VPR & Associates

Chartered Accountants

Independent Auditor's Report

To the Members of HCC Power Limited

Report on the Audit of the Financial Statements
Qualified Opinion

1. We have audited the accompanying financial statements of HCC Power Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss {including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion section of our report,
the aforesaid financial statements give the information required by the Companies Act, 2013 {'Act’) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards {‘Ind AS') specified under section
133 of the Act, of the state of affairs of the Company as at 31 March 2022, and its loss (including
other comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Basis for Qualified Opinion

3. As more {fully explained in Note 35 to the accompanying financial statements, the Company meets the
criteria for being classified as a Non-Banking Financial Company ('NBFC'). However, the Company
5 has not complied with the requirements of the Reserve Bank of India Act, 1934 ('RBI Act’) in respect of
NBFC including registering the Company as a NBFC, as required under section 45-1A of the RBI Act.
- Further, the requirements of preparation and presentation of the financial statements as applicable to
B the NBFCs as required under Division Ill of Schedule Il of the Act and other compliance requirements
under the RBI Act have also not been complied with by the Company. Pending regularization of the
aforesaid defaults, we are unable to comment on the extent of consequential adjustment, if any, that

may be required to the accompanying financial statements on account of possible fines/penalties.

4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India {'ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Emphasis of Matter

5. We draw attention to Note 31 to the accompanying financial statements, regarding the CompZg
investments in its subsidiary company, HCC Energy Limited, and the Company's non-current r 20
assets and other current financial assets which includes receivables due from such s
company as at 31 March 2022 aggregating INR 2184.94 lakhs {31 March 2021: INR 24,165.2
and INR 9,385.86 (31 March 2021: INR 8,302.05) respectively.
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10.

Based on the expecied recoverability of the inter corporate deposits given to its subsidiary company
which in the turn depends on the recoverability of the inter corporate deposits given by the subsidiary
company to HCC Infrastructure Company Limited, the holding company, the Company's management
believes that there is no decline in the carrying amounts of such non-current investments and the
receivables are also fully recoverable. The appropriateness of management's assessment on
recoverability of the investment and receivables is dependent upon the recoverability of these inter-
corporate deposits. Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the director's report, etc., but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Responsibilitles of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors.
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:




» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of intemnal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

_ 11. We communicate with those charged with governance regarding, among other matters, the planned

12.

13.

14.

scope and tirning of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not
applicable.

As required by the Companies (Auditors Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and except for the matter described in the Basis for Qualified Opinion section,
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the accompanying financial statements;

b) except for the possible effects of the matter described in the Basis for Qualified Opinion section,
in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of accgunt




d) except for the possible effects of the matter described in the Basis for Qualified Opinion
section, in our opinion, the aforesaid financial statements comply with Ind AS specified under
section 133 of the Act;

e) the matter described in paragraph 3 under the Basis for Qualified Opinion section and in
paragraph 6 under the Emphasis of Matter section in our opinion, may have an adverse effect on
the functioning of the Company;

f) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being
appointed as a director in terms of section 164(2) of the Act;

g) the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion section;

h) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report as per Annexure B expressed modified
opinion; and

i)  with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position
as at 31 March 2022;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2022:

iii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For VPR and Associates
Chartered Accountants
Firm’s Registration No.: 112665W

Partner
Membership No.: 113611

UDIN: 22113611AITLOZ5401
Place: Mumbai

Date9/05/ 2022




Annexure A to the Independent Auditor's Report of even date to the members of HCC Power
Limited, on the financial statements for the year ended 31 March 2022

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

0]

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) The property, plant and equipment have been physically verified by the management
during the year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the property, plant and equipment is reasonable
having regard to the size of the Company and the nature of its assets.

(c) The Company does not hold any immovable property. Accordingly, the provisions of
clause 3(i)(c) of the Order are not applicable.

{d) The company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or intangible assets during the year. Hence, reporting under Para 3{i) (d) is
not applicable.

(e) No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in
2018) and rules made thereunder. Hence, reporting under Para 3(i) (e) is not
applicable.

{ii) (a) The Company does not have any inventory. Accordingly, the provisions of clause
3(ii){a) of the Order are not applicable.
(b) The Company has not been sanctioned working capital limits in excess of | 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause 3(ii) (b) of
the Order is not applicable.

(jii) The Company has granted interest bearing unsecured loan to one company covered in
the register maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company's interest.

(b) the schedule of repayment of the principal and the payment of the interest has not
been stipulated and hence we are unable to comment as to whether
repayments/receipts of the principal amount and the interest are regular;

(c) in the absence of stipulated schedule of repayment of principal and payment of
interest, we are unable to comment as to whether there is any amount which is
overdue for more than 90 days and whether reasonable steps have been taken by
the Company for recovery of the principal amount and interest.

{iv) In our opinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of loans, guarantees and
security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
(as amended). Accordingly, the provisions of clause 3(v) of the Order
applicable.




S i)

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii) (a) According to the information and explanations given to us and on the basis of our

examination of the books of accounis, the Company has been generally regular in
depositing undisputed statutory dues including Goods and Services Tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues to the appropriate
authorities. As on 31st March 2022, there are no undisputed statutory dues payables for
period exceeding for a period more than six month from the date they became payable.

(b) There are no dues in respect of income-tax, goods and service tax, sales-tax, service

(viii)

(ix)

(x)(a)

(b)

(xi)(a)
(b)

(c)

(xii)

(xiii)

{xiv)

{xv)

tax, duty of customs, duty of excise and value added tax that have not been deposited
with the appropriate authorities on account of any dispute.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 {43 of 1961).

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

During the year, the company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during the year
hence, reporting under Para 3(x) (b) is not applicable.

No frauds on or by the Company noticed or reported during the period under audit.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

As represented to us by the management, there are no whistle blower complaints received by
the company during the year. The Company has not paid or provided for any managerial
remuneration. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the company is not
required to constitute audit committee under Section 177 of the Act.

The company is not required to get internal audit done as the size of the business is not
commensurate with the applicability. Hence the clause (xiv) of the order is not applicable to
the company.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.




(xvi)(a)

(b)

(xvii)

The Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, however such registration has not been obtained by the Company for the reasons
mentioned in note 35 to the accompanying financial statements. Also, refer 'Basis for
Qualified Opinion’ section of our audit report.

In our opinion and as represented by the management, there is no core investment company
within the Group (as defined in the Core Investment Companies (Reserve Bank) Directions,
2016) and accordingly reporting under clause 3(xvi) (d) of the Order is not applicable.

The company has not incurred losses during the financial year but company has incurred
losses in preceding financial year

{Rs In Lakhs)

Particulars FY 2021-22 FY 2020-21

Losses incurred - 1,668

(xviii)

(xix)

xX)

We have taken into consideration issues, concerns and objections, if any raised by outgoing
auditor and we didn't find any concern prejudicial to the interest of the company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date (refer ‘a’ Emphasis of
Matters para above ).

We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the company as and when
they fall due.

The Section 135 of the Companies Act, 2013 is not applicable to the Company. Hence,
reporting under this para 3 (xx) (a) & (b) are not applicable.

For VPR and Associates
Chartered Accountants
Firm’s Registration No.: 112665W

Partner

Membership No.: 113611
UDIN:22113611AITLOZ5401

Place: Mumbai

CA VikM
2,

AN,

Date: 09/05/2022




Annexure B {o the Independent Auditor's Report of even date to the members of HCC Power
Limited, on the financiai statements for the year ended 31 March 2022

Independent Auditor's Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the financial statements of HCC Power Limited (‘the Company') as
at and for the year ended 31 March 2022, we have audited the internal financial controls with
reference lo financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and erors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India {'ICAl')
prescribed under Section 143(110) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note') issuad by the ICAl. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the Company's internal financial controls with reference to
financial statements.




10.

Meanling of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial conirols with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified opinion

According to the information and explanations given fo us and based on our audit, the following
material weakness has been identified in the operating effectiveness of the Company's internal
financial controls with reference to financial statements as at 31 March 2022:

a) The Company's internal financial controls with respect to compliance with laws and regulations
of the Reserve Bank of India Act, 1934 ('RBI Act’) towards registration of the Company as a
Non-Banking Finance Company ('NBFC") under Section 45-1A of the RBI Act and consequent
preparation and presentation of the financial statements as required under Division Il of
Schedule lll of the Companies Act, 2013 and the RBI Act were not operating effectively, which
could potentially result in material misstatements in the presentation and disclosures in the
Company's financial statements.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial controls
with reference to financial statements, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or
detected on a timely basis.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements as at 31 March 2022, based on the internal financial controls with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India, and except for
the possible effects of the material weakness described above on the achievement of the
objectives of the control criteria, the Company’s internal financial controls with reference to financial
statements were operating effectively as at 31 March 2022.




11. We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company as at and for the year ended 31 March 2022, and the material weakness has affected our
opinion on the financial statements of the Company and we have issued a Qualified opinion on the
financial statements.

For VPR and Associates
Chartered Accountants
Firm's Registration No.. 112665W

,)@'f\\

CA Vikran opadhye
Partner
Membership No.: 113611

UDIN:22113611AITLOZ5401

Place: Mumbai

Date: 04 J05[2.022
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HCC Power Limited
* Balance sheet as at 31 March 2022

Note As at As at
Particulars No 31 March 2022 31 March 2021
1 i { T lakhs) { ¥ lakhs)

ASSETS
Non-¢urrent assets
Property, plant and equipment 3 - -
Investment in subsidiary 4 5.00 5.00
Financial assets

Loans L] 2,184.94 24,165.23
Other non-current assels 6 - 4215
Income tax assets (net) 7 - 378.02
Total non-current assets 2,189.94 24,5980.40
Current assets
Financial assets

Cash and cash equivalenis a 0.16 10.72

Olher flinancial assets 9 9,385.86 8,302.05
Other current assels 6 2.72 61.56
Non-current assets classified as held for sale
Total current assets 8,388.74 8,374.33
HWI’AL ASSETS 11,578.68 32,964.73
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10 50.00 50.00
Other equity 4,458.06 {2,576.45
Total equity 4,508.06 (2,526.45
LIABILITIES
Non-current liabilities
Financial liabilities

-Borrowings 11 - -
Tota) non-current liabilities - -
Current liabilities
Financial liabilities

Bommowings 12 5,489.19 5,489.19

Other payables 13 0.54 408.12

Other financial liabilities 14 1,152.50 29,590.49

Current Tax Liabililies {Net) 15 417.04 -

Other curmrent liabilities 16 11.35 3.38
Total current liabilities 7.070.62 35,491.18
TOQTAL EQUITY AND LIABILITIES 11,578.68 32,964.73
Summary of significant accounting policies and olher explanatory information 2

The accompanying noles forms an integral part of the financial statemenis

This is the Balance Sheel referred to in our audit report of even date

For VPR & Associates
Chartered Accountants
Firm Repistration No. 112665W

: Y\
Vikrant Rajopadhy

Partner
Membership No: 113611

Place: Mumbai
Date: 09/05/2022

For and on behalf of the Board of Directors

)

Shekirar Mordekar

Director

DIN Mo : 08941107

Place: Mumbai
Date: 19/05/2022

Lgoo
10

Firoz Deboo
Direclor
DIN No : 089409853




HCC Power Limited
: Statement of profit and loss for the year ended 31 March 2022

) Note Year ended Year ended
T - Particulars N 31 March 2022 31 March 2021
o { T lakhs) ( % lakhs)

Income
Other income 17 1,612.80 2.659.08
Total income 1,612.80 2,659.08
Expenses

Finance costs 18 1,131.53 3.864.11

Depreciation and amortisation expense 19 - 0.156

Other expenses 20 2.70 . 452.82
TFotal expenses 1,134.23 4,317.08
{Loss} before tax 478.57 {1,658.00)

Exceptional Items 21 8,303.83 -

Profit / {loss) before tax. 8,782.40 (1,658.00)
Tax expense

Current year income tax 537.88 -

Previous year income tax 1,210.00 -
Profit/{Loss) for the year {A) 7,034.52 {1,658.00)
Other comprehensive income/ (loss) for the year, net of tax (B) - -
Total tomprehensive {loss) for the year, net of tax {A+B) 7,034.52 {1,658.00)
{Loss) per equity share of each having face value of ¥10 each 23
Basic {in ¥) 1,4086.90 {331.60)
Diluted (in ¥} 1,406.80  {331.60)|
Summary of significant accounting policies and other explanatory information 2

The accompanying notes forms an integral part of the financial statements

This is the statement of profit and loss referred to in our audit report of even date

For VPR & Assoclates
Chartered Accountants
Firm Registration No. 112665W

AN

Vikrant Rajo ye
Partner

Membership No: 113611 CHERTERLD

ALCBULTANTS

Places Mumbai
Date: 09/05/2022

For and on hehalf of the Board of Directors

Shekhar Mordekar
Director
DIN Nc : 08941107

b

L

Place:
Date: (.8/05/2022

—

Viumbai

6600_
\go2-

Firoz Deboo
Director
DIN No : 08940953




* Statement of cash flow for the year ended 31 March 2022

HCC Power Limited

Year ended Year ended

Particulars 31 March 2022 31 March 2021
. ( T lakhs) { T lakhs)
A. CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before tax 7,034.52 {1,658.00)
Adjustments for:
Depreciation and amortisation expenses - 0.15
Finance cosls 1,131.53 3.864.11
Interest on fixed deposils
Interest on inter corporate deposits {1,612.80) {2,658.18)

Provisions no longer required

Unwinding of discount on security deposits
Operating loss bafore working capital changes 6,553.25 {451.92)
Adjustments for changes in working capitai:
Increase in payables {407.57) - 405.35
(Decrease) in other financial assets
Increase/{decrease) in other current assest - 0.49
Increase/{dacrease) in other curment labilities (23,234.45) 3.35
Cash (used in) operations (17,088.77) {42.73)
Direct taxes paid (net of refund) 378.02 {185.58
Net cash used in operating activities (A) {16,710.76) (228.32)
B.CASH FLOW FROM INVESTING ACTIVITIES
Refund of inter corporate deposits granted 21,980.30 -
Interest income §29.00 24225 |
Net cash generated from investing activities (B) 22,509.30 24225
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest paid (5,809.11) {5.58)
Net cash used in financing activities (C) (5,809.10) (5.58)
Net {decrease) / increase in cash and cash equivalents (A+B+C) {10.56) 8.35
Cash and cash equivalents at the beginning of the year 10.72 2.37
Cash and cash equivalents at the end of the year (Refer Note 8) 0.16 10.72
Note:- )

The Statement of cash fiow has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) stalement of cash
flows. Effective 1 April 2017, the Company adopled the amendment to Ind AS 7, which require the entities to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from financing activities, inzluding both changes arising from cash flows
and non-cash changes, suggesling inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities
arising from financing aclivities, to meet the disclosure requirement.

The accompanying noles forms an integral part of the financial slalements
This is the cash flow statement referred to in our audit report of even date

For and on behalf of the Board of Directors

» ee

Shekhar Mordekar

For VPR & Associates
Chartered Accouniants
Firm Registralion No. 112665W

R

Vikrant Rajopadtiye
Partner
Membhership No: 113611

Firoz Deboo

Director Director
DIN No : 08941107

DIN No : 08940953

Place: Mumbai
Data: 09/05/2022

Place: Mumbai
Date: 09/05/2022
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_ Statement of changes in equity for the year ended 31 March 2022

A) Equity share capital (Refer note 10)

Particulars Number Amount { ¥ lakhs
Equity shares of 210 each issued, subscribed and paid up
As at 31 March 2020 5,00,000 50.00
Issue of equily shares - -
As at 31 March 2021 §,00,000 50,00
Issue of equity shares - -
As at 31 ﬂarcﬁ 2022 5,00, 50.00 |
B) Other equity
{¥ lakhs)

Deemed equity Reserves and

Particulars nvestment surplus Total equlity a:‘ttl;i:utable
(Note i) (Note ii) to equity holders

As at 31 March 2020 412.04 (1,330.49 (918.45)
Loss for the year - (1,658.00 {1,658.00)
Addition during the year = - -
Other comprehensive incomeXloss) = = -
As at 31 March 2021 412.04 (2,988.49) (2,576.45)
[Loss for the year - 7,034.52 7,034.52
Addition during the year 5 - -
Other comprehensive income/{loss) = = -
As at 31 March 2022 412.04 4,046.03 4,458.06

Nature and purpose of the reserves

i) Deemed equity investment

The holding company when transfers benelfit to the Company in form of financial guarantee a deemed equity investiment account is crealed This

wilt be derecognised on disposal of control in the Company.

ii) Reserves and surplus

Reserves and surplus represents accumulated profits/(losses) that the Company has eamed/ incurred till date as reduced by dividends or other

distriliution paid by to the equity shareholders.

The accompanying notes forms 2n integral part of the financial statements

This is the slalement of changes in equity referred 1o in our audit repor of
even date.

For VPR & Associates
Charlered Accountants
Firm Registration No. 112665W

Vikrant Raj
Partner
Membership No.: 117961

Place ; Mumbai
Date: 09/05/2022

For and on behalf of the Board of Directors

Shekhar Mardekar
Director
DIN No : 08941107

ot

Firoz Deboo
Director
DiN No : 08940953

Place : Mumbai
Date; 09/05/2022
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Summary of significant accounting policles and other explanatory infarmation (o the financial statements as at and for the year ended 31 March 2022

1
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i)

]

—

Corporale information

HCC Power Limiled {the Company) was incorporated under provisions of the Companies Act applicable in india, on 3 June 2011. The Company having CIN
LI4D300MH201PLC218266 is primarly engaged in development of power business. The Company is a wholly owned subsidiary of HCC Infrasinucture
Company Limited. In the coming years, the Company anticipates to bid intha Salar Project.

The financial s\atements of the Campany lor the year ended 31 March 2022 wese authorised for issue in accordance with resolution of the Board of Director on

Significant accounting pollcles

Basis of praparation
The financial statements of tha Company have been prepared to comply in all material respecis with the Indian Accounting Standards {"Ind AS") notified uvnder
the Companies (Accounting Standards) Rules, 2015.

The financial statements have been prepared under the historical cost convention with the exception of cerlain financial assets and liabilities which have been
measured at fair value, on an accrual basis of accounting.

Accounting policies have been consistently applied except where a newly issued accountiing standard is inilially adopted or a revision to an existing accounting
standard requires a change In the accounting policy hitherto in use.

All the assets and ltabililies have been classified as cument or non-cument, wheraver applicable, as per the operaing cycle of the Company as per the guidance
sel ot in Schedule I 1o the Companies Act, 2013 (the Act”). Based on nalum of products / services, the Company has ascerained ils operating cycle as 12
months for the pumpose of current and non-cumrent classification of assets and liatilities.

Tha Company's financial stalements are reported in Indian Rupees, which is alsa the Company's functional currency, and all values are rounded to the nearest
lakhs {INR 00,000), excepl when otherwisa indicated.

Accounting estimates and assumptions

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, requires the management to make
estimates and assumplions thal affect the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the date of financial statements
and the results of operation during the reported period. Although these estimates an based vpon management’s best knowledge of current events and actions,
aciuat resulls could differ from these eslimales which are recognised in the period inwhich they ane datemmined.

Estimales and assumptions

The key assumptions conceming the future and other key sources of eslimation unceriainty at the reporting date, thal have a significant risk of causing a malarial
adjustment 1o the camrying amounts of assels and liabilities within the next financial year, are described below. The Lompany has based its assumptions and
astimales on parameters available when the financial stalements wera propared. Exisling circumstances and assumptions about future developments, howeaver,
may change due lo markel changes or circumstances arising that are beyond the control of the Company. Such changes are reflecied In the financial statements
in the period in which changes are made and, if malerial, their effects are disctosed In the notes 1o the financial statemerts.

Valualion of investment Inf loans to subsidiaries and other group companies

The Company performs valuation for its investments in equity/debenlures of subsidiaries for assessing whether there is any impairment in the fair vatue. When
the fair value of investmenis in subsidiaries cannol be measured based on quoled prices in active markels, their fair value is measured using valuation
techniques including the discourted cash flow model. Similar assessment is carsiet for exposure of the nature of loans and inferest receivable thereon. The
npuls to these models are taken from observable markels whera possible, but 'whera this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as expacied eamings In fture years, liquidily risk, credil risk and volatility. Changes in assumptions
about these faclors could affect the reported fair value of ihase investments.

Daferrad tax assets

In assessing tha realisability of deferred income tax assels including Minimum A lemale Tax, managemen considers whether some portion or all of the dafemed
income tax assets will nol be reatised. The ullimate realisalion of deferred income tax assels is dependent vpon the generation of fulure taxable Income during
the periods in which the temporary diflarences becoma deductible. Managemant considers the scheduled reversals of delemred income tax liabllities, projected
future taxable income, and tax planning strategies in making this assessmen. Based on the level of historical laxable income and projections for future taxable
income aver the periods in which the deferred income tax assels are deductible, management believes that the Company will realise the benefils of those
deduclible differences. The amount nf the deferred income tax assels considered realisable. however, could be reduced in the near lem, if estimates of future
taxable income during ihe cany forward period are reduced.

Property, plant and equipment (Tangible assets)

Property,ptant and equipment are stated al cost of acquisition including attribuable interest and finance costs, if any, till the date of acquisiiorV installation of the
assets Jess accumulated depreciation and accumulated impaimment losses, if any. Subsequent expendilure relating to propery,plant and equipment is capilatised
only when it is probable that future ecoromic benefits associated with the ilem will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance costs are charged o the Statement of Profit and Loss as incumed. The cost and related accumulated depreciation are eliminated
from the financial statlements, eilher on disposal or when retired from active usa and the resultant gain or loss are recognised in the Statement ol profit and oss.

Capital work-in-progress, representing expendilure incurred in respect of assets under development and nol ready for their Intended use, are camied at cost. Cost
includes related acquisilion expenses, construction cost, relaled borrowing cost and olher direct allocable overheads.

Intangible assats

Intangible assets comprise of trademark and design, license fees and implementation cost for sofiware and other application sofiware acquired / developed for In-
house usa. These assels are staled al cost less accumulated amontisation and accumulated impairment losses, if ary. Subsequent expenditure is capitalised
only when it is probable that fulure economic benefils assoctated wilh the item will flow to the Company and the cost of the ilem can ba measured rellably.
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v) -Depreciation and amortisation
"« Deprecialion is provided on the written down value basis over the estimated usel lives of the assels on a pro-rata basis. The usehd lives have been determined
based on technical evaluation camied out by the management's exper, in order to reflect tha actual usage of the assels. The assel’s useful lives are reviewed
_and adjusied, il appropriate, at the and of each reporting period.

” Intangible assets with finite lives are amortised on a straight-ine basis over the useful economic life and assessed for iripairment whenaver there is an indication
that ihe intangible asset may be Impatred. The amortisalion expensa on inang:ble assels with finite lives is recognised in the statement of profil and loss.

The estimated usabul lives are as below:
Fumilure and fixiures : 15 years

An assel's camrying amount is written down lo s recoverable amount if the asset 3 eamying amount is grealer than its estimated recoverable amount.

Financlal instrumants
A financial instrument is any coniract thal gives rise to a financial asse! of one escity and a financial liability or equity instrument of another entity.

wj

t—1

a) Financlal assets

Inlital recognition:

I the case of financial assets, not recarded at fair value through profit or loss {FVPL), financial assets are recognised initially at fair value plus ransaction costs
that are direclly attibutable to the acquisition of the financial asset. Purchases or sales of financial assels thal require delivery of assels wilhin a time frame
aslablished by regulation or canvention in the market place (regular way trades) are recognised on the trade date, |.e., the dale thal the Company commils to
purchase or sell the assel.

Subsequent measurement:
For purposes of subsequent measuremant, financial assets are classified in following categories:

Financial assets at amoriized cost:

Financial assels are subsequently measured at amorised cost If thesa financial assets are held within a business mode! with an objective lo hatd ihese assels in
order 1o collect contractual cash flows and the conractual tenms of the financial asset give rise on specified dales fo cash flows that are solely payments of
principal and interest on the principal amound outstanding. Inerest income fram these financial assels is Included in finance income using the effective interast
rale ("EIR") method. Impairment gains or losses arising on these assels are reco{jnised in tha Statemen! of Profit and Loss.

Financlal Assels Maasured at Falr Valua

Financial assels are measured at fair value through OCI if these financial assets are held within a business modal with an objective 1o hold these assels in order
1o collect contractual cash flows of 1o sell thesa financial assets and the conlractual ferms of the financial asset give rise on specified dates lo cash flows that are
solely payments of principal and interasl on the principal amount oulstanding. Movements in the camying amount are taken through OCI, except for the
recognition of Impairment gains or losses, inerast revenua and foreign exchange gains and losses which are racognisad in {he Statement of Profit and Loss,

In respect of equity investments (other than for investment in subsidiaties and assoclales) which are not held for trading, tha Company has made an imevocable
-alection 1o present subsequent changes in tha fair value of such Instruments in OCI. Such an election is made by the Company an an instrument by instrument
basts at iha lime of ransition for existing equity instruments/ inilial recognition for new equity instruments.

Financial asset nol measured al amartised cosl or al fair value through OCI is carried al FVPL.

‘On Iransition lo Ind AS, the Company has opled to continue with the carrying values measured under the pravious GAAP as at 1 April 2015 of its invesiments in
subsidiaries, associates and joint ventures and used that camrying value as the deemed cosl of these Investments on the date of transitioni.e. 1 April 2015.

De-recognition of financlal asseis
Tha Company de-recognises a linancial assel only when the contractual rights to Ihe cash flows from the asset expire, or it transfers the financial asset and
substantially all isks and rewards of ownership of the asset Lo another entity.

if the Company neither transfers nar retains substaniially all the risks and rewards of ownership and conlinues to control the transferred assel, the Company
recognizes its retained interest in the assets and an associaled Siability for amounts it may have lo pay.

If the Campany relains substantially all ihe risks and rewards of ownership of a transfered financial asset, the Company continues lo recognise tha financial
asset and also recognises a collateralised bormowing for the proceeds received.

Impalment of financlal assels
In accordance with tnd AS 109, the Company applies the Expoecled Credit Loss {*ECL"} mode! for measurement and recopnition of impatrment loss on financial
asgsets and credit risk exposures.

The Company follows 'simplified approach’ for recognilion of impairment loss allowance on trade receivables. Simplified approach does not require the Company
to track changes in credit risk. Raiher, it racognises impatrment loss allowance based on lifetime ECL at each reporiing dale, right from its initial recognition.

For recognition of impairment loss on other financial assels and risk exposure, the Company delenmines that whether there has been a significant increase in the

credit visk since initial recognition. If credit risk has aot increased significantly, 12-month ECL is used to provide for impaimment loss. However, If credit sk has
increased significantly, lifetima ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase ‘
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-morh ECL.

ECL is the ditferance between all contraciual cash fiaws that are due lo the group In accordance with the coniract and all the cash flows that the enlity expects to

“receive (i.e., all cash shortfalls), discounted al the original EIR. Lifelime ECL are the expecied credit losses resulling from all possible default avents over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which resutis from default cvents that are possibla within 12 months
afler ihe reporling date.

_ECL impairment loss allowance {or reversal) recognised during the peried is recognised as income/ expense in the Statement of Profit and Loss.
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_b) Equily Instrumants and Financial Liabilities
* +  Financial liabllities and equily Instruments issued by the Company are classified according lo the substance of the contraciual amangements entered into and the
definitions of a financial liability and an equily instrument.

“Equity Instruments

° An equity tnstrument is any coniract lhat evidences a residual interast in tha assels of ihe Company afler deducting all of its liabilities. Equily instruments which
are issued for cash ame recorded at the proceeds received, nat of direct issue casts. Equity instruments which are issued for consideralion -other than cash are
recorded at fair value ol the equity instrument.

b} Financial Liabllities

1} Initial Recognition
Financial liabiliies are classified, at initial recognition, as financial liabilities al FVPL, loans and borrowings and payables as appropriale. All linancial liabilities
are recognised initiatly al fair value and, in the case of lvans and borrowings and payables, net of direcily attributable transaction cosls.

2) Subsequent Measurement .
The measurement of financial ltabililies depends on their classificalion, as descnbed below:

Financial Habllitles at FVPL

Financial fiabllilies al FVPL include nancial liabilities hald for trading and financial liabilities designated upon Initial recognition as at FYPL. Financial liabilities
are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or lpsses on liabilities held for irading are recognised
In the Statemen! of Profit and Loss.

Financial guaraniee contracts issved by the Company are thosa contracts thal require a payment to be made fo reimburse the holder for a loss it Incurs because
the specified debtor fails to make a payment when due in accordance with the terms of & debt instrument. Financial guaraniee contracts are recognised initially
as a liabilily al fair value, adjusted for transaction costs that are directly attributable to the issvance of the guarantee. Subsequently, the lability is measured at
the higher of the amoum of loss alfowance delermined as per impairment requirements of Ind AS 102 and the amount recognised Jess cumulative amortisation.
Amortisation is recognised as finance income in the Statement of Profit and Loss

r

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borowings are subsequently measured al amottised cost using the EIR method. Any difference between the
proceeds (nel of lransaction costs) and the settiement or redemption of bomowings is recognised aver the tamm of the barowings In the Statement of Profit and
Loss.

Amorlised cost is calculaled by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amontisation is included as finance costs In the Statement of Profit and Loss.

Where the Company issues optionally convertible debenture, the fair value of the liability porlion of such debentures is determined using a market Interest rate for
&n equivalent non-convertible debenture. This value is recorded as a Uability on an amortised cost basis until extinguished on conversion or redemption of the
“debentures. The remainder of the proceeds s attributable to the equity portion of the instrument. This is recognised and included in shareholders’ equity (net of
income lax) and are not subsequently re-measured.

Financia) guarantee contracts issued by the Company are these coniracts that require a payment lo ba mada to reimburse the holder for a loss it incurs because

4he specified debtor fails to make a payment when due in accordance with the terms of the deb! instrument. Financlal guarantee contracts are recognized intially !
as a liabllity at fair valua, adjusted for transaction cosls that are directly attributable Lo the Issuance of the guarantee. Subsequently, the Hability is measured at

the higher of the amount of loss allowance determined as per impairment requirements of ind AS 109 and the amount recognized less cumulative amortization.

Where the terms of a financial liability is re-negotiated and the Company issues equity instrzments lo a creditor lo extinguish all or part of the llability (debt for
equity swap), a gain or loss is recognised in the Stalement of Profil and Loss; measured as a difference between the camying amount of the financial liability and
the fair vatve of equity instrument issued.

3) De-recognition of Financial Liabilitles
Financial liabilities are de-recognised when the obligation specified in the coniract is discharged, cancelled or expird. When an existing financial liability is
replaced by ancther [rom the same lender on substantially different lerms, or the lerms of an exisling liabllity are substantially modified, such an exchange or
modification is (reated as de-recognnion of the original liability and recognition of a new ltabllity. The ditference in the nespective camrying amounts is racognised
in the Stalement of Profit and Loss.

4) Offsetting Financlal Instruments
Financial assets and financial liabllities are offsel and the net amount is reporied in tha Balance Sheet if there Is a currenily enforceable legal right to offset the
recognised amounts and there is an intertion lo setile on a net basis (o realise the assets and sefile the liabiliies simultansously.

viiy Income tax
Income tax camprises of current and deferred income tax. Income 1ax is recognised as an expense ar income in the Siatement of Profit and Loss, except to the
extent it relates to ilems direcily recognised in equity or in OCI.

a) Currant income tax

Cument Income tax is recognised based on the estimated Lax fiability computed afier taking credit for allowances and e«emplions in accordance with the Income
Tax Act, 1961. Current Income lax assels and liabililies are measured at the amoun! expecled to be recoverad from or paid to the taxafion authorities. The tax
rates and tax laws used to compute the amount are thosa that are enacted or substantively enacted, at the repotling dato.

_b) Deferred Incoma tax
Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assels and liabilities are recognised for all deductible lemporary ditferences
between the fnancial statements’ camying amount of existing assets and liabilitles and their respective tax base. Deferrad tax assels and liabitilies are measured
using the enacted tax rates or lax rates thal are subslantively enacied at the Balance Sheet date. The effect on defemed tax assets and liabilities of a change in
iax rates Is recognised in the period that includes the enactment date. Defemred tax assets are only recognised to the etent thal it is probable that future taxable

~profits will be available against which the lemporary differences can be utilised. Such assets are reviewed at each Balarce Sheel date to reassess reatisation.

Defarred lax assels and hiabilities are offset when there is a legally enforceatile right lo ofiset current lax assels and labilities. Cument tax assels
liabilities are offset where the enlity has a legally enforceable right lo offset and intends either to settfe on a nel basis, or 11 realise the asset and settle the J

Minimum Altemalive Tax {*MAT") credit Is recognised as an asset only when and to the extent it Is probable that the Company will pay narmal income
the specified period.
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viii) -Revenue recognition
| Revenue
Revenue is recognized on satisfaction of performance obligation upan transfer of control of promised services to customers in an amount thal mflects the
_ Eonsitteralion we expect lo recelve in exchange for thase services. Revenue from services is accounted net of taxes.

Coniract modifications are accounted for when additions, deletions or changes are approved either to the contract scope or contract price. The accounting for
madifications of conracts involves assessing whether the services added lo an axisting contract are distinct and whether the pricing i at the slandalone selling
price. Services added that are not distinct are accounted for on @ cumulalive caich up basts, while those that are distinct are accounted for prospectively, either
as a separate contracl, if the additional services are priced at the standalone velling price, or as a lennination of the existing contract and creation of a new
contract if not priced at the standalone selling price.

ii Dividend income
Dividend is recognised when the right to receive the payment is established, which is generally when shareholders approve the dividend.

i Finance and olher income
Finance income is accrued on a lime proportion basis, by reference to the princial outstanding and the applicable EIR. Other income is accounied for on accrual
basis. Where the recelpt of income Is uncertain, it is accounted (or on receipl bas:s.

ix) Borrowlng costs
Bomuwing costs consist of inferest and other costs that the Company Incurs in vonnection with the bomowing of funds. Also, 1the EIR amoriisation is inciuded in
finance cosis.
Bomowing cosls relating to acquisition, construction or production of a qualifying asset which lakes substaniial petiod of lime to gel ready for its intended use are
added lo the cost of such assel to Ihe extent they relate to the period till such assets ame ready to be put to use. Al other borrowing cosls are expensed in the
Statement of Profit and Loss in tha period in which thay occur.

x) Provisions, caniingent liabilities and contingent assets
A provision is recognised when the Company has a present oblipation {legal er constructive) as a result of past events and it is probable that an outflow of
resources embodying economic benefits will be required o sefile the obligation. in respect of which a reliable estimale can be made of the amount of obligation.
Provistons (excluding gratuity and campensaled absences) are determined based on management's estimate required to sefife the obligation at the Balance
Sheet date. In case the time value of maney is matarial, provisions are discounted using @ cument pre-tax rale that reflects the risks specific to the liability. When '
discounting is used, the increase in the pravision due lo the passage of time Is rezognised as a finance cost. These are reviewed at each Balance Sheet date and
adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible abligations that arise from past events, whose existence would be confirmed by the occumence or non-
occumence of one or more uncertain fulure everds not wholly within the control of the Company. A contingent lfabllity also arises, In rare cases, where a [iabitity
cannot be recognised because it cannol be measured reliably.

Conlingent assets are disclosed where an inflow of economic benefit is probable.

xi) Eaming per share
Basic eamings per share is computed by dividing the net profit or loss for the period attribuiable to the equily shareholders of the Company by ihe weighted
average number of equity shares outstanding during the persied. The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for evenls, such as bonus shares, other than the conversion of potential equily shares, that have changed the number of equily sharas
outstanding, without a comasponding change in resources.

Diluted eamings per share is computed by dividing the net profit or loss for the petiod atiributable 1o the equity sharehalders of the Company and weighted
average humber of equity shares considered for deriving basic eamings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilulive potential equily shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually Issuad at fair value (1.e. the averaga market value of the oulsianding equity shares).

xii) Lease
Leases, where the lassar effectively retains substantially all the nisks and benefits of ownership over the leased L2rm, are classified as operaling leases.
Operating lease payments are recognised as an expense in the Statemen! of Profit and Loss on a siraight-line basis over tha lease term excepl where the lease
paymenis are struciured (o increase in line wilh expected general inflation. Assets acquired on finance lease are capitalised at fair value or present value of
minimum lease payment at the inception of the lease, whichaver is lower.

xill) Impalrment of non-financial assets
As al each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be impaired and also whether thars is an
indication of reversal of impainment loss recognised in the previous periods. If any indication exisis, or when annual impairment testing for an asset is required,
the Company determines the recoverable amount and impairment loss is recognised when the camrying amount of an assel exceeds its recoverable amount.

Recoverable amount is determined:

- In case of an individual asset, at the higher of the assets' fair value less cesl o sell and value in use; and

- In case of cash generating unit {a group of assets that generates identified, independent cash flows), at the higher of cash
generating unit's fair value lass cost lo sefl and value in use.

In assessing value in use, the estmated fulure cash flows are discounled lo their preseni value using pre-tax discount rate that reflects cumrent market
assessments of the fime value of money and risk specified to the asset. In delermining fair value less cost to sell, recent market lransaction are taken into
account. If no such transaclion can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, are recognised in the Stalement of Profit and Loss, except for properties previously revalued with the revaluation
Aaken to OC). For such properties, ihe impaimment is recoonised in OCI up to the amount of any pravious revaluation.

When the Company considers thal there are no realistic prospects of recovery of the asset, Lhe relevant amounts are wiitten off. If the amount of impairment loss
subsequently decreases and the decraase can be related objectively lo an event accuring alter the impairment was recognised, then the previously recognised
_lmpairmen! loss is reversed through the Slatement of Profit and Loss.
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xiv) -Cash and cash equivalents
~ - Cashand cash equivalents in the Balance Sheel comprises of cash at banks ano on hand and shor-term deposils with an original maturity of three month or less,
which are subject lo an insignificant rigk of changes in value.

xv)_"Trade receivables
A receivable is classified as a ‘rade receivable’ if it Is in respect of the amoutt due on account of goods sold or services rendered in the narmal course of
business. Trade receivables are recognised inilially at fair value and subsaquenily measured at amorlised cost using ihe EIR method, less provision for
impairment.

xvl} Trade payables
A payable is classified as a ‘trade payable’ if it is in respect of the amount duu on account of goods purchased or services received in the narmal course of
business. These amounts reprasent liabilittes for goods and services provided to the Company prior to Lhe end of the financial year which are unpaid. These
amounts are unsecured and are usually selled as per the payment terms slated In the contract. Trade and ather payables are presenied as curren! liabililles
unless payment is not due willin 12 months afier the reporting period. They ane recagnised inittatly at fair value and subsequently measured at amorised cost
usina the EIR method.

xvii) Exceptlonal items
When ltems of income and expense within profit or loss from ordinary activilies are of such siza, nature or incidence Ihat their disclosure is relevant lo explain the
performance of the enterprisa for the period, the nature and amount of such malaiial items are disclosed separately as exceptional ilems.

xviii) Segment reporting
Operating segments are reporied in 3 manner consistent with the intemal reporung provided to the chiet aperating decision makar. The chief operating decision
maker regularly monitors and meviews the operating result of the whole Company as ons segment of “power generation®. Thus, as defined in Ind AS 108
*Opermling Segments”, the Company's entire business falls under this one operat.onal segment.




HCC Power Limited
Summary of significant accounting policles and other axpianatory information to the financial statements as at and for the

year ended 31 March 2022

= 3 Property, plant and equipment

{Z lakhs)
-"Particulars R Total
Fixtures

Balance as at 01 April 2020 0.86 0.86
Additions - o
Disposals - -
Balance as at 31 March 2021 0.86 0.86
Additions - -
Disposals - -
Balance as at 31 March 2022 0.86 0.86
Accumulated depreciation 5
Balance as at 01 April 2020 0.71 0.71
Charge for the year 0.15 0.15
Disposals - -
Balance as at 31 March 2021 0.86 0.86
Charge for the year - -
Disposals - -
Baiance as at 31 March 2022 0.86 - 0.86
Net carrying value
Balance as at 31 March 2021 . -
Balance as at 31 March 2022 & &

Corer———weeee.Space intentionally left biank
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HCC Power Limited

Summary of significant

2022

accounting policies and other explanalory information to the f nancial statements 2 at and for the year anded 31 March

As at As at
31 March 2022 31 March 2021
- (€ lakhs) {2 lakhs)

Invesiment in subsidiary
Non-current
{Faco value of 210 each, unless otherwise statad, fully pald up)
Invostments valued at deemed cost
In aquity instruments of subsidiary company {unquotad)

HCC Energy Limited 5.00 5.00

50,000 {31 March 2021: 50,000) equity shares of ¥ 10 each
Tatal non-current Investmonts S.OLO 5.00
Datails-
Apgrepato on non-current Investments:
Unquoled investments 5.n0 5.00
Loans
Non-currant
Inter corporate deposits to related party® {Refer note 24) 2,184.94 24,165.23
Total loans 2,184.94 24,165.23
Broak up of security detalls
Loans, considered good - secured - B
Loans, considered good - unsecured 2,184.94 24,165.23
Loans which have significant increase in credit risk 5 -
Loans- crodil impaired . 5
Total 2.184.94 24,165.23
*Infer corporale deposils are given to HCC Energy Limiled al an effective interest rate of 11% p.a.
Other Assels
{Unsecurod, considorod good unless otherwise statad)
Othor Non-current assols
Financial guarantees (Refer nate 24} - 42,15
Total non-current assets - 42.45
o —]

Othor Current Assets
Financial guarantees {Reler nola 24} - 56.84
Advances lo related party {(Refer note 24) 2.72 272
Total current assots 272 61.56

Comrrrr—sennnem S pace intantionally loft blank—eee——>




HCC Power Limitod
Summary of significant accounting policies and olher explanatory Information to tho f nancial statements as at and for the year ended 31 March
2022

As at As at
31 March 2022 31 March 2021
. {¥ 1akhs} {® lakhs}
7  Income-iax assets (not)

The following table provides the detalls of incoma tax assals and liabllitias:
Income tax assols
Tax deducled at sourca - 378.02
Nel balance - 3716.02

I
The gross movement In the current tax assst/ {llabllity) for the year andad 15 as vallows:
Not current incoma tax asaet at the beginning J78.02 192.44
Income tax paid {net of refund} . {13.78)
Tax deducted at sowrce - 180.36
Transler to Currant Liability {318.02)
Net non-current income tax assot at the end ill.l:lo] 378.02
Nole:

The Company has not recognised daferred lax assals, in view af absence of reasonable cariainly that sufficient fulure taxabla income will be available
againsl which such deferred tax assels can be realised.

8  Cash and cash equivalents

Balances wilth banks in cumant accounts 0.16 10.72
Tolal cash and cash equivalents 0.16 10.72
9 Other financial assels
Currant
Interesl receivable on inter corporale depasits (Refer nate 24} 9,428.74 8,344.93
Less: Loss allowance {Refer note 24} {42.88) {42.688)
Total currant financlal assots 9,305.86 8,302.05
1. Braak up of security dotails
Interest raceivable, considered good - unsecured 8,385.86 8,302.05
Intarest receivable which have significant increase in credi risk 42.08 42.88
9,428.74 8,344.93
Less: Loss allowance (42.88) {42.88)
Total interest receivablas from related parties 9,385.86 8,302.05
o - oy —

C———sissnenea S pace inlontionally left blank———asssssmmeecemd




HCC Power Limited
*  Summary of significant accounting policies and other explanatory information to the financia! statemants as at and for the year ended 31 March
2022

" As at As at
S 31 March 2022 31 March 2021
(¥ lakhs) {T lakhs)
10 Equity share capital

Authorised share capital

1,000,000 (31 March 2021: 1,000,000) Equity Shares of ¥ 10 eacn 100.00 100.00
Total authorised share capital 100.00 100.00
1ssued, subscribed and fully pald up

500,000 (31 March 2021: 500,000) Equity Shares of ¥ 10 each 50.00 50.00
Total issued, subscribed and paid up 50.00 50.00

{a) Reconciliation of the aquity shares outstanding at the beginning and at the end of the reporting year

As at 31 March 2022 As at 31 March 2021

Particulars No. of shares T lakhs No. of shares T lakhs
Al the beginning of the year 5,00,000 50.00 5,00,000 * 50.00
Movement during the year - - - -
At the end of (he year 5,00,000 50.00 5,00,000 50.00

(b) Termsirights attached to equity sharas

The Company has only one class of equity shares having par value of 210 per share. Each holder of equity shares is entilled to one vole per share.

The Company deciares and pays dividends in Indian Rupees. The dividend propose

shareholders in the ensuing Annual General Meeting.

d by the Board of Directors is subject to approval of the

In the event of liquidation of the Company, he holders of equily shares will be enlitled to receive remaining assets of lhe Company, afler distribution
of all preferential amounts. The distribulion will be in proportion to the number of equity shares held by the shareholders.

(c) Delails of shareholders holding more than 5% of shares and shares held by HoldIng company

As at 31 March 2022

As at 31 March 2021

- ri
Particulars No. of shares | __ % halding No. of shares % holding
Equity sharas of ¥ 10 each fully pald
HCC Infrastructure Company Limiled (Holding Company) 4,989,940 99.98% 4,99,940 99.98%
(d) Shareholding of Promolers
Shares held by promolers at March 31, 2022
No of Shares % change
Sr..No. Name of the Promoter (in takhs) % of total shares 2021-22
1 HCC Infrastruclure Company Limited 4,899 99.98% .
Total 4.999
Total No of Shares issued and Subscribed 4.999
Shares held by promoters at March 31, 2021
No of Shares % change
Sr..No. Name of the Promoter (in fakhs) % of total shares 2020-24
1 HGCC Infrastructure Company Limited 4.999
09.98% -
Total 4.999
Total No of Sharas Issued and Subscribed 4,999

{d) No additional shares were allotied as fully pald up by way of bonus shares or for consideration olher than cash and also no shares have been bought

. back during the last five years

€ e Spaca intantionally left blank-——————>




HCC Power Limited
Summary of significant accounting policies and other explanatory information t¢ the financial statements as at and for the year ended 31 March 2022

As at
31 March 2022
(€ lakhs)

J;us at
31 March 2021
(€ Jakhs)

7

Borrowings {non-current)

Secured
Term foans
From bank

Rupee Loan from Yes Bank Limiled

Total

Less: Current maturity of long term debt (Refer note

14)

Total non-current borrowings

Term loans from bank

{Refer note 37)
Termm Loan | - (TL-1)

Canying fioating interest rale ranging from 11.25% 1o 11.50% p.a.,
repayable in 20 struciured quartery installments commencing fram
March 2017 and ending on December 2022

Term Loan Il - {TL-1I}

Canmying floating interest rate ranging from 10.65% fo 12.55% p.a,
repayable in 20 structured quarierly installments commencing from
November 2018 and ending on August 2023

Term Loan W1 - (TL-It}

Canrying foating Interest rate 10.75% tn 11.75 p.a, repayable in 20
struclured quariery installments commencing from April 2019 and

ending on January 2024

Term Loan IV - (TL-IV)

Carrying floaling interest rate 10.75% to 11.50% p.a., repayable in 20
struclured quartedy installmenis commencing from June 2019 and

_ending on March 2024

Security created in respect of above [oans
(i} First Pari passu charge on all assets of the borrower.
{) -Extension of Pledge of Shares of HCC Infrasinucture Company Limited {HICL) in HCC Concess
~ HCC Infrastructure Company Limited.

(i) Unconditional and imevocable guarantae from HCC infrastruciure Company Limited.

{iv) Uncondilional and imevocable Guaraniee from Hindustan Construction Company Limited.
(v} Extension of the second pari passu charge over entire assets of HCC Infrastruciure Company Limited.

, 23,659.49

0.00

23,659.49

{0.00)

{23,659.49)

10,200.00

6,360.49

4,750.00

2,340.00

23,659.49

jons Limited already pledged with Yes Bank Limited lowards borrowing of tha

(vi) Pledge over 30% equity shares of HCC Power Limited held by HCC Infrastruciure Company Limited in favour of IDBI Trustaeship Services Limiled as Security Trusiee for TL-I,
TLAI, TNl and TL-IV sanctioned by lendar to HCC Power Limited, to b reduced to 15% on repayment of 50% of the sanctioned facilities.

{vii} Uncondilional and imevocable guaraniee from HCC Real Estate Limiled {Upio 40% of term loan) for TL-IV,

{vili) Future receivables of HCC Concession Limited (joint venture of the holding company) are hypothicated againls borrowings mentioned above.

12 Borrowings (cumrent)

Unsecured

Inter corporate deposits from related pariies (Refer note 24)
Total current borrowings

Ineterst rate and tarms of repayment

Name of company

HCC Infrastruciure Company Limied

HCC Concessions Limited

Rale of
Interast

Interest free

11.00%

Repayment

Raepayable on
demand
Repaysble on
demand

As at As at
31 March 2022 31 March 2021
{¥ lakhs) {€ lakhs)
5,489.19 5,489.19
5,409.19 5,489.19

ATORA
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HCC Powar Limitad

Summary of significant accounting policies and other axplanatory Information tu the financlal statements as at and for the year ended 31 March 2022

= As at Asat
31 March 2022 31 March 2021
[€ lakhs) (%€ Jakhs)
- " 13 Other payablas

Current

. Total outstanding dues of Micro and small enterprises {Refer note [a] -

= below)

Total outstanding dues of creditors other than Micro and small
- related partias (Refer note 24) 0.00 0.27
- others 0.54 407.85
Total payablas 0.54 408.12

{a) The Company has nol received any intimation from supplisrs regarding their slatus under Micro Enterprises and Small Entarprises Daevelopment Act, 2006, hanco.'disclnsuras.

il any, relating to amounts unpaid as at the year end together with interest paie/ payable as required under the said Act have been on the basis of information avaiiable with the

Company. Management believes that figures (or disclosure, if any, will not be s gnificant.

{b) Total payables are non interest bearing and are normally setiled as per the payment ierms attached in the contract.

Payable Ageing Schedule
As at March 31, 2022
" Others MSME
Range of O/s petiod Undisputed Dispuled Undisputed

Unbilled

Not Due 821.13 . )

Less than 1 year ) : )

1-2 years ) - -

2-3 year ' . .

> 3 years ) i ’

Payable Ageing Schedule

As at March 31, 2021

Others MSME____ |
Range of Ofs pesiod Undispuled_|__ Disputed Undispuled |

Unbilled

Hot Dus 7 - :

Less than 1 year L tC )l ) )
_11-2 years 0.51 - T

2-3 year i . :

> 3 years i ) )

14  Other financial liabllitfes

Curran

Cument maturities of long term debt (Refer note 11}

Interest accrued and due an inter corporate deposits {Refer note 24)
Interest accrued and due on borrowings {Refer note 37)

Payable io related partias (Refar note 24)
Total other financial Nahilitles

15 Current Tax Liabilities {Net)
Income tax llabillties
Tax at source
Net balance

The gross movement n the current tax asset/ (liabllity) for the year ended 15 as follows:

Net current Income tax asset at the beginning

Income tax paid (nel of refund}

Tax deducled at source {Net of provision)
Net current income tax liability at the end

16 Other current llabilitles
Stalutory dues
Total othar currant liabilities

€ S pac e infantionally left blank———————e——>

0.00 23,659.49
32531 223.59
5 5,707.41
827.18 -
115250 29,590.43
417.04 .
417.04 s
{378.03) (1924)
{952.82) 1378
1,747.88 (199.36)
497.04 (378.03)
11.35 338
11.35 3.8




HCC Power Limited
. Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31
- March 2022

- Year ended Year ended
. 31 March 2022 31 March 2021
( ¥ lakhs) ( ¥ lakhs}
17 Other income
Interest on inter corporate deposits {Refer note 24) 1.204.23 2,658.18
Interest on income tax refund 357 0.0
Reversal of Penal charges on borrowing cost 405.00
Total other income 1,612.80 2,659.08
18 Finance costs
Interest expense on:
- ferm loans 917.21 3,757.49
- inter corporate deposits (Refer note 24) 113.03 47.78
- Interest on Other’s Exp. 0.38 -
- unwinding of financial guaraniee (Refer note 24) 100.91 . 58.84
Total finance cost ; 1,131.53 3,864.11
19 Depreciation and amortisation expense
Deprecialion and amorlisation expense - 0.15
Total depreciation and amortisation expense _ 0185
20 Other expenses
Rates and taxes 0.30 0.06
Legal and professional 1.76 407
Penal charges on borrawing cost - 405.00
Loss allowance on ICD receivables including interest (Refer note 24) - 42.88
Eayment to auditors (including GST)
Statutory audit fees ., 0.59 ) 0.70
Others 001 -
Miscellaneous 0.04 0.11
Total other expenses 2.70 452.82
21 Exceptional ltems
Gain on Derecognition of Financial Liability (Refer Note 37) 8,303.83 -
Total Exceptional Items 8,303.83 -

Cusssesnsansse——Space intentionally left blank——eeeeeeeeeee-?>




22 HCC Power Limited

Notes to the financiai statements for the year ended 31st March 2022

(All amounts are in Rs lakhs, uniess stated otherwise)

Ratio Analysis
Ratio Numerator/ Ratio Ratlo
Denominator {2021-22) (2020-21)
1 Current ratio Cumrent Asset 132.79 23.60
Current Liabilities - -
2 Debi-Equity
ratio Total Debis - -
Shareholders Equity
3 Debt Service Eamings available for debt - -
Coverage ralio service
Debt Service
4 Retumn on Net Profits after taxes — 709.98 97.68
Equity ratio { Preference Dividend
ROE)
Average Sharehoider's Equity
5 Cost of goods sold OR _sales - -
inventory
Turnover Ratio
Average inventory
& Trade Nel Credit Sales - -
Receivables
turnover ratio
Average Accounts Receivable
7 Net Credit Purchases - -
Trade payables
turnover ratio
Average Trade Payabies
8 Net capital Net Sales - S
turnover ratio
Average working capilal
9 Net profit ratio Net Profit after Tax : .
Net Sales
10 Return on Earning before interest and laxes - -
Capitai
employed
(ROCE)
Capitai Employed
11 Return on 14,069.04 | (3,315.99)
investment
(RO Net Income

Cost of invesiment




HCC Power Limited

Summary of significant

unting policlas and othar explanatory Information to the Ana

23 (Loss) por share

1al stalements as at and for the year ended 31 March 2022

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

(Loss) per share (Basic} (in ¥) (A/B}
Loss) per share {Diluted) {in ¥} (A/B)

el (Ioss) as per Statement of profit and loss available for equity sharehotders (¥ lakhs) (A)
Welghted average number of equily shares for EPS computation (B}

7.034.52
5,00,000
1,406.90
1.406.90

(1,658.00)
500,000
(331.60)
(331.60

24 Disclosure In accordance with Ind-AS 24 Related Party Transactions

1) Name of Related Party and Nature of Relationship

ature of retationship apd name of related pa

Holding company
HCC Infrastructure Company limiled

Ultimate Holding company
Hindustan Construction Co. Ltd.

Subsidiary
HCC Energy Limited

E under commaon cont o the ex
HCC Operation and Maintenance Limiled
HCC Concessions Limilad

MP

ey Managerial Personns!

ransac

s entered

Shekhar Mordekar - Director {w.2.f 10 November 2020)

Firoz Deboo - Direclor (w.e.f 10 Movember 2020)

Ravindra Singh - Direclor (w.e.f 07 May 2019 and till 30 March 2021}

Kiran Kakkar - Director (w.e.f07 May 2019}

ii) Transactions and balances with related parties :

nq the mo

[Nature of transactions

Holding company/Subsidiary company

Entities undar common control

KMP

Yaar ended
31 March 2022

[ € lakhs)

Year ended
31 March 2021
{ ¥ lakhs}

Year anded
31 March 2022
[ ¥ fakhs)

Year anded
31 March 2021

{ € lakhs}

Year ended
31 March 2022
{ T lakhs)

Year ended
31 March 2021

(€ lakhe)

Transaction entsred during the year:-
|inter corporate deposit takan during the year

HCC Concession Limited

Refund of Inter corporate deposit granted
HCC Energy Limited

Interest on Inter corporate deposits, pald
HCC Infrastructure Company Limited
HCC Concession Limited

Interast an Inter corporate deposlts, recelved
HCC Energy Limiled

Unwinding of financial guarantee
HCC Infrastructure Company Limiled

Interest on Inler corporate deposits
HCC Enargy Limited

Interast on inter inter corporate deposits taken
HCC Cancession Limited

|Loss Allowance on Interest Receivable on ICD
HCC Enemy Limited

Advance given

HCC Concession Limited

HCC Operations and Mainlenance Limited
Advance racelved back

JHCC Concession Limited

HCC Operations and Maintenance Limitad
Expenses incurred for the Company

HCC Operations and Mainlenance Limiled

HCC Concession Limited
HCC Infrastructure Company Limited

100.91

1,204.23

200

58.84

2,658.18

42.88

113.03

272

823.40

1,027.51

47.78

0.32
0.18

20.04
13.25

L
Refer nole 11 for security given by related party




HEC Powar Limited
Summary of significant accounting policies and other explanatory Information ta tha financlal statemants as at and for the year ended 31 March 2022

Nature of transactions

Holding company/Subsidlary company

Entitles under common control

KMP

As at
31 March 2022
{€ lakhs)

nsat
31 March 2021
{T lakhs)

As at
31 March 2022
(¥ lakhs)

As at
31 March 2021
{¥ [akhs)

As at
31 March 2022
{€ lakhs)

As at
31 March 2021
(¥ lakhs)

Balince oulstanding

Interest payable

HCC Infrastructure Company Limited
HCC Concession Limited

Interest rucelvable on tnler corporate deposits

HCC Energy Limiled

Impalrment allowance on Interest accrued and

due on intercarporate deposit given
HCC Energy Limited

DOther receivable
HCC Operations & Maintenance Lid.

Intercorporate deposit given
HCC Energy Limiled

Intercorporate daposit taken
HCC Infrastructure Company Limiled
HCC Concession Limitad

Financial guarantee
HCC Infrastructure Company Limited

Trade payabla

HCC Concession Limited

HCC Infrastruciure Company Limited
Manish Kumar Khanna

Chandrahas Vinod Zaver

Other financlal Ifabllities
HCC Concession Limiled
HCC Infrastructure Company Limited

178.39

9,428.74

42688

2,184.94

4,461.69

179.39

5,344.93

42.88

24,165.23

4,461.69

100.99

145.92

272

1,027.50

B23.40

44,20

272

1.027.50

0.18

0.05
0.04

0.05
0.04

Refer note 11 for security given by retated parly

Contingent liabilities

|BI nal

[nst the company not acknowledged as debt :

Asat
31 Murch 2022
(¥ lakhs}

As at
31 March 2021
{¥ lakhs)

1.691.11

Excess liability shown by bank in statement recognised as contingent
tHabilil
Total

1,681.11




HCC Power Limited

26 Falr value measurements

A~ - Financlal Instruments by category

Summary of significant accounting policles and other explanatory information to the financial statements as at and for the year ended 31 March 2022

The carrying value and the fair value of financial Instruments by each category os at 31 March 2022:

.. {€ lakhs)
Financial assets / Finantsal assets / |[Financlal assets/|
liabilities at falr | Habllities at fair Total carrying
Particulars llarl::tl;ldas at " value through value through Total fair value value
amartisad cos profit or loss ocl
Assets
Investments - = 0 = o
Loans 2,184.94 - - 2,184.94 218494
Olher receivables - - & e
Other financial assets - - -
Cash and cash equivalenls 0.16 - - 018 0.18
Liabllitles
Homowings from Banks - - - -
Borrowings from Financlal Institutions/NBFCs - - - -
Bomrowings (including cument maturities) 5.489.18 - - 5,489.18 5.489.18
Other payables 0.54 - - 0.54 0.54
Other financial liabililies 1.152.50 - - 1,152.50 1,152.50
The carrying value and the fair value of financial Instruments by each category us at 31 March 2021:
{ ¥ lakhs
Financial asssts / |Financial assats/
Financial assels / )
Particulars {abilities at Ifabllitias at fair | llabilities at falr Total falr value Total carrylng
amortised costs value through value thruugh value
profit or loss ocl

Assets
Investments - - - 5 &
Loans 24,165.23 24,165.23 24,165.23
Other receivables - - - -
Other financial assels - - 5
Cash and cash equivalents 10.72 - - 10.72 10.72
Liabilities
Borrowings from Banks - - - -
Bogrowings from Financlal Institutions/NBFCs - - = 5
Bomrowings {including current maturities) 5,469.19 - - 5,489.19 5,469.19
Other payables 408.12 - - 408.12 408.12
Qther financial liabilities _29.590.49 - - 20.590.49 29,590.49

B Fair valua hlerarchy

Level 1 - Quoted prices {unadjusted) in active markels for identical assels or liabilities.

Level 2 - Inputs other than quoted prices included within Leval 1 that are cbservable fur the assel or liability, either directly (i.e. as prices) or indirectly {i.e. dervied from prices).

Level 3 - Inputs for the assels or liabilities that are not based on observable market data {unobservable inputs).




HCC Power Limited
Summary of significant accounting polictes and other explanatory information to the financial statements as at and for the year ended 31 March 2022

27 Financlal sk management objectives and policies
Tlie Company's aclivillies expose il o a variety of financial risks: market risk, credit .isk and liquidity risk. The Company’s focus is lo foreses the unpredictability of financial markets and
- - seek lo minimize polential adverse eflects on its financial performance.

Markot risk
Murket risk is tha risk that tha fair value of futura cash Aows of a financial instrument will uctuats bacausa of changes in market prices. Marke! risk comprises thres types of sisk: inlerest
rata risk, currency risk and olher price risk, such as equily price risk. Major financial i struments affected by market risk Includes loans and bormowings.

Interest rate risk .
Interest rate risk Is the risk that the fair value or fulure cash flows of a fnancial instrurent will uctuate because of changes in market inerest rates. The Company's exposure lo the risk of
changes In market interast rates relates primarily to the Company's lolal debt obligations with floating interest rates.

Accarding lo the Company's interest rate exposuna is only for ioating rate borrowings. Far floating rate liabilities, the analysis is prepared assuming tha amaunt of ihe labitity outstanding at
the end of the reporling period was cutstanding for the whole year. A 50 basis point increase or decraase is used when reporting interest rate risk inlemally lo key management personnel
and represents management's assessment of the reasonably possible changa in inteiast rates.

Particulars As at As al
M March 2022 31 March 2021
(€ fakhs) (¥ lakhs)
Jthed rale borrowings - 223,659.49
Variable rale bormowings 5,489.19 5,489.19
% of Fixed rate bonowings oul of Lhe lotal borrowings 0% 81%
Total Borrowings 5,409.19 29,148.69

Interest rate sensitivity
A change in 50 bps in inlerest rates would have following impact on profi{loss) befonz tax

{ € lakhs}
Particulars 31 Morch 2022 31 March 2021
{€ lakhs) [€ lakhs)
50 bp increase would increase the loss before tax by - {118.30)
50 bp increase would decrease the loss befors tax by - 118.30

Foreign currency risk
The Company has no balances in foreign currency and consequently the Company is not expased to foreign exchanga risk.

Credit risk
Credil risk refers lo the risk of default on ils obligation by the counterparty resulling in a financial loss. The maximum exposure of the financial assets are contributed by cash and cash
equivalents and olher receivable.

Liquidity risks

Liquidity risk is the sisk thal the Company will encounier difficulty In mesting the ebligations associaled with its financial liabilities that are seltled by delivaring cash or another financial
asset The Company’s approach for managing liquidity Is to ensure as far as possible that it will always have sufficient liquidity lo meel ils liabilities when dus, under normal and strassed
conditions, without Incuring unaccepiable losses ar risking damages to the company's reputation. Typically the company ensures that it has sufficient cash on demand lo meet expected
operational expenses, servicing of financial obligations.

Maturity analysis of financlal liabilities

As at 31 March 2022 (€ lakhs)
Contractual cash flow
e On demand 0-12 Months Above 1 year Total
Borrowings from banks - - -
Borowings 5.489.19 - - 5,489.19
- 054 - 0.54
325.3% §27.19 - 1,152.50
5,814.50 827.73 - §,642.23
As at 31 March 2021 [T lakhs}
Particulars Contractual cash flow
On demand 0-12 Months Above 1 year Total
Borrowings from banks - - -
Bomrowings 29,148.69 - - 29,148.69
Trade payables - 408.12 - 40812
Qther financial liabilities 5,931.00 - - 5,031.00
|Tohl! 35,079.68 408.12 - 354087.80




HCC Power Limited

26 Capital management

Far the purpose of the Company's capital management, capital Includes issued equilt
« . strives to safequard its ability 1o conlinue as a going concem so that they can maximise retums for th

‘Capilal structure and minimise cost of capital.

Bummary of significant accounting policles and othar explanatory Information to the financial statements as at and for the y3ar endad 31 March 2022

capital and all other equity reserves atiributable to the equity holders of the Company. The Company
a shareholders and banefils for other stake holders. The aim to malntain an optimal

Tre.Company manages its capita! structure and makes adjustmanis in tight of changes In economic condifions and the requirements of tha financial covenants. To malntain or adjust the

capital structure, the Company may return ca;

Company monilors ils capital using the gearing ratie which is net debt divided by totai capital plus total debt.

pital to shareholders, issue new shares or adjust the dividend paymen! to shareholders (if permitied). Consistent with others in the industry, the

Particulars 31 March 2022 31 Miwrch 2021
(€ 1akhs} {€ 1akhs}
Total debl (A) 6,641.69 35,079.68
Less: cash and cash equivalenis (B) (0.16) {(10.72)
Total net debt C= (A-B) 6,641.53 35,068.96
Total equity (D) (419.774 {2,526.45)
Total debt to equily ratio E= (C/D) {13.84) {13.88) | '
29 Net debt reconclifatlon
As at As at As at
Particulars 31 March 2022 31 March 2021 31 March 2020
{€ [akhs} {¥ lakhs) (€ lakhs)
Cash and cash equivalenls 0.16 10.72 237
Liquid invesiments - - -
Non-cument bomowings {includes of currem maturities of long lerm borrowings) {0.00) {23,650.49) {24,687.00)
Current borrowings ({5,4858.189) (5.489.19) (4,461.69)]
Other financial liabilities {1.152.50) (5,931.00) {2,131 .31_).
[Met Debt (6,641.52) {35,066.96) (31,277.63)
{€ lakhs)
Non-current
horrowing
{including of
Particulars c:::; ::::h 1 n\rl:;::::nls current Curmrent borrowings | Interest payabla :I’utal
maturitles of
lotig term

borrowings)
Net debt as at 31 March 2020 .37 - (24,687.00) {4,461.69) (2,131.21) {31,277.63)
Cash llows 8.5 S 1.027.51 {1,027.50) 8.37
Inlzresl paid 5.58 5.58
Interest cost o - - - {2,805.27) (3.805.27)
Profit on sales of mutual fund invesiments - - - - - -
Falr value gain - - - - - =]
INSI debt as at 31 March 2021 10.72 - ;21.859.49" {5,489.18) ({5,931.00) {35,068.97)
|Net debt as at 31 March 2021 10.72 | - {23,659.49) {5.489.18) 15,931.00)
Cash flows {10.56) - (0.03) - =
Interest paid o - - - 5.809.11
Interest cost - - - - {1,030.62)
Profit on sales of mutual fund investments - - - - -
Fair value gain - - - - - -
|Net debi 25 at 31 March 2022 0.17 B [23,659.52) (5,480.18)| {1,152.50) (30,301.04)]




HEC Power Limited
Sumnaty of significant accounting policies and other exptanatory Information to the financial statements as at and for the yaar ended 31 March 2022

30 The Company has incumed nel profit of ¥ 7034.52 lakhs during the year ended 31 Mach 2022 and as at thal dala, has accumulated profit amounting to ¥ 4,046.03 lakhs which has resulled
in posilive networth. The Company Is in the process of formutating a new business pr in and presently camying out feasibility studies and intends to Iaunch ils business operations once the
* o plangets crysialized going forward. Basis this in the inlerim period, the managemen. believes that going concem of the Company is appropriate and considering the continuous financial
support from the holding company including an escraw amangement entered by grous company pursuart lo which cerain proportion of amount arising from specified liquidity events shall

be remitted to bank to repay borrowings, managemend have prepared the financial staiements on a ‘Going Concem’ basis.

- -

31 The Company’s non-currant investments as at 31 March 2022 include investment zogregating ¥ 5.00 lakhs {31 March 2021: ¥ 5.00 lakhs) in ils subsidiary, other non-cument financial
assels and other current financial assets which include receivables from such subsidiary agoregating ¥ 2,484.94 lakhs (31 March 2021: ¥ 24,165.23 lakhs) and ¥ 9,385.86 lakhs (31 March
2021: ¥ 8,302.05 lakhs), respeciively, being considered good and recoverabte by the management. The holding company, HCC Infrastruciure Company Limited (HICL), is holding 98% in
HCC Cancessions Limited (HCON) which is having various Build, Operata and Trans'er (BOT) SPVs under its fold. The BOT SPV's have enlared inlo setilement amangement with NHAY in
March 2021 in relation to awards mainly in respect of cost- overun arising due to NHAI caused defays, termination of conlracis and change in scope of work. These BOT SPVs shall be
receiving reasonable amount of consideration from NHAL, which in tum would result in cash inflow for HICL In fiture for its exposure lowards HCON.Pursuant lo such setilement
amrangement, during the current financial year, the Company has received a sum of Rs. 24,980.30 lakhs from its subsidiary being repaymeni of inler corporate deposits. The BOT SPVsis
further expecting recoverability from further claims filed with NHAI, which in tum would result in cash inflow for HICL in hature for its exposura towards HCON. Thus, based on Ihe expected
recoverability of the inter corporate depasils given to ils subsidiary company which in Ihe tum depeniis on the recoverability of the inter corporate deposits given by tha subsidiary company
to HICL, the Company’s management believas that there Is no decline in the camying amaunts of such non-current Investments and the receivables are also fully recoverablé.

32 Company has opted not to prepare consolidated financial statements based an exermption avallable under Rule 6 of Companies (Accounts) Rules, 2014 (as amended) read with Section
129{3) of Companles Act, 2013.

33 The Campany is principally engaged in a single business segment viz. “power generatian®. The Comparny s primarily operating in India which is considered to be as a single geographical
sagmenl.

34 Recent accounting updale .
On 24 March 2021, the Minisiry of Corporate Affairs {MCA ) through a nolification, amended Schedule Il of the Companies Act, 2013. The amendments revise Division 1, Il and W of
Schedule Il and are applicabile from 1 April 2021. Tha amendments are extensive and the Company will evaluate the same to give effect lo them as required by law

15 The provisions of Seclion 45 - 1A of the Reserve Bank of fndia Acl, 1934 requires lha Campany to regisier itself as a Non-Banking Financial Company (NBFC") with the Reserve Bank of
Indla. The management believes that the Company is not engaged in financial activilies and has given a loan to its subsidiary to support its business activiliss, hence as per the
management, the aforsmentioned provisions are nat applicable to the Company. Hence, the requirements of preparation and presentation of the financial statements as applicable lo the
NBFCs as required under Division Il of Schedule Il of the Act and olher compliance requirements under the RREB| Act have also nat bean followed by be Company based on tha corention
of it not being engaged in linancial activities

36 In January 2020, the World Health Organization has declared the outhreak of a novel coronavinus {COVID-19) as a “Public Health Emengency of Imemational Concem”, which continues lo
spread throughout the world and has adversely impacied global commercial activity and contribuled to significant declines and volatility in financial maskets. The coronavirus outbreak and
povemment responses are creating disruption in global supply chains and adversely impacting many industries. The outbreak coufd have a continued material adverse impact on economic
and marke! candilions and trigger a periud of global econamic stowdown. The rapid development and fluidity of this situation precludes any pradiclion as to the ultimate material adverse
impact of the coronavinus oulbraak. There will be no impact of COVID-18 on the business operations of the Company, as the Company Is still in the business developmen! phase and is
pinning o parform feasibility siudies for formulating nerv business plan. Consequently, there will be no impact on financial position and cash flows in the financial year ended 31 March
2021.

37 The Company has entered into One-lime-Settlement {OTS) with the lender bank i.e. Yes bank vide agreement dated 281h September,2021. U
Asper the Agreement, Bank had agreed for waiver of principal, interest, penal interest and other charges including any interest/penal Inferest accrued till the date of receipt of Settlement
Amaunt.
The same is setlled as under:
As on Sellement date, Outstanding Principal amount of Rs. 23,659.49 lakhs and Otstanding interest payable amount of Rs £,524.64 lakhs being sefiled for Rs. 21,880.30 lakhs. As per
the agreement, settled amount is towards par Principal repayment only. Balance Principal amount of Rs 1,679.19 lakhs and Outstanding inleres! payable amount of Rs 6,624.64 lakhs
{aggregating to Rs. 8,303.83 lakhs} been written back lo income. The Company has received the NO DUE centificata from the lender bank.

38 Balances ame subject to confirmation

The accompanying noles forms an integral part of the firancial stalements.

This is a summary of significant accounting policies and nther explanatory information referred to
in our audit report of even date
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