherwise)

{m

—

Defined henefits plans

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the falr value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method. The present value of the defined benefit obligation denominated in INR is
determined by discounting the esfimated future cash oulflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation. The net interest cost is calculated by applying
the discount rate to the net balance of the defined benefit obligation and the fair value of plan assels. This cost is included in employee
benefit expense in the statement of profit and loss.

Remeasuremant gains and losses arising from experience adjustments and changes in actuarial

assumptions are recognised in the period in which they oceur, directly in other comprehensive income. Thay are included in refained
eamings in the slaternent of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined benefit obligation:

The present value of the defined benefit obligations depends on a number of factors that are determined on an actuarial basis using a
number of assumptlions. The assumplions used in determining the net cost (income) for post employments plans include the discount
rate. Any changes in these assumptions will impact the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to
determine the present value of estimated future cash outflows expected to be required to settle the defined benefit obligations. In
determining the appropriate discount rate, the Company considers the interest rates of government bonds of maturity approxamatlng
the terms of the related plan liability.

Fair valuation of derlvatives and other financial instruments:

The fair value of financial instruments that are not fraded in an aclive market is determined using valuation techniques. The Company
uses its judgments to select a variety of methods and makes assumptions that are mainly based on market conditions existing at each
balance sheet dale.

Provislons and Contingent Liabilities:

Provisions for legal claims are recognised when the Company has a present [egal or constructive obligation as a result of past events,
it s probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions
are not recognised for future cperating losses.

Provisions for restrucluring are recognised by the Company when it has developed a detailed formal plan for restructuring and has
raised a valid expectation in those affected that the Company will carry out the restructuring by starting to implement the plan or
announcing its main features to those affected by it.

Where there are a number of similar cbligations, the likelihood that an outflow will be required in seiftement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one
itern included in the same class of obligations may be small. .

Provisions are measured at the present value of management's best estimate of the expenditure required to setlle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of meney and the risks specific o the liability. The increase in the provision due to the passage
of time is recognised as interest expense.

The measurement of provision for restruciuring includes only direct expenditires arising from the restructuring, which are both
necessarily entailed by the restructuring and not associated with the ongoing activities of the Company.




HCC Operations & Maintenance Limited
Notes to the financial statements for the year ended 31 March 2021
{Allamounts are In Rs lakhs, unless stated otherwise)

(n)

{0)

{r)

{a)

Forelgn currency translation:

Functional and presentation currency:
ltems included in the financial statements of each of the Company's entities are measured using the currency of the primary economic
erwironment in which the entity operates (‘the functional currency'), The financial stalements are presented in Indian rupee (INR}),
which Is Company's functional and presentation currency.

Transactions and balances:
Foreign currency ransactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the seftlement of such transactions and from the transtation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment lo borrowing costs are presented in the statement of profit and loss, within
finance costs {if any). All other fareign exchange gains and losses are presented in the statemen! of profit and loss on a net basis
within other gains/{losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilifies carried at fair value are reported as part of the fair value
gain or loss. For example, franslation differences on non- monetary assets and liabilities such as equity instruments held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary
assets such as equity invesiments classified as FVOCI are recognised in other comprehensive income. Currently Company does not
have any foreign aperations.

Trade receivable
Trade receivables are recognrised inifially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

Financlal guarantee contract:

Financlal guarantee conlracls are recognised as a financial liability at the time the guarantee is issued.The liability is initially measured
at fair value and subsequently at {he higher of the amount determined in accordance with Ind AS 37 and the amount initiatly recognised
less cumulative amortisation, where appropriate. The fair value of financial guarantees is determined as the present value of the
difference in net cash flows between the confractual payments under the debt instrument and the payments that would be required
without the guaraniee, or the estimated amount that would be payable to a third parly for assuming the obligations. Where guarantees
in refation o loans or other payables of associates are provided for no compensation, the falr values are accounted for as contributions
and recognised as part of the cost of the investment.

Earnings per share:

Basic Earnings per share is calculated by dividing the net profit / (loss) after 1ax for the period attributable to equity shareholders of the
Company by the weighted average number of equity in issue during the period. Diluted earnings per share Is calculated by dividing the
net profit after tax for the year attributable to equity sharehclders of the Group by the weighted average number of equity shares
determined by assuming conversion on exercise of conversion rights for all potential dilutive securities.
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{t

Leases

The Company assesses whether a contract contains a lease, at inception of a confract. A conlract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether

(i) the contract invalves the use of an identified asset

(ii) the Company has substantially all of the economic benefils from use of tha asset through the period of the lease and

(i} the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset(*ROU") and a corresponding lease liability for
all lease arrangemenis in which it is a lessee, except for leases with a term of twelve months or less {short-term leases) and low value
leases. For these short term and low value leases, the Company recognizes the Jease payments as an operating expense on a straight-
line basis over the term of the lease,

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and
lease liabilities includes these options when it is reasenably certain that they will be exercised.

The right-of use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are
subseqguently measured at cost less accumulated depreciation and impairment losses

Right-of-use assels are depreciated from the commencement date on a straight line basis over the shorter of the Jease term and useful
life of the underlying asset. Right of use assels are evaluated for recaverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e.the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset b.asis unless the asse! does not generate
cashilows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU)} to which the asset belongs.

The lease liability is initially measured at amerlized cost at the present value of the future lease payments. The lease paymenls are

discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases, Lease liabilifies are remeasured with a corresponding adjustment {o the related right of use asset if
the Company changes its assessment if whether it will exercise an extension or a termination option. Lease liability and ROU asset
have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

Revenue Recognition:

Revenue is measurad al the fair vaiue of the consideration received or receivable. The Company recognizes revenue when the amount
of revenue can be reliably measured; when it is probable that future econemic benefits will flow to the entity; and when specific criteria
have been met for each of the Company’s aclivities, as described below.

Others
Insurance and other claims are recognized as revenue cn certainty of receipt basis.Dividend income is recognized when the right to
receive is established. Other items of incorne are accounted as and when the right to receive arises and recovery is certain.

Critical accounting estimates and judgements:

Estimales and judgements are continually evaluated and are based on historical experience and other factors, including expectations
of future events that may have a financial impact on the entily and that are believed to be reasonable under the circumstances, '
The Company makes estimates and assumptions concerning the future. The resulling accounting estimates will, by definition, seldom
equal the related actual resufts. The estimates and assumptions that have a significant risk of causing a material adjusiment to the
carrying amount of assets and liabilities are disclosed below.
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3 Property, Plant and Equipment

Particulars Computers Total
Gross Block
Balance as at 1st April 2019 6.71 6.71
Additions - -
Balance as at 31st March 2020 6.71 6.71
Balance as at 1st April 2020 6.71 6.71
Additions - -
Balance as at 31st March 2021 6.71 6.71
Accumulated Depreciation
Balance as at 1st April 2019 (2.40) (2.40)
Depreciation for the period (1.23) {1.23)
Balance as at 31st March 2020 {3.63) {3.63)
Balance as at 1st April 2020 (3.63) (3.63)
Depreciation for the period (1.23) {1.23)
Balance as at 31st March 2021 (4.86) {(4.86)
Net Block
Balance as at 31st March 2020 3.08 3.08
Balance as at 31st March 2021 1.85 185
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4 Other Financial Assets

Particulars

As at
March 31, 2021

As at
March 31, 2020

(Unsecured unless otherwise stated)
Non-current
Considered good

Security Deposits 0.03 0.03
Financial Guarantee given to Banks by Holding Company
( refer note no.31) - 68.90
Total 0.03 68.93
5 Non Current Tax Assets (Net)
As at As at
March 31, 2021 March 31, 2020
Prepaid Taxes 13.17 13.17
Total 13.17 13.17
6 Current Investments
As at As at

Particulars

March 31, 2021

March 31, 2020

- HInvestments in Mutual Funds
Fair value through profit or loss
Quoted

Investments in Mutual fund- Liquid Fund Growth 1.63 1.58

[a] 72.422 Units @ Rs.2248.49 { March 31, 202(: 72.422

Units @® Rs.2061.3157)
Total 1.63 1.58
Total Current Investments 1.63 1,588
i. Market value of Investment - quoted 1.63 1.58
ii. Carrying value of Investment - quoted 1.63 1.58
ift. Investment carried at cost 1.39 1.39

7 Trade receivables

Particulars

As at
March 31, 2021

As at
March 31, 2020

{Unsecured unless otherwise stated)
Considered good and
Related parties { refer note no.31)

409.13

1,580.45

Total

409.13

1,580.45
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8

10

1

Cash and cash equivalents

Particul As at As at
articulars March 31, 2021 March 31, 2020
Cash on hand 0.01 0.25
Balances with Banks
In current accounts 4.75 67.44
Term deposits with original maturity of less than three months - -
Total 4.76 67.68
Loans
As at As at

Particulars

March 31, 2021

March 31, 2020

Unsecured, considered good
Current

Inter Corporate Deposit to refated party { refer note no.317) 9,236.68 8,069.68
Total 9,236.68 8,969.68
Other financial assets
Particul As at As at
artieuiars March 31, 2021 March 31, 2020
Considered good
Other receivable from related party ( refer note no. 31) 556.37 113.15
Financial Guarantee given to Banks by Holding Company 25.66
{ refer note no.31) ' -
Interest receivable on ICD from related party ( refer note no. 31) 3,777.68 2,894.90
Total 3,858.71 3,008.05
Other current assets
As at As at
Particulars March 31, 2021 March 31, 2020
Current
Balance with Government Authorities 301.57 410.42
Prepaid expenses 3.90 4,71
Other Advances - 1.89
Total 305.47 416.82
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Equity share capital

Particulars

As at
March 31, 2021

As at
March 31, 2020

Authorised
22;(:100 ( 31 March 2020:50,000} equily shares of Rs.10/- .00 5.00
Issued, subscribed and fully paid up
50,000 { 31 March 2020:50,000) equity shares of Rs.10/- 5.00 5.00
each

500 5.00
Reconclliation of number of shares

Particulars No of Shares Amount

Equity Shares :
Balance as at the 1 Aprif 2620 50,000 5.00
Add: Issued during the year - -
Balance as at the 31 March 2021 50,000 5.00

Rights, preferences and restrictions attached to shares

Equity shares: The company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled
to one vole per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Beard of Directors is
subject to approval of the Shareholders in the ensuing Annual General Meeting. In the event of liguidation of the company, the holders of
equily shares will be entitied to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

Details of equity shares held by hoiding / ultimate holding company

As at As at

Particulars March 31, 2021 March 31, 2020

HCC Infrastructure Company Limited and its Nominees, the holding company

50,000 {31 March 2020 50,000 ) equity shares of Rs 10/ each. 5.00 5.00

Details of equity shares held by shareholders holding more than 5% of the aggregate shares In the Company

As at As at
March 31, 2021 March 31, 2020

Particulars No of shares % of Share No of shares

{in lakhs) holding (in 1akhs) % of Shareholding
Equity shares of Rs 10/- each fully paid
HCC Infrastructure Company Limited 0.5 100% 0.5 100%
Deemed Capital Contribution from holding Company
Particulars As at As at

March 31, 2021 March 31, 2020

QOpening balance 259.56 2,069.56
Add : Deemed Capital Contribution during the year - 300.00
Less: Deemed Capital Contribution repaid during the year -

(2,100.00)
Less: Transferred to general reserve -

Closing Balance 259.56 259.56
Note :The heolding company when transfers benefit to the Company in form of financial guarantee or interest free loan, a deemed equity
investment account is created, This will be derecognised on disposal of control in the Company.

14 Surplus In the Statement of Profit and Loss

Particulars As at As at

. March 31, 2021 March 31, 2020
QOpening batance (6,990.50) 1,712.93
Add: Profit /{l.0ss) for the year e 1,226.41 {8,703.43)
Closing Balance RGN {5,765.09) {6,990.50)
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Borrowings
Particulars As at As at
March 31, 2021 March 31, 2020

Non Current Borrowings
Secured

Term loans

From banks 2,309.28 3,717.97
Secured - total 2,309.28 3,717.97
Total non current borrowings 2,309.28 3,717.97
Less;Current maturity of long term debt (2,309.28) (3,267.97)
Non current borrowings - 450,00

Rupee Term Loan |

Term loans are repayable in 16 consecutive quarterly instalments commencing from the third year of the loan
Extension of the Charge on the pledge of shares of HCC Infrastructure Company Limited{HICL) in HCC Concessions
Ltd already charged to Yes Bank Loan at HCC Infrastructure Company Limited

Extension of second pari passu charge over entire assets of HICL(Including movable and immovable fixed assets{|f
any) and current assets), excluding investments, both present and future provided for the YBL facility at HICL for Loan
amount of Rs.58,00,00,000

Corporate guarantee of HCC Infrastructure Company Limited in a form and manner acceptable to YBL

First Pari Passu Charge on all assets of Borrower

Rupee Term Loan Il

First pari passu charge on all assets of the Company

Extension of the charge on the pledge of shares of HCC Infrastructure Company Limited in HCC Concessions Ltd
already charged to YBL Loan at HICL for foan amount of Rs.30,00,00,000

Extension of second pari passu charge over entire assets of HICL{Including movable and immovable fixed assets(If
any) and current assets), excluding investments, both present and future provided for the YBL facility at HICL.

Corporate guarantee of HCC Infrastructure Company Limited in a form and manner acceptable to YBL

The company had availed the moratorium period and accordingly interest dues falling due on March 1, 2020, April 1,
2020 and May 1, 2020 would be due and payable on June 1, 2020 as per COVID 19 Regulatory Package dated March
27, 2020, subject to any further clarification from RBI. The instalment falling due on March 31, 2020 would be due and
payable on June 30, 2020.

Subsequently, RBI on 21st May 2020 had extended the moratorium period for another 3 months. Accordingly, the
moratorium period was extended upto August 31, 2020. The instalment falling due on March 31, 2020 would be due and
payable on September 30, 2020. All the interest fallen due on March 1, 2020, April 1, 2020, May 1, 2020, June 1, 2020,
July 1, 2020 and August 1, 2020 would be due and payable on September 1, 2020 as per COVID 19 Regulatory
Package

Default in repayments of Overdues to
Interest Overdue within range of 0-30 days Rs. Nil lakhs

Principal Overdue within range of 0 - 30 days Rs. 452.34 lakhs
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16 Provislons

Particulars As at As at
March 31, 2021 March 31, 2020
Non Current
Gratuity 15.03 26.95
Leave Encashment 13.93 28.42
Total 28.96 58.37

17 Borrowings

Particulars As at As at
March 31, 2021 March 31, 2020
Current
Inter Corporate Deposit from related party { refer note ne.31) 1,381.15 -
Total 1,381.15 -
18 Trade payables
Particulars As at As at

March 31, 2021 March 31, 2020

Trade Payables

i} total outstanding dues of micro and small enterprises 58.82 71.53
il) total outstarding dues other than (i) above 508.34 842,79
Total 567.16 714.32

Qutstanding dues to Micro and Smali Enterprises:
The Company has amount due to suppliers under the Micro, Smatl and Medium Enterprises Development Act, 20086,
(MSMED Act) as at 31 March 2021, The disclosure pursuant to the said Act is as under:

(i) Principal amount remaining unpaid to any supplier as at the 46.87 68.50
end of the accounting year ’ '
(i) Interest due thereon remaining unpaid to any supplier as al 0.03 R
the end of the accounting year :

{iil} The amount of interest due and payable for the year 11.91 2.94
(iv) The amount of interest accrued and remaining unpaid at the 11.95 204

end of the accounting year
(v} The amount of further interest due and payable even in the

succeeding year, untll such date when the interest dues as - -
above are actually paid

The figures for the year ending 31 March 2021 have been determined fo the extent such parties have been identified
on the basis of information coliected by the Management. This has been relied upon by the auditors.,

19 Other Financial Liabilities

Particulars As at As at
March 31, 2021 March 31, 2020
Current
Current maturities of long-term debt 2,309.28 3,267.97
Security Deposit 180.00 180.00
Interest Accrued and not due{Term loan} 19.91 40.38
Interest accrued & due on borrowings (Term loan) - 43.53
Interest accrued and due on inter-corporate deposits (Refer note 31} 85.07 -
Payables to retated party { refer note no.31) 413.99 528.44
Due to employees 15.48 51.63
Expenses Payable 157.01 352.1
Other pavables (refer nole no.36) 11,700.00 11,745.18
Total 14,890.74 16,219.23
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20 Provisions

Particulars As at As at
March 31, 2021 March 31, 2020
Current
Gratuity 0.97 0.35
Leave Encashment 1.26 2.08
Current total 2,23 2.43
21  Current Tax Liabllities
Particulars As at . Asat
March 31, 2021 March 31, 2020
Current
Provision for tax {Net) 66.54 1,082.17
Total 66.54 1,092.17
Disclosure:
Particuiars As at As at
March 31, 2021 March 31, 2020
Current tax liabilities
- Provision for tax 1,930.07 1,496.97
Less:
Current tax assets
- Advance payment of taxes 1,863.53 404.80
Provision for tax {Net) 66.54 1,092.17
22  Other current liabilities
Particulars As at As at
March 31, 2021 March 31, 2020
Statutory Dues 71.46 598.16
Advance from Others 600.00 -
Advance from Related Party 1,723.72 1.723.72
Total 2,395.18 2,321.87
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23 Revenue from Operations

particulars Year ended Year ended
March 31, 2021 March 31, 2020
Operation & Maintenance fees 3,282.39 4,531.92
QOther Repair & Maintenance - 1,787.27
Total 3,282.39 6,319.19
24 Other Income
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Interest Income 969.26 1,024.78
Interest on Income Tax Refund - -
Gain con Fair valuation of current investments 0.05 0.09
Reversal of previous year provisions 12.92 241.55
Total 982.23 1,266.42
25 Employee benefits expense
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Salaries and wages 256.32 362.44
Contribution to provident funds and other funds 13.62 18.14
Workmen and Staff welfare expenses 18.22 32,53
Total 288.18 413,11
26 Finance costs
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Interest expense on Term Loans 340.32 565.13
Interest expense on Inter Corporate Deposit 91.97 -
Amortization of Financial Guarantee 43.24 43.24
Total 475.53 608.37
27 Depreciation and amortization expanse
. Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Depreciation on Property, Plant and Equipment 1.23 1.23
Total 1.23 1.23
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29

30

Other expenses
Particulars Year endad Year ended
March 31, 2021 March 31, 2020
Audit expenses 4.85 5.98
Travelling 1.78 3.80
Director Sitting Fees - 0.10
Rates & Taxes 6.71 14.38
Legal, Professional and Consultancy Charges 460 1.79
Security expenses 262.82 347.06
Entertainment Expenses - 5.70
Insurance Charges .55 7.86
Car Hire Charges 18.69 25.62
Vehicle Hire Charges 60.89 83.06
Motor Car Expenses 74.16 98.72
Telephone Charges 2.16 3.43
Courier Charges 0.57 1.05
Repairs and Maintenance 1,055.39 1,108.86
Housekeeping and Maintenance 236.37 376.43
CSR Expenses - -
Miscellaneous Expenses 123.89 3.52
Total 1,856.43 2,087.36
Details of payment to auditors
Year ended Year ended

Particulars

March 31, 2021

March 31, 2020

Datails of payment to auditors

Slatutory Audit fees 2.00 1.77
Tax audit fees 0.50 0.59
Limited Review 225 2.25
Fees for other audit related services 0.30 1.37
Total payments to auditors 5.05 5.98
Exceptional item
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Guarantee Expenses (against purchase of debentures) - 13,800.00
Reversal of Loss Allowance - {1,800.00)
Total m 12,000.00
Earnings per share (EPS)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Net profit/ (loss) after tax 1.225.41 (8,703.43)
Number of equity shares in calculating basic EPS 50,000 50,000
Basic and diluted EPS 2,450.83 {17,406.86)
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31 Transactions with Related Parties:

{a) Name of Related Party with which the Company has transactions during the period and Nature of Relationship

Nature of relationship and name of related party Holding company

HCC Infrastructure Company Lid.

Ultimmate holding company
Hindustan Construction Company Limited

Fellow subsidiaries:
HCC Concessions Lid

Baharampore Farakka Highways Etd

Farakka Raiganj Highways Ltd {upto 22 September 2020)
Raiganj Dalkhola Highways Ltd

Badarpur Faridabad Tollways Ltd

Narmada Bridge Tollway Lid

HCC Power Ltd

Dhule Palesner Operations & Maintenance Lid

HCC Energy Lid

Nature of Transacticns

As at
March 31, 2021

As at
March 31, 2020

Transactions During the yaar

0 & M fees including MMR & Other charges
Baharampore-Farakka Highway Ltd

Farakka Raiganj Highway Lid

Hindustan Construction Company Limited

Financial Income
HCC Infrastruciure Company Limited
Dhute Palesner Operations & Maintenance Lid

Financial Expense
HCC Concessions Ltd

Inter-Corporate Deposit-given durlng the year
HCC Infrastructure Company Limited

Inter-Corporate Deposit-Recovered durlng the year
HCC Infrastructure Company Limited
Dhule Palesner Operalions & Maintenance Lid

Inter corporate deposit taken
HCC Concessions L.td

Repaid - Inter corporate deposit taken
HCC Concessions Lid

Amortisation of Corporate Guarantee
HCC Infrastructure Company Limited

Deemed Capital Contribution repaid to HCC Infrastructure Co. Lid

Deemed Capital Contribution Received from MCC Infrastructure Co. Lid

2,180.05
1,102.34

39.73
929.53

91.97

600.00

333.060

2,408.65

1,027.51

43.24

2,180.05
2,307.22
1,787.22

85.25
929.53

1,567.64

1,153.00

43.24

300.00
2,100.00
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Nature of Transactions

As at
March 31, 2021

As at
March 31, 2020

Balance Sheet (Ciosing Balances as on 31 March 2021)

Outstanding Payables
Baharampore-Farakka Highway 1.td
HCC Power Ltd

Amount payable for other services
Hindustan Construction Company Limited

Advance received from customer
Hindustan Censtruction Company Limited

Inter Corporate Deposit taken
HCC Concessions Lid

Interest payable on ICD
HCC Concessions Ltd

Trade receivable

Badarpur Faridabad Tollway Lid
Baharampore-Farakka Highway Ltd
Farakka Raiganj Highway Ltd

Hindustan Construction Company Limited

Othar Recelvables

Badarpur Faridabad Tollway Ltd

Farakka Raiganj Highways Limited

Raiganj Dalkhola Highway L.td

Dhule Palesner Operations & Maintenance Ltd
HCC Infrastructure Company Limited

HCC Concassions Lid

HCC Energy Ltd

Interest recefvable on ICD
HCC Infrastructure Company Limited
Dhule Palesner Operations & Maintenance Ltd

Inter-Corporate Deposit Given
HCC Infrastructure Company Limited
Dhule Palesner Operations & Maintenance Lid

Financlal Guarantee
HCC Infrastructure Company Limited

Capital Contribution towards Corporate Guarantee
HCC Infrastructure Company Limited

Contribution in share capital
HCC Infrastructure Company Limited

272
411.27
1,723.72
1,381.15
85.07
62.12

347.01

Q.75
0.03
51.92
1.57

0.97
0.13

23.57
3,754.10

786.37
8,4580.32

25.66
259.56

5.00

14.13
3.03

511.27

1,723.72

62.12

1,507.28
11.05

Q.75
38.88
0.03
51.81
11.63
9.99
0.05

0.61
2,894.28

§19.37
8,450.32

68.90
259.56

5.00
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32 Gratuity and other post-employment benefit plans

A Defined benefit obligations - Gratuity {(unfunded})
The Company has a defined benefit plan (Gratuity) for its employees. The gratuity plan is governed by the Payment of Gratuity Act,
1972. Under the Act, employee who has completed five years of service is entitied to specific benefit. The level of benefits provided
depends on the member's length of service and salary at retirement age. Every employee who has completed five years. or more of
service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service as per the provision of the
Payment of Gratuity Act, 1972 with total ceiling on gratuity of INR 1,000,006/-. The said gratuity plan is unfunded.

The following tables summaries the amounts recognised in the balance sheet and the movements in the net defined benefit
obligation over the year are as follows:

As at As at
March 31, 2021 March 31, 2020
a) Change in defined benefit obligations

Present value of cbligation as at the beginning of the year 27.29 14.61
Current service cost 6.06 4.26
Interest expenses 1.87 - 113
Past service cost . - -
Benefits paid {3.97) (0.83)
Liability Transferred Cut - -
Remeasurements - net actuarial (gains) losses (15.24) 8.12
Present value of obligation as at the end of the year 16.00 27.29
As at As at

March 31, 2021 March 31, 2020

b) Expenses recognised in the Statement of Profit and Loss

Current service cost 6.06 426

Past service cost - -

Interest expenses 1.87 1.13

Other obligations - .-

Total 7.92 5.39
As at As at

March 31, 2021 March 31, 2020
¢} Remeasurement (gains)/ losses recognised in OCI

Actuarial changes arising from changes in financial assumptions (3.70} 1.45

Actuarial loss / (gain) arising on account of demographic assumptions (0.51} ) -

Experience adjustments {11.03} 6.66

Total {15.24) 8.12
As at As at

March 31, 2021 March 31, 2020
d) Actuarial assumptions: .
Discount rate 6.82% 6.84%
Expected rate of return on plan assets (p.a.) T~ N.A. N.A.
o) 0.00% p.a. for the
next 1 years,8.00%
p.a. thereafter,
starting from the 2nd
year

Rate of increase of compensation levels

Expected average remaining working lives of employees 17
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Mortality table Indian Assured tndian Assured
Lives Mortality Lives Mortality
(2006-08) {2006-08)

The attrition rate ranges from 0 years to 4 years is 8% p.a. and 4% p.a. thereafter

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotioh and other
relevant factors, such as supply and demand in the employment market.

Sensitivity analysis for significant assumptions is as below:
As at As at
March 31, 2021 March 31, 2020
1% increase

i. Discount rate (1.46) {3.50)
ii. Salary escalation rate - over a long-term 1.73 3.94
iii. Attrition rate 0.03 (0.58)

1% decrease

i. Discount rate 1.73 425
ii. Salary escalation rate - over a long-term _ {1.49) " (3.28)
iii. Attrition rate (0.04) 0.65

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the defined
benefit obligation, keeping all other actuarial assumptions constant.

As at As at
March 31, 2021 March 31, 2020
Maturity analysis of defined benefit obligation

Within the next 12 months 0.97 0.35
Between 2 and 5 years 5.01 3.50
Between 6 and 10 years 5.32 8.34
Sum of Years 11 and above 26.45 73.96
Total expected payments 37.75 86.14

Defined contribution plans

Amount recognised as an expense and included in note 25, Contribution to provident and other funds amounted to Rs 21.51 lakhs {31
March 2020 Rs 28.86 lakhs)

As at As at
March 31, 2021 March 31, 2020
Superannuation fund 2.41 . 281
Pension fund 5.88 7.70
Employee's provident fund 5.34 7.63
13.62 18.14
Current/ non-current classification
As at As at
March 31, 2021 March 31, 2020
Gratuity
Current 0.97 0.35

Non-current 15.03 26.94
¢, 16,00 27.29
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33 Financlal risk managemant

The compantes adlivilies expases it to market risk, liquidity risk and credit risk.
‘This note explains the source of risk which the entily Is exposed to and how the enlity is manage the risk,

Risk Exposure arising from Management
Cash and cash eguivalents, Diversification of bank
Credit risk financial assets measured al deposits, credit Imits and
amoriised cast. letters of credit

Market risk — foreign
exchange

Market risk — Longlerm borrowings at variable

interest rate rate Actively managed

Availability of commitled
cradit lines and borrowing
faciliies f

Trade Payables,borrowings and

Liquidity risk ather dabiities

‘The Company's risk management is carried oul by a preject finance team and {reasury team group under policles approved by board of
directors. Company ireasury Identifies, evaluates and hedges financial risk in close co-operalion wilh the group™s operafing unils, The
Managemenli of the Company provides written principles for overall sisk management, as well as policies covering specific areas, such as
. interest rate risk, and credl risk, use of derivative financial instrument and non-derivative financial instrument, and invesimantis of
excess liquidity,

{a) Credit Risk

The company is exposed to credit risk, which is the risk that counterparty will default on its conlractual obfigation resulling in a financia!
ioss to the company. CredH risk arises from cash and cash eguivalents, finrancial assets carried at amortised cost. .

{b) Market Risk - Interest rate risk
The exposura of the Company's borrowing is linked to Bank base rate plus fixed spread base rate are subject te change in market
condllion to interest rate changes at the end of the reporting period are as follows:

As at As at
Particulars March 31,2021 March 31, 2020
Variable rate borrowings 2,305.28 anmear
Total borrowings 2,309.28 717,97 .
The Company has not entered inlo any interest rate swap agreemant,
Interest rates - increase by 0.50 basis points (15.07) {24.21)
Inferest rates - decrease by 0.50 basis points 1607 24.21

{c) Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securilies and ihe availabllity of funding through an
adequats amount of committed credi! facllities to meet obligations when due and lo close out marke! positions. The Company treasury
magintaing fexibllity in funding by mainlaining availabilty under commitied credit lines.

Management menitors rolling forecasts of the company's liquidily position {comprising the: undrawn barrowing facilities below) and cash
and cash equivalenis on the basis of expected cash flows. This is generally carried out at local level in the operating companias in
accordance with practice and limils set by the Company. These limits vary by lacalion {0 {ake inlo account the liquidily of the market in
which the enlity operates.

Maturities of financial liabilities
Thae tables below snalyse the Company's financial liabilities into relevant malurity groupings based on their
conlractual maturities for; .

As at 31 March 2021

Particulars Less than1 1to 2 Years 2to5Years Over 5 Years Total
year

HNon-derivatives

Horrowings 3,690.43 - - 360043

Other Financials liabllities 12,681.46 - - . 12,581.46

Trade payables 567.16 - - = 567.16

Total 16,639.05 “ “ - 16,839.05

As at 3t March 2020

Particulars tessthan1 1102 Years 2to5Years Over5 Years Total
yaar

Non-derivatives

Borrowings 3,267.97 450.00 - 3,717.97

Other Financials liabililies 12,951.26 - - - 12,851.26

Trade payablas 714.32 - - - 714.32

Total 16,833.55 450.00 - - 17,383.55
et b i
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34 Fair value measurement

{a} Financial Instruments
Financlal instruments by category

The carrying value and fair value of financial Instruments by categories as at 313t March 2021 were as follows:

Rs. in Lakhs

Particufars Amortised cost  Financial assets/ Habilities at falr value  Total carrylng value  Total fair value
through profit or loss
Deslgnated cpon Enitlal Recurring
recognition

Assats:
Investments in Mutual Funds - - 1.63 1.63 1.63
Trade Receivables 409.93 - - 409.13 409.13
Cash and Cash Equivalents 4.76 - - 4,76 4.76
Loans 9,236.68 B - 9,236.68 9,236.68
Financial Guarantee - - - -
Other Financial Asset 3,858.73 - - 3,858.73 3,858.73
Total 13,508.30 - - 1.63 13,510,93 13,510.93
Liakilities:
Borrowings 3,690.43 - 3,690.43 3,690.43
Trade payables 567.16 - 567.16 567,16
Other financial liakilites 12,581.46 - 12,581.46 12,581.46
Total 16,839.05 . - 16,839.05 16,839.05
The carrying value and fair valua of financial instruments by categories as at 31 March 2020 ware as follows:

Rs. in Lakhs
Particulars Amortised cost  Financlal assets/ labilities at falr value  Total carrying value Total falr value

through profit or loss
Designated upon initlal Racurring
recognition

Assats:
Investments in Mutual Funds - . 1.58 1.58 1.58
Trade Receivables 1,580.45 - - 1,680.45 1,580.45
Cash and Cash Equivalents 67.68 - - 67.68 67.68
Loans 8,969.68 - - 8,969.68 8,860.68
Financial Guarantea 68.80 88,90 68.90
Other Financial Asset 3,008.08 - - 3,008.08 3,008.08
Total 13,694.79 - 1.58 13,696.37 13,696.37
Liabilities:
Borrowings 3,717.97 - 371797 3,717.97
Trade payables 714.32 - 714.32 714.32
Other financial liabifties 12,951.26 - 12,951.26 12,951.26
Total 17,383.55 - L. 17,383.55 17,383.55

Fair valte Hierarchy

Leva! 1 - Quoted prices (unadjusted) in active markets for identical assets or kabilities
Leva! 2 - Inputs other than quoted prices incladed within Level 1 that are observable for the asset or liability, either direclly {i.e. as prices)
or indirectly (i.e. derived from prices}

Level 3 - Inputs for the assets or liabilities that are not based on observable market data {unobservable inputs}

The following table presents fair value hierarchy of assets and labilities measured at fair value on a recurring basis as of :

Rs, in Lakhs
Particulars 31st March 2021 31 March 2020
Level 1 Level 3 Lavel 1 Lovel 3
Assots
Investments in Mutual Funds 1,63 1.58
Other Assels - -
Liabilities . - -

, o,
Ty A
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35 Not Debt Reconclliation

Particul As at As at As at
articulars March 31, 2021 March 31, 2020 March 31, 2019

Cash and Cash Equivalents 4.76 67.68 20.07

Liquid Investments 1.63 1.58 1.48

Non-Current Borrowings (3,690.43) (3,717.97} (5,964.48)

Interest Acerued - Current (104.98) (83.91) (168.70)

Net Debt (3,789.02) {3,732.62) (6,111.62)

Other Assets Liabillties from Financing Actlvities
Cash and
Particul -
articulars Cash Liguld Investments Non-Current Interest Payable Total
Borrowings
Equivalents

Net Debt as at 1 April 2019 20,07 1.49 ' {5.964.48) {168,70) (6,111.62)
Cash Flows 47.61 2,246.51 - 2,294,12
Interest Expense {585.13} {565.13)
Interest paid 649.93 649.93
Other Non cash movements
-Fair Value Adjustments 0.09 0.09
Net Debt as at 31st March 2020 67.68 1.58 (3,717.97) {83.90) (3,732.62)
Net Debt as at 1 Aprii 2020 67.68 1.58 {3,717.97) {83.90) {3,732.62)
Cash Flows (62.92) 237.73 - 174.81
Interest Expense (432.31) (432.31)
Interest paid 201.04 201.04
Other Non cash movements
-Fair Value Adjustments 0.05 0.05
Interest Converted into FITL Loan (210.19) -240.19

Net Debt as at 31st March 2021 4.76 1.63 (3,690.43) {104.98) {3,789,02)




HCC Operations & Maintenance Limited
notes to the financial statements for the year ended 31 March 2021

{All amounts are in Rs lakhs, unless stated otherwise)

36

37

38

39

As at As at

Contingent Liability & Commitment March 31, 2021 March 31, 2020
(i) Commitment given to Lender of a Fellow subsidiary to purchase Debentures in the 8,676.56 4,725.09
event of default by issuer. (refer note below }

(i) Service tax liability that may arise in respect of matter for which notice is received 190.82 83.52
(iii} VAT Liablity that may arise in respect of matter for which demand is received 4.64 ’ 4.64
(iv) Entry Tax Demand raised by Sales Tax Authority - West Bengal (FY 2017-18) 0.29 -

Note:

The Company had signed a Debenture Sale Purchase (DSP) agreement on 29 September 2017 with certain debenture holders for
purchase of debentures issued by Lavasa Corporation Limited (LCL}, in the event of any default for an aggregate consideration of INR
13,800 lakhs plus Interest @ 10.27 % per annum.

Pursuant to default by LCL, the Company has till date paid INR 2,100 lakhs to the aforesaid debenture holders towards these
debentures. As per vide letter dated 8 August 2019, the Company has received recall notice from SSG and I10PL. for INR 18,5625.09
lakhs due to payment default as per DSP agreement. As at 31 March 2021, there exist a liability in the books {after adjusting advances of
INR 2,100 lakhs paid) amounting to INR 117,00 lakhs , attributable to the principal obligation and the Company is in discussion with the
debenture holders for the waiver of interest obligation. Considering the present status of the discussion, management believes that that
amount payable on settlement will not exceed the Hability provided in books in respect of this matter,

There were no litigation pending against the company except as mentioned above which could be materially impact its financial position
as at the end of the year,

Corporaté Social Responsibility expenditure

Particulars As at As at
March 31, 2021 March 31, 2020
Average net profit of the Company for last three financial years {1,671.64) 842 52
Prescribed GSR expenditure (2% of average net profit as computed above) - 16.85
Details of CSR expenditure during the financial vear _
Total amount to be spent for the financial year - 16.85
Amount spent - .
Amount unspent - 16.85

Segment reporting
The Company is principally engaged in a single business segment viz. "operation and maintenance of road”. The Company is primarily
operating in India which is considered to be as a single geographical segment.

Net worth and Going concern assumption

During the current period, the Company has made profit amounting to Rs. 1225.42 lakhs {Previous Year Loss : Rs. 8703.43 Lakhs ).

There has been a substantial erosion in the net worth of the Company . Net worth of the company is negative as on 31st March 2021 as
the accumulated losses of the company at Rs. 5765.09 lakhs has exceeded the paid up share capital of the company amounting to Rs
5.00 lakhs by Rs. 5760.09 lakhs.

The Company is financially supported by holding Company and will be supported in future also to discharge its obligations.
in view of the above , Going Concern assumption is appropriate & the accounts has been drawn accordingly“ )
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40 In January 2020, the World Health Organization has declared the outbreak of a novel coronavirus (COVID-18) as a "Public Health

41

Emergency of international Concern”, which continues to spread throughout the world and has adversely impacted global commercial
activity and contributed to significant declines and volatility in financial markets. The coronavirus outbreak and government responses
are creating disruption in global supply chains and adversely impacting many industries. The outbreak could have a continued material
adverse impact on economic and market conditions and trigger a period of global economic slowdown. The rapid development and
fluidity of this situation precludes any prediction as fo the ultimate material adverse impact of the coronavirus cutbreak. The impact of
COVID-19 on the business operations of the Company, including the duration, cannot be reasonably ascertained at this point in time, the
management does not anticipate any material adverse impact on the business, results of operations, financial position and cash flows.”

Previous years figures
Figure for the previous year have been regrouped/recasted where ever necessary
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A GIANENDER & ASSOCIATES
CHARTERED ACCOUNTANTS

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Standalone Ind AS financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial
control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on
the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls
with reference to financial statements were operating effectively as at March 31, 2021,
based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls With reference to financial statements
issued by the Institute of Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
{Firm's Registration No. 004661N)

[

Manju Agrawal
{Partner)
(M No. 083878)

Place: New Delhi
Date: 21/06/2021
UDIN: 21083878AAAABX9924
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