SEHDEV RAWAT & ASSOCIATES

CHARTERED ACCOUNTANTS

J-79/5-1, DILSHAD COLONY, DELHI-110095
contact.: 9971015514, Email ID: ca.sehdevrawat@gmail.com

INDEPENDENT AUDITOR'S REPORT

To,
The Members of PROLIFIC RESOLUTION PRIVATE LIMITED FORMELY KNOW
AS "PROLIFIC CLAIMS MANAGEMENT PRIVATE LIMITED"

Report on the Financial Statements

We have audited the accompanying financial statements of PROLIFIC
RESOLUTION PRIVATE LIMITED (“the Company”) which comprise the Balance
Sheet as at March 31, 2021, the Statement of Profit and Loss, the Cash Flow Statement

for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.




: § require that we comply with ethical
requirements and plan and perform the audit to

obtain reasonable assurance aboul
whether the finandal statements are free from Material misstatement.

assessments, the auditor considers in

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements,

accounting principles generally accepted in India, of the state of affairs of the

Company as at 31st March, 2021, and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we report that
(a) we have sought and obtained all the information and explanations which to the
best of our kxmwledgeamibeliefwexemcmsaryfor&le purpose of our audit.

(b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Smtmnmudealtwiﬂ)byﬂﬁsReponareinagreementwithﬂlebookSOfaccount

(d) In our opinion, the aforesaid financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.
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(e) On the basis of written representations received from the directors as on 31k
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2021 from being appointed as a director in terms
of Section 164 (2) of the Act.

(f) Keeping in view the exemption from reporting provided to smaller companies
vide notification 464 (E) of Ministry of Corporate Affairs (MCA) dated
05.06.2017 further amended by MCA on 13.06.2017 we are not reporting in
respect of the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, as
the Company is meeting exemption criteria stated in the said notification

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position.

ii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Sehdev Rawat & Associates.

pri
Place: Delhi Membership No. 528065

Date: 03.06.2021
UDIN: 21528065AAAAAX5291



Prolific Resolution Private Limited
(formerly known as Prolific Claims Management Private Limited)

Balance Sheet as st 31 March 2021

Particulars Note MNo. Year ended Year ended
31 March 2021 31 March 2020
_{(AmountinRs) | (AmountinRs)
IASSETS
Current assets
Financal assets
Cash and cash equivalents 3 1,500 1,000
Total Current assets 1,500 1,000
TOTAL ASSETS 1500 1,000
EQUITY AND LIABILITIES
Equity
Equity share capital 4 1,000 1,000
Other equity (2,358) {7,000)
Total equity (1,358) (6,000)
Liabilities
|Current Kabilities
Fmancial kabilities
Trade payables 5
Dues of micro and small enterprises = 2
Dues of creditors other than micro and small enterprises 1,500 7,000
Other curment kabilities 6 1,358 -
Total current liabilities 2858 7,000
TOTAL EQUITY AND LIABILITIES 1,500 1,000

Notes 1 to 18 form an integral part of the financial statements
This is the Balance Sheet referred to in our audit report of even date

For and on behalf of the Board of Directors

,c”/a__‘f’
//Dg:mmm Shukla

Director
DIN No.08115375 DIN No.07835056
Place: Mumbai Place: Mumbai Place: Mumbai
Date: 3 June 2021 Date: 3 June 2021 Date: 3 June 2021




Prolific Resolution Private Limited
(fomﬂyhlmaproﬁﬁccm&mmmhmihdj

Statement of Profit and Loss account for the year ended 31 March 2021

Particulars Note No. Year ended Year ended
31 March 2021 31 March 2020
(Amount in Rs) (Amount in Rs)
Income
Revenue from operations - -
Other Income 7 13,000 -
Total income 13,000 =
Expenses
Other expenses 8 7,500 7,000
Total expenses 7,500 7,000
Loss before tax 5,500 (7,000)
Tax expense
- Current tax (858) -
- Deferred tax - -
Loss after tax (A) 4,642 (7,000)

Other comprehensive income! (loss) for the year, net of tax (B) = “

Total comprehensive loss for the year, net of tax (A+B) 4,642 (7,000)

Loss per equity share having face value of Rs.10 each
Basic and diluted (in Rs.) 11 46| (70)

Notes 1 to 18 form an integral part of the financial statements

mssumumwmmwinmrmnmdemm

For Sehdev Rawat & Associates For and on behalf of the Board of Directors

Chartered Accountants
@\ e
Aditya Pratap Jain ul Shukla

Firm's Registration No: 029064N
Director Director

DIN No.08115375 DIN No.07835056

Place: Mumbai Place: Mumbai Place: Mumbai
Date: 3 June 2021 Date: 3 June 2021 Date: 3 June 2021



Prolific Resolution Private Limited
(formerly known as Prolific Claims Management Private Limited)

Cash Flow Statement for the year ended 31 March 2021

Particulars Year ended Year ended
31 March 2021 31 March 2020
in Rs] in Rs|
Loss before tax 4,642 (7,000)
Operating loss before working capital changes 4,642 (7,000)
Changes in working capital:
Increase / (decrease) in trade payables (5,500) 7,000
Increase / (decrease) in other current kabilities 1,358 -
Operating loss after working capital changes 500 -
Taxes paid (net of refund) &
Net cash used in operating activities {A) 500 -
Cash flow from investing aclivities = "
|Net cash generated fromi(used in) investing activities B) - -
Proceeds from equtiy shares - 1,000
Proceeds from be ngs - -
Net cash generated from financing activities (=] - 1,000
Net increasel(decrease) in cash and cash equivalents during the year (A+B+C) 500 1,000
Cash and cash equivalents at the beginning of the year 1,000 1,000
Cash and cash equivalents at the end of the year (Refer note 3) 1,500 2,000

Note:

The cash flow statement has been prepared under the indirect method set out in indian Accounting Standard (Ind AS 7) “Statement of Cash

Flows®.

Notes 1 to 18 form an integral part of the financial statements
This is the Cash Flow Statement referred to in our audit report of even date

For Sehdev Rawat & Associates

For and on behalf of the Board of Directors

s
Aditva Pratap Jain
Director
DIN No.08115375

i i
Date: 3 June 2021

Rahul Shukla
Director
DIN No.07835056

Ptace: Mumbai
Date: 3 June 2021



Prolific Resolution Private Limited
(formerly known as Prolific Claims Management Private Limited)

Statement of Changes in Equity for the year ended 31 March 2021

A) Equity share capital
Particulars Number Amount (in Rs.)
Equity shares of Rs. 10 each, issued, subscribed and paid up
As at 1 April 2019 = _
Changes in equity share capital during the year 1,000 1,000
As at 31 March 2020 1,000 1,000
Changes in equity share capital during the year - .
As at 31 March 2021 1,000 1,000
B} Other equity
|Particulars Reserve and Surplus Total equity
attributablo to equity
Retained eamings
Balance as at 1 April 2019 = .
Total comprehensive loss for the year (7,000) (7,000)
Balance as at 31 March 2020 {7M)| (7,000)
Total comprehensive loss for the year | 4,842 |
As at 31 March 2021 _@358)| {2,358)
Nature and purpose of reserves
Retained eamings

Retained eamings represents the profits/ losses that the Company has eamed/ incurred till date as reduced by dividends or
other distributions paid to the shareholders.

Notes 1 to 18 form an integral part of the financial statements

This is the Statement of Changes in Equity referred to in our audit
report of even date

For and on behalf of the Board of Directors

Aditya Pratap Jain Shukla
Director Director

DIN No.08115375 DIN No.07835056
Place: Mumbai Place: Mumbai

Date: 3 June 2021 Date: 3 June 2021



Prolific Resolution Private Limited
(formerly known as Prolific Claims Management Private Limited)

Summary of significant accounting mmwm.mmmmmunymwu March 2021

Year ended Year ended
31 March 2021 31 March 2020
(Amount in Rs) (Amount in Rs)
3 Cash and cash equivalents
Balances with banks
On current accounts 1,500 1,000
Total cash and cash equivalents 1,500 1.000
4 Equity share capital
A) Authorised share capital
100,000 (31 March 2020: 100,000) equity shares of Rs.10 each 1,000,000 1,000,000
Total 1,000,000 1,000,000
Issued, subscribed and paid-Up '
100 (31 March 2020: 100) equity shares of Rs.10 each fully paid up 1,000 1,000
s 1,000 1,000
B) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year
31 March 2021 31 March 2020
MNo. of shares | Rs. in lakhs No. of shares Rs. in lakhs
At the beginning of the year 100 1,000 = =
Issued during the year < = 100 1,000
|At the end of the year 100 1000 100 1,000

D) Rights and restriction attached to equity shareholders
The Company has only one class of equity shares having face value as Rs.10 per share. Every holder of equity shares is entitied to one vote
per share. in the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
company. Any dividend proposed by Board of Directors is subject to the approval of shareholders in the ensuing Annual Gereral Meeting.

E) Bonus buy b hares for

ation other than cash Issued during past five years

The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of

shares during past 5 years from reporting date.

5 Trade payables

Total outstanding dues of Micro Enterprises and Small Enterprises (Refer note 14)
Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises

- Related parties (Refer note 10)
- Others

1,500 7,000
Total trade payables 1&9_0 7,000
meﬂhmmmmwnmﬂymdaspahwmmhmm
6 Other Current Liabilties
Current
Provision for Tax

1,358




Prolific Resolution Private Limited
(formerly known as Prolific Claims Management Private Limited)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Year ended Year ended
31 March 2021 31 March 2020
(Amount in Rs) (Amount in Rs)

7 Other Income
Liabilites written back 13,000 "
13,000 .
8 Other expenses
Rates and taxes - _
Payment to auditors
Statutory audit fees 7,500 7,000
Legal and professional fees - -
Total other expenses 7,500 7,000

<————— Space intentionally left blank




Prolific Resolution Private Limited

wMuMCWWMLM

9 Contingencies and commitments

There are no contingencies and commitments as al 31 March 2021 (31 March 2020 Nif)

10 Disclosure in accordance with IND AS 24 Relsted party transactions

A) Name of relsted parties and nature of transaction:

i) Holding company
Hindustan Construction Company Limited

i) Key managerial personnel
Aditya Pratap Jain
Kishore Venkata Ramana Repaka
Rahul Shukla

B) Transactions and balances with related parties

Particulars 31 March 2021 31 March 2020
Transactions during the year NIL NIL
Balances at the year end NiL ML
11 Loss per share:
Particulars 31 March 2021 31 March 2020
Loss after tax as per statement of profit and loss (Rs. ) 4,642 (7.000)
Weighted average number of equity shares 100 100
Loss per share (Basic and diuted) (in Rs.) 46 (70)
12 Financial instruments by category
The carrying value and the fair value of financial instruments by each category as at 31 March 2021
Particulars Financial assets Financial Fimancial |Total canrying value) Total fair Value
1 liabilities at assets | assets/
amortized costs | labilities at liabilities at
FVYTPL FYToC1
Assets
Cash and cash equivalents 1.500 - - 1.500 1,500
Liabifities
Trade payables 1,500 - - 1,500 1,500
The carrying value and the fair vaiue of inancial instruments by each calegory as at 31 Blarch 2020
(Rs. in lakhs)
Particutars Financial assets | Financial Financiasl |Total carrying value] Total fair Value
| linhilities at assets / assets/
amortized costs | labilities at lisbilities at
FVTPL FVTOCI
Assets
Cash and cash equivalents 1,000 - - 1,000 1,000
|Liabilities
|Trade payables 7.000 s i 7.000 7.000

13 Financlal risk management objectives and policles
The Company’s activities expose it 10 a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s focus is lo foresee the
unpredictability of financial markets and seek (o minimize potential adverse effects on its financial performance,

AL Ag




Prolific Resolution Private Limited
(formerty known as Prolific Claims Management Private Limited)

(i) Market risk
MarkemskisIhuriskMlhehiruhnofﬁm'ocuhmdammlNWﬂmhMdehmm. Market risk
omnpﬁsasofwulypesdmkszinuulrllerhk,cummcyﬁlllrduﬂmmrhk.:umuaqmymd;hTrnmmmwd\hsmminthe
Company which will be affected by market risk.

(i) Credit risk
mmmandehmwmmmhlwm.mmwdﬂn&undalassels
ammwummww.mnmmmmmymmm_

(iii) Liquidity Risks
Lmiswﬁhﬁﬂlﬂ\dﬂ!(:ompmywnnolbonbhlomﬁemnnoﬂhobInMonManammuepﬂm_ThaCunpanrs
uwhwwhﬂ,m“wﬂuMmmﬂ.hm.mwmmwMMam
mmmmmmi u«wmmwswmmmmmmuwumﬁmmmh

Maturity analysis of financial instruments:

As at 31 March 2021
F.rne-hn Carrying amount Contractual Cash flow
On demand 0-12 Months Above 1 years
Trade 1,500 - 1,500 -
As at 31 March 2020
(Rs. in lakhs|
Particulars Carrying amount Contractual Cash flow Total
On demand 0-12 Months Above 1 years
Trade payables 7,000 - 7,000 - 7,000
14 Mdmmmmmmummmmm,wm mwmmm

Mnmmmwmmmmmmmwmﬂmaammzw.mmmaﬁonas
mmwmmmmmmmmmmmuammww»um
su:hpﬂﬁesMWWmuhmEdmmﬁmmmmcmm.Mthpﬁawmum.




Prolific Resolution Private Limited
{formerly known as Prolific Claims Management Private Limited)

15 Capital management
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the Company. The Company strives to safeguard its ability to continue as a going concem so that they can maximise retums for the
shareholders and benefits for other stake holders. The aim is to maintain an optimal capital structure and minimise cost of capital.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial

covenants. To maintain or adjust the capital structure, the Company may retum capital to shareholders, issue new shares or adjust the dividend
payment to shareholders (if permitted).

(Rs. in lakhs)

Particulars As at As at
31 March 2021 31 March 2020
Total borrowings = -
Total equity (1,358) (6,000
Total debt to equity ratio (Gearing ratio) - -

16 The Company has accumulated loss of Rs. 2,358 ( Previous Year: RS. 7,000) as at year ended 31 March 2021 and as at that date, it's current

liabilities have exceeded its cument assets by Rs.1,358 (Previous Year: Rs. 6,000) which have resulted in complete erosion of the net-worth of

the

Company. Consequent upon acquisition of its entire shareholding by Hindustan Construction Company Ltd. (HCC) on March 08, 2021, the Company

will act, in future, as a Special Purpose Vehicle for monetization of Identified Claims & Awards for Resolution plan of HCC. The management of

the

Company, considering the continuous financial support from the holding and group companies, have prepared the above financial statements on a

17 Covid 19 impact

The SARS-CoV-2 virus responsible for COVID -19 continues to spread across the globe and India, which has contributed to a significant decline and
volatility in global and Indian Financial Markets and a significant decrease in the economic activities.On 11 March 2020, the COVID-19 outbreak has

been declared global pandemic by the World Heath Organisation (WHO).Govemnment declarated lockdown till 31st May 2020 followed by

the

At this stage, based on the assessment carried out by the management, the impact of COVID-19 on business and financial aclivities is limited.

However, the impact assessment of COVID-19 is continuing process given the uncertainties with its nature and duration.

18 Recent indian Accounting Standards (ind AS)

Ministry of Corporate Affairs ("WICA”) nolifies new standard or amendments to the existing standards. There is no such notification which would have

been applicable o the Company from 1 April 2021.

This is a summary of significant accounting policies and other explanatory information referred to in our report of even date

For and on behalf of the Board of Directors

Aditya Pratap Jain Rahul Shukia
Director Director
DIN No.08115375 DIN No.07835056
Place: Mumbai Place: Mumbai
Date: 3 June 2021 Date: 3 June 2021 %1



Prolific Resolution Private Limited
Mm-mmwmm

mummm—ummmum;—mnmm

mwwwmm-mmwmuw; ('the Company’) is a private

mited company domiclied in India. mcdm-mpudtdonwﬁm 2019 (CIN : U74999RJ2019PTC064522). The

company is in business of, inter-alia, oring. “m naging m h““n?m—.‘_u . {i’Jh“;ubiujd »
andlor the beneficial interest in

WLmaﬂ:—" d office of the Company is ‘1192"‘ gasagar Colony, Sirasi Road, Jaipur-302021, India.

The fi e | ;;- ired for issue in accordance with resolution of the Board of Director on 3 June 2021."

Significant Accounting Policles

Basis of preparation of financlal statements

The financial nis of the Comp have been prepared to comply in all material respects with the Indian Accounting
wmmmwnw(mmw)mums

mmmmmﬂuﬁhmﬂmm%hmdmhﬁ“.ﬂ
Eabidites and contingent X yon thal are d sl fair values, on an accrual basis of accounting.

mmmmmwmm-mmmmmbmmma
revision 10 8n exising quires a change in the accounting policy hitherto in use.

Allhe-unmdﬁﬁt-ubmwa of non n, wh jicable, as per the operating cycle of the
Company as per the g sdmln“*“lhthuwMZOﬂﬂnAd’)Mq&kthl
Mdmmmmmdnmmw dends upto the dis at a
retention monies) within the credit period normally applicable to the respective projecl.

These financial statements are reported in Indian Rupees, which is also the Company’s functional curency, and all values are
rounded to the nearest lakhs (00,000), except when otherwise indicaled.

Accounting estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, requires the
management 10 make estimates and assumptions thal affect the reported amounts of assets and Eabilities and disclosure of
contingent Eabiiies as at the date of financial statements and the results of operation during the reported period. Although these
estimates are based upon management’s best knowledge of current events and actions, actual resulls could differ from these

which are gnised in the period in which they are determined.
Estimates and assumptions
mmhhﬂhmmmmm“mm‘ ial were p d
Bxsting crcumstances and assumplons about future devel m‘_mnuﬂoﬂmm

mmﬂmbqwdhmuducompmy &uw“wnhmmﬂulsnﬂw
period in which changes are made and, if material, their effects are disclosed in the notes to the financial stalements.

Deferred tax assets

In ing the ity of deferred i tax assets including Minimum Allernate Tax, management considers whether some
wﬁmaddﬂnﬂ-ﬁdmmmﬂmbmmmmﬁﬂmdm'mnﬂzw:
pend upunh of future taxable ncome during the periods in which the temporary differences become deductible.
M: the uled als of deferred & tax Babiities, projecied future taxable income, and tax planning
mnmmm“mhﬂd%“mwwbmmmw
the periods in which the deferred income tax assets are deductible, manag beb that the Company will realise the benefits
dhwm.mmﬁmmmmmmm.m,mmmm
the near term, i esti of future ble i during the camry forward period are reduced.

Financial iInstruments

Af is any niract that gives rise to a financial asset of one entity and a financial kability or equity instrument of
another entity.

Financial Assets

iﬂm

in the case of financial assels, not d at fair value through profit or loss (FVTPL), financial assels are recognised initially at

hmﬂmanMMbmmthMMG*dM
-ﬂﬂmma“ﬂhammmwwummimhhmmmowm
trades) are recognised on the irade date, i.e., the dale that the Company 10 purchase or sell the asset.




Proiific Resolution Private LimRed
(formerty known as Prolific Clalms Management Private Limited)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Sub

For purp of subseq L, i | assels are Mfed In following i

Financial assets measured at amortised cost :

Financial assets are subsequently d ot d cost ¥ these financial assels are heid within » business model whose
objective is to hold these assets in order 1o collect contractual cash flows and the contraciual lerms of the financial asset give rise
on specified dates to cash flows thal are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest rate (EJR) method. Impaimment gains or
losses ansing on these assets ane recognised in the sialement of proft and loss

Financial assets measured st fair value through other comprehensive income (FYVTOCH) :

Financial assets are measured al FYTOCI, K these financial assets are held within & business model whose objective is 1o hold
mmmmnmmmmwnmlmmmmmmmamw
assel give rise on specified dates to cash flows that are solely p nts of p { and i

outstanding wnumm-mmmocl Mhhmummum
interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Fi ial assets d at fair value jh profit or loss (FVTPL) :
anmmmdlfwvﬂnwpnﬂmbuIﬂmudwnumﬂumwm-mad
al amortised cost or at fair value through other comprehensive income_All fair value changes are recognised in the Statement of
Proftt and Loss.

De-recognition of financial assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
fers the financial asset and sub ially all risks and rewards of ownership of the asset o another entity.

nnucummnumnummuummmammmwmm
transferred asset, the Company g its d in the assets and an associated Eability for amounts it may have fo
pay.

If the Company retains substantially all the risks and rewards of ownership of a transfermed financial asset, the Company continues
to recognise the financial asset and also recognises a coliateraised bormowing for the proceeds received.

Impairment of financial assets
In accordance with Ind AS 109, the Comp applies the Exp d Credit Loss ("ECL") model for measurement and recognition of
impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of i s loss alk on trade ivables. Simpiified approach
does not require the Company fo track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a signiicant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent
period, mmdmmmmmuMumwawmnmmmm

recognition, then the entity reverts to Qnising img loss alk based on 12-month ECL.

ECL is the difference between all contraciual cash flows that are due to the group in with the and all the cash
fiows that the entity expects to receive (i.e., -mm;maummmmmmwm
Iosses resulling from all possible default events over the exp d life of a fi ial it. The 12-month ECL is a portion of
the ifetime ECL which results from default events that are possible within 12 months afler the reporting date.

ECL impai foss ab (or i) gnised during the period is recognised as i P in the State of
Profit and Loss.

(b) Equity instruments and financial Habilities
Financial kabilities and equity instruments issued by the Company are classified according fo the sub of the contractual
amangements enered inlo and the definiions of a financial ability and an equity instrument.

Equity instruments
Anmmhmmmm-mmmumdhwmmudn
liabiities. Equity instruments which are issued for cash are rded at the p d: issue costs. Equity
mMMmM&MMMMmWHHMdm




Prolific Resolution Privata Limted
{formerly known as Profific Clabms Management Private Limited)

Summary of significant accounting policies and other sxplanatory information for the year ended 31 March 2021

b}

Financlal Liabiilties

Initial Recognition

Financial hablilies are cassited. ol indial recognition, as financial labiities at fait value through profit o loss, loans and borrowings
and payables as appropriste Al financial kabifies are recognised initially al fair value and, in the case of loans and borrowings and
payables, net of directly sitribulable transaction costs

Subsequent measurement:

The o of Ainancial kabillies depends on their classification, as described below
Financial Habllities »t amortised cosl

After infial recognitio bearing loans and t gs are quently d ai amortised cost using the EIR method
Any difference the p ds (nel of ction costs) and the settlement or redemp of b gs is gnised over

the term of the borowings in the Statement of Prof and Loss.

Amortised cost is calculated by taking into account any discount or premiurn on acquisition and fees of costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profl and Loss.

Where the terms of a financial ksbilty is re-negotiated and the company issues equity instruments to a creditor fo extinguish all o
p-1umuy(whm“),agn‘nabnhWhhm:lmmm.mda-m
between the carmying amount of the financial liability and the fair vaiue of equity instrument issued.

Financial liabilities at tair value through profit or loss (FVPL)

Financial liabillies at FVPL include financial Babiiies held for trading and financial iabiliies designated upon inibal recogniion as at
FVPL Financial liabiiies are classified as heid for trading # they are i i for the purpose of repurchasing in the near term.
Gains or losses on liabiilies held for trading are recognised in the Statement of Profit and Loss.

De-recognition of financial liabllities
Financial kabiites are de- gnised from the bal sheet when the obligation specified in the contract is discharged, cancelled
um,mmmmmmmndamwmmmmummum
mwumpﬂh&mﬂmmmmm«mmmmmhuwa
Profit and Loss as other gains/ (losses).

Offsetting financial instruments
mewuwmnmmmmmmtwhmmsminueh-m
mmwaMWMMMKUWb“maMmhmMMM

income tax

Income tax comprises of current and defermed income tax. Income tax is recognised as an exp of i in the Sta of
Profit and Loss, except to the extent it relates to ilems directly recognised in equity or in OCI.

Current income tax

Current income tax is recognised based on the estimated tax Fability puted after taking credi for allowances and exemplions in

accordance with the Income Tax Act, 1961. Cument income tax assets and kabiliies are measured at the amount expected o be
mﬁmupﬁhummﬁammmmmnwnwmmamun
enacted or substantively enacied, at the reporting date.

Deferred income tax
mwsmmmumsmw,mmmmuﬁunmmu
mmmmumm'mmmnndmm-ummm

P tax base. D d tax assets and kabiiiies are measured using the enacted tax rates or tax rates that are substantively
enacied al the Balance Sheet date. The effect on deferred tax assets and Eabiliies of a change in tax rates is recognised in the
period that includes the enactment date. Ded d tax assels are only recognised fo the extent that it is probable that future taxable
profits will be avaiable against which the temporary diff can be utiised. Such assets are reviewed al each Balance Sheet
date to reassess realisation.

Wummmnmmmnmmmbmmﬂmummmmm.

Cumummmmmmmmmm-mmmum-ummhumon
2 net basis, of 1o realise the assel and seftie the kabiity simultaneously.
Minimum Allemative Tax ("MAT") credil is recognised as an assel only when and to the
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Prolific Resolution Private Limited

{formerly known as Prolific Claims M:

Private Limitsd)

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Revenue recognition

(a) Revenue from operations
Ri is

grised at an that reflects the consideration to which the Company expects to be entiled when a
Son is salisfied, which occurs when control of goods or services pets transfer {o the customer.

MMmmhmmmumeﬂMbﬂanw
contract price. The accounting for modifications of ices added 1o an existing contract
nmmmumsﬂhmmmmd&dmm“mmnmhma
mmmwmmaﬁm-unmmmmmmmu-mmtm
additional services are priced al the standalone seling price, or 8s a lermination of the existing jon of a new
contract i not priced at the standalone seling price

(b) Interest and other income

(=)

)

()

Interest income is accrued on @ time proportion basis, by 1o the principal c g and the effective interest rate
appiicable.

Provisions, Contingent liasbilities and Contingent assets

A provision is recognised when the Company has a p bligation as a resull of past events and it is probabile that an outfiow of
resources will be required to settie the obligation, in respect of which a reliable estimate can be made. Provisions (excluding gratuity
mWM)nwwmmsmmbmmmamm
Sheet date. When appropriate, the time value of money is i sk are dis d using a cument pre-tax rate that
mmmmmmnmnﬂymm-mmmnmmmwm
p ge of ime is gnised as a finance cost These are reviewed at each Balance Sheet date and adjusted to reflect the current

management estimates.

Contingent kabiilies are disclosed in respect of possible obligati that arise from past events, whose existence would be
confimed by the of non of one or more uncertain fulure evenis not wholly within the control of the
Company. A contingent Eabiity also arises, in rare cases, where a Eability cannot be recognised because it cannot be measured

relably
Confingent asset is recognised where the economic benefits are probable.

vii) Eamings Per Share

Bummm:nwmmmmmammmmutmubmmmum

deductin - J ds and atiributable taxes, if any) by the weighted average number of shares outstanding during the
mhhmdmﬂﬂmwmmnﬁwmhhﬁwhmmw
g ber of shares ding during the year are adjusted for the effects of all diutive potential equily shares.

viil) Foreign exchange translation and accounting of foreign exchange transactions

ix)

fa)

®)

(c}

Initial recognition
mem-erﬂymudodnumm by applying to the foreign currency amount the
change rate b the y and the foreign currency al the date of the transaction. However, for practical

mhcmumammwmtmwmmmmmummamm

Conversion

Monetary assets and kabiliies denominated in foreign cumencies are reported using the closing rate at the reporting date. Non-
monetary ilems which are carried in terms of historical cost denominated in a foreign y are reg d using the exchange rate
al the date of the transaction.

Treatment of Exchange Difference
mmmmwmdmwwwmmmmam
Company are d as i or in the St of Profit and Loss.

Impairment of non-financial assets
As at each Balance Sheet date, umwmm-mmmuammmmuw

and also whether there is any indication of l of impai 1t loss gnised in the previ ds.If any indication exists, or
when annual impairment testing for any assel is required, mmmmwmmwmn
recognised when the camying amount of an assel ds its rable

Recoverable amount is determined:

-in case of an individual asset, al the higher of assets’ fair value less cost to sell and value in use; and
-in case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher
of cash generating unil’s fair value less cost 10 sell and value in use.

In assessing value in use, the estimated future cash flows are discounted 10 their present value using pre-discount rate that reflects
cument market assessments of the time value of money and risk specified 1o the asset.In determining fair value less cost to sell,
recent market transaction re taken account if no such transaction can be identified, an appropriate valuation model is used.

irment losses of continu including impairment of inventories, are recognised in the Stalement of Profit and
Lcu wummmmnwmumlmmm the impairment is recognised
in OCl up to the ant of any p

Wmmmm-mﬂ:mdmdhmmMMnMoﬂlm
amount of impaimnent loss sub y and the d can be related objectively to an event ing after the




Prolific Resolution Private Limited
{formerly known as Prolific Claims Management Private Limiled)

Summary of significant sccounting policies snd other explanatory information for the year ended 31 March 2021

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash st banks and on hand and short-lerm deposits with an original
maturity of three month or less, which are subject to an insignificant risk of changes in value.

Segment Reporting

The Company's operalion is considered under one segment "recovering, sssessing and managing claims, acionable claims,
awards eic” for intemal reporting provided 1o the chiel oparsting decision maker. Therefore, the Company’s business does not fall
under different operational segments as defined by Ind AS 108 - *Operating Segments” referred 10 in Section 133 of the C:

Act, 2013,

Bomowing costs

Borrowing costs direclly atiributable to the acquisition, construction or production of a qualifying asset are capitalised during the
period of fime that is necessary fo complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed
in the period in which they are incurred and reported in finance costs.
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