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Independent Auditor's Report
To the Members of Warasgaon Assets Maintenance Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Warasgaon Assets Maintenance Limited
(the Company'}, which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and

ol

¥

Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act) with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards ('ind AS') specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
3. Qurresponsibility is to express an opinion on these financial statements based on our audit,
4. We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder,
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10.

Warasgaon Assets Maintenance Limited
Independant Auditor's Report on the Financial Statements

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to. obtain reasonable assurance about whether these financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
o fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaiuating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on these financial statements,

Basis for Qualified Opinion

As stated In Note 29 fo the financial statements, the Company’s ‘Other current financial liabilities’
include balances amounting to Rs 103,034.16 lakhs as at 31 March 2018 pertaining to borrowings from
the lenders which have been classified as non-performing assets and in respect of which direct
confirmations from the respective lenders have not been received. In the absence of such confirmations
from the lenders, we are unable to comment on the adjustments, that would be required 1o the carrying
value of these balances on account of changes, if any, in the terms and conditions of the transactions,
and the consequential impact, on the accompanying financial statements.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the
Company as at 31 March 2018, and its loss (finarcial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Material Uncertainty Related to Going Concern

We draw attention to Note 27 to the accompanying financial statements which indicates that the
Company has incurred net loss of Rs 12,826.93 lakhs during the year ended 31 March 2018 and as at
that date, has accumulated losses amounting to Rs 209,510.22 lakhs which has resulted in erosion of
its net-worth and its current liabilities exceeded its current assets by Rs 136,559.89 lakhs. The Company
is in the process of submitting a draft resolution plan to consortium of banks for revival of its business
and restructuring the repayment of dues. There were no operations in the Company during the year
ended 31 March 2018 as the Company is dependent on the project undertaken by the holding company,
Lavasa Corporation Limited, and other entities in the group as a whole. The above factors indicate a
material uncertainty, which may cast significant doubt about the Company's ability fo continue as a
going concern. However, basis the support of the holding company and other factors mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of
accounting is appropriate. Our opinion is not madified in respect of this matter.
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Warasgaon Assets Maintenance Limited
Independent Auditor's Report on the Financial Statements

Other Matters

11. The

audit of the financial statements for the year ended 31 March 2017 was carried out and reported

by another auditor, Messrs. G. D. Apte & Co, Chartered Accountants, who had expressed a qualified
opinion on those financial statements; vide their audit report dated 17 Aprit 2017.

Report on Other Legal and Regulatory Requirements

12. As required by the Companies (Auditor's Report) Order, 2016 (the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a)

b)

¢)

d)

&)

f)

)

h)

Chartored Accountants

we have sought and except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
in our opinion, proper books of sccount as required by law have been kept by the Company so far

as it appears from our examination of those books:

the financial statements dealt with by this report are in agreement with the books of account;

except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion, the aforesaid financial statements comply with ind AS specified under
Section 133 of the Act;

the matters described in paragraphs under the Basis for Qualified Opinion paragraph and Material
uncertainty related to going concern paragraph, in our opinion, may have an adverse effect on the
functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as at 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as at 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 2 May 2018 as per *Annexure B’
expressed an unmodified opinion;

the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph

This space has been intentionally left blank,
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Warasgaon Assets Mainfenance Limited
Independent Auditor's Report on the Financial Statements

i} with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i the Company does not have any pending Htigation which would impact its financial position;

ii.  except for the possible effects of the malter described in the Basis for Qualified Opinion
paragraph, the Company did not have any long-term contracts for which there were any
material foreseeable losses;

. there were no amounts which were required 1o be transferred to the Investor Education and
Protection Fund by the Company.

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 o 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

pi otk dasndior € e UL
For Walker Chandiok & Co LLP

Membership No.: 108632

Place: Mumbai
Date: 2 May 2018
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Warasgaon Assets Maintenance Limited
Independent Auditor's Report on the Financial Statements

Annexure A to the independent Auditor's Report of even date to the members of Warasgaon Assels
Maintenance Limited, on the financial statements for the vear ended 31 March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the-books of account and other records examined by usin the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i} (a) The Company has maintained proper records showing full particulars;, Including

quantitative details and situation of fixed assels.

(b} The fixed assets have been physically verified by the management during the year and

no material discrepancies were noticed on such varification. In our opinion, the frequency
of verification of the fixed assets is reasonable having regard to the size of the Company
and the nature of its assets.

(¢) The Company does not hold any immovable property (in the nature of "property, plant and

(i)

(i)

(v}

V)

(vi)

Chartared Accountants

equipment’). Accardingly, the provisions of clause 3(i) (¢) of the Order are not applicable.

The management ha. Jonducted physical verification of inventory at reasonabls intervals
during the year and no material discrepancies between physical inventory and book
records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Parinerships (LLPs) or othier parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iil) of the Order are
nat applicable.

in our opinian, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable,

in our opinion, the. Company has not accepted any deposits within the meaning of
Sections 73 to-76 of the Act and the Companiss (Acceptance of Deposits) Rules, 2014,
Accordingly, the provisions of clause 3(v) of the Order are hot applicable.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

This space fias been intentionally left blank,
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Warasgaon Assels Maintenance Limited
Independent Auditor's Report on the Financial Statements

Annexure A (Contd)

{viiY{a) Undisputed statutory dues including provident fund, eémployees’ state insurance, income-
tax, goods and service tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have not been regularly deposited
to the appropriate authorities and there have been significant delays in a large number of
cases. Undisputed amounts payable in respect thereof, which were outstanding at the
year-end for a period of more than six months from the date they beécame payable are as
follows:

Statement of arrears of statutory dues outstanding for more than six months

Name of Nature of dues | Amount Period to Due date of Actual
the statute {Rs in which it payment date of
fakhs) relates payment
Maharashtra | Work Contract 13.35 2014-16 Various -
Value Tax {(WCT) 1.84 2015-16 Various -
Added Tax
Act, 2002
incomeatax | Tax deductaed 18.66 2014-15 Various -
Act, 1961 at source 2.28 201617 Varicus -
{1940C)
Income tax | Tax deducted 31.97 2017-18 Various -
Act, 1961 al source
{194C)

{b) There are no dues inrespect of income-tax, goods and service lax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate authorities
on account of any dispute.

(vili} There are no loan or borrowings payable to government. The Company has defaulted in
repayment of loans to the following banks and financial institutions during the year, which
were paid on or before the balance sheet date. The Company did not have any
outstanding debeniures during the year.

(Rs in lakhs)
Bank Days Principal | Interest Total
Axis Bank 0-180 - 262.73 262.73
Karnataka Bank 0-180 - 121.56 121.56
Allahabad Bank 0-180 - 538.62 538.62
Financial institution
L.&T Infrastructure Company Limited 0-180 - 420 420

The Company has defaulted in repayment of icans to the following banks and financial
institutions, which were not paid as at the baiance sheet date.
{Rs in lakhs)

Bank Days Princlpal interest Total

Axis Bank 0-180 12,969.76 847.68 13,817.44
Above 180 - 536.85 536.85

Union Bank of India 0-180 - 2.524.98 2,524 98
Above 180 34,044.00 1.495.82 35,539.82
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Warasgaon Assets Maintenance Limited
Independent Auditor's Report on the Financial Statements

Annexure A (Conid)

{Rs i lakhs)

Bank Days Principal Interest Total
Central Bank of india 0-180 - 1,283.05 1,283.05
Above 180 17,378.33 1,887.52 19,265.85
Karnataka Bank 0-180 28:10 236.88 264.98
Above 180 - 71.21 7121
Allahabad Bank 0-180 - 1,716.72 1,716.72
Above 180 27,238.19 1,110,156 28,349.34
Financial institutions
Edelweiss Asset Reconstruction Coropany | 0-180 - 303.34 303.34
Limited Above 180 4,610.37 33431 4944.68
L&T Infrastructure Company Limited 0-180 22,272.00 144585 | 2371785
Above 180 - 563.06 563.06

{ix) The Company did not raise moneys by way of injtial public offer or further public offer (including
debt instruments} and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are ot applicable.

(x} No fraud by the Company or on the Company by ils officers or employees has been noticed or
reported during the period covered by our audit.

(x)  The Company has not pald or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

(xit) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xif) of
the QOrder are not applicable.

{xiii}  In our opinion, al transactions with the related parties are in compliance with Section 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the Company is not
required to constitute audit committee under Section 177 of tha Act.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of

shares or fully or partly convertible debentures.

{xv) In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India

Act, 1934,

Place: Mumbai
Date: 2 May 2018
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Warasgaon Assets Maintenance Limited
Independent Auditor's Report on the Financial Statements

Annexure B

Independent Auditor’svreport on the Internal Financial Controls under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 {the “Act”)

1. In conjunction with our audit of the financial statements of Warasgaon Assets Maintenance Limited (the
“Company") as at-and for the year ended 31 March 2018, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company as at that date.

Management's Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responslble for establishing and maintaining internal financial
cortrols based on the internal conirol over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit.of internal
Financial Controls over Financial Reporting {the "Guidance Note”) issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities inciude the design, implementation and maintenance
of adequate internal financial controls that wete operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to Company's policies, the
safeguarding of its assels, the prevention and detection” of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financlal information, as

required under the Act.
Auditors’ Responsibility

3. Qurresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAl Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls -operated efféctively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exisls, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the

Page 8of 9
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Warasgaon Assets Maintenance Limited
Independent Auditor's Report on the Financial Statements

Annexure B {Contd}

Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statemenis.

Inherent Limitations of internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCOFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compllance
with the policies of procedures may deteriorate.

Opinton

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAI.

Wt Chrandivy, A o LU
andiok & Co LLP

Chartered Accduni
Firmy' istration No.: DQM076N/NS00013

Membership No.: 109632

Place: Mumbai
Date: 2 May 2018
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Warasgaon Assets Maintenance Limited
Balance sheet as af 31 March 2018

As at Asat
Particulars Note No. 31 March 2018 31 March 2017
(¥ lakhs) X lakhs)

ASSETS
Non-current assels
Proparty, plant and equipment 3 0.32 0.37
Financial assets

Loans 4 77,864.63 56,426 .68
Ingome tax assels (net) 5 18.99 -
Other non-current assets 6 21,843.40 20,154.46
Total non-current assets 99,827.34 76,581.51
Current assets
inventories 7 0.08 0.08
Financial assels

Cash and cash equivalents 8 5.56 28.78

Loans 4 481.00 5,576.59

Other financial assels a - 773513
income {ax assels {net} & - 18.98
Other current assels ] 1,515.96 4,602.95
Total current agsets 2,012.58 17,962.50
TOTAL ASSETS 101,839.92 94,544.01
EQUITY AND LIABILITIES
Equity
Equity share capital 10 T07.92 671.84
Other equity {41,228.09) {25,021.4%
Total equity {40,521.17) {24,349.57)
Nan-current tiabilities
Financial habililes

Borrowings 11 3,779.37 110,886,583
Provisions 12 9.25 1020
Total non-currant Habitities 3,788.62 140,896.73
Current liabilities
Financial llabilities

Borrowings 11 2,672.48 2.333.51

Trade payables 13 2,468.99 2,677.30

QOther financial liabilities 14 133,243.80 2,894.08
Other current liabilities 15 183.42 88.78
Provisions 12 3.80 318
Total current liabilities 138,572.47 7,096.85
[TOTAL EQUITY AND LIABILITIES 101,838.92 94,544.01

Notes 1 to 30 formn an integral part of the financial statements

This is the Balance Sheet referred to in our audit report of even date.

Place: Mumbai
Date: 2 May 2018

For and on behalf of Board of Directars

v

ol M

sh Harde Dg
irector Director
DIN.No.06981622 DIN.No.07533257

Place! Mumbai
Date: 2 May 2018




Warasgaon Assets Maintenance Limited
Statement of Profit and Loss for the vear ended 31 March 2018

Year ended Year ended
Particulars Note No. 31 March 2018 31 March 2017
(% lakhs) {¥ lakhs)
Income
QOther income 16 12,481.62 8,271.89
Total income 12,481.62 6,271.89
Expenses
Employee benefits expense 17 85.12 92.38
Finance cost 18 17,468.69 12,277.51
Bepreciation and amortisation expense 3 .08 0.06
Other expenseas 18 19.35 147.88
Total expenses 17,573.21 12,517.83
Loss before exceptional items and tax {5,091.59) (6,5@.94)
Exceptioral llems 189a 7,735.13 -
Loss before tax {12,828.72) {6,245.94)
Tax expenses
Current tax “ -
Deferred tax - -

Loss for the year (A) {12,826 72} {8 248 94}
Other comprehiensive income {OGi)
lterns not to be reclassified subsequently to profit or loss

- Gain on fair value of defined benefit plans as per actuarial valuation 0.21) 1.45

- Income tax effect on above - =
Other comprehensive income/{loss) for the year, net of tax (B} {0.21) 1.45
Total comprehensive logs for the year, net of tax (A+B) {12,826.93) {6,244.49)
Loss per equity share of nominal value of ¥ 10 each
Basic and diluted {(inT ) 21 {182.93) {82.97)

Notes 1 to 30 form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our audit report of even

date

For Walker Ghlindiok & Co LLP

76fIN500013

Place: Mumbai
Date: 2 May 2018

For and on behalf of Board of Directors

e M
winash Harde

Director
DIN.No.06881622

Director
DIiN.No.07533257

Place: Mumbai
Date: 2 May 2018




Warasgaon Assets Maintenance Limited
Cash Flow Statement for the year ended 31 March 2018

Year ended Yoar ended

Particulars 31 March 2018 31 March 2017
{¥ lakhs) {¥ Iakhs)

Cash flows from operating aclivities
Loss before tax {12,826.72) {6,245.94)
Adjustmant for:
Interest income on performance security deposit {12,173.84) {6,270.26)
Impairment loss provision on contracts work in progress 7,735.13 -
interest paid 17,468.69 12,277.51
Excess provision wiitten back {307.50) -
Depreciation and amodisation 0.08 0.06
Operating loss before working capital changes {104.19} {238.63)
Ghanges In working capital
ncrease in loans {11,134.486) {73,117.58)
increase in inventories - {42181}
{increase) / decrease in other current asset {3.76) 41585
Decraase in long term provisions {1.16) (0.54)
Increase / {decrease) in short term provisions 0.62 {4.02)
Incregse in frade payables 89.19 136:57
Increase in other financial Habilities 1.02 7262
increase in other current liabilities 94.65 38.05
Cash used In operations {11,048.09) {73,119.78)
Direct taxes paid {net of refund) = -
Net cash used in operating activities (A} (11,048.09) {73,119.79
Cash flows from investing activities - -
Not cash generated from Investing activities (B) - -
Cash flows from financing activities
Proceeds from borrowings 11,134.46 73,214.45
Proceeds fromissue of aquity share capital (including share pramium] 3,808.33 7,383.68
Proceeds from issue of preferance share capital (including share premium) 8.85 15.3%
Interest paid {3.726.71) {7,4569.82}
Net cash genaerated from finangcing activities {C) 11,024.87 73,144.16
Not {decrease} / increase in cash and cash squivalents {(A+8+() {23.22) 24.37
Cash and cash gquivalents at beginning of the year 28.78 4.41
Cash and cash eguivalents at end of the year 5.56 28,78

Note :

The cash flow statement has been prepared under the indirect method as set oul in indian Accounting Standard (Ind AS 7) statement of cash
flows. Effective 1 April 2017, the Company adopted the amendment (o Ind AS 7, which require the entities to provide disclosures that enable users
of financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and nons
vash changes.suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from
financing activities, to meet the disclosure requirement. The adoption of amendment did not have any material impact on the financial statements.

Notes 1 to 30 form an integral part of the financial statements

This is the Cash Flow Staternent referred Lo in our audit report of even date.

For Walker Char

Chartered Accouhtar)
S istratidn Moo 001876N/N500013

Place: Mumbai
Date: 2 May 2018

For and on behalf of Board of Giractors

M

ash Harde
Director
DIN.No.08981622

Place: Mumbai
Date: 2 May 2018

David Amairaj
Director
DIM.No. 07533257




Warasgaon Agsets Maintenance Limited
Statement of Changes in Equity for the year ended 31 March 2018

A . Equity share capital

[Particulars Number % lakhs)
Equily shares of ¥ 10 each isgued, subscribed and paid
As at 31 March 2016 5,980,027 5988.00
igsue of equily shares 738,388 73.84
As at 31 March 2017 8,718,415 671.84
Issue of squity shares 360,833 36.08
As at 31 March 2018 7,079,248 707.92
8. Equlty component of cumuiative redeemable preference shares [also refer note G below and 10 (B)]
|Particulars Number < lakhs
0.001% cumulative preference shares of ¥ 10 each issued, subscribed and paid
As at 31 March 2016 4,725 0.47
Issue-of preference shares 1,635 .15
Ag at 31 March 2017 6,260 0.63
issue of preference shares 885 0.0
As-at 31 March 2018 7,145 0.71
C. Other equity {% lakhs'
* Equy Other =)
component of Reserve and surplus comprehensive
Particul redeamabie [i:r. 1 N{u:i? " "“‘“";‘;’ ) tot:ﬁ ecg’nb(
articulars g ot gainffloss) | atiributable to
pr:;“e;:r;ce ;::l:;:gy S‘::\rg;t:;s Retainad on fair vaiue of | equity holders
{Also refer note 8 reserve earings deﬂns;::mm
above) | e
Balance as at 31 March 2016 16.75 95,790.85 58,707.27 {135,210.57) {11.31) 19,293.00
Securilies premium on issue of shares - - 7,310.04 - w 7.310.04
Deemed dividend - - - (48,271.04) - (48,271.04)
Equity contribution. by Holding company 528 2,88580 - - - 289107
Other comprehensive incoma . - . . 1.45 1.48
Loss for the year - « « (6,245.64) » {6,245.94)
Balanee as at 31 March 2017 22.03 98,676.66 66,017.31 {189,727 55)] {9.886} {25,021.41)
Securities premium on issue of shares s B 3.572.25 - « 3,872.25
Deemad dividend - - - {6.955.95) - {6,955.95)
Equity contribution by Holding cormpany 285 - - - - 2.95
Other comprehensive income - - - - {0.21) {0.21)
Loss for the year : I - (12,826.72) - (12,826.72}1
Balance as at 31 March 2013 24.98 98.676.66 69,589.56 {205.510.2) {10.07} (41,229.08)

Nature and purpose of reserves

i Deemed equity in it by Holding company
The Holding company when transfers benefil to the Company in form of financial guarantes a deemad equity investment account is created, This will be derecognizad on
disposal of control in the Company.

il Securities promium resdrve
Securities premium is used to record the premiium on issue of sharas. THE reserve Will be utiliset in accordance with the provisions of the Companies Act, 2013,

ifi, Net gain/{loss) on falr value of defined benefit plans - OCI
The Company has recognised remeasurement gains/ (loss) on defined benefit plans in OCH These changes are accumulated within the OCI reserve within.other equity. The
Company transfers. amounts from this reserve (o retained earnings when the relevant obligations are derecognised.

Notes 1 to 30 form an integral part of the financial statements

This is the Statement of Changes in Equity referred lo in our audit report of even date.

For Walker Chandlok & Co LLP For and on behalf of Board of Directors

Charterad Accot 5 N/

Firng) 001076NMS00013

Rakesh Ry Ay 2 T Avﬁash Harde David Amalraj
Partner 3 RV Director Director
Membe ipNo.: 109632 A IN.N0.06981622 DIN.N0.07533257
Place: Mumbal Place: Mumbai

Date: 2 May 2018 Date: 2 May 2018
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Summary of significant accounting policies and other explanatory information to the financial statements for the vear ended 31 March 2018

i}

fii)

iv)

Gorporate information

Warasgaon Assets Maintenance Limited (the Company') is a public limited company domiciled in India‘and is incorporated under the provisions of the
arstwhile-Companies Act, 1956, The Company has entered in 1o a concession agreement on 24 June 2011 with Lavasa Corpipration Limited to design,
devolop: enginser, procure, constiuct, operate and maintain infrastructure. facility for-a-period of 17 years. Tha registered office of the Company Is
lbcatad at Hincory House, LBS Marg, Vikhroli (West), Mumbai --400 083, India, The Company was incorporated on 24 June 2011,

The financial statements were authorised for issue in'sccordance with resolution of the Board of Dirsctors on 2 May 2018,

Significant accounting policies

Basig of preparation
The financial statements of the Company have been prepared to conply in all material respects with the Indian Accounting Standards ("Ind AS"Y notifled
under the Companiss (Accounting Standards) Rules, 2015,

The financial statements have been prepared under the historical cost convention with the exception of certain Bnancial assets and fabiiities which have
been measurad at falr value, on anaccrual basis of accounting.

Actiounting policies have begn consistently applied except where. a newly issued accounting standard is initially adopted or.a revision to an existing
accaunting standard requires a change in the accounting policy hitherta in use.

All thie assets and liabiliies have been classified as current of non- current as per the Company's normal operating cycle and other criteria set out.in
Schedule Hl o the Companies Act, 2013 ("the Act’). Based on the nature of products and time betweer the acquisition of assels for processing and thair
realization In cash or cash equivalents, the Company has ascersined its operating dycle as project life cycle for the purpose of current / non- current
classification of assets and fiabllities.

The Company's financial statements are reported in Indian Rupees, which is also the Company's functional currency, and all values are rounded io the
nearest lakhs {INR 00,000}, except when otherwise indicated,

Accounting estimates

The preparation of the financial statements, in conformity with the recognition and measuremarnt principles of Ind AS, requifes the management to make
astimates and assumptions that affect the reported amounts of assets and liabllitles and disclosure of contingent liabilities as at the dale of financiat
statements and the resulls of operation during the reported perlod. Although thése estimates are based upon management’s best knowledge of currant
events and actions, actual resulis-could differ from these estimales which are recognised in the period in which they are determined.

Estirnates and assumptions

The key assumplions concerning the fulura and olher key sources of estimation, that have a significant risk of causing a material adjustment o the
carrying amounts of assets and liabifities within the next financial year. The Company has based its assumplions and estimates on paramelers avallable
when the financial statements were prepared. Existing circumstances and assumptions about future developments, howevaer, may change due o market
changes or circumstances arising that are beyond the control-of the Company. Such changes are reficctad in the financial statements. in the peried in
which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Property, piant and equipinent {Tangible Assets)

Praperty, Plant and Equipment are stated at cost of acquisition including attributable imteres! and finance costs, if any, til the dale of acquisition/
instaflation of the- assets less accumulated depreciation and accumulated impairment lusses, If any. Subsequent expenditure refating to properly, plant
and aquipment.is capitalised onty when itis probable that future economic benefils associated with the tem will flow (o the Company and the cost of the
ftem can ba measured reliably. All other repairs and maintendnce costs are tharged to the Statement of Profit and Loss as incuried. The cost and related
accumulated depreciation are eliminated from the financial statements, either on disposal or whien retired from active use and the resultant gain or loss
are racognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready for their intended use, are carried at
cost. Cost includes related acquisition expenses, construction cost, related borrawing cost and other direct alfocable overheads.

On transition to Ind AS, the Company has opted 1o continue with the carrying values measured under the previous GAAP as at 1 April 2015 of is
Property, Plant and Equipment and use that carrving value as the deemed cost of the Property, Plant and Equipment on the date of fransition 1.e. 1 April
2015,

Deprociation and amortisation

Depreciation/ amordisation is provided on the writlen down value basis over the estimated useful lives of the assets on'a pro-rata basis. The useful fives
have been determined based on technical evaluation carried out by the management’s expert, in order to reflect the actual usage of the assets. The
asset's useful lives are reviewed and adjusted, if appropriale, at the end of each reporting period.

Office equipment : 5 yeats

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated racoverable
amount.
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v}

Financial instruments
A financidl instrument is any contract that gives rise 10 a financial dsset of one entity and a financial Hiability or equity Instrument of another entity.

a) Financlaf Assets

Initial racognition:
In the case of financial assets, not recorded at falr value through profit o loss (FYPL). financial assets are recognised initially at fair value pliis transaction
costs that are directly atiributable o the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (reqular way trades) are recognised on the trade date, Le., the date {hat the
Company commits 1o purchase or sell the assel.

Subsequent measurement:
For purposes of subsequant measurement, financial assets are classified in following categories:

Fi | Assat ed at Amortized Cost

Financial assets are subsequently measured at amortised cost If these financial assets are held within a business modal with an objective 1o hold these
assets in order o collect contractual cash flows and the contractual terms of the financial asset give rise tn specified dates 1o cash flows thatare solely
payments of principal dnd interast on the princigal amount outstanding. Interest income from these financial assels is included in finanée income using
the Effective Interest Rate ("EIR") method. Impairment gains or losses arising on these assels dre recognised in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair valug through OCH if thesa financial assets are held within & business model with an objactive to hold these assels
in order to collect contractual cash flows or 1o sell these financial agsets and the contraciual terms of the financial asset giva rise on specified dates to
cash flows that are solely payments of principal and inferest on the prindipat amount oulstanding. Movements in the carrying amournt are taken though
OCH, excapt for the recognition of impairment gains or losses, iiterast revenue and foreign exchange gains and losses which are recognised in the
Statement of Profit and Loss.

Iy respect of equity investments (ather than for Investment in subsidiaries and assotiates) which are not held for trading, the Company has made an
irravocable election to present subsequent changes in the fair value of such instruinents in OC!. Such an elgction is made by the Company on an
instrument by instrumant basis at the time of transition for existing equity instruments/ initial recognition for new aquity nstruments,

Financial asset not measured at amortised costor at fair value through OCH s carried at FVPLL

impairment of Financial Asets
In accordance with \nd AS 109, the Company applies the Expected Credit Loss ("ECL") model for measurament and recognition of impairmant ioss on
financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not require the
Company lo irack changes in credt risk. Rather, it recognises mpsirment loss allowance based on lifetime ECL at each repurting date, right from s,
initial recoghition.

Far recognition: of impairment loss on other financial assets and risk exposure, the Company determings that whether there has been a significant
increase in the credit rsk since Initlal recognition. If cradit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if cradit risk has increased significanty, lifetime ECL is used. If, in a subsequent period, crodit guality of the instrument improves such that there
is no jonger s significant increase in credit fisk since Initiat recognition, then the entity reverts to recognising impairment loss allowance based on 12+
month ECL,

ECL is the difference between all contractual cash flows that are due 1o the group in accordance with the contract and all the cash fiows that the entity
expects {o receive (i.e., al cash shortfalls), discounted at the original EIR. Lifelime ECL are the expected cradit losses resulting from all possible default
evants over the expected life of a financial instrument. The 1Z-month ECL is a portion of the fifelime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL impairment loss aliowance (or reversal) recognised during the period is recognised as expenselinceme in the Statement of Profit and Loss.

De-recognition of Financial Assels
The Company de-recognises a financial asset only when the contractual rights to' the cash flows from The asset expire, or it transfers the financial asset
and substentially all risks and rewards of ownership of the assel (0 another entity.

If the Company neither transfers: nor retains substantally @l the risks and rewards of ownarship and continues to control the transferred asset, the
Company recognizes its retained interest in the assels and an associated Hability for amounts it may have 10 pay.

if the Company retains substantially ail the risks and rewards of ownership of a transferred financial asset, the Company sontinues to recognise the
financial asget and also recognises a collateralised borrowing for the proceeds received.

Impairment of Non-Financial Assets
As ateach Balance Sheet date, the Company assesses whether there is an Indication that a non-financial asset may be impaired and also whether there
is an indication of reversal of impairment loss recognised in the previous perods. if any indication exists, or when annual impairment testing for an asset
is required, the Company determines the recoverabie amount and impainnent loss is recognised when the carrying amount of an assel exceeds its
recoverable amount.

Recoverable amount is determined;

- In case of an individual assst, at the higher of the assets' fair value iess cost to sell and value in use; and

- In case of cash generating unit {a group of assets that generates identified, independent cash flows), at the higher-of cash generating unit's fair value
less cost to selt and value in use.

In assessing value in use, the estimaled future cash flows are discounted o their present value using pro-tax discount rate that reflects current market
assessmerts of the time value of money and risk spacified to the asset. In determining fair vaius less cost to sell, recent market transaction are taken
into account. If no such transaction carn
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Impaicment losses of continuing operations, including Impalrment on itventories, are recognised in the Statement of Profit and Loss, except for properties
previously revaluad with the revaluation. taken to OCI. For such properties, thé impairment is recognised in OCI up to the amount of any previous
revaluation,

When the Company considers that thera are no realistic prospects of recovery of the asset, the relevant amounts are written off, f the amount of
impairment loss subsequently decreases and the decrease can be related objectively to an svent occurring after the impairment was recognisad, then the
previously recognised impairment loss is raversed through the Statement of Profit and Loss,

b} Equity iInstrumerits and Financial Liabilities
Finangial fiabilities and equity instruments issued by the Company arg classified according to the substance of the. contraciual arrangements entered into
and the definitions of & financhal liability and an equity instrumant,

Equity Instruments

Anequily instrument is any contract that evidences a residual interest in tha assets of the Company after deducting all of its liabliiies. Equity Instruments
which are issued for cash are recorded at the proceeds received, net of divact issue costs. Equity instruments which are issued for consideration other
than cash are recorded at fair value of the pquity instrument,

Financial Liablities

1} Initial Recognition
Finarclal Habilities are classified, at initfal recognition, as financial labilitles at FVPL, loans and borrowings and payables as approgriate. All financiat
liabilites are recognised initially al fair value and, in the case of loans and borrowings and payables, net of directly alirbutable transaction costs.

2) Subsequent measuremant
The measurgmeant of financial liabilities depends on their classification, as described below ©

Financial Liabilities at Fair Vaiue through Profit or Loss (FVPL)

Financial flabilities at FVYPL include financial liabilities held for trading and finadcial Habilifies designated upon initial recognition as at FVPL. Financiat
liabilities are.classified as held for trading i they are incurred for the purpose’ of repurchasing in the near term. Gains or lbsses on liabilities held for
trading are recognised in the Statement of Profit and Loss,

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made o relmburse the holder for @ loss itincurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Finencial guarantee contracts are
recognised initially as a Bability at fair valus, adjusted for transaction costs that are directly attdbulable 1o-the issuance of the guarantee. Subsequently,
he fiability is measured at the higher of the armount of loss allowance determined as por impairment requitements of Ind AS 109 and the amount
rebognised less cumulative amortisation, Amortisation is recognised as finance income in the Statement of Profit and Loss.

Financial llabilities at amortised cost

After initig! recognition, interest-bearing loans and borrowings are subsequently measured af amortised cost using the EIR method. Any differsnce
betweer the proceeds {net of transaction costs} and the settiement or redemption of borrowings Is recognised over the term of the borrowings in the
Staternent of Profit and Loss,

Amortised cost is calcuiated by taking into-accaunt any discount or pramium on acquisition and fees or costs that are an integral part of the EIR. The BIR
amorlisation is included as finance costs in the Statement of Profitand Loss.

Where tha Company issues optionally convertible debenture, the fair value of the liability portion of such debentires is determined tsing a market interest
rate for an aquivalent non-gonvertible debenture, This value is recorded as a liability on an amortised cost basis until extinguished on conversion of
redemption of the debentutes. The remainder of the proceeds is attributable to the equity portion of the instrumenit. This is recognised aad inchided in
shareholders' equity {net.of Income tax) and are nol subsaquently re-measured,

Financial quarantee coniracts issusd by the Company are those contracts that require a payment to be made to reimburse the holder for'a loss it incurs
because the specified debtor falls to make a payment when due in accordance with the terms of the debt insfrument. Financial guarantee contracts are
recognized initially as a iability at fair value, adjusted for transaction costs that are directly attributable o the issuance of the guarantee. Subsequently,
the liability is measurad at the higher of the amount of foss allowance determined as per impairment requirerments of Ind AS 108 and the amount
retognized less cumulative amortization.

Where the terms of a financial lability is re-negotiated and the Company issues squity Insiruments to a creditor to extinguish all or pant of the labifity
(debt for equity swap), a gain or 1088 is recognised in the Statemant of Profit and Loss; measured as a difference between the carrying amount of the
financial Hability and the fair value of equity instrument issued.

3} Oe recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing Hability are substantially modified, such an
exchange or modification is treated as de-recognition of the original flability and recognition of a. new liability. The difference in the respective tarrying
amounts is recognised in the Statement of Frofit and Loss,

Offsetting Financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention (o settle on a net basis to realise the assets and settie the jiabilities simultanaousty.
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neome tax
Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in-the Statement of Profit and Loss, except
10 the extent it refates to items dicectly recognised in squity or in OCL

a) Current Income tax

Current incoms tax is recognised based on the astimatad tax Hability computed after taking cradit for allowances and exemptions in agcordance with the
income Tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to be recovered from oc paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

b) Deferred income tax )

Deferred tox is determined by applying the Balance Sheet approach. Deferred tax assets and labilitiss are recognised for ail deductible temporary
differences between the linancial statements’ carrying amount of exisling assels and labilities and their respective tax base. Deferrad lax assets and
linbilities are measured using the enacted tax rales or tax rates that are substantively enacted at the Balance Sheat date. The eoffect on deferred tax
assets and liabilities of a change in tax rates is recognised in the period that includes the enactment date. Deferrad tax assels are only recognised to the
extent that it is probable that future taxable profits will be available against which the temporary differences can be utiiised, Such assels are reviewed at
each Balance Sheet date to reassess realisation, .

Deferred tax assets and liabilitles are offset when thereis & legally enforceable right to offsct current tax assets and Hsbifities. Current fax assets and lax
llabilities are offset whers. the entity has a legally enforceable right to offset and intends either td setifeon & net basis, or to realise the asset and seltie the
liability simuitansousty,

Minimum Alternative Tax ("MAT") credit is recognised as an asset only-when and 1o the extent it is probable that the Company will pay normal income tax
during the specified pedod.

Revenue recognition

The Company recognizes a financial asset arising from a service concession arrangement when it has an unconditional confractual right to receive cash
ar another financial asset from grantor for the construction, upgrade and maintendnce of sérvices provided. Such financial dssels are measured at fair
value oninitial recognition and classified as receivables. Subsequent to initial recognition, the financial assets are measured at amortized cost, Under this
model financial asset will be reduced as an when annulty has been received from grantor, The diffsrence, if any betweerithe annuity and fair vaiue of
revenyg recognized, is recognized as Finance Incoms on a syslematic basis,

The Company foliows the percentage completion method, on the basis of physical measurerment of work actually compieted at the balance sheet date,
taking inls account the contractual prive and revision thersto by estimaling tolal revenus and tolal cost to the completion of the coniract and e profk o
determined accounted for proportionate o the percentage of the actual work done. Foreseesble losses are accounted for as and when they are
determined.

Other items of income are accounted as and when the right to receive ariges.

Interest incomi is acerued on a time proportion basis

Employea benefits
Defined Contribution Plan

Conitributions to defined contribution schemes such as provident fund, employees’ state Insurance, Tabour welfare fund and superannustion scheme are
charged as an expense based on the amount of contribution. required 16 be made as and when services are rendered by the employess. The above
benefils are classified as Defined Contribution Schemes as the Company has no further obligations beyond the monthiy contributions.

Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plans, the Hlabilities of which is determined based on valuations, as at the balance
sheet-date, made by an independent acluary using the projected unit credit method, Re-measurement, comprising of actuarial gains and losses, in
respect of graluity are recognised in-the OCH, in the period in‘which they ocour, Re-measuremant recognised in OCH are not reclassified to the Statement
of Profit and Loss in subsequent perods. Past service cost is recognised in the Statement of Profit and Loss in the period of plan amendment or
curtaiiment. The classification of the Company's obligation into current and non-currentis as per the actuarial Valuation report:

Short-term Benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the undiscounted amounts in the
Statement of Profitand Lass of the period in which the related service is rendered. Expenses on non-accumulating compensated absences is recognised
in the period in which the absences ocour.

Leave entitl t and comp ted ab

Aceumulaiad leave which is expected to be utilised within fext twelve months, is treated as shori-term employee benefit, Leave entitiement, other than
short term compensated absences, are provided based on a actuarial valuation, similar to that of gratuity baneftt, Re-measurement, comprising of
actuarial gains and losses, in respect of leave entitlemant are recognised in the Staternent of Profit and Loss in the period in which they cour.

Borrowing costs .
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR amortisation is
included in finance costs.

Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of time to get ready for its intended
use are added to the cost of such asset to the extent they relate 1o the period till such assets are ready 1o be put to use. All other borrowing costs are
expensed in the Statement of Profit and Loss in the period in which they occur,
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Provigions, Contingent Liabllities and Contingént Assets

A provision is recognised when the Company has a present obligation (legal or constiuctive) as a result of past events and it is probable that an oulfiow
of resources embodying economit benefits will be required 1o setile the obligation, in réspect of whith a reliable estimate can be made of the amount of
obligation, Provisions (excluding gratuity and compensated absences} are determined based on management's estimate required 1o sefile the obligation
at the Balance Shest date. In case the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks
specific to the fiability. When discounting is used; the Increase in the provision due to the passage of time is recognised as a finance cost, Thase are
reviewed at edch Balancé Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of pessibie obligations that arise from past-events, whose existence would be confirmed by the accurrence
or non-occurrence of ong or more uncertain future events not wholly within the control of the Company. A Gontingent Hability also arises, in rare cases;
whera a liability cannot be recognised because it cannot be measured reliably.

Cantingent assels dre disclosed where an infiow of economic benefit is probable.

Earning Par Share

Basic earnings per share is computed by dividing the. nt profif of loss for thé period attributable fo the equity shareholders of the Company by the
weighted average number of equily shares oulstanding during the period: The weighted average number of equity shares outstanding during the periad
and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares, that have changed the
number of equity shares outstanding, without a corresponding change'in resources.

Fargign currency transactions

a) initial recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount the sxchange rate betweer fhe
reporting currency and the foreign currency at the date of the fransaction. However, for practical reasons, the Company uses a monthly average rate if the
average rate approximate the dctual rate at the date of the transactions.

by Conversion
Monetary assets and liabiliies denominated in forelgn currenicies are reported using the closing rate at the reporting date. Non-monelary items which sre
carried in terms of historical cost denominated in'a foreign currency are reported using the exchange rate at the date of the transaction.

¢} Treatmant of exchange differance

Exchange differences arising on settlement/ restatamant of short-term foreian surrency manetary assets and Habilities of the Com
income or expense in the Statement of Profit and Logs.

On transition o Ind A8, the Company has optéd to continus with the accounting for exchange différénces arlsing on long-lerm foreign curmency monstary
items; outstanding as on the transition datd. as per previous GAAP. Exchange differences arising on lorig-term foreign currency monetary items related to
acquisilion of a fixed asset are capltalised and depreciated over the remalning useful Hife of the asset and exchange differences arising on other long-term
foreign currency monetary items are accumulated in the “Fareign Currency Monetary Translation Account® and amortised over the remaining life of the
concerned mongtary tam,

l.ease
Leases, where the lessor effectively relains substantially all the fisks and benefils of ownership over the leased term, are classified as operating leases,

. Operating laase payments are recognised as an expense in‘the Stalement of Profit and Loss on a straight-ling basis over the lease term escept where

the lease payments are structured to increase in line with expecied general inflation. Assets acquired: on finance lease are capitalised at falr value or
prasent value of minimum lease payment at the inception of the lease, whichever is lower,

Cagh and cash equivalents
Cash and cash equivalents inthe Balance Sheet comprises of cash at ianks. and on hand and short-term deposits with-an original maturity of three
wionth or less, which arg subject to an insignificant risk of changes in vaiue.

Segmental reporting

Qperating segments are reported i a manner consistent with the internat reporting. provided to the chief operating decision maker. The chief operating
dacision maker reguiarly monitors and reviews Ihe operating result of the whole Company as one segment of “operate and maintain the transportation
infrastructure/ project facility on annuity basis®. Thus, as defined in ind AS 108 "Operating Segments”, the Company's entire business falls under this one
operational segment

Service ior arrang
The Company recognises an intangible asset arising from & sewice concession atrangement to the extent it has a right to charge for use of the
concession infrastructure. The falr value at the time of initial recognitions of such an intangible asse! recelved as consideration for providing construction
or upgrade sefvices In a service concession arrangement is regarded 1o be its cost. Subsequent to initial recognition, the intangible assels are measured
at cost, less any accumulated amortisations and accumulated impairment losses,

< 8p intentionally left blank
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3. Property, Plant & Equipment

Tangible assets ¥ lakhs
Particulars Office squipment Total

Gross carrying value

Asg at 31 March 2018 0.50 0.50
Additions - -
Deductions/ disposals - “
Ag at 31 March 2017 0.50 0.50
Additions - -
Deductions/ disposals “ «
As at 31 March 2018 0.50 0.50
Accumulated depreciation
Asat 31 March 2016 0.07 0.07
Depreciation charge for the year 0.06 0.06
Accumulated depreciation on disposals - n
As at 31 March 2017 0.13 013
Depreciation charge for the year 0.05 0.05
Accumulated depreciation on disposals - ~
As at 31 March 2018 0.18 0.18
Net carrying value

Asg at 31 March 2018 .32 0.32
As at 31 March 2017 (.37 0.37
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Loans {Unsecured, considersd good unleas otherwise stated)
Non-gurrent
Parformance security deposit 1o ralated party {refer acte 20}

Total non-current foans

Currant
Performance security deposit to related party {refer note $0)

Total eurrant (cans

{ncomo tax assets {net)

i. The following table provides the details of income tax assats and
flabilitigs:

income tax asseis

Current income tax liabilities

Net balance

il The gross movement in the current tax asset! (liability) for tha year ended is as follows:

Net currant income tax assot at the baginning
Ingome tax paidf{refund)

Current incoma {ax expeanse

income tax on other comprehensive income

Naot current income tax asset at the end

Mat non current income tax asset at the and

i B tax axp in the Stat t of Profit and Loss comprises:
Current incoma taxes

Deferred incomae taxes

Incomae tax expenses {(nat)

Other norourrent assats U d, cunsiderad good untess
otharwise statod)
Non-current

Prapaid guarantes expenses {refer note 20)

Total non-curront assats

Current

Advances to suppliers

Balances with governmant suthorities
Propald sxpenses

- Guaraniee expenses (refer note 20}
» Others

Total current assats

Inventorios

Slores and spare material
Total inventorias

Cash and cash equivalents
Balanves with banks

Cash on haed

Totat cash and cash sguivalents

Other financial assaels

Contracts work in prograss

Loss: mpairment loss provision on contracts work In progress
Total other financial asgets

As at
31 March 2018

Ak at
31 March 2017

77,664 63 56,426.68
7786483 54,426.68
491.00 5,576.50
49100 557659
18.99 18.99
LX) X
utetsiseteny RIS
18.99 18,99
- 18,59
18.99 -
2194340 20,454.48
21943.40 20,154.45
- 0.02
40.62 38.95
129078 437385
182.56 180,13
51556 460255
a.06 0.08
.38 0,08
553 28.75
0.03 .03
558, 2878,
7.735.13 7.735.13
(7.735.13) -

7,735,423
i
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Asg at As at
31 March 2018 31 March 2017
11 Borrowings
Non curcent

Teren loan from banks.{Secured) 95,378.42 87,183.95
Less: Cuivent maturitios # {refer note 14) 91.669.39 226.90
3,719.03 B6,957.05
Loan from financial instifuion 26,882.37 23,942,37
Less: Current maturities # {refer note 14) 26,882.37 50.86
- 23,882.54
Liability component of cumuiative redeemable praference shares (refer rote 108) $0.34 48.97
60.34 48.97
Total non-surrent borrowings 3,779.37 116,886.53

Current (Unsecurad)
inter-corporate deposit from related parties* {rafér note 20) 287248 2.333.51
Total curraat borrowings 287248 2,333.51

#ARepayable on demand a3 the Company has defaultedthe repayment of principal and inerest
“Infer corporate disposits from Holding Corapany at EIR 14.50% per dnnum

Details of security and terms of repayment
Term loan from banks
Sscurity details
i Primary Becurity
- Firgt chargefhypothecation on the current assets including receivables of the Company.
~ First charge on alt bank accounts of the Company including but no limit to Escrow account to be established by the Company
- Negative fleryon concession right acquired in respact of transportation infrastructure under the concession agreement.
Collateral Security
~ First pari passu charge on 3,368, 18 hectares of land inciuding building across all villages of Mugaon, Bhoini, Admal, Dhamanafiol, Mose, Plasa,
- mmovable & movable: fixed assets, curcant assels, receivables, investments and &l bank accounts
- Pledge of entirg shargholding of LCL by HREL and Vinay Maniar to lenders of Borrowar Company (Except for 132 shares of Bennett Colermnan & Company
Lirnited)
i Primary Sacurity
- First chargefhypotbecation on the current assels including receivables of the Company.
~ First.charge on all baok accounts of the Company including but no Jirit to Escrow account to be established by the Compary
~ Negative lisn on concession right acquirad in raspect of transporation infrastructure under the concession agreement,
Collateral Sacurity
~ First part passu charge on 3,366, 18 hectarss fand of entire land inluding buiiding across all villages of Mugaon, Bhoini, Adial, Dhamanohiol, Mose,
Palse, Padalghar, Wadavali, Dasve, Bembatmal, Badle, Koloshi, Patharset, Saiv, Sakha, Ugavati-§ Bhode,
« immovable and movable fixed assets, current assets, receivables, investments and all bank accounts
Pladge of entirs shareholding of Lavasa Corporation Limited in Warasgaon Assets Maintenancs Limited
Pladge of aatirg shareholding of Lavasa Corporation Limited i Sahayadr City Managemant Limited
il Primary Security
~ First.charge! hypothecation on the current assets including receivables of the Company.
- First charge 6n all bank accounts of the comipany incloding tut vt limited 1o the escrow adcount 1o ba lished by the Cump
- Negative lien on rghts acquired in respect of infrastructure assests under the concession agrasment executed betwesn the prométer and the Cormpany.
Collatoral Security
- First pari passu on entire land belonging to Lavasa Corporation Limited (LCL) including buildings across the vilages of Mugaon, Bhoini, Admaal,
Dhamanohal, Mose, Palse, Padsigarh, Wadavali, Dasve, Bembatmal, Gadle, Koloshi, Patharset, Saiv, Sakhart, Ugnavali and Bodse.
- Pladga of entira shareholding of LCL by the existing sharetiolders to landers of Borroiver Company (Except for 132 shares of Bennett Coleman &
Company Limited)
~ Pledge of promaters holding in the borrowsr Company
~ Pledge of promaoter holding in Sahayadr Clty Management Limited
v Primary Securily
~ First charge/ hypothecation on the current assets including receivablas of the Company.
~ First charge on all bank accaunts of the company including but not lirmited to the Escrow account to be established by the Company.
- Negative llen on rights acquired in respect of infrastructure assests under the concession ag it executad beh ) the promater and the Compary,

Collateral Security

- First pari passu charge on Land of 3308.18 hectres including building across all vilages of Mugaon, Bhoini, Admal, Dhatmanohol, Mose, Plases,
Padaighar, Wadavali, Dasve, Bembatmal, Gadie, Kolgshi, Patharset, Saiv, Sakhari, Ugavati & Bhode:

- immaovable and movable fived assets, Curent assels, receivables, investments and all bank accounts

- Share pledge (on First Pari Passyu Basis with existing Lenders of Lavasa Corporation Limited excluding Asset Resonstruction Company (India) Limited)

- Pledge of entire sharehalding in Lavasa Corporation Limited by existing shareholders to The lenders of Warasgaon Assels Mainetenace Limited (except
for 132 sharaes held by Bennstt Coleman & Company Limited)

- Pledge of promoter {L.avasa Corporation Limited) holding on borrowar (Warasgaon Assets Mainetenace Linited)
- Pledge of promoter (Lavasa Corporation Limited) holding in Sahaydri City Management Limited (SCML)
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v Primary Socurily
~ First charge! hypothadation on the currant assets including receivablas of the Company.
< First charge on all bank accounts of the company including but not imited tothe Escrow account to be established by the Company.
- Negative lierron rights acquirad ivraspeat of infrastructure assests undsr the concession agreement sxecutsd batwaen the promoter and the Company.

Callateral Security
- Fiest pari passu charge on Land of 3366.18 héclres intluding Building acrbss all viltagas of Mugaon, Bhoini, Admal, Dhamanohol, Mose, Plase,
Padalghar, Wadavali, Dasve, Bembatmal, Gadly, Koloshi, Patharset, Saiv, Sakhari, Ugavali & Bhodes,
- immovable and mevable fixed assels, curtent assets, recaivables, invostments and alf bank accounts
- Bhare Pladge (on First Pari Passu Basis with existing Lenders of Lavasa Corporation Limited excliding Asset Reconstruction Company (India) Limited)
- Pledge of entire shareholding in Lavasa Corpuration Limited by existing sharehiolders 1o the lenders of Warasgaon Assets Mainetenace Limited (axcept
for 132 shares held by Bennelt Coleman & Company Limited}

-~ Pledge-of promoler (Lavasa Corporation Limited) holding on bosrower (Warasgaon Assets Mai 2 Limiled)

Repayment terms
Torm loan from banks
Loan o be repait in 72 quarterly structured instaliments starting from 31 Dacember 2017 ard ending on 30 September 2035

Terre loan feom finansial institutions
i Primary Seturity
- First chargefhypothercation on thd cutrant assets inclidifg receivables of the Company.
- First charge on all bank accounts of the Company including but no limit o escrow account 1o he estabiished by the Company
~Negative fien on cancession right acquired in respact of transportation infrastructure under the coricession agreement.

Collateral Sacurity

~ First pari passu chargéon fand of 3366.18 hectares including building across all villages of Mugaon, Bhaini, Admal, Dhamanohol, Moss, Plase,
Padalghar, Wadavali, Dasve, Barmbatmal, Gadle, Koloshj, Patharset, Saiv, Sakbard, Ugavali 8 Bhode,

~ rmmovabla and movable fixed assets. current assels, receivables, investrants and all bank accounts

i - A first pari passu chargs by way of hypothection charge on all movabie fixed assets of the borrower both present and fsture.

~ A fiesl pari passu charge by way of hypothection charge on currant assets, book debls; operating cash flows, reteivables, commission, reverte
whatsoever nature and wherever arising,

- A firat pan passu onail of borrower's dirg but b the Trus! and Retention Accourt aparad in 8 desginstet bank

« Negativa lisn on concession right acquired.in respect of ranspor(ataon nfrastructure under the concession ag(eemenx as spacitied by the lender

« First pari passu charge on land of 3388 18 heclares including building across al villages of Mugaon, Bhoini, Admal, Dhamanohol, Mose, Plase,
Padalghar, Wadavali, Dasve, Bembatmal, Gadie, Koloshi, Patharset, Saiv, Sakhari, Ugsvali & Bhode.

~Share pledge by the promoter to e extent of 100% sharsholding i the paid up steve capiial

- Shars pledge (on frst pard passu basis with existing tenders of Lavasa Corporation Limited

- Pledyé of entire sharehalding of Lavasa Corporation Limited by the existing shareholders to ferders of Borower Compiany (Except for 132 shares of
Bennsit Coleman 8 Company Limited)

- Pledge of promoters holding in the Company

~ Pledge of promoter holding in Sahyadri City Management Limited

oo | rorn § iat institution
Loar to ba repaid in 72 quarterly structured instaliments starting from 31 December 2017 and ending on 30 September 2035

Corporate guatantes :
Corporate guaraniee hag baen gvien by Lavasa Corporation Limited and HOC. Real Estats Limited Tor all the above loans.

Net dabt reconciliation
This section sits out an analysis. of net debt and the movements In et debl for current yaar,

Asg at As at
31 March 2018 31 March 2007
& lakhs) @ lakhs}
Cash and cash equivalents 5.5 28.78
Currant borrowings* (132,890 28) {2.550.59)
Non-current borrowings {3.719.03) {110,839.56)

{1 36|612 75) {113,361.37}

*inclusive of current maturities of non-currant borrowings and Interest acorued on term loang

Particulars Other current aasety Liabilitiss from financing activities
Cash and bank Non current Current borrowings
borrowings Total

Opening 28.78 {110,839.56) (2.550.58) {113,361.37)
Cash flows {#3.22) {11,134.45) - {11,157.68)
Irterest expense B {1,188.41} {14,630.81) {15.819.32)
interest paid B 1,175.03 2,550.59 3.725.62
Other non-cash movements
- Classified into current maturity - 118,268.37 (118,268.37) -

_ a5 at 31 March 2018 556 (3,719.03) {132,899 28) {136,612.751]

esiant
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to-the financial stal ts for the year ended 31 March 2018
As at Ag at
31 March 2018 31 -March 2017

12 Provisions
Non-current
Provision for employee benefits (refer note 24)

Compensated absonces 228 3.68
Gratuity 887 6.52
Total non-gurrent provisions 8.28 10.20
Currant
Provision for smployee benefils (refer npte 24)
Compensated absences 346 242
Gratusity 0.34 1.06
Total surrent provisions 3.80 318

13 Trade payables
Tolal pulstanding dues of Micto Enterprises and Small Enterprises {rafoy note (a) balow) - .
Totat autstanding dues of craditors other than Micro Enterprises and Small Enterprises

Due to related parties {refer note 20} 2,220.20 2,107.82
Due to others 248.79 489.68
Total trada payables 2.468.99 2,877.30

) Thergare no Migro ard Small Enferprises, fo whom the Company owes dues and which are oulstanding as at 31 March 2018, This infarmation as required fo be disclosed
under the Micro Small and Medium Enterprises Development Act (MSMED) Act, 2008 has been determined 1o the extent such partiss have baen identifind on the basis of
information available with the Company. Thara is no inferest paid or-payable during the year,

14 Other financiat liabiities
Current malurities of long term barrowings

~Term loaris from bank 91,85030 22800
~Terni loans from financial iistitutions 26,882.37 69.86
interest accruad and due on borrowing, 14,357.52 2,263.83
Employen dies payable 46.53 4541
Retention deposit payatle 298.09 248.08
Total othr financial liahilities 133,243.80 2,894.08

15 Other currant Hahiliies
Statutory dues payable 18342 88.78

Total othar current Habilities 18342 88.78
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Asat As at
31 March 2018 3t March 2617
e {8 taih) (¥ fakhg)
Siarg capital
Authorlged share capital
Equity share capital
8,000,000 (3t March 2017: 7,000,000} squity shares of €10 gach 800.00 76000
Totat equlty share capital 800,60 79000
$.001% redeamable proforence sharas
00,000 (37 March 20171 100,000} preferences shares of T 10 gach 10.00 10.00
Total tedesmbio preferance share sapital 10.00 10,00
Equity share capital
fssued, subscribed and paid up
7079248 { 31 March 2017) 6,218,415 ) atuity shares of $10 gach fully paid up 10792 £§74.84
Total Issued, subscribed and pald up 707 82 671.84
Reconcitiation of aquity shares ling at the begi g and at the and of the ceparting year
Agat Asat

Padicutars 31 March 2018 i 31 March 2017

No of sheres % lakhs Na of shares Tiakhs |
At the beginning of the yenr S 718415 87184 5900027 S88.00 |
Stuires issued during the year 380,833 3808 38,398 73.84
At the and of ar 7,879,238 0192 §,718.415 8714,
Detalls of sharsholdars holding more than 5% of shares of the Cormpany and shares hald by Holding & Ultimate Holding Company,

As ot As at

Particulars 31 Marah 2018 31 March 2017

No of shares % hoiding i No of sharas % holding
Equity sharas of T 10 gach fully paid
Lavasa Corporation Limited 7079248 ODO0%] 67188 100.00%
Bonus sharefbuy back/sh for d othar than cash issued during past five years from reporting date

¥
The Company has neither issued any bonds shares, shares issued for sonsideration othar than cast nor has there besn any buy back 'of shazes duting fiva years from reposting date

Rights and restriction sttached (o squity shareholders

The Company has only one class of equity shares having face value as ¥ 10 each. Bvery holder o ene vole per shora, In the svent of fquidation of the Company, the
Foldars of equlty shares will be entitled (0 receive any of the remaihing assels of fie Company, after distinition of all preferoitial ampunts, Any dividend proposed by e Soard of Directors is subject
161he app | of inthe ing Annual General Mesting:
Agat As at
31 March 2018 3 March 2017
Liakhs} {T lakhs}
Equity of fo prof sharas
tssuad, subscribed and paid up hath d e preferorice share caplial
7345 §.001% redeemabin preforence shares {31 March 2017 6,260) of T10 endh a7 0.63
Total lssued, subscribed and paid up share capital 4.1 3,63
The redeemabile proference shares shall carry 2 dividend at the rate of 0.001% per annum, The dividend oa rad e shares shall be cumulative.
The prof shares will ba ton 31 Getober 2035 with a yield of 12 % pee annum compounded annually from the date of issue (il the date of radarnption, such that the
tedemplion: amount shall be squal W Subsaription Amount * {1+ YT @1 2% jn where n is the numiser of years fram subscription date upto the date of eedemption.
Reconcillation of sumulative redesmeble preferance shargs culstonding at the baginaing and at the and of the vaar
Particuiars A3zt 31 March 2018 As at 31 March 2017
Mo of sharés X lakhs No of sharas Tiskhs

Al the beainning of the year £,260 &3 4,125 Q.47

hares issusd during the vear 885 a.09 538 0.38
Al ihe end of the year 7,145 .21 8,280 263
Detals of shareholdars hotding morn than 5% of shares of the Company and shares held by Holding sompany,
Partioulars As at 31 March 7018 As at 31 March 2017

Noofshares | % holding ! No of sharg oidin

Lavasa Corporation Limited 7145 1 100.00 8250 100001
Rights and restristion attached to redaemable praference shargholders
Dividend ory cumulati prefs shares prop by Board of Diractors (8 subject to approval of the shareholders in the Annual Gensral Mesting. Each holdar of cumulative
redeamable preference share is entitled to onie vole per share only on resolutions placed before the Company which directly affects the rights ati d 10 praf shares. O Jati
praference sharehtiders are entilied 1o vole on evary resolution If preference dividend remaing unpaid for 2-vears.
Rote «
The of the © y 84 thelr meeting held on 1 June 2017, app e’ in ised shave capital from the existing authorised share capital of ¢ 700 lakhs cansisting of

7.000.000 equity shares of ¥ 10 each to T 800 fakhs congisting of 8,000,000 equity shares of ¥ 10 each,

During the year, pursuant to the resolutions passed in the board meetings hald on 28 August 2017, 4 May 2017, 25 May 2017, 30 May 2017, { June 2077, 8 July 2017, the Company issued 58,735,
7858, 120,500, B3.S00, 78,999, 14,001 saully shares respectibely, of € 10 each at an issue prive of T 1,000 per equity share {including ¥ 990 per share towards sesurities premium),

During the year, pursuant 1o the resofulions passed in the board meeting held on 24 Aprt 2017, 1 June 2017 the Company issued 270, 15 ble preference shares vely, of T 10 each
2t an issue price of ¥ 1,000 per share (including ¥ 930 per share towards pramium).
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17

18

19

19a

Other Income

Interest on performance security deposit (refer note 20}

Excess provision written back
Miscellanedus income

Total other income

Employee benefits expense

Salaries

Contribution to provident and other funds
Staff welfare expenses

Total employee benefits expense

Finance cost
Intereston
-Term loans from banks
-Term loans from financial institutions
Interest on inter corporate deposit (refer note 20}
Guaranies expenses
Other borrowing cost

Total finance ¢ost

Other expenses
Operational and direct expenses
Office and other general expenses
Power and fuel
Rates and taxes
Legal and professional
nsurance
Payment to auditors

Statutory audit fees
Misceflanecus expenses

Total othar expenses

Exceptional items

Impairment loss provision on.contracts work in progress

Total exceptional items

Year ended Year endad
31 March 2018 31 March 20
X lakhs) {T takhs)

12,173.84 6,270

307.50 .

0.28 1

12,481.62 8271

78.09 83

4.51 6

2.82 2

8512 92

12,809.18 7,385

321014 1,874

338.94 296

1,282.13 2,700

18.30 20

1746869 12,277

- 28

0.56 47

- 36

8.66 20

7.88 10

1.49 1

0.78 0

- 3

19.35 147
7,73543
7,735.13
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20 Disclosure In accardance with Ind AS 24 Related Barty Transactions
i} Names of rotated parties and nature of relationship

A) Holding company
Lavasa Carporation Limited

B} Follow suhsidiaries

Lavasa Hotet Limited

Reasonable Housing Limided

Sahyadsi City Management Limited
Warasgaon Power Supply Limited

Steiner India Limited

Whistling Thrush Fagitiies Services Limited

€} Other ratated parties
Joint Ventures:
Ecomotel Hotet Limited

T and bal with ralated parfics

R iakns)

Nature of trangactions Holding company

Fellow subsidiarios

Gther related parties

Year endad
31 March 2018

Year ended
31 March 2017

Year endod Yoar ended
3t March 2018 | 31 March 2047

Year erided
31 March 2018

Year ended
3t March 2017

Transactions during the year

Froject and othor services receivad
t.avasa Corporation Limited 56.80
Reasonable Housing Limited -

1.avasa Hotels Limited
Stetner india Limited -
Ecumote! Hotel Limied .

1273

0.02
0.10

Porfarmants security deposits given

L.ayasa Corporation Limited 16,352.38

33,117.27

Interest on performance security deposit
1 avasa Carporation Limited 12,173.84

8.270.26

Interest on inter corporate deposit
Lavasa Corporation Limited 336.94

296.42

iaciuded in Other Borrowing Cost » guarantee expenses
Lavasa Corparation Limiled 1,292.13

2,700.72

Cutstanding balances:

Ag at
3t March 2018

A
31 March 2017

Ag at

fiier Corparaie BEpORI
Lavasa Corporation Limited 281246

2,333.61

Agat
31 March 2018 1 34 March 2017

3]

As at

31 March 2017 |

As at

Performance security deposit
Lavasa Corpuration Limited 78,368.83

82,003.27

Prepaid guarantee oxpenses
Lavagy Corgoration Limited 2323618

24,578 31

Trade payables
Lavasa Corporation Limited 2,130.51
Lavaga Hotsls Limited -
Reasonable Housing Limiled

Sahyadd Gity Management Limitgd
Warasgaon Power Supply Limited
Whistling Thrush Facifities Ssrvices Limited

Steiner India Limited
Ecomotel Hote! Limited

I S

2.032.37

v s

0.50
D09

21 Loss ger sharg:

Particutars

Year anded
31 March 2018

Year ended
31 March 2017

Natloss a3 pet stalement of profit and Joss

{12

826.72)

(6,245.94)

Weighted average number of equity shares

7,011,844

8718415

Loss par shars (Basic and difutad) (in 3}

{182.93)

{92.97)

Weighted average number of polential equity shares for diluled EPS computation

6,944

8260

Totat Weighted average number of equity shares for diluted EPS

7018788

8,724,875

Loss per share (Dilited)* (In X}

{182.76)

{82.58}

“Potential equily shares are anti-diutive as their conversion 1o equity shares would decrsase joss por souily shares from ordinary businass activilies. Thersfore the effest of anti-dilutive

polential equity has been ignored in computing dilutive earnieg per share.

42 Financial Instruments

The fair value of the financial assets are included at smounts at which the instruments could be gxchanged In a current transaction betweern willing parties ottver than in a forced or

fiquidation sale.

Tha followi fods and ions ware used to estirmate the fair value:

T,
{a} Faic value of cash and short letm deposits, frade and other short term recsivabies, trade payables, other current fablliies, approximate their carrying amounts rgely dus lo the short-

term maturities of these instruments

{b} Fingnuial insnanants with fixed and variable inferest rates are evaluated by the Company based on parsmeters such as inlerest rates and individual credit woriiness of the
counterparty. Based on this evaluation, alibwances are laken 10 account for e expacted losses of thase raceivables.
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Aszsets Maink {dmitod

A E by category
The carrying value and the fale vatue of f nsty by each category as at 31 March 2018:
X lakhs)
Elhanciaf
Financlat susets | sssotsf | f assats/
. {iabititiey at fair labilities atfair | Total carrying
Particolars fiahifities at valus theough profit | vahus hrough value Total fair value
amortizad costs
or lass o
Assgets
Cash and cash equivalants 5. - - 558 5.56
i.oans 78,355,863 - - 78,355,863 78,35663
Liabliities
953784 ‘ - 96.378.42 98378 42
rrowings from financiat institutions 28,8823 N . 28,882 37 26,482.37
G724 - - 267248 2,872.48
3 AS8. 08 . - 2468.99 2,468 99
Other Bnancial fiabilities 14,702,085 - - 14,702.08 14,702.05
The carrying value and the tair vatue of fi fal instr ts by sach category as at 31 March 2017
(T akhs)
Financial assets 7 | Financial assets!
Financial assels /i N N
liabilities at fair fisbilittes atfalr | Total carrying
Particulars :;”;ﬂrg::::oau value theough profit ] value through vatug Total fair value
or loss {0
Agsets
Cash and pash equivaients 28.78 - - 28,78 28.78
Loans 6200327 = - §2,003.27 82.005.27
Liabilitioy
i rom banks 87,183.95 . - 8718395 $7,183.95 |
o financial inshiutions 2284237 - - 2384237 2384237 |
Borrowings from oihers 333.51 i . 2:433:51 235351 ]
Trade payables 677,30 . = 267730 287730
Other financial iabilities 80732 - - 2807.32 2,607.92 ]
23 F fisk b s and polich
The £ ty of m; ¢ and Tnuidit mpany's s 5 o forssne e uipradiciabilly of fnancist markals and
i} Market risk

Market risk is the risk that the faiv value of future cash flows of a financial instrument will fluctuate: because of changes in marke! prices. Market risk.comprises thrae lypes of risk: interast
rate rigk, cuerancy risk and olher price risk; such as equity prica risk. Major finandial instrumants atfecied by market fisk includes loans and Bornwings.

) Intorest rate rigk

Interest raty risk is the risk that the fair valus of futire cash flows of 8 finandial instcement will fucluate because of changes it mirket intedest sates. The Company's exposure 16 he gk of
changes in markel interest ratey relates primarily fo-the Company's fofal debt obligatians with Soating interest rales,

{¥ fakhs)
Carrying smiount
Particulars As at Az at
31 March 2018 31 March 2017

lﬂxed rate instrumaents

Financial liabilitles

- Borrowings From olhers 267246 2333.51
Variable rate instrumenta

Financial Habilities

< Borrowings from Hanks 96,378.42 87,183.95
- Borrowings from Financial ingtiutions 2888237 Z2947 37

intorostrate sansitivity
The following lable demonsirates the sensifivity 1o a reasonably possible change in inferest rates on thal portion of loans and borrowings affectad. With 3t other variables held congtand, the
Company's foss before tax is affected through the impact on floating rate borrowings, @3 follows:

3 Morch 2018 39 March 2007

Tin lakhs 2in lakhs
increase.in basis points 50 basis points S0 basis points
Effact-on loss before tax, ingrease by 611,30 $45.83
Becreage in bagis points 50 basis points 50 basks points
Effect on loss hefore tax, decraase by §11.30 55563

b} Fareign currency risk

-

iy

The Company has no balances in foreign currency and cansequently the Company is not exposad 1o Torsian exchange risk,

Credit risk

Credit risk refers to the risk of default on its obligat
cash and cash equl ang other receivable.
Tha Company uses g provigion malrix (o compule the expected credit loss all for trade re . Tha provision matrix takes into accaunt available external and intamal cradit risk
factors such as credit ratings from credit rating agengies, financial condition, ageing of accounts regaivable and the Company's historical expariance for customers.

by tha count ty it

g in 2 fnancial luss. The maxioum exposure of the financial assets are contribuled by trate receivables,

Liguidity risk

Liguidity risk is e fsk hal the company will encounter difficully in mesting the obligations associated with s Snancial kabiliies that are seltled by detivering cash or another financial asset.
The company's approach for managing fiquidity is to ensure as far as possible thal it wit atways have sufficient fiquiody to meat its fabilities when due, under normat and stressed
conditions, wilhout incuring unaccepltable losses or risking damages o the company's repulation, Typically the company snsures that i has sufficient cash on demand to meet expected
opatational sxpanses, servicing of financial obligations.
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Bymmary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March 2018

4

a)

b)

€)

L}

)

Maturity Analysis of fi Instruments
As at 31 March 2018 & lakhs)
Contractuai Cash flow
On demand 9-12 Months I-3years 3-8 yaars Total .|
ror banks - 91.658.39, 159.25 3.559.78 9537842 |
root inancial instilations : 2888237 - - 26,882.37
om othars 2672.48 = - - 257248
- 248858 - - 2488399
Cther financial ligbiilies - 34,762.38 - - 14,762.38
ITotal 2,872.45 135,773.13 159.25 3,559.77 142,164.81
(Zlakhs}
Contraclual Cash flow
On demand 012 Months 1-Iyears 3.5 years Total
- 1384848 24.357.50 48,177.95 4718395 |
. 2886.27 4,988 72 16,289.87 23.542.36
233351 - - - ,333.51
- 87731 - ~ 8¢7.31
- 35621 z . 358,21 |
233351 21,368.78 29,253 22 §5.447.83 118,493.34
s lating 1o employee benefits as per Ind AS 19 ‘Employee Benefits"
Defined benefit obligations - & {unfung

The gratuity plan is governed by the Payment of Gratulty Act, 1872 under which an employes who has ¢ompisted five years of sarvice i entittad to specific Bershis. The level of Barafits
provided dep an the “glength of service and salary at retirement aga;

Year ended Year ended
3 March 2018 3 Slarch 2017
Liakhs ¥ iakhs
Changs In beaefit obligations
Presont value of obligation as at the beginning of the year 758 1004
Transler Out {0.813
Clreant Service Cost 1.23 173
Interest Expenses 048 g.87
Banefits paid {0.87) (341
Ramsasurements « Net actuarial fgains) losses {623} 11481
Present vatue of onligation as at the and of the year L3i {38,
Q ¢k in the 8t of Profit and Loss
Cutrent Sarvice Cost 1.23 1.73
Net interast on the net defined benefit liability / asset 048 087
Tatal 172 240
Remeasurament {gains} lvsses recogrised in O
Actuadal changes arising frony changes In financisl assumplions {0073 §.21
Experisnce adjustments {834 {1.66),
Total .21} 1451
Actuarial Avsumptions:
Distount Rate 780 % pa. T.70%
Rate of increasa of compensation levels 750 % pa 7.50%
Exgiecled average remaining working lves of employaés 10.88 Years 31.40 Yesrs
Martality Yablg fwdian assured  Indian assured
The altrition cate varies from 2% o 8% (pravious year 2% to 8%} for vardous age groups.
The estimates of fulurs salary § 2 i in tal valyation, take t of inflation, seniodty, promeotion and other ref faclars, skeh as supply and
demand in the employment market.
Year ended Yaar endad
21 March 2018 31 March 2047
SRS Tizkts
Q las sensitivity analysis for significant assumption is as below:
1% increase 1% ingrease
i Disgount rate §.84 §.92
il. Satary rata - qver a lang-tem 7.99 827
i, Altrition rate 132 759
1% decrease $% decrease
i, Discountrate 808 835
i Satary escalation rate - over 3 long-term 6.69 8.87
ith, Attrition rate .28 757

Sensilvily for significant actuarial assumplions is compuled by varying one actuarial assuimplion used for the valuation of ihe defined benefit obligation, keeping il other actuarial
assumgptions constant,

Maturity analysis of defined bensfit abligation
Within the next 12 months 1.78 172
Total expected payments 4.75 1.72

Defined contribution plans
Amount recognised 35 an sxp ang i in the note 17, Contribution 1o provident and other funds amownted 1o T 4.51 lakhs {31 March 2017 : .6.39 lakhs}
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Summ;g of significant accounting policies and other oxplanatery information ta the financial statements for the year ended 31 March 2018

As at As at
31 March 2018 31 March 2017
¥ inkh ¢ lakths
€ Current! non-current classification
Gratisity
Currant 0.3¢ 108
Nor-custent 8,97 8.52
734 7.58
Leave st and ted ab {including sick leave)
Current 348 242
Non-current 2.28 388
874 580,
25 Summary of borrowing arrangerants:
Default in ropayment of principal amount as at 31 March 2018 : — (% lakhs)
Particulars 0-180 days | Above 180 days Total
Aliahabad Bank - 21,2399 2723819
Axis Bank 12.969.76 - 12.969.78
{Central Bank “ 17.378.33 17.378:33
Ed iss Asset R ion Limited B 461037 481037
Karnataks Bank 2810 - 28.10
LA&T infrasiructure Finance Company Limited 2227200 - 2221200
Linion Bank - 34.044.00 34,044 .00
Default in rapayment of interest amount as at 31 March 2018 ¢
Particufarg 0-180days 1 Abovs 180 days Total
Allahabad Bank 1.716.72 111015 2,826.87
Axis Bank 847.88 536.85 1,384.54
Centrat Bank 1.283.06 1.887.52 317658
£ ins Asset f jon Limited 303,34 343 837.65
Karnataka Bank 23687 71.21 30808
L&Y infrastructure Finange Company Limiled 1,445 85 563.07 200832
Unios Bank 282498 1,485.90 402088 |

26 Capital management
For the purpose of the Company's capital management, capital includes issued equity capital and a)f othar squily reserves altinbulable ta the enquity holders-of the Company. The Company
sifives to safequard is abilty to confings 353 goiag connern 50 that ey can maximise refums for the shardholders and benelits for olver slake holders: The: gim 1o maintsin an optimat
capital stuciure and minimise cost of capital,

Tne Company #ts capital structure and makes adjustmaents In fight of changes in economic conditions and the requiremants of the financial covenanis. To maintain or adjust the
capital structure, the Company may veturmn capital to shareholders; issug new shares or adiust the divi y t {6 shar: (i permitted). Conisistant with olhars in the indusiry. the
Company manitors ifs capital using he gearing raltio which 15 101! debt dvided by totat equity plus total dabit.

{& Lukchs)

Ag at As &t
31 March 2018 391 Mar 17

Total debt 122,421,912 110,946.38
Tolal aguly {40.524.147) (24,349,577
Tatal debt to equity ratic {Gearing ratio) 32 4. gg-

21 The Company has incurred net loss of € 12.826.93 lakhs during the year ended 31 March 2018 and as at that date, has accumulated losses amounting to € 209,510.22 lakhs which has
resulled in arosion of 18 networth and is current Habilities excagded s urrent assels by ¥ 136,550.69 lakha. The operations of the Company are dapendent on the projecls undertaken by
it and olher entities i the groun as a whols. The lenders of the Company bad invoked Shategic Debl Restructurdng {SORY with ref e date of 20 Sep 2017 as part of 3
somprahensive solution. During the current period, consequent o the Resérve Bank of india’s {RBI) circular dated 12 Februgry 2018, SDR Schema inveked by the londars of the Company
and its holding pany, Lavasa Corporation Uimited and fellow subsidiary, Warasgaon Power Supply Umited, stand withdrawn with immadiste effect. ‘As raquired by tha revised
framework spacified in tha RBY's ciroular, the Company, its holding pany and fellow subsidiary are in the p of # ing & jon plan for revival of ifs business and
tructuing of the b ings which will b presenied to the lenders for consideration shorlly. Hasis this, the Company's % has prepared the above % fal st g ona

“Going Concern® basis.

28 The Campany is principati gad in a single busk G viz. "operate and maintain the transportation infrastructured project faciity on annully basis”
Y

2 Other curent ial liabifities {including current malurities of long tarm borrowings and overdue principat repayment) as at 31 March 2018 includes ¥ 103.034.16 lakhs which werg
classified as Non-Performing Assets (NPAs) by the Jenders duing carligr years as there.vare inuing defaulls in ts of interest and principal amounts. In the absence of
confirmations: from the lenders, the Company has provided for interest and olher penal charges on these borrowings: based on tha Istest communication available from the respective
lendars at the intersst rate spacified in the ag . The Company's 8 bl hat amouat payable on setflemant will not excaed the lability provided in books in respect of
these borowings. Furiner, cedain lenders hiave not recalled for the exisling facilites at present. Accurdingly, classification of these borrowings into turrent and nonscurrent as al 31 Mareh
20148 is based on the odginal maturity lerms stated in the agrosmants with the fenders.

30 Recaent sccounting update
In March 2018, the Ministry of Coporate Affairs bas nolified the Companies {Indian Acoounting Standards) Amended Rules. 2048 ©amended rdes’). As per the amendesd rules, Ind A%
115 “Revenue from conlracts with cust * suparsedas Ind AS 11, “Construction tontracts® and ind AS 18, "Revenue” and is spplicable far all accounting periods comimencing an of
after 3 Aptit 2018, ind AS 115 inroduces a nevw framswork of fiva step model far the analysis of ravenue transactions. The madel spacifies that revenue should be recognised when (or as)
an entily lansfer controt of gaads or services 1o a customer at the amount 1o which the antity expests lo be entitled. The new ravanue standard is applicable to the Company fromy 1 Aprit
2018, The Company is evaluating the reguirement of the amendmant and the imgact on the financial statements.

anatory information refarred Yo in our report of syen date
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