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Independent Auditor's Report

To the Members of HREL Real Estate Limited
Report on the Audit of the Financial Statements
Adverse Opinion

Woe have audited the accompanying financial statements of HREL Real Estate Limited (formerly known as
HCC Real Estate Limited) (‘the Company’), which comprise the Balance Sheet as at 31 March 2020, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information. !

In our opinion, because of the significance of the matters discussed in the Basis for Adverse Opinion paragraph
of our report, the aforesaid financial statements do not give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and do not give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards ('Ind AS’) specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Adverse Opinion

As stated in Note 34 to the accompanying financial statements, which indicate that the Company has incurred
a net loss of Rs. 2,419.05 lakhs during the year ended 31 March 2020, and as of that date, the Company's
current liabilities have exceeded its current assets by Rs. 57,566.90 lakhs and has accumulated losses
amounting Rs. 112,850.89 lakhs which have resulted in complete erosion of the net-worth of the Company.
Further, the Company has additional obligations towards corporate guarantee and put option right given by the
Company as mentioned in paragraph 5 below, which is likely to further increase the net loss, accumulated
losses and net current liabilities, Considering such factors and in the absence of necessary and adequate
evidence with respect of Company's assessment of going concern, as per our judgment, management's use
of the going concern basis of accounting in the financial statements is inappropriate.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our adverse opinion.
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HREL Real Estate Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Emphasis of Matter

. We draw attention to Note 23(iii) to the accompanying financial statements of the Company, regarding the
exercise of put option right by the option holder with respect to compulsory convertible preference shares of
its erstwhile subsidiary, Lavasa Corporation Limited (LCL) and invocation of bank guarantees by the lenders
of LCL and its erstwhile step down subsidiary, Warasgaon Assets Maintenance Limited, subsequent to the
initiation of Corporate Insolvency Resolution Process('CIRP’) by Hon’ble National Company Law Tribunal,
Mumbai (‘NCLT'). In view of the uncertainty associated with the outcome of the proceedings of CIRP, the
resultant obligation in respect of the corporate guarantee and/or put options cannot be measured with sufficient
reliability and accordingly have been reported as a Contingent Liability as at 31 March 2020 in accordance with
the provisions of Ind AS 37. Our report is not modified in respect of this matter. The same was reported in
previous year as well.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual Report. but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor's report. We have nothing to report
in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and compiiteness of the accounting records, relevant to the preparation and prese. .. .iion of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the geing
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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HREL Real Estate Limited
Independent Auditor's Report on the Audit of the Financial Statements

10. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material unceriainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern;

» FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation;

11. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

12. We alsc provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matiers that
may reasonably be thought to bear on cur independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

13. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration
during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

14. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on the matters specified
in paragraphs 3 and 4 of the Order.

15. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a) we have sought and except for the matters described in the Basis for Adverse Opinion section, obtained
all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit of the accompanying financial statements;

b) except for the possible effects of the matters described in the Basis for Adverse Opinion section in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;
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HREL Real Estate Limited
Independent Auditor’s Report on the Audit of the Financial Statements

c)
d)

e)

f)

—

g

h)

the financial statements dealt with by this report are in agreement with the books of account;

except for the possible effects of the matters described in the Basis for Adverse Opinion section, in
our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

the matters described in paragraph 3 under the Basis for Adverse Opinion section, in our opinion, may
have an adverse effect aon the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed as a director
in terms of section 164(2) of the Act;

the modification relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Adverse Opinion section;

we have also audited the internal financial controls with reference to financial statements of the Company
as on 31 March 2020 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report dated 22 June 2020 as per Annexure B expressed an adverse opinion;
and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i the Company, as detailed in note 23 to the financial statements, has disclosed the impact of pending
litigations on its financial position as at 31 March 2020;

ii. except far the possible effects of the matters described in paragraph 3 under the Basis for Adverse
Opinion section, the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076N/N500013

e

TN

Vijay D, Jain
Partner
Membership No: 117961

UDIN:20117961AAAAAJ5450

Place: Mumbai
Date: 22 June 2020
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HREL Real Estate Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure A to the Independent Auditor's Report of even date to the members of HREL Real Estate
Limited, on the financial statements for the year ended 31 March 2020

Independent Auditor's Report on the Companies (Auditor's Report) Order, 2016 (‘The Order’) under
sub-section 11 of Section 143 of the Companies Act, 2013 (‘The Act’)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of property, plant and equipment.

(b) All property, plant and equipment have not been physically verified by the management during

(c)

(i)

(iii)

(a)

(b)

(c)

(iv)

(v)

(vi)

the year, however, there is a regular program of verification once in twa years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

The Company does not hold any immovable property (in the nature of ‘property, plant and
equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

The Inventory has not been physically verified by the management during the year and we are
therefore unable to comment on the discrepancies which could have arisen between physical
inventory and book records. In our opinion, the frequency of verification of the inventory is also
not reasonable having regard to the size of the Company and nature of its assets.

The Company has granted unsecured loans to eight companies covered in the register
maintained under Section 189 of the Act; and with respect to the same:

In our opinion the terms and conditions of such loans are not, prima facie, prejudicial to the
Company's interest;

The schedule of repayment of the principal and the payment of the interest has not been
stipulated and hence we are unable to comment as to whether repayments/receipts of the
principal amount and the interest are regular; and

In the absence of stipulated schedule of repayment of principal and payment of interest, we are
unable to comment as to whether there is any amount which is overdue for more than 90 days
and whether reasonable steps have been taken by the Company for recovery of the principal
amount and interest.

In our opinion, the Company has complied with the provisions of Section 186 of the Act in respect of
loans, investments and guarantees and security. Further, in our opinion, the Company has not entered
into any transaction covered under Section 185 of the Act.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company's services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.
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HREL Real Estate Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure A (Contd)

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,

sales-tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax,
cess and other material statutory dues, as applicable, have generally been regularly deposited
to the appropriate authorities, though there has been a slight delay in a few cases. Further,
undisputed amounts payable outstanding at the year-end for a period of more than six months
from the date they become payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months

Name of Nature of the Amount (INR | Period to Due Date Date of
the statute | dues in lakhs) which the Payment
amount
; relates
Income Tax | Interest on TDS 19.88 | March 2018 to | 30 April 2018 Not paid
Act, 1961 November till date
2018

(b) There are no dues in respect of sales-tax, service-tax, duty of customs, duty of excise, value

(viil)

Chartered Accountants

added tax and goods and service tax that have not been deposited with the appropriate
authorities on account of any dispute. The dues outstanding in respect of income-tax, on
account of any dispute, are as follows:

Statement of disputed dues

Name of Nature of Amount Amount paid | Period to Forum where
the statute | dues (INR in under which the dispute is
lakhs) Protest (INR | amount pending
in lakhs) relates (FY)
Income Tax | Income 133.57 - 2009-10 Commissioner
Act, 1961 Tax/Penalty : (Appeals)
2,052.92 62.40 2011-12
713.74 107.00 2012-13
57332 86.00 2013-14
0.11 - 2005-06
24.35 - 2008-09
491.75 - 2016-17
266.83 - 2017-18
13.45 - 2009-10 Income Tax
Appellate
Tribunal
969.62 - 2010-11 Bombay High
Court

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Crder are not applicable. The Company has no loans or
borrowings payable to a financial institution or a bank or government and no dues payable to
debenture-holders during the year. Accordingly, the provisions of clause 3(viii} of the Order are
not applicable.
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Annexure A (Contd)

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not obtained any term loans during the year. Accordingly, the provisions of
clause 3(ix) of the Order are not applicable.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

(xi) The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

(xiii)  Inour opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute an audit
committee under Section 177 of the Act.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons cannected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

Sy DEOI

Vijay D. Jain

Partner

Membership No:117961
UDIN:20117961AAAAAJS450

Place: Mumbai
Date: 22 June 2020
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Annexure B to the Independent Auditor's Report of even date to the members of HREL Real Estate
Limited on the financial statements for the year ended 31 March 2020

Independent Auditor’s Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of HREL Real Estate Limited (formerly known as HCC
Real Estate Limited) ('the Company’) as at and for the year ended 31 March 2020, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Qur respensibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued
by the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of intemnal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
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Annexure B (Contd)

necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Adverse opinion

8. According to the information and explanations given to us and based on our audit, the following material

10.

1.

weakness has been identified in the operating effectiveness of the Company’s internal financial controls over
financial reporting as at 31 March 2020:

The Company's internal controls over financial reporting with respect to financial statements closure process
in terms of assessing the Company’s ability to continue as a going concern were not operating effectively,
which is likely to result in material misstatements in the carrying value and classification of assets and liabilities
and have a consequential impact on earings, reserves and related disclosures in the financial statements.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the company's annual or
interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting as of 31 March 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by the
ICAI, and because of the possible effects of the material weakness described above on the achievement of
the objectives of the control criteria, the Company’s internal financial controls over financial reporting were not
operating effectively as at 31 March 2020.

We have considered the material weaknesses identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the financial statements of the

Company as at and for the year ended 31 March 2020, and this material weakness have affected our opinion
on the financial statements of the Company and we have issued an adverse opinion on the financial
statements.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076N/N500013

o
Loy DTN

Vijay D. Jain
Partner
Membership No:117961

UDIN:20117961AAAAAJS450
Place; Mumbai
Date: 22 June 2020
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HREL Real Estate Limited
{formenty known as HCC Real Estale Limited)
Balance Sheet as at 31 March 2020

[Particulars Nole No, As al As at
31 March 2020 31 March 2019
{Rs. in lakhs) (Rs. in lakhs)
ASSETS
Non-current assets 3
Property. planl and equipment 3 . 118 139
Financial assets
Investments 4 1,861.83 1,8561,33
Loans 5 2,760.57 240545
Other financial assels (] - 3.8
Income tax asseéts (net) T 2,048.40 20340
Othat non-current assets a = - =
Total non-current assets 6,761.47 6,4375.33
Current assats
Inventories ] = -
Financial assels
Investrmants 4 0.44 039
Cash and cash equivalants 10 043 ] ~
Loans 5 3.z27 286.22
Qther curent assets ] 1377 218,82
Total current assets 1781 505,53
TOTAL ASSETS 6,879.33 6,940.86
EQUITY AND LIABILITIES
Equity
Equily shere capital 1 B,614.32 6619.32
Other equity (58,229.98) (55.742,31)
Total equity 61,610,566} {49,122.99)
Non current Habilities
| Financial iabilities
Berrowings 12 x 45
Other financial liabilivas 13 805.24 6,853.87
Provisions 14 - 13,93
Other norveurren! liabifities 18 - 203
Total non-current liabilities 805,24 6,869.83
Currant labilitios
Financial liabilites
Borrowings. 12 2008396 19,850.45
Trade payables 15
Dues of micro. small and medium enterprises 2 -
Dues of ereditors other than micra. small and madium enlerprises 44,59 51.43
Other financial liabilities 13 37.536.16 2001826
Other currént iabilties 16 20.10 25737
Pravisions 14 - 5 B8.51
Tatal current liabilities 57,684,81 49,194.02
TOTAL EQUITY AND LIABILITIES 6,879.39 B,940.86
The accompanying notes forms an integral part of the financial statemerits
This is the Balance Sheet referred lo in our audit report of even date
For Walker Chandiok & Ca LLP Far and en behalf of the Board of Directors
Charterad Accountants
Firm's Registration No 001078%}00013“
T DTS 6, G reen
"l N R e
Vijay D, Jain Sridevi lyengar Arunkumat Singh
Partner Director Director
Membership No. 117961 DIN No- 06981630 DIN Noc- 06282134
Place Mumbai Place: Mumbai Place Mumbai

Dalg 22 Juie 2020 Date: 22 June 2020 Date: 22 June 2020




HREL Real Estate Limited
(formery known a5 HOC Real Estate Limited)
Statement of Profit and Loss for the year ended 31 March 2020

|Particulars Nate No. Yearended Year ended
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs. in lakhs)
Income
Ravenue fram operations N .
Olher income 17 1,140,912 2.596.65
Tatal Incoma 1,140,142 2,696.85
Expenses
Changes in invantory of project work-in-progress 18 - -
Employee benefits axpense - 1m 1555 12062
Finance costs 20 3,289.74 3,187.39
Depreciation expensa 3 021 51581
Cther expenses 21 25357 217.50
Total expenses 3,559.17 4,041,392,
Loss befors exceptional item and fax {2.418.05)| (1,344.47)
Exceplional items 214 - 93,087 61
Loss before tax {2,418.05) (94,432.08)
Tax expense
Current incoma tax - -

Deferred income fax "
Loss for the year (A) (2,418,06) {94,432,08)

QOther Comprehensive Income (OCI)

{a) llems that will nol be reclassified 10 profit ar loss
Re-measurement of definad banelll plans ] - -

Cther comprehensive incomel{loss) for the year, net of tax (B) - £

Total cemprehensive loss for the year, net of tax (A+8) {2,419.05) (94,432.08)
Loss perequity share of face value of Rs. 10 each

Basic and diluted {in Rs.} 22 (3.65) (142.66)

The aeconpanying niotes forms an integral part of he financial sialements
This is the Statement of Profit and Loss referred to in-our audil report of aven date
For Walker Chandiok & Co LLP For and on behalf of tha Board of Diractors

Charfered Accouniants - « &
Fimy's Regisiration Ne| 001076MIN5S00013

oo |
.o ed
T R il £ G

et

Viiay D, Jain Sridevi lyengar Arunkumar gingh
Partner Director [hrector
Membership No.: 117961 DIN No:- 06981630 DIt Mo 06987 134
Place Mumbai Place: Mumbai Flaca: Mumbai

Date: 22 June 2020 Date: 22 June 2020 Dale: 22 Juns 2020




HREL Real Estate Limited
(formerly known as HCC Real Eslate Limited)
Cash Flow Statement for the year ended 31 March 2020

Particulars Year ended Year ended
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs. in lakhs)

A, CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax (2.419.05), (94,432.08)
Adjustment for!
Depreciation expense 0.21 515,81
Finance cost 3,268.67 3,186.56
Loan wrilten back - (2,241.73)
Interes! written back % (1.280,49)
Interesl income (461.97) (1.857.14)
Dividend income {0.06) (0.02)
Notional income from financial guarantees given (495.33) (679.51)

a Netional Incoime from security deposit (47.47) a

' |Provision vrillen back (18.77) -
Impairment on loans 150,37 1,065.35
Impairment of investments - 3.06
Impairment loss in olher financial assels “ 437 94
Impairment loss of Lavasa Corporation Limited : 67.048.74
Impairment loss of WAML A = & 3,513.67
Loss on sale of investment in subsidiary company (net) - 9,389,417
Impairment loss on inventory - 11.082.76
Financial liability on account of guarantee - 377349
Allowance for doubtiul advances = 286,65
Fair value of guaranlee given 1o fellow subsidiary (68.62) -
Operaling profit before working capital changes {89.01); (178.77)
Adjustments for changes in working capital:
Decrease in other assets 85.87 070
Increasa in ofher financial liabilities 22.86 8237
Increasel (decrease) in provisions 16.96) 1.89
Decrease in other current liabilities (239.29) (1.45)
Decrease In lrade payables {1:21) 126.52)
Bank account attached by incame lax authaorities {0.33} -
Operating profit after working capital g (228.07) {(121.78)
Income laxes (paid)/ refund (14.39) (90.23)
Net cash used in operating activities (A} (242.46) (212.01)]
B. CASH FLOW FROM INVESTING ACTIVITIES
Investment (acquired) / proceeds from sale of investment - 177.68
Loans and advances given (3.64) {36.50)
Receipl from security deposit 333,69 -
Dividend received 0.05 0.02
Net cash generated from investing activities (B} 330.10 141.18
C. CASH FLOW FROM FINANCING ACTIVITIES .
Repayment of borrowings (318.73) 62.20
Proceeds from borrowings 236.57 -
Finance cost on borrowings (4,38} -
Net cash generated from/ {used in) financing activities (5] (B7.54) 62.20
Net increasel(decrease) in cash and cash equivalents (A+B+C) 0.10 {8.63)
Cash and cash equivalents al the beginning of the year - 8.63
Cash and cash equivalents at the end of the year [Refer note 3 below) 0.10 -
Notes: >

1) The cash flow slatemenl has been prepared under the indirect method set out in Indian Accounting Standard (Ind AS 7) “Statement of Cash

Flows.

2) Significant non cash movements during the year excludes:
(i) Adjustment of Security deposil receivable from Hincon Finance Limited against inter corporate dep pay to HCC I ¥ Limitad
amounling to Rs, 219.25 lakhs,
(iiy Transfer of stalutery dues payable i.e. TDS on interest cutstanding as at 31 March 2019 1o the inter corporale deposits payable to Hinduslan
Censtruction Company Limited amounting to Rs, 240.61 fakhs.

3} Reconcilialion of Cash and cash equivalents

31 Mareh 2020 31 March 2020

Balance of Cash and cash equivalents as above .10 =
Add: Bank agcount altached by income tax authorities 0.3 &
Balance of Cash and cash equivalents as per note 10 0.43 “

The accompanying notes forms an integral part of fhe financial stalements
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This is (he Cash Flow Statement referred to in our audit report of even date
For Walker Chandiok & Co LLP For and on behalf of Board of Directors

Charlered Accountants
Firm's Registration No- D0107GN/N500013
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Parlner Director Direclor
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HREL Real Estate Limited
(formerfy known as HCC Real Estale Limited)

Statement of Changes In Equity for the year ended 31 March 2020

A) Equity share capital

Particulars umber (Rs. In lakhs)
Equity shares of Rs.10 each subscribed and paid up
As at 1 April zgga 56,193,185 6619.32 |
issue of equily shares dunng the yoar = &
As at 31 March 2019 - 65,193,185 6,610.32
Issue of equily shares during the year - -
As at 31 March 2020 66,193,185 6,619.32
B) Other eaulty
(Rs. In lakhs)
Particulars Deemed equity Reserve and surplus Total equity
Investment by Securities premium Retained attributable to
hol reserve ing equity hiolders |
As at 1 April 2018 13,803.92 40,816.99 {12,908.39) 41,712,652
Deemed distibution/ repayment (Refer note 2 below) - - {3.022.75) (3,022.75)
Loss for the year = - (94,432,08) (84,432,08)
As at 31 March 2019 13,803.92 40,816.99 {110,363.22) (65,742.31)
Deamed distibution/ repayment {Refer note 2 below) = - (6B.62) {68.62) |
Loss for the year - - (2,418.05) {2,419.05) |
As at 31 March 2020 13,803.92 40,816,99 {112,850.89 168,229.98)

Notes;
1) Nature and purpose of roserves
i} Deemed equity i by tiie Holding C ¥ -
The holding company when Iransfers benefil to the Company in form of inlerest free inter corporate deposil, a deemed equily invesiment account is crealed. This will be
derecognised on dispoasal of contral in the Company.

ii) Securities premium reserve .
Becurilies premium is used to record the premium on issue of shares. The reserve will be utilised in accordance with Lhe provisions of the Companies Act, 2013,

1li) Retained earnings
Retained earings represents the profits/ losses that the Company has eamed! incurred tll date including gainfloss) on fair value of defined benefils plans as reduced by

dividends or othar disiributions paid to the shareholders.

2) It represents fair value of the financial guarantee given by the Company for no compensation, to the lenders in réspect of loans avalled by the holding company and group
companies under the conlrol of helding company. ]

The accompanying notes farms an integral part of the financial statements

This is the Statement of Changes in Equily referred to in our audit report of even date

For Walker Chandiok & Co LLP For and on behalf of Board of Directors
Charlered Accountants N
Firm's Registration No. 001076N/NS00013
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HREL Real Estate Limited
(formery known as HCC Res| Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statemenits for the year ended 31 March 2020

1 Corporate Information

1.1 Signifi a g poli

HREL Real Estale Limited (‘the Company'} is a public limited company incorporated and domiciled in India and is incorporated under the provisions of the erstwhile
Companies Acl, 1986, The Company is engaged in Real ¢stale activities vilh own or leased properly. The registered office of the Company is located at Hincon Housge,
LBS Marg, Vikhroll (West), Mumbai - 400 083, India. The Company was incorparated on 15 June 2005 {CIN:U70100MH2005PLC 154004).

The financial stalements of the Company as at and for the year ended 31 March 2020 were approved and authorised for lssue by the board of directors on 22 June 2020.

ii

Basis of praparation (R
The financial statements of HREL Real Estate Limited have heen prepared to comply in all malerial respects with the Indian Accounting Standards ('Ind AS") notified by
the Companies (Accounling Standards) Rules, 2015 in respect of Section 133 of the Companies Act, 2013 {"the Act®).

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets and liabilities, share based payments and
contingent consid on that are al fair values, on an accrual basis of accounting.

Accounting pelicies have been consistenlly applied except where a newly issued acoounl'ing standard is Ini'tially adapled or 3 revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

All the assels and liabilities have been classified as current or non-current, wherever applicable, as per the operaling cycle of the Company as per the guidance sel oyl in
Schedule Il to the Companies Act, 2013 ("the Act). Operating cycle for the business activities of lhe Company covers the duration of the project/ conlract, and extends
upto the realisation of receivables (including retention monies) within the credit period normally applicable to the respeclive project,

These financial stalements are reported in (ndian Rupees, which is also the Company’s functional currency, and alf valugs are rounded lo the nearest Lakhs {INR 00,000)
except when othenwise indicated,

Accounting estimates

The preparalion ol the financial stalements, in conformily with the recognition and measurement principles of nd AS, requires Ihe management to make estimates and
assumplions (hat affect the reported amounts of assets and liabilities and disclosure of contingent liabililies as at the date of financial statemenis and ihe results of
operalion during the reported period. Allhiough these estimales are based upon management's best knowledge of current events and actions. actual results could differ
from these estimates which are recognised in the period in which they are delermined,

Estimatesa and assumptions

The key assumptions concerning the fulure and other key sources of estimalion are reviewed on an ongoing basis at the reponting dale, that have a significant risk of
causing a malerial adjustmenl lo the carrying amounts of assets and liabilities within the next financial year.The Company based ils assumptions and estimates on

p ilable when ihe i ial statements were prepared, Exisling circumslances and assumptions aboul future developments, however, may change due to
markel changes or circumstanges arising that are beyond the conlrol of 1he Comipany, Such changes are reffacled in the financial stalements in the period in which
changes are made and, if material, their effects are disclosed in lhe noles lo the financial statements.

Valuation of i t inf loans ta les and other related parties

The Company performs valuation for its investments in equily/ pref shares of for g whether there is any impairment in lhe fair valug. When the
falr value of invesiments in subsidiaries cannol be measured based on quoted prices in active markels, their fair value is measured using valualion techniques including
the discounted cash flow model. Similar assessment is carried for exposure of the nalure of loans and interest recelvable thereon, The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of jud is required in & ishing fair values, Judg include i of
inputs such as expected earnings in fulure years, liquidity risk, eredit risk and volatility. Changes in assumptions aboul these factors could affect the reported fair value of
these investments.

Deferred tax assets

In assessing the realisabllily of deferred income lax assets including Minimum Alternate Tax, management considers whether some portion or all of Ihe deferred incone tax
assels will nol be realised. The ullimate realisation of deferred income tax assets is dependent upon the géneration of future laxable income during the periads in which the
temparary differences become deductible, Management considers the scheduled reversals of deferred income tax liabililies, projected fulure laxable income, and tax
planning stralegies in making (his assessment. Based on the level of historical laxable income and projections for fiture taxable income over ihe periods in which the
deferred income lax assels are deduclible, management believes (hat the Company will realise the benefils of those deductible differences. The amount of the defeired
income tax assets considered reallsable, however, could be reduced in the near lenn, if eslimates of future taxable income during the camry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuily obligation and P ted ab are ined using actuarial valuations. An actuarial valuation involves making various
assumplions thal may differ from actual developments in the fulure. These include the determination of the discounl rate, fullre salary increases, attrilion rate and muorlalily
rates. Due fa the coimplexities involved in the valuation and ils long-term nalure, a defined benefit obligation is highly sensilive to changes in these assumptions. All

assumplions are reviewed al each repoiing date.

Property, plant and equi {Tangibl ts)

Propeity, plant and equipment are stated at cost of acquisition including attributable interest and finance costs. if any, lill the date of acquisilion/ installation of Ihe assels
less accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditure relaling to Property, plant and equipment is capitalised only when itis
prabable (hat fulure economic benefits associated with the item will flow (o the Company and (he cost of the ilem can be measured reliably. All other repairs and
maintenance costs are charged to the Statement of Profit and Loss as incurred. The cost and related accumulated depreciation are elininated from the financial
statements, either on disposal or when retired from active use and the resultant gain or loss are recognised in the Statement of Profil and Loss.

Capilal work-in-progress, representing expendilure incurred in respeet of assets under development and nol ready for their intended use, are carried at cost. Cost includes
related acquisilion expenses. construction cosl, related borrowing cost and other direct allocable overheads.

On transition fo Ind AS. Ihe Company has opted to conlinue wilh the carrying values measured under the previous GAAP as at 1 April 2015 of its Property, plant and
equipment and use that carrying value as the deemed cost of the Property, Plant and Equipment on the date of iransifion i.¢. 1 April 2015.

Intangible assets

Intangible assets comprise of implementation cost for software and other applicalion software acquired / developed for in-house use, These assels are stated al cost, only
when it is probable Ihal fulure econoniic benefils associated wilh the item will flow to the Company and the cosl of the item can be measured rellably, less accumulated
amortisation and accumufated impairment losses, if any.




HREL Real Estate Limited
{formeqiy known as HCC Real Estale Limited)
Summary of significant accounting policies and other explanatory information to the financial statemsnis for the year endad 31 March 2020
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a)

b)

Depreciation and amortization

Deprecialion on tangible assels except for leasehold improvements is provided on the written down valug basis cansidering the estimated useful lives of the assats ony pro-
rala basis, The useful lives have been determined based on technical evaluation carried cut by the management's expert, In arder to reflect the aclual usage of the assets.
The asset's useful lives are reviewed and adjusted, if appropriate, al the end of each reporting period, The estimated useful lives are as below;

Office equipment : 20 years

For the above classes of assels, based on internal assessmenl, management believes that the useful life as given above represents the period over which it expecls to yse
these assets. Hence lhe useful lives of (hese assels are different from the useful lives as prescribed under Part C of Schedule |1 to the Companles Act, 2013

Leasehold improvements is amortised oyer the primary period of lease.
In respect of intangible assets, computer saffware is amortized over the estimated useful life of five years under straight line method on pro-rala basis.

Financial instrumenis
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition

In the case of financial assels, not recorded at fair value through profit or loss (FVPL), financial assels are recognised initially at fair value plus fransaction costs thal are
directly atlributable to the acquisitien of the financial asset. Purchases or sales of financial assels hat require delivery of assels within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the irade date, j8., the date that the Company commils lo purchase or sell the assat,

Stibsequent measurement:
For purposes of subsequent measurement, financial assels are ified in following categ

Financial assets at amortised cost

Financlal assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objeclive to hold these assels in order to
collect contractual cash flows and the contraciual terms of the financial asset give rise on specified dates lo cash flows that are solely payments of principal and interest on
the principal amount outstanding. Interest income from these financial assets is included in finance incoms using the effeclive inlerest rate ("EIR") method, Impairment
gains or lusses arising on hese assels are recognised in the Statement of Profit and Loss.

Financial assets at fair value through other comprehensive income (FYTOCI):

Financial assets are measured at FYTOCI, if these financial assets are held within a business model Wil an ohjactive to hold these assets in order to collect ¢onfractual
cash flows or {o sell these financial assels and the conlractual lerms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding, Movements in the carrying amount are taken through OCI, except for the recognifion of impairment gains or losses,
interest revenue and forelgn exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or al fair value through OC| is carried at FYPL.

Impairment of financial assets
In accordance with Ind AS 108, the Company applies the expected cradit loss ("ECL") model for measurement and recognition of impairment loss on financial assets and

credit risk exposures,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Irade recei es. Simplified app! 1 does not require the Company to Irack
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting dale, right from its inillal recognition.

For recognition of impairment loss on siher financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk

.sinee inittal recagnition, I credit risk has nof increased significantly, 12-month ECL is used to provide for impairment Ioss. However, if credil risk has increased significantly,

lifetime ECL is used, If, in a subsequent periad, credit quality of the instrument improves such that there is po longer a significant increase in credit risk since initial
recogrition, then the entity reverts lo recognising impairmenl loss allowance based on 12:month BGL.

ECL Is Ihe difference between all contractual cash flows that are due to lhe group in accordance with the contract and all the cash flows that the enlily expects to recsive
{i.e., all cash shortfalls), discounted at the original EIR. Lifelime ECL are he sxpected credit losses resulling from all possible default events over the expecied life of a
financial instrument, The 12-month ECL is a porlion of the lifetime ECL which results from defaull events that are possible within 12 months after the reporting date,

ECL impairment loss ailowance {or reversal) recognised during (he period is recognised as income/ expense in the Statement of Profit and Loss.

De-recognition of financial assets
The Company de-recognises a financial asset only when fhe contraclual rights 1o Hie cash flows from the asset expire, or it transfers the financial asset and substantially ail

risks and rewards of ownership of the asset to another entily,

If the Company neither transiers nor retains substantially all the risks and rewards of ownership and continues lo conlrol the transferred assef, the Company recagnizes its
retained interes! In (e assets and an associated liability for amounts it may have to pay.

[t the Company retains substantially all the risks and rewards of ownership of a transferréd financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Equity instruments and financial liabilities
Financial liabilities and equily instruments issued by the Company are classified according lo the subslance of the contractual arrangements entéred inte and the

definiliens of a financial liability and an equily instrumsnt.

Equity instruments
A equity instrument Is any contracl Ihat evidences a residual interest in ihe assets of the Company after deducling all of its liabilities. Equity instruments which are issued

for cash are recorded at the preceeds received, net of direct issue costs. Equlty instruments which are issied for consideration other than cash are recorded al fair value of
the equily instrument,




HREL Real Estate Limited
(formerly known as HCC Real Estate Limited)
Suminary of significant accounting policles and other explanatory infermation to the financial statements for the year ended 31 March 2020
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c)
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Financial liabllities

Initial recognition
Financial liabilities are classified, at inilial recognition, as financial liabilities at FVPL, loans and horroviings and payables as appropriate. All financial liabilities are

recagnised initially at fair value and, in he case of loans and borrowings and payablas, nel of directly altribulable transaction cosls.

Subsequent measurement:
The measurement of financial liabiliies depends on their classification, as described below

Financial liabitities at fair value through profit or loss (FVTPL)
Financial liabilities at FVPL include financial liabilities held for trading and financial kabilities designated upon inilial recognition as at FVPL, Financial liabililies are classified
as held for trading if they are incurred for.the purpose of repurchasing in the near term, Gains or losses on liabilities held for trading are recognised in the Statement of

Praofit and Loss.

Financial guaraniee coniracts issued by the Company are those contracts (hal require a payment lo be made lo relmburse the holder for a loss |l incurs because the
specified debtor fails to make apayment when due in accordance wilh the lepns of a debt instrument. Financial guarantee contracts issued by the Company are initially
measured at their fair value and, if not designated as al FVTPL, are subsequentlly measured al a higher of:

+ the amount of loss all d ined dance with impairment requirement of ind AS 109; and

+ the amount inilally recognised less, when appropriate, the cumulalive amount of income recognised

Where guarantess in relation to faans or ather payables of holding company or group companies under the contro| of holding campany are provided tor no compensation,
the fair values are accounted foras conlributions with corresponding debil to equily.

Financial fiabilitles at amortised cost
After iniial recognition, interest-bearing loans and borrowings are subsequently measured at amaitised cost using (he EIR mathod. Any difference between the procesds

(net of transaclion costs) and the selliement or redemption of horrowings is recognised over Ihe term of the borrovdngs in the Stalement of Profit and Loss.

Amorfised cost Is caleulated by laking inta account any discount ar premium on acquisition and fees or casts (hat are an integral part of (he EIR. The EIR amorisation is
included as finance costs in the Statement of Profit and Loss.

Where the ferms of a fi tal liability is gotiated and the Company issties equily instruments to a creditor ta extinguish 2l or part of the flability (debl for equity swap),
a gain or loss is recagnised in the Statement of Profil and Loss; measured as a difference between the carrying amount of the financial liabilily and the fair value of equity
instrument issued.

De recognition of financial liabilities

Financial liabilities are de-fecognised when ihe obligation specified in the coniract is discharged, cancelled or expired. When an existing financial liability is replaced by
another from the same lender on substantially differenl terms, or the terins of an existing liability are substantially modified, such an exchange or madification is treated as
de-recognilion of the original fiabifity and recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting financial instruments
Financial assets and financial liabililies are offset and the net ameunt is reporled in the Balance Sheet if there is a currently enforceable legal right Lo offset the recognised
amounts and tere is an intention to setlle on a net basis: lo realise the assels and seille Ihe liabiliies simultaneously,

Reclassification of financial assets

The Company defermines classification of financial assets of liabilities an initial recagnition. After initial recognition, no re-classification is made for financial assats which
are categorised as equity instruments al FVTOCI and financial assets of liabilitics that are specifically designated at FVTPL, For financial assets which are debt
Instruments, a reclassificalion is made only if there is a change in the business model for managing hose assets. Changes to the business model are expected to be very
in-frequent. The management determines change in the business model as & resull of extemal or internal ehanges which are significant to the Compaiiy's operations, A
change in the business model occurs when the Campany either begins or ceases lo perform an aclivity that s significant to its operations. If the Company reclassifies the
financial assels, it applies the reclassification prospectively from the reclassificalion date which is the first day of the immediately next reporting period following the changs
in business model. The Company does nat reslate any previously recognised gaing, losses (including impairment gains or losses) of interest.

Employee benefits

Defined contribution plan

Contributions to defined conlribution schemes such as provident fund, employeeas’ stale insurance, labour welfare fund and superannuaiion scheme are charged as an
expense based on the amount of conliribution required to be made as and when services are rendered by the employees. The above benefits are classified as Defined
Contribution Schemes as the Company has no further obligalions beyond the monthly contributions.

Defined benefit plan ;

The Company also provides for graluity which is a defined benefit plans, the liabilitles of which is determined based an valuations, as al the balance sheel date, made by
an independent acluary using Ihe projected unit credit method. Re-measurement, comprising of acluarial gains and losses, in respect of gratuity are recognised in the OCI,
in the period in which they occur. Re-measurement recognisad in OCI are not reclassified to the Statement of Profit and Loss in subsequent penods. Pasl service cost is
recognised in the Statement of Profit and Loss in the period of plan amendment or curtailment. The classification of the © pany's obligation into current and non-current
is as per lhe actuarial valuation reporl.

Leave entittement and compensated absences

Accumulaled leave which is expected to be utilised within next twelve months, is frealed as short-lerm employee benefit. Leave entillemenl, other than short term
compensaled absences, are provided based on a acluarial valyalion, similar to that of gratuity benetit, Re-measurement, comprising of actuarial gains and losses, in
respect of leave entitlement afe recognised in the Statemant of Profil and Loss in the petiod in which they oceur,

Shart-term benefits
Short-lerm employee benefits such as salaries, wages, perfformance ir ives etc. are recognised as exp at the undiscounted amounts in the Statement of Profil
and Loss of the period in which the related setvice is rendeied. Expenses on non-accumulating compensaled absences Is recognised In the period in which Ihe absences

ocour,

Inventories

Land and conslruction / development expenses are accumulaled under *Project work-in-progress” and the same are valued at cost or nel realizable valis, whichever is
lower.

Castof land purchased / acquired by the Company includes purchase / acquisition price plus stamp duty and registration charges,

Canstruction / devefopment expenditure includes cost of development rights. all direct and indirect expenditure incurred on development of land/ construction, attributable
interest and financial charges and overheads relating to site management and administration less incidental revenues arising from site operations,

Cash and cash equivalents
Cash and cash equivalents in Ihe Balance Sheet comprisas.f cash al banks and oii hand and shott-lenm deposits with an original maturily of three month or less, which
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Segment reporting

Qperaling segments are reporled in a manner consistent with the intemal reporting provided to ihe chief operating decision maker, The ehief operating decision maker
regularly moniturs and reviews he operating result of the whole Company as one segmeil of "Real Estate Developmenl”. Thus, as defined inInd AS 108 *Operating
Segments”, the Company's enlire business falls under this one operational segment.

Exceptional items
When items of income and expense within prefil or loss from ordinary aclivities &re of such size, nature or incidence that their disclosure 1s relevant to explain the
performance of the enterprise for ihe period, the nalure and amount of such material items are disclosed separately as exceptional ilems.

Borrowing costs
Borrowing costs consisl of interest and other costs that lhe Company incurs in connection with the borrowing of funds, Also, the EIR amortisalion is included in finance

cosls,

Bofrowing costs relaling to acquisition, construttion or production of a qualifying asset which takes substantial period of lime to gel ready for its intended use are added to
the cost of such assel 1o the extent they relate to Ihe period Lill such assels are ready fo be pul to use, All other borrowing costs are expensed in the Statement of Profit and
Loss in the period in which they occur,

Earnings per shara

Basic earnings per share are calculated by dividing the net profit of luss for the year attributable lo the equily shareholders (after deducling preference dividends and
aliribulable taxes, if any) by the weighted average number of shares outstanding during the year, For the purpose of caleulating diluted earning per share, net profit or loss
for the year attributable to equily shareholders and weighted number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Revenue racognition

Revenue from operations .
Revenue is recognised at an amount thal reflects the consideration to which the Company expects to be enlilled when a performance obligation s satisfied, which aceurs
when conlrel of goods of services gets transler to the customer.

Contract modifications are accounted for when . deletions or changes are app d ellher to the contract scope ar contract price. The accounling far modifications
af contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing iz al the standalone selling price. Services added
that are not distinct are accounted for on a cumulative catch up basis, while those that are distinct are accounted for prospectively, cither as a separate contract, if the
additional services are priced at lhe standalone selling price, or as a termination of the exisling conlract and creation of a new contract if not priced at lhe slandalone selling
price.

Interest and other income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective interest rale applicable.
Dividend income Is recognized when the company's right to receive dividend is established, _

Other income is accounted for on accrual basis. Where the receipt of income is uncerlain it is accounted for on receipt basis,

Income tax
Inceme tax comprises of current and deferred income tax, Income tax is recognised as an expense or income in the Statement of Profit and Loss. except o the extent it

refates to items direclly recognised in equily or in OCI.

Current income tax

Current income tax is recognised based an the esti d tax liability computed afler taking credil for allowances and exemptions in accordance vilh the lncome Tax Act,
1961, Current income tax assets and liabilities are measured atihe amount expected to be recovered from or paid ta the (axation authorities. The tax rates and tax laws
used to compute the amount are those that are enacled or substantively enacted, al the reporting date.,

Deferred income tax

Deferred lax is determined by applying the Balance Sheet approach. Deferred tax assels and liabilities are recognised for all deductible temporary differences between the
financial statements' carvylng amount of existing assets and liabilitis and (heir respettive lax base. Deferred lax assels and liabilitics are measured using the enacled tax
rates or lax rates that are substantively epacted af the Balance Sheet date. The effect on deferred lax assets and lighililies of a change in tax rates is recognised in the
period that includes the enactiment dale, Deferred tax assets are only recognised lo the ‘extent that it is probable that fulure taxable profils will be ayailable against which
the lemporary differences can be ulifised, Such assels are reviewed al each Balance Sheel date to reassess realisation.

Deferred tax assets and liahilities are offset when there is a legally enforceable fight to offset current tax assels and liabilities, Currenl tax assels and tax liabilities are offset
where Ihe entity has a legally enforceable right to offset and intends eilher to setile on a net basis, or lo realise the assel and seltle the liability simultaneously,

Minimum Allernalive Tax (“MAT") credit is recognised as an asset only when and to the extent i is probable that the Company will pay nermal incame tax during the
specified period,

Leasas
Leases, where Ihe lessor effectively retains subslantially all the risks and benafits of ownership over Ihe leased term, are classified as operaling leases. Operaling lease
pa ts are ised as an exp in the Stat of Profit and Loss un a straight-line basis over the lease lerm except where the lease payments are structured (o

increase in line valh expected general inflation. Assels acquired on finance lease are capilalised at fair value or present value of mininum lease payment at the inceplion of
lhe lease, whichever is lower.

Provisions, contingent liabilities and contingent assets

A provisian is recoghised when the Company has a presen| obligalion as a result of past events and it is probabie that an outllow of resources will be required ta sellls the
abligation, in respect of which a reliable estimate can be made. Provisions (excluding gratuily and compensated absences) are delermined based on s
eslimale required to settle the obligation at the Balance Sheel dale. When appropriate, the time value of money is material, provisions are discounted using a current pre-
tax rale that reflects, when approprale, the risks specific to the liability, When discounting is used, the increase in the provision due to the passage of time is recogpised as
a finance cost. These are reviewed al each Balance Sheet date and adjusted o reflecl the clrrent management estimates,

Contingent liabililies are disclosed in respect of possible obligations lat arise from past events, whose exislence would be confirmed by the vceurrence or non occurrence
of one or more uncertain fulure events net whelly within the contral of the Company, A contingent liabilily also arises, in rare cases, where a liability cannol be recognised
because it cannot be measured reliably.

Conlingent assels are disclosed where an inflow of economic benefits is probable,

Exemption under the Act
The Company has opted nol to prepare consolidaled financial statements based on exemption available under Rule 6 of Companles {Accounts) Rules, 2014 (as amended)
read with Section 129(3) of the Act.




HREL Real Estate Limited
(formerly known as HCC Real Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statements for the year

ended 31 March 2020
3) Property, plant and equipment

Tangible assets

(Rs. in lakhs}

Particulars Office equipment Leasehold Total
improvements

Gross carrying value
As at 1 April 2018 2.81 638.77 641.58
Additions - - -
As at 31 March 2019 2.81 638.77 641,58
Additions - - -
As at 31 March 2020 2.81 638.77 641.58
Accumulated depreciation
As at 1 April 2018 1751 123.27 124.38
Depreciation/ amortisation charge 0.31 515.50 5156.81
As at 31 March 2019 1.42 638.77 640.19
Depreciation/ amortisation charge 0.21 - 0.21
As at 31 March 2020 1.63 638.77 640.40
Net carrying value
As at 31 March 2019 1.39 - 1.39
As at 31 March 2020 . 1.18 - 1.18
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HREL Real Estate Limited
{formely known as HCC Real Estate Limited)

Summary of significant accounting policies and other I Y ion to the fi ial for the year ended 31 March 2020
As at As at
31 March 2020 31 March 2019
(Rs. in takhs) (Rs. in lakhs)

4 Invesiment

a) Non current investments
{Face value of Rs. 10 each, uniess otherwiss stated)
1. Investments in equity share, valued at deemed cost, fully paid up
{i) In subsidiary companies in India

HRL (Thane) Real Esfale Limited (Refer nots 4.3) 1.960.33 1,960.33

100,000 (31 March 2019 - 100,000) squity shares

Less: lmpairment less provision {10.00) (10.00y
1,950,33 1,950.33

Nashik Township Developars Limited 90.71 90.71

100,000 (31 March 2019 - 100,000) equity shares

Less: Impairment loss provision 180.71) {80.71)

Powai Real Estate Develnpers Limited. 500 5.00

50,000 (31 March 2019 - 50,000) equity shares

Less: Impairment loss provision {5.00) (5.00)

HCG Aviation Limited 5.00 5.00

50,000 (31 March 2019 - 50,000) equily shares

Less: mpairment loss provision (5.00) (5.00)

HCC Really Limited 500 5.00

50,000 {31 March 2019 - 50,000) equily shares

Less: Impairment [oss provision (5.00) (5.00)

{ii} In otiners

Lavasa Corporation Limited [Refer notes 4.1 and 24(a)] 45222 56 i 45022 08
548,842,513 ( 31 March 2019 - 548,842,513) equity sharés
Less: Impairmant loss provision (45,222 56) (45,222.96)
-3 1,950.33 1,950.33
ok valued at ised cost
i pi shares (ung
(i) Fellow subsidiary
HEC Infrastructure Company Limited 1.00 1.00
10,000 (31 March 2019 - 10.000} 0.1% Non cumulative preference shares
{ii} Others .
Lavasa Corporation Limited [Refer notes 4.1 and 24(a)) 7,569.73 75573
22,400,007 (31 March 2019- 22,400,087) 6% Cumulative preference shares
Less: Impairment loss provision (7.559.73) (7.559.73)
8} 1.00 1.00
1. Invest; ts in other ir it
{i} In others k
WWarasgaon Asset Maintenance Limiled (Corperate guarantes} [Refer notes 4.1 and 24(b)) 3,651387 3,513.67
Less; lmpairment loss provision - : 13.513.67) (3,513.67)
I - ] < &

Total non-current investments [A+B+C] 1,861.33 1,851.33




HREL Real Estate Limited
fformedy known as HCC Real Estate Limited)
Summary of significant accounting policies and other explanatory informatien to the financial statemients for the year ended 31 March 2020

As at As at
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs. in lakhs)

4.1 Pursuant to iniliation of fhe Corporate Inselvency Resolution Process (CIRP) under the Insolvency and Bankruptey Code, 2016 (18C") against Lavasa

Corperation Limited (LCL), the Company has (ost cantrol over LCL wilh effoct from 31 August 2018 Accardingly, LCL and subsidiaries of LCL have not been
treated as subsidiaries past loss of conlral.

4.2 The Company has pledged the follswing shares in favour of the lenders as a part of the financing agreements for facilitiss taken by the related parties and

ihe Company, as indicated balow *

Name of the Company No. of equity shares pledged

31 March 2020 31 March 2019
Lavasa Corpioration Limited 516,842,513 546,842,513
HRL {Thane) Real Estate Limited 100.000 100.000

4.3 The Company has created pledge on 70,000 shares {31 March 2018. 70,000 shares) and subservient charge on 30,000 shares (31 March 2019; 30,000

shares) of HRL (Thane) Real Estate Limited held by l lowards Ihe inter corporate depasits (ICDs) availed from HEC Infrastructure Company Limitad
amouriting to Rs.1,564.01 lakhs as at 31 March 2020 (31 March 2019 Rs 1,881.77 lakhs),

b) Current investments {quoted)

Investments in mutual funds carried at FVTPL

Nippon India Banking and PSU debt fund

{fermerly known as Reliance Banking and PSU debt fund) 044 0.3g
Current Year 2924.515 umits @ 15.0857 each

(31 March 2019: 2,924.515 unils at NAV of Rs. 12.6097 each)

Total current investments 0.44 0,39
Details:

{i) Markel value of quoted nvestments 0.44 0.39
{li} Aggreqate carrying value of unquoted invastments 1,951.33 1.961.33
(i) Aggregate amaunt of impairment in value of investnents 55.412.08 56.412.08
() Invesiments carried al deemed cosl 1,950.33 1.950.33
(i} Investments carried at amorlised cost 1.00 1.00
(i} Investments canied at fa valug thiough profit and loss 0.44 0.39
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HREL Real Estate Limited i
{formerly known as HCC Real Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statemants for the year ended 31

March 2020
As at As at
31 March 2020 31 March 2019
{Rs. in lakhs) (Rs.inlakhsy
5§ Loans
(Unsecured, considered good unless otherwise stated)
Non-current
Loan to related parties (Refer note 25)
Inter corporate deposits 4,321.86 3,859 .89
Less: Impairment loss provision ’ (1.561.29) (1,414.44)
Total non-current loans* 2,760,567 2,445 45

*

The net balance of laan amounting to Rs.2,760.57 lakhs is receivable from HRL (Thane) Real Estate Limited. The Company has
created a charge on these loans towards Inter corporate deposit availed from HCC Infrastructure Limited which have an ottstanding
balance of Rs.1,564.01 lakhs as al 31 March 2020 (31 March 2019: Rs 1.881.77 lakhs).

Current
Loan to related parties (Refer note 25)
Inter corporate deposits 10,202.82 10,199.18
Less: Impairment loss provision {10,199.65) (10,199.18)
Securily deposits
Related party (Refer note 25} . 286,22
Total current loans 3.27 ] 286.22
Total loans 2,763.84 2,731.67

Other financial assets
Non-current
Interest receivable from

- Related parties (Refer note 25) 6,658.32 5,6568.32
Less: Impairment logs provision (6,668.32) (6.655.17)
Total atﬁer financial assets . 3.15

Income tax assets (net)

I. The following table provides the details of income tax assets and liabilities: !
Income tax assets 2,048.40 2,034.01
Less: Income tax liabilities g ”

" Total Income tax assets (net) 2,048.40 2,034.01

— o

ii. The gross movement in the Income tax asset/ {liability):

Net non-current income tax assets/ (liabilities) at the beginning 2,034.01 1.943.78
Income tax paid 14.39 90.23
Net non-current income tax assets at the end 2,048.40 2,034.01

iii. Income tax expense in the statement of profit and loss comprises;

Currentincome {axes = o
Deferred income taxes = = =
Income tax expenses/{income) (net) " =
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Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31
March 2020
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As at As at
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs. in lakhs)

iv. Reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the
profit/(loss) before income taxes is as below:

Loss before income tax (2,419.05) (94,432.08)
Applicable incorne tax rate 26.00% 26.00%
Computed expected tax expense - -

Effect of expenses not allowed for tax purpose 894.43 23.430.43
Effect of income not considered for tax purpose (261.24) (553.03)
Reversal of deferred tax assets in absence of reasonable certainty {633.19) (22,877.39)

Income tax (income)/ expense charged to the statement of profit and loss - -

v, As per local tax regulations and returns filed with the tax authorities, unabsarbed depreciation can be carried forward indefinitely and
has no expiry date. However, business losses can be carried forward for eight years and has the expiry date as follows:

Assessment year 2019-20 and expiring in financial year 2026-27 28.01 ~

vi. Deferred tax assets have not been recognised because it is not probable future taxable profit will be available against which the
company can use the benefits there from: i

The Company is presently evaluating and has not yet elected 1o exercise the oplion permitted under section 116BAA of the Income Tax
Act, 1861, as infroduced by the Taxation Laws (Amendment) Ordinance 2019, Based on Management assessment, there is no impact
of the new tax rate on the financial statements for the current year. "

Other assets

Non-current .

Capital advances to related party (Refer note 25) e 500.00 500.00
Less : Pravision for doubtful advances (500.00) (500.00)
Total non-current assets - -

Current

Advance for land purchases 15.50 15.50

Less: Impairment loss provision (16.50) (15.50)
Balance with government authorities 113.77 13112

Other current assets 305.15 361.66

Less: Impairment loss provision (305.15) {305.15)
Deferred lease assels - 31.29

Total current assets 113.77 218.92

Total other assets TETT 218.92




HREL Real Estate Limited
{formerly known as HCC Real Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31

March 2020
As at As at
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs.inlakhs)
S Inventories
Project work in progress - Land 11,082.76 11,082.76
Less; Impairment loss provision {Refer note 9.1 below) (11,082.76) i (11,082.78)

8.1

10

(Valued at cost or net realisable value, whichever is lower)

Total Inventories - *

The Company had inventory consisting of two parcels of land at Dasve village in Lavasa cily. Natiohal Company Law Tribunal, Mumbai
(NCLT), vide Order dated 30 August 2018, has admitted an application filad against Lavasa Corporation Limited (LGL) by an
operational creditor and initiated the Corporate Insclvency Resolution Process (CIRP) under the Insolvency and Bankruptey Code 2016
(1BC'). In view of this, no fransaction in respect of purchase or sale of land are currently taking place at Lavasa city. In view of
uncerlainties associated with the outcome of CIRP and consequent development of Lavasa city and in particular around the land parcet
owned by the Company, as a matter of prudence, the Company had impaired the value of inventory aggregating Rs. 11,082.76 lakhs in
the previous year. The Resolution plan is under process and there is no outcome as at the date of adoption of these financial
statements.

Cash and cash equivalents

Balances with banks
- on current accounts* 3 0.43 “

Total cash and cash equivalents 0.43 .

“Out of the above current accounts held by the company, bank account held with ICIC| Bank having a closing balance of Rs. 0.33 lakhs
as at 31 March 2020, has been attached by the Income tax department in refation to Income tax assessment proceedings.
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HREL Real Estate Limited
(formerly kivown as HCC Real Estale Limited)

Sumimary of significant a ting policles and other expl V information to the financial statements for the year ended 31 March 2020
As at As at
31 March 2020 31 March 2019
(Rs. in lakhs] (Rs. Inlakhs
11 Equity share capital
Autharised share capltal
#0,000,000 equily shares of Rs. 10 each 7,000.00 7.000.00
(31 March 2019 70,000,000 equity shares of Rs, 10 each)
Total authorised share capital 7,000.00 7,000,00
Issued, subscribed and paid up share capital: q
66.193,185 (31 March 2019 : 66,193,185) equity shares of Rs. 10 each fully paid up 6,619.32 661932
Total issued, subscribed and paid up share capital 6,619.32 6,619.32
a) of shares ding at the beginning an-d at the end of the period
Equity shares As at 31 March 2020 As at 31 March 2019
No, of shares Rs. in lakhs No. of shares Rs. in lakhs
Al the beginning of the year 66,193.185 6,619.32 66,193 185 6,619.32
tovement during the year - - - -
At the end of the year 86,193,188 6,619.32 66,193,185 6,619.32
) Details of shareholders holding more than 8% of shares of
As at 31 March 2020 As at 31 March 2019
No. of shares % of Holdlng No, of shares Rs, in lakhs
Equily shares of Rs, 10 each fully paid
Hindustan Construction Cornpany Limiled {'the Folding company '} 66,193,185 100% 66,193,185 100%

¢} Rights and restriction attached te equity shareholders

The Company has only one tlass of equily shares havirg face valus as Rs. 10 sach Evary holder of equity shares is entitlad ta ene vote par share, In the event of liguidation of
the Company, the holders of equily shares will be entitled to receive any of the remaining assels o the Company, after distribution of all preferential amounts. Any dividend
proposed hy the Board of Directors is subject to the approval of shareholders in the ensuing Annual General Meeting,

d) Bonus shares! buy backishares for consideration other than cash issued during past five years:
The Cempany has neilher issued any bopus shares. shares issued for consideration other than cash nor has thers been any bly back of shares during past 5 years from

reporting date.
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As at As af
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs.in lakhs)
Barrowings
Nen-current
Term lean (secured) & 2241.73
Less: Current malurities classified as ofher financial liabilities (Refer note 13) - (2.241.73)
L.oans from relaled parties (secured) (Refer note 25)
Inter corporate deposits 1.564.01 1.881.77
Loans from relaled parties (unsecured) (Refer note 25)
Inter corparate depasit from Helding Company 29.427.53 26,157.33
Inter carporate deposit from other relaled parties 74517 744,61
Less: Current maturities of unsecured borrawings (Refer note 13) (31,736.71) (28.783.71)

Total Loans from related parties

Total non-currant barrowings (A)

Security, interest and repayment details of the term loan were as follows:

Secured by merigage (first charge) of unencumbered land of Lavasa Cerporation Limited

Garried effeclive inlerest rate of 13.00 % per annum.

Term loan was repayable. in 4 siructured quarterly instalments after the end of 18 months from 30 Seplember 2012,

Interest and repaymant datails of loan from related parties (secured and unsecured) are as follows:

Inter corporate deposits carries 12.6% effective interest rate per annum and were repayable on 31 March 2020. The above inter corporale deposils amounting lo

Rs.31,736.71 lakhs have not been repaid as at the batance sheet date.

Laans from related party amounting having outstanding halance of Rs. 1.5664.01 fakhs as al 31 March 2020, 1s secured through a charge created on Inter corporate

deposits receivable lrom HRL (Thans) Real Estate Limited.

Curront (unsecured)
Inter zorporate deposits
Related parly * (Refer note 25)

Total current borrowings (B}

Total borrowings (A + B)

" Inter corgorate deposits are repayable on 1-April 2020 and carries 12,5% effective interest rate per annum.

Other financial liabilities
Non-current
Security depesit
- Related party (Refer note 25)
= Olhers
Financial liability on accounl of guarantae (Refer note 25)
Total non-current financial liabilities

Current
Securily deposil
Financial liability on account of guarantee (Refer note 25)
Current maturities of secured borrewings (Refer note 12)
Less ' Loan liability waived off by the lender (Refer note 13.1)
Interest accrued and due on secured borrowings
Less ; Interest liability waived off by the lender (Refer note 13.1}
Currenl maturities of unsscured beorrowings (Refer nole 12)
Interest payable oninter corporate deposils (Refer note 25).

- Other related parlies
Payable lo employees
Mhers

Total current financial liabilities

Total financial liabilities

20,083.95 19,850,455
70,083.96 19,850,45
20,063.96 18,850.45
- 650.00

- 7.09
805.24 5,195.78
805.24 6,853.87
65000 2172

496065 e

: 224173

r (2.241.73)

" 1,.260.49
z {1.280,49)
31,736.71 2878371
176542 178.80
438 16.22

- 14.79
37,536.16 29,018.24
38,341.40 Ba72.11

The term loan outstanding as al 31 March 2018, along with interest payable as on that date was assigned to Assel Care and Reconstruction Enterprise Limited
(ACRE) by |he lender, Jammu and Kashmir Bank Limited, vide agreement daled 29 October 2018. Pursuant ta the agreement daled 6 December 2018, executed
between ACRE and the Helding Company. ACRE had waived the outstanding dues including the intergst payable aggregating Rs,3 522 22 |akhs,
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As at As at
31 March 2020 31 March 2013
{Rs. in lakhs) {Rs. in lakhs)

Pravisions
Non-current
Provision for employas benefits {Refer nole 26)
= Gratuity = 11.58
- Leave entillement and cumpensated absences - 2.95
Total non-currant provisions - 13.93
Current
Provision for employee benefils (Refer note 26)
- Gratuity - 2,48
- Leave enlillement and compensated absences = 4.03
Total current provisions » 6.51
Total provisions - 20.44
Trade payables
Total aulstanding dues of Micro Enterprises and Small Enterprises {Refer note 30) = =
Total oulstanding dues of creditors other than Micro Enterprises and Small Enterprises

- Relaled parties (Refer note 25) 34.35 34,02

- Others 10.24 27.41
Total trade payables 44.69 61,42
Trade payables are non intarest bearing and are nurmally settiad as per the payment tarms allached in the contract.
Other liabilities
Nen current
Defarred lease liability ) 2.03
Total other non current liabllities - 2.03
Currant
Statutory dues payable 20.10 253,86
Deferred lease liabilily e 3.51
Total other current liabilities 20,10 257.37
Total other liabilities - 20.10 259.40
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{formeily known as HCC Real Estate Limited)

ary of significant ting policies and other explanatery inf tion tothe fii fal stat ts for the year ended 31 March 2020
Year ended Year ended
31 Mareh 2020 31 March 2019
Rs, in lakhs) [Rs. in lakhs)
17 Other income
Interest income (Refer note 25)
- Inter corporate deposiis 461.97 1,867.14
- Lease daposit given 47.47 34.97
Rental income 118.53 1231
Oher non-operating income
- Dividend inconie Q.08 0.02
- Financial guarantee income (Refer nole 25§ 49533 679,51
- Provision writlen back 16.77 240
Total other income 1,140.12 2,696.85
18 Changes in inventory of preject work-in-progress
Balance of Project Work in Progress - Land 11,082.76 11,082 76
Add: Expenditure during the year = >
11.082.76 11,082.76
Lese: Transferred to inventories (refer note 8) (11,082.76) (11.082.76)
Total changes in inventory - -
19 Employee benefits expenses
Salaries, wages and bonus 15.38 114.70
Confribution to provident and other funds (Refer note 26) 0.06 541
Gtalf welfara expenses 011 0.51
Total employee benefits expense 15,55 120.62
20 Finance costs
Interest expense on:
- inter corporate deposils (Refer note 25) 326967 3,166.56
Other borrowing costs
= others 2007 0,83
Total finance costs 3,289.74 3,187.39
21 Other oxpenses
Rent {Refar notes 25 and 31) ” 6824 104.89
Rates and taxes 0.09 .15
Travel expenses 0.07 4.00
Office mamtenance 537 255
Repairs and maintenance 0.51 113
Vehicle running and maintenance - 223
Prinding and stalionery 0.33 0.49
Communication 0.09 036
Legal and professianal fees 14.49 7.23
Dematerialisation charges - 87.08
Impairment lass provision 150,37 2
Directors sitting fess 0.36 o
- Statutory audit fees 1225 6,85
Miscellaneous 1.50 054

Total other expenses % 253.67 © 217.50
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Summary of significant accounting pelicies and other explanatory information to the financial statemients for the year ended 31 March 2020

Year ended Year ended
= 31 March 2020 31 March) 2019
{Rs. In lakhs) (Rs, inlakhs)
21.1 Exceptional items
Losses
Loss on sale of investment in Charosa Winenes Limited (Refer pote 1 bélow) & B.841,20
Less on sale of invesiment in Maan Township Dévelopers Limited (Refer note 2 below) - 608.87
Impairment loss aflowance:
Inventory (Refer note 9.1) - 11,082.76
Loss of control in Lavasa Coiporation Limited [Refer notes 4.1 and 24(a)] - 67,048.74
Loss of contrel in Warasgaon Asset Maintenance Limited [Rafer notes 4.7 and 24(b)] - 351367
‘Olher loans and interes| recevable - 1,503.29
Financial Fability an account of guarantee - 3771349
Investments in others ¥ # 3.08
Otlher current assets - 28565
L} - 96,660.73
Income
Liability waived by the lender (Refer note 13.1) - 352222
Gain on sale of investment in HRL Township Developers Limited (Refer note 3 befow) - 50.80
fii) . 357312
Tetal exceptional loss (i - ii) - 93,087.61
1) As at 29 Seplamber 2018, the Company had received an addilional 72,577 672 equity shares of Charosa Wineries Limited (CWL) iiv llew of ils invéstment
in the form of loans and interest bles m CWL. Subsequently, the Company had enfered into a share 1and g W dated 21
December 2018, pursuant to which the C had its ing in CWL with effect from 7 February 2019: The Company's investments

as at (hal date aggregated Rs,9,018.86 |akhs for which a consideralion of Rs. 177.66 lakhs was received, The said wansaction had resulled in a loss of
Rs.8,841.20 lakhs.

2) Investments, inter corporate deposits and interest receivable thecean, due from Maan Tcwnship Developers Limited had been translerred to the holding
company, Hindustan Construction Company Limited, with effect from 1 June 2019, The company had a total exposure ol Rs.2,530.43 lakhs as al that date,
while the {otal consideration received was Rs.1.911.56 lakns, resulting into a loss of Rs.608.87 lakhs,

3) Investments, inter corporate deposits and interést receivable thereon. dus from HRL Township Developers Limited had been transferred to the holding
company, Hindustan Construction Cempény Limited. with effect from 1 June 2019, The company had provided impairment allowance fur all of its
investments in the HRL Township Developers Limited in tha previous yoars and accordingly the company had a total exposure amounting to Rs.0.36 lakhs
as al that 31 May 2018, The lotal consideralion receved was Rs.51.26 lakhs, resulting into a gain of Rs.50.90 lakhs.
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a)

b}

y of significant ing policies and other explanatory information to the financial statements for the year ended 31 March 2020

Loss per share: 31 March 2020 31 March 2019

Net loss as per the statement of profit and loss atiributable to equity shareholders (Rs. in lakhs) (2.410.05) (94,432.08)
Weighted average number of equity shares for earning per share computation e 68,193,185 66,193 185
Loss per share - Basic and Diluled (in Rs,) (3.65) {142.88)

Contingent llabllitles and commitments
As at As at

31 March 2020 31 March 20139

(Rs. In lakhs) (Rs. In lakhs)

Income 1ax assessments matters 523985 2.743.03

Corporate guarantees/ put oplions given for
Holding company 1.029,894.00 983 376.88
Faliow subsidiaries [Alse refer note (v) below)] B8.145 84 3.830.35
Cihers [Also refer note (i) below) 454,772 64 386.869,00

The Company had providad corporate guarantass and put options aggregating INR 454.772.64 lakhs to Ihe lenders of its erstwhile subsidiaries, Lavasa Corporation
Limited (LCL) and Warasgaon Assels Manlenance Limilad (WAML) in respect of amounts barrowed by these enlities. LCL and WAML were admifted under the
Corporate Insolvency and Resolulion Process (CIRP) in accordance with the Insolvency and Bankruptcy Cede, 2016 (IBC) dated 30 August 2018 and 20 December
2018, resp Bly and R i rofessionals (RP) were been appainted by the Commitles of Credilars (CoC) of the lendsrs of respeclive companies. The
lenders, fo whom lhese corporate guarantees and put oplions were fumished, have flsd their claims with Resclution Professional and have also invoked the
corporate guarantee/ pul oplions 1ssued by the Company. The National Company Law Tribunal, Mumbal Bench vide ils arder gated 26 February 2020, have
approvad the request of lenders of LCL and WAML 1o consolidate LCL, WAML and Dasye Convention Genter Limited (s subsidiary of LCL) and fhereby get better
valualion on kquidation. The Resolution Professional is i Ihe process of farmulating a resolution plan including identifying potential resolution applicant. The liability of
the Company shall be determined once the debls due lo these lenders are seltled by Resolulion Prafessional upon completion of the IBC pracess, Pending the
outcoime of the resolution process, no provision 1as been considered necessary in the financial s by the L as impact. i any is currently
unascerainable,

During the year ended 31 March 2018, IFCI had filed winding up petilion against LCL and the Company and invoked Corporate Guarantee giveri by the Company for
the loan avaled by LCL amouiting lo Rs 3.000.00 lakhs. Based on the assignment agreemenl daled 28 March 2018, entered botween IFCI and Assel Care and
Reconsiruction Enterprise Limited (ACRE). all ihe righls, lile and beneficial interost including guarantee were transferred by IFCI lo ACRE. Further. pursuant (o the
agreement datad & December 2018, agreed between ACRE and the holding company, the liability.of the Company towards thase obligations has been transferred to
the holding company,

During tha current year, Company has received a corporate guarahtee invocation letter from the Lender of two group companies, Dhule Palesner Operations
Maintenance Limited (DPOML} and HCC Power Limited (HPL), vide both lelters dated 10 February 2020, The amount demanded by the lander aggregates Rs.
B6,145,84 lakhs. Al present, DPOML and HPL are in discussion with the lender regarding settlement of such oulstanding loan and interest thereon. HGC Infrastructure
Limited, the parent company of these hwo group companies, have contractually agreed 1o reimburse to the Company, any cash oulllow that the Company may have
toineur in relation to above invacation, Accordingly. the Company has not booked any liability/ provision towards the above event, as at 31 Mareh 2020

The Hon'ble Supreme Court of India ("SC°) by their order dated 28 February 2019, in the case of Siyya Reshani Limited & others vis EPFO. set oul the principles
based on which allowances paid lo the empleyees shauld be identified for inclusien in basic wages for the purpeses of compulation of Provident Fund contribution,
Pending diractions from the EPFO for the applicability of $C judgement for the past pertad, if any, the impact is not

ascertainabla al presenl and consequently no effect has.been given in the books of account.

c Insol y | Process (CIRP)

The National Company Law Tribunal, Mumbai (NCLT) vide arder daled 30 August 2018, has admitled an application filed against an erstwhile subsigiary, Lavasa
Corporalion Limited (LCL} by an operational cradilor and initiated the Corporate Insolvency Resolution Process (CIRP) under the Insolvency and Bankruplcy Code,
2016 (I1BC'). In view of uncertainties associated with the outcome of CIRP and as a maller of prudence, the Company had recognised impairment provision for ils
expnsura in LCL dunng 1he year ended 31 March 2019 as slated below, The same had alsc been disclosed as an ‘exceplional item’ in tha financial statements.

(Rs. in lakhs)
Particulars i 31 March 2019
on curent invesimeants 52 782 69
Non current loans and financial assels 13.766.05

Advance for Land purchase g o = - 500.00
; Z - 67,048.7

The Natonal Company Law Tribunal, Mumbai (NCLT) vide arder daled 20 Descember 2018, has adimilted an application fliled against an erstwhile step down
subsidiary, Warasgaon Assel Maintenance Limited (WAML) by an oparational creditor and initiated the Corporate Insolvency Resoluton Procoss (CIRP) under the
Insolvency and Bankruptcy Code, 2018 (1BC): In view of uncertainties assoclated wilh the eutcome of CIRP and as a matter of pruderice. the Company had
recognised impairment provisien for jls exposure In WAML during the year ended 31 Marcli 2019 as stated below. The same had also been disclosed as an
‘excaplional jlem’ in the hhancial statements. i

{Rs. in Iakhs)
Particulars 31 March 2019
Non current investments 3513.87
3,5613,67

% Space intenlionally left blank




HREL Real Estate Limited
(formerly known as HCC Real Estate Limited)
y of significant g policies and other expl ory inf o the financlal stat for the year ended 31 March 2020

25 Disclosure In accordance with Ind AS 24 Related Party Transactions

A. Names of related partles and nature of refationship
A) Holding Company
Hindustan Construction Company Limited (HCG)

B) Subsidiaries

HCC Aviation Limited

HRL Township Developars Limiled (upto 31 May 2018)
Maan Tewnship Developers Limited (upte 31 May 2018)
HRL (Thane) Real Estate Limited

Nashik Township Davelopers Limited

Charosa Wineries Limited (upto 8 February 2019)
Powal Real Estate Devetopers Limited

HCC Realty Limited

Lavasa Corporation Limiled A%

C) Subsidiaries of Holding Company

Panchkutir Developers Limiled

Highbar Technologies Limited

HCC Infrastructure Company Limited

Stainer India Limited

HRL Township Developers Limitad (from 1 June 2018)
Maan Tewnship Developers Limited (from 1 Juns 2018)

D) Other yelated parties

Hincen Finance Limited

Rhapsedy Commercial Space Limited fupto 30 August 2018)
Warasgaon Asset Maintenance Limited A

Dhule Palesner Cperatiens and Maintenance Limiled

HCC Power Limited

AN Considered subsidiary as per the Act; however, classified as Subsidiary upta 30 Augusl 2018 under Ind AS. Also refer note 4.1,

B. Key Management Personnel

Mr. Surendra Agarwal (Upto 23 August 2019) Chief Finance Officer
Mr. Devendra Manchekar (upto 15 March 2019) Chief Execulive Officer
Mr. Arun Karambelkar (upto 28 April 2018) Dirgctor

Mr. Shripad Gaitonde (Upto 21 August 2018) Director

Mr. Arunkumar Singh (fram 28 April 2018) Direclor

Mr. Avinash Harde (Upto 31 July 2019) Directar

Ms. Sridevi lyengar (fram 31 August 2018) Directar

Mr. Hamshie Rodrigues (from 31 July 2018) Direclor

C.  Transactlons and balances with related parties during the year :

Nature of lransactions Year ended Year ended
31 March 2020 31 March 2019
(Rs. in lakhs) (Rs. in lakhs)

Transactions during the year
Iiterest income on inter corporate deposits

Charosa Wineries Limited E 57218
HCC Infrastruciure Company Limited - B72.90
HRL (Thane} Real Estale Limited y 461.87 412.08
46197 1,867.14
Interest income on lease deposit
Hincon Finance Limited 4747 34.97
47.47 34.97
Financlal guarantee income
Hindustan Construction Company Limited 454,53 454 07
Charosa Winerias Limitad - 221.74
Dhule Palesner Operations and Maintenanee Linited 14.08 3.70
HEGC Power Limited 26.72 -
49633 679.51

Interest expenses an Inter corporate deposit

HCC Infrastructure Company Limited - 254,38
Hindustan Canslruction Company Limited 326967 293218
3,269.67 3,186.56
Rental charges
Hincon Finance Limited 5B.24 104.89
68.24 104.89
Inter corporate deposit given during period
HRL Township Developers Limited 0.53 068
HRL {Thanae) Real Eslate Limitad 1.34 1.03
Nashik Township Davelopears Limited 004 1.10
Lavasa Corporation Limited - 36,50
Powal Real Eslate Davelapers Limited 0.33 087
HCC Really Limited 1.40 0.68

3.64 40.87




HREL Real Estate Limited
{formedy. known as HCC Real Estate Limited)

8 y of significant poli and other expl Yy to the fi ial statements for the year ended 31 March 2020
Year ended Year ended
31 March 2020 31 March 2019
—_iRs.inlakhs)  (Rs.inlakhs)
inter corporate deposit received back
Charosa Winerigs Limited 3 3.05
Maan Tawnship Develapers Limited =) 2227
- 25,32
Inter corporate deposit taken during peried .
Highbar Technologies Limited = 30.88
Maan Tewnship Developers Liputed - 3297
Panchkutir Developers Limited 061 =
Hindustan Construction Company Limiled =41 h 23596 2.221.46
4 3 ; < 236.67 2,285.41
Inter corporate deposit repaid
HCC Infrastructure Cormpany Limited 317.76 =
Highbar Technologies Limited 0.04 =
Maan Township Devalopers Limnited 1.93 =
Panchkutir Developers Limiled - 1.74
Hindustan Conslruction Company Limited = 1.972.83
319,713 1,974.67
Transfer of g t bllgation [Refer nole 23(iv)]
Hindustan Construclion Company Limited - 3,000.00
Security deposit received back
Hincon Finance Limited 28622 .
286.22 .
Asat As at
31 March 2020 31 March 2019
Balances at the year end (Rs. in lakhs) (Rs. In lakhs}
Loans recelvable ;
HRL (Thane) Real Estate Limited ** 4.169.99 3.706.68
Nashik Township Developers Limited * = 150.79 150.75
L.avasa Corporalion Limited * « L 5 * 7.661.33 7.6651.83
HCC Aviation Limited * 1,584,24 1,584.24
Rhapsody Commercial Space Limited * L ! 1,064.25 1.064.25
HRL Township Developers Limited = 053 =
Powai Real Estate Developers Limited * 1.46 143
HCC Realy Limited 2.09 0.69
14,524.68 14,059,07
* An impairment foss quivalent lo the amount 1g as at 31 March 2020 has been recognised,
** Animpairment loss allowance has been recognised 1o the exlent of Rs. 1.409.42 lakhs (31 March 2019: Rs. 1 262.57 lakhs),
Capital Advances
Lavasa Corporalions Limited * 500.00 500.00
* Animpairment loss allowancs equivalent (o the amounil outstanding as at 31 March 2020 has been recognised.
Loan payables
Hindustan Construction Company Limited 49.480.45 45,974.82
Highbar Technologies Limited 626.26 626.30
Panchkulir Developers Limited 118,91 118.30
HEC Infrastructure Company Limited 1.564.01 1.881.77
Maan Township Developers Limited 31.04 32.67
51,820,67 48,634.16
Qutstanding Interest receivable
HRL (Thane) Real Estate Limited* b 2415
Nashik Township Developers Limited * 1.85 1.85
l.avasa Corparation Limited * 6,215.25 6.215.25
Rhapsody Commercial Space Limided * 438.05 438.06
Powai Real Estate Davelopers Limited * 0.02 0.02
y 6,668.32 6,658.32
* An impaiment loss allowance equivalent (o the amount outstanding as al 31 March 2020 has been recognised
Qutstanding interest payable
Panchkulir Deyelapars Limited 21.22 27.35
Highbar Technologies Limited 154.20 152.41
176,42 179.80
Trade payables
Highbar Technologies Limited 31.07 3038
Steiner India Limited 3.28 3.84
34,36 34.02
Corporate g given and included in | tments
Lavasa Corporation Limited 344216 3,442.16
Warasgaon Asset Mantenance Limited * 351367 351367
6,966,837 6,955.83
* Animpairment loss allowance equivalent to the amount oulstanding as at 31 March 2020 has been recognized.
Security deposit given and outstanding
Hincony Finanee Limiled - 286,22
L 286.22

Security deposit payable
Highbar Technologies Limited 5 650,00 650.00




HREL Real Estate Limited
{formeny known as HOC Real Estate Limiled)

Summary of significant ting policies and sther explanatory information to the financial statements far the year ended 31 March 2020
As at As at
« 31 March 2020 31 March 2019

Balanees at gax en {Rs.in lakhs} {Rs. In lakhs)
Financial llability on account of guarantee
Lavasa Corporation Limited 1,8086.97 1,886,097
Warasgaen Assel Maintenance Limited 308265 3,082 65
Hindustan Construction Company Limited R 70748 1.161.90
Dhule Palesner Operations and Mainlenance Limited i 6588 - 6517
HCC Power Limited 41.91 -

5,774.89 5,196,78

Deemed equity investment by holding company
Hindustan Construcfion Company Limited 13.803,92 13,803.92

Contingent liability on account of corporate guarantees! put option

Lavasa Corporalion Limited 274,34335 229.351.04
‘Warasgaen Asset Maintenance Linited 180,429.29 167.518.056
Hindustan Construction Company Limited 1.029.894,00 883,376.88
Dhule Palesnar Operations and Maintepiance Limited 414584 3.830.35
HGC Power Limited 2,000.00 -
1,490,842,48 1,374,078,32

Other outstanding arrangements

1) Investments In shares of companies, pledged in favor of lenders Nuinber of shares Number of shares
Lavasa Corporalion Limited 546,842 513 546,842 513
HRL (Thane) Real Eslate Limited 100,000 100,000

2) HCC Infrastructuré Limiled have centraciually agreed ta reimburse to the Company, any cash outflow that the Company may have (a incur in relation loinvocation of
guarantees by the lenders, towards tha borrowings availed by Dhule Palesner Operations and Maintenance Limited and HCC Power Limited.

3) Charge has bean creatad on the nel balance of {oan receivable from HRL (Thane) Real Estate Limited towarss the Inter corporate depoesit availed from HCC
Infrastructure Limitad.
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HREL Real Estate Limited
(formeriy known as HCC Real Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March 2020

28 Dis¢losure relating to employee benefits as per Ind AS 19 'Employee Benefits'

a)

b)

Defined benefit obligations - Gratuity (unfunded) .
The graluily plan is governed by the Payment of Graluity Acl, 1972 under which an employee who has completed five years of service is enfitled to specific benefits. The
level of benefits provided depends on the member's lenglh of service and salary al refirement age.

Particulars Year ended Year ended
31 March 2020 ** 31 March 2019+

(Rs. in lakhs) (Rs. in_lakhs)

Changes in defined benefit obligations

Present value of ebligation as at the beginning of the year 14.06 12.17
Interest cost - 5
Pasl service cost - a3
Current service cosl - 1.89
Remeasurements - Net acluarial {gains)/ losses = =
Benefils paid : {4.86) »
9.20 14.06
Add: Provislon for separated employees - =
9.20 14.06
Less: Excess transferred to Statement of Profit and Loss (9.20) ~
Present value of obligation as at the end of the year L 14.06
Classification
Non-current = 11.58
Current = 248
Exp racognized in the t of Profit and Loss
Current service cost = 1.89
Total = 1.89

** As al 31 March 2020, there are no employees in the Company. Hence in the current financial year, lhe Company has not recognized any cost towards gratuity liability,

* As al 31 March 2019, the Company had only two employees. Hence the Company had recognized Ihe cost towards graluily liability based on the guidance given in
Payment of Gratuity Acl, 1972,

‘Defined contribution plans

The Company has recegnized the following amounts in the Slatement of Profit and Loss for the year:
(1) Contribulion to provident fund 0.06 5.41
0.06 5.41

Theexpenses for leave entitlement and compensated absences is nol recognized in the current financial year as there are no employees as at 31 March 2020 (31 March
2019; Rs.8.39 lakhs).

Space infentionally left biank




HREL Real Estate Limited
(formerly known as HCC Real Estale Limited)
Summary of significant ac ting policies and other expl y information to the financial statements for the year ended 31 March 2020

27 Financial instruments
The fair value of the financial assets are included al amounts at which the instruments could be exchanged in a current iransaclion belween willing partles other than jn a

forced or liquidalion sale.
The folfowing methods and assumptions were used to estimala the fair value:

(&) Fair value of cash and short term deposils, rade and other short term receivables, trade payables, oltier current liabilities, approximate their carrying amounts largely due
ta the short-lerm maturities of these instruments,

(b) Financial instruments with fixed and variable interesi rales are evalualed by the Company based on parameters such as interest rates and Individual credit worthiness of
the counterparty, Based on this evalualion, allowances are taken lo account for the expecied losses of these recelvables.

A, Financial instruments by category

The carrying value and the fair value of financial instruments by each category as at 31 March 2020 :
(Rs. in fakhs)

Particulars Financial Financial assets | Financial assets/ | Total carrying | Total fair value
assets | ! liabilities at fair | fiabilities at fair value
liabllities at value through |value through OC|
amortised profit or loss
costs
Assels
Investments 795133 0.44 A 1,951.77 1.8951.77
Loans 14,524 68 - - 14,524 .68 14.524.68
Other financial assels = - - - = -
Cash and cash equivalents 0.43 - - 043 043
Liabilities
Borrowings 51,820.66 - - 51,820,668 51,820.66
Other financial liabilities £,604.69 - - 6.604.69 6,604.69
Trade payables ; 44,59 - . 44.59 44.59
The carrying value and the fair value of fi ial inst by each category as at 31 March 2019 :
(Rs. in lakhs)
Particulars Finaneial Financlal assets | Financial assets/ | Total carrying | Total fair value
assets | {liabilities at fair | labilities at fair value
liabilities at value through |value through OC)
amortised profit or loss
cosis

Assets
Investments 1,961.33 0.39 - 1,951.72 185172
Loans 14,058.07 - - 14,059.07 14.059.07
Other financial assets 3.15 - - 218 3.15
Cash and cash equivalents - - - - -
Liabilities
Borrowings g 48,634.16 - = 48,634,16 4863416
Other financial liabilities 7.088.40 = - 7.088.40 7.088.40
Trade payables 61.43 = - 61.43 61.43

B, Fair value hierarchy :

Level 1 - Quoted prices j J in aclive 1s for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the assel o liability, either dirsctly (i.e. as prices) or indirecily (i.e.
derived from prices).

Level 3 - Inpuls for the assets or liabilities Ihat are not based ol observahle market data (Unobservable nputs}

The following table presents fair value hierarchy of assets and liabilities measured al fair value on a recurying basis:

{Rs. in lakhs)
Particulars 31 March 2020 21 March 2019
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Assels
Investments 0.44 - - 0.39 - -
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HREL Real Estato Limited
(formerly known as HCC Real Estate Limited)
Summary of significant accounting pollcles and other explanatory Infermation to the financial statements for the year ended 31 March 2020

28 Financlal risk management oblectives and policies

The Company's aclivities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus s to foresee the unpredictability of
financlal markets and seex fo minimize potential adverse effects on its financial performance.
{i) Market risk
Market risk s the risk that the falr value of fulure cash flows of a financial instrumant will fluctuate because of changes in market prices, Market risk comprises three types
of risk; interest rate risk, currency risk and other price risk, such as equity price risk and commodily risk. Major Financial instruments affected by market risk includes loans
and barrowings.

*
a, Interest rate risk
Interest rate risk is the risk that the falr value or future cash flows of a financial instrument will fluctuate because of changes In markel interest rates. The Company's
exposure 1o the risk of changes in market interest rates relates primarily to the Company's total debt ebligations with floating interest rates.

Interest rate sensitivity -
The following table demonstrates the sensitivity 1o a reasonably possible change in interest rates on that partion of loans and borrowings affected. With all other variables

held constant, the Company's loss before tax is affected through the impact on floaling rate barrowings, as follows:

Particulars 31 March 2020 31 March 2019
Rs. in lakhs Rs. in lakhs
Increase in basis points 50 baslis points 50 basis points
Effect on loss before tax, increase by 112:30 127.46
Decrease in basls points 50 basis points 50 basis points
Effect on logs before fax, decrease by 112:30 127.46

The assumed movement in basis points for the interest rate sensitivity analysis is based en the currently abservable market environment, showing a significantly higher
volatility than in prior years. . .

b. Forelgn currency risk . .
The Campany does not have any balances outstanding In foreign currency and consequently the Company is nof exposed to forsign exchange risk.

¢. Equlty price risk
The Company has not invested in listed securities except in mutual funds, thus the equily price risk of the Company is minimal;

{il) Credit Risk
The Gross carrying amount of financial assats, net of any impairment losses recognised represents the maximum credit exposure. The maximum exposure 1o credit risk is

as follows:
Particulfars 31 March 2020 31 March 2019
(Rs. In lakhs) (Rs. in lakhs)

1 q 1,951.77 1,961.72
Cash and cash equivalents and other bank balances 0,43 =
Other financial assets £ 315
Loans 2,763.84 2,731.66
Total 4,716.03 4,686.53

(i) Liquidity risk
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for;

As at 31 March 2020 : {Rs. in lakhs)

Particulars On demand Contractual Cash flow Total
0-12 Months 1-5years More than 5 years
Borrowings {including current maturities) - 51,820,668 - - 51,820.66
Other financials liabilities ) - 5,799.45 805.24 - 6,604.69
Trade and other payables - 4459 - - 44 .58
Total - 57,664.70 805.24 - 58,469.94
As at 31 March 2019 . (Rs.in lakhs)
Particulars : On demand Contractual Cash flow Total
0-12 Months 1-5years More than 5 years
Borrowings {including current malurilies) - 48 634.16 - - 48 634.16
Other financials liabilities - 6,853.87 234.53 - 7.088.40
Trade and other payables - 61.43 = - 61.43
Total - 55,549.46 234,53 - 55,703.99

29 Capital management

For the purpose of the Company's capital management, capital includes issued equily capital and all olhier equity reserves allributable Lo the equily holders of the
Company. The Company sirives to safeguard its ability to continue as a going concern so that they can maximise returns for thé shareholders and benefils for other siake

holders,

The Company manages its capital siruclure and makes adjustments in light of changes in econemic conditions and the requirements of the financial covenants. To
maintain or adjus! the capital struclure, the Company may relurn capital to shareholders, issue new shares or adjust the dividend payment to shareholders if perniitted).
Consistent with ofhers in the industry, the Company monilors It capital using the gearing ratio which is tatal debt divided by total capital plus total debi.

As at As at
Particulars 31 March 2020 31 March 2019
Rs. In lakhs Bs. in lakhs
Total debis (non current and current) (a) 51,396.08 48.813.96
Tolal equity = (b} (51,610.66) (49.122.99)
Gearing ratio (In times) (aib) : {1.01) {0.99)




HREL Real Estate Limited
{formerly known as HCG Real Estate Limited)
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March 2020

30 Details of dues to micro and small ehterprises as defined under the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006
There are no micro and small enterprises to whom the Company owes dues and which are outstanding as at 31 March 2020. This information as required to be disclosed under the
Wicro Small and Medium Enterprises Development Act (MSMED) Act, 2006 has been determined to Ihe extent such parlies have besn identified on the basis of information ayalable
with the Company. There is no interest paid or payable during the year,

31 Operating Lease
The Company has elected lo account far ils short-term leaiss using the practical expedient. Instead of recognising a right-of-use asset and lease liability, the payments in relation o
thesa are recognised as an expense in profit or loss. The said lease has been terminated during the year thus there are no fulure commilted ledse rentals.

Particluars 31 March 2020 31 March 2019
Rs. in lakhs Rs. In lakhs
A, Future lease rental payments
- Not [ater than orie year - 67.54
- Later than one year and nol later than five years = 2281

- Later than five years % =

B, Lease expense recognised during the year 68.24 104.89

32 This section sets oul an analysis of net debt and the moverments in net debt for the year ended 31 March 2020 and 31 March 2019,

Particulars 31 March 2020 31 March 2019
{ash and cash equivalenis (D43} -
Gurrant borrowings (ineluding current maturitiss) 51,82067 48.634.16
Interest payable on borrowings 17542 179.80
Net Debt 51,995.68 48,813, 98
Year ended 31 March 2020
Partisulars Other Assets Liabilities from Financing Activities Total

Cash and cash Liquid Neon-Current Current Borrowings

equivalents Investmanis Borrowings

Net Debt as at 31 March 2019 - - - 48 813.96 48,813.96
Cash Flows (0.43) - - (83,18) {83.59)
Inlerest Expense - - = 3.268.67 3,269.67
Interest paid = - = (4.38) (4.38)
Net Dobt as at 31 March 2020 {0.43) - - 51,996,098 51,995.66

Year ended 31 March 2019

Particulars Other Assats Liabilities from Financing Activities Total
Cash and cash Liquid Non-Current Current Borrowings
equivalents Investments Borrowings
Net Debt as at 31 March 2018 (8.63) = 25.951.38 25.791.29 51,733.99
Cash Flows L 8.63 - (25,951.33) 26.773.58 a830.88
Interest Expense - - - 3,186.56 3,186.56
Interast paid - - - (6.837.47) {6.937.47)
Net Debt as at 31 March 2018 - = - 48,813.96 . 48,813.96

33 The Company is principally engaged in & single business segmenl (e, Real estate activily, with owned or feased properly.

34 The Cum;;any has aceumulated losses of Rs. 112,850.89 lakhs. resulting u negalive net worth of Rs, 51,610.66 lakhs as &t 31 March 2020, The Company's current lizbilities exceeds
its current assets by Rs. 67,666.90 lakhs as al that date and loss for he current year amounts lo Re: 2.419.06 lakhs. Although these events or conditions may cast significant doubt on
the Company's abilily 1o continue as a gaing concern, the management holds the view that the Company will realise its assets and discharge fiabilities in the normal course of
Business. Based on the evaluation of the current situation and business praspects, management is confident of revival of operafions. Accordingly, the financial statemenls have been
piepared on Ihe basis thal the Gompany is a going éoncein,

36 Pursuani (o the requirements of Section 203(1) «of the Companies Act, 2013, tha Company is required 1o have a whole time Company Secrelary and a whole time Chief Financial
Cfficer. During the year endad 31 March 2020. the Gompany Secratary and the Chief Financial Officer have resigned. The Company, as at the date of adoption of these financial
slatements, has not heen able to fill such vacancies. Hence these financial statements have been signed by only lwo direciors, which is not in alignment with the requirements of
Section 134(1) of the Companies Acl, 2013. In view of Ihe managaimeni. the amounl of penalty/ fine thal may be lavied for such non-compliance mncluding compounding is not
expected to be material and accordingly, the accompanying financial statements do not inekude the effect of possible adjustments for Ihe same.

38 Tha SARS-CoV-2 virus responsible for COVID 18 continues fo spread across the globe and India, which has contibuted to a significant decline and volatility iin global and Indian
Financial Markets and a significant decrease in the sconomic activitiss, On 11 March 2020, the COVID-19 outbreaks declared as a global pandemic by the World Health Organization.
On 24 March 2020, the Indian Government had announced a siricl 21 day lockdown which was further extended up 10 31 May 2020,

Al lhis stage, based on lhe assessment carried out by the management, the impact of COVID-19 on business and financial pasition is limited: However. the impac! assessment of
COVID-18 js a continuing process given the uncertainties asseciated wilh ite nature and duration.

37 Recent accounting update
Ministry of Corporate Affairs (MCA") nolifies new standard or amendnients to the existing slandards. Thare is ne such nolification which would have been applicable to the Company
from 1 April 2020,

This (s a summary of significant accounting policies and othar axplanatory information referred to in our audil reporl
of even date
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