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Independent Auditor’s Repart

To the Members of
HCC Contract Solutions Limited
(Formerly known as HCC Constructions Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

. We have audited the accompanying financial statements of HCC Contract Solutions Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (herein after referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (*Act’) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including Indian Accounting
Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of the Company as
at 31 March 2023, and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by'the
Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Material Uncertainty related to Going Concern

We draw attention to Note 21 to the financial statements, which indicates that the company has incurred Net Loss of Rs.
0.40 Lakhs during the year ended 31st March 2023 and as that date , its current liabilities have exceeded its current assets
by Rs. 0.15 Lakhs and has accumulated losses amounting to Rs. 5.15 Lakhs which have resulted in complete erosion of
the Net Worth of the company. The operations of the company are dependent on business of the Holding company and its
group entities. The above factors indicate a material uncertainty, which may cast significant doubt about the company’s
ability to continue as a going concern. However on basis of the support of the Holding Company mentioned in the
aforesaid note to the financial statements, management is of the view that going concern basis of accounting is
appropriate. Our opinion is not modified in this matter.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for preparation of other information. Other information does not include
the financial statements and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. S o _

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. Reporting
under this section is not applicable as no other information is obtained at the date of this auditor’s report.

6. Responsibilities of Management for the Financial Statements

a. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the state of affairs (financial position), profit or
loss (financial performance including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepied in India, including the Ind AS specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

b. In preparing the financial statements, maﬁégemen't is responsib'le for éssessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
7. Auditor’s Responsibilities for the Audit of the Financial Statements

a. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

b. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropnateto rovide a basis for our opinion. The risk of not detecting a material misstatement resulting from frand
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is higher than for one resulting from error, as frand may mvolve collus:on forgf:ry, mtentmnal omissions,
misrepresentations, or the override of internal control,

Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncenamty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

. presentation.

c. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit ﬁndlngs 1ncludmg any sngmf cant deficiencies in internal control that we 1dent1fy during
our audit, - . : o

d. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

8. Report on Other Legal and Regulatory Requirements :

a.  As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central Government of
India in terms of section 143(11) of the Act, we give in the Annexure ‘A’ a statement on the matters specified in
paragraphs 3 and 4 of the Order.

b. Further to our comments in Annexure B, as required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books;

The standalone financial statements dealt with by this report are in agreement with the books of accounts

In our opm' n..the aforesald financial statements comply with Ind AS gpecified under section 133 of the Act;
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e) On the basis of the written representations received from the directors and taken on record by the Board of Directors,

g)

h)

none of the directors is disqualified as on 31 March 2023 from being appointed as a director in terms of section
164(2) of the Act;

With respect to the adequacy of the Internal Financial Controls over Financial Reporting of the company and the
operating effectiveness of such controls, refer to our separate Report in ‘Annexure B’, Our Report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s Internal Financial Controls over
financial reporting.

We report that the Company has not paid any remuneration to its directors during the year to which the provisions
and limits laid down under section 197 read with Schedule V to the Act are applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position as at 31 March
2023,

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses as at 31 March 2023;

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by

the Company during the year ended 31 March 2023,

iv. (a) The Management has represented that to the best of its knowledge and bellef ne funds (whlch are material

either mdmdually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries™), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b ) The Management has represented, that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

{c ) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared or paid Dividend during the year therefore reporting under Section 123 of the
CompaniesAct is not applicable.
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vi.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting
software which has a feature of recording audit trail (edit log) facility is applicable to the Company with effect
from April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014
is not applicable for the financial year ended March 31, 2023.

For Mehta & Pai
Chartered Accountants

Firm’s R istratio%l 13391W

&
m
Suresh Mehta CHARTERED

Partner ALTOUNTANTS )

Membership No.: §32230
P \\f‘f i} %’v‘% 2 5%,/

Place: Mumbai
Date: 08-05-202.3

UDTN :- 23032930 BHAKRZ3219
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Annexure A to the Auditor's Report

(Referred to in paragraph (a) under the heading 'Report on Other Legal and Regulatory Requirements' of our
Report of even date on the financial statements for the year ended on March 31, 2023, of HCC Contract Solutions
Limited.

To the best of our information and according to the explanations provided to us by the company and the books of
accounts and records examined by us in the normal course of audit we state that :

(1) (a) The Company does not have any Property, Plant and Equipments and any intangible asset
accordingly sub clause (a) (b) (c) (d) and (&) of Clause 3(i) of the Order are not applicable.

(ii) (a) Inabsence ofinventories, clause 3 (ii) (@) of the Order is not applicable to Company.

(b) The Company has not been sanctioned any working capital limits during the financial year,
hence reporting under Clause 3(ii) (b) of the Order is not applicable.

(iii) The Company has not made any investments, provided any guarantee or security or granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties.

Accordingly, the provisions of Clause 3(iii) (a), (b) {c} (d) (e) and (f) of the order are not
applicable to the company.

(iv) The Company has not advanced any loans to directors / to a company to which the provisions of
Section 185 and Section 186 of the Companies Act 2013 apply and hence not commented upon.

(V) ‘The Company has not-accepted any deposits from the public to which the provisions of section 73 -
to 76 or any other relevant provisions of the Companies Act, 2013 or the Companies
(Acceptance of Deposit) Rules 2014 or the directives issued by the Reserve Bank of India
apply.

(vi) We have been informed that the Company is not required to maintain cost records under sub-
section (1) of section 148 of the Companies Act, 2013,

(vii) a) During the year there were no employees in the employment of the Company. Accordingly
the directions relating to Provident Fund and Employee's State Insurance are not applicable to
the Company. Further based on our examination of the records , the Company is generally
regular in depositing the dues with the appropriate authorities ,Jncome Tax, Sales Tax, Service
Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Service Tax (GST), Cess and
other material statutory dues applicable. According to the information and explanations given to
us, no undisputed amounts payable in respect of above were in arrears, as at March 31, 2023 for
a period of more than six months from the date on which they became payable,

b) According to the records of the Company, there are no dues of income tax, sales tax, wealth
tax, service tax, custom duty, excise duty, value added tax, goods and service tax (GST) and cess
which have not been deposited on account of any dispute,
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{viii} There were no transactions relating to previously unrecorded income that have been surrendered
 ordisclosed as income during the year in the tax assessments under the Income Tax Act 1961.
(ix) (a) According to the information and explanations given to us, the Company has not taken any
money from any financial institution, bank or any lender, hence clause 3(ix)(a) is not applicable
to the Company.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
any other lender.

(c) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year, hence reporting under Clause 3(ix) (c) of the order is not
applicable.

(d) On the overall examination, the Company has not raised any funds on short term basis
therefore reporting under Clause 3(ix) (d) is not applicable.

(e) On the overall examination, the Company has not raised any funds from any entity or person
on account of or to meet the obligations of its subsidiaries. Therefore, reporting under Clause
3(ix) (e) is not applicable,

(f) The Company has not raised loans during the year on pledge of securities therefore reporting
under Clause 3(ix) (f) is not applicable.

(x) The Company has not raised any moneys by way of initial public offer or further public offer

- (including - debt instruments)- and - term loans during the year.- Therefore Clause 3(x) is not -
applicable.

(xi) (a) According to the information and explanations furnished by the management, which have

been relied upon by us, there were no frauds on or by the Company noticed or reported during
the course of our audit,

(b) No Report under sub section (12) of Section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules ,2014
with the Central Government during the year and upto the date of this audit report,

{c} As per the information obtained from the company, there has been no whistle blower
complaints received by the Company during the year and up to the date of this audit report.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of the Order are not applicable to the Company.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards,

e (a) In our opinion the Company has an adequate internal audit system commensurate with the
A& gﬁlie\nd the nature of its business.
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(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(b) As per the information and explanations given to us, provisions relating to internal audit is
not ‘applicable 1o the Company for the year. Therefore no internal audit report has been
considered during the course of the audit.

The Company has not entered into any non-cash transactions with directors or persons connected
with him and hence clause 3(xv) is not applicable to the Company.

(a) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.Hence reporting under
Clause 3(xvi)(a) and (b) of the Order is not applicable to the Company.

(b) The Company is not a Core investment company defined in the Core Investment Companies
(Reserve Bank) D:rectlons 2016 and accordingly reporting under Clause 3(xvi)(c) and (d) of the
order is not appllcable

The Company has incurred cash losses of Rs. 0.40 Lakhs during the current financial year and
Rs. 0.49 Lakhs during immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to

_ believe that any material uncertainty exists as on the date of the audit report indicating that

Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date, We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

As per the information and explanations by the Company, the provision of Corporate Social
Responsibility (CSR) under Companies Act 2013 is not applicable for the Company. Therefore
Clause 3(xx) is not applicable for the year.

For Mchta & Pai
Chartered Accountants
Firm’s Registration No.: 113591W

Suresh Mehta

Partner
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Membership No.: 032230 \\\fyg
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Annexure-B to Auditor's report

Report on the Internal Financiali Contrels under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of HCC CONTRACT SOLUTIONS
LIMITED ("the Company") as of 31 March 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our andit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing; issued by ICAI and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal

financial controls over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of intemal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

the Company's internal financial controls system over financial reportin
W P M P £
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with genera!iy accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or dlsposmon of the company s assets that could have a material effect on the financial statements,

Inherent leztatmns of I_nte_rnal Flnanclal Controls ever Fmancnal R_eportmg:

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reportmg and such 1nterna3 ﬁnanc:al controls over financial reporting were operating effectively as at 31

~ March 2023, based on the internal control over financial reportmg criteria established by the Company con51der1ng
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR MEHTA & PAI
Chartered Accountants

ICAI Firm Registr timiiNo;_ 113591W

Suresh § Mehta o { CHART g;gs_ \s
Partner ACCGUN?&N% )
M.No:032230

Place: Mumbai \i{&; W
Date 0§-065-2023
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HCC CONTRACT SOLUTIONS LIMITED
{CIN: U45200MH2009PL.C190725)
BALANCE SHEET AS AT 31 MARCH 2023
Rs Lacs
Note As at As at
PARTICULARS Na. 31 MARGH 2023 31 March 2022
ASSETS
CURRENT ASSETS
Financial Assets
Cash and Cash Equivalents 2 318 318
Other Current Assets 3 0.21 0.21
TOTAL 3.39 3.39
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 5 5.00 5.00
OTHER EQUITY
Reserve and surplus 6 (5.15) {4.75)
LIABILITIES
CURRENT LIABILITY
Other Current Liabilities
Trace payables 7
Tatal outstanding dues of micro enterprises and small enterprises - -
Tota! outstanding dues of creditars other than micro enterprises and small 3.12 270
enterprises
Provisions 8 0.42 ) 0.44
TOTAL 3.39 3.39
Significant Accounting Policies and Notes to Accounts 1
As per our repart of even date
For MEHTA & PAI For HCC Contract Solutions Ltd
Chartered Accountants
Registration No. 113591 - ”/
Y )
RETA &
YT R
31 (SURESH MEHTA) , [ CHARTERED ™ A Santosh Kumar Ral Directar
Partner i ACCOUNTANTS ) ;} PIN No.08766113
WO ff
Membership No. 32230 \\,ﬁi%ﬁﬁ% AB AL S
Rahut Shukla Director
DIN No.07835056
Sandeep Chowdhury Director
Place Mumbai DIN No.06603032
Dated: 8 May 2023




HCC CONTRACT SOLUTIONS LIMITED
(CIN: U45200MH2009PLC190725)

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2023

Rs Lacs
For the Year ended For the Year ended
Particulars Note 31st March 2023 31st March 2022
No. :
1 REVENUE FROM OPERATIONS
[} OTHER INCOME 9 0.23 -
Total income (H+1i+H1) 0.23 -
iv EXPENSES
Other Expenses 10 0.63 0.48
Tota! Expenses (IV) 0.63 0.49
Vv Profit / {L.oss) before exceptional items and Tax ({).40) {0.48)
Vi Exceptional ltems '
VH Profit Before Tax{lV - V) {0.40} (0.49)
Vil |[TAX'EXPENSE o
Current Tax - -
MAT Cr. Entitlement. - -
X Profit{Loss) for the year from the continuing operations {0.40) {0.49)
X Profit / {L.oss) for the year from the discontinuing operations - -
Xi Tax Expense from discontinuing operations - -
XK Profit { {Loss) for the year from the discontinuing operations - -
Xl |LOSS FOR THE YEAR {0.40} (0.49)
Earning per Share (Basic & Diluted) (Face Value of Rs, 10/- per Share) (0.78) {D.98)
Significant Accounting Policies and Notes to Accounts 1

As per our report of even date
For MEHTA & PAl

Charfered Accountants
Registration No. 113581W, .

{SURESH MEHTA)
Partner
Membership No. 32230

PLACE :Mumbai
Dated: B May 2023

For HCC Contract Solutions Ltd

v .

Santosh Kumar Rail Director
DIN No.DB7E6113

Rahui Shukla Birector
DIN No.07835056

-t

Sandeep Chowdhury Director
DIN No.06608032




HCC CONTRACT SOLUTIONS LIMITED
{CIN: U45200MH2009PLC190725)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2023

Rs Lacs
For the Year ended Faor the Year ended
Particulars 31st March 2023 | 31st March 2022

A, CASHFLOW FROM QOPERATING ACTIVITIES
Net Loss before tax as per Statement of Profit & Loss (0.40) {0.49)
Operaling loss before working capital changes {0.40) {0.49)
Adjustments for
Trade & Other receivable -

Other payables 0.40

0.40 .06
Cash generated from operations 0.00 {0.43}
Direct Taxes Paid - -
Net cash flow from operating activities 6.00 (D.43)

B. CASH FLO_W FROM INVESTING ACTIVITIES - -

C. CASHFLOW FROM FIN_ANClNG ACTIVITIES - -
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 0.00 (0.43)
CASH AND CASH EQUIVALENTS AS AT 01/04/2022 (OPENING BALANCE) 3.7 3.60
CASH AND CASH EQUIVALENTS AS AT 31/03/2023 (CLOSING BALANCE) 3.18 37

As per our report of even date

For MEHTA & PAI For HCC Contract Sofutions Ltd

Chanered Accountants

Registration No, 113581W e : b

‘ ) 9"\\\ '
7 " CHARTERED 5 4
' o wTE R

(SURESH MEHTA) WA HTANTS ;} Santosh Kumar Ral Director

Partner , 7 DIN No,pB766113

Membership No. 32230 \ézgwi;g&/
Rahul Shukla Director
DIN No.07835056

Place :Mumbai Sandeep Chowdhury Director

Dated: 8 May 2023
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HCC CONTRACT SOLUTIONS LTD

(@)

)

1.

1.

1.

Summary of significant accounting policies and other explanatory Information to the financtal statements as at and
for the year ended 31 March 2023

Note No 1:

HCC Contract Solutions Limited Previously known as HCC Construction Limited (*the Company") is a public Hmited
curnpany domiciled in india The Company is principally engaged in Real estate activities with own or leased properly. The
registered office of the Company is located at Hincon House, LBS Marg, Vikhroli (West}, Mumbai - 400 083, India. The
Company was incorporated on March 5,2009 (CIN :U45200MH2009PLC180725). The Company operales as a subsidiary of
Hindustan Construction Company Limited . The financial statements were authorised for issue in accordance with resolution
of the Board of Director on 8th May 2023

-

Basis of Preparation of Financial Statements
The financia! stalements of the Company have been prepared to comply in all malerial respects with the Indian Accounting
Standards ("Ind AS™ notified by the Companies {Accounting Standards) Rules, 2015,

Al the assets and labilities have been classified as cument or non-current, wherever applicable, as per the operating cycle
of the Company as per the guidance sel ou! in Schedule Il to the Companles Act, 2013 {"the Act"}. Operating cycle for the
business activities of the Carmpany covers the duration of the project/ contract, and extends upto the reallsation of
receivables (including retention menies) within the credit period normally applicable to the respective projact.

2 Accounting Estimates
The preparation of the financlal statements, in conformity with the recagnition and measurement principles of Ind AS,
requires the management to make estimates and assumptions that affect the reporied amounts of assets and liabitities and
disclosure of contingent liabifities as at the date of financia! staterents and the results of operation during the reporied
period, Although these estimates are based upon management’s best knowledge of current events and actions, aclual
results could differ from these estimates which are recognised in the period in which they are determined.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, Is in respect of impairment of investments, useful
fives of property, plant and equipment, valuation of deferred tax assets and provisions and contingent labilities.

3 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial kability or equity
instrument of another entity.

Financial Assels

All financial assets are recognised initially at fair value plus, in the case of financial assels not recorded at fair value through
profit or loss, transaction costs that are attributable to the acguisition of the financial asset. Purchases ot sales of financial
assets that require defivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits {o purchase or sell the assel.

Financial Assets at Amortised Cost

Financial assels are subsequently measured at amortised cost if these financial assets are held within a business model
whose objective is to hold ihese aseets in order 1o collect contractual cash flows and the contractual terms of the financial
asset give fise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Inferest income from these financial assets is included in finance income using the effective interest rate
method.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through other comprehensive income ("OCI") if these financial assets are held
within a business mode) whose objective is to hold these assets in order to collect contractual cash flows or to seli these
financial assets and the contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely
payments of principal and interest on the principal amount outstanding. Mavements in the carrying amount are {aken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in the Statement of Profit and Loss.

Wal asset not measured at amortised cost or at fair value through OCl is carried at fair value through profit or loss.
) 3o

e

s
% f_w""’

fj’@%ﬁﬁmgmf R

\ACCOUNTANTS ]
S A

¥ W&ﬂf}; s \\-

v

-
Ei




Jil)

iv)

(b)
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Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
Ind AS 109 requires expected credit losses to be measured thraugh a loss allowance, The Company recognises lifetime
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction, For all
other financial agsels, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at
an amount equal to the life time expected credit losses if the credit risk on the financial assel has increased significantly
since initial recognition. o i I o : : : o i

De-recogniticn of Financial Assets

The Company de-recognises a financial asset only when the contraciual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially ali risks and rewards of ownership of the asse! to another entity.

If the Company nefther transfers nor retaine substantially ali the risks and rewards of ownership and continues {o control the
transferred asset, the Company recognizes is retained interest in the assels and an asscciated liability for amounts it may
have to pay.

if the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabiitles

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the confractual
arrangements entered into and the definitions of a financial Kability and an equity instrument.

Equity Instruments and Financial Liabllities

An equity instrument Is any contract that evidences a residual interest in the assels of the Company after deducting all of its
liabilities, Equity Instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs,
Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.

Finangial Lizbllities

Financial liabifities are classified, at initial recognition, s financial liabilities at fair value through profit or loss, loans and
borrowings and payables as appropriate. All financial liabiities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly aftribulable transaction costs,

1 Borrowings

After initial recogrition, interest-bearing loans and borrowings are subsequently measured al amortised cost using the
effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss.

2 De-recognition of Financlal Liabilities
Financial liabilities are rermoved from the balance sheet when the obligation specified in the contract s discharged,
cancelled or expired, The difference between the carrying amount of a financial lability that has been extinguished or
transferred to another party and the consideraticn paid, including any non cash assets transferred or liabilities assumed, is
recognised in the Statement of Profit and Loss as cther gains/ {losses).

3 Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reperied in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to setlle on a net basis; to realise the
assefs and settle the liabilities simultaneously.

4 Cash & Cash Equivalents
Cash and cash equivalents comprise of cash at bank and cash on hand. The Company considers all highly liquid

fﬂgﬁkﬁgﬂls with an original maturity of three month ar less from date of purchase, 1o be cash equivalents.
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1.5 Provisions, Contingent Liabilities and Contingent Assets

(a)

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to setlle the obfigation, in respect of which a reliable estimate can be made. Provisions
(excluding gratuity and compensated absences) are determined based on management's estimate required to settle the
obligation at the Balance Sheet date. When appropriate, the time value of money is material, provisions are discounied
using a current pre-tax rate that reflects, wWhen appropriate, the risks specific to the liability. When discounting Is used, the
increase in the provision due to the passage of time is recognised as a finance cost. These are reviewed al each Balance
Sheet date and adjusted to refiect the current management estimates.

(B) Contingent liabifities are disclosed in respect of possible obligations that arise from past evenls, whose existence would be
confirmed by the occurrence or non occlrtence of one or more uncertain future events not wholly within the control of the
Company. A cortingent fiabllity also arises, in rare cases, where a lialility cannot be recognised because it cannat be
measured reliably.

(c} Contingent assets are neither recognised nor disclosed in the financial statements.

1.6 Finance Cost
Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of time
1o get ready for its intended use are added to the cost of such asset to the extent they relate to the periad till such assels are
ready fo be put to use, Other barrowing costs are charged to the Statement of Profit and Loss in the period in which it is
accrued. Also, the EIR amortisation is included in finance costs.

1,7 Revenue Recognition

{a) Revenue from real estate projects

Effective 1 April 2018, the Company adopled Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up fransition method, applied to contracts that were not completed as of 1 April 2018. The Company has no effect on
adoption of ind AS 115..

Revenue from construction services, where the performance obligations are satisfied over time and where there is no
uncerainly as lo measurement or collectability of consideration, is recognized as per the percentage-of-completion method.
The percentage-of-completion of a contract is delerminet by the propertion that contract costs incurred for work performed
upta the reporting date bear to the estimated total contract costs. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved.

Revenue Is recognised at an amourt that reflects the consideration to which the Company expects to be entitled when a
performance obligation is satisfied, which occurs when control of goods or services gets transfer fo the custamer.

Contract modifications are accounted for when additions, deletions or changes are approved either lo the contract scope or
eontract price. The accounting for modifications of conlracts involves assessing whether the services added 1o an existing
contract are distinct and whether the pricing is at the standatone selling price. Services added that are not distinet are
aceounied for on a cumulative catch up basls, while those that are distinct are accounted for prospectively, either as a
separate contract, if the additional services are priced at the standalone seliing price, or as a termination of the existing
contract and creation of a new contract if not priced at the standalone selling price.

(b) Interest and Other Income

Interest income Is accrued on a time proportion basis, by reference to the principal autstanding and the effective interest
rate applicable.
Other income 15 accounted for on acorual basis. Where the receipt of income is uncertain it is accounted for on receipt
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1.8 Taxation

Tax on Income for the current year is computed in accordance with the provisions of the Income Tax Act, 1861,

Income tax comprises of current and deferred income tax. Income tax is recognised as an expense of income in the
Statement of Profit and Loss, except {o the extent it relales to items directly recognised in equity or in GCI.

The deferred tax charge or credit is recognized using the tax rates and tax laws that have been enacted on the Balance
sheet date. Where there is unabsorbed depreciation or carry forward losses, deferred tax assels are recognized only if there
Is virtual certainty of realization of such assets. Other deferred tax assets are recognized only to the extent there is
reasonable cerlainty of realization in future. At each balance sheet date, recognized and unrecognized deferred tax assels
are reviewed.

Deferred 1ax assels and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabitities. Current tax assets and tax liabilities are offzet where the entity has a legally enforceable right to ofiset and intends
either to seftle on a net basis, or to realise the asset and settle the Hability simuitanaousty.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is probable that the
Company will pay normal income tax during the specified period.

1.9 Earnings Per Shara
Basic eamings per share are calcutated by dividing the net profit or lass for the year attributable to the equity shareholders
(after deducting preference dividends and attributable taxes, if any) by the weighted average number of shares outsianding
during the year. For the purpose of calculating difuted eaming per share, net profit or loss for the year atiributable to equity
shareholders and weighted number of shares oulstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

1.10 Segment Reporting

The Compary's opetation Is considered under one segment "Real-Estate Development” for internal reporting provided to
the chief operating decision maker. Therefore, the Company’s business does not fall under different operational segments
fﬁsﬁﬁmwﬂd AS 108 - "Operating Segments” referred to in Section 133 of the Companies Act, 2013.
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HEC CONTRACT SOLUTIONS LIMITED

Staterment of Changes in Equity for the year ended 31st March 2023

A} Equity share capital
Rs Lacs
Particulars Number Amount
Equity shares of Rs.10 each issued. subscribed and paid up
As at 31:March 2021 50,000 5.00
Changes in equity share capital during 2021-22 - B
As at 31 March 2022 50,000 5.00
Changes in equily shafe capnal durmg 2022 23 - -
As at 31 March 2023~ 50,000 ‘5,00
B) Other equity
Particulars Reserves and Surplus Amount {Rs)
Retained
Earnings
Balance as of April 1, 2022 (4.75} {4.75)
Changes In equity for the year ended 31.03,2023 - .
Profit/ (Loss) during the year {0.40) (0.40)
Balance at the end of March 31,2023 {5.15) {5.15)
As per our repart of even date For HCC Contract Solutions Ltd
For MEHTA & PAI
Charlered Accountants
Registratigs - —
/ CHARTERED > O Santosh Kumar Rai birector
ACCORINTANTS 7 DIN No.0B766113
(SURESH JIEHTA) x}x -
Pariner w e
Membership Na. 32230 MumBhL:
Rahul Shukla Director
DIN No.07835056
PLACE :Mumbai
Dated: B May 2023
Sandeep Chowdhury Director

DIN No.D6669032




HCC CONTRACT SOLUTIONS LIMITED

Notes to Accounts
Rs Lacs
As Atl As At
PARTICULARS 31sr March 2023 31sr Mareh 2022
Note No. -2
CLURRENT ASSETS
Einancial Assets o
Cash and Cash Equivalenis
Bank Batance with Scheduled bank in current account 3.18 3.18
3.18 .18
Note No. -3
OTHER CURRENT ASSETS
MAT Credit Recaivable. 0.2% 0.21
.21 .21
Note No, - 5§
EQUITY
Equity Share Capital
Authorised Capltal
50,060,000 Equity shares of Rs.10/- each 500.00 500.00
500,00 500.00
Issued Subscribed & Pald-up Capital
50,000 Equity shares of Rs.10/- each 5.00 5.00
(Fully held by Hindustan Construction Company Lid, the
holding Co.}
5.00 500
Reconciliation of shares ouistanding at the beginning and
at the end of the reporting periad.
Equily shares :
No of shares cutstanding at the Beginning of the year : Qly 50,000 50,600
Value ' 5 5
Add - Share issued and aliotted during the year Qty
Vatue
No of shares suistanding at the Enc of the year : Qty 50,000 50,000
Valug 5 5
Terms / Rights attached to shares :
Equify shares
Shares held by Holding Company :
Hindustan Construction Company Limited Qty 50,000 50,000
Share Holding of more than 5% :
% Held 100 100
Hindustan Construction Company Limited 50,000 50,000
Shareholding of Promoters
31-Mar-22 31 March 2022
Name of Promaters Wa.of shares held v Hioiding No. of shares held % Halding
Hindustan Construction Company Limited 50,000 100.00% 50,600 100.08%
Note No.-6
OTHER EQUITY
Reserve and surplus
Surplus as per Profit and Loss
Balance Brought Forward {4.75) (4.25)
Add : Loss for the Year {0.40) (0.49)
Closing Batance {5.15)} (.75)




HCC CONSTRUCTION LIMITED
Notes to Accounts

Rs Lacs
As Af As At
PARTICULARS - ===
Atsr March 2023 31sr March 2022|
Note No. -7
CURRENT LIABILITY
OTHER CURRENT LIABILITIES
Trade payables
Total outstanding dues of micro enterprises and smali enterprises - -
Total outstanding dues of credifors other than micra enterprises and small enlerprises
Hindustan Construction Company Lid, the Holding Company. 2.94 2.52
HCC Aviation Ltd 0.06 0.08
R.M. Mimani and Asscciates LLP 012 0,12
312 2.70
Vendor Ageing .
Unbllled & not Outstanding for following pericds from due date of payment
Particulars due Less than 1 year 1-2 years 2.3 years More than 3 years Total
At the Beginning of tha year - 0.12 0.08 2.50 2.10
(i} MSME - = - - -
(if) Others - 0.12 0.08 - 0.18
(i) Disputed dues — MSME - - - . -
(iviDisputed dues - Othess - - - - -
At the end of the year - 0.43 0.12 2.57 3.12
(I} MSME - - - - -
(i1) Others - 0.43 012 2.57 312
(i) Disputed dues = MSME - - - - -
{iviDisputed dues - Others
Note No, - B
SHORT TERM PROVISIONS
Other provisionai Liability 0.42 0.44
0.42 (.44
Note No. - 8
OTHER INCOME
Eartier Year's Prov, Write back 0.23 0.00
- 0.23 Q.00
Note No. - 10
OTHER EXPENSES
Professional Charges 0.24 013
Audit Fees 027 0.21
Audit Fees-cther capacity 0.07 D.00
Interest on delayed Payment 0.00 0.00
Rates and Taxes 0.06 018
Finance Charges - 0.00
0.63 (.48
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HCC CONTRACT SOLUTIONS LTD

Note No.4

Notes Forming Part of Financial Statements As on 31 March 2023
(Al amounts are in INR Rupees, unless stated otherwise)

Fair value measurements
Significance of financial instruments :

Classification of financial instruments Rs Lacs
' As at As at
Particulars 31.03.2023 31.03.2022

Financial Assets

At Amortised Cost
Cash and Cash equivalent 3.18 3.18
At Fair Value through Profit & Loss

Total of Financial Assets 318 3.18

Financial Liabilities

At Amortised Cost
Other Financial Liabilities 3.54 3.14
Total of Financial Liablilities 3.54 3.14

Fair Value Hierarchy :

{a) Fair value hierarchy - Recurring fair value measurements

As at As at
Particulars 31.03.2023 31.03.2022
Financial Assets
At Fair Value through Profit & Loss
Level - 1
Total of Financial Assets - -

(b) Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are disclosed

As at As at
Particulars 31.03.2023 31.03.2022
Financial Assets
Level -2
Total of Financlal Assets N -

Financial Liabilities

Level-3

Inter corporate deposit . -
Other Financial Liabilities - -

Total of Financial Liabllities - -

Recognised fair value measurements

Leve! 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have quoted price.
The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is inciuded in level 3.
Valuation technigue used to determine fair value
Specnﬂc valuation technigues used to value financial instruments include:
‘fg‘@ﬁﬁﬁ“ogha,remammg financial instruments is determined using discounted cash flow analysis.
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- HCC CONTRACT SOLUTIONS LTD

Summary of significant accounting policles and other explanatery Informatlon to the financial statements as at and for the year ended 31 March 2023

Note 11 Disclosure in accordance with Ind-AS 24 Related Party Transattions

A. Names of related partles and nature of relatlonship

—

Name of the entlty Relatlonship

Subsidiarles

Hindustan Censtruction Company Limited Helding Company
Westem Securities Limiled Fabow Sﬂ'hs!diary
HREL Real Estate Limited (HREL) Fellow Subsidiary
Panchkutir Developers Limited Fellow Subsidiary
HCG Mawritius Enterprises Limited Fellow Subsidiary
Highbar Technologies timited Feliow Subsidiary
HCE Infrastructure Company Limited Feliow Subsidiary
HCC Maurilius investments Limited Fellow Subsidiary

HRL Township Developers Limiled

tMaan Township Developers Limiled

Prolific Resolution Private Limited (w.a.f 8 March 2021}

HRY. (Thane} Real Estaie Limited

Nashik Township Developers Limited

Powat Real Estate Developer Limited

HCC Reaity Limited

HCE Aviation Lim#ed

HCG Operation and Maintenance Limvied

Dhule Palesner Operations & Malntenance Limited (Marged with HCC Infrastruciure Company Lid. w.ef. Marct
HEC Power Limited (Merged with HCC infrastruciure Company Lid. w.e.f. March 30, 2023)
HCC Concessions Limited (Merged with HOC Infrastructure Company Lid. w.ef. March 30, 2023)
Narmada Bridge Tolways Limiled (w.el 20 August 2021)

Badarpur Faridabad Tolways Limited {w.e.f. 20 August 2021)

Baharampore-Farakka Highways Limited {ceased lo be a subsidiary w.e {. March 28, 2023}
Raigan)-Dalkhola Highways Limited (w.e.f. 20 Augist 2021)

HGC Energy Limited (Merped with HCC Infrastructure Company Lid. w.e.f, March 30, 2823)
Sieiner AG

Stelner Promotions et Participations SA

Stelner {Dendschiand) GmbH

VM + BT AG

Slelner Leman SAS

Stelner India Limited

ManufaktB048 AG

Stéin_er_Cnns%rucl%on SA (incroporated w.e.f. 12.1uly, 2022}

Werkarena Basel AG

Evostate AG

MCR Managing Corp. Reat Estate

Evostate Immobilien AG (Subsidiary of Evastale AG)

Highbar Technocrat Limited

Heglas AG, Zurich*

Guiabehand Foundation {formed under section 25 of the erstwhile Companles Act, 1956)
Hingon Holdings Limited

Hincon Finance Limited

Shalaka Investmen! Privale Limited

Aarya Capltal Management Private Limited

Fellow Subsidiary
Feflow Subsigiary
Fellow Subsidiary
Feliow Subsidiary
Fefiow Subsldiary
Feliow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Feflow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Felow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiaty
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Ciher Related Party
Other Related Parly
Other Related Parly
Other Related Parly
Other Related Party
Other Related Party
Other Relaled Party
Other Relaled Pasty
Qther Related Party
Other Related Pany
Other Related Party
iher Refated Pary
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12 Disclosure In accordance with Ind-AS 24 Related Party Transactions
A. Names of Related Parties & Nature of Relationship
No. Name of the Company Country of Relationship
incorporation
1 Hindustan Construction company Limited India Holding Company
2 HCC Aviation Ltd india Fellow Subsidiary
B, Transactions with related parties Rs Lacs
N : C Fellow Subsidial C:
Particulars of Transaction oy 4 Holding Company
2022-23 2021.22 2022-23 2021-22
Payable to Hindustan Censtruction Co. Limited-
Hoiding Company - . 2.94 .52
HCC Aviation Ltd-Feltow Susidiary 0.06 006 - -
13 The Current Financial statement are prepared on going concern basis, since the accumuiated losses have not exceeded the Equity of the
Company
14 ‘The Micro Small and Medium enterprises, to whom the amount outstanding for more than 30 days is Nil. The information has been compiled (o the
extert they could be identified as senall scale and anciliary undertakings on the basis of Information available with the Company & relied upen by the
auditors.
15 Earnings per Share
Particulars 2022-23 2020-21
i, |Net Profit /{Loss) as per Statement of Profit & Loss Account available for Equity Shareholders
t (0.40} (0.49)
(Rupees in Lacs)
i |No of Shares of Equity Shares for EPS Computation 50,000 50,000
. [EPS (Basic & Diluted) {Rupees) (Face Value Rs.10/- per Share) {0.79) {0.98)
16 Company operates a single segment namely "Business of an Construction Company™. Therefore, the company business does not fall under
different business segment as defined by AS - 17, "Segmental Reporting” notified under the Companies ( Accounting Standards) Rules, 2008.
A f=Thereas.ng ftems having timing differences, therefore deferred tax asset / Eability is not recognised.
LA




Note No.1B
Analysis of Finanglal Ratlos

Nature cf Hatio Parameters 31-Mat-23 31-Mar-22|% of change in fatlo*
(8) Current Ratio Clirrent Assets
[ — 1958 1.081 -11.34%
Current Liabilities
{b} Debt-Equity Ratio
Tots Debt
b i n.on ©.00 0.00%
Ehoreholders Equity
{c} Debt Service Coverage Ratic
|2) Earning far Debt Service = Net Profit after taxes +
Ner-cash operating expentes itke depreciation and
other amortlzatiens + Interest + other adjustments
like {ozs on sale of Fixed assets etc.
Earnings available for
(2! Debt servics = Interest & Lease Payments + Debt services{1] 0.00% 0.0%% o.00%
Principal Repayments. | oo e e
Debt Service cost {2)
“Net Prafit after tax” means reported amount of
“profit / {oss) for the perfod” and it does not Include
Items of other comprehensive income.
(d} Return on Equity Ratle*
PAT- Bividend to
{Average sharehalders equity is derived from Pref. shareholders
spening & ciosing equity] b i <754 -.55 661.50%
Average
Shareholders Equity
{e} Inventery turnover ratic Cast of goods sokd
e .66 6.00 (.00%
Average Invetory
{1 Trade Receivabies turnover ratio Net Eredit Sales
Average Trade ooo 000 P00
Receivabies
(g} Trade payables turnaver ratfo
Net Credit Purchases .
Average Trace o aap a.00%
Payabiles
() Net capirat turnaver ratio Net Sales
sttt [eX el c.00 G.06%
Warking Capltal
{7) Net profit ratio Net Profit
B — o.00 a6 0.00%
Net Sales
(j} Return on Capital employed® ESIT
ot o 272.19% -196.00% -238.87%
£apital Employed
{k} Returm on investment Net Income
s +7.80% -5.80% +19.35%
investment

* increase In other expense and Increase in accuemulated dosses have impacted the above ratios

19 During the year, thera are nc employaes on payrol: hance disclosures under Accounting Standard 19 *Empioyes Banefits” are not epplicable.

20 Thete are na reporiable contingant Sabitties as on Balanca Sheat Date.

2t The Company has incuimed net loss of Rs.0.40 lakhs turing the year ended 3+ March 2023 and as ol that date , #is Current Lisbilies have axceeded
its current assets by Rs.(.15 lakhs and has sceumalated lesses amounting Rs.5.14 lakhs which have sesulied in complete erosion of the net-worth of
the Company. The business of the company is dependant on the business of helding company and group entities as a whole, The Company is i the
process of reassessing it's businass pian In velw of expected growth oppertunities end inlends to expand its business cperations going farward. The
Manegment of the Company tensidering the continous Snandiat suppert from the helding compeny | have prepared ihe abova financisf statement on

2 "Going Concem” basis.

22  Previous year's figures have been regrouped / recast, wherever nacessary,
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HCC GONTRACT SOLUTIONS LTD
Notes Forming Part of Financlal Statements As on 31st March 2023

‘Financlal Instruments
The fair value of the financial assets are included at mounts al which the instruments could be exchanged in a current fransaction between willing parties other thanina
foreed of Houidation sate.

The following methods and assumptions were used lo estimate the fair value:
(@) Fair value of cash and short term deposits, trade end other short tarm receivables, trade payables, other currert ligbilities, approximala thelr carrying amourits lorgely
cue to the short-term maturities of these instturnonts

{b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on paramaters such as interesf rafes end individual credit worthiness of
the counlerparty. Based on this evaluation, aliowances are teken 1o account for the expetted losses of these receivables.

Financia! Instrumants by category
‘The carrylng value and tha falr value of financial instruments by each category as at 31 March 2623 :

Rs Lacs!
Partlculars Financlal assats | liabliities at Finaneisl assets Financlal assets/ Total carrying vatuai Total falr valus
amottlsed costs Hahilitles at falr value liabititlas at falr value
through profit or loss through OCI
Assets
Cashs and cash equivalents 3.18 - - 318 3.18
Llabilitles
Tragde Payables if2 - - a12 312
The carrylng value and the falr value of financlal Instruments by each category as at 31 March 2022 :
Rs Llacs|
Partlculars Flnanclal assats [ llabliities at Flnanclal assets f Financial assets/ Total carrying value| Tota! falr value
amorilsed costs linbilitles at falr valun flabifities at fair value
through profit or lass through OCI|
Assets .
Cash and tash equivalenls 318 - - 318 318
Liahilitles
Trada Payatles 2,70 B u 270 270

1 Financlal rlgk management objectlves znd policles
The Company's activities expose it i a variaty of financial risks: markel risk, credit risk and Hquidity risk. The Company's focus is i foreses the unpredictability of inancial
markeis and seek 1o minimize potential adverse effects on its financial performance.

1} Market risk
Market risk is tha risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, For the Company. market risk
cenmprises of interest rate risk, Major financial insiruments affected by market risk includes loans and borrowings.

a) interest rate risk
“The Company has no transactions in finance cost and consequently the Company is not expesed fo intarest rate risk.

b} Forelgn currency rish
‘The Company has no fransactions in foreign currency and consequently the Company is not exposed fo foreign exchange risk.

B} Creditrisk
Credit risk refers 1o the risk of dafault on its obligation by the counterparty resutiing in a financial oss. The maximum exposure of the financial assets are contribuled by
tash end cash equivalenis, Bank balances are held with only high raled banks.

Rs tacs
Partlculars Ag at As at
A1 March 2023 31 March 2022
Cash and cash equivalents 318 318

318 318




Netes Forming Part of Financla! Staternants As on 31st March 2023

1)

Liguldity rlsk
Liquidity is defined as the risk that the Company wii not be abla to setile or meat iis sbligations on tme or at a reasonable price. The Company's ireasury department is

respoensible for liquidity, funding as weli as saitlement management. In agdition, processes and poficies related 10 guch risks are overseen by serior management.
Management monitors the Company’s net liquidily position through rolling forecasts on the basis of expected cash fiows,

Maturity analysis of financial Instruments

As a1 31 March 2023 Rs Lacs
Particulars Canrylng amount Cantroctuat Cash Hlow Taotal
On damand 0-12 Months Above 1 years
Trade payables 3142 312 = - .12
Total 342 3.12 . - 3.42
As at 31 March 2022 Rs Lacs
Partlculars Carrylng amount Contractual Cash fiow Tofal
On demand §-12 Months Above 1 vears
Trade payablas 2.10 270 - - 270
Total 2.70 2.70 - - 270

Detalls of dues to micro and small enterprlses a8 defined under the Micro, Small and Medlum Enterprises Development {MSMED) Act, 2046

There are no micro and small enterprises to whom the Gompany owes dues and which are outstanding as st 31 March 2023.7his information as required to be disciosed
urder the Micro Small ard Madium Enlerprisas Pevelopmant Act (MSMED) Act, 2006 has bean determined to the extert such parties have bean identified on the basis of
information available with the Company. Thare is no interest pald or payable during the year, )

Capltal management

For the purpose of the Company's capital menagement, capitat includes issued eguity capital and all olher equity reserves atiribulable fo the equity holders of the Company.

The Company sirivas to safeguard its ability to continue as a gring concem so that they can maximise raturns for the shareholders and benef is for other stake holders. The

aimisto mamtam an optimal capital structure and minimise cost of capital.

The Company managaes its capial structure and makes adjustments in light of changes in economic congiiions and the reqwrements of the fnanc:al covenants. To maintain

or ld;ust the captlal siruciure, the Company may return capital ln sharsheiders, issue new shares or adjust the dividend payment fo sharshaldsrs {if permitted).

-'Rs Lags
As at Asat

31 March 2023 31 March 2022

Tatal borrowings (nen current and curent) - -

Particulars

Total eguity {8.15) 0.25
Total debt 1o equlty ratlo {Gearing ratio) . N
tncome Tax

As perlocal tax regulations and returns filed with the tex autharities, unabsorbied depreciation can be carried forward indefinitely and has no expiry date
losses can be carried forward for eight years and has the expiry dale as follows:

. However, business

Asgassimant year Explry in financlal yoar Asat As at
31 March 2023 31 March 2022
In Rs. Lakhs In Rs, Lakhs
2019-20 2028-27 C 0.56 0.56
2020-21 2027.28 4,29 02g
2021-22 2028-25 0.41 -
1.27 0.85

The Company had evaluated and not elacled o exercise the option parmitied undar section 115BAA of the Income Tax Act, 1881, as introduced by the Taxation Laws
(Amendment} Ordinance 2019, Based on Management assessment, there is no impact of the new tax rate on the financial stalemenis for the current year.

The Company has Gash loss of Rs.0.40 ( Pravious Year: RS.0.49 ) as at year endad 31 March 2023. Consequent upon acguisition of its entire shareholding by Hindustan
Construction Company Ltd. (HCC}, the Company will act, in future, as a Special Purpese Vehicle for monetization of [dentified Claims & Awards for Resolution plan of HEC.
‘Tha management of the Company, considaring the continuous financial support from the holding and group companies, have prepared the above financial statements an a
‘Going Concern’ basis

Recent Indlan Accounting Standards (ind AS)

fﬂtﬂ of Carpotate Affairs ("MCA”) notifias new standarg or amendments to the existing standargs. Thera is no such rotification which would have baen epplicabla to the

yirom 1 April 2022,

\&
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