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independent Auditor’s Report
To the Members of Dasve Retail Limited
Report on the Financial Statements

We have audited the ompanying financial statements of Dagve Retail Limited ('the Company'}, which
comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss {including Other
Comprehensive Income), the Cash Elow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory
information,

@ oD

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {‘the Act’} with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs {financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards ('Ind AS’) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, refevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and

matlers which are required to be included in the audit report under the provisions of the Act and the
Rutes made thereunder.
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Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstaternent of the financial statements, whether due
to fraud or error. in making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriale in the circumstances. An audit aiso includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on these financial statements.

Basis for Qualified Opinion

As stated in Note 20 to the financial statements, the Company’'s ‘Other financial liabilities’ include
palances amounting to Rs. 1,982.51 lakhs as at 31 March 2018 pertaining to borrowing from the lender
which has been classified as non-performing asset and in respect of which direct confirmation from the
tender has not been received. In the absence of such confirmation from the lender, we are unable to
comment an the adjustments, that would be required to the carrying value of thege balances on account
of changes, if any, in the terms and conditions of the fransactions, arid the consequential impact, on the
accompanying financial statements.

Gualified Opinion

In our opinion and to the best of our information and according 1o the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
aforesaid financial statements give the information required by the Act in the manner 8o required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position} of the
Company as at 31 March 2018, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 30 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs. 2,227.33 takhs during the year ended 31 March 2018 and as at
that date, its current liabilities exceeded its current assets by Rs. 1,808.95 lakhs. The operations of the
Company are dependent on the project underiaken by the holding company, Lavasa Corporation
Limited, and other entities in the group as a whole, The above factors indicate a material uncertainty,
which may cast significant doubt about the Company's ability to continue as a going concern. However,
basis the support of the holding company and other factors mentioned in the aforesaid note to the
financial statements, management is of the view that going concern basis of accounting is appropriate.
Our opinion is not modified in respect of this matter.
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12.

13.

Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

Other Matter

The audit of the financial statements for the year ended 31 March 2017 was carried out and reported

by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed a qualified

opinion on those financial statements: vide their audit report dated 18 April 2017,
Report on QOther Legal and Regulatory Requirements
As required by the Con&panies (Auditor's Report) Order, 2016 (the Order') issued by the Central

Government of India in terms of Section 1 43(11) of the Act, we give in the "Annexurs A, a statement

on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a) we have sought and except for the possible effects of matter described in the Basis for Qualified
Opinion paragraph, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢) the financial statements dealt with by this report are in agreement with the books of account;

d

~

except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph
in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act;

e) the matters described in paragraphs 8 and 10 under the Basis for Qualified Opinion paragraph and
under the heading Material Uncertainty Related to Going Concern, in our opinion, may have an
adverse effect on the functioning of the Company;

f} on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act:

g) the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion Paragraph;

h) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per "Annexure B
expressed an unmodified opinion;

i} with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given 1o us:

i, the Company does not have any pending litigatiorr which would impact its financial position;
ii.  except for the possible effects of the matter described in the Basis for Qualified Opinion

paragraph, the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; )
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Dasve Retail Limited
independent Auditor's Report on the Financial Stalements

ik there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

w. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
retevant to these financial statements. Hence, reporting under this clause is not applicable.

)

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Adi B Sethna

Partner
Membership No.; 108840

Place: Mumbai
Date: 2 May 2018
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Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

Annexure to the Indépendent Auditor's Report of even date to the members of Dasve Retail Limited, on the
financial statements for the year ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

{i} (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets comprising of investment property.

(b) The fixed assets comprising of investment property has been physically verified by the

(c)

(i)

(iif)

(iv)

(v)

(vi)

management during the year and no material discrepancies were noticed on such verification. In
our opinion, the frequency of verification of the fixed assets comprising of investment property is
reasonable having regard to the size of the Company and the nature of its assets.

The title deeds of alf the immovable properties are held in the name of the Company.

o

The Company does not have any invenlory. Accordingly, the provisions of clause 3(i1) of the

y dos
Order are not applicabl

(]

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iti)(a), 3(iii)b) and 3(iii)(c) of the Order
are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted deposits within the meaning of Sections 73 to 76
of the Act and the Companies {Acceptance of Deposits) Rules, 2014. Accordingly, the provisions
of slause 3(v) of the Order are nat applicable.

The Central Government has not specified maintenance of cost records under sub-section {1)of
Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

{vii) (a)The Company is regular in depositing undisputed statutory dues including provident fund,

employees’ state insurance, income-tax, goods and service tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities, Further, no undisputed amounts payable in respect thereof were
oulstanding at the year-end for a period of more than six months from the date they become
payable,

(b)There are no dues in respect of income-tax, goods and services tax, service tax, duty of customs,

duty of excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.
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(viii)

(ix)

(x)

(xi)

(i)

(xiii)

{xiv}

(xv)

{xvi}

Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

Annexure A {Contd)

There are no loans or borrowings payable to government, financial institutions and debenture
nolders. The Company has defaulted in repayment of dues to a bank during the year, which were
paid on or before the balance sheet date.
{Rs. in lakhs)
Banks Days Pringipal Interest Total
Central Bank of India { {0 180 days - 152,76 152.76
Above 180 days - - -

The Company has defaulted in repayment of dues to a bank during the year, which were not paid
as at the balance sheet date:

{Rs. in takhs
Bank Days Principal interest Total
Central Bank of India 0 o 180 days 1,864.33 118.18 1,982 .51

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instrumenis) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix) of the Order are not appilicable.

No fraud by the Company or on the Company by its officers or empioyees has been noticad orr
during the periad covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

it our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xif} of the
Order are not applicable.

in our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial staterments, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 182 of the Act.

The Company is not required 1o be registered under Section 45-1A of the Reserve Bank of India Act,

1934.

ji)iwmm Chandiok & Co LLP
Chartered Accountants

per Adi B. Sethna
Partner

Membership No.: 108840

Place: Mumbai
Date: 2 May 2018

Page 6 of 8

Chartered Accommianis



Walker Chandiok & Co LLP

Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor's report on the Internal Financial Controls under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 {the “Act”)

1. In conjunction with our audit of the financial statements of Dasve Retail Limited {the "Company”) as at
and for the year ended 31 March 2018, we have audited the internal financial conirols aver financial
reporting (IFCoFR) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining Internal financial
controls based on the Internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financiat Controls over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduet of the Company's business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and dstection of frauds and errors, the accuracy and
compleleness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Qurresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our auditin accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note require that we comply with éthical
requirements and plan and perform the audit to oblain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material
respects,

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We bslieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company's IFCoFR.

Meaning of internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financlal reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reascnable
assurance that fransactions are recorded as necessary {o permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance fegarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements,
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Dasve Retail Limited
Independent Auditor's Report on the Financial Statements

Annexure B (Contd)

Inherent Limitations of internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCOFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the intemal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAl.

5 A 5 . _ ﬁ//&fgp

For Walker Chandiok & Co LLP
Chartered Accoupiants

Firm’s Regigtratibn No.: 001076N/N500013

per Adi P, Sethna
Partner
Membership No.: 108840

Place: Murnbai
Date: 2 May 2018
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Pasve Retall Limited

Balance Sheet as at M March 2018

Ag at Ag at
Particulars Mote No. 31 March 2018 31 March 2017
(¥ lakhs) ¢ lakhs}
ASBETS
Non-current assets
investmant properdy 3 1.028.34 1,144.68
Capital work-in-progress . 2.041.43
Financial assets
Loans 4 a.11 .01

Income tax assets (net) 5 1.63 w
Other nen-current assets [ 4,282.80 4,292 .90
Total non-current assets 5,322.98 7.488.02
Current assets
Financial assets

Trade receivables 7 42,78 69.57

Cash and cash equivalents 8 8.08 42.89

Other financial assets 9 208.72 3732
lncome tax assets (nef) 8 - 4.58
Other current assets 10 20.21 2848
Total cureent assels 27877 180.82
TOTAL ASSETS 5,601.78 7,668.84
EQUITY AND LIABILITIES
Equity
Equity share capital 11A 5.00 5480
Instrument entirely equity in naturg B 78.91 78.91
Other equity 3,340.12 5,567.45
Total equity 3,424.03 5,851,326
{iabilittes
Non-gurrent liabilities
Financial liabilities

Borrowings 12 B 1.795.33
Total non-current liabilities “ 1.798.33
Current liabilities
Financial liabilities

Borrowings 13 7502 6639

Trade payables 14 8,10 8.85

Cther financial liabilities 15 2,035.86 27.60
Qther current liabifities 18 60.74 119.31
Total currant liabilities 2177.72 22215
TOTAL EQUITY AND LIABILITIES 5,601.75 7,668.84
Notes 110 31 form an integral part of the financial statements
This is the Balance Sheet refarred 1o in our audit report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 001076N/N5G0013

) /4’%}1 . ’(x“\
‘{? (A M
AEs TRURIS
Abfiject Pawar Neet Patil
Director Direclor

Membership No.: 108840 DIN : (07810585 DIN : 07559308

Piace: Mumbai
Date: 2 May 2018




BDasve Ratail Limited
Statement of Profit and Loss for the year ended 31 March 2018

Year ended Year ended
Particulars Mote No. 31 March 2018 31 March 2017
{Z takhs) {€ lakhs)

income
Ravenue from operations 17 173.41 191.19
(Other income 18 0.51 0.19
Total income 173.92 191.38
Expenses
Finance cost 19 273.06 266.40
Depreciation and amoriisation expense 3 54.75 61.81
Cither expanses 20 18.60 26.58
Total expenses 346.41 354.80
L.oss before exceptional items and tax {172.49) {163.42)
Exceptional item 20a 2,054.84 -
Loss before tax {2,227.33) {163.42)
Tax axpenses

Current income fax “ -

Deferred income tax . .
Loss for the year {(A) {2,227.33) (163,42}
Other comprehensive incomel{loss) for the year, net of tax {8} - .
Total comprehensive loss for the year, net of tax (A+B) {2,227.33) {183.42}
L.oss per equity share of nominal value of T 10 each 23
Basic{in T) (4,454.66) {326.84)
Diluted (in &) {4,454.66) {326.84)

Nofes 1 to 31 form an integral part of the financial statements
This is the Statement of Profit and Loss referred to in our audit report of even date
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No: Q01076N/NS00013

Adi P. delhna

For and on behalf of the Board of Directors.

{ ‘) S
L- @Z{w

BiwAV

Partner
Membership No.; 108840

Place: Mumbai
Date: 2 May 2018

Ab?ﬁjéé‘i Pawar
Director
DIN : 07810685

Plage: Mumbai
Date: 2 May 2018

&

Nesl Patil
Director
DIN £ 07559308




Dasve Retail Limited
Cash Flow Btatement for the year ended 31 March 2018

Yedr ended Yoar anded

Partloulars 31 March 2018 31 March 2017
{T jakhs) X lakhs)

Cash flow from operating activities
Loss before exceptional items and tax (2,227.33) {163.42)
Adjustment for;
Amortisation of guarantee expense 10.00 10.00
Depreciation and amerisation 54.75 651.81
Imapalrment loss provision {allowance on trade recaivablos) 1341 -
Capital work in progress wrilten off 204143
Intgrest paid 282,88 256.40
Profit on sale of investment property (net) (118.21) {120.51}
Operating profit before working capital changes 37.01 44.28
Changes In working caplial
rease in non current Ioan {0.10) -«
(ingrease) / decrease in trade raceivables 13.38 (26.08)
Increase in other financial asssts (180.28) {372.32)
Decrease in other current asset 6.28 4.09
Decrease in trade payables {2.75} (84.94)
Incroase / (decrease) in other financial kabilities 44.62 {46.76)
Increass / (decrease) In other current liabilities (58.58} 14.23
Increase in Borrowings 8.64 9.80
Cash used in operations {131.80} {132.90)
Direct taxes (paid) / refund 283 0.37
Net cash used in operating activities (A {128.87) {132.53)
Gash flow from Investing activities
Proceeds from sale of investment property 178,80 184.90
Mot cash generated from investing aétivitles (B} 178,80 184.90
Cash flow from financing activities
Praceeds from long-teem borrowings 58.00 © 191,33
Proceeds fram inter corparate deposits - 8.79
irtorost paid {152.78) {228.90)
Net cash used in financing activities {€) {B83.76) {30.78)
Net (decrease} / increase in cash and cash equivalents {ArB+0) (33.83) 21.59
Cash and cash equivalents at beginning of the yoar 42.89 21.30
Cash and cash aquivalents at end of year (Refer note 8 9.06 42.89

Note:

1. The cash flow statement has been prepared under the indirect me
flows. Effective 1 April 2017, the Company adopted the amendman
users of financial statements 1o evaluate changes in fabilitles arisin
and nen-cash changes, suggesting inclusion of a reconcitiation botween the opening and closing balane
arising from financing activities, % mest the disclosure requirement. The adoption of am

financial statements,

Notes 1 1o 31 form an integral part of the financial statements

thod as set out in Indian Accounting Standacd {Ind AS 7} statement of cash
t [0 Ind AS 7, which require the entities 1o provide disclosuras that enable
g from financing activities, including both charges arising from cash fows

This is the Cash Flow Staterment referred to in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Fiern Reffistiation No. 001076N/NS00013

{

Adi P. Sethya
Partner
Membership Mo 108840

Place: Mumbai
Date: 2 May 2018

s in the Balance Sheet for liabilities
andment did not have any material impact on the

For and on behalf of the Board of Directors

4 Py A

i é ‘ {ﬂ;} 7 C J:«‘/w?{';;\:f j\ﬂm,
Ab@?{eét Pawar Neel Patil
Director Dirsctor

DI 07810585

Place: Mumbat

DIN ;07559308




Dasve Retail Limited

Statement of Changes in Equity for the year snded 31 March 2018

&. Equity share capital

{Particulars Number € jakhs
Equity shares of ¥ 10 each issued, subscribed and paid
As at 31 March 2016 50,000 5.00
Issue of equity shares - .
As at 31 March 2017 60,000 5.00
lssue of equity shares - -
Ag at 31 March 2018 50,000 5.00
8. Instruments entirely sguity In nature {also refer note 11(8)}
Particulars Numbrer € fakhs
§.001% cumulative convertible preference shares of € 10 each issued, subscribed and
aid
/?xs at 31 March 2018 788,148 78.91
fsgue of shares during the year - -
Ag at 31 March 2017 784,148 78.91
issue of shares duting the. year ~ -
As at 31 March 2018 788,148 78.91
C. Dther equity {Z lakhs)
Deemed squity Reserves and surplus Total aquity
Particulars invastment by Securities L atiributable to
Holding company premium Ratafned eguity holders
s earnings
jeuarve .
Balalnes ag at 31 March 2016 97.84 7.812.57 | {2,179.34) 5,730.87
Loss for the yaar - - {163.42) {163.42)
Balaince as at 31 March 2017 97.684 781257 {2,342.76) 5,667.45
Lass for the year - « (2,227.33) {2,227.3%)
Balalnce as at 31 March 2018 97.84 781257 {4,570.09) 3,340.12

Nature and purpose of reserves

i. Equity component of cumulative convertible preference shares

This reprasents the equity component of cumulative convertible preference shares issued by the Holding comipany; wherein on conversion the fixed
number of equity shares has been specified. Post such conversion the same will be trasferred to equity,

il. Deemed squity inv

it by Holding company

The Holding company when transfers benefit to the Company in the form of financial guarantee a deemed equily investment account is created. This will

be derecognised on disposal of contrel in the Company.

i,

Securitios premium reserve

Securiies premium is used to record the pramium on issue of shares. The reserve will be utilised in accordance with the provisions of the Companies Act,

2013

Notes 1 o 31 form an integral part of the financial statements

This is the Statement of Changes in Equity referred to in our audit report of even date

For Walker Chandiok & Co LLP
Crariered Accountants
Firm Registration No. 001076N/N500013

i

Adi P. Setliha
Pariner

Mambership No.: 108840

Place: Mumbatl
Date: 2 May 2018

For ard on behalf of the Board of Directors

C vl

Abhiféet Pawar Neel Patil
Dirgctor Director
DIN : 07810585 DIN - 07559308

Place: Mumbal
Date: 2 May 2018




Dasve Retait Limited
e Lesesifh

¥ of sig 4 poli and other axpl ¥ inif to the fi fal shat for the year ended 31 March 2013

1 Corporate Information
Dasve Relsd Limited (the Company) is 2 public timited company domicled in Indla ard s incorporated under the provisions of the arstwhits Companies Act, 1956, The
Company is principally engaged in the business of "Rental and leasing of ratall shops and the business of investment propeny” al Lavasa, Maharashtra, india. The
registared office of the Company is lncated 3 Hincon House, 1LBS Marg, Wikhrot {West), Mumbal ~ 400083, India. The Company was incarporated on 8 Outobor 2008 (CIN
LISTHOOMIH200BPLC 187367},
The financial statements ware authorised for issus In accordange with resiution of the Board of Dirsctors on 2 May 2018,

2 Signif g pol

i} Basis of preparation
The nancial stalements of the Company have been preparad 10 comply in all material respects with the Indian Agtounting Standards (ind AS'Y notified under the
Companies (Accounting Slandards) Rules, 2015,
The firancial statemenis have been prepared under the historical cost convention with the exception of cenain financial assets and labililies which hiave been measurad at
fair value, on an sccrual basis of accounting.
Actounting poiicies have bee cansistenty applied excep! where 2 nawdy issuad accoupting standard is initially adopted or a ravision o an existing accounting standard
requires 4 change in the accounting policy hitherto in use,
Al the gssets and fabilities have been classified as current or mone current as per tha Company's normal operating cycle and other criteria se! out in Schadute i 1o the
Comparies Acl, 2013 (the Act). Based on tho naturs of products and lime bébeeen the acguisition of sesety for pre ing and their realization in cash or cash
equivalents, the Company has ascertained its aperating cycle 45 twaive months for e purpese of current £ non- surrent classification of assels and laoiitis.
The Company's financial statements are reparted in Indian Rupees, which is also the Campany's functionat currency, and &l values are rourded to the nearest lakhs {INR
00.000), except when otharwise intficated,

#}  Actounting estimates
The preparation of the f . in conformily witlh the rezogniion and neasurement pragiplen of Ind AS, 1o
assumptions hat affect the reporied amounts of assels ard labilities and discibsire of contingent liabilities as at the date of fingncial statements ardd the resuits of operation
during the reporiad period, Athough these estimatas are bage s best knowledge of surrent o
astimates which are rectgnised in the pericd in which they ara datermined.
Estimates and assumiptions
The kay assumplions concerming the future and other Kay of estimation are revi on an gngoing basis, thal have a significant Agk of SISNG A material
adjustiiant to the carrying amounts of agsels and fiabitifies within the next firanciatl year, The Company has based its assumptions and sstimates on pararrsiers avalable
when the feancial statements ware propared. Existing circumstances and assumptions about fulues davelopments, however, may changs dus fo market changes or
clcumslances arising that are beyond the contral of the Company. Such changes are reflected in the financial stalements in the period In which changes are made and, if
matarial, thelr effects are disciosed in the notes 1o the Brantial statements,

i} Investmaent property
tnvastment propertios are measured initially 8t cost, incluthng fransaction costs. Subsequant t initigl recogaition, iInvestment properties s stated 2 cost less accumulated
depreciation and accumidated impairment joss, # any.
The cost includes the cost of replacing parts and borrowing costs for long-lerm construction projects if the sacognition criterfa are met. When significant parts of the
investment properly are required (0 be raplaced st intervals, the Company dupreciates tham separataly based oh their specific useil ives. Al other repair ang mainterance
Cosls gre recognised in profit or loss as incurred,
The Company depreciates buliding componant of investment property over 60 yaars from the date of original purchase. The Company, based on techrical assessment
made by technical gxpert and managamaent est D % the bullding over astimated useful vas which are different from the uselid e prescribed in Schedule §f o
the Companies Act, 2013, The g bafi that these eat ¢ useful fves are realislic and refiect fair approvimation of the period over which the assels sre
iikaly 1o be used.
Thaugh the Company measures investment property using cost based measurement, the fair value of investient properdy is disclosed in the noles, Fair values are
determined based on an annual evaluation performed by an acerediled externsl indepandant valuer applying 3 valualion modsl recommanded by the Inferationsl Vatuation
Standards Committen,
Invastmont proparies are derecognised either when they have been disposed of or when ihey are permanently withdrawn from use ard no fulure economic benelt s
aspecied from their disposal, The difference between the net disposal proceeds and the carrying amaunt of the asset is recognised in profit or foss in the period of
dergsagnition,
The Campany has elscted 10 continue with the cartying vaue for alt of its investmant property as resogaised in ds Indian GAAP financial statoments as deemed zost at the
{ransition date, viz., 1 April 2018,

v}y Capital work-in-progress
Capital work-in-progress, representing expenditure incurred in raspect of assets under dovelopment and not reatly for thelr interded use, are carded at cost Cost includes
rolated acquisition expenses, construction cost, related horrowing cost and other direct afiocatie overheads.

v} Financial Instruments
A firgecial instrument is any contract that gives nise to a financial assel of ons antity and 2 firaackal ability or equity insteumant of another anlity.

a} Fioancial Assels

initial recognition:

In ihe case of financial assels, not recordsd at fair valug trough profit or loss (FVIPLY, financial assels are secogrised nitially 3t fair vatue plus tramsaction costs that are
directly attnbutable (o the acquisition of the financial asset, Purchases or sdles of Hnancist assels that require defivary of assels within a time frame established by regulation
or canvention m the market place {regular way trades) ars recoyrised on the trade dale, i, the data that the Company commits 1o purchase or selt the assst,

Subsequent measuremant:
For purposes of subsaquant measyrement, financial assels are cassified i following categorias:
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Flnancial Assets measured at Amortised Cost

Financial sssels aro subsequently measured at amoriised sost if these financial 3556ls &re held within a business model with an objective fo hold these assets in order o
seltect contraciusl cash fiows and the contractual lerms of the fnancial assel give rise on specifiad datos to cash flows that are solely payments of prncipal and interest on
the principal amount oulstanding. intsrest income from these financial assets i included in fingnce ncome using the Elfective Inlerest Rale (EIR"} method. Impairment
gains or losses ansing on these assels are recogrised in the Statement of Profil and Loss.

Financial Assets measured at Fair Value

Financial assets are measured at fair valus thicugh OCH # thess financial assets ars held vithin » busingss model with an objective o hold these assets in order 1o cotieet
contractual cash fows or to sell these financial assets and the contractual terens of the financial asset give dse on specifled dates to cash flows that are saloly payments of
principal and inderest on the principsl amount oulstanding. Movements in the carrying amount arg laken through OCH skeept for ihe recognifion of impairment gaing o
louses, intarest reverua and foreign exchange gaing and lasses which ara recogmised in th Statament of Profit and Lass.

i3 raseect of squity investments {other than for i n subsidiaries and iates) which are not held for trading, the Company has made an irevocable slection 1o
prasent subsequent changes in the fair valup of such nstruments In OCL Such an election iz made by the Company on a0 instrument by lastrument basis at the tme of
transition for existing equily instrurments/ initiat recognition for new squily instruments.

Financial asset not measured at amonlised cost or at fair vidue through QT is carvied at FYPL.

On transiions 1o ind AS, the Company has opted to continue with the carrying values massured under the provious GAAP as at ) April 2015 of s investments in
subsidinries, associates and jcint ventures and used that carrying value as the deermed cost ol these invesiments on the date of transitionie. 1 April 2015,

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the Expected Credit Loss (“ECLY) model for measurermient and recognition of impairment joss on financial assels and
credil gk exposures.

Th mpany follows "simplified approscty for recogrition of impaiament loss allowance on tade recsivaties. Simplified approach dass not require the Company 10 track
ananges in credit risk. Rather, i recognrises impairmen! loss aliovance based on Wetime ECL &t sach coporting date, right from s inltial recogaition.

For recognition of impairment 105 on other inancial asssls and tisk exposure, the Company determines that whathier there has been a significant increase in he cradit rigk
sivce initial recogrdion. I cradit risk has not increased significantly, 12-month ECL isused to provide far fpairment ioss. However, i crodi sk has incrpased significantly,
Hetima ECL is used. I, in 2 subSequent perind, credit quality of the instrument improves such that there is no longer a significant increase in credit ek since inftial
secogeition, thar the entity reverts 1 recogrising impasment loss sllowance basad on 12-fonts ECL.

EOL is the diferance botween all contractual sash fows hat are due 10 the group in accardance with the contract and all the cash fliows that ihe enlity expecis 1o retsive
{6, 8l cash shortialis), discounted at the original EIR. Lifatime ECL a7 the expactad credit losses rasulting from il possitle default events over the expected e of a
fnancial instrumant, Tha 1 month EGL 5 2 porlion of the Wetima ECL which results from default avents fat are possitie within 12 months after the rapatting date,

EGL impairment loss stowanoe {or raversal) recognised during the perlad is recognised as incomne indhe 8i of Profit-and Loss.

De-recognition of Financial Assels
The Company de-recognises a Hinancial ssset only when the contractuat dghts to the cash flows from the asset expire, or it wansfers the financial asset and substantiaily alt
riske ard rewards of cwnership of the asset 1o another entity.

1 the Company neither ransfers aor relsins substantially afl the daks and rewards of ownership and sontinues to control the transfarred assot, the Company recognizes its
retaired intarest in the sssels and an gssocialed Rability for amounts | may have o pay.

it the Company retains substantiolly all the rsks and rawards of ownership of a transferred financial assel, the Company continues to recogrise the financiat asset and also
rarounises a collateraised borrowing for the procesds received.

Impairement of aon-financial assets

As at gach Batance Sheet date, the Company whather terg s an indioation that a i iat asset may ba impaired and also whether there is an indieation of
reversal of impairment foss recognised in the previous perods. i any indication exists, or when annyal impainment testing for wrr asset is required, the Company determines
the recoverable gmount and impairment loss is recogrised when the camrying amount of an gesol excaads IS recoverable amount,

Recoverabls amount is determirad:

« ¥ case of an individual asset, al ihe higher of the assels’ fair value Jess cost o sell and value in use; and

- In case of cash ganerating unlt {2 group of assets that generatas Wentified, indepsndent cash fiows), al the higher of cash generating ueil's fair velue fess cost to sell and
vahse in use.

in assessing value i use, the estimatad future cash flows are discounted to their present vaiue using pro-ax discaunt rate that reflects current market assessments of the
tirme value of money and rigk spacifiad 1o the asset. In detarmining fair value fess cost o sell, recent market ransaction are taken ino account, i rso such transaction a0 be
iderdified, an approprate valuation modsl is used.

Impairment fosses of continuing oparations, including impairment on inventories, are recognised in the Statement of Frofit and Loss, except for proparties praviously
ravalued with the revaluation taken to OCL For such propantios, the impairment is recogrised in OCH up to the amount of any previous revaluabion

When the Company considers that there are no realistic prospects of recovery of the asset, tha refovant amounts are witten off. # the amount of mpairment loss
subsequantly decreases and the decreask can be related abjectively to an event aceyrring after the impairment was recognised, then the praviously recognised impairment
toss is raversed throuah the Slatement of Profit and Loss.

Equity Instruments and Financial Liabilittes
Financial labities and sauly nstruments issued by the Company are classified according to the substance of the contractual sreangemants enterad il and the definitions
of & firancial habiity and an equity ingtumant,

Equity instruments
A equity instrumant is any contract that gvidences a rosidual inferest in the assels of the Company after deducting afl of is Habilittes. Equily instrumeants which are issued
for cash are recorded al the proceeds received, net of direct issue cosls. Egulty instruments which are issued Tor consideration other than cash ara racorded at fair vatue of
the squity instrument.
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Financial Liabitities

1 initial Recognition
Financial habilites are classified, af initist recogeiton, as fngncial liabiites at FVPL, foans and boreowings and payabies as approprizte. At financial fiabilities are rgrognised
initislly at fair value and, in e case of loans and horrowings and payables, net of dirsclly altributabie transaction tosts.

2 Subsequent measurement:
The maasuramant of Boancial labiiles depends on their classificalion, ay described below

Financial Hahifities at Amortise Cost
Aftar iitiat recognition, interast-bearing Inans and horrowings e subsequantly measured at amortised cost wsing the EIR method. Any difference betwean the procesds
(net of transaction costs} and ihe seitlemant or rederption of barawings is recognised ovar the term of the borrowings in the Statement of Profit and Loss,

Amortised cost i caltulated by taking It aceount any discount ar pramium on acquisition and fees o costs that are an integral part.of the BIR. The BIR amortisation is
included as inance coms in e Sislemaent of Proft and Loss,

Whare the Company issues opfionslly convertible debenture, the faic value of the fiability portion of such debontures s detérmined using a market! interest rate for an
sguiglent non-casvertible debenture, This value is recorded 48 a fabiity on an amortised cost basis unti extinguished on conversion or redamption of the debentures. The
ramainder of the procesds IS altributable to the anuity portion of the stument, This is recogriserd and inclided in shareholdars Bquity {rat of income tax) and we not
subsequently resmeasured.

Finanoial guarattes Somtracts issued by the Company are those contfacts that faquire a payment to be made to reimburse the holder for & o33 it inours because the
specifiad deblor falls to make a payment whan dus in secordanca with the lerms of the debit instrument. Financial guarantes contracts are facogrized lnitially as a latility at
fair value, adjusted for transaction cosls that are diraclly atributabin 10 the issuance of the guaranies. Subsequently, the hability is measured at the higher of the amount of
loss allowarce deteemingd as per impairmant recuiramants of lod AS 109 and the amount recognized less cumulative amartization,

Whers the terms of a financial tabiily i fe-nagntigled and the Company issues squly instruments 1o a creditar to axtingush alf or part of the bty (debt for Bty Swap),
2 gain or (055 15 racognised in the Staternent of Profit and Loss; measwred as a difference petween the carrying amount of the finencial Babitily and the far value of equity
instrument issued.

Financial Liabilities at Falr Vatus through Profit or Loss {FVPLY

Financls! fabliles at FYBL incude financial Sabiiies held rading and Brancial labililies designated upon intiel resogrition as at FVPL. Finangiat katilites are clagsifiad
as held for rading if they are incurrad for the purpose of repurchasing in the near term. Gains or (osses on Fabilifes held for ading are recognised in the Statement of Profit
and Loss,

Financial guarantpe contrac!s issuad by the Company are those contracts that require & payment to be made o reimburse the hoider for a loss if incurs because the
specified deblor fals 1o moake a payment when dus in sceordancs with ther torms of 2 debt instrument, Finangiat guarantes contracls are racogrised intially a5 a tability at
fair value, adjusted for transaction costs that are diractly attributable to the issuance of the quarantne, Subsequently, the Sabifly is measured at the higher of the amount of
loss alfowance determined as per impairment renuiremaents of nd AS 109 and the amount recegnised lags cumutative amortisation. Amortisation is recognised as finance
income in the Statement of Profit and Loss,

De-recognition of £ Sl Ligiilis
Financial labiifies ace de-recognised whan the cbigation specified in the contract s discharged, cancelled ar expired. When an existing Bnancial labity is replaced by
anothar from the sams lender on subsiantially different terms, or the terms of an axisting llability are substantially modified, such an axchange or modificalion s treated as
da-ragognition of the origing Biability and recognition of a new liahility. The difference in the respective carrying amounts is recagnised in the Siatement of Profit and Loss.

O g Financial instr
Financial assets and Urancal Yabiities are offset and fhe net ampint is reporied in the Balance Sheot f thars is & currenily enforceable tegat rght to offsat the racagnised
amaunts and there is an intentian (o seltle on a net basis 1o reslise the assets and settie the liabilities simultaneously.

Reclagsification of Financial Assets

The Company determines classification of inanciat assets or linbiliies on initial recoguiion. After iniial recoynifion, no 1 Hfication is made for f ial assets ehich are
categorised as equily struments af FYTOCH and findncial assets of fabities that are specifically designated at FYTPL. For firancial assets which are debt instruments, &
reclassification is made only f there is & changs in the business modet for managing 1hose assels, Changes 10 the busingss model are axpectad 1o be very infraguent. Tha
management determings shange in the business motsl 95 o resdlt of oxternal of internal changes which are significan! to the Company's operatinns. A shange in the
businsss modsi otours when the Campany sither bagiis or ceasss to perdorm an activity that is significant o its oparaiions. i the Company reclassifies the fnancial assats,
i applies- the reclassification praspectively frome the reclassification date which is the first day of the immadiately next mmporting perind folfowing the changs In business
sodal. The Company does ol restate any previcusty recogrised gaing, fosses {including impairment gaina or 105383} o interest,

incoma tax
lncoma tax comprises of current and deferred income tax Income tax s recognised @5 a0 sxpenss o income in The Statement of Profit and Loss, except to the sxtent #
relales o items direetly recognised in sauily orin OCL

a} Current incomae tax

Current income tax is racognised based on the astimated lax babllity computed afer taking credit for allowances and pxemptions in ccordanca with the Income Tax Al
1981, Current income tax assets and ladiliies are measured at the amount expected to be recovered from or paid (o the taxation authorifies. The tax rates and tax laws
usad to compute the amaount are hose that are enacted or substantively enacied, at the reparting date.

b} Deferred income fax

Defarrad 1ax is dotermined by applying the Batance Shest approach. Deferred Lax assets and habilties are recognised for all deductible femporary diferences bebyvoen the
financial statements' carrying amount of oxisting assels and labilities snd their respective tax base. Deforred Lt assels and labifites ars measured using the enacted tax
fatas or tax rates thal are substantively enacted at the Balance Sheel date, The effact on deferred tax assels and liabilities of a change in tax rales s recognisad in the
patiedd that includes the enactmant date, Defarred tax assels are anly racogrisad 1o the extent that it is probabie that future taxable profits will be avallable sgainst which the
temporary diffgrances can be ulifised. Such assets are reviewed at each Batance Sheet date to reassess roalisation,

Deferred tax assets and labiliies are offsel when there ig a fegally enfarcaatie right to offset currant tax assels and fabives. Current tax assets and tax fabiities are offsol
where the entity has 2 logally enforcoable fight to offset and intands either 10 settls on a net basis, or to reafise the asset and settle the lability simultaneausly.

Minimum Alternative Tox {"MATY) credil is recugnised as an asset only when and fo the exlent 4 &5 prabable that the Compacy will pay normat income 1ax during the
spocifind period.




Dasve Retall Limited

y of sig ¢ d f and other axplanatory information to the financlal statements for the year saded 31 March 2018

3

wit}

viii}

%

x}

b

—

xii}

i}

wivy

Revenue recognition
3} Revenus from lease rental 1 recognised at the poinl when the services are rendered and no significant untertainty exists regacding the amount of the consideration that
wil be derivad from rendering of sesvicas and regarding is colleclion. Revenue from seovices are accounted as nel of taxes.

b intergst incume is racognized on Bme propostionats at buasis

Borrowing costs
Gurrawing costs vonsist of interest and other costs hat the Compary nours in cennection with the borrowing of funds. Also, the EIR amortisation s included in finance
costs.

Boreowing £osts refating lo acquisition, construction or production of 4 qualifying asset which takes Substantial periad of time 10 get réady for its intended use ara added to
W cost of such asset 1o the extent they ralats to the period U such assals ane ready to be put to use. All alher barowing costs are expansed in the Statgment of Proft and
Lass in the pariod in which they ocour,

Provisions, Contingent Liabilities and Contingent Assels

A provision s recogrissd when the Company has a present obligation fegal or conslructive) as g resull of past events and it i probable that an outflow of resources
embotying economic benetits will be required 1o seltie the obligation, in respect of which a teliable astimate can be made of the aroount of obligation. Provisions {excluding
gratuity and compensated absences) are determinet based on management's estimate required 1o seltfe the obligation at the Balance Sheet date. in case the ime valys of
meney is material, provisions afe discounied using a currend pre-tax sate thal roflests e fisks specific 10 the Bability. Whan discounting is used, the incraase in the provision
dug 1o the passage of ima is recognised as a finance cosl, Thase are reviewed at each Balance Sheet date and adjusted to reflect the current management eslimates.

Contingent ligkilitles. are disclosed in respect of possibie obfigations that adse fron past events, whose existencs would be sonfirmad by the DCouents of NON-OCCHIBNCY
of one oF mores uacertain future svers not wholly wihins the control of the Company. A contingant liabifity alsy arses, i rare cases, whers a liability canniot be recopnises
because it cannot be measurad relisbly.

Contingont nssats ang duciosed where an inflow of goonomic benefils arg probalile.

Earntny Par Share
Hasic saroings par share is computad by sividing tha net profit or less for the pericd stlibutaie i the
of squity shares ouistanding during the perod. The weighted average mamber of equity shares outstending duting the peried and for
ovants, such as bonus shares, other than the conversion of potental equity shares, that have changed (e rumber of aauity shams o
change in fesources.

e waighted average aumber

periods presentad is adjusied for

ERacE 3 s ‘
G, WHODUL & LOTTRSpenany

s

Dited eardings por shar is compulad by dviding the net profit or loss for tie peried attributable to the eqully sharebiolders of the Company and weighted average number
of equity shares considered for derving basic sarmings per sqully share and also the weighted avarage rumber of equily shares that could have been issuad upon
conversion of alt didive pelentiol squlty shares. The dilutive potential gquity shares are adiusted for the proveeds raceivaiie had tha equily shares been actually ssued at
fair vale (L8, the average market vailp of the outstanding eaulty shares).

Foreign currency transactions

a} Initial recognition

Foreign currgney transactions. are lnitally recordad in the reporling turenty, Dy applying 10 the formgn currency amount the exchange rale belween ihe seporting currency
and the foreige currancy at the date of the transaction. Howeaver, for practical reasons, tha Gompany uses 2 manthly average rate i the average rale aporoximale the actual
rate at the date of the transagtions.

b} Conversion
Monetary assets and babiliies denominated in foreign currencias are reported using the closing rate 2 the reporting date, Runmsnelary tems which are carried in terms of
historical cost denaminated in a foreign cumancy are reported using the exchange rate sl the date of the Wransaction.

©) Trestmaent of exchange difference
Exchange diferences arsing on settlement/ restatement of shart-term foreign currency monetary assets and biatiities of the Company are recogrised a5 income or
axpense i the Statement of Profit and Loss.

On transition to Ind AS, the Corspany has opted 1o continue with the accounting for axchange diferences arising on jong-term foreign currency monetary Hems, oulstandiog
a8 on tha iransition date, as per previous GAAP. Exchange differences arising on fong-term Toreign currency monelary fams related 1o acquisition of a fned asset ary
capilalised and depreciated over the remaining useful fife of the asset and exchenge differences arsing on other long-terma foreign currency monstary ltems are
accumuiated in the “Foreign Curency Manatary Translation Avcount” and amortised aver the remaining fife of the concemed monatary e,

Lease

Laases, where the lessor effactively rotaing substantialy alt ther rsks and benefits of ownership over the leased terms, are classified ag oparating leases, Operating lease
paymants @te recogrised as pn expenss in the Slatement of Profit and Loss on 2 straight-ing basis over the lesse torm axcept where the lease payments are structuced
increasa in line with axpected general inflation, Assats acquirad on finance lagse are capitalised at fair value or present value of minimum lsase payment at the inception of
the inass, whichaver is lowey,

Cash and cash squivalents
Cash and cash equivaients i the Balance Sheet camprises of cash at banks and on hand and shor-tan deposils with an ariginal maturity of three month or loss, which are
subject to an insigadicant risk of changes in value,

Segment reporting

Oparating segments are rmported in & manner consistent with the intemal reporting provided to 1he chiof aporating dedision maker. The chief operating decision maker
requiarly monitors and reviews the operaling rasull of the whols Company as org segment of "Retall and Leasing and the business of invesiment property”. Thus, as
defined in Ind AS 108 “Cperating Segments”, the Company's entire businass falls uder {his one cperational segment,
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3, Investment Property

(€ lakhs)

Particulars

Leasehold lard and building

Gross carrying vatue

As at 31 March 2016 1.398.99
Additions B
Deductions/ disposals 59.42
Asg at 31 March 2017 1,330,57
Additions -
Deductions/ disposals 67.78
As at 31 March 2018 1,262.79
Accumulated depreciationfamortisation
As at 31 March 2018 129.11
Depreciation/amortisation charge for the vear £1.81
Accumulated depreciation/amortisation on diposals 5,03
Az at 31 March 2017 185.89
Depreciationfamortisation charge for the year 54,75
Accumulated depraciationfamortisation on diposals 7.18
As at 31 March 2018 233,45
Net carrying value
Asg at 31 March 2018 1,029.534
As at 31 March 2017 1,144.68
Fair Yalue
As at 31 March 2018 7.332.28
As at 31 March 2017 733228
Disclosure under Ind AS 40 - Investmaent property

Yoar snded Yoar ended
Particulars 31 March 2018 31 March 2017

{€ fakhs) X lakhs)

Rental income derivad from investment properties 51.04 57,77
Profit on sale of investment proparly 118.21 120.51
Direct operating expenses {including repairs and maintenance) generaling renial income 1547 2513
Income arising from investment properties before depreciation 183.78 16315
Depreciation/amorlisation 54.75 51,81
Income from investment properties {net) 99,03 91.34

Premises given on operating lease:

The Company has given investment properties on operating lease, These lease arrangements range for a period between 1 and 9 years and include both
cancelisble and non-canceliable leases. Most of the leases are renswable for further perod on mutually agreeabls terms.

The total future minimum lease rentals recaivable at the Balance Sheet date is as under: As at As at
3 March 2018 31 March 2017
% lakhs) lakhs)

For a period not later than one year

For a period later than one vear and nol later than five YERIs

For a period later than five years

Estimation of falr value

The fair valuation is based on current prices in the active marke! for similar propearties. The main inputs used are quantum, area, location, demand,

restrictive entry to the complex age of bullding and trend of fair market rent in cily.

This valuation is based on valuations performed by an accredited independent valuer. Fair valuation is based

measurement is categorised in level 2 fair value hierarchy,

Note:

During the year ended 31 March 2018, impairment testing resulted in negligible velue in use for capital work in progre

aggregating o ¥ 2,041.43 lakhs is provided for through statement of profit and logs.

on replacement cost method. The fair valus

ss5. Accordingly enlire amount
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As at As at
31 March 2018 31 March 2017
{¥ lakhs) {¢ talkhs)
4 Loans- non-gurrent financial asset
{Unsecured, considered good)
Securily deposils a.11 a0
Total lpans 2.1 9.01
5 income tax assets (net)
1, The following tabile provides the detalls of
Income tax assets and labilities:
income tax assetls 1.63 4.56
Current income tax liabilities - N
Net batance 1.63 4.56
it. The gross movement in the current tax asset/
{Hability} for the yesr ended is as follows:
Net current income lax asset at the beginning 4.56 483
frncome tax paid /! (refund) {2.93) {0.37)
Current income tax gxpanss - -
Incame tax on other comprehensive income - R
Net current Income tax asset at the end B 4.56
Net non-current income tax asset at the end 1.83
Yuar ended Year ended
3t Barch 2018 31 March 2017
(¥ Jakhs) {% takhs)

iil. Income tax expensga in the Staterment of Profit and Loss comprises:
Current income taxes - -
Deferred income laxes : -
income tax expenses {nel) ~« -

iv. A reconciliation of the incoma tax provision to the amount computed by applying the statutory income tax rate fo the loss
bafare income taxes Is as below:

Profiti{loss) before income tax {172.49) (163.42)
Enacted lax rates in India 25.75% 29.87%
Computed expected tax expense . “

Effect of expenses not allowed for lax purpose « - -
Effect of income not considerad for ax purpose - -

6 Other non-current assels
Capital advances (refer nole 23}

- Unsecured, considerad good 4,222.85 4,222.85
Prepaid gurantes expenses (refer note 23} 80.05 .08
Taotal other non-current asseis 4,282.90 4,292.90

7 Trade receivables
Unsecured™
Considered good
-Related parties {refer note 22) 2258 19.98
-Others 20.23 49.68
Considered doubtful
-Related parties (refer note 22) - -
-Others i/) ' 13.41 -
56.19 68.57
Less: Impairment joss provision (13.41) -
Total trade receivables 42,78 69.57

**No trade or other receilvable are due from directors or other officars of the Company either severally or jointly with any other person, nor any
trade or other recaivable are due from firms or private companies respectively in which any director is a partner, a director or a member.




Dasve Retail Limited
Summary of significant accounting policies and other explanatory information to the financial statements for the yaar ended 31 March

2018
As at As at
31 March 2018 31 March 2017
& lakhs) (% takhs)
8 Cash and cash equivalents
Balances with banks .08 42.89
Cash on hang* Q.00 0.00
Total cash and cash equivalents 9.06 42.89
* The amournt is less than ¥ 1,000
9 Other financial assefs
Receivables from related parties (Refer note 22} 208,72 Fr.a2
Total other financial assets 206.72 37.32
10 Other current assets
Prepaid guarantee expenses {Refer note 22) 10.0 16.00
Prepaid expenses [IRA] 013
Balances with government authorities 10.10 16.35
Total other current assets 20.21 2648
12 Long-term borrowings
Term ioan from bank (Secured)
Central Bank of India 1.884.33 1,795 33
Less: Current maturities {Rafer notes 15 and 29} 1.864.33 -
Total iong-term borrowings - 1.798.33

Details of Security

a) Secured by exclusive charge by way of registered mortgage on ratall built up area to provide two time cover for the overdraft facility, The
chargad would be realeased as when the Company sefls the bullt up space.

b} The total assets coverage ratio 1o be maintained al two times during the entire tenor of the facility based on the market value of land and
any constructed proparty thereon.

©) Exclusive charge on movable assets, current assels, including entire present and future lease recelvables and Escrow/TRA held with the
d} Negative fien on entire net block of the Company.

Floating Interest rate - Base rate + 3.80%
Effective interest rate - 13.35%

Guaranige
Unconditional gnd irrevocable corporate guarantee of Lavasa Corporation Limited for the entire loan,

Repayment
a) Boor to door tenor of 10 years including 3 years moratorium period
b} Repayable in 28 quarterly structured instalments commencing from 30 June 2018 and ending on 30 March 2025,

Net debt reconciliation
This section sets out an analysis of net debt and movement in net debt for sach of the period presenteg

Asg at As at
Particulars 31 March 2018 31 March 2017
(% lakhs} ¥ jakhst

Cash and cash squivalents 9.06 42.89
Current borrowings* {1,982.81) (18.86)
Non-current borrowings - {(1,795.33)
MNet Dabt {1,973.45} {1,771.30)
* Inclusive of current maturities of long term borrowings and interest accrued and due on borrowings from bank

Other agsets Liabilities from financing activities
Particulars Cash and cash Non-current Current borrowings Total

gguivalents borrowings
Net debst as at 1 April 2017 42.89 {1,795.33) {18.86) {1,771.30)
Cash flows (33.83) (68.00) . {102.83)
Interest expenses - - {252.08) {252.08)
Interest paid - . 152.76 182.76
Other non cash movement
- Classified as current maturities - 1,864.33 {1.864.33) -
Net debt as at 31 March 2018 9.08 - {1,982 .51} {1,873.45)




Dasve Retall Limited
Summary of significant accounting poticies and other explanatory infarmation to the financial statements for the year ended 31 March
2018

As at As at
31 March 2018 31 March 2017
% lakhs) ¥ lakhs)
Financial Liabilities
13 Short-term borrowings
Inter corporate deposits raceived from related parties {Refer note 23} ) 75.02 66,39
{repayable on demand at an effective interest rate of 14.50% per annum)
Total shori-{erm borrowings 75.02 66,39
14 Trade payables
Total outstanding dues of Micro Enterprises and Small Enterprises {Refsr note (a) balow) - -
Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises
- related parties {Refer note 22} . 2.80 7.20
- others 3.30 1.65
Total trads payables 6.10 8.85

a) There are no Micro and Small Enterprises, to whom the Company owes dues and which are outstanding as at 31 March 2018, This
information as required to be disclosed under the Micro Smali and Medium Enterprises Development Act (MSMED) Act, 2008 has been
determined lo the extent such parties have been identified on the basis of information available with the Company. There is ne interest paid
or payable during the year,

15 Gther financial Habilitieg

Spourily deposits 48.01 -
Current maturities of fong lerm borrowings (Refer note 12) 1.864.33 -
Retantion deposit payables 0.10 0.10
Payable o related parties (Refer note 22) 7.24 -
Interest accrued and due om

Borrowings from bank 118.18 18.88

inter corporate deposit from refated parties {Refer note 22) - 8.64
Total other financial labilities 2,035.86 27,60

18 Other curcent liabitities
Advances from cuslomers 58.34 11371
Other payables
Statutory dues payable 2.40 5.80

Total other current liabilities 50.74 118,31




Dasve Retall Limited

Summary of signif accounting policies and other wxplanatory information to the financial statements for the year ended 31 March 2018
Asg at As at
31 March 2018 3% March 2017
¥ lakhe) {% lakha)
1A Autborised share capital

Equity share capital

200,000 {31 March 2017 7 200,000 souily shares of ¥ 10 sach 2000 2000
Totat equity share capital 20,00 20,00
Cumulative convartible prefersnce shares

0.001% curmutitive convertible preference shares

SG0,000 {31 March 2017 1 200,000} 0.001% cumudstive convertible profersnce shares of $10 sach 8000 80.00
Total cumulative convertible preference shars capltal 80.00 80.00

A Equity share capital
a}  Issued, subscribed and patd up share eapitat
S0,000 {31 March 2017 : 50.000) aduity shares of € 10 gach Willy paid up 500 5.00
Total Issued, subscribed and puid up share capital 580 500
b}y Reconclliation of the equity shares gutstanding at the beginning and at the end of the reporting voar
Equity Shares As at 31 Mareh 2018 As ab 31 March 2017
No of shares ¢ lakhs No of shares Ziakhs
{Al ihe beginning of tha year 50,066 5.8 50,000 5.00
flssued suring the year : - . -
At the end of the yoar 8,000 5.0 £4,060 5.00
£} Dotalls of shareholders holding more fhan 5% of shares of the Company and shares held by Holding company;
A5 at 31 March 2018 As at 31 March 2017
Mo of shares % holding No of shares % holding
Equity shares of ¥ 10 each fully paid
Lavasa Corporation Linited folding compary) 40,000 160% 50,000 100%

d}

&,

a}

b

]

d

4

9,

<

Bonus share/buy backishares for consideration other than cash issued during past five years from reporting date ¢

The Company has neither issuad any bomus shares, shares issued for consideration other than cash nor has there been any buy back of shares during gast § years from

ragorting date.

Rights and restriction o equity shareholders

The Company has only ona class of wegely shares baving face value as € 10 sach, Bvery holder of pquity shares is antitied 1o oné vols ssr share, dy the svent of fiquidation
of tha Company, the holdars of aguily shares wit be arditied to receive ary of the remaining assels of the Company, slter distcibution of al preforenty amounts. Any

disidend proposed by the Board of Ditsotars is subject (o the apgrovid of sharshulders in the ensuing Annual Genaral Mesting.

As at Ag at
3 March 2018 3t March 2047
{¥ lakihs) {X lakhs)
Instrument entirely equity in nature - Convertible preference shares
tssued, subscribed and paid up share capital
789,148 (31 March 2017 789,148) 0.001% cumulative converticle preference shares of ¥10 each fully paid 7891 78.81
upy
Total issusd, subscrihied and pald up share capital 78.91 7853
Raconcifiation of the preference shares gutstanding at the beginoing and at the eod of the reporting year
As at 31 March 2018 As at 31 March 2017
HNo of shares 2 lakhs No of shares 3 takhs
Al the baginning of the year 789,148 78.91 189,148 7891
Issued during the year . : - -
At the end of the vear 789,148 78,91 789,148 7891
Details of sharehalders holding mora than 8% of shares of the Company and shares held by Helding company,
. , As at 31 March 2018 As 3t 31 March 2017
Convertible preference shares of ¥ 10 each fully paid o of shacos % holding oot siaes ] Y, Folding
Lavass Oorporation Limited (Holding cornpany} 788,118 100%) 789148 | 100%]

Each convertible preference share will be antitled for conversion inte one equity shars of ¥ 10 sach,

Abave preference shares will be cormartiie in 4 equat instaiiments on 14 Felwuary 2021, 14 February 2002, 14 Febevary 2023 and 14 Febryary 2024

Yha Company has oplion'to redeem the preferance shares on the date of conversion. by the event, the Company opts for such redemption then the cumulativa convertibia

preference shares eligitts for conversion on aach of the corversion dates will be redeemad at T 10 sach together with premium of ¥ 990 par share,

Rights and restriction attachad to preference shareholdars:

Oividend on cumulative convertithe preferance shares proposed by Board of Dirsctors 35 subject to approval of the sharghoiders in the Annual General Meeting. Each
holder of prefarance share i entitled Yo one vota 20 3hare only o resolutions placed before the Company which directly affects the rights altachad 1o praference shares.

Cumulative prefarence shareholders are sntitied to wole on pvary ragolution i preference dividend femains unpaid for 2 years.
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17

18

19

b
L~

20a

Revernue from operations
Sale of services

Rent income

Comemon arga mainlenance income
Profit on sale of investment property (net)

Total revenus from operations

Other income
Miscelianeous incoma

Total other income

Finance cost

Interest on term loan from bank .

interest on inter corporate deposit (Refer note 22)
Guarantee expense

Bank charges

Total finance vosts

Other expenses

Property maintenance expense
Rent
Rates and taxes
Legal and professional
nsurance
Payment to auditors
Statutory audit fees
Other services
Total other expenses

Exceptional tem

impairment loss provision
Allowance for trade receivables
Capital work in progress written off

Year ended Year ended
31 March 2048 34 March 2017
(€ takhs) {¥ lakhs)
51.04 87377
4.16 12.91
118.21 120.51
173.41 191.19
0.51 .19
0.51 0.19
252.08 246.80
10.88 4.60
10,00 10.00
0.10 0.00
273.06 266.40
4.28 15.38
8.84 8.86
2.08 045
1.18 0.77
0.30 0.43
0.70 .69
1.25 -
18.60 26,59
13.41 -
2,041.43 -

2,054.84
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Summary of signiflcant accounting policias and other explanatory information to the financial statemant for the yoar gnded 31 March 2018

21 Conting and

1S

Company has ot made provision for sumulative dividend payable exchuding dividend distribution tax, towards
0.00%% cumulative convertible preference shamss, in absence of distributable profits.,

22

iong

Disclosure in accordance with ind AS 24 Related party tr

i} Particulars of rolated parties, which control or are under common control with the Company :

A) Holdiing company ard Uit

Hindustan Construction Company Limited (H‘E:C} - Cffta’m’ake Holding company
HCC Real Estate Limited (MREL ) Parent Compary of Holding company
Lavasa Corporation Limited - Holding company

B) Fellow subsidiarios

Natura Lovers Retail Limited
Sabyatli City Managemant Limited
Charosa Winerigs Limited
Reasonable Housing Limited

Transactions with related parties during the period :

& iakhs)

Asg at

3% March 2018 31 March 2017

¥ lakhs

Nature of transactions

Hoiding

company

Fallow sut

bsidiaries

Year anded
31 March 2018

Your ended
31 March 2007

Year anded
31 Mareh 2018

Year ended
3% March 2017

Trangactions with Related Parties

during the year:
Income for services rordored
Charosa Winerles Limited

5,52

Sate of investiment property
Lavasa Corporation Limited

17880

Rafund of depasit

Nature Lovers Retall Limited

15.00

Advance given

Lavass Corporation Limited

2700

Services receivad
Lavasa Corporation Limited

Sahyadr City Managerment Limited

9.64

18.27

inter corporate deposit received
Lavasa Corporation Limited

8.84

1839

Lavass Corporation Limited

interest on inter corporate deposit

10.88

480

Outstanding balances:

Advancs - other curront asset
Lavasa Corporation Limited

4,222.85

4.222.85

[Propaid guarantee oxpense
Lavasa Corporation Limited

7008

80,08

Trads rocsivabies
Charosa Wineries Limited

Other financial assets
Lavasa Corporation Limited

208.72

37.32

Othar financial liakilities
Reasonable Housing Limited

{nter corporate deposit
Lavasa Corporation Limited

6839

Interast aceruad and due
Lavasa Corporation Limited

8.64

Deposits
Nature Lovers Retal Limited

1600

Trade payables
Lavasa Corporation Limited
Sahyadn City Management Limitad

0.41

098

2.39

824

23 Loss per share

315.64

Particulars

Year endad
31 March 2018

Yoar gnded
31 March 2017

Mot loss as nor statement of profit and loss (¥ lakhs)

{2,227 33

(183423

Waeighted average nurmbsr of equily shares for EPS compuiation

50,000

50,000

Loss por share {Basic) {(in¥)

{4,454 66}

{326.84)

Weighted average number of patantial equity shares for diluted EPS compulation

789,148

789,148

Loss por share (Diluted)* (in §)

Total Weighted average number of equity shares for diluted EPS cormputation

839,148

839,148

{4,454.66}

(326.84)

"Potential equity shares are anti-dilutive as thelr conversion to equily shares wauld decroase loss per equily shares from ordinary business activitios.

Tharefore the effect of anti-dilutive potential equity has been ignored in compuling dilutive earning per share.
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Summary of sigoificant acgounting policies and other explanatory information to the financial

24 Fleariclal instruments

Tha fair value of the financial assets are included at amounds at which the instruments could be exchanged in a currant ransaction between willing parties

other than in a forced or liquidation sale.

The following methods and assumptions wers used 10 estimale the fair value:
{a) Fair value of cash and short term deposits, rade and olher short term receivables, trade payables, cther current lisbilities, approvimata thalr carrying
amounts largely due to the shart-lerm maturities of these instruments

{b) Financia! instrumaents with fixed and variable interest rates. are evaluated by the Company based on paramaeters such as interest rates and individual
crphit wisrthinass of the eountarnady Basert on this avaluation. allowances are taken o aceaunt iy the exnentad lnssas of thake recaivablas.

Financial instruments by category

The carrying value and the fale value of financial instrumaents by sach category as at 31 Mareh 2018 :

Financial assels {

Financial assets

Financial assats/

" ) [ iabilitins at falr | liabilitios at fair | Total carrying
Particulars anifr?ii:::igksls value through value through value Total fair vaiue
profit orloss QG
Agsots
{Trade roveivables 427 - - 42,78 42.78
Loans 9.1 “ - 9.11 11
Gash and cash equivalents 2.08 » - 3.08 .06
Other financigl asgets 206.72 - - 206,72 208,72
Lisbilities
Borrowings 1502 - - o2 502
Trade payables 5.10 - - 810 810
Other financial liabilities 2,035.88 - . 2,035 .86 203588
The carrying value and the fair value of financial instruments by sach category as at 31 March 2017
i labibue
% lakhs)

Financlal agsets {

Financial assets
{ linbilities at fair

Financial assats!
Hiabitities at fair

Total carrying

Particulars hab'i!ittes at value through | valus though valug Total fair valus
amortissd costs
profit or loss o 1

Assets

Trade receivables 8857 - 88.57 ¥3 57
Lonns 9.01 - - 8.01 901
Cash and cash eguivalents 4289 - 4289 42.89
Other fnancial assots 37.32 - 37 32 37132
{iabiitioy

Berrowings 186172 - - 1,861.72 1,861 72
‘Tfada payables §.85 - = 8.85 885
Other financial habilities 2re0 - 27,60 27 80

25 Pinancial risk manag t ohi and polle

The Company's activities expose it to a vanely of fnancial risks: markat risk, crodit risk and Bguidity dsk. The Company's focus is to forasee the
unpredictability of financial markets and sesk to minimize potential adverse effects on its financiat performance.

i} Markat risk

Market visk (s the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. For the Company,
market risk comprises of interast rate risk. Major financial instrumants affected by market risk includes loens and borrewings,

a} interost rate sk

irterast rate risk is the risk that the fair value or Juture cash flows of a financial instrumant will fluctuate because of changes in market inferest rates. The
Company's exposure to the risk of changas in market interest rales refates primanily to the Company's total debt obligations with floating interest rates.

intarest rate songitivity

The following table demonalrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all
other variables held constant, the Company's foss before tax is affected Srough the impéct on floating rate borrowings, as follows:

Increase in basis poinls
Effect on toss before tax, increass by

Decrease in basis points
Effect on loss before tax, decrease by

31 March 2018
¥ in takhs
50 basis points

a1

50 basis points
4.91

31 March 2017
¥ in takhs
50 basis points

931

50 basis points
9.31

The assumed maovement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing &
significantfy higher volatility than in prior years.
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b} Foreign curranay risk
The Campariy has no teansactions in foraign curency and consequently the Company is not exposed to foreign exchangs risk.

ity Credit risk
Cradit risk rafors to the risk of default an its obligation by the countarparty resulting in a financial loss. The maximurs exposure of the financial assets are
sontributed by trade receivables, cash and cash aequivalents and other receivable.
The Company uses a provision matrix to compute the expacted credit loss allowance for irade receivables. The provision matrix takes ints acoount
available axternst and internal cradit rigk factors such 88 cradit ratinigs from ceadit rating agencies, financial condition, againg of accounts recdivable and
the Company's historical axperience for customars.

iily Ligulidity risk
Liguidity rigk is the risk that the company wil encounter difficulty in meeting the obiigations associated with its financial labiities that are setfled by
delivering cash ar another firancial asset. The company’s approach for managing liquidity is 10 ansure as far as possible that it will sheays bave sufficient
Hquidity to meet its Tisbilities when due, under normal and strassed conditions, without ingurring unaccentable losses or risking damages to the company's
reputation, Typically the company ensures that it has sufficient cash on demand to meat axpacied operational expenses, sarvicing of financial obligations.

Matarity Analysis of financial instruments

As at 31 March 2018 T lakhsy
: . Contractual cash flow

Particylars Carrying amount On demand 0-12 Months 1-3 yoars 3-8 yoars Total
Horrowings from banks 1,864 33 188423 ~ - - 18684 33
Borrowings from others 75.02 502 B - - 78,02
Trade payablos 810 - 810 - - 6.10
Other fnancial labiities 171.53 - 171.53 = - 17153
Total 2,116,99 1,939,326 177.83 - - 2,118,899
As at 31 March 2017 & lakhs)
Particulars P Contractual cash flow
Particulars HATTying amatint On dermand 0-12 Months i-3years 3-8 years Yotal
Borrowings rom barks 179533 - - 179533 - 1,785.33

orrowings from others 66,39 8639 - ~ - 8518
| Lrade payables 85 - 85 - - 588
Ciher fnancial labililes 27.80 - 27.80 s - 2780
Total 1,898,117 66,39 36.45 1,795,33 - 1.898.17

26 Summary of borrowing arrangemaents;
% lakhs)

Dofault in repayment of principal sraount as al 37 March 2018:
i Particulars | .0:180 days | Above 180 days | Total i
Gentral Bank of India 1 1,86433 1 - 1,864.33 |

Dafault in repayraont of intarast amount as at 31 March 2048:
Particylars |.0-180days | Above 180 days | Total i
| -

Central Bank of india I 118,18 11818 ]

27 Capital managemant

For the purpese of the Company's capital managernent, capital includes issued equity capitat and alf other equity roserves attributable to the egquily holders
of the Corapany. The Company strives to safeguard its abifity to continue as a going concem so that they can maximise retuns for the shareholders and
benetils for other stake holders. The aim to maintain an optimal capital structure and minimise sost of capital,

The Company manages s capital structure and makes adjustments in light of changes in economic conditions and the requiremants of the financiat
covenants. To mairtain or adjust the capilal structure, the Company may return cagital 1o shareholders, issue new shares or adjust the dividend payment to
sharsholders {if permittad). Consistent with others in the industry, the Company monilors its capital using the guaring ratio which is tolat debt divided by
total equity plus total debt.

As at Asg at
31 March 2098 31 March 2017
Totat debt 193238 1,861.72
Total equity 3424 03 50851.38

Total debt to squity ratie (Gearing ratin} 2,38 .25
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2% The Company is principally engaged in a single business ssgment viz. “Rantat and Jeasing of retail shaps™.

29 Curent maturities of fong term borrowings' and ‘interest acarued and due on borrowings from bank', classified under ‘Other current financial fabiliies,’
ropresent balances amounting to ¥ 1,864.33 lakhs and ¥ 118.18 lakhs, respectivaly as at 31 March 2018 which have been classified as Non-Perferming
Assets (NPAsY by the bank during the current yaar consequent to defauits in repayments of interest amounts. In the absence of confirmations from the
bank, the Company has provided for interest and other penal charges on these barrowings based on the latest communication available from the tonder at
the interest rate spacified in the agresmant. The Company’s management believes that amount payable on setfemant will not exceed the ability provided
in buoks. i respect of these borowings.

30 The Company has incurred net loss of T 2,227.33 takbs during the year ended 31 March 2018 and as at that date, s current Gabifities exceeded its cuerant
assets by T 1,898.95 lakhs, The operations of the Company are depandant on thes project undariaken by the holding comgany aad other entities in the
aroup as a whole. There 5 uncertdinty in the going concermn of holding company which is dependent on the successful completion of the project. The
Company is in the process of reassessing #s business plan In view of expected growth opporlunities and intends to sigrificantly expand fts business
operations geing forward. Basis this, the management believes that going concarn of the holding corepany is approgriste. The managemaent of the
Company, considering the continuous financial support from the hoiding company, have propored the abovs fingncial statements an a ‘Guing Concarn’
basig.

3

o

Recont acepunting update

In Masch 2018, the Ministry of Corporate Affairs has notified the Companies (Indian Actounting Standards) Amended Rules, 2018 (‘amendad rules’). As
per the amended ndes, Ind AS 115 “Revenue from contracts with custormers” suparsedes Ind AS 11, “Construction contracts” and Ind AS 18, “Rewvenue”
and is applicable for all accounting periods commenting on or after 1 Aprit 2018, ind AS 118 introduces 3 new framework of five step modet for the analysis
of revenue transactions. The model spacifies that revanue should be recognised when {or as) an entity wransfer control of goods or services {o a customer
at the amount o which the entity expscts fo be entiledt, The new revenue standard is applicable to the Company from 1 April 2018, The Company is
avaluating tha requirement of the amendment and the impact on the financial stataments.

This is a summary of significant accounting policies and other explanatary information reforvad fo in
out report of sven date
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