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NAYANTIKA D. SHAH FcaA

INDEPENDENT AUDITOR’S REPORT

To the Members of

PhulePalesner Operations & Maintenancelimited
Report on the audit of Ind-AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of DhulePalesner Operations &

Maintenance Limited {‘the Company’), which comprise the Balance Sheet as at 31*'March,2021, the
} Statement of Profit and Loss (including Other Comprehensive Income) and the Cash Flow Statement for
IE‘IE; . the year then ended, and a summary of significant accounting palicies and other explanatory
' information (herein after referred to as “Ind AS Financial Statements”)

Iniour opinion and to the best of our information and according to the explanation given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31%, 2021 and
its loss, changes in equity and its cash flows for the vear ended as on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143{10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Companles Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
reguirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion,

f==

Material Uncertainty relating to Going Concern:

Attention is invited to Note No 27 which states that the Company had entered into a novation
agreement with Charosa Wineries Limited (CWL) and a lender bank, whereby bank Loan amounting to
Rs. 3,773.49 Lakhs of CWL alongwith its rights and Liabilities under the Loan Agreement had been
novated to the Company.

The Company had assumed this term liability of CWL on behalf of its holding company Le. HCC
Infrastructure Limited as per the arrangement letter signed among the parties and the same is to be
repaid by HCC Infrastructure Limited to the Company.

Hip N ; . .
i’ Further, attention is drawn to Note 10 & 12 to the financial statements, Yes Bank vide letter dated 24"

Jan, ZQEQES recalled entire amount of financia! assistance extended to the Company amounting to Rs.
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3,773.49 Lakhs and Accrued Interest Payable amounting to Rs. 977.36 Lakhs totalling Rs. 4,750.85Lakhs.
Also, the said bank has declared the Company’s account as Non-Performing Asset (NPA).

The Company has accumulated losses of Rs. 4,977.68 Lakhs, resulting in negative net-worth of Rs.
4,927.68Lakhs. Although these events or conditions may cast significant doubt on the Company's ability
to continue as a going concern, the management holds the view that the Company will realize its assets
and discharge liabilities in the normal course of business.

Note No, 10 to the financial statements. The Financial statements have been prepared assuming that
the company will continue as a going concern. The Company has defaulted in repayment of loans of
lenders & of fellow subsidiary. The company has suffered recurring losses and its net worth has eroded.
All these conditions indicate a significant doubt about the going concern. The Financial statements do
not include any adjustments that might result from the outcome of this uncertainty.

Our opinion is not modified in respect of this matter.
i
Eré'nphasis of matter:

Impairment of Assets:

Note No. 6 & 7 to the financial statements which details ICD to Holding company. In respect of these
loans advances, receipts are outstanding for a long time. Absence of recoveries for a long time indicates -
the existence of material uncertainty that may cast doubts on the recoverability of the loans and
advances. However in the view of the management, no provision is required considering that these’
entities are related parties and as such the balances are considered good and recoverable by the
management. We are unable to comment on the recoverability of loans and advances and ascertain the
impact, if any, on the financial statements.

Qualified Opinion:

Based on our review conducted and procedures performed as stated in paragraphs above, except for
tpe possible effects, in respect of the matters described under Basis for Qualified Conclusion, and read
with Material uncertainty relating to the Geing Concern and the matters in Paras under Emphasis of
‘Matter paragraph above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement. .

Key Audit Matters

Key Audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the Standalone Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the Standalone Ind AS financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined no other key audit matter to be communicated in our report.

Information other than the financial statements and auditor’s report thereon

The Company’'s Board of Directors is responsible for the other information. The other information




comprises the information included in the Board’s report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
fi ancial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact.

We have nothing to report in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, {changes in
equity)[v] and cash flows of the Company in accordance with[vi] the accounting principles generally ~
accepted in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
ﬁr uds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. That Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements-

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
ar§ free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an sudit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism during the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
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material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing cur opinion on whether the company has
adequate internal controls systems in place and the operative effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Conclude on the management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our apinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1!

As required by the Companies (Auditor's Report) Order, 2015 (“the Order”) issued by the Central
Government of India in terms of section 143 {11) of theAct, we give in the Annexure A statement on
the matters specified in the paragraph 3 and 4 of the Crder, to the extent applicable.

2. Asreqguired by Section 143 (3} of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

{b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the Balance sheet, the Statement of Profit and Loss and the Cash flow statement dealt
with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaidind-AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31st
March,2021taken on record by the Board of Directors, none of the directors




aredisqualified as on 31st March,2021from being appointed as a director in terms of
Section 164 {2) of the Act;

{f) with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure 8", and

{g) In our opinion and to the best of our information and according to the explanations

3FEH‘ givento us, we report as under with respect to other matters to be included in the
e Auditor’s Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014:-

(i} The Company has disclosed the impact of pending litigations on its financial
position in its financial statements

({#)The Company did not have any long-term contracts including derivative
contracts; as such the guestion of commenting on any material foreseeable
losses thereon does not arise

(iii} There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund.
The question of delay in transferring such sums does not arise.

For Vinodchandra R Shah & Co.
Chartered Accountants

|‘|ﬂah FRN: 115394W

il

i i - AP
| Uday V. Shah
" Partner
M No: 035626
Mumbai, Dated: 21-06-21
UDIN:- 21035626AAAA0A8483
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“ANNEXURE A” TO INDEPENDENT AUDITORS’ REPORT OF DHULE PALESNER OPERATIONS AND
MAINTENANCE LIMITED FOR THE YEAR ENDED 315" MARCH 2021

1

Th:e Annexure referred to in paragraph 1 under the heading “Report on other Legal and Regulatory
Requirements” of our report of even date:

(i)

(ii)

(iii}

(iv)

{vii)

a)

b)

(a)

(b}

As the company does not own Properties, Plant & Equipment, hence paragraph 3(i) of the
Order is not applicable to the company.

As the company is engaged in the bhusiness of operations and maintenance of
infrastructure, there is no inventory in hand at any point of time, hence paragraph 3{ii} of
the Order is not applicable to the company.

The Company has granted loans to one Body Corporate covered in the register maintained
under section 189 of the Companies Act, 2013 (“The Act”)

In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the body corporate listed in the register maintained under Section 189 of
the Act, were not, prima facle, prejudicial to the interest of the Company

In the case of the loans granted to the body corporate listed in the register maintained *
under section 189 of the Act, interest is stipulated for certain inter corporate Deposit but
no stipulation is made with regard to payment of interest for the other financial asset
receivable from HCC Infrastructure Company Limited

In the absence of stipulation with regard to payment of interest, we are unable to comment
on the overdue interest amounts in respect of the loan granted to a body corporate listed
in the register maintained under section 189 of the Act.

The Company has not entered into any transaction in respect of loan, investment,
guarantee and securities, which attract compliance to the provisions of section 185 and 186
of the Companies Act, 2013. Therefore the paragraph 3{iv) of the Order is not applicable to
the Company.

The Company has not accepted any deposits and the directives issued by the Reserve Bank
of India and the provisions of section 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed thereunder are not applicable to the company.

We have been informed that the Central Government hias not prescribed the maintenance
of cost records under section 148(1) of the Act, for any of the Goods provided and Services
rendered by the Company, which has been relied upon.

According to the information and explanations given to us, in respect of statutory dues:

The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, Goods and Service Tax, cess and other material
statutory dues applicable to it to the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax,




cess, Goods and Services Tax and other material statutory dues in arrears as at March 31,
2021 for a period of more than six months from the date they became payable.

{wlii) The company has defaulted in repayment of dues to financial institution — Yes Bank Limited
amounting to repayment of Rs. 3,773.49 Lakhs and Rs. 977.36 Lakhs in Principal and
Interest respectively. The Company has not taken any loans or borrowings from
Government and not issued any debenture during the year.

(ix} The Company did not raise any money by way of initial public offer or further public offer(including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) ofthe Order
5« is not applicable.

Company or on the Company by its officers or employees has been noticed or reported

{x) According to the information and explanations given to us, no material fraud by the
|
E during the course of our audit.

{xi) in absence of any managerial personne!, no managerial remuneration has been paid and
therefore the clause 3 (xi) of the Order are not applicable to the Company

{xii) In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

{xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, all transactions with the related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and the details of such
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

ﬁﬁﬁl o bav) According to the informaticn and explanations given to us and based on our examination of
! the records of the Company, the Company has not made any preferential allotment or
; private placement of shares or fully or partly convertible debentures during the year.

(3w} According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3{xv) of the Order is not
applicable,

{xvl) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For Vinodchandra R Shah & Co.
Chartered Accountants
FRN: 115394W

%. s & AN \.
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Mumbai, Dated: 21-06-21
UDIN:- 21035626AAAA0A8483




“ANNEXURE B” TO INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DhulePalesner Operations &
Maintenance Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS
~ financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for estabiishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in “the Guidance Note on Audit of Internal Financial
Cdntrols over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient canduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and pian and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

OL:]!’ audit involves perferming procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included cbtaining an understanding of internal financial
cantrols over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our gualified audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
t_rénsactions and dispositions of the assets of the company; (2) provide reasonable assurance that
fr?nsactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
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use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Bc—.jcause of the inherent limitations of internal financial controls over financial reporting, including the
passibility of collusion or improper management override of controls, material misstatements due to
er&'or or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Vinodchandra R Shah & Co.
Chartered Accountants
FRN: 115384W

Uday V. Shah

Partner

M No: 035626

Mumbat, Dated:21-06-21
UDIN:- 21035626AAAA0A8483




Dhule Palesner Operations & Maintonance Limited
CIN:US3000MH2011PLC 217639

Balanca Sheet as at 31st March 2021

{All amounts arein T lakhs, unless stated otherwise)

Nota As at Asat
Particular March 31, 2021 March 31, 2020
ASSETS
Non-current assots
Nan-curent Tax assets (net) - 12.78
Other non - current assets 4 13.99 32.63
Tota! Non Current Assats 13.99 45.42
Currant assots
Financial Assels
Cash and cash eguivalents 5 4,51 102
Loans & 8,363.36 8,456.32
Qther financial asset 7 377349 377348
Other current assets 4 18.64 18,684
Total Current Assets 12,160.00 12,249.47
Total Assets 12,173.99 12,294.88
EQUITY AND LIABILITIES
Equity
Equity share capital ] §0.00 50.00
Other oquity ] (4,977.68) (3,487.99) |
Total Equity {4,927.68) {3,437.99)
LIABILITIES
Non-surrent fabillties
Financial Liabilities
Borowings 10 - -
Total Non Currant Liabilitles - "
Currant Liabilitlos
Financial Liabllitles
Borrewings 1 8,450.32 8,450.32
Other financial liabilities 12 B,557.33 7,187.52
Provisions 13 24.25 200
Other current labiliies 14 69.77 9303
Liakitltins assoclatod with group{s)of assots held for dlsposal
Total Currant Liabilitles 17,101.67 : 15,732.87
Total Liabllitles 17,101.67 15,132,867
Significant accounting palicies & notes an financial statements 142
Total Equlty and Liabilities 13’.173.99 12,294.88

The accompanying notes are an integral part of the financial statements.

As per our report of even date atlached

For Vincdchandra R Shah & Co.
Chartered Accountants
Firm Regisiration Mo.: 115304W

oo-kal

Uday V. Shah
Pariner
Membership No.: 035626

Place: Mumbal
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For and on behalf of the Booard of Directors

D

.

Shekhar Mordekar
Directer
DIN No : 08941107

Cpoe
- \ﬁrg 2
Firoz Deboo

Director
DIN No : 0B94G953

Place; Mumbai

Date: 2‘06202 {
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Dhule Palesneor Operations & Maintenance Limited
CIN:U93000MH2011PLC217639

Statemant of Profit and Loss for the year anded 31st March, 2021
(Al amounis are In ¥ dakhs, unless stated atherwise)

Nota | For the yaear ended |For the year ended
Partlcular March 31,2021 | March 31, 2020

Continulng Opoeratlons
Olhar Income R 15 1,410.28 1.411.95
Total Income 1,410,38 1.411.95
Expenses

Finance costs 16 1,473.55 1,365.51

Other expenses i7 1.59 1.00
‘Total expanses 1,475.14 1,366,52
Profit / {loss)} bafore excepticonal items and fax. (84.76)} : 4543 .
Excaptional itoms 18 1,304.30 3,419.96
Profit/ (loss) before tax, (1,369.06) {3,374.53) .
Tax expense

Curent tax 120.82 121.16 '

{Excess)Short Provision for Tax - B
Profit){l.oss) for the year from continulng operations {1,489.68) (3,495.68)
Total Comprehensive Incoma for the Year (1,489.68) {3,495.68)
Earnings per equity share of Rs, 10 each:

Basic earnings per shara 19 (297.94) - {699.14)

Diluted earnings per share (297.84) (692.14)

The accompanying notes are an integral part of the financlal statements.

As per our report of even date attached For and on behalf of the Board of Directors

0

For Vinodehandra R Shah & Co. Shekhar Mordekar
Chartered Accountants Director
Firm Registration No.: 115384wW DIN No : 08941107

b s

102

Uday V. Shah Firoz Debco
Partner Diractor
Membership No.: 035626 DI No  ; 08940853

Place: Mumbai Place: Mumbat
Date: Date: 21 6
2). 58 7-] 06202 |




Chule Patesner Oparatlons & Maintenance Limited
CIN:US3000MH2011PLC217639

Cashflow statement for the year endod 31st March, 2021
{All amounts are in T lakhs, untess slated olherwise)

Particular

Yoar ended
31 March 2021

Year endad
31 March 2020

A Cash Flow from oparating activitios

Prafit bofore Income tax including discontinued operations

(1,489.68) (3,495.68)
Adjustmonts for
Add:
Finance cosls 1,454.91 1,346.28
Interast on unwinding of Financial Assat 18.64 18.23
Loas:
Loss allowancaes on Interast on ICD receivablo 1,304.20 341596
Intarest Income {1,410.06} {1,409.80)
Interes! Incoma on Incoma Tax refund {0.32) {2.05)
Fair Value Adjustmant of Mutual Fund Investments - -
Change In oparating assets and Habilities
Increasal{dacreass) in other financial fiabilitles (7,135.15) 51.88
Increase/{decreasa) in provisions 2225 1.45
Incraasafidacrease) in ather currant & Non Current Assets - Q.01
Increase/{dacrease) in other financial Agsets 1.304.20 341296
Increasel/{decraase) in other curcant labilitles (23.28) 44.09
(5.954.06) 3,395.22
Cash genarated from operations
income taxes {pald) { refund 12.78 17.78
Net cash Inflow from operating actlvities {5,941.27) 3,413.00
B Cash flow from Invosting activities:
Invesimant in Mutual Funds . .
Deemed Equily tnvestment - -
Inter Carperate Depesit Given 92.95 {26.00)
Interest Recelvad 106.08 675.81
Not cash outflow from Investing aclivities 199.03 649.61
¢ Cash flow from financing actlvities
Proceads from Long Term horrowings 2,469.19 {3,419.96)
inter Corporate Dapaosit Repaid - -
Interest Pald 3,278.55 (655.89}
Nat cash inflow {outflow) from financing activities 5,745.74 {4,075.85)
Net Increasef{decrease) In cash and cash equivalents 3.49 {13.23)
Add: Cash and cash equivalents at the baginning of the financial
ar 1.02 14.25
Cash and cash squivalents at the year ended 4.5 1.02

statement

Cash and cash sguivalents
Bank cverdrafta
Balancos as por statomant of cash flows

Reconciliation of Cash Flow statements as per the cash flow

Cash Flow statement as por above comprises of the fellowing

31 March 2021

4.51

4.51

31 March 2029

1,02

3.02

The accempanying nates are an integral patt of the financial statements. .

As per our report of even dale atlached

For Vinodehandra ] Shah & Co.
GCharterad Accountants
Firm Registration No.; 115334W

o)

Uday V. Shah
Partner
Membership Neo.: 035626

Place: Mumbal

Date: 0\ ‘\TE, HH

For and on behalf of the Board of Directors

)

Shekhar Mordekar
Dlrectar
DiN No :06941107

Reor

Firoz Debco
Diractor
DIN No : 08940953

Place: Mumbai

Date:2’_o6_ 202’
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Dhule Palesner Cperations & Maintenance Limited
Statemant of changes of equity for the year ended 31st March, 2021
{All amounis are in T lakhs, unless statad otherwise}

Staternant of Changes in Equity

Equity share capltal

Amount

As at 1 April 2019
Changes in equity share capital
As at 31st March, 2020

50.00

50.00

Changes in equity share capital
As at 31st March 2021

50.00

Othor Equity

Deamed Capital

Contribution Retained Earnings Total
Balance as at 1st April, 2019 72.61 (64.92) 7.69
Profit / {Loss) for the year - {3,495.68) {3,495.88)
Capital Contribution - -
Changes in Equity (3,495.68) {3,495,68)
Balance as at 31 March, 2020 72.61 (3,560.61) {3,487.99)
Profit / {L.oss) for the year - {1,480.68) (1,480,68)
GCther Comprehensive income for the year “ - -
Changas in Equity " (1,489.68) {1,489.68)
Balanca as at 31st March, 2021 72.61 (5,050.29)  (4,977.67)

The accompanying noles are an integral part of the financial statements.

As par our report of even date attached

For Vinodchandra R Shah & Co.
Chartered Accountants
Firm Registration No.: 115384W

LR

Uday V. Shah
Partner
Membarship No.: 035626

Place: Mumbal

Date: RA.- w4 24

Far and on behalf of the Board of Directors

&

Shekhar Mordekar
Director
DIN No : 08941107
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Firoz Deboo
Direclor

DIN No : 08240953

Place: Mumbai
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Dhule Palesner Operations & Maintenance Limited

Notes to the financial statements for the year ended 31st March, 2021
(All amounts are in ¥ takhs, unless sialed otherwise)

Corporata Information
Phule Palesner Operations & Maintenance Limited {the company) was incorporated under the Companies Act, 1956 on 18th May,

2011 for the purpose of operations and mainlenance of carriageway of Dhule Palesher Tollway Limited. The Company is 100%
subsidiary of HCC Infrastructure Company Limited.

Since incorporation, Company has not beer able to generate any revenue except income on investments.

Summary of significant accounting policies

Basls of preparation

The financial statements are prepared on an accrual basis of accounting and in accordance with the Indian Accounting Standards
(ind AS) notified under the companies {Indlan Accounting standards } Rules, 2015 as amended by the companies {Indian
Accounting standard ) Rules 2016.

The financial statemants have bean preparad on a historical cost basis, except for the following :
certain financial assets and liabilities (Including derivative instruments) and contingent consideration that is measured at fair value.
assets under service concession arrangement;

assets held for sale - measured at fair value less cost to sell
defined benefil plans - plan assets measured at fair value; and

Currant & Non Current classification

Currant Asset :

An asset shall be classified as current when it satisfies any of the following criteria:

(a}itis expected lo be realized in, or is intended for sale or consumption In, the company's normal eperating cycle;
{b) it is held primarily for the purpose of being traded

{c) It Is expected to be realized within twelve months after the reporting date, or

(d} it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date.

All other assets shall be classified as non-current.

Current Liabilities:
A liabitity shalt be classified as current when It satisfies any of the following criteria:
(a) itis expected to he satiled in the company's normal operating cycle;

{b} itis held primarily for the purpose of being traded;

(c) itis due to ba seltled within twelve manths after the reporting date : or

(d) the company does not have an uncenditional right to defer setilement of the liability for at least twelve months after the reporting
date. Terms of a liability that could at the option of the counterparty, result in its settlement by the issue of equity instruments.do not
effect its classification.

All other liabllities shall be classified as non-curent.

The finanacial assets model:

The Company recognises a financial asset arising from a service concession arrangement when it has an unconditional contractual
right to receive cash or another financiat asset from grantor for the conslruction or upgrade services provided, Such financial assets
are measured at fair value on initial recagnition and classified as loans and receivables.

Subsequent to initial recognition, the financial assets are measured &t amertised cost. Under this model financial asset will be
reduced as an when grant has received from grantor.

Equity

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is
classified as investment property. Investment property is measured initially at its cost, including related transaction costs and where
applicable borrowing costs. Subsequent expenditure is capilalised lo the assel's carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the Company and the cost of the item can be measured
reliably, All other repairs and maintenance costs are expensed when incurred. When par of an invesiment property is replaced, the
carrying amount of the replaced part is derecognised. :

.
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Dhule Palesnar Operations & Maintenance Limited

Notes to the financlal statemants for the year ended 31st March, 2021

{All amounts are in T lakhs, unless stated otherwise)

Investments and other financial assets;

i} Classification:

The Company classifles its financial assets in the following measuremant categories;

* those to be measured subsequenliy at fair value (eilher through other comprehensive income, or thraugh prafit or Joss), and
* those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash
flows.,

for assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt Instruments, this will depend con the business madel In which the Investment is held. For investments in equity
instruments, this will depend on whather the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at falr vatue through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for maﬁaglng these assets changes.

{ii) Measurement:
At initial recognition, tha Company measures a financial asset at its fair vatue plus, in the case of a financial asset not at fair value

through profit or loss, transaction costs that are directly attributable lo the acquisition of the financial asset. Transaction costs of
financlal assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in lheir entirety when determining whether their cash flows are solely
payment of principal and interest,

Dabt instruments

Subsequent measurement of debt instrumants depends on the Company's business model for managing the asset and the cash
flow characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

+ Amortised cost:

Assels that are beld for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and
is not part of a hedging refationship is recognised in profit or loss when the asset s derecognised or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

* Fair value through other comprehansive Income {(FYOCi):

Assets that are held for collection of contractual cash flows and for sslling the financial assels, whare the assets’ cash flows
represent solely payments of principal and interest, are measured at fair value through other comprehensive income {FVQOCI).
Movements in the carrying amount are taken through QCI, except for the recognition of impairment gains or losses, interest
ravenue and foreign exchange gains and losses which are recognised in profit and loss, When the financial assel is derecognised,
the cumutalive gain or loss previously recognised in OCl is reclassilied from equity to profit or loss and recognised in other gains/
(fosses). Interest income from these financial assets is included in other income using the effective interest rate method.

« Fair value through profit or loss: :
Assels that do not meet the criterla for amoertised cost or FVOCI are measurad at fair value through profit or loss. A gain or loss on
a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is

recognised in profit or loss and presented net in the statemaent of profif and loss within other gains/{losses) in the period in which it
arises. Interest income fram these financial assets is included in other income.

Equity instrumants

(i) The Company subsequently measures all equity investments at fair value. Where the Company's management has elacted to
prasent fair value gains and losses on equity investments in other comprehensive incame, there Is no subsequent reclagsification
of fair value gains and losses to profit or loss. Dividends from such Investments are recognised in profit or loss as other income
when the Company's right to receive payments is astablished.

(ii} Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) In the
statement of profit and loss. Impairment losses (and reversal of impairment losses) on equily investments measured at FVOCk are
nof reported separately from other changes in fair value.
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Dhule Palesner Operations & Maintonance Limited

Notes to the financial statements for the year ended 31st March, 2021

{All amounts are in T Jakhs, unless staled otherwise)

(i) Impairment of financial assels:

The Company assesses on a forward looking basis the expected credit losses associated wilh its assets carried at amoriised cost
and FVOCH debt instruments. The impairment methodology applied depends on whether there has been a significant increase in
credit risk.

For trade receivables only, the Company applies the simplified approach permitied by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

{iv) Derecognition of financial assets:
A financlal asset is derecognised only when

« The Company has transferred the rights to receive cash flows from the financial asset or

» retains the conifractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash
flows to ene or more recipients. .
Where the enlily has transferred an asset, the Company evaluates whether it has transferred substantially ail risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised. Where the enlity has not transferred
substantialiy all risks and rewards of ownership of the financial asset, the financial asset is not ’

derecognised,

Where the enlity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company

rafains control of the financial asset, the asset is continued to be recognised to the extent of continuing involverment in the financial
assel.

Cash and cash equivalents:

For the purpose of presentation in the statemeni of cash flows, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short-term, highly liquid invesiments with original maturities of ihree months or less that are
readily converlible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Income Tax:

The Company does not have taxable income and hence no provision for current tax has been made, The Company is sligible for
deduction under Section 80- |A of the Income Tax Act, 1961 and the concessian period of the Company's project falls within the tax
holiday period as defined in Section 80-1A, Since deferred tax on timing differences betwaen Accounting Income and Taxable
income that arise during the year Is reversing during such tax holiday period, no deferred tax asset or liability arises and accordingly
no provision is made in the accounts. ‘

Deferred tax labilities are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiarles, branches and associates and interest in joint arrangements where the Company is able to control the timing of the
revarsal of the temporary differences and it is probable that the differences will not reverse in the foreseaable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries, branches and assotiates and interest in joint arrangements where it is not probable that the differences will reverse in
the foreseeable future and taxable profit will not be avallable against which the temporary diffarence can be utilised,

Deferred tax assets and liabllities are offset when there is a legally enforceable right to offsel current tax assets and Hiabilities and
when the deferred 1ax balances relate o the same taxation autharily. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either 1o settle on a net basis, or lo realise the asset and settls the liability
simullaneously.

Current and delerred lax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. [n this case, the tax is also recegnised in other comprehensive income or directly in
equity, respectively.

Impalrment of Assets: *
intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, .or more
frequently if events or changes in circumstances indicate that they might be impaired, Other assels are tested for impairment
whanever events or changes in circumstances indicate that the carrying amount may not be racoverable. An impairment foss is
recognised for the amount by which the asset's carrying amount exceeds its recoverabla amount. The recoverable amount is the
higher of an asset's fair vaiue less costs of disposal and valua in use. For the purposes of assessing impairment, assels are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets {cash-generaling units), Non-financial assets other than goodwill that suffered an
impairment are raviewed for possible reversal of the impairment at the end of each reporting period.
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Dhule Palesner Oparations & Maintenance Limited

Notes to the financial statements for the year ended 315t March, 2021
(All amaounts are in T lakhs, unless stated otherwise)

Offsetting financial Instruments:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right fo offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future, events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankrupicy of the Company or the counterparty.

The Company's operations constitutes a single business segment namely *infrastructure Development” as per Ind As 108, further
the Company’s cperation are within single geagraphical segment which is India.

Borrowings:

Borrowings are initially recognised at fair value, nel of transaction costs incurred. Borrowings are subsequently measured at
amortised cosl. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facllities are
recognised as fransaction costs of the loan to the extent that it is prebable that some or all of the facility will be drawn dewn, In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the

facility will be drawn down, the faa is capitalised as a prepayment for liquidity services and amortised over the period of the facility
to which it relates.

Borrowings are ramoved from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
The differance between the carrying amount of a financial fiability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabililies assumed, is recognised in profit or loss as other
gainsi{losses).

Borrowings Cost:

i) General and specific berrowing costs that are directly attributable to the acquisition, canstruction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for lis intended use or sale,
Quaiifying assets ara assets that necessarily take a substantial period of time to get ready for their intended use or sale,

ii} Investment income earned on the temporary invesiment of specific barrowings pending their expenditure on qualifying assels is
deducted from the borrowing costs eligible for capitalisation.

iily Other borrowing costs are expensed in the period in which they are incurred,

Financlal guarantee contract:

Financlal guarantee contracts are recognised as a financial Habllity at the time the guarantae s Issued.

The liability is initially measured at fair value and subsequently at the higher of the amount determined in accordance with Ind AS
37 and the amount initially recognised less cumulative amorisation, where apprapriate.

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual
payments under the debti instrument and the payments that would be required without the guarantee, or the estimated amount that
would be payable {o a third parly for assuming the obligations.

Where guarantees in relation to loans or other payables of assoclates are provided for no compensation, the fair values are
accounted for as contributions and recegnised as part of the cost of the investment.

Provisions and Contingent Liabilities:
Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a result of past

avents, it is probable that an oufflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating fosses.

Provisions for restructuring are racognised by the Company when it has developed a detailed formal plan for restructuring and has
raised a valid expectation in those affected that the Company wilt carry out the restructuring by starting to implement the plan or
announcing its main features to those affected by it.

Where there are a number of similar obligations, the likelthoad that an cutflow will be required in settlement is determined by
consldering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increass in tha provision due to
the passage of time is recognised as interast expense,

The measurement of provision for restructuring includes only direct expendilures arising from the restruciuring, which are both

necessarily enfailed by the restructuring and not associated with the ongoing aclivities of the Company.
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Dhuls Palesner Operations & Maintenance Limited

Notes to the financial statements for tha year ended 31st March, 2021
{All amounts are In T lakhs, unless stated olherwise)

Contingent liability is disclosed in the case of :

a) a present obfigation arising from a past even!, when it is not probable that an outflow of resources will happen to setfls the
obligation

b} a possible obligation, unless the probability of cutflow of resources Is remole.

Earnings per share:

Basic Earnings per share is calculated by dividing the net profit / (loss) after fax for the pariod atiributable to equily sharsholders of
the Company by the weighled average number of eguity in issue during the period. Diluted eamings per share is calculated by
dividing the net profit after fax for the year atiributable to equity shareholders of the Group by the waighted average number of
equity shares determined by assuming conversion on exarcise of conversion rights for all potential dilutive securities.

Revenue Recognition:

Revenue is measured at the fair value of the consideralion received or receivable. The Company reccgnizes revenue when the
amount of revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity; and when
specific criteria have been met for each of the Company’s activities, as described below,

Contract ravenue {construction contracts)

Contract revenus asscciated with the canslruction of road are recognized as revenue by reference lo the stage of completion of the
projects at the balance shee! date, The stage of complelien of project is determined by the proportion that contract cost incurred for
work performed up to the balance sheet date bears to the estimated total contract costs.

Contract cost includes costs that relate directly to the spacific contract and allocated costs thal are attributabie to the construction
of the tell roads, Cost that cannot be attributed to the contract activity such as general administration costs are expensed as
incurred and classified as other operating expenses.

Others
Insurance and other claims are recognized as revenua on certainty of receipt basis.

Dividend income is recognized when the right to receive is established. Other ltems of income are accounted as and when the right
to receive arises and recovery is certain.

Critical accounting estimates and Jjudgements:

Estimates and Judgemenis are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under the
clreumstances. ‘
The Company makes estimates and assumptions concerning the future, Tha resuiling accounting estimates will, by definition,
seldom equal lhe related actual resulls, The estimates and assumptions that have a significant risk of causing a material
adjustment {o the carrying amount of assets and liabilities are disclosed below.

{1 Applicability of service concesslon arrangement accounting to toll roads concessionaira arrangaments

Appendix A “Service concession arrangements” applias to "public- to-private” service concession arrangements, which can be
dafined as contracis under which the grantor transfers to a concession holder the right to deliver public services that give access to
the main public facitittes for a specified period of time in return for managing the infrastructure used to deliver those public services.

Mora specifically, Appendix C appties to public-to-private service concession arrangements if the grantor:

i. Controls or regulates what services the operator must provide with the infrastructure, to whom it must provide them, and at what
price; and

il. Controls through ownership or otherwise - any significant residual interest in the infrastructure at the end of the term of the
arrangement.

In assessing the applicabifity the management has exercised significant judgement in relation to the underlying ownership of the
assels, the ability to enter inte power purchase arrangements with any customer, ability to determine prices elc. in concluding that
lhe arrangements don't meet the criteria for recognition as service concession arrangements.

{il) Income taxes:

The Company has recognized deferred tax assets relating to carried forward tax losses to the extent there are sufficient taxable
temporary differences relating to the same taxation authority against which the unused fax losses can be ulilized. However, the
utilization of tax losses also depends on the ability of the Company to satisfy certain tests at the tlime the losses are recouped.
Management has forecasted future taxable profits and has therefore recognized deferred tax assets in relation to tax losses.

(Kl) Fair valuation of derivatives and other financial instruments: .

The fair value of financial instruments that are not raded in an active market is determined using valuation techniques. The
Company uses its judgments 1o select a variety of methads and makes assumptions that are mainly based on market conditions
existing at each balance sheei date. :



Dhuile Palesner Operations & Maintenance Limited

Notes to the financial statements for the year ended 31st March, 2021

{All amounts are in T lakhs, unless stated otherwise)

Non-current assets (net)

Particulars As at As at
a March 31, 2021 March 31, 2020
Prepaid Taxes - 12.78
Closing Balante - 12.78
Other current assets
Particulars As at As at

March 31, 2021

March 31, 2020

Non Current

Financial guarantees 13.99 32.63

Current

Financial guarantees 18.64 18.64
Total 32.63 51.27

Cash and cash aquivalonts

Particulars

As at
March 31, 2021

As at
March 31, 2020

Balances with Banks

In current accounts 4,51 1.02
Term deposits with original maturity of less than three months
Total 4.51 1.02

I. There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting pericd

and prior periods.

Loans
Particulars As at As at
March 31, 2021 March 31, 2020
Currant )
Inter Corporate Deposit (Refer Note 25) 8,363.36 8,456.32
(HCC Infrastructure Company Limited @ 11% repayable within
365 days)
Total 8,363.36 8,456.32
Other financial asset
As at As at

Particulars

March 31, 2021

March 31, 2020

Current
Considered good
Advances from Related Party

Interest receivable Intercorporate deposit (refer note 25) 4,724.26 3,419.96
Less: Loss allowance (4,724.26) {3,419.96)
0 -
Receivable from Related Party (refer note 25) 3,773.49 3,773.49
Total 3,773.49 3,773.49




Dhule Palesner Operations & Maintenance Limited
Notes to the financial statements for the year ended 31st March, 2021
(Al amounts are in T lakhs, uniess stated otherwise)

Equity share capital

Particular

As at
March 31, 2021

As at
March 31, 2020

Authorised

1,000,000 [31st March, 2020: 1,000,000] Equity Shares of Rs 10 each
Issued, subscribed and fuily paid up

500,000 [31st March, 2020: 500,090] Equily Shares of Rs 10 each

100.00 100.00
50.00 50.00
50.00 - 50.00

a) Reconciliation of number of sharas

Equity Shares :

Balance as at the 1 April 2019
Add: issued during the year
Balance as at the 1 April 2020
Add: Issued during the year
Balance as at the 31st March 2021

No of Shares

No of Shares

5,00,000 50.00
5,00,000 - 50.00
5,00,000 . 50,00

b) Rights, preferences and restrictions attached to shares

Equity shares: The company has only one class of equity shares having par value of Rs 10 per share, Each holder of equity shares is entitted
to one vole per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is
subject to approval of the Shareholders in the ensuing Annual General Meeting. In the event of liquidation of the company, the holders of
equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts, The distribution will ba in

proportion to the number of equity shares held by the shareholders.

c) Detalls of equity shares held by holding / ultimate holding company

-

As at As at
March 31, 2021 March 31, 2020
Particulars % of
No of shares Shareholding No of shares % of Shareholding

Equity shares of Rs 10/~ each fully paid
HCC Infrastructure Company Limited 50 100% 50 100%
Reserves and surblus

As at As at

March 31, 2021 March 31, 2020

Deemed Capital Contribution 72.61 72.61
Retained Earnings (5,050.29) {3,660.61)
Total reserves and surplus (4,977.68) {3,487.99)
Deomed Capital Contribution

Asat As at

March 31, 2021

March 31, 2020

Opening batance
Capital Contribution (corparate guarantee)

72.61 72.61
Less: Transferred to general reserve - -
Total capital reserve 72.61 72.61
Surplus in the Statement of Profit and Loss

As at As at
March 31, 2021 March 31, 2020

Opening balance (3,560.61) (64.92)
Add: Profit {Logs) for the year {1.489.68) (3,495.68)
Closing Balance {5,050.29) {3,560.61)




Ohule Palasner Operations & Maintenance Limitad
Notes to the financial stataments for the year anded 31st March, 2021
(All amounts are in ¥ lakhs, unless stated otherwise)

10 Non Current Borrowings

As at Asg at

Particulars March 31, 2021 March 31, 2020

Securad
Torm loans
From Yes Bank 3,773.49 3,773.49
Rupee Loan

Total non current horrowings 3,773.49 3,773.49

Less:Current maturity of long term debt {3,773.49) (3.773.49)

Non currant borrowings (as per Balance sheet) - .

Facllity Rate of Interest (% p.a.)
Term Loan - Rs.3,773.49 Lakh 12.05%

Iy Security and Interest Datalls:
Sacured by Unconditional and Irrevocable Corporate Guarantee of HCC Real Estate Limiled & .
Undertaking from HCGC infrasiructure Company Limited

ii) Repayment Terms:-
The Loan is rapayable in installments as under:-

Repaymant Months Amount per instaliment
February'19 38,71,504
March'18, June'i8, September'19 and December'19 1,86,73,882
March'20, June’20, Seplember'20 and December'20 2,24,08,660
March'21, June'21, September21 and December2 1 2,48,98,511
March'22, June'22, September'22 and December22 2,73,88,362

it} Default In Repayment :-
a) Summary of Default In repayment

Dafault In repaymont of principat and interest as on 31st March 21«

Particulars 0180 days Above 180 days Total
Brincipal Interest Principal Interast Principal Intarast
Lean from Yes Bank Limited - 216,20 3.773.49 761.16 3,773.48 977.36

{Iv) Lenders has issued recall of credit facilities of Rs 3,773.49 on 24 January 2020 , the same has been declared as NPA .The matter is under discussion
with lenders .The Company's management believes that amount payable on settiement will not exceed the liability provided in books in respect of thesa
borrowings.




1

12

13

Current Borrowings

I As at As at
Particulars March 31, 2021 March 31, 2020
1Unsecured
From Ralated Parties
Inter Corporate daposit (refer note 25) 8,450.32 8,450.32
Unsecured - total 8,450.32 8,450.32
Total current borrowings 8,450.32 8,450.32
Gther financial liabllitles
Particul As at As at
artleulars March 31, 2021 March 31, 2020
Currant malurity of long term debt 3.773.49 3,773.49
interest accrued and due on borrowings - Term Loan 977.36 417.96
Interest accrued and not dus on borrowings - Term Loan - 49,36
Interest accrued and due on barrowings {ICD) (refer note 25} 3,754.10 2,894.28
Payables to related party (refer note 25) 52.02 51.81
Due to employeas - -
Other payables 0.36 082
Total 8,557.33 7,187.52
Provisions for Expenses
Particulars As at As at
March 31, 2021 March 31, 2020
Current
Provisions for Expenses i7.19 2.00
Provision for Tax (Net) 7.06 -
Total '24.25 2.00

Disclosure:

Particulars

As at
March 31, 2021

As at
March 31, 2020

Current tax llabilitles
- Provision for tax

241.77 -
Less:
Currant tax assets
- Advance payment of {axes 234,72 -
Provision for tax {Net) 7.06 -

14 Other current liabilities

Particutars As at As at
March 31, 2021 March 31, 2020
Slatutory Dues 69.77 93.03
Total 69.77 93.03
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Dhule Palesner Qperations & Maintenance Limited

Notes to the financial statements for the year ended 31st March, 2021

(All amounts are in T lakhs, unless stated otherwise)

o

Other income

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Interest income 1.410.06 1.409.90
interest on Income Tax Refund 0.32 2.05
Total 1,410.38 1,411.95

Finance cosis

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Interest expense on:

- term loans 510.04 412,42
~ inter corporate deposits 929.53 929.53
- unwinding of financial guarantee 18.64 19.23
- interest on others 15.34 4,33
Total 1,473.55 1,365.51

Other expensas

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Audit expenses 1.12 0.50
Director Sitting Fees - 0.12
Rates & Taxes 0.04 0.03
Legal, Professionat and Consultancy Charges 0.38 0.29
Miscellaneous Expenses 0.05 0.08
. |Total 1.59 1.00
Details of payment to auditors
Statutory Audit Fees 0.59 0.50
Limited Review Fees 0.53 -
Total payments to auditors 1.12 0.50
Exceptional ltems
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Loss allowances on Interest on [CD receivable 1,304.30 3,419.96
Total 1,304.30 3,419.96

19

Earning per shares

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Profit/ (loss) after tax {1,489.68} {3,495.68)
Net profi/ (loss) for calcutation of basic EPS (1,488.68} {3,495.68)
Number of equity shares in calculating basic EPS (No. In "lakhs™} 5 5
Basic EPS {297.94) (699.14)
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Dhule Palesner Operations & Maintenance Limited
Notes to the financial statements for the year ended 31st March, 2021
{All amounts are in * lakhs, uniess stated otherwise)

Fair value measurements
Significance of financial instruments

Classification of financial instruments

Particulars As at As at .
March 31, 2021 March 31, 2020
Financial assets
At amortised Cost
Loans 8,363.36 8,456,32
Cash and Cash equivalent 4.51 1.02
Other financial asset 3,773.49 3,773.4%
Total financial assets 12,141.36 12,230.83
Financial liabiiities
At amortised Cost
Borrowings 3,773.49 3,773.49
Unsecured Borrowings 8,450.32 8,450.32
Other financial liabilities 4,783.84 3,414.03
Total financiat liabilities 17,007.65 15,637.84
Fair value of financial assets and liabilities measured at amortised cost
As at As at

Particulars March 31, 2021

March 31, 2020

Financial liabilities
Carrying value of financial liabilities at amortised cost

Borrowings 3,773.49 3,773.49
Retention money payable 8,450.32 8,450.32
12,223.81 12,223.81

Fair value of financial liabilities carried at amortised cost
Borrowings 3,773.49 3,773.49
Retention money payable 8,450.32 8,450.32
12,223.81 12,223.81

The carrying value amounts of fixed deposits, interest accrued on deposits, retention money payable,
insurance claim receivable, cash and cash equivalents, other receivable, interest accrued, and creditors for

capital expenditure approximate their fair value due to their short term nature.

Fair value Hierarchy

Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value

Recognised fair value measurements
Level 1: Quoted (unadjusted) price is active market for identical assets or labilities.

Level 2: Valuation technique for which the lowest level input that has a significant effect on the fair value
Level 3: Valuation technique for which the lowest level input has a significant effect on the fair value
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Dhule Palesner Operations & Maintenance Limited
Notes to the financlal statements for the year ended 31st March, 2021
(Al armounts are in T lakhs, unless stated otherwise)

Financial risk managemeant

The companles aclivities exposes it ta market risk, liguldity risk and credit risk.
This note explains the source of risk which the entity Is exposed to and how the entlty is manage the risk,

Risk Exposure arising from Management
Cash and cash equivalents, | Diversification of bank deposits,
Credit risk financial assets measured at | creditlimits and letters of credit

amortised cost.

Market risk — forelgn -

exchange
: Langterm borrowings at Actively managed
M: 014
arket risk — interest rate vai rate
Liguidity risk Trade Pavables.borrowings 1 _Avallability of committed credit |

The Company's risk management is carrled out by a project finance team and treasury team group under policies approved by
board of directors. Company treasury identifies, evaluates and hedges financial risk in close co-operation with the group’s
operating units. The Management of the Company provides wrilten principles for overall risk management, as well as policies
covering specific areas, such as , Interest rate rigk, and credit risk, use of derivative financial instrument and non-dervalive
finanglal instrument, and Investments of excess liquidity.

{a) Credit Risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation resulting in a
financial Yoss to the company. Credit risk arises from cash and cash equivalents, financlal assets carrled at amortised cost,

(b) Market Risk - Interest rate risk

The expasure of the Company’s borrowing Is linked to Bank rate at the end of the reporting year are as foliows:

As at As at
Particular 31.03.2021  31.03.2020
Variable rate borrowings 3,773.49 3,773.49
Total borrowings 3,773.49 3,773.49
(b) Liquidity Risk

Prudent liquidity risk management implies maintalning sufficient cash and marketable securities and the avallability of funding
threugh an adequate amount of committed credit facilities to meet obligations when due and to close out market positiens, The
Company treasury maintains flexibility in funding by maintaining avallability under committed credit lines.

Management moritors rolling forecasts of the company's liquidity position (comprising the undrawn borrowing facllities below)
and cash and cash equivalents on the basis of expected cash flows. This Is generally carried out at local level in the operating
companies in accordance with practice and limits set by the Company. These limits vary by location to take into account the
liquidity of the market in which the entity operates.

{l) Maturittes of financial liabilities

The tables below analyse the Company's financial liabllities into relevant maturily groupings based on their
contractual maturities for;

As At March-2021

* Partleular Les; e!::m 1 tto2Years 2to5Years Over 5 Years Total

Non-derivatives

Borrowings 3,773.49 - - - 3,773.49
Unsecured ICD 8,450.32 8,450.32
Other Financlals liabilities 4,783.84 - - - 4,753.84
Trade and other payables - - - - -
Total non-derivatives 17,007.65 - - - 17,007.65
Derivatives {N.A) - - - - -

17,007.65 - - - 17,007.65




Dhule Palasner Operations & Maintenance Limited

Notes to the financial statements for the year ended 31st March, 2021
{All amounts are in ¥ lakhs, unless stated otherwise)

As At March-2020

Particular Less than 1 1to2 Years 2o 5Years Over 5 Years Total
year
Non-darlvatives
Borrowings 3,773.49 u - - 3.773.49
Unsecured ICD 8,450.32 8,450.32
Other Financials liablfities 3,414.03 - - - 3,414.03
Trade and other payables - - - - -
Total non-derivatives 15,637.84 - - - 15,637.84
Derivatives {N.A) - - - - -
15,637.84 - - - 15,637.84
22 Nat Debt Reconciliation
As at
As at
Particular March 31,
2021 March 31, 2020
Cash and Cash Equivalents 4.51 1.02
Borrowings {12,223.81) {12,223.81})
Interest Payable {4,731.46) {(3,361.61}
Net Debt {16,950.76) {15,584.40)
GCash and Cash Interest
Particulars Equivalents Borrowings Payable Total
Net Dabt as at 1st April 2020 14.25 {12,223.81) {2,671.21} {14,880.77)
Cash Flows {13.23) {13.23)
Interest Cost {1,346.28) (1,346.28)
Interest Paid 655,89 655.89
Net DBebt as at 315t March 2020 1.02 {12,223.81) (3,361.61) (15,584.39}
Cash Flows 3.4% - 3.49
Interest Cost : - - {1,454.91) {1,454.91)
Irterest Paid - - 3,276,55 3,276.55
Net Debt as at 31 March 2024 4.51 {12,223.81) {4,731.46) (16,950.76)




Dhulo Palesner Oparations & Maintenance Limited
Motes to the fnanckal staternants for the yoar anded 318t March, 2021
[All amounls are in T lakhs, unlass slated cthenwise)

23 Gratulty and cther post-amploymant bonaefit plans
The Company has no ampleyaes on its payroll during the reporting year and therefere, thore is no roporiable infarmatien undar IND AS-19,

24 Capital and other commilmants
Thera are no reporabla capltal commilments as on balance shoat date.

25 Transactions with Relaled Paritos:

{a) Mamo of Relatad Party with which the Gompany has iransactions durlng tha year and Nature of Relationship

Natura of relation ]
HGC Infrasiructure Company Lid,

Hindustan Consiruction Company Limited

Enllow aubaliiarios:
HCC Cperalion and Maintenance Lid.
HCC Concessions Lid.

Diractors

Ravindra Kumar $ingh
Kiran Kakkar
Shekhar S Mordekar
Firoz Navroze Debeo

Nature of Transactions For 31st March 2021 For 31st March 2020

Iransasilon ontared durlng the year:-

Intorost expenso .
HCC Cperations & Maintenance Limitad 929.53 929.53

Ralmbursemont of axponses
HEG Congesslons Lid. 0.10 047

Financlal fncoma
HCC Infrastruciure Company Limited 1.410.06 1,409.90 '

Financial Guaranles Amortisad
HCC Real Eslate Limited 18.64 19.23

Intar Corporate Daposit givan{Nat)
HCC Infrastructurg Company Limiled {92.95) 26.00

intar Corporate Doposlit repald{Not)
HGG Oparations & Maintenance Limited - -

Director's Sltting Foas
Chandrahas Zavert - 0.05

Manish Khanna . 0.05 |
|§a!anﬂ_gmmnnmg_::

Financial Guarantoa (Current & Non Current)
HREL Real Estate Limiled 32.63 51.27

Capltal Contribution towards Corporate Guarantee
HREL Roal Eslate Limiled 72.61 72.61

Reocolivabla from Related Party - OGthar Financlal Assot

HCC Infrastructurg Company Limited 3.773.49 377349
Othor Payables

HCC Concesslons Lid. 0.10 -
HCC Oparations & Maintenance Limlted 51.92 51.84

iintorest Payablos
HCC Operallons & Mainlananes Limited 3.754.10 2.894.28

Intarest Rocelvable
HCC Infrasiruciure Company Limited 4,724.26 3.419.98

Intercorporate Deposit glven as on dats
HCC Infrasiructure Company Limitad 8,363.36 8.456,32

Intercorporate Daposit taken as on date
HCC Oparatiens & Maintanance Limitad 8,4580.32 8,450,32

Cantributlon In Share Capital Hil date
HCG infrastruciure Gompany Limitad 50,00 50.00




Dhule Palosnor Operations & Maintenanes Limlted
Notas to the financlal statements for tho year ended 31st March, 2029
{All amounts ara in T lakhs, unless stated othanwise)

26 Details of dues to micro and small antarprises as dofined under the MSMED Act, 2008
Tha enterprises dealing with company are not providing detalis about thelr coverage undor the Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006, Honce, roporiing delails of Principal and Interest are not avallabla.

27 The Company has antered inte a novation agreoment with Charcsa Winerles Limiled and Yes Bank Limited pursuant to the Rasslution Plan of Charosa
Winerles Limited whereby the oxisting sharas of Charosa Winerias Limited will be acquired by tho Guintela Assels Limited and Loan frem Yes Bank Lid,
Including Interast amounting lo Rs. 3773.49 Lakhs barrowed by Charosa Wineres Limiled alengwilh its rights and Liabliias underthe Loan Agraamant will be
transferred to Dhule Palesner Operallons & Malntenance Limited.

Dhule Palesner Operations & Mainlenance Limited has assumed term liabiily of Charosa Winerdes Lid an bohalf of its holding company Le HCG
Infrastructure LimRed as per tha arrangement lotter signed betwaen the parties and the same will be repald by HCC #nfrastruciure Limited to Dhule
Operations Malntenance Limited.

28 In January 2020, the World Health Organization has doclared the culbreak of a novel coronavirus (COVID-19) as a “Public Health Emergency of international
Concern”, which continuos lo spread throughout the world and has adversely impacied glebal commerclal activity and contribuled o significant declinas and
volatilty in financial markets. The corenavirus cutbraak and government rasponses are crealing disruplions In global supply chalns and adversely Impacting
many induslries. The culbreak could have a continued materlal adverse impact on economic and market conditions and trgger a period of glebal ecanamic
slowdown. Tha rapid developmentand fluldity of this situation precludes any prediction as to the uitimate malerial advarse impact of the coronavirus outbreak.
The impact of COVID-49 on the business operalions of the Company, Includlng the duratian, cannot be reasonably ascerlalned at this poiat In tima, the
managemant doss not anticipale any material advarse impact an the business, resulls of oaeratlons, financial position and cash fllows.

28 Proviaus yoara figures
Figure for the previous year have baen regroupedirecastad whors ever necessary

As por our report of avan dale attached For and on behalf of the Board of Diractors

)

For Vinedechandra R Shah & Co. Shekhar Mordekar

Chartered Accountants Diractor

Firm Rogistration No.: 116394W DINNa :08841107
b Rier

Uday V. Shah Flroz Deboo

Pariner Diractor

Membership No.: 035626 DIN No ;08940953

Place: Mumbai Place: Mumbal
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