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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BAHARAMPORE FARAKKA HIGHWAYS LIMITED

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of BAHARAMPORE FARAKKA HIGHWAYS
LIMITED (‘the Company’), which comprise the balance sheet as at 31 March 2017, the statement of profit and
loss (including other comprehensive income), the statement of cash flows and the statement of changes in
equity for the year then ended and a summary of the significant accounting policies and other explanatory
information (herein after referred to as “Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of
the financial position of the Company as at 31 March, 2017, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.,
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure, a statement on the
matters specified in the paragraph 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with relevant rule issued there under;

(e) on the basis of the written representations received from the directors as on 31 March 2017 taken on
record by the Board of Directors, hone of the directors is disqualified as on 31 March 2017 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure-A”; and

(8) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements,

ii. The company did not have any long-term contract including derivative contract for which
there were any material foreseeable losses;

iii.  There were no amounts which were required by the company to be transferred to the
Investor Education and Protection Fund, and;

iv.  The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November,
2016 to 30 December, 2016 and these are in accordance with the books of accounts
maintained by the Company. .

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661 N)
e S
o L

A

{
nju/Agrawal

Place: Mumbai R (Partner)
Date:25.4.17 (M No. 083878)

BFHL FY 2016-17 Page20of 6



Annexure to the Independent Auditor’s Report of Baharampore Farakka Highways Limited for the
Year ended as on 31* March 2017

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

i. a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;
b) The Fixed Assets have been physically verified by the managément at regular intervals and
no material discrepancies were noticed on such verification
¢) The title deeds of immoveable properties are held in the name of the company.

ii.  As the company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3(ii) of the
Order is not applicable to the company.

iii. ~ The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Hence, reporting under clause (a) to (c) of Para 3(iii) are not applicable.

iv. ~ The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies
Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the company.

V. The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefore the paragraph 3(v) of the Order is not
applicable to the company.

vi.  The Company is prima-facie maintaining the cost records as specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013.

vii. a) According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the company has been generally regular in depositing
undisputed statutory dues including provident fund, employee state insurance, income tax,
service tax, value added tax, cess and other statutory dues during the year with the
appropriate authorities. As on 31% March 2017, there are no undisputed statutory dues
payables for period exceeding for a period more than six month from the date they become
payable.

b) According to the information and explanations given to us, there were no statutory dues
pending in respect of income tax, sales tax, VAT, custom duty and cess etc. on account of
any dispute.

viii. The company has taken term loans from banks and a financial institution. During the year the
company has not defaulted in repayment of loan to the banks and financial institution. The Company
has not taken any loans or borrowings from any Government and not issued any debentures during
the year or in any previous years.

ix.  Money raised by way of term loans were applied for the purpose for which it was raised. The
Company has not raised money by way of initial public offer or further public offer.

X.  According to the information and explanation given to us by the management which have been
relied by us, there were no frauds on or by the company noticed or reported during the period
under audit.

xi.  The company has not paid any managerial remuneration, hence paragraph 3(xi) of the order is not
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applicable to the company.

The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable to the
company.

In our opinion and according to the information provided to us, the transaction entered with the
related partied are in compliance with section 177 and 188 of the Act and are disclosed in the
financial statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review, therefore para 3(xiv) of the Order is not
applicable to the company.

According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persons connected with him covered under section 192 of the
Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the company.
According to the information provided to us, the company is not required to be registered under
section 45lA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi) of the Order is not
applicable to the company.

For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. 004661N)

Place: Mumbai
Date: 25.04.2017
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Annexure-A

Annexure referred to in paragraph 2 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Baharampore Farakka
Highways Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for my /our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

Place: Mumbai
Date: 25.04.2017

(Partner)
No. 083878)
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Baharampore Farakka Highways Limited
Balance Sheet at at 31st March 2017
(All amounts are in Rs. lakhs, unless stated otherwise)

Particulars Note As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-current assets
Property, Plant and Equipment 4 136.61 141.71 144.56
Investment Property 5 14.47 14.47 14.47
Other Intangible assets 6 61,924.27 65,208.54 68,501.81
Intangible assets under development 7 26,248.93 17,890.66 12,324.79
Financial Assets
Other Financial Assets 8a 505.40 541.09 -
Non Current Tax Assets (Net) 9 257.53 237.13 222.50
Gther non - current assets 10a 10,448.48 620.42 639.37
Current assets
Financial Assets
Investments 11 - - 2,326.87
Trade Receivables 12 736.00 - -
Cash and cash equivalents 13 8,526.92 5,158.43 386.27
Other financial asset 8b 5,341.17 8,403.65 2,243.31
Other current assets 10b 27.69 18.25 11.93
Total Assets 114,170.46 98,234.36 86,815.87
EQUITY AND LIABILITIES
EQUITY
quity share capital 14 4,500.00 4,500.00 4,500.00
nstruments entirely Equity in Nature 15 17,225.30 17,225.30 17,225.30
Other equity 16 (7,935.14) (5,834.19) (2,566.58)
Total equity 13,790.16 15,891.11 19,158.72
LIABILITIES
Non-current liabilities
Financial Liabilities )
Borrowings 17 63,508.33 54,110.13 51,410.14
Other financial liabilities 18a 319.87 97.16 79.26
Provisions 19 9,029.35 4,728.69 1,177.85
Current liabilities
Financial Liabilities
Trade payables 20 651.14 1,475.48 143.58
Other financial liabilities 18b 26,817.74 21,704.54 14,666.54
Other current liabilities 21 53.88 227.25 179.78
Total Equity and Liabiliti 114,170.46 98,234.36 86,815.87

The accompanying notes are an integral part of the financial statements.

As per our report of even date aftached
For Gianender & Associates

Chartered Accountants

Firm Registration No. 004661N

Place: New Delhi

“* 25 APR 2017

Arjun Dhewan—__

(Director)

(Director)

5 5’?/ @fe,u“? Q

Sridevi lyengar
(Director)

n Place: Mumbai
)é;' Date:

Harish Agrawal
(Chief Financial Officer)

A'J‘
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Ly e
Mahesh Gaikwad
(Manager)

Nirav Joshi
(Company Secretary)



Baharampore Farakka Highways Limited
Statement of Profit and Loss for year ended 31st March 2017
(All amounts are in Rs. lakhs, unless stated otherwise)

. Year ended March 31, Year ended March 31,
Particulars Note 2017 2016

Revenue from Operations 23 22,932.87 21,113.65
Other Income 24 153.41 295.55
Total Income 23,086.28 21,409.20
Expenses

Cost of Construction 25 9,474.09 10,241.18

Finance costs 26 5,099.14 4,704.39

Depreciation and amortization expense 27 3,305.44 3,311.78

Other expenses 28 7,834.57 6,069.47
Total expenses 25,713.24 25,226.82
Profit / (Iq;s) before exceptional items and tax (2,626.96) (3,817.62)
Exceptional ltems 29 (526.00) -
Profit / (loss) before tax (2,100.96) (3,817.62)
Tax expenses - -

rofit/(Loss) for the year {(2,100.96) (3,817.62)
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year (2,100.96) (3,817.62)
Earnings per equity share of Rs. 10 each 30

Basic & Diluted EPS (4.67) (8.48)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached
For Gianender & Associates A
Chartered Accountants - J S
Firm Registration No. 004661N ArjunDhawan

(Director}

Harish Agrawal
(Chief Financial Officer) e

Y A
% {"\%P ¢

« AN

\t} \qj&‘a‘:"i/
LN~
Mahesh-Gaikwad
(Manager)

Place: New Delhi

Date: : f,ﬁmgv
25 APR 2007 PPN =

Sridevi lyengar Nirav Joshi
(Director) (Company Secretary)

Place: Mumbai
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Baharampore Farakka Highways Limited
- Statement of Cash Flow Statement for the year ended 31st March 2017
(All amounts are.in Rs. lakhs, unless stated otherwise)

. Note Year ended Year ended
Particulars 31 March 2017 31 March 2016
A Cash Flow from operating activities
Profit before income tax (2,100.96) (3,817.62)
Adjustments for
Add:
Depreciation and amortisation expenses 3,305.44 3,311.78
Borrowing Cost as per Effective Interest Rate Method 18.99 19.04
Unwinding of discount on Retention Payable 15.62 13.98
Finance costs 5,047.83 4,681.49
Amortisation of Corporate guarantee 35.69 8.92
Provision for Major Maintenance Expenditure 3,792.33 3,424.22
Less:
Dividend received (72.51) (210.90})
Interest received (37.30) (65.65)
Profit on sale of investment (40.47) (3.99)
Compensation for Toll Suspension (736.00) -
Change in operating assets and liabilities
(Increase)/decrease in other financial assets 3,055.14 (6,155.58)
(Increase)/decrease in other non-current assets (9,828.06) 18.95
(Increase)/decrease in other current assets (9.44) (6.32)
Increase/(decrease) in trade payables (824.34) 1,331.90
Increase/(decrease) in other financial liabilities 5,336.25 7,055.73
Increase/(decrease) in provisions 508.33 126.62
Increasel/(decrease) in other current liabilities (749.01) (510.01)
6,717.52 9,222.56
Cash generated from operations
Income taxes paid (20.40) (14.63)
Net cash inflow from operating activities 6,697.12 9,207.93
B Cash flow from investing activities:
Purchase of property, plant and equipment/ intangible assets (8,377.33) (5,581.53)
Purchase of Investments (12,423.58) (11,949.27)
Proceeds from sale of investments 12,464.05 14,280.13
Interest received 44.65 60.87
Dividend received 72.51 210.90
Net cash outflow from investing activities (8,219.70) (2,978.90)
C Cash flow from financing activities '
Proceeds from long term borrowings 10,656.32 3,378.73
Repayment of long term borrowings (701.46) (140.29)
Interest paid (5,063.78) (4,695.30)
Net cash inflow (outflow) from financing activities 4,891.07 (1,456.87)
Net increase/(decrease) in cash and cash equivalents 3,368.49 4,772.16
Add: Cash and cash equivalents at the beginning of the financial year 13 5,158.43 386.27
Cash and cash equivalents at the end of the year 13 8,526.92 5,158.43
Reconciliation of Cash Flow statements as per the cash flow statement
Cash Flow statement as per above comprises of the following 31 March 2017 31 March.2016
Cash and cash equivalents 8,526.92 5,158.43
Balances as per statement of cash flows

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached
For Gianender & Associates

Chartered Accountants

Firm Registration No. 004661N

Harish Agrawal o e
v (Chief Financial Officer) .~
Ravins 1 ‘\’”‘Q v”
(@ectofy> ‘%ﬁgﬁ 7
' /1N
53 §m (;Zg,( 7 MaWad
Sridevi lyengar (Manager)
(Director) T
AN
TR
Py
Nirav Joshi
Place: New Delhi (Company Secretary)

Date: h 2@ %? Place: Mumbai
2 4 g?g & Date:? 9




Baharampore Farakka Highways Limited
Statement of Changes in Equity as at 31st March 2017
{All amounts are in Rs. lakhs, unless stated otherwise)

Statement of Changes in Equity

Equity share capital Amount
as at 1 April 2015 4,500.00
Changes in equity share capital -
as at 31 March 2016 4,500.00
Changes in equity share capital -
as at 31 March 2017 4,500.00
Instruments entirely Equity in Nature

Compulsory Convertible Preference Shares Amount
as at 1 April 2015 17,225.30
Changes in capital R
as at 31 March 2016 17,225.30
Changes in capital -
as at 31 March 2017 17,225.30

Other Equity

Particulars Note Capital Contribution Reserves and Surplus Total
Corporate Guarantee Retained Earnings
Balance as at 1st April, 2015 - (2,566.58) (2,566.58)
Profit for the year (3,817.62) (3,817.62)
Capital Contribution 15 550.01 - 550.01
Other Comprehensive Income for the year -
Total Comprehensive Income for the year 550.01 (3,817.62) (3,267.61)
Balance as at 31st March, 2016 550.01 (6,384.20) (5,834.19)
Profit for the year (2,100.96) (2,100.96)
Capital Contribution -
Other Comprehensive Income for the year -
Total Comprehensive income for the year - (2,100.96) (2,100.96)
Balance as at 31 March, 2017 550.01 (8,485.16) (7,935.14)

As per our report of even date attached
For Gianender & Associates
Chartered Accountants

W

Por )

Harish Agrawaf
(Chief Financial Officer)

(Directofy” ~ - (YN -
Manju Agrayal Méh@sﬁ/é;ikwad
Partner (Manager)

Membership No.:083878

Place: New Dethi

“* 215 APR 2017

5 Ly 0@1}7
Sridevi lyengar
(Director)

. Place: Mumbai

Nirav Joshi
(Company Secretary)
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Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31st March, 2017
(Al amounts are in Rs. lakhs, unless stated otherwise)

Corporate information
Baharampore-Farakka Highways Limited was incorporated under the Companies Act, 1956, on 11th March, 2010 as a Special Purpose Vehicle

for Design, Build, Finance, Operate & Transfer (DBFOT) Toll basis of 4 lanes from Kms 191.416 to 294.684 between Baharampore and Farakka
in the state of West Bengal under NHDP Phase lil.

NHAI has granted concession period of 25 years to the company for the project. Provisional Certificate under Article 14.3.2 (Schedule - J) of the
concession Agreement has been obtained for 75.45 kms for the following stretch - 204.550 to 229.300 KMS - 24.75 KMS /230.600 to 254.800
KMS - 24.20 KMS / 258.350 to 284.850 KMS - 26.50 KMS. Company has started to collect toll from 14th May, 2014 on receipt of provisional
certificate of commencement from Independent consultant appointed by National Highway Authority of India.

Summary of significant accounting policies

Basis of preparation

Ministry of Corporate affairs notified roadmap to implement Indian Accounting Standards ( Ind AS ) notified under the companies (Indian
Accounting standards ) Rules, 2015 as amended by the companies (Indian Accounting standard ) Rules 2016. As per the said roadmap, the
company is required to apply Ind AS commencing from financial year beginning on or after 1st April 2016. Accordingly, the financial statements
of the Company have been prepared in accordance with Ind AS.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP). These financial statements for the year ended 31 March 2017 are the first the Company has prepared in accordance with Ind
S. Refer Note 3 for information on how the Company adopted IndAS.

The financial statements have been prepared on a historical cost basis, except for the following :

certain financial assets and liabilities (including derivative instruments) and contingent consideration that is measured at fair value
assets under service concession arrangement

Current & Non Current classification

Current Asset :

An asset shall be classified as current when it satisfies any of the following criteria:

(a) it is expected to be realized in, or is intended for sale or consumption in, the company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded

(c) It is expected to be realized within twelve months after the reporting date, or

(d) It is cash or cash equivalent uniess it is restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting date.

All other assets shall be classified as non-current.

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

(a) itis expected to be settled in the company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within twelve months after the reporting date : or

(d) the company does not have an unconditional right to defer settliement of the liability for at least twelve months after the reporting date. Terms
f a liability that could at the option of the counterparty, result in its settlement by the issue of equity instruments do not effect its classification.

All other liabilities shall be classified as non-current.

Government grant

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the
Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match them with the costs
that they are intended to compensate and presented within other income.

Government grants relating to the purchase of property, plant and equipment (if any) are included in non-current liabilities as deferred income
and are credited to profit or loss on a straight-line basis over the expected lives of the related assets and presented within other income.

Accounting of intangible assets under Service Concession arrangement:

Company has Toll Road Concession rights where it Designs, Build, Finances, Operates and transfer (DBFOT) infrastructure used to provide
public service for a specified period of time. These arrangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset model is used to the extent that the
Company receives a right (a license) to charge users of the public service. The financial asset model is used when the Company has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the grantor for the construction services.
When the unconditional right to receive cash covers only part of the service, the two models%@ombmed to account separately for each
component. If the Company performs more than one service (i.e., construction or upgrz?é‘ ‘nr»i‘ operation services) under a single
contract or arrangement, consideration received or receivable is allocated by reference to fe;;é/ atlve fa valyes of the services delivered, when
the amounts are separately identifiable.




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31st March, 2017
(Al amounts are in Rs. lakhs, unless stated otherwise)

Intangible asset model:

The Company recognises an intangible asset arising from a service concession arrangement when it has a right to charge for usage of the
concession infrastructure. An intangible asset received as Consideration for providing construction or upgrade services in a service concession
arrangement is measured at fair value on initial recognition by reference to the fair value of the services provided. Subsequent to initial
recognition, the intangible asset is measured at cost, which includes capitalised borrowing costs, less accumulated amortisation.

The estimated useful life of an intangible asset in a service concession arrangement is the period from when the Company is able to charge the
public for the use of the infrastructure to the end of the concession period.

Amortization of concession intangible assets:
Amortization is charged on a straight-line basis over the estimated useful lives . The estimated useful life and amortization method are reviewed at
the end of each annual reporting period, with the effect of any changes in the estimate being accounted for on a prospective basis.

Finanacial Asset Model:

The Company recognises a financial asset arising from a service concession arrangement when it has an unconditional contractual right to
receive cash or another financial asset from grantor for the construction or upgrade services provided. Such financial assets are measured at fair
value on initial recognition and classified as loans and receivables.

Subsequent to initial recognition, the financial assets are measured at amortised cost. Under this model! financial asset will be reduced as an
hen grant has received from grantor.

Property. plant and equipment:

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other
gains/(losses).

Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at
1st April 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.
Depreciation methods, estimated useful lives and residual value:

Depreciation is provided as per the useful lives of the assets as per schedule Il of Companies Act, 2013 using Straight Line Method (SLM).

Investment property:

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified as

investment property. Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs.
ubsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future economic benefits associated with the

penditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are expensed

when incurred. When part of an investment property is replaced, the carrying amount of the replaced part is derecognised.

Transition to Ind AS:

Company has classified its freehold land under Investment property which were earlier classified under Fixed Asset under previous GAAP.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

a Financial Assets

i) Initial Recognition
In the case of financial assets not recorded at fair value through profit or loss, financial assets are recognised initially at fair value plus
transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require

delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.
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ii)

iii)

iv)

2)

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose objective is
to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets

is included in finance income using the effective rate interest ("EIR") method. Impairment gains or losses arising on these assets are
recognised in Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through other comprehensive income ("OCI") if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and recognition of impairment
loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not

require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting
date, right from its initial recognition.

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the
financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued
for consideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities
Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings and

payables as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per

impairment requirements of ind AS 109 and the amount recognised less cumuiative amortisation. Amortisation is recognised as finance
income in the Statement of Profit and Loss.
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Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest

Rate(EIR) method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Financial Liabilities are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the
end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand
payment as a consequence of the breach.

3) De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

¢ Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal

right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities in the balance sheet.

Income Tax:
Current Income Tax

Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and exemptions in accordance
with the Income Tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

inimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will
ay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be recognised as an asset in
accordance with the recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of India, the said asset is
created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit Entitlement. The Company reviews the same at each
Balance Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the
effect that the Company will pay normal Income Tax during the specified period.

Deferred Tax

Deferred Tax Asset shall be recognised for the carryforward of unused tax losses and unused tax credits to the extent that it is probable that
future taxable profit will be available against which the unsused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Impairment of Assets:

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or more frequently if
events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value
in use. For the purposes of assessing impairment, assets are companyed at the lowest levels for whlcwe:e are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or companys of assets (cas oget units). Non-financial assets
other than gooduwill that suffered an impairment are reviewed for possible reversal of the impairment reporting period.
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Segment reporting:
The Company’s operations constitutes a single business segment namely “Infrastructure Development” as per Ind As 108, further the Company’s
operation are within single geographical segment which is India.

Borrowings Cost:

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Other Financial Asset - Financial guarantee contract:

Under Ind AS, the financial guarantee given by a holding company to lender on behalf of the Company for its borrowings are recognised initially
at fair value which is subsequently amortised as an interest expense to the Statement of Profit and Loss. This transaction was not recorded under
the previous GAAP.

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual payments
under the debt instrument and the payments that would be required without the guarantee.

rovisions and Contingent Liabilities:

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of

the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest
expense.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a discount rate that reflects current market assessments of

the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest
expense.

Contingent liability is disclosed in the case of :

a) a present obligation arising from a past event, when it is not probable that an outflow of resources will happen to settle the obligation
b) a possible obligation, unless the probability of outflow of resources is remote.

ontingent asset are disclosed (if any), where an inflow of economic benefits are probable.

Earnings per share:
Basic Earnings per share is calculated by dividing the net profit / (loss) after tax for the period attributable to equity shareholders of the Company
by the weighted average number of equity in issue during the period. Diluted earnings per share is calculated by dividing the net profit after tax

for the year attributable to equity shareholders of the company by the weighted average number of equity shares determined by assuming
conversion on exercise of conversion rights for all potential dilutive securities.

Revenue Recognition:
Revenue is measured at the fair value of the consideration received or receivable. The Company recognizes revenue when the amount of

revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity; and when specific criteria have been
met for each of the Company's activities, as described below.

Toll revenue
The income from toll revenue from operations of the facility is accounted on receipt basis.

Contract revenue (construction contracts)

Contract revenue associated with the construction of road are recognized as revenue by reference to the stage of completion of the projects at
the balance sheet date. The stage of completion of project is determined by the proportion that contract cost incurred for work performed up to
the balance sheet date bears to the estimated total contract costs. Margin on Contract Cost has not been considered since the company has
given back to back the contract to its ultimate holding company i.e. Hindustan Construction Company Limited.

Contract cost includes costs that relate directly to the specific contract and allocated costs that areﬁ{t;:@“ %o the construction of the toll

roads. Cost that cannot be attributed to the contract activity such as general administration costg@é*&?ensé\d‘as incurred and classified as
other operating expenses. /
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Others
Insurance and other claims are recognized as revenue on certainty of receipt basis.

Dividend income is recognized when the right to receive is established. Other items of income are accounted as and when the right to receive
arises and recovery is certain.

Critical accounting estimates and judgements:

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the entity and that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amount of
assets and liabilities are disclosed below.

Applicability of service concession arrangement accounting to toll roads concessionaire arrangements

Appendix A “Service concession arrangements” applies to “public- to-private” service concession arrangements, which can be defined as
contracts under which the grantor transfers to a concession holder the right to deliver public services that give access to the main public facilities
for a specified period of time in return for managing the infrastructure used to deliver those public services.

More specifically, Appendix C applies to public-to-private service concession arrangements if the grantor:
i. Controls or regulates what services the operator must provide with the infrastructure, to whom it must provide them, and at what price; and
Controls through ownership or otherwise — any significant residual interest in the infrastructure at the end of the term of the arrangement.

assessing the applicability the management has exercised significant judgement in relation to the underlying ownership of the assets, the
ability to enter into power purchase arrangements with any customer, ability to determine prices etc. in concluding that the arrangements don't
meet the criteria for recognition as service concession arrangements.

(ii) Impairment of concession intangible assets:

The Company tests intangible assets and cash generating units have suffered any impairment, in accordance with the accounting policy. The
recoverable amount of each cash generating unit has been determined based on the greater of value-in-use and fair value less costs to sell
calculations. Calculations are prepared on the basis of management's assumptions and estimates.

(iii) Fair valuation of other financial instruments:
The Company records the resurfacing obligation for its present obligation as per the concession arrangement to maintain the toll roads at every
five years during the concession period. The provision is included in the financial statements at the present value of the expected future

payments. The calculations to discount these amounts to their present value are based on the estimated timing of expenditure occurring on the
roads.

The discount rate used 10.75% to value the resurfacing provision at its present value is determined through reference to the nature of provision
and risk associated with the expenditure.




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31st March, 2017
(All amounts are in Rs. lakhs, unless stated otherwise)

3 First-time adoption of Ind AS

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended March 31, 2017, the comparative information
presented in these financial statements for the year ended March 31, 2016 and in preparation of an opening ind AS balance sheet at April 1, 2015 (the company's
date of transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in
accordance with the accounting standards notified under companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the act
(previous GAAP or Indian GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the company's financial position, financial
performance and cash flow is set out in the following tables and notes.

Exemptions and exceptions availed
A. Ind AS optional exemptions
The Company has elected to apply the following optional exemptions from full retrospective application of Ind AS:

Deemed Cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition after making necessary adjustments for de-commissioning liabilities.

Accordingly, the Company has elected to measure all of its property, plant and equipment and investment property at their previous GAAP carrying
value.

B. Exceptions from full retrospective application

The company has applied the following exceptions from full retrospective application of Ind AS as mandatorily required under Ind AS 101:

Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in

accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those
estimates were in error.

(a

fd

(b} Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the

date of transition to Ind AS. Consequently, the Company has applied the above assessment based on facts and circumstances existing at the transition
date.

C. Transition to Ind AS - Reconciliations

The following reconciliations provide a quantification of the effect of the transition to Ind As. The first reconciliation provides an overview of the impact on
equity of the transition at 1 April 2015 and 31 March 2016.

The following reconciliations are providing details of the impact of the transition on:

I. Equity at 1 April 2015

. Equity at 31st March 2016

. Netincome 31st March 2016

The presentation requirements under Previous GAAP differs from Ind AS and hence Previous GAAP information has been regrouped for ease of
reconciliation with Ind AS. The Regrouped Previous GAAP information is derived from the Financial Statements of the Company prepared in accordance with

Previous GAAP.
I Recongciliation of Equity as at April 1, 2015 {Rs in lakhs)
Particulars Notes to
first time Regrouped Ind AS adjustments Ind AS
Previous GAAP
adoption
ASSETS
Non-current assets
Property, Plant and Equipment 1 169.02 (14.46) 144.56
Investment Property 1 - 14.47 14.47
Other Intangible assets 2 100,964.15 (32,462.34) 68,501.81
Intangible assets under development 2 17,588.67 (5,263.89) 12,324.79
Financial Assets
Non Current Tax Assets (Net) 222.50 - 222.50
Other non-current assets 639.37 - 639.37
Current assets
Financial Assets
Investments 3 2,320.64 6.23 2,326.87
Cash and cash equivalents 386.27 (0.00) 386.27
Other financial assets 4 2,243.31 - 2,243.31
Other current assets 11.93 (0.00) 11.93
TOTAL 124,535.86 (37,719.99) 86,815.87
EQUITY AND LIABILITIES
Equity
Equity Share capital 5 21,725.30 (17,225.30) 4,500.00
Instruments entirely Equity in Nature 5 - 17,225.30
Other Equity 5 34,383.27 (36,949.85) (2,566.58)
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 51,671.48 (261.31) 51,410.14
Other financial liabilities 165.93 (86.67) 79.26
Provisions 1,600.00 (422.15) 1,177.85
Current liabilities
Financial Liabilities
Trade payables 143.58 - 143.58
Other financial liabilities 14,666.54 0.00 14,666.54
Other current liabilities 179.78 179.78

TOTAL 124,535.86 (54,945.29) 86,815.87
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il. Reconciliation of Equity as at March 31, 2016

Particulars Notes to R ’
first tifne Preveig:zzug:AP ind AS adjustments Ind AS
adoption
ASSETS
Non-current assets
Property, Plant and Equipment 1 156.18 (14.46) 141.71
Investment Property 1 - 14.47 14.47
Other Intangible assets 2 98,972.18 (33,763.82) 65,208.54
Intangible assets under development 2 27,829.85 (9,939.19) 17,890.66
Financial Assets
Other financial assets 4 - 541.09 541.09
Non Current Tax Assets (Net) 23713 - 237.13
Other non-current assets 620.42 - 620.42
Current assets
Financial Assets
Cash and cash equivalents 5,1568.43 - 5,158.43
Other financial assets 8,403.65 - 8,403.85
Other current assets 18.25 - 18.25
TOTAL 141,396.07 (43,161.71) 98,234.36
EQUITY AND LIABILITIES
Equity
Equity Share capital 5 21,725.30 (17,225.30) 4,500.00
Instruments entirely Equity in Nature 5 17,225.30
Other Equity 5 35,941.24 (41,775.43) (5,834.19)
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings [ 54,352.41 (242.28) 54,110.13
Other financial liabilities 7 169.85 - 97.18
Provisions 8 5,800.00 (1,071.31) 4,728.69
Current liabilities
Financial Liabilities
Trade payables 1,475.48 - 1,475.48
Other financial liabilities 21,704.54 - 21,704.54
Other current liabilities 227.25 - 227.25
TOTAL 141,396.07 (60,314.32) 98,234.36
Ill. Reconciliation of Statement of Profit and Loss for the year ended March 31, 2016
Particulars Notes to R d
first time Pre;g;‘;“gZAP ind AS adjustments Ind AS
adoption
Revenue from Operations 2 10,872.48 10,241.17 21,113.65
Other Income 2,4 301.78 (6.23) 295.55
Total 11,174.25 10,234.95 21,409.20
Expenses
Cost of constructions 2 - 10,241.18 10,241.18
Finance costs 46,7 4.535.84 168.56 4,704.39
Depreciation and amortization expense 2 2,010.50 1,301.28 3,311.78
Other expenses 8 7,745.25 (775.78) 6,969.47
Total 14,291.59 10,935.23 25,226.82
Profit before exceptional items and tax (3,117.33) (700.29) (3,817.62)
Exceptional ltems - - N
Profit before tax (3,117.33) (700.29) (3,817.62)
Tax expense
Profit for the year (A) (3,117.33) (700.29) (3,817.62)
Other Comprehensive Income for the year (B) - - -
Total Comprehensive Income for the year (A+B) (3,117.33) (700.29) (3,817.62)

. Adjustments to Statement of Cash flows

There were no material differences between the Statement of Cash Flows presented under Ind AS and the previous GAAP.
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Notes to first time adoptions

1

Investment property

Under the previous GAAP, investment properties were presented as part of fixed assets. Under Ind AS, investment properties are required to be separately
presented on the face of the balance sheet. There is no impact on the total equity or profit as a result of this adjustment.

Application of service concession arrangement as per Appendix A of Ind AS 11

Appendix A of Ind AS 11 ‘Service Concession Arrangement’ is applicable to Companies which provides guidance on accounting by the operators of public-to-
private service concession arrangements  under which private  sector entities ‘participate in ‘the ‘development, financing, -operation-and ‘maintenance of
infrastructure for provision of public services.Company is engaged in to Design, Finance, Build, Operate and Transfer (DFBOT) basis thetoll roads including
operation and maintenance thereof during the concession period. After the expiry of the concession period Company's are required to handover the
infrastructure i.e. the toll roads to the grantor i.e. National Highway Authorities of India (NHAI).

As per the salient feature of the concession arrangement, the operator has a two fold activity based on which revenue is recognized in the financial
statements which is in line with the requirement of Appendix A of Ind AS 11.

-a construction activity in respect of its obligation to design, build and finance an asset that it makes available the grantor : revenue is recognized on a stage
of completion basis in accordance with Ind AS 11 during the construction phase of the toll roads.

- an operating and maintenance activity in respect of the assets under the concession during the operational : revenue is recognized in accordance with Ind
AS 18.

In return of its activities, the Company receives consideration from users of toll roads as right to receive toll for usage of toll roads in consideration for the
financing and construction of the infrastructure for which an intangible assets is recognized in the financial statements. Also as per the concession
arrangement if part of the project cost is covered by an unconditional right to receive payments from the grantor i.e. NHAI which has been recognized as an

‘Grant receivable from NHAI under the head ‘financial asset’ and intangible assets has been recognized to the exient of unguaranteed balance, of which the
amount is dependent on the extent of use of the infrastructure.

Retrospective application of ‘Service Concession arrangement’ has led to change in the accounting policy of the Company as on the transition date for
classification, recognition and measurement of construction of assets and maintenance obligations under the service concession arrangements.

Fair valuation of investments

Under the previous GAAP, investments in equity instruments and mutual funds were classified as long-term investments or current investments based on the
intended holding period and realisability. Long-term investments were carried at cost less provision for other than temporary decline in the value of such
investments. Current investments were carried at lower of cost and fair value. Under Ind AS, these investments are required to be measured at fair value.

Corporate guarantee recognised

Under ind AS, the financial guarantee given by a holding company to lender on behaif of the Company for its borrowings are recognised initially at fair value
which is subsequently amortised as an interest expense to the Statement of Profit and Loss. This transaction was not recorded under the previous GAAP.
The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual payments under the debt
instrument and the payments that would be required without the guarantee.

Compulsory Cumuiative Convertible Preference Shares
Previously under IGAAP, the Cumulative Convertible Preference Shares were classified as Share Capital. Under Ind AS 32, defines an equity instrument as

any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. An instrument can be generally be classified as
equity under Ind AS 32 if and only if :

1) The issuer has an unconditional right to avoid delivering cash or another financial instrument, or

2) If it is settled through own equity instruments, it is for an exchange of a fixed amount of cash for a fixed number of the entity’s own equity instruments.
Company recognises separately the components of Compulsory Cumulative Convertible Perference Shares under "Instruments entirely Equity in Nature" as
it has no contractual obligation for dividend payment unless the Board declares and is approved by the Shareholders.

Borrowings
Loan need to be recognised as per Effective Interest Rate method, hence effect of adjustment leads to decrease in borrowings.
Discounting of retention money:

Ind AS 109 requires financial instruments to be measured at fair value at initial recognition in case for financial liability not at fair value through profit or loss,
however if the fair value of the financial liability at initial recognition differs from transaction price i.e. fair value of the consideration given or received than the
entity shall recognize the instruments at its fair value. In the Present case Company have discounted the retention money payable in order to reflect the fair
value of the retention money at initial recognition. After initial measurement subsequently the liabilities would be recognized at amortised cost.Under indian
GAAP retention money was recognized at historical cost and no discounting was required to be done under the GAAP.

Provisions

Under the previous GAAP, discounting of provisions was not allowed. Under Ind AS, provisions (Major maintance repairs) are measured at discounted
amounts, if the effect of time value is material. Accordingly, non-current provisions have been discounted fo their present values.

Amortisation of Intangible Asset

Under the previous GAAP, amortisation was based on revenue method as per Schedule Il of Companies Act, 2013 . Under Ind AS 38 there is an option
available for either continuation of Amortisation as per Previous GAAP or amortisation based on straight line basis over its entire life of concession
period.The company has adopted amortisation on straight line basis over its life of concession period.
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(All amounts are in Rs. lakhs, unless stated otherwise)

Reconciliation of total equity as at March 31, 2016 and April 1, 2015

e e . As at As at

Statement of reconciliation of equity March 31, 2016 April 1, 2015
Equity Share Capital 4,500.00 4,500.00
Preference Share Capital 17,225.30 17,225.30
Capital Reserves 39,339.00 34,663.70
Reserve and Surplus (3,397.76) (280.42)
Total equity under local GAAP 57,666.54 56,108.58
Adjustments net of deferred tax impact: Gain/(Loss)
Capital grant received reduced from Financial asset recognised
under Ind AS (39,339.00) (34,663.70)
Indirect expenses which were capitalised in IGAAP, now expensed
outin Ind AS (538.82) (538.82)
2gmomsauon considered on the basis of SLM Method under IND (3,445.64) (2,144.36)
Discounting of Long term provision of MMR 1,071.31 422.15
Corporate Guarnantee given by Holding company (HCON) on loan 550 01 )
takens from Bank recoginsed as Capital Contribution ’
Interest income recognised on unwinding up of Financial asset 51.24 51.24
Others adjustments: Individually not significant (124.54) (76.37)
Discounting of long term retention payable under Ind AS. Under (65.90) (65.90)
IGAAP amount of payable are provided at undiscounted amount ’ ’
Transaction cost on account of EIR (35.73) (16.70)
Unwinding of retention money (13.98) -
Finance cost due to amortisation of Corporate Guarantee received
from Holding company (8.92) )
Gain /(Loss) on Fair valuation of current investments - 6.23
Total Ind AS adjustments (41,775.43) (36,949.85)
Total equity under Ind AS 15,891.11 19,158.73
Reconciliation of total comprehensive income as at March 31, 2016.

Year ended

Profit before tax reconciliation

31st March, 2016

As per IGAAP (3,117.33)
Reversal of excess amortization of intangible asset under IGAAP (1,301.28)
Interest expenses due to unwinding up MMR provision made till last (126.62)
reporting period ’
Di . - 775.78
iscounting of long term provision for MMR made for current year
Finance cost due to amortisation of Corporate Guarantee received
from Holding company (8.92)
Others adjustments: individually not significant (39.25)
Reversal of fair value gain accounted in Ind AS during last reporting (6.23)
period which are sold during current period ’
Interest expenses on unwinding up of Retention payable (13.98)
Finance expenses due to amortisation of Transaction cost on (19.04)
borrowings under Ind AS )
Total Ind AS Adjustments (700.29)

As per Ind AS

(3,817.62)
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Baharampore Farakka Highways Limited
. Notes to the financial statements for the year ended 31st March, 2017
_ " (All amounts are in Rs. lakhs, unless stated otherwise)

5 Investment Property

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Land
Gross carrying amount
Deemed cost 14.47 14.47 14.47
Total 14.47 14.47 14.47

#

i The Fair Value of the Land as at the Balance Sheet date is Rs. 15 Lakhs

The land is under lien by way of mortgage to SBI Cap Trustee Company Limited by way of charge dated 3rd March,2011 and further
modified dated 30th May 2016.

i Estimation of fair value

The company obtains independent valuations for its investment properties at least annually. The best evidence of fair value is current
prices in an active market for similar properties. Where such information is not available, the company consider information from a
variety of sources including:

The fair values of investment properties have been determined by an accredited Independent Valuer. The main inputs used are the

rental growth rates, expected vacancy rates, terminal yields and discount rates based on comparable transactions and industry data.
The resulting fair value estimates for investment property are included in level 3.

a current prices in an active market for properties of different nature or recent prices of similar properties in less active markets,
adjusted to reflect those differences.

b discounted cash flow projections based on reliable estimates of future cash flows.

¢ capitalised income projections based upon a property’s estimated net market income, and a capitalisation rate derived from an

analysis of market evidence.

Intangible assets

Particulars Amount
Gross Block
Opening Balance as at 1st April 2015 71,399.17
Additions -
Disposals -
Balance as at 31st March 2016 71,399.17
Additions -
Disposals -
Balance as at 31st March 2017 71,399.17
Accumulated Depreciation
Opening Balance as at 1st April 2015 2,897.36
Amortisation 3,293.27
Disposals -
Balance as at 31st March 2016 6,190.63
Amortisation 3,284.27
Disposals -
Balance as at 31st March 2017 9,474.90
Net Block
Balance as at 1st April 2015 68,501.81
Balance as at 31st March 2016 65,208.54
Balance as at 31st March 2017 61,924.27
Intangible Assets under Development

Particulars Amount
Balance as at 1st April 2015 12,324.79
Addition 5,565.87
Capitalized
Balance as at 31 March 2016 17,890.66
Addition 8,358.27
Capitalized
Balance as at 31 March 2017 26,248.93
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Notes to the financial statements for the year ended 31st March, 2017
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Other financial assets
(Unsecured uniess otherwise stated)

g';fig}gg )éw’i\g

P

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Non-current
Unsecured, considered good
Corporate Guarantees 505.40 541.09 -
Total 505.40 541.09 -
Current
Unsecured, considered good
Current
Loans & Advances 4,725.36 7,799.54 2,187.11

- Refated Parly - Hindustan Construction Co.Limited 4,722.71 7,479.36 2,160.34

- Related Party - HCC Concessions Limited - 22.47

- Related Party - Farakka Raiganj Highways Limited 0.95 - -

- Others 1.70 320.18 4.30
Interest accrued on FD 1.04 7.35 2.58
Other receivables 614.77 596.76 53.62

- Utility Shifting & Change of Scope 65.09 47.08 53.62

- Amount Witheld against Grant 549.68 549.68 -

Total 5,341.17 8,403.65 2,243.31
Non Current Tax assets
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Prepaid Taxes (Net of Provisions) 257.53 237.13 222.50
Total 257.53 237.13 222.50
Other Assets
. As at As at As at
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Non current assets
Balance with Government Authorities 55.86 23.99 26.17
Capital advances (Mobilisation of Advance) 528.25 596.43 613.20
- Related Party - Hindusfan Construction Co.Limited
Capital advances (Additional Advance) 9,864.36 - -
- Related Party - Hindustan Construction Co.Limited
Total 10,448.48 620.42 639.37
Current assets
Prepaid Expenses 27.69 18.25 11.93
Total 27.69 18.25 11.93
Current investments
. As at As at As at
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Investments in Mutual Funds
Fair value through profit or loss

Quoted

1 April 2015 : 111339 units in Franklin Templeton - - 2,326.87

Mutual Fund

Total - - 2,326.87
Aggregate amount of quoted investments - - 2,320.64
Market value of quoted investments - - 2,326.87
Trade receivable

. As at As at As at
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Compensation for Toll Suspension 736.00 - -
Total 736.00 s‘ﬁ”?fé: -




Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31st March, 2017
(All amounts are in Rs. lakhs, unless stated otherwise)

13 Cash and cash equivalents

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Cash on hand 74.91 71.01 66.27
Balances with Banks
In current accounts 328.00 1,434.42 320.00
Term deposits with original maturity of less than three 8,124.01 3,653.00 0.00
months
Total 8,526.92 5,158.43 386.27
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior
periods.

During the year, the Company had SBNs/ other denomination notes (other notes) as defined in the MCA notification G.S.R.
308 (E) dated 31 March 2017. The denomination wise details of the SBNs and other notes held and 'transacted during the
period from 8 November 2016 to 31 December 2016 is given below:

Other denominated

Particulars SBN Total
Notes
Closing Cash in Hand as on 8th November 2016 36.21 29.00 65.20
Add : Permitted Receipis 154.98 653.82 808.79
Less : Permitted Payments - - -
Less : Amount Deposited in Banks 191.18 630.19 821.37
Closing Cash in Hand as on 30th December 2016 - 52.62 52.62

‘# For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the Government of

India notification S.0. 3407 (E), dated 8 November 2016.
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14 Equity Share capital

- As at As at . N
Particulars March 31,2017 March 31,2016 St APl 2015
Authorised :
22,(:(;00,000 (31 March 2016: 45,000,000) equity shares of Rs 10/- 4.500.00 4.500.00 4500.00

Issued, subscribed and fully paid up
45,000,000 (31 March 2016:45,000,000 ) equity shares of Rs 10/-

4 500.00 4,500.00 4,500.00
each.
4,500.00 4,500.00 4,500.00
a Reconciliation of number of shares
Equity Shares
: No of Shares
Particulars (Nos. in Lakhs) Amount
Balance as at the 1 April 2015 450.00 4,500.00
Add: Issued during the year - -
Balance as at the 31 March 2016 450.00 4,500.00
Add: Issued during the year - -
Balance as at the 31 March 2017 450.00 4,500.00

Rights, preferences and restrictions attached to shares

Equity shares:
i) The company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share.

i)y The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to approval of the Shareholders in the
ensuing Annual General Meeting. During the year ended on 31st March, 2017, no dividend is declared by the Board (previous year Nil).

i) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢ Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

As at As at
March 31, 2017 March 31, 2016

HCC Concessions Limited and its Nominees, the holding company

Particulars

33,300,000 (31 March 2016: 33,300,000 ) equity shares of Rs 10/- 3,330 3,330
each.

Hindustan Construction Company Limited, the ultimate holding company

11,700,000 (31 March 2016: 11,700,000) equity shares of Rs 10/- 1,170 1,170
each.

Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2017 As at March 31, 2016 1st April, 2015
No of shares % of No of shares % of No of shares % of
(in lakhs) Shareholding (in lakhs) Shareholding (in lakhs) Shareholding
Equity shares of'Rs 10/- each fully paid
HCC Concessions Limited and its nominees 333.00 74% 333.00 74% 333.00 74%
Hindustan Construction Company Limited 117.00 26% 117.00 26% 117.00 26%

e Shares reserved for issue under options : Nil
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15 Instruments entirely Equity in Nature

. As at As at .
Particulars March 31,2017  March 31, 2016 'St APril, 2015
Equity Component of Preference Shares (Refer Note Below) 17,225.30 17,225.30 17,225.30

Total 17,225.30 17,225.30 17,225.30

Equity Component of Preference Shares

. As at As at .
Particulars March 31,2017  March 31,2016  'StAPril, 2015
Authorised

180,000,000 (31 March 2016:180,000,000) 9% Compulsorily

Convertible Cumulative Preference Shares(CCCPS) of Rs 10/- each 18,000.00 18,000.00 18,000.00

Issued, subscribed and fully paid up

172,253,000 (31 March 2018:172,253,000 ) 9% Compulsorily
Convertible Cumulative Preference Shares(CCCPS) of Rs 10/- each 17,225.30 17,225.30 17,225.30

Total 17,225.30 17,225.30 17,225.30

a Reconciliation of number of shares

Preference Shares
. No of Shares

Particulars (Nos. in Lakhs) Amount
Balance as at the 1 April 2015 1,722.53 17,225.30
Add: Issued during the year - -
Balance as at the 31 March 2016 1,722.53 17,225.30
Add: Issued during the year - -
Balance as at the 31 March 2017 © 1,722.53 17,225.30

b Termsl/ rights attached to 9% Compulsorily Convertible Cumulative Preference Shares(CCCPS)

i) The CCCPS shall carry a dividend of 9% per annum. The period for which a dividend will be payable on CCCPS will be calculated from the date of allotment of
CCCPS up to the date on which the CCCPS are converted into fully paid-up Equity Shares. ‘

iy One CCCPS of face value of Rs 10/- (Rupees Ten only) issued at par will be compulsorily and automatically converted into one fully paid-up Equity Share of Rs
10/- (Rupees Ten only) each on expiry of 6 years from the date of allotment without any application or any further act on the part of the holder of the CCCPS.

iy The Equity Shares arising out of the conversion of the CCCPS shall rank pari passu, in all respects including voting and dividend, with the existing Equity
Shares.

iv)  The CCCPS shall rank for capital and dividend (including all dividends undeclared up to the commencement of winding up) and for repayment of capital in a
winding up, pari passu inter se and in priority to the Equity Shares of the Company but shall not confer any further or other right to participate either in profits or
assets and that preferential rights shall automatically cease on conversion of these shares into Equity Shares.

v) The holders of CCCPS (before conversion) shall have the right to receive all notices of general meetings of the Company but shall not confer on the holders
thereof the right to vote at any meetings of the Company save to the extent and in the manner provided in the Companies Act, 1956, or any re-enactment thereof.

The rights and terms attached to the CCCPS may be modified or dealt with by the Directors in accordance with the provisions of the Articles of Association(AcA) of
the Company.

Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Out of preference shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

As at As at
March 31, 2017 March 31, 2016

HCC Concessions Limited and its Nominees, the holding company
172,253,000 (31 March 2016: 172,253,000) 9% Compulsorily 17,225.30 17,225.30
Convertible Cumulative Preference Shares(CCCPS) of Rs 10/- each.

Particulars

d Details of preference shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2017 As at March 31, 2016 1st April, 2015
No of shares % of No of shares % of No of shares % of
(in lakhs) Shareholding (in lakhs) Shareholding (in lakhs) Shareholding

9% Compulsorily Convertible Cumulative
Preference Shares(CCCPS) of Rs 10/~ each fully
paid

HCC Concessions Limited 1,722.53 100% 1,722.53 100% 1,722.53 74%
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16 Other Equity

" As at As at .
Particulars March 31,2017  March 31,2016  'StAPrih 2015
Capital Contribution {(Corporate Guarantee) (Refer Note 16A) 550.01 550.01 -
Reserves and Surplus (Refer Note 16B) (8,485.16) (6,384.20) (2,566.58)
Total (7,935.14) (5,834.19) (2,566.58)
Capital Contribution (Corporate Guarantee)
As at As at
Particulars March 31, 2017 March 31, 2016
Opening balance 550.01 -
Capital Contribution (Corporate Guarantee) - 550.01
Closing Balance 550.01 550.01
Reserves and surplus
As at As at As at
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Retained Earnings (8,485.16) (6,384.20) (2,566.58)
Total reserves and surplus (8,485.16) (6,384.20) (2,566.58)
Surplus in the Statement of Profit and Loss
As at As at
Particulars March 31, 2017 March 31, 2016
Opening balance (6,384.20) (2,566.58)
Add: Profit for the year (2,100.96) (3,817.62)
Closing Balance (8,485.16) (6,384.20)
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17 Long Term Borrowings

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Secured
Term loans
From Banks 56,010.00 47,924.91 44,633.92
From others 8,760.96 6,872.21 6,905.73
Secured - Total 64,770.96 54,797.12 51,539.65
Total non current borrowings 64,770.96 54,797.12 51,539.65
Less: Current maturity of long term debt (Note 17b) (1,262.63) (686.99) (129.50)
Non current borrowings (as per Balance sheet) 63,508.33 54,110.13 51,410.14
Foot Note

Rupee term Loan |

The above Term Loans from Banks are Secured by way of pari-passu first charge on all assets both present and future, excluding the
project assets as defined in the Concession Agreement & pledge of 51% shareholding of the promoters.
The land is under lien by way of mortgage to SBI Cap Trustee Company Limited by way of charge dated 3rd March,2011.

i Rupee Term Loan | carry Interest rate of 10.75% p.a

i Terms of Repayment : Repayable in 52 unequal consecutive quarterly instalments commencing from March 31,2016 to 31st December
2028 ranging from Rs 1,40,29,250/- to Rs 35,07,31,250/- on the repayment dates and in the percentages as mentioned in the
amortization schedule as set forth in Schedule V of the Common Loan Agreement executed on 28th September,2010 and amended
time to time.

B Rupee Term Loan lI

i Above term Loans are Secured by way of pari-passu first charge on all assets both present and future, excluding the project assets as
defined in the Concession Agreement & pledge of 51% shareholding of the promoters.

The land is under lien by way of mortgage to SBICap Trustee Company Limited by way of charge modified dated 30th May 2016.

i Rupee Term Loan |l carry Interest rate of 11% p.a

i -~ Terms of Repayment : Repayable in 52 unequal consecutive quarterly instalments commencing from June 30,2018 to 31st March 2031
ranging from Rs. 22,98,375/- to Rs. 12,18,13,875/- on the repayment dates and in the percentages as mentioned in the amortization
schedule as set forth in Schedule V of the Supplemental Loan Agreement executed on 21st January 2016 and amended time to time.

18 Other financial liabilities b
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
18a |Non-current
Retention Payable 319.87 97.16 79.26
- Related Party - Hindustan Construction Co. Ltd
Total 319.87 97.16 79.26
18b |Current
Interest accrued but not due on borrowings 0.28 16.23 30.05
Current Maturities of Long term debt (Refer Note 16) 1,262.63 686.99 129.50
Advances from NHAI (Refer Foot Note ii) 627.55 717.58 -
Payables for Capital Expenditure (Refer Note i) 24,927.28 20,283.74 14,506.99
- Related Party - Hindustan Construction Co. Ltd 24,927.28 20,277.59 14,434.55
- Others - 6.15 72.44
Total 26,817.74 21,704.54 14,666.54

Foot Note

i Payables for Capital Expenditure includes Rs. 12.61 Crore on account of EOT Claims liability for the period January 2017 to March 2017
on the basis of best estimates.

i Advance from NHAI is against change of scope
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19 Provisions

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Non-current
Provision for major maintenance 9,029.35 4,728.69 1,177.85
Total 9,029.35 4,728.69 1,177.85

Major maintenance

i Company has contractual obligation to carry out resurfacing operation in FY 2018, for which provision is created over a period of
five years. The provision is discounted to its present value at a discount rate of 10.75% that reflects current market assessments
of the time value of money and the risks specific to the liability.

Major maintenance is to preserve the structural integrity of the road i.e. to achieve its original expected operational life. The wear
and tear for each year is computed based on the technical report. Due to overloading of vehicles, it has led to early deterioration of

the highway thereby factoring the increase in the major maintenance cost . The deterioration progression takes place at a faster
pace which involves for frequent measures of maintenance.

On the basis of technical reports received during the financial year 2015-16, major maintenance cost has been estimated Rs. 140
Crores for the period from FY 2015 to FY 2018. Accordingly the shortfall in provision of Rs. 19 Crores for FY 15 has been

allocated equally over the balance period.

Movement during the financial year is set out below

Particulars Amount
Movements in provisions
As at 1 April 2016 4,728.69
Charged/ (credited) to profit and loss
Additional Provision 3,792.33
Unwinding of Discount 508.33
As at March 2017 9,029.35
20 Trade payables
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Trade Payables (Including Retention)
- Related Party - HCC Infrastructure Limited 0.25 - -
- Related Party - HCC Concessions Limited 290.05 37.49 3.74
- Related Party - HCC Operations & Maintenance Limited 171.43 865.67 132.15
- Related Party - Highbar Technologies Limited 0.37 - -
- Related Party - Highbar Technocrat Limited 0.03 - -
- Others 189.01 572.32 7.68
Total 651.14 1,475.48 143.58

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
There have been no claimed transactions during the year with Micro & Small Enterprises covered under the Micro, Small and
Medium Enterprises Development (MSMED) Act, 2006. Hence, reporting details of Principal and Interest does not arise.

21 Other liabilities

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

Current

Statutory Dues 53.88 227.25 179.78

Total 53.88 227.25 179.78
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Fair Value Heirarchy and Financial Risk Management Note

Financial Instruments

Financial instruments by category

The carrying value and fair value of financial instruments by categories as at 31 March 2017 were as follows:

Rs. in Lakhs
Particulars Amortised cost Financial assets/ liabilities at fair value Total carrying  Total fair value
through profit or loss value
Designated upon initial Recurring
recognition
Assets:
Investment in Mutual Funds - - - - -
Trade receivables 736.00 - - 736.00 -
Cash and cash equivalents 8,526.92 - - 8,526.92 -
Corporate Guarantee 505.40 505.40 505.40
Others financial assets 5,341.17 - - 5,341.17 -
Liabilities:
Borrowings 63,508.33 - - 63,508.33 63,508.33
Trade payables 651.14 - - 651.14 -
Retention Payable 319.87 - - 319.87 319.87
Other financial liabilities 26,817.74 - - 26,817.74 -
The carrying value and fair value of financial instruments by categories as at 31 March 2016 were as follows:
. Rs. in Lakhs
Particulars Amortised cost Financial assets/ liabilities at fair value Total carrying  Total fair value
through profit or loss value
Designated upon initial Recurring
recognition
Assets:
Cash and cash equivalents 5,158.43 - - 5,158.43 -
Corporate Guarantee 541.09 - - 541.09 541.09
Others financial assets 8,403.65 - - 8,403.65 8,403.65
Liabilities:
Borrowings 54,110.13 - - 54,110.13 54,110.13
Trade payables 1,475.48 - - 1,475.48 -
Retention Payable 97.16 - - 97.16 97.16
Other financial liabilities 21,704.54 - - 21,704.54 -
The carrying value and fair value of financial instruments by categories as at 31 March 2015 were as follows:
Rs. in Lakhs
Particulars Amortised cost Financial assets/ liabilities at fair value Total carrying  Total fair value
through profit or loss value
Designated upon initial Recurring
recognition
" Assets:
Investment in Mutual Funds - - 2,326.87 2,326.87 2,326.87
Cash and cash equivalents 386.27 - - 386.27 -
Corporate Guarantee - - -
Others financial assets 2,243.31 - - 2,243.31 2,243.31
Liabilities:
Borrowings 51,410.14 - - 51,410.14 51,410.14
Trade payables 143.58 - - 143.58 -
Retention Payable 79.26 - - 79.26 79.26
Other financial liabilities 14,666.54 - - 14,666.54 -

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of :

Rs. in Lakhs
Particulars 31 March 2017 31 March 2016 1 April 2015
Level 1 Level 3 Level 1 Level 3 Level 1 Level 3
Assets
Investment in Mutual Funds - 2,326.87
Other Assets 505.40 541.09 - -
Liabilities - 63,828.20 __54,207.29 - 51,489.41
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Fair Value Heirarchy and Financial Risk Management Note

Financial risk management

The companies activities exposes it to market risk, liquidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exposure arising from Management
o Cash and cash equivalents, financial assets . . . . e
Credit risk measured at amortised cost. Diversification of bank deposits and credit limiis
Market risk — interest rate Longterm borrowings at Fixed rate Actively managed
S . A Availability of committed credit lines and
I
Liquidity risk Trade Payables,borrowings and other liabilities borrowing faciliies

The Company's risk management is carried out by a project finance team and treasury team group under policies approved by board of directors. Company treasury
identifies, evaluates and hedges financial risk in close co-operation with the group’s operating units. The Management of the Company provides principles for overall risk
management, as well as policies covering specific areas, such as , interest rate risk, and credit risk and investments of excess liquidity.

(a) Credit Risk
The company engaged In infrastructure development and construction business under BOT. Credit risk is the risk that counterparty will not meet its obligations leading to a
financial loss. Financial assets that are potentially subject to concentrations of credit risk and failures by counter-parties to discharge their obligations in full or in a timely

manner consist principally of cash, cash equivalents and trade and other accounts receivable. Credit risk on cash balances with Bank are limited because the counterparties
re entities with acceptable credit ratings.

(b) Market Risk - Interest rate risk

The exposure of the Company’s borrowing is linked to Bank base rate plus fixed spread ,base rate are subject to change in market condition to interest rate changes at the
end of the reporting period are as follows:

. As at As at As at
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Fixed Rate borrowings 64,770.96 54,797.12 51,539.65
Total borrowings 64,770.96 54,797.12 51,539.65

(i) Sensitivty analysis
Profit or loss is sensitive to higher/lower interest income from borrowings as a result of changes in interest rates.

As at As at As at
Impact on Profit after Tax March 31, 2017 March 31, 2016 April 1, 2015
Interest rates - increase by 0.50 basis points (298.92) (265.84) (257.70)
Interest rates - decrease by 0.50 basis points 298.92 265.84 257.70
(b) Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed

credit facilities to meet obligations when due and to close out market positions. The Company treasury maintains flexibility in funding by maintaining availability under
ommitted credit lines.

Management monitors rolling forecasts of the company’s liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the basis of
expected cash flows.
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22 Fair Value Heirarchy and Financial Risk Management Note

(i) Maturities of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for:

As At March-2017

Less than 1 year 1to 2 Years 2to 5 Years Over § Years Total
Non-derivatives
Borrowings 1,262.63 1,376.12 3,183.10 58,849.11 64,770.96
Other Financials liabilities 50,482.39 50,482.39
Trade and other payables 705.02 705.02
Total non-derivatives 52,450.04 1,376.12 3,183.10 58,949.11 115,958.36
Derivatives (N.A)
52,450.04 1,376.12 3,183.10 58,949.11 115,958.36
As At March-2016
Less than 1 year 1to 2 Years 2to 5 Years Over 5 Years Total
Non-derivatives
Borrowings 687.0 1,262.6 2,449.8 50,397.7 54,797 .1
Other Financials liabilities 41,301.3 41,301.3
Trade and other payables 1,702.7 1,702.7
otal non-derivatives 43,691.0 - 2,449.8 50,397.7 97,801.1
Derivatives (N.A)
43,691.0 - 2,449.8 50,397.7 97,801.1
As At April-2015
Less than 1 year 1to 2 Years 2to 5 Years Over 5 Years Total
Non-derivatives
Borrowings 129.50 701.46 3,090.18 47,618.49 51,539.64
Other Financials liabilities 29,044.02 29,044.02
Trade and other payables 323.35 323.35
Total non-derivatives 29,496.88 - 3,090.18 47,618.49 80,907.02
Derivatives (N.A)
29,496.88 - 3,090.18 47,618.49 80,907.02
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23 Revenue from Operations

. Year ended March  Year ended March
Particulars Note 31, 2017 31, 2016
Operating Income
(i) Toll Income 12,722.78 10,872.48
(ii) Construction Revenue 9,474.09 10,241.17
(iiiy Compensation for Toll Suspension (Refer Foot Note) 736.00 -
Total 22,932.87 21,113.65

Foot Note

Compensation receivable from NHAI of Rs. 736 Lakhs is on account of Suspension of Toll from 9th November 2016 to 2nd December 2016
due to demonetisation.

24 Other income

Particulars Note Year ended March Year ended March
31, 2017 31, 2016
Interest income 37.30 65.65
Dividend income from Current Investments 72.51 210.90
Net gain/loss on sale of investments 40.47 3.99
Interest on IT Refund - 0.34
Sundry Balances Written Back 3.13 14.67
Total 153.41 295.55
25 Cost of constructions
Particulars Note Year ended March Year ended March
31, 2017 31, 2016
Construction Cost 9,.474.09 10,241.18
Total 9,474.09 10,241.18
26 Finance costs
Particulars Year ended March Year ended March
31, 2017 31, 2016
Interest expense on Term Loans 4,539.50 4,542.08
Other Borrowing Cost
Unwinding up of MMR 508.33 126.62
Interest expenses on unwinding up of Retention payable 15.62 13.98
Amortisation of Corporate guarantee 35.69 8.92
Other Charges - 12.79
Total 5,099.14 4,704.39
27 Depreciation and amortization expense
Particulars Note Year ended March Year ended March
31, 2017 31, 2016
Depreciation on Property, Plant and Equipment 4 21.17 18.51
Amortization on Intangible assets 6 3,284.27 3,293.27
Total 3,305.44 3,311.78




=

Baharampore Farakka Highways Limited
Notes to the financial statements for the year ended 31st March, 2017
(Al amounts are in Rs. lakhs, unless stated otherwise)

28 Other expenses

Year ended March

Year ended March

Particulars 31, 2017 31, 2016
Power, fuel and Electricity 117.41 113.23
Opertaion & Maintenance 2,652.15 2,697.46
Major Maintenance Expenditure (Refer Note 18) 3,792.33 3,424.22
SPV Management fees 690.00 273.34
Repairs and Maintenance:

Others 4.89 86.74
Insurance 64.37 55.44
Rates and Taxes 0.55 1.10
Travelling 41.76 17.22
Loss on sale of assets 0.12 -
Director Sitting Fees 3.56 3.88
Printing & Stationery 0.38 0.31
Legal, Professional and Consultancy Charges 457.34 285.62
Miscellaneous Expenses 9.71 10.89
Total 7,834.57 6,969.47

Year ended March

Year ended March

Particulars 31, 2017 31, 2016
Legal, Professional and Consultancy Charges include:
Auditors' remuneration and expenses
Statutory Audit fees 3.02 3.29
Tax audit fees 0.58 0.57
Fees for certification 2.70 1.91

29 Exceptional items

Year ended March

Year ended March

Particulars 31, 2017 31, 2016
Reversal of Provision (Refer Foot Note) (526.00) -
Exceptional items (net) (526.00) -

Foot Note:

Rs. 7.50 Crores in relation to cumulative claim received for FY15 and FY16 from Operations & Maintenance Contractor on account of
supplemental cost toward overloading related work of which Rs. 2.24 Crores is payable to Operations & Maintenance Contractor and Rs.

5.26 Crores has been reversed during FY 17

30 Earnings per share (EPS)

Year ended March

Year ended March

Particulars 31, 2017 31, 2016
The following reflects the profit and share data used in the basic computations:
Net profit/ (loss) for calculation of basic EPS (2,100.96) (3,817.62)
Number of equity shares in calculating basic EPS 450.00 450.00
Basic & Diluted EPS (4.67) (8.48)

The effects of anti-dilutive potential ordinary shares are ignored in calculating diluted EPS.
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“31 Related Party Transactions
A Name of Related Party with which the Company has transactions during the period and Nature of Relationship

Holding Company HCC Concessions Ltd.
Holding Company's Holding Company HCC Infrastructure Company Limited
Ultimate Holding Company Hindustan Construction
Fellow Subsidiary HCC Operations & Maintenance Limited
Fellow Subsidiary Highbar Technologies Limited
Fellow Subsidiary Highbar Technocrat Limited
Fellow Subsidiary Farakka Raiganj Highways Limited
B Related Party Transactions
Particulars FY 16-17 FY 15-16 FY 14-15
Statement of Profit/Loss for Period
SPV Management Fees
HCC Concessions Limited 690.00 273.34 217.23
Other Charges & Reimbursement of Expenses
HCC Infrastructure Company Limited 0.24 0.72 0.68
HCC Concessions Limited 4.56 36.73 6.26
Hindustan Construction Company Ltd 0.06 - -
HCC Operations & Maintenance Limited 16.11 2112 31.24

Operations & Maintenance
HCC Operations & Maintenance Limited 1,975.06 1,637.27 1,879.02

Repairs & Maintenance
HCC Operations & Maintenance Limited 436.78

Claim Expenses
HCC Operations & Maintenance Limited - 750.00

Exceptional Item - Reversal of Liability

HCC Operations & Maintenance Limited 526.00 - -
LT. Services

Highbar Technologies Limited 11.15 - -
Highbar Technocrat Limited 0.36 - -
Sale of Asset

Farakka Raiganj Highways Limited 0.85 - -
Change of Scope Subcontracting Expenses

Hindustan Construction Company Ltd 1,115.81 - -
Amortisation of Corporate Guarantee

HCC Concessions Limited 35.69 8.92 -
Balance Sheet (Closing Balances as on 31st March 2017)

Payables

HCC Infrastructure Company Limited 0.25 - -
HCC Concessions Limited 290.05 37.49 3.74
Highbar Technologies Limited 0.37 - -
Highbar Technocrat Limited 0.03

HCC Operations & Maintenance Limited 171.43 865.67 132.15
Claims Payable Outstanding

Hindustan Construction Company Ltd 24,927.28 20,277.59 14,434.55

Mobilisation Advance
Hindustan Construction Company Ltd 528.25 596.43 613.20

Additional Advance as per Supplementary Agreement

Hindustan Construction Company Ltd 9,864.36 - -
Other Advances

HCC Concessions Limited - - 22.47
Hindustan Construction Company Ltd 4,722.71 7,479.36 2,160.34
Retention Payable

Hindustan Construction Company Ltd 319.87 97.16 77.09
Contribution in Share Capital till date

HCC Concessions Limited 3,330.00 3,330.00 3,330.00
Hindustan Construction Company Ltd 1,170.00 1,170.00 1,170.00
Preference Shares - Other equity

HCC Concessions Limited 17,225.30 17,225.30 17,225.30
Corporate Guarantee Contribution

HCC Concessions Limited 550.01 550.01 -

Contingent as on 31st March 2017
Corporate Guarantee given on our behalf
HCC Concessions Limited 18,387.00 18,387.00
Corporate Guarantee given against Performance Security
Hindustan Construction Company Ltd 4,213.00
Claims

Hindustan Construction Company Ltd 37,203.81 20,149.64 22,427.00
Transactions During the period

Claims Under Intangible Asset Under Development
Hindustan Construction Company Ltd
Subcontracting Expenses

Hindustan Construction Company Ltd

4,498.00 6,005.00 14,589.00

6,403.67 2,264.78 2,467.49
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Employee benefits
The Company has no employees on its payroll during the period and therefore, there is no reportable information under AS-15.

Segment reporting

The Company being engaged in design, operation development and maintenance of Road on Build, Operate and Transfer (BOT) basis, does not have
more than one reportable segments. Further, the Company is carrying its business in only one geographical segment.

Contingent liabilities

Particulars As at As at
March 31, 2017 March 31, 2016
Rs Rs
Contingent liability
Sales Tax Penalty raised by Joint Commissioner of Sales Tax - West Bengal against which 1,738.27 1,738.27
Company has preferred appeal. E
Sales Tax (VAT) demand raised by Joint Commissioner of Sales Tax - West Bengal against 1,130.29 1,130.29

which Company has filed writ petition

Sales Tax Demand raised by Joint Commissioner of Commercial Taxes - West Bengal, against 1.58
which the Company has preferred appeal

Claims against the Company not acknowledged as debt :-

Company (Concessionaire) has received claims from EPC Contractor i.e. Hindustan 37,203.81 20,149.64
Construction Company. The same shall be paid upon receipt from the authority and subject to

Board approval

Claims received from NHAl on account of maintenance obligation of existing road of 549.68 549.68

Berhampore Town Portion
Claims received from NHAI on account of maintenance obligation 55.66

Company (Concessionaire) has received notice from National Highways Authority of India (NHAI) under Change in law, to refund revenue against the
collection of Toll on overloaded vehicles to the tune of Rs 142.05 Cr (FY 2014-15 to FY 2016-17- Upto December 2016). The company has responded to
the notice of NHAI that the notice is not valid as per terms of the Concession Agreement (CA) and has referred this matter to Arbitration for its resolution
pursuant to terms of Clause 41.2 and 44.3 of the CA and also nominated its Arbitrator on the Arbitral tribunal.

Company (Concessionaire) has received letter from National Highways Authority of India (NHAI) in relation to Negative Change of Scope for Stage
Construction of Rs. 149.55 CrThe company has referred this matter to Arbitration as per provisions of the Concession Agreement — the Arbitration has
already commenced. If any claims arises, the same shall be recoverable from the EPC Contractor i.e. Hindustan Construction Company Ltd.

Capital Commitment

Estimated amount of contracts remaining to be executed on capital account not provided for 9,272.32 3,852.46
(Net of Advance)

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

There have been no transactions during the year with Micro & Small Enterprises covered under the Micro, Small and Medium Enterprises Development
(MSMED) Act, 2008. Hence, reporting details of principal and interest does not arise.

Directors Remuneration
The Directors have been paid sitting fees for the Board and Committee meetings attended by them.

Previous years figures
Previous years figures have been regrouped/reclassified/recasted wherever necessary.

As per our report of even date attached
For Gianender & Associates
Chartered Accountants
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