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INDEPENDENT AUDITOR’S REPORT

To the Members of
Farakka Raiganj Highways Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS financial statements of Farakka Raiganj
Highways Limited {“the Company”}, which comprise the Balance Sheet as at March 31, 2020 and the
Statement of Profit and Loss(including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to the Standalone Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and
its loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10} of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our
report. We are -independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to:
i.  Note No.31 of Notes to accounts, The Company has received claims of Rs. 1,09,274.71 lakhs
from Hindustan Construction Company, its ultimate holding Company and the EPC contractor
for the project. As per policy adopted by the Company these claims will be recognized only

after approval and receipt of the same from National Highways Authority of India. In views of
this claim has been disclosed as a contingent liability.
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Our opinion is not modified in respect of these matters.

Information other than the Ind AS Financial Statements and Auditor’s Report thereon

The Company'’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report {(but does not include the ind AS
financial statements and our auditor’s report thereon).

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do SO.

Those Board of Directors are also responsibie for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
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that includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate; they could reasonably be expected 1o influence the economic decisions of users taken on the
basis of these financial statements. ‘ )

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the cperating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. Iif we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide. those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships -and
other matters that may reasonably be thought to ear on our independence, and where applicable,
related safeguards.
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Report on Other Legal and Regulatory Requirements

- L

f)

g)

As required by the Companies {(Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Goverhment of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

fn our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS ﬁnancial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representétions received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position
except those disclosed in financial statements;

ii. The Company does not envisage any material foreseeable losses in tong-term contracts including
derivative contract requiring provision;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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3. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid by the
Company to its directors during the year so the provisions of section 197 of the Act are not applicable.

For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. 004661N)

G.K. Agrawal
Place: New Delhi (Partner)

Date: 19% June, 2020 (M No. 081603)
UDIN: 20081603AAAAFV9780
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Annexure ‘A’ to the Independent Auditor’s Report of Farakka Raiganj Highways Limited for the Year
ended as on 31% March 2020 :
Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory

Requirements” of our report on even date:-

a. The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets;

b. The Fixed Assets have been physically verified by the Management at regular Intervals and no
material discrepancies were noticed on such verification.

c. The title deeds of immovable properties are held in the name of the Company.

As the Company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3{ii} of the Order
is not applicable to the Company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Hence, reporting under clause (a) to {c} of Para 3({iii) are not applicable

The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies
Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the Company.

The Company has not accepted deposits and the directives issued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules
framed there under are not applicable to the Company.

The Company is prima-facie maintaining the cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013.

a. According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has been generally regular in depositing undisputed statutory
dues including provident fund, employee state i ance, income tax, service tax, value added tax,
cess and other statutory dues during the y qppropriate authorities. As on 31st March
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2020, there are no undisputed statutory dues payables for period exceeding for a period more than six
maonth from the date they hbecome payable .

b. According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
which have not been deposited on account of dispute except the following:

Nature of the | Nature' of the | Forum where | Period to which the | Amount
Statute dues Dispute is | amount relates {in Lakhs}
Pending :
West Bengal Entry Tax Taxation Tribunal | FY 2015-2016 11.81
Value Added Tax of the West
Bengal Value
Added Tax Act
West Bengal Entry Tax | West Bengal Tax. | FY 2016-2017 2.14
Value Added Tax Appellate &
Revisional Board

According to the information and explanations given to us the Company and based on our
examination of the records of the Company, the Company has defaulted in repayment of interest on
borrowings to banks and financial institution as per the followings given below:

Amount of
Default-Interest | Period of
Sr No. | Particulars (in lakhs)’ Default
Bank
1 | Allahabad Bank 187.59 0-90 Days
2 | Vijaya Bank { Merged with Bank of Baroda) 138.61 0-90 Days
3 | Corporation Bank 99.73 0-90 Days
4 | OBC 111.30 0-90 Days
5 | Dena Bank { Merged with Bank of Baroda) 136.17 0-90 Days
6 | Indian Bank 175.91 0-90 Days
7 | Indusind Bank 256.37 0-90 Days
8 ! Yes Bank 216.50 0-90 Days
Total {A) 1322.18
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Financial Institution

9 | HFCL 280.39 0-90 Days
Total {B) 280.39
Total {A}+(B) 1,602.57

Xi.

xil.

Xiii.

Xiv.

XV.

Xvi.

The Company has not taken any loans or borrowings from any Government and not issued any
debentures during the year. ‘

Money raised by way of term loans were applied for the purpose for which it was raised. The
Company has not raised money by way of initial publiic offer or further public offer.

According to the information and explanation given to us by the management which have been relied
by us, there were no frauds on or by the Company noticed or reported during the period under audit.

The Company has not paid any managerial remuneration, hence paragraph 3(Xi) of the order is not
applicable to the Company.

The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s Report)
Order 2016 is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with sections 177
and 188 of the Companies Act, 2013 where applicable and the details of such transactions have been
disclosed in the Standalone Ind AS financial statements as required by the applicable accounting
standards.

Accarding to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934, ‘
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For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. 004661N)

G.K. Agrawal
Place: New Delhi {Partner)

- Date: 19' June, 2020 {M No. 081603)
' UDIN: 20081603AAAAFVI9780
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Farakka Raiganj Highways
Limited (“the Company”} as of March 31, 2020 in conjunction with our audit of the Standalone Ind AS
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing. and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {the
“Guidance Note”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds.and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financia! controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing' procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
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procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Ind AS financial. statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reascnable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Standalone Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

tn our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

G.K. Agrawal
Place: New Delhi (Partner)

Date: 19*" June,2020 . : (M No. 081603}
UDIN: 20081603AAAAFVS780
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Farakka Faiganj Highways Limited

CIN No. : U45400MHZ010PLC 200733

Balance Sheet as at 31 March 2020

{All amounts are in Rs. lakhs, unless stated otherwise)

- As at As at
Particulars Note | march 31, 2020 March 31, 2018
ASSETS
Non-current assets
Property, Plant and Equipment 3 43.07 56.35
Investment Propesrty 4 15.23 15.23
Other Infangible assets 5 1.06,428.02 1,11,545.56
Intangible assets under development 6 49,246.64 46,526.21
Financial Assets
Other Financial Assets 7a 526.30 574.63
Non Current Tax Assets (Net) 8 238.56 145.41
Other nan - current assets 9a 399.87 351.37
Current assets
Financial Assets
Trade Receivable 10 26B6.34 890.00
Cash and Cash Equivalents 1ta 838.94 146.04
Other financial asset 7b 1,701.61 1,287.66
Other current assets 9b 1,030.80 1,182.60
Total Assets 1,60,736.28 1,62,721.06
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 2502210 25,022.10
Other equity 13 {19,843.16) (15,263.40}
Total equity 5,178.94 9,758.70
LIABILITIES
Nori-currer:t liabilities
Financial Liabilities
Borrowings 14 96,769.68 97,240.44
Other financial liabitities 15a 2,980.66 2,048.23
Provisions 16 11,130.47 7.131.35
Current liabilities
Financial Liabililies
Trade payabies 17
i) total outstanding dues of micro and small enterprises 121 1.05
ii) total ouistanding dues other than (i) above 2,2B7.43 3.138.91
Other financial lkabilities 15k ) 42,157.76 43,371.77
Qther current liabilities 18 23013 3061
Total Equity and Liabilities 1,60,736.28 1,62,721.06

The accompanying notes are an integral part of the financial statements.

As per aur report of even date attached
Far Gianender & Associates
Chartered Accountants

Firm Registration No. 004661N

G.K, Agrawal
Fartner
Membership No.:081603

U1 Qoo d oMY R T -

Place: New Delhi

Date: ‘&\ &’ ),__‘O

For and on behalf of the Board of Direciors

Arjurt Dhawan
Director

DIN Ne. : 017783

Ravindra Singh
Director
DIN No. - 02992019

Sridevi lyengar
Director
DiN No. : 6981630

Ganesh Mani
Chief Financial Qfficer

Rahu! Shuskia
Manager

Smita Ashish Kelkar
Company Secretary

Place: Mumbai

Date: 14 Sb: ol
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Farakla Raiganj Highways Limited

CIN No. : U45400MH2010PLC200733

Statement of Profit and Loss for the year ended 31 March 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

. Year ended March 31, | Year ended March 31,
Particulars Note 2020 2019

Revenue from Operations 19 23,634.85 15,722.96
Other Income 20 98.30 65.22
Total Income 23,733.15 15,788.18
Expenses

Cost of construction 21 6,821.30 5,040.06

Finance costs 22 9,147.44 8,665.42

Depreciation and amortization expense 23 513117 5,121.33

Qther expenses 24 7,113.00 6,448.39
Total expenses 28,312.91 25,275.20
Profit / (loss) before exceptional items and tax {4,579.76) (9,487.02)
Add: Exceptional ltems - -
Profit / (loss) before tax {4,579.76) {9,487.02)
Tax expenses - -
Profit/{Loss) for the year (4,579.76) (9,487.02)
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year (4,579.76) (9,487.02)
Earnings per equity share of Rs. 10 each 25

Basic & Diluted {1.83) (11.92)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Gianender & Associates
Chartered Accountants

Membership No.:081603

Place; New Delhi

Date: 10‘ (3 5/0

2

For and on behalf of the Board of Directors

Arjun Dhawan
Director
DIN No. : 01778379

Ravindra Singh
Director
DIN No. : 02992019

Sridevi lyengar : '
Director ng 5’7! 0[&{17

DIN No. : 06981630

Ganesh Mani
Chief Financial Officer

Rahui Shukla
Manager

Smita Ashish Kelkar
Company Secretary




Farakka Raiganj Highways Limited
CIN No. : U45400MH2070PLC200733

Statement of Cash Flow Statement for the year ended 31 March 2020

(All amaunts are in Rs. [akhs, unless stated otherwise)

Particulars Note Year ended March Year ended
31, 2020 31 March 2019
A Cash Flow from operating activities
Loss before income tax (4,579.76) {9.487.02)
Adjustments for
Add:
Depreciation and amorlisation expenses 513117 5,121.33
Finance costs 8,331.44 8,206.53
Unwinding of discount on Reteation Payable - -
Unwinding of discount on Major Maintenance 766.62 409.61
Amortisation of Corporate Guaraniee 49.38 4928
Provision for Major Maintenance Expenditure 3,232.51 2,911.40¢
Less:
Interest received - {23.42)
Change in operating assets and liabilities
{Increase)/decrease in other financial assets (415.00) (237.05)
(Increase)idecrease in Trade Receivahble 623.66 -
(Increase)decrease in other non-current assets (48.50} 165.04
{Increase)decrease in other curent assets 151.8C¢ (941.33)
Increasel{decrease) in trade payables (B51.32) 2,590.78
Increasef{decrease) in other financia! liabilities 81.94 1,328.16
Increasel{decrease) in other cument liabilities 199.51 (1.768.40)
Cash generated from operations 12,673.44 8,324.92
Income taxes {paid) / refund (93.15) 28.91
Net cash Inflow (outflow) from operating activities 12,580.30 8,353.83
B Cash flow from investing activities:
Purchase of property, plant and equipment/ intangible assets {65.67) (2.074.26)
Maturity of Fixed Deposit - 800.00
interest received - 56.36
Net cash inflow [outflow) from investing activities {65.67) {1,217.90)
C Cash flow from financing activities
Proceeds from Long Term Borrowings - -
Repayment of Long Term Borrowings (2,372.73) {989.56)
Suberdinate Loan Taken 370.00 1,030.23
interest paid (9.819.00) (7,738.29)
Net cash infiow (GULHGW) TTom Tinancing aclivites {#1,821.73} {7,697.62)
Natincreasel/(decrease) in cash and cash equivalents §92.90 (561.68)
Add: Cash and cash equivalents at the beginning of the year ila 146.04 707.72
Cash and cash equivalents at the end of the year 1a 838.94 146.04
Reconcitiation of Cash Flow statements as per the cash flow statement
Cash Flow statement as per above comprises of the following 31 March 2020 31 March 2019
Cash and cash equivalents 838.94 146.04
Balances as per statement of cash flows

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached
For Gianender & Assaciates
Chartered Accountants

Firm Registration No, GD466N

For and on behalf of the Board of Directors

Arjun Dhawan
Director S L
DIN No. : 01778379

Ravindra Singh
Director
BIN No. : 02952019

Partnir
Membership No.:081603
Sridevi lyengar

Director 5 ' 5 xl dh{/‘;

DIN No. : 06981630

Ganesh Mani .
Chief Financial Officer !

Rahul Shulda e
Manager @"v"ﬁ/&}/ -

Smita Ashish Kelkar
Company Secretary

Place: Mumbai

Date: 9. 56 2.©
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Farakka Raiganj Highways Limited

CiN No. : U45400MH2010PLC200733

Statement of Changes in Equity as at 31 March 2020
(All amounts are in Rs. lakhs, unless stated otherwise}

A Equity share capital

Equity share capital Amount
as at 1 April 2018 5,006.00
Changes in equity share capital 20,022.10
as at 31 March 2019 25,022.10
Changes in equity share capital -
as at 31 March 2020 25,022.10
B Other Equity
Capital Reserves &
Note Contribution Surg?lus Total
Corporate Retained
Guarantee Earnings
Balance as at 1 April, 2018 756.41 (6,532.79) {5,776.38)|
Profit / (Loss) for the year - (9,487.02) (9,487.02)
Other Comprehensive Income for the year - . -
Total Comprehensive Income for the year - {8,487.02) (9,487.02)
Balance as at 31 March, 2019 756.41 {18,019.81} {15,263.40)/
Profit / {Loss) for the year - (4,579.76) (4,579.78)
Other Comprehensive Income for the year - - -
Total Comprehensive Income for the year - {4,579.76} (4,579.76)
Balance as at 31 March, 2020 756.41 (20,599.57) (19,843.16)

As per our report of even date attached
For Gianender & Associates

Chartered Accountants

Firm Registration No. 004661N

Membership No.:081603

Place; New Delhi

Date: | ﬂ’o) N

0%

For and on behalf of the Board of Directors

Arjun Dhawan
Director
DIN No. ;: 01778379

Ravindra Singh
Director
DIN No. : 62992019

Sridevi lyengar
Director
DIN No. : 06981630

Ganesh Mani
Chief Financial Officer

Rahul Shukia .

Manager NS “/
Smita Ashish Kelkar '
Company Secretary

Place: Mumbai
Date: |5 56,29
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Farakka Raiganj Highways Limited
Notes {o the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. fakhs, unless stated otherwise)

Corporate information

Farakka-Raigan] Highways Limited was incorporated under the Companies Act, 1956, on 11th March, 2010 as a Special Purpose Vehicle for
Besign, Build, Finance, Operate & Transfer (DBFGOT) Tolf basis of 4 fanes befween Farakka and Raiganj section of NH-34 from Kms 285.000 lo
Kms 398.000 in the State of West Bengal under NHDP Phase II).

HHAJ has granted concession period of 30 years to the company for the project. Provisional Certificate under Article 14.3.2 {Schedule - J) of the
concession Agreement has been obfained for 79.575 kms for the following stretch - 295.250 to 306.000 KMS+570 - 11.30 KMS / 315.000+100to
321.000 KMS+190 - 6.090 KMS / 331.000+650t0 334.000 KMS+470 - 2.780 KMS / 335.000+40010 394.000 KMS+975 - 59.575 KMS . Tollinghas
been commenced from 19th Oclober, 2016 on receipt of provisional certificate of commencement frem Independent consultant appointed by
Natienal Highway Authority of India.

Summary of significant accounting policies

Basis of preparation

The financial statements are prepared on an accrual basis of accounting and in accordance wilh the Indian Accounting Standards  { Ing AS )
notified under the cempanies (Indian Accounling standards } Rules, 2015 as amended by the companies (Indian Accounting standard ) Rules 20
In March 2018, the Ministry of Carporate Affairs has notified the Goempanies {Indian Accounting Standards) Amended Rules, 2018 {*amended
rules”). As per the amended rules, Ind AS 115 "Revenue from conlracts wilh customers™ supersedes Ind AS 11, “Constructien contracts” and Ind
AS 18, ‘Revenue’ and is applicable for all accounting periods commencing on or afler 1 Aprit 2018.

IndAS115:

Ind AS 115 introduces a new framewark of five step madel for the analysis of revenue transactions. The model specifies that revenue shouid be
recognised when {or as) an entity fransfers control of goods or services to a customer at the amount 1o which the entity expecis {o be entitled. The
new revenue standard is applicable to the Company from 1 April 2018.

The Company is evaluating the requirement of the amendment and the impact on the financial statements.

The financial statements have been prepared on a historical cost basis, except for the foliowing :
certain financial assets and liabllities (including derivative instrumenis) and contingent consideralion that is measured al fair value
assels under sesvice concession arrangement

Current & Non Current classification

Current Asset :

An asset shall be classified as current when it satisfies any of the following criteria:

(=} it is expected {o be realized in, or is intended for sale or consumption in, the company's normal operaling cycle;

{b} it is hefd primarily for the purpose of being traded

{c} It is expected to be realized within twelve months after the reporting cate, or

{d} Itis cash or cash equivalent unless ii is restricled from being exchanged or used to settle a liability for at ieast twelve months after the reportiz
date.

Ali other assets shall be classified as non-current.

Current Liabilities:

A liability shal! be classified as current when it satisfies any of the following criteria:

(a) itis expected lo be seliled in the company's normat operaling cycle;

(b) itis held primarily for the purpose of being traded;

() it is due fo be settied within twelve manths after {he reporling date ; or

{d) the company does not have an unconditicnalright to defer settlement of the liabilityfor at least twelve months after the reporling date. Terms of
a liabilily that could at the option of the counterparty, result in its settlement by the issue of equily instruments do not effect its classification.

All other liatilities shall be classified as non-current.

Government grant

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the
Company will comply with all attached conditions.

Government granis relating fo income are deferred and recognisedin the profit or loss over the period necessary to match them with the costs that
they are intended to compensate and presented within other income.

Government grants relating {o the purchase of property, plant and equipment (if any) are included in non-current liabilities as deferred income and
are credited to profit or loss on a straight-line basis over the expected lives of the related assels and presenied within ather income.

Accounting of intangible assets under Service Concessign arangement:

Company has Toll Road Cancession rights where it Designs, Build, Finances, Operates and transfer (DBFOT) infrastructure used to provide public
service for a specified period of time. These arrangements may include Infrastruciure used in & public-to-private service concession arrangement
for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangiple asset model is used (o lhe extent that the
Company receives a right (a license) to charge users of the public service. The financial asset model is used when the Company has an
unconditional centractual right to receive cash or anather financial asset from or at the directien of the grantor for the constructicn services. When
the unconditionalright to receive cash covers only part of ihe service, he two models are combined to account separately for each compenent. If
the Company performs more than cne service (i.e., construction or upgrade services and operalion services) under a single contract or
arrangement, considerationreceived or receivable is allocated by reference to the relative fair vaiues of the services delivered, when the amounts
are separately identifiable.

Intangible asset modal:

The Company recognises an intangible asset arising from a service concession arrangement when it has a right to charge for usage of the
concession infrastructure. An intangible asset received as Consideration for providing construction or upgrade services in a service concession
arrangement is measured at fair value on initial recognition by reference to the fair value of the services provided. Subsequent to initial recegnition,
the intangible asset is measured at cost, which includes capitalised borrowing costs, less accumulated amorisation.

The estimated useful life of an intangible asset in a service concession arangement is the pericd from when the Company is able to charge the
public for the use ¢f the infrastructure lo the end of the concession period.
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Farakka Raiganj Highways Eimited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

Amortization of concession intangible agsets:
Amorlizaticn is charged on a siraight-line basis over the estimated useful lives . The estimated usefu! life and amortization methed are reviewed at
the end of each annual reporting period, with the effect of any changes in the eslimate being accounted far on a prospective basis.

Einancial Asset model:

The Company recognises a financial asset arising from a service concession arrangement when it has an uncenditionalcontractual right to receive
cash or anolher financial asset from grantor for the construction or upgrade services provided. Such financial assels are measured at fair value on
initial recognition and classified as loans and receivables.

Subsequentto initial recognition, the financial assels are measured at amortised cost. Under this model financial asset will be reduced as an when
grant has received from grantor,

Pr [ant an: ipmagnt:

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable 1o the acquisition of the items,

Subsequent costs are included in the asset’s carrying amount or recegnised as a separale asset, as appropriate, only when it is probable that
future economic benefils associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount
of any compenent accounted for as a separate assel is derecognised when replaced. All other repairs and maintenance are charged to profit or
loss during the reporling period in which they are incurred,

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other
gains/{losses).

Transilion to Ind AS:

On transition to ind AS, the Company has elected to continue with the carrying value of all of ils property, plant and equipment recognised as at 1
Aprit 2015 measured as per the previous GAAP and use that casrying value as the deemed cost of the property, plant and equipment,
Depreciation methods, estimated usefut lives and residual value:

Deprecialion is provided as per the useful lives of the assels as per schedule || of Companies Act, 2013 using Straight Line Methad {SLM}.

Investment property:

Property thal is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified as
investment property. Invesiment properly is measured initially at its cost, including related fransaciion costs and where applicable barrowing costs.
Subsequent expenditure is capitalised to the assel’s carrying amount only when it is probable that future economic benefits associated with the
expenditure will fiow {o the Company and the cost of the item can be measured reliably. All olher repairs and maintenance costs are expensed
when incurred. When part of an investment praperty is replaced, ihe carrying amount of the replaced part is derecognised.

Transition to Ind AS:

Company has classified its freehold landunder Investment property which were earlier classified under Fixed Asset under previous GAAP,

Einancial Instruments
A financial instrzment is any contract ihat gives rise to a financial asset of one enlity and a financal liability or equity instrument of ansther entity

a Financial Asscts

i} [Initial Recognition
In the case of financial assels not recorded at fair value through profit or lpss, financial assets are recognised initially at fair value plus
iransactlion costs that are direclly aitribitableto the acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or canventionin the market place {regular way frades} are recognised on the trade date,
i.e., ihe date that the Company commits o purchase or sell the asset.

ii) Subsequent Measurement
For purposes of subsequent measurement, financial assels are classified in following categories:

Financial Assets at Amortised Cost

Financiaiassels are subsequently measured at amoriised cost if these financial assets are held within a business mode! whose objective is {0
hold these assels in order te collect contractuat cash flows and the contractualterms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the prineipal amount autstanding, Interest income from these financial assets is
includedin finance income using the effeclive rate interest (“EIR*) method. Impairment gains or lesses arising on Ihese assels are recognised
in Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assels are measured at fair value through other comprehensive income (“QCI"} if these financial assets are held within a business
model whose objective is to hold these assets in order to coflect contractual cash flows or to sell these financial assets and the contractual
terms of the financiat asset giva rise on specified dates to cash flows that are solely paymenis of principal and interest en the principal amount
outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and fosses which are recognised in the Statement of Profil and Loss.

iii} Impairment of Financial Asscts
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") made! for measurement and recognition of impairment
loss on financial assels and credit risk exposures.
The Gompany fellows "simplifiad approach' for recognition of impairment loss aliowance on trade receivables. Simplified approach does not
require the Company to irack changes in credit risk. Rather, it recognises impairment loss allowance based on ffetime ECL. at each reporting
date, right from its initial recognition.




Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

iv} De-recognition of Financial Assets
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The Company de-recognises a financtal asset oniy when the contractuai rights fo the cash flows from the asset expire, or it transfers the
financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substaniially all the risks and rewards of ownership and conlinues to control the transferred asset,
the Company recognizes its retained interest in the assels and an associaled liability for amounts it may have (o pay.

If the Company retains substantiallyall the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received,

Equity Ins{ruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are cfassified according to the substance of the confractual arrangements
entered inte and the definilions of a financial lizbility and an equily instrument.

Equity Instruments

An equily inslrument is any conltract that evidences a residuat interest in the assets of the Company after deducting all of its fiabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of directissue costs. Equily inglruments which are issued for
consideration ther than cash are recerded at fair value of the equity instrument.

Financial Liabtlities

Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabiiities at fair value through profit or foss, leans and barrowings and
payables as appropriate. All financial liahilities are recagnised inilialiyat fair value and, in the case of loans and borrowings and payables, net of
directly atiributable transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at fair value through profit or loss

Financiai lizbilities at fair vatue through profit or Jess include financial liabilities held for trading and financial liabilities designated upon inifiaf
recognition as at fair value through profit ar loss. Financial fiabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for irading are recognised in the profit or loss.

Financial guarantee contracts issued by the Company are thase contracis that require a payment to be made {o reimburse the halderfer a loss
itincurs because the specified debtor fails lo make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
conlracts are recogrised initially as a liability at fair value, adjusted for transaction costs that are directly altributable to the issuance of the
guarantee, Subsequently, the lizbilityis measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recegnised less cumulalive amortisalion, Amorlisalion is recognised as finance income in the Statement of Profit
and 1055,

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effeclive Interest
Rala(EIR) method. Any difference between the proceeds (net of lransaction costs) and the setilement or redemption of borrowings is
recognised aver the term of the borrowings in the Statement of Profit and Loss.

Amorlised cost is cafculated by taking into account any discount or premium an acquisition and fees or costs that are an integral part of the
EIR. The EIR amorlisation is intluded as finance costs in the Stalement of Profii and Loss.

Financial Liabilities are classified as current liabilities unless the company has an unconditicnal right to defer setllement of the lfagility for at
least 12 months afier the reporting period. Where there is a breach of a material provision of a long-term lpan arrangement an or befere the end
of the reporling period with the effect that the liabilitybecomes payable on demand on the reperting date, the entity does not classify the liability
as cutrent, if the lender agreed, after the reporting period and befare the approval of the financial statements for issue, not {0 demand payment
as a consequence of the breach.
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Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

3} De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelied or expired. When an existing
financialliabilityis replaced by another feom the same lender on substantiallydifferenttarms, or the terms of an existing liabilityare substantially
modified, such an exchange er modification is treated as de-recognition of the original liability and recognilion of a new liability. The differenc
the respective carrying amounts is recognised in the Statement of Profit and Loss.

¢ Offselting Financial instruments
Firancial assels and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceatle tegat
fight to offset the recognised amounts and there is an intenticn to setlle on a net basis to realise the assets and seltle the liabilities
simultaneously.

Cash and cash equivalents:

Far the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, depaosits held at call with
financial institulions, cther shori-term, highly liquid invesiments with original maturities of three months or less that are readily convertible to knov
ameunts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafls are shown within
borrowings in current liabilities in the balance sheet,

Income Tax:

Current Income Tax

Current income tax is recognised based on the estimated tax lizbility computed after taking credit for aflowances and exemptions in accordance
with the Income Tax Act, 1961, The 1ax rales and tax laws used to compute the amount are those that are enacted or substantively enacted, at {he
reporting date.

Minimum Alfernative Tax ("MAT"} credit is recognised as an asset only when and 1o the extent there is convincing evidence that ihe Company will
pay normal income tax during the specified pericd. In the year in which the MAT credit becomes eligible lo be recognised as an asset in
accordance with the recommendations contained in Guidance Nole issued by the Institute of Chartered Accountants of India, the said assel is
created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit Entillement. The Company reviews the same a} each
Balance Sheet date and writes down the carrying amount of MAT Credit Enfitlement io the extent there is no longer cenvincing evidence to the
effect that the Company will pay nermal tncome Tax during the specified period.

Peferrad Tax
Deferred Tax Asset shall be recognised for the tarryforward of unused tax josses and unused tax credits to the extent that it is probable thal future
taxable profit will be avaitable against which the unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilitiesare offset when there is a tegallyenforceableright to offset current tax assets and Sabilities and when the deferred
tax balances relale to the same taxation autherity. Current tax assets and tax liabilitiesare offset where the entily has a legally enforceable right to
offsel and intends either to settle on a net basis, or o realise the asset and settle the liabfity simullanecusly,

Leases

The Company assesses whether a contract contains a lease, at inception of a contract, A contract is, or contains, & lease if he contract convays
ihe fight to contral the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the rigt
1o control the use of an identified asset, the Company assesses whether

{i) the contract involves the use of an identified asset

{ii) the Company has substantially at of the economic benefits from use of the asset through the period of the lease and
{iii) the Company has the right to direct the use of lhe asset.

At the dale of commencement of the lease, the Company recagnizes a right-of-use asset{"ROU") and a corresponding lease liavility for all lease
arrangements in which itis a lessee, except for leases with a lerm of twelve monibs or less (short-term leases) and low value leases. For these
short term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basés over the term of t
lease. ’

Certain lease arrangements includes the aplions to extend or terminate the lease before the end of the lease term. ROU assets and lease liabiliti
inciudes these options when it is reasonably cerain that they will be exercised,

The right-of use assets are initially écognized at cost, which comprises the inilial 2mount of the lease Hability adjusted for any lease payments
made at or prier te the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured i
cost less accumulatec depraciation and impalrment losses

Right-of-use assels are depreciated from the commencement date on a straight line basis over the shorter of the lease term and useful life of the
underlying assel. Right of use assets are evalvated for recoverability whenever events or changes in circumstances indicate that their carrying
amaunis may not be recoverable. For the purpose of impairment testing, lhe recoverable amount (i.e.the higher of the fair value less cost to sell
and the value-in-use) is delermined on an individual asset b.asis unless the asset does nat generate cashflows that are largely independent of
those from other assets. In such cases, the recaverable amount is determined for the Cash Generaling Unit {CGU) to which the asset belongs.

The lease liability is inilially measured at amorfized cost at the present vatue of the future lease payments, The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a carresponding adjustment {o the related right of use asset if the Company changes its assessmen
whether it will exercise an extension or a terminalion option. Lease liabiily and ROU asset have been separately presented in the Balance Sheel
and lease payments have been ciassified as financing cash flows.

Impairment of Assets:

Intangible assels that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or more frequently if
events or changes in circumstances indicate that they might be impaired. Olher assels are tested for impairment whenaver events or changes in
circumstances indicate that the carcying amount may not be recoverable, An impairment loss is recognised for the amount by which the asset's
carrying ameunt exceeds its recoverable amaunt. The recaverable amount is the higher of an asset’s fair value less costs of disposat and value in
use. For the purposes of assessing impairment, assets are companyed at the lowest tevels for which there are separately identifiablecash infiows
which are largelyindependentof the cash inflows from other assets ar companys of assets (cash-generatingunits). Non-financial assets other than
goodwill that suffered an impairment are reviewed for passible reversal of the impairment at the end of each reporting period,
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Farakka Raiganj Highways Limited
Hotes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

Segment reporting:
The Company's operations conslilutes a single business segment namely "Infrasiruciure Development” as per ind As 408, further the Company's
operation are wilhin single geographical segment which is India.

Borrowings Cost:

General and specific berrowing costs that are directly attributable to the acquisition, construction or preduction of a qualifying asset are capitalised
during ihe period of time that is required to compiete and prepare the asset for its intended use or sale. Qualifying assels are asseis thal
necessarily take a substantial period of time to get ready for their infended use or sale.

Invesiment income earned on the temporary investment of specific borrowings pending their expendilure on qualifying assels is deducted from the
borrowing costs elfigible for capitatisation.

Other borrowing costs are expensed in the period in which they are incurred.

Other Financial Asset - Financial guarantoe contract:

Under Ind AS, the financial guaraniee given by a holding company te lender on behalf of the Company for its borowings are recognised initially at
fair value which is subsequenily amortised as an inleres! expense to the Statement of Profi$ and Loss. Fhis transaction was not recorded under the
previous GAAP.

The fair value of financial guarantees is determined as the present value of the difference in net cash flows betweer the coniractual payments
under the debt instrument and the payments that would be required without the guarantes.

Provisions and Contingent Liabilities:

Provisians for legal claims are recognised when the Company kas a present legal or constructive obligationas a result of past events, it is probable
that an outfiow of resources wilf be required lo selile the obligalionand the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Provisicns are measured at the present value of management’s best estimate of the expenditure requiredto seltle the present obligationat the end
of the reparling period, The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the fime
value of money and the risks specific to the liability. The increase in the provision due {o the passage of time is recognised as interest expense.

Contingent liability ts disclosed in the case of :
a) a present abligation arising from a past event, when it is not probable that an outflow of resources wilt happen to setile the abligation
b) a possible cbligation, unless the probability of outflow of resources is remote.

Contingent asset are disclosed (if any), where an infiow of economic benefits are probable.

Earnings per share:

Basic Earnings per share is calculated by dividing the net profit/ (loss) after tax for the period atiributableto equity shareholders of the Company by
the weighted average number of equily in issue during the period. Diluted eamings per share is calculated by dividing the net profit after tax for the
year atiribulable to equity sharehaolders of the company by the weighted average number of equity shares determined by assuming conversion on
exercise of conversion rights for all potential dilutive securities.

Revenue Recognition:

Revenue is measured at the fair value of lhe consideration received or receivable. The Company recognizes revenue when the amount of revenue
can be refiablymeasured; when itis probable that future economic benefits will flow to the enlity; and when specific criteria have baen met for each
of the Company's aclivilies, as described below.

Toll revenue
The income from toll revenue from operations of the facility is accounted on receipt basis.

Contract revenue (construction contracts)

The Company has adopted Ind AS 115 “ Revenue fram Contracts with Customers " with the date of initial applicalionbeing April 1, 2018. Ind AS
115, revenue from contracts with customers, mandatory for reporling period beginning on or after April 1, 2018 replaced existing revenue
recognilion requirements i.e Ind AS 18 Revenue Recognition and ind AS 11 Construction Contracts. There were no significant adjustments
required {o the retained earnings as on April 1, 2018,

Accordingly, the poficy for Revenue is amended as under:

The Cempany derives revenue primarily from construction contracts. To recognize revenue, the Company applies the fallowing five step approach:
(1) identify the contract with a customer, (2) identify the performance obligationsin the contract, {3} determine the transaction price, (4) allocate the
transaclion price te the performance okbligation in the contract, and {8) recognize revenue when a performance obligation is salisfied.

At contract inception, the Company assesses ils promise to fransfer services o a customer fo idenlify separate perfarmance obligations.. The
Company applies judgment to determine whelher each service promised to a custemer are capable of being distinct, and are distinetin the context
of the cantraci, if not, the promised services are combined and accounted as a singie performance obligation, For performance obligations where
control is transferred over time, revenue are recognized by measuring progress towards completion of ihe performance abligation. The selection of
the method to measure progress towards completion requires judgment and is based on the nature of the services to be provided. The method for
recognizing revenues and cost depends on the nature of the services rendered.
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Others

Insurance and other claims are recognized as revenue on cerainty of receipt basis.

Bividend income is recognized when the right to receive is established, Other items of income are accounted as end when the right to receive
arises and recovery is certain.

Critical accounting estimates and judgements:
Estimates and judgements are conlinually evatuated and are based on historical experience and other faclors, including expectations of fulure
events thal may have a financial impact an the entity and that are believed to be reasonable under the circumstances.

The Company makes eslimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The estimales and assumptions that have a significant risk of causing a malerial adjustment to the carrying amount of assets
and liabilities are disclosed below.

Applicability of service concession arrangement accounting to tolt roads concessionaire arrangements

Appendix A “Service concession arrangements” applies fo “public- to-private” service concession arrangements, which can be defined as conlracts
under which the grantor transfers to a concession holder the right to deliver public services that give access to the main public facilities for a
specified period of time in return for managing the infrastructure used o deliver those public services.

More specifically, Appendix C applies to public-to-private service concession arrangemenis if the grantor:
i. Gontrols or regulales what services the operator must provide with the infrastructure, 1o whom it must provide them, and at what price; and
ii. Controls through ownership ar olherwise — any significant residual interest in lhe infrastructure at the end of the term of the arrangement.

In assessing the applicabilitythe management has exercised significant judgement in relation to the underlying ownership of the assets, the abffily
to enter into power purchase arrangements with any customer, ability to determine prices etc. in concluding that the arrangements don't meet the
criteria for recognilion as service concession arrangements.

Fair valuation of other financial instruments:

The Company recards the resurfacing obligationfor ils present obligation as per the concession asrangement to maintain the toll roads at every five
years during the concession peried. The provisioniis includedin the financlal statements at the present value of the expected future payments. The
calculations te discount these amounts to thelr present value are based on the estimated timing of expenditure occurring en the roads.

The discount rate used 19.75% to value the resurfacing provision at its present value is determined through reference to the nature of provision and
risk associated with the expenditure.
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Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless stated otherwise)

4 Investment Property

As at As at

Particulars March 31, 2020 March 31, 2019

Land

Careying Value 15.23 15.23

Total 15.23 15.23

The Fair Value of the Land as at the Balance Sheet date is Rs. 29.00 Lakhs
The land is under lien by way of mortgage to SBI Cap Trustee Company Limited by way of charge daled 3rd March,2011 and further
madified dated 30th May 2016.

Estimation of fair value

The company obtains independent valuations for its invesiment properties at least annually. The best evidence of fair value is current
prices in an active market for similar properties. Where such information is not available, the company consider information from a
variety of sources including:

The fair values of investment properiies have been determined by an accredited Independent Valuer. The main inputs used are the
rental growth rates, expected vacancy rates, terminal yields and discount rates based on comparable transactions and indusiry data.
The resulting fair value estimates for investment property are included in level 3.

current prices in an active market for properties of different nature or recent prices of similar properties in less active markets, adjusted

to reflect those differences.
b discounted cash flow projections based on reliable estimates of future cash flows.

¢ capitalised income projections based upen a property’s estimated net market income, and a capitalisation rate derived from an analysis

of market evidence.

5 Intangible assets

Particulars Amount
Gross Block
Balance as at 1st April 2018 1,24,043.58
Additions -
Disposals -
Balance as at 31st March 2019 1,24,043.58
Additions -
Disposals -
Balance as at 31 March 2020 1,24,043.58
Accumulated Depreciation
Balance as at 1st April 2018 (7,395.36)
Amartisation (5,102.66}
Disposals -
Balance as at 31st March 2019 {12,498.02)
Amortisation (5,116.64}
Disposals -
Balance as at 31 March 2020 {17,614.66)
Net Block
Balance as at 31st March 2019 1,11,545.56
Balance as at 31 March 2020 1,06,428.92

& Intangible Assets under Development {Refer Foot Note for details}

Particulars Amount
Balance as at 1st Aprii 2019 46,526.21
Addition 2,720.43
Capitalized -
Balance as at 31 March 2020 49,246.64




Farakka Raiganj Highways Limited

Notes to the financial statements for the year ended 31 March, 2020

(All amounts are in Rs. lakhs, unless stated otherwise)

Foot Note - Intangible Assets under Development

As at 31 March 2020

Transferred to As at 31st March April 19 - March 20
Particulars Intangible Asset on 2019
19th October 2016
{a) + {b) () {a) + (b}
A) EPC Cost
Subcentracting Expenses 1,26,357.87 45,693.37 1,388.75 46,982.12
Sub-total (A) 1,26,357.87 45,593.37 1,388.75 46,982.12
B) Finance Cost
Iinterest on Term Loans 24,040.87 8,477.49 2,14511 $0,622.60
Interest on Others 319.13 28.23 - 28.23
Interest on Suberdinate Loan 313.28 528.37 510.20 1,339.27
Upfront Fees 541.23 58.36 - 58.35
Finance Charges 27.52 4.03 - 4.03
Interest earned on Fixed Deposit {211.65) - - -
Income from Investment {481.74) - - i
Sub-total (B) 24,548.64 9,396.47 2,656.01 12,052.48
C) Pre-operative Expenses
Professional Fees 1,485.85 299.88 38.50 338.39
Project Development Fees 1,663.26 230.74 - 230.74
Insurance Charges 154.76 62.32 - 62.32
Stamping & Franking 145.15 20.14 - 20.14
SPV Management Fees 1.093.12 151.65 - 161.65
Sub-total (C) 4,542.13 764.73 38.50 803.23
TOTAL ( A+B+C) 1,55,448.64 55,754.57 4,083.26 59,837.83
D} Ind As Adjustments
Less : Biscounted Value of Retention {223.98) {99.63) - (99.63)
Add: Unwinding of Discount an Retention 71.82 0.03 - 0.03
Less : Impact of Transaction Cost {423.81) - - -
Add : Impact of Transaction Cost as per EIR Basis 133.32 - - -
l.ess ; Present Value of Financial Asset {30,962 41) {9,128.76} {1,362.83) {10,491.59}
Total Ind AS adjustments (B} {31,405.06) (9,228.346) {1,362.83) {10,591.19)
TOTAL { A+B+C+D) 1,24,043.58 46,526.21 2,720.43 £9,246.64




Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. [akhs, unless stated otherwise)

7  Other financiatl assets
{Unsecured unless otherwise stated)
Particulars As at As at
March 31, 2020 March 31, 2019
7a |Non-current
Considered good
Electricity deposit 26.10 26.10
Interest accrued on Security Deposit 2.46 1.31
Financial Guarantee 497.74 547.22
Total 526.30 574.63
7b |Current
Unsecured, considered good :
Financial Guarantee 4948 49.38
Cther receivables 1,652.13 1,238.28
- Uttty Shifting & Change of Scope 1,274.63 860.78
- Amount Witheld against Grant 377.50 377.50
Total 1,701.61 1,287.66
8 Non Current Tax assets
Particulars As at As at
March 31, 2020 March 31, 2019
Prepaid Taxes {Net of Provisions) 238.56 145.41
Total 238.56 145.41
9  Other Assets
Particulars As at As at
March 31, 2020 March 31, 2019
9a |Non current
Balance with Government Authorities 141.56 26.03
Capital advances {Mobilisation of Advance) 258.31 325.34
- Related Party - Hindustan Construction Co.Limited
Total 399.87 351.37
gb [Current
Prepaid expenses 135.95 72.36
Loans & Advances 824.85 1,110.24
- Related Party
- Hindustan Construction Co.Limited 696.28 102594
- HCC Cancessions Limited 32.79 -
- Others 165.78 £4.30
Total 1,030.80 1,182.60




Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

10

11

11a

Trade Receivable

. As at As at
Particulars March 31, 2020 March 31, 2019
Compensation for Toll Suspension (Refer Foot Note) 266.34 890.00-
Total 266.34 890.00

Faot Note
Compensation receivable from NHAI of Rs 2.66 Crores (Previous Year Rs. 8.90 Crores) on account of Suspensicn of Toll from 9th
November 206 to 2nd December 2016 due to demonetisation.

Cash and Bank Balances

Particulars As at As at
! March 31, 2020 March 31, 2019
Cash and Cash Equivalents
Cash on hand 30.00 78.20
Balances with Banks
in current accounts 808.92 64.37
With Collection Agencies 0.02 347
Total 838.94 146.04

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior
periods.




Farakka Raigan]j Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)

12  Equity Share capital

Particulars As at As at
March 31, 2020 March 31, 2019
Authorised
2225,1000,000 {31 March 2019: 260,000,000) equity shares of Rs 10/- 26,000.00 26,000.00
Issued, subscribed and fully paid up
250,221,000 .(31 March 2019: 250,221,000} equity shares of Rs 10/- 26,022.10 25,022.10
each-fully paid up
2502210 25,022.10
a Reconciliation of number of shares No of Equity Shares
. As at As at
Particulars March 31, 2020 March 31, 2019
As at the begning of the year 250221 500.00
Add: Issued during the year - 2,002.21
As at the end of the year 2,502,21 2,502.21

b Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
QOut of shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates

are as befow:
Particulars As at As at
March 31, 2020 March 31, 2019
HCC Concessions Limited and its Nominees, the holding company
250,220,850 (31 March 2019: 250,220,850) equity shares of Rs 10/- each. 25,022.10 2502209
Hindustan Construction Company Limited, the ultimate holding company
Nit {31 March 2099: 100) equity shares of Rs 10/- each. - 0.01

¢ Rights, preferences and restrictions attached to shares
Equity shares:

i)  The company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one
vole per share.

ii} The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to approval of
the Shareholders in the ensuing Annual General Meeting. During the year ended on 31 March, 2020, no dividend is declared by the
Board (previous year Nil}. .

i) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining asseis of the cempany, after
distribution of all preferential amounts. The distribution will be in proportion te the number of equity shares held by the shareholders.

d  Details of equity shares hald by shareholders holding more than 5% of the aggregate shares in the Company

Particulars As at As at
March 31, 2020 March 31, 2019
No of shares % of No of shares % of

{in lakhs}) Shareholding {in lakhs) Shareholding
Equity shares of Rs 10/- each fully paid ¢
HCC Concessions Limited and its nominees 2,502.21 100% 2,502.21 100%
Hindustan Construction Company Limited - 0% 0.00 0%




Farakka Raiganj Highways Limited
Notes to the financiat statements for the year ended 31 March, 2020

(All amounts are in Rs. lakhs, unless stated otherwise)

13 Other Equity
Particulars As at As at
March 31, 2020 March 31, 2019
Capital Contribution (Corporate Guarantee) (Refer Note 13A) 756.41 756.41
Reserves and Surplus {Refer Note 13B) {20,599.57) (16,019.81)
Total {19,843.16) {15,263.40)
A |Capital Contribution {Corporate Guarantee)
As at As at
March 31, 2020 March 31, 2019
Opening balance 756.41 756.41
Capital Contribution {corporate guarantee) - -
Closing Balance 756.41 756.41
B Reserves and surplus
As at As at
March 31, 2020 March 31, 2019
Retained Earnings {20,599.57) (16,019.81}
Total reserves and surplus (20,599.57) {16,019.81)
Surplus in the Statement of Profit and Loss
As at As at
March 31, 2020 March 31, 2019
Opening balance {16,019.81) (6,532.79)
Add: Profit/{Loss) for the year {4,579.76) (9,487.02)
Closing Balance (20,599.57) {16,012.81)
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Notes to the financial statements for the year ended 31 March, 2020
{All amounts are in Rs. lakhs, unless stated otherwise)
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iii

Long Term Borrowings
Particulars As at As at
March 31, 2020 March 31, 2019
Secured
Term loans

From Banks 80,822.15 83,077.67

From others 10,081.40 10,175.23
Secured - Total 90,903.55 93,252,90
Unsecured
Subordinate loan from Holding Company 7,331.23 6,861.23
- HCC Concessions Limited
Unsecured - total 7,331.23 6,961.23
Total non current borrowings 98,234.78 1,00,214.13
Less: Current maturity of long term debt (Note 16b) (1,465.10) (2,973.70)
Nen current borrowings 96,769.68 97,240.44

Foof Note
Rupee term Loan |

Above term Loans are Secured by way of pari-passu first charge on all assels hoth present and future, excluding the project
assets as defined in the Concession Agreement & pledge of 51% shareholding of the promoters.
The land is under lien by way of mortgage to SBICap Trustee Company Limited by way of charge dated 3rd March,2011.

Rupee Term Loan | carry Interest rate ranging 8.75% to 10.75% p.a. (Banks are in process of reset of Interest.)

Terms of Repayment : Repayable in 52 unequal consecutive guarterly installments commencing from June 30,2017 to 31st
March 2030 ranging from Rs. 89,59,875/- to Rs. 44,79,93,750/- on the repayment dates and in the percentages as mentioned in
the amortization schedule as set forth in Schedule V of the Common Loan Agreement executed on 28th September,2010 and
amended time to time.

Rupee term Loan ||

Above term Loans are Secured by way of pari-passu first charge on all assets both present and future, excluding the project
assets as defined in the Concession Agreement & pledge of 51% shareholding of the promoters.

The land is under lien by way of mortgage to SBICap Trustee Company Limited by way of charge modified dated 30th May 2016

Rupee Term Loan |l carry Interest rate ranging 9.75% to 11% p.a. (Banks are in process of reset of Interest.)

Terms of Repayment : Repayable in 52 unequal consecutive quarterly installments commencing from June 30,2018 to 31st
March 2031 ranging from Rs. 31,60,875/- to Rs. 16,75,26,375/- on the repayment dates and in the percentages as mentioned in
the amortization schedule as set forth in Schedule V of the Supplemental Loan Agreement executed on 21st January 2016 and
amended fime to time.

Default in repayments of Overdues to Banks :
[nterest Overdue within range of 0-80 days - Rs. 1,602.57 Lakhs

Subordinate Loan
Subordinate Loans carry rate of Interest of 10.75% p.a. and repayable after Senior Debt
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15  Other financial liabilities

Particulars As at As at
March 31, 2020 March 31, 2019
15a |Non-current
Interest accrued bui not due 2,980.66 2,048.23
- Rofated Party - HCC Concessions Limited
Total 2,980.66 2,048.23
15h [Current
Interest accrued but not due on borrowings 799.52 826.93
Interest accried and due on borrowings 1,602.57 1,362.51
Security Deposit on Rent Payable 1.60 1.60
Current Maturities of Long term debt (Refer Note 14) 1,465.10 297370
Retention Payable 1,840.24 1,758.30
- Related Parly - Hindustan Conslruction Co. Ltd
Payables for Capital Expenditure 36,448.73 36,448.73
- Related Party - Hindustan Construction Co. Ltd 36,448.73 36,448.73
Total 42,157.76 4337177
16 Provisions
Particulars As at As at
March 31, 2020 March 31, 2019
Non-current
Provisien for major maintenance 11,130.47 7.131.35
Total 11,130.47 7,131.35

Major maintenance

Company has coniractual obligation to carry out resurfacing cperaticn in FY 2021, for which provision is created over a period of five years.
The provision is discounted fo its present value at a discount rate {10.75%) that reflects current market assessments of the time value of
money and the risks specific to the liability. On the basis of fechnical estimates received during the financial year 2016-17, major
maintenance cost has been estimated Rs. 143 Crores for the period from FY 20117 (18th Qctober 2016} to FY 2021,

Movement during the financial year is set oul below

Particulars As at As at
March 31, 2020 March 31, 2019
Movements in provisions
Opening Balance 7,131.35 3,810.33
Charged/ (credited) to profit and loss
Additionat Provisien during the year 3,232.51 2,911.40
Unwinding of Discount 766.62 409.61

Closing Balance 11,130.47 7.131.35
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Notes to the financial statements for the year ended 31 March, 2020
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17 Trade payables

Particulars As at As at
March 31, 2020 March 31, 2019
{Trade payables (including Retention)
« Related Party
HCC Infrastructure Limited - G186
HCG Concessions Limled - 187.20
HCC Cperalions & Maintenance Limited 1,543.90 2,087,680
Highbar Tachnologies Limited 241 562
Highbar Technocrat Limited Q.50 .48
Baharampore Farakka Highways Limiled 0.95 0.95
- Others 739.67 B848.70
- Micro and small enterprises (Refer note below) 1.21 1.05
Total 2,288.64 3,139.96

Outstanding duss to Micro and Smazll Enterprises:

The Company has amount due fo suppliers under the Micro, Smali and Medium Enterprises Development Act, 2006, (MSMED Act) as at 31
March, 2020. The disclosure pursuant to the said Actis as under:

(i) Principal amount remaining unpaid to any supplier as at the end of the 0.90 0.90
accounting year

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the .15 -
accounting year

{iii) The amount of interest due and payable for the year 0.16 0.15
{iv) The amount of interest accrued and remaining unpaid at the end of the 0.31 0.15

accounting year

(v) The amcunt of further interest due and payable even in the succeeding
year, untif such date when the inlerest dues as above are actually paid

The figures for the year ending 31 March 2020 have been determined fo the extent such parties have been identified on the basis of
information coliected by the Management. This has been relied upon by the auditors.

18  Other liabilities

Particulars As at As at
March 31, 2020 March 31, 2019
Current
Statutory Dues 230.13 30.61
Total 230.13 30.61
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18 Revenue from Operations

Particulars Year ended March 31, Year ended March
2020 31, 2019
Operating Income
(i) Toll income 16,713.55 10,682.90
{ii) Construction Revenue 6,921.30 5,040.06
Total 23,634.85 18,722.96

20 Other income

Year ended March 31,

Year ended March

Particulars 2020 31, 2018
Interest income - 2342
Rent Income 2.71 2.03
Excess Provision Written Back 10.34 5.64
Interest on IT Refund 0.94 6.80
Interest on Electricity Deposit 1.64 1.64
Insurance Claim Received 82.67 25.69
Total 98.30 65,22

21 Cost of construction

Year ended March 31,

Year ended March

Particulars 2020 31, 2019
Construction Cost - Praject 4,083.26 4,567.54
Construction Cost - Utility Shifting Works. & Change of Scope 2,838.04 47252
Total 6,921.30 5,040.06

22 Finance costs

Year ended March 31,

Year ended March

Particulars 2020 31, 2019

Interest expense on Term Loans {Refer note below) 7.782.49 7,738.07
Interest on Subordinate Debt (Refer note below) 525.12 465.73
Interest expenses on unwinding up of MMR 766.62 408.61
Amortisation of Corporate guarantee 49,38 49.28
Oiher Finance Cost 23.83 273
Total 9,147 .44 B,665.42
Note :

Due to suspension of active development of the qualifying Assels , the company has not capitalised the borrowing cost

under Intangible Assets under Development from 25.03.2020 to 31.03.2020

23 Depreciation and amortization expense

Year ended March 31,

Year ended March

Particulars 2020 31, 2019
Depreciation on Property, Piant and Equipment 14.53 18.67
Amortization on Intangible assets 5,116.64 5,102.66
Total 5,131.17 5121.33
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25

Other expenses
Particulars Year ended March 31, Year ended March
2020 31, 2019
Power, fuel and Electricity 120.46 136.22
Operation, Repairs & Maintenance 3,282.02 2,729.10
Major Maintenance (Refer Note 16) 3,232.51 2,911.40
SPV Management fees - 212.40
Insurance 184.33 159.95
Rates and Taxes 30.90 58.92
Travelling 25.93 19.64
Director Sitting Fees 2.83 2.85
Printing & Stationery 0.13 0.06
Legal, Professional and Consuitancy Charges {Refer Foot Note) 243.70 201.86
Miscellanecus Expenses 20.19 15.89
Total 7,113.00 6,448.39
Foot Note
Padticulars Year ended March 31, Year ended March
2020 31, 2018

Legal, Professional and Consultancy Charges include:
Auditors' remuneration and expenses (Including Tax)

Statutory Audit fees 2.66 2.66

Tax audit fees 0.59 0.59

QOthers 4.22 4.96
Total 747 8.21

Earnings per share (EPS)

Year ended March 31,

Year ended March

Particulars 2020 31, 2019
The foliowing reflects {he profi{ and share data used in the basic computations:
Net profit/ (loss) for calculation of basic EPS (4.579.76) {9,487.02)
‘_WEIghted Number of equity shares in calculating basic EPS (Nos. 2.602.21 796.22
in Lakhs)
Basic & Diluted EPS {1.83) {11.82)

The eflects of anti-dilulive petential ordinary shares are ignored in calcuiating diluted EPS.
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Fair Value Heirarchy and Financial Risk Management Note

Financial Instruments

Financial instruments by category

The camrying value and fair value of financial instruments by categoeries as at 31 March 2020 were as follows:

Rs. in Lakhs
Particulars Amortised cost  Financial assets/ ltabilities at fair value through  Total carrying  Total fair value
profitor loss value

Designated upon Recurring

initial recognition
Assets:
Trade receivables 266.34 - - 266,34 -
Cash and cash equivalents 838.04 - - 836,94 -
Corporate Guarantee 52630 - - 526.30 526.30
Cthers financial assets 1,701.61 - - 1,701.61 -
Liabilities:
Borrowings 96,769.68 - - 96,769.68 96,769.68
Trade payables 2,288.64 - - 2,288.64 -
Interest Accrued but not Due 2,980.66 - - 2,980.66 -
Retention Payable 1,840.24 - - 1,840.24 -
Other financial liabilities 4£0,317.52 - - 40,317.52 -

The carrying value and fair value of finarcial instruments by categeries as at 31 March 2019 were as follows:

Rs. in Lakhs

Particulars Amortised cost  Financial assets/ liabilities at fair value through  Total carrying  Total fair value
profit or loss valug

Designated upon Recurring

initial recognition
Assets:
Trade receivables 890.00 - - 880.00 -
Cash and cash equivalenis 146.04 - - 148.04 -
Carporale Guarantee 574.63 ' - - 574.63 574 .63
Others financial assets 1,287.66 - - 1.287.66 -
Liabilities:
Bormowings 97,240.44 - - 97,24044 97,240.44
Trade payables 3,139.96 - - 3,139,896 -
Interest Accrued bul not Due 2,048.23 - - 2,048.23 -
Retention Payable 1,768.30 - - 1,758.30 -
Other financial kabilities 41,613.47 - - 41,613.47 -

Fair value hierarchy
Leve! 1 - Quoted prices (unadjusted) in aclive markels for identical assets or liabiliies

Level 2 - Inpuis other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirecily {i.e. derived from

prices)
Level 3 - Inputs for the assets or liabilities tha! are not based on observable market data {uncbservable inputs)
The following table presents fair value hierarchy of assets and liabilities measured al fair value on a recurring basis as of ;

Rs. in Lakhs
Particulars 31 March 202¢ 31 March 201
Level 1 Level 3 Leval 1 lewvel 3
Other Assets 526.30 57463
Other Liabilities - 06,769.68 - 97,240.44

Financial risk managemaont

The cempanies aclivities exposes it to market risk, liquidily risk and credit risk.
Tiis note explains the source of risk which the entity is exposed to and how the enlity is manage the risk.

Risk Exposure arising from Management
. Cash and cash equivalents, financial assets T N -
Credit risk measured at amortised cost. Diversification of bank depasits and credit limits
Market risk — interest rate Longterm borrowings at Fixed rale Actively managed
Liquidity risk Trade Payables,borrowings and cther liabilities Availability of comm'nfiiﬁ:iids“ ines and borrowing

The Cempany’s risk management is caried cul by a project finance team and treasury team group under policies approved by board of directors. Compay ireasury
ideniifies, evaluates and hedges financial risk in close co-operation with the group’s operating units. The Management of the Company provides principles foro~werall risk

management, as well as policies covering specific areas, such as , interest rate risk, and credit risk and investments of excess liquidity.




Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(All amounts are in Rs. lakhs, unless sialed olherwise)

{a) Credit Risk

The company engaged In infrastructure development and construction business under BOT. Credit risk is the risk that counterparty will not meet its obligations leading to a
financial loss. Financial assels that are polentially subject to concentrations of credit sisk and fafiures by counter-parties to discharge iheir obligations in full or in a fimely
manner consist principally of cash, cash equivalents and trade and other accounls receivable. Credit risk on cash balanges with Bank are limited because the counterparlies
are entities with acceptable credit ratings.

{b) Market Risk -[nterest rata risk

The exposure of the Company's borrowing is linked to Bank base rate plus fixed spread ,base rate are subject {o change in market condition to interest rate changes at the
end of the reporting period are as follows:

Particulars As at As at

March 31, 2020 March 31, 2019
Floating Rate borrowings 98,234.78 1,00,214.13
Total borrowings 98,234.78 1,00,214.13

Sensitivity analysis
Profit or loss is sensilive to higher/lower interest income from borrewings as a result of changes in interest rates.

As at As at
Impact on Profit after Tax March 31, 2020 March 31, 2019
Interest rales - increase by 0.50 basis points {498.12) (500.91)
Interest rales - decrease by 0,5 basis points 496.12 500.91

{b} Liquidity Risk .

Prudent fiquidity sisk management implies maintaining suffisient cash and marketable securities and the avafability of funding theough an adequate amount of commilted
credit facifties to meet obligations when due and 1o close out market positions. The Company treasury maintains flexibility in funding by maintaining availability under
commitied credit lines.

Management manitors relling forecasts of the company's liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the.basis of
expected cash flows.

Maturities of financial liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on thelr contractual maturilies for:

As At March-2020
Less than 1 year 1to 2 Years 2to 5 Years Over 5 Years Total
Non-derivatives :
Secured Borrowings 1,465.10 1,222.53 20,068.17 6B,147.75 90,903.55
Unsecured Borrawings - - - 7.331.23 7.331.23
Other Financials liabilittes - - - 2,980.66 2,980,866
Trade and other payables 42,981.30 - - - 42.981.30
Tolal nen-derivatives 44,446.40 1,222.53 20,068,17 78,459.64 1,44,196.74
Derivatives (N.A)
44,446.40 1,222.53 20,068.17 78,459.64 1,44,196.74
As At March-2019
Less than 1 year 110 2 Years 2to 5 Years Over 5 Years Total
Non-derivatives
Secured Borrowings 2,973.70 2.086.67 20,068.17 68,124.37 93,252,90
Unsecured Borrawings - - - 6,961.23 €,961.23
Other Financials liabilities - - - 2,048.23 2,043.23
Trade and other payables 43,538.03 - - - 43,538.03
Total non-derivatives 46,511.73 2,086.67 20,068.17 T7,133.83 1,45,800.40
Derivatives {(N.A)
46,511.73 2,086.67 20,068.17 77.133.83 1,45,800.40
27 et Debt Reconciliation
- As at As at
Particulars March 31,2020 March 31, 2019
Cash ang Cash Equivalents 838,94 146.04
Non Current Berrowings (including Current Maturities} (98,234.78) (1.00,214.13)
Interest Payable {5,382.75) (4,237.67)
Not Debt {1,02,778.59) {1,04,305.76)
Non Current Borrowings
Particulars Cash fmd Cash {including Current Interest Payable Total
Equivalents i~
Maturities) :
Net Deobt as at 1st April 2019 146.04 {1,00,214.13) (4,237.67) {1,64,305.76)
Cash Flows £692.8% 2,002.73 - 2,695.62
Interest Cost on Long Term Loans - - (9,951.42) (9,951.42)
Interest on Sub Debt - - (1,036.03) (1.036.03)
Interest Paid - - 9,818.00 9,619.00
Other Non Gash Movements (Fair Value Adjustments) - (23.38) 23.38 -

Nat Debt as at 31 March 2020 838.94 (98,234.78) {5,382.75) {1.02,779.59)
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Farakka Raiganj Highways Limited

Notes to the financial statements for the year ended 31 March, 2020

{All amounts are in Rs. [akhs, unless stated otherwise)

Related party transactions

Name of Related Party with which the Company has transactions during the year and Nature of Relationship

Holding Company

Holding Company's Holding Company
Ultimate Holding Company

Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary

Key Managerial Personnel
Manish Khanna

Chandrahas Zaveri
Ganesh Mani

Rahul Shukla

Smita Ashish Kelkar

Related Party Transactions for the year ended 31 March 2020

HCC Concessions Ltd.

HCC Infrastructure Company Limited
Hindustan Construction Company Limited
HCC Operations & Maintenance Limited
Highbar Technolegies Limited

Highbar Technocrat Limited

Independent Director
Independent Director
Chief Financial Qfficer
Manager

Company Secretary

Particulars

FY 19-20

FY 18-19

Transaction During the year
Statement of Profit/Loss

SPV Management Fees
HCC Concessions Limited

Other Charges & Reimbursement of Expenses
HCC Cperations & Maintenance Limited

Expenses Paid on our behaif
HCC Operations & Maintenance Limited
HCC Concessions Limited

Subordinate Debt taken
HCC Concessions Limited

Interest on Subordinate Debt
HCC Concessions Limited

Operations & Maintenance
HCC Operations & Maintenance Limited

L.T. Services
Highbar Technologies Limited
Mighbar Technocrat Limited

Ammorttisation of Corporate Guarantee
HGC Concessions Limited

Construction Cost - Utility Shifting & Change of Scope
Hindustan Construction Company 1id

Movement In Infangible Asseats
Interest on Subogrdinate Debt
HCC Concessions Limited

PC Cost includin 1i |
Hindustan Construction Company Ltd

5.52

11.90
6.04

370.00

525,12

2,673.65

5.76
0.64

49.38

2,512.45

910.90

1,388.75

21240

[
[=:]
[=}]

32.00
0.27

1,030.23

465,73

2,622.99

6.15
0.53

49.28

472.52

364.25

2,018.36




Farakka Raiganj Highways Limited
Notes to the financial statements for the year ended 31 March, 2020
(Alf amounts are in Rs. lakhs, unless stated otherwise)

28 Related party transactions

Particulars FY 19-20 FY 18-19
Director Sitting Fees {Excluding Tax)
Manish Khanna 1.42 1.06
Chandrahas Zaveri 1.42 1.89
Balances Outstanding at the end of the year
Trade Payables
HCC Concessions Limited - 197.20
HCC Qperations & Maintenance Limited 1,543.90 2,087.80
HCC Infrastructure Company Limited B 0.186
Highbar Technocrat Limited 0.50 0.48
Highbar Technologies Limited 241 5.62
Baharampore Highways Limited 0.85 0.95
Claims Qutstanding
Hindustan Construction Company Lid 36,448.73 36,448.73
Mobilisation Advancge including Additionat Advance
Hindustan Construction Company Lid 258.31 325.34
Other Advances
Hindustan Construction Company Lid 696.28 1,025.94
HCC Concessions Limited 32.79 -
Retention Payable
Hindustan Construction Company Lid 1,840.24 1,758.30
Interest Accrued but not due
HCC Concessions Limited 2,980.66 2,048.23
Subordinate Debt
HCG Concessions Limited 7,331.23 6,961.23
Financial Guaraniee Assat
HCC Concessions Limited 547.22 596.60
Contribution in Share Capital till date
Equity
HCC Concessions Limited 25,022.10 25,022.09
Hindustan Construction Company Ltd - 0.1
Other Equity
Capital Contribution {Corporate Guarantea)
HCC Congessions Limited 756.41 756,41
Contingent Liabilities as at the end of the yvear
Corporate Guarantee given on our behalf
HCC Concessions Limited 25,287.00 25,287.00
Corporate Guarantee given against Performance Security
Hindustan Construction Company Lid 13,860.00 13,860.00
Claim - Contingent Liability - Negative Change of Scope
Hindustary Construction Company 1.td 2,060.00 2,060.00
Claim - Contingent Liability - G5T
Hindustan Construction Company Ltd 503.38 412.81
Claim - Contingent Liability
Hindustan Construction Company Lid 1,08,771.33 71,101.62
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Farakka Raigan] Highways Limited
Nates to the financlal statemonts for the yanr ondad 21 March, 2020
(Allamounts ara in Rs. lakhs, unless stalod otharwiso)

Employea banefits
Tho Company has no amployaos on its payeoll during the year and therefore, there is Ao repartabla inf ion undar ind AS-10

Segmant roporting
Tha Company boing engaged in dosign, oparation davel Bnd mai of Read on Build, Oporale and Tranzfer (BOT) basis, doos not have more than ane
rportablo segmants. Furthar, the Company is carrying its hus:mss in enly ono geographical sagment,

Cantingont lishilities

As at As ot

Partieclacs March 31, 2020 March 34, 2019
Contingent ability
Sales Tax damand (VAT) raisod by Joint Commizsionar of Sales Tax - Wosl Bengal against which - 1583
Company has proferted appoal. {FY 2014-2015)
Entry Tex domand (VAT) - raised by Salos Tax Officer - Wost Bengal againat which Cempany has 1181 11.81
proforrad eppoal. {FY 2015-2016)
Entry Tox demand (VAT} - raised by Sales Tax Officar - Wazt Bongal {FY 2046-2017) 2.14 -
Sales Toxdemand (VAT) - raized by Seles Tax Officor - West Bongal. (FY 2016.2017) - -
Clalms agajnst the Com) Mot neknowladged ns dof
Company haz received chaims {rom EPC Contractor io. Hindustan Congtruction Company. The sama shall 108,771.33 TH10L.62
ba paid upon recoipt from Lhe authority and subjact to Board approval
Company has received cleims from EPC C i.0. Hind G ion Company chiming GST 50338 412.81
which the campany has claimed to autharity under "Chango in Lew”. The sama shall bo paid upen recaipl
fram tha suthordty.
Claims recaived fram NHAL an account of mainlonance cbiigalion of oxating mad of Makin Town Portion. 37750 37750
Maltaris under Arbitration. {Amount recovared from Grant)
Campany has receivod latlar from Nnuoru:l Hug!mays Autharily of {ndia (NHA)) in rofalion to Megalive 2,060.08 2,060.00
Changa ef Scepa for Stuge C: ion has alrpady cod and s in progross. If any
claims arizos, lhe same shall ba mmvnrahla from the EPC G i-a. Hind o
Company Lid,
Campany has recaived netice from Netions! Highways Authority of India (NHAI) under Change in law, to 11,858.00 0,563.73
rafund revanue agninst the collaclion of Tall on everoaded vehiclos. The company has refuied tha clsim
NHAI vida fotter dated 25.03.2019 submitted 16tal claim under Changa in Law for toll rovanua coliacted by
comparny from owerloaded vehiclos for FY 18-17 |, FY $7-18 ard FY 18-19, The Concessionaira has issuod
Notice of dizpute.
Hlndependont Engincer has rocommanded Negative Change of scops due to Changa in Finishad Rend 1,765.00 1,765.00
Lavel. Tha matlor s undor Arbitration
| dart Engi has dod Nogative Changa of scopo of Mehanands Bridga. Tha maltet is 1,744.00 1,744.00
under Arbitration
Indapandant Enginoor has recommendad Negativa Change of ssope for Kalinchawk bypass. The matlar is 936.00 036.00
under Arbitration
Company has recaived Clsim lrom HCC Operations and baintenanco Limited (HOML) dus 1o incronsa in 31800 164.00
minimum wagaes under “Chango in Law™ for FY 18 & FY 19. Tho sama zhall be paid upen recaipt Irom the
authotity
Commitm
Capial Commitmant
Eati ¢ amount ol inirgy Lo be oxacutod on capital accaunt not providod for (Nat of 471926 592411
Advaneo)
Othor Commitmant
Professionsl Foos on Servicos 175.00 17500

The Company hasfiled compensation claim of Rs 515 or an Mational Highway Authority of India (NHAI) tewards reduction of Farakka Barmage from its scope, basad
on tha nat faas in valua (o Company dus to reduction of tha scope. Tha mattor is undor concliation

Olractors Remunaeration
The Diraclors have been paid sitting fees for tha Beard and Committes meolings attanded by thom

In Jenuary 2020, tha World Henlth Organization has daclared tho sutbrock of a nove! fus (COVID-15) a5 a "Publc Heatth Emesgancy of Intemalional Concarn®, which
continuss 1o sproad thioughout the word and has advarsoly impacted globai commaercial activity and contributed 1o significant decknos and volatiity in financial markets. Tha

s broak ond gy e eroeting dizruptien in glebal supply chaing and sdversely impacting many industrios. The cutbreak could have o conlinued
matarig! dverzs impact on acanamic and markel conditions and 1riggar o pariad of globol lod Tha rapid d pmont snd fludity of 1his situation prochudes any
prodiclion a3 lo tha uttimala material advarse impact of the coranavius outbreak. The impact of COVID-19 on the business operalisna of the Company, inchuding the durlion,
cannat bo rensonably escorlainad al this peial in time, 1he managoment deos not anticipata any matarial advarsa impact on (ho businoss, rwauts of opnmtions, financial position
wnd cash flows

Pravious years figures
Pravious yoars figures hava baen regeoupedfrectassifiedirecasted wherewer nacessary.

As por our roport of aven date atlached For and on behalf of tha Board of Direetors
For Gianander & Aszaciatas
Chaorored Ascountants Arjun Dhawan
Firm Reqislration No. 00466 1N Director
DIN N, : 017753
Ravindra Singh
Directer

DIN No. : 02992015

Stidevi lyengar
Directer
DIN No. . 08981630

Ganash Man}
Chief Financial Officar

Ratut Shukls

Managar

Smita A Kalkar
Company Sacmtary

Placa: Now Qelni Place: Mumbai
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