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Independent Auditor’s Report

To the Members of
HCC Contract Solutions Limited
(Formerly known as HCC Constructions Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

. We have audited the accompanying financial statements of HCC Contract Solutions Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (herein after referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (*Act’) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including Indian Accounting
Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of the Company as
at 31 March 2022, and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI’) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained 1s sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

a. We draw attention to Note 18, which describes the uncertainties and the possible effects of Covid-19 on the operations
of the company. COVID-19 pandemic will Impact the operations and financial result and is dependent on future
developments which are highly uncertain. Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for preparation of other information. Other information does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. Reporting
under this section is not applicable as no other information is obtained at the date of this auditor’s report.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the state of affairs (financial position), profit or
loss (financial performance including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frands and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

a. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

b. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material’ misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of mternal control.
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Obtain an understanding of intemal financial control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate intemnal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concemn basis of accounting and, based on the
andit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

¢. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

d. We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

8. Report on Other Legal and Regulatory Requirements :

a)

b)

¢)
d)

e)

a. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order’) issued by the Central Government of

India in terms of section 143(11) of the Act, we give in the Annexure ‘A’ a statement on the matters specified in
paragraphs 3 and 4 of the Order.

b. Further to our comments in Annexure B, as required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books;

The standalone financial statements dealt with by this report are in agreement with the books of accounts
In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;
On the basis of the written tepresentations received from the directors and taken on record by the Board of Directors,

none of the directors is disqualified as on 31 March 2022 from being appointed as a director in terms of section
164(2) of the Act; B =
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f) With respect to the adequacy of the Internal Financial Controls over Financial Reporting of the company and the

g)

h)

operating effectiveness of such controls, refer to our separate Report in ‘Annexure B’. Our Report expresses an

unmodified opinion on the adequacy and operating effectiveness of the Company’s Internal Financial Controls over
financial reporting.

We report that the Company has not paid any remuneration to its directors during the year to which the provisions

and limits laid down under section 197 read with Schedule V to the Act are applicable.

With respect to the other matters to be meluded in the Aunditor’s Report in accordance with rule 11 of the Companies

(Audit and Auditors) Rules, 2014 (as amended), in our opmmion and to the best of our information and according to

the explanations given to us:

L

il.

1ll.

iv.

The Company does not have any pending litigations which would impact its financial position as at 31 March
2022;

The Company did not have any long-term contracts including derivative conitracts for which there were any
material foreseeable losses as at 31 March 2022;

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company during the year ended 31 March 2022,

{a) The Management has represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries™), with the understanding, whether recorded i writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b ) The Management has represented, that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity, including
foreign entity (“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other perscns or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

{c ) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (1) and (ii)
of Rule 11(e}), as provided under (a) and (b) above, contain any material misstatement.
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v.  The Company has not declared or paid Dividend during the year therefore reporting under Section 123 of the
Companies Act 1s not applicable.

For Mehta & Pai
Chartered Accountants

FWH&&OH No.: 1)}/3;’9IW
/’ , W

Suresh Mehta
Partner
Membership No.: 032230

ICAIUDIN - 220392230 AK20Z2349940

Place: Mumbai
Date: 06.05.2022
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Annexure A to the Auditor's Report

(Referred to in paragraph (a)under the heading Report on Other Legal and Regulatory Requirements’ of our
Report of even date on the financial statements for the year ended on March 31,2022, of HCC Contract Solutions
Limnited.

To the best of our information and according to the explanations provided to us by the company and the books of
accounts and records examined by us in the normal course of audit we state that

(i) (a) The Company does not have any Property, Plant and Equipments and any intangible asset
accordingly sub clause (a) (b) (¢) (d) and (e) of Clause 3(i) of the Order are not applicable.

(ii) (a) Inabsence of inventories, clause 3 (i) (@)of the Orderis not applicable to Company.

(b) The Company has not been sanctioned any working capital limits during the financial year,
hence reporting under Clause 3(ii) (b) of the Order is not applicable.

(111} The Company has not made any investments, provided any guarantee or security or granted any
loans, secured or unsecured to companies, firms, limited Lability partnerships or other parties.

Accordingly, the provisions of Clanse 3(iii) (a), (b) (¢) (d) (e) and (f) of the order are not
applicable to the company.

(iv) The Company has not advanced any loans to directors / to a company to which the provisions of
Section 185 and Section 186 of the Companies Act 2013 apply and hence not commented upon.

(V) The Company has not accepted any deposits from the public to which the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 or the Companies
(Acceptance of Deposit) Rules 2014 or the directives issued by the Reserve Bank of India
apply.

(vi) We have been informed that the Company is not required to maintain cost records under sub-
section (1) of section 148 of the Companies Act, 2013.

{vi1) a) During the year there were no employees in the employment of the Company. Accordingly
the directions relating to Provident Fund and Employee's State Insurance are not applicable to
the Company. Further based on our examination of the records , the Company is generally
regular in depositing the dues with the appropriate authorities ,Income Tax, Sales Tax, Service
Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Service Tax (GST), Cess and
other material statutory dues applicable. According to the information and explanations given to
us, no undisputed amounts payable in respect of above were in arrears, as at March 31, 2022 for
a period of more than six months from the date on which they became payable.

b) According to the records of the Company, there are no dues of income tax, sales tax, wealth
tax, service tax, custom duty, excise duty, value added tax, goods and service tax (GST) and cess
ish-have not been deposited on account of any dispute.
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(viii) There were no transactions relating to previously unrecorded income that have been surrendered

(ix)

(x)

(xi)

(xii)

(xiii)

/

or disclosed as income during the year in the tax assessments under the Income Tax Act 1961.

(a) According to the information and explanations given to us, the Company has not taken any
money from any financial institution, bank or any lender, hence clause 3(ix)(a) is not applicable
to the Company.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
any other lender.

(c) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year, hence reporting under Clause 3(ix) (c) of the order is not
applicable.

(d) On the overall examination, the Company has not raised any funds on short term basis
therefore reporting under Clause 3(ix) (d) is not applicable.

(e) On the overall examination, the Company has not raised any funds from any entity or person
on account of or to meet the obligations of its subsidiaries. Therefore, reporting under Clause
3(ix) (e) is not applicable.

(f) The Company has not raised loans during the year on pledge of securities therefore reporting
under Clause 3(ix) (f) is not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Therefore Clause 3(x) is not
applicable.

(a) According to the information and explanations furnished by the management, which have
been relied upon by us, there were no frauds on or by the Company noticed or reported during
the course of our audit.

(b) No Report under sub section (12) of Section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules ;2014
with the Central Government during the year and upto the date of this audit report.

(c) As per the information obtained from the company, there has been no whistle blower
complaints received by the Company during the year and up to the date of this audit report.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(:))/In ouz;“oplmon the Company has an adequate internal audit system commensurate with the
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(xv)

(xvi)

(xvii)

{xviii)

(xix)

(xx)

size and the nature of its business.

(b) As per the information and explanations given to us, provisions relating to internal audit is
not applicable to the Company for the year. Therefore no internal audit report has been
considered during the course of the audit.

The Company has not entered into any non-cash transactions with directors or persons connected
with him and hence clause 3(xv) is not applicable to the Company.

(a) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934 Hence reporting under
Clause 3(xvi)(a) and (b) of the Order is not applicable to the Company.

(b) The Company is not a Core investment company defined in the Core Investment Companies
(Reserve Bank) Directions,2016 and accordingly reporting under Clause 3(xvi)(c) and (d) of the
order is not applicable.

The Company has incurred cash losses of Rs. 49,366 during the current financial year and Rs.
41,264 during immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

As per the information and explanations by the Company, the provision of Corporate Social
Responsibility (CSR) under Companies Act 2013 is not applicable for the Company. Therefore
Clause 3(xx) is not applicable for the year.

For Mehta & Pai
Chartered Accountants

Firm’s Registration No
fﬁf}/
Suresh Mehta

Partner

Membership No.: 032230

ICAIUDIN - 220399 30AK 20279953

4 )
|

Place: Mumbai
Date: 06.05.2022
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Annexure-B fo Auditor's report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (""the Act")

We have audited the internal financial controls over financial reporting of HCC CONTRACT SOLUTIONS

LIMITED ("the Company") as of 31 March 2022 in conjunction with our audit of the financial statements of the
Company forthe year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intermal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
intenal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial mformation, as required under the
Companies Act, 2013,

Auditors' Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAT and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasomable assurance about whether adequate mternal

financial controls over financial reporting was established and maintained and if such controls operated effectively m
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's

dgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's int inancial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles, A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that,
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2022, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Intemnal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR MEHTA & PAI
Chartered Accountants

ICAI Firm Registration No, 113591W
Suresh S Mehta
Partner

M No:032230
Place: Mumbai

ICATUDIN- 99032230 AKZ0Z T 9940
Date- 06.05.2022




BALANCE SHEET AND STATEMENT OF PROFIT & LOSS FOR THE
YEAR ENDED 31 MARCH 2022
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HCC CONTRACT SOLUTIONS LIMITED
(CIN: U45200MH2003PLC190725)

BALANCE SHEET AS AT 31 MARCH 2022

Dated: 6th May 2022

Rs Lacs
Note As at As at
PARTICULARS No 31 March 2022 31 March 2021
ASSETS
CURRENT ASSETS
Financial Assets
Cash and Cash Equivalents 2 3.18 3.60
Other Current Assets 3 0.21 0.21
TOTAL 3.39 3.81
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 5 5.00 5.00
OTHER EQUITY
Reserve and surplus S {4.75) (4.26)
LIABILITIES
CURRENT LIABILITY
Other Current Liabilities
Trade payables 7
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small 270 263
enterprises
Provisions 8 0.44 0.44
TOTAL 3.39 3.81
Significant Accounting Policies and Notes to Accounts 1
As per our report of even date
For MEHTA & PAIl For HCC Contract Solutions Ltd
Chartered Accountants -
Registration Np. 113591 W
4
}_ (SURESH MEHTA) 5.0.JEUR ’;’g J Director
Partner Cg L
Membership No. 32230 —_—
WF& & R.V.R.KISHORE Director
SRIDEVIIYENGAR 5y Goy'pfees” Director




HCC CONTRACT SOLUTIONS LIMITED
(CIN: U45200MH2009PLC190725)

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2022

bl

PLACE :Mumbai
Dated : 6th May 2022

Rs Lacs
For the Year ended For the Year ended
Particulars Note 31st March 2022 31st March 2021
No.
1 REVENUE FROM OPERATIONS
] OTHER INCOME - -
Total Income (1+H1+]1) - -
v EXPENSES
Other Expenses 9 0.49 0.41
Total Expenses {IV) 0.49 0.41
\'4 Profit / (L.oss) before exceptional items and Tax (0.49) {0.41)
vi Exceptional ltems
Vi Profit Before Tax{lV - V) (0.49} {0.41)
Vil  |[TAX EXPENSE
Current Tax - -
MAT Cr. Entitiement. - -
IX Profit{Loss) for the year from the continuing operations {0.49) {0.41)
X Profit | {(Loss) for the year from the discontinuing operations - -
Xl Tax Expense from discontinuing operations - -
Xl Profit / {Loss) for the year from the discontinuing operations - -
Xl [LOSS FOR THE YEAR {0.49) (0.41)
Earning per Share (Basic & Diluted) (Face Value of Rs. 10/~ per Sharg) {0.98) (0.83)
Significant Accounting Policies and Notes to Accounts 1
As per our report of even date
For MEHTA & PAI For HCC Contract Solutions Lid
Chartered Accountants
Registr! tiondo. 11359 W
[~ ‘
(SURESH MEHTA) $.D.JEUR f J Direstor
|Partner (G gl
Membership No. T
R.V.R.KISHORE Director
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ACCOAUIMTANTS . *
SRIDEVI IYENGAR 5 + S A lpﬂw Director




HCC CONTRACT SOLUTIONS LIMITED
{CIN: U45200MH2009PLC190725)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2022

Particulars

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Loss before tax as per Statement of Profit & Loss

Cperating loss befere working capital changes
Adjustments for :

Trade & Other receivable

Cther payables

Cash generated from operations
Direct Taxes Paid
Net cash flow from operating activities

. CASH FLOW FROM INVESTING ACTIVITIES

. CASH FLOW FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C)
CASH AND CASH EQUIVALENTS AS AT 01/04/2021 (OPENING BALANCE)
CASH AND CASH EQUIVALENTS AS AT 31/03/2022 (CLOSING BALANCE)

Rs Lacs
For the Year ended For the Year ended
31st March 2022 31st March 2021
(0.49) {0.41)
(0.49) (0.41)
0.06
0.06 0.13
{0.43) {0.28)
{0.43) {0.28)
(0.43) (0.28)
3.60 3.88
347 3.60

As per our report of even date

For MEHTA & PAI
Chartered Accountants

Registration No _113591W 4}&'

o

{SURESH MEHTA)
Partner
Membership No.

o ( CHARTERED
ACCOUMTANT-

\\.,___,./"
Gl S
UmBh. =
PLACE :Mumbai
Dated : 6th May 2022

For HCC Contract Solutions Ltd

$.D.JEUR %jﬁw
e

R.V.R.KISHORE

SRIDEVI IYENGAR

S+ w'olo

Dated : 6th May 2022

Director

Director

Director




HCC CONTRACT SOLUTIONS LIMITED
Statement of Changes in Equity for the year ended 31 MARCH 2022

A) Equity share capital

Rs Lacs
Particulars Number Amount
Equity shares of Rs.10 each issued, subscribed and paid up
As at 31 March 2020 50,000 5.00
Changes in equily share capital during 2020-21 - -
As at 31 March 2021 50,000 5.00
Changes in equity share capital duzing 2021-22 - -
As at 31 March 2022 50,000 5.00

B) Other equity

Particulars Reserves a.nd Surplus Amount (Rs)
Retained
Earnings
Balance as of April 1, 2021 (4.28) (4.26)
Changes in equity for the year ended 31,03.2022
Profit { (Loss) during the year (0.49) {0.49)
Balance at the end of MARCH 31, 2622 {4.75) (4.75)

As per our report of even date

For MEHTA & PAI
Chartered Accountants

Registration Ng: 113591 4/(/\ -
-

(SURESH MEHTA)
artner -

Membership No. 32230

o (( CHARTERED \
ACCOLINTANTS | *

PLACE :Mumbai
Dated . 6th May 2022




HCC CONTRACT SOLUTIONS LIMITED
Notes to Accounts

Rs Lacs
Az At As At
PARTICULARS 31st March 2022 31st March 2021
Note No. -2
CURRENT ASSETS

Einancial Assets
Cash and Cash Equivalents

Bank Balance with Scheduled bank in current account 3.18 3.60
3.18 3.60

Note No. -3
OTHER CURRENT ASSETS
MAT Credit Receivable. 0.21 0.21

0.21 0.21

Note No. - §

EQUITY
Equity Share Capitat
Authorised Capital
50,00,000 Equity shares of Rs.10/- each 500.00 500.00

500.00 500.00

Issued, Subscribed & Paid-up Capital
50,000 Equity shares of Rs.10/- each 5.00 5.00
{Fully held by Hindustan Ceonstruction Company Lid, the
holding Co.)

5.00 5.00

Reconciliation of shares outstanding at the beginning and
at the end of the reporting period.

Equity shares :

No of shares outstanding at the Beginning of the year : Qty 50,000 50,000
Value g 5
Add : Share issued and allctted during the year Qty
Value
No of shares outstanding at the End of the year: Gty 50,000 50,000
Value 5 5
Terms / Rights attached to shares :

Equity shares
Shares held by Holding Company :

Hindustar Construction Company Limited Qty 50,000 56,000
Share Holding of more than 5% :

% Held 100 100
Hindustan Construction: Company Limited 50,000 50,000
Shareholding of Promaters

31 March 2022 31 March 2021

Nam of Promoters No. of shares held % Holding No. of shares held % Holding
Hindustan Construction Company Limited 50,000 160.00% 50,000 100.00%
Note No. -6
OTHER EQUITY
Reserve and surplus
Surplus as per Profit and Loss
Balance Brought Forward (4.26} {3.85)
Add : Loss for lhe ..—a* (0.49) (0.41)
Closing Balang . {4.75) (4.26)

?1\4 ( ERED
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HCC CONSTRUCTION LIMITED
Notes to Accounts

Trade payables
Total cutstanding dues of micro enterprises and small enterprises
Total cutstanding dues of creditors ather than micro enterprises and small enterprises

Rs Lacs
As Af| As At
PARTICULARS ] -
31st March 2022 31st March 2021
Note No. - 7
CURRENT LIABILITY
OTHER CURRENT LIABILITIES

Hindustan Construction Company Lid, the Holding Company. 2.52 2.52

HCC Aviation Ltd 0.06 0.06

Lodha Ashish & Associates 0.00 0.05

R.M. Mimani and Associates LLP 0.12 0.00
2.70 2.63

Vendor Ageing

Particulars Unbilled & not due Qutstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years More than 3 years Total

At the Beginning of the year - 0.13 - 1.01 1.49 2.63

{i} MSME - - - - - -

{if) Others - 0.13 - 1.01 1.49 2.63

{ifi} Disputed dues - MSME - - - - - -

{lv)Dispuied dues - Others - - - - - “

At the end of the year - 012 0.08 - 2.50 2.70

{i} MSME - - - - - -

{ii) Others - 012 0.08 - 2.50 270

(iii} Disputed dues — MSME - - - - - -

(iv)Disputed dues - Others

Note No. - 8

SHCGRT TERM PROVISIONS

Other provisional Liability 0.44 0.44

Provision for Taxation 0.00 0.00
0.44 0.44

Note No. -9

OTHER EXPENSES

Professional Charges 0.13 0.15

Bank Charges 0.00 0.00

Audit Fees 0.21 0.20

Rates and Taxes 0.15 0.06

Finance Charges “"‘-«-. 0.00 0.00

- “TA & o 0.49 0.41

CER
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HCC CONTRACT SOLUTIONS LTD

Note No.4

Notes Forming Part of Financial Statements As on 31 March 2022
{All amounts are in INR Rupees, uniess stated otherwise)

Fair value measurements
Significance of financial instruments :

Classification of financial instruments Rs Lacs
As at As at
Particulars 31.03.2022 31.03.2021

Financial Assets
At Amortised Cost

Cash and Cash equivalent 3.18 3.60
At Fair Value through Profit & Loss

Total of Financizal Assets 3.18 3.60

Financial Liabilities
At Amortised Cost

Other Financial Liabilities 3.14 3.07
Total of Financial Liabilities 3.14 3.07

Fair Value Hierarchy :

(a) Fair value hierarchy - Recurring fair value measurements

As at As at
Particulars 31.03.2022 31.03.2021
Financial Assets

At Fair Value through Profit & Loss
Level -1

Total of Financial Assets - -

(b} Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are disclosed

As at As at
Particulars 31.03.2022 31.03.2021
Financial Assets
Level - 2

Total of Financial Assets - -

Financial Liahilities

Level-3

Inter corporate deposit -
Other Financial Liabilities -

Total of Financial Liabilities - -

Recognised fair value measurements

Level 1: Leve! 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have quoted price.
The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Vaiuation technique used to determine fair value
Specific vapratbrierpnigletysed to value financial instruments include:
i e ST mail ancial instruments is determined using discounted cash flow analysis.




HCC CONTRACT SOLUTIONS LTD

Notes Forming Part of Financial Statements As on 31st March 2022

Financial instruments

The fair vaiue of the financial assets are included at amounts at which the instruments could be exchanged in a current transaclion between willing parlies other than in a foreed or liquidation sale,

The following methods and assurptions were used te estimate the fair value:
(a) Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, approximate their carrying amounts largely due to the short-term

maturilies cf these instruments

(B) Financial instrurments wih fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and individual credit worthiness of the counterparty. Based
on this evalualion, allowances are taken {0 account for the expecied losses of these receivables.

Financial Instruments by category

The carrying value and the fair value of financial instruments by each category as at 31st March 2022

Rs Lacs
Particulars Financial assets / liabilities at Financial assets / Financial assets/ liabilities at Total carrying value ‘Fotal fair value
amortised costs liabilities at fair value fair vatue through OCE
through profit or loss
Assets
Cash and cash eguivalenis 3.18 - 3.18 3.18
Liakilities
Trade Payables 2.7C - 2.70 2.70
The carrying value and the fair value of financial instruments by each category as at 31 March 2021 :
Rs Lacs
Particulars Financial assets [ liabilities at Financial assets | Financial assets/ liabilities at Tetal carrying value Totad fair value
amaortised costs tiakilities at fair value fair value through OCI
through profit or loss
Assels
Cash and cash equivalents 3.60 - - 3.60 3.80
Liabilities
Trade Payables 2.63 - - 263 2,63

Financial risk management objectives and policies

The Company's aclivities expose it to a variety of financiaf risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictabifity of financial markets and seek to
minimize potential adverse effects on its financial pedformance.

Market risk

Market risk is the risk thal the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. For the Company, markel risk comprises of interest rate risk.
Major financial instruments affected by market risk includes loans and borrowings.

a) Interest rate risk
The Company has no transactions in finance cost and conseguently lhe Company is not exposed o interest rate risk,

b) Foreign currency risk
The Company has no transactions in foreign currency and consequenily the Company is not exposed to foreign exchange risk.

ii}

Credit risk

Credil risk refers to the rigk of defaull on its obligation by the counterparty resulting in a finangiat loss. The maximum expesure of the financial assets are contributed by cash and cash equivalents.
Bank balances are hetd with only high rated banks.

Particulars

Cash and cash equivalents

Total

Rs Lacs
As at As at
3t March 2022 31 March 2021
3.18 3.60
318 3.60
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Notes Forming Part of Financial Statements As on 31st March 2022

Liquidity risk

Liquidity is defined as {he risk that the Company will not be able to settie or mest its obligations on lime or at a reasonable price. The Company’s treasury department is responsible for iquidily,
funding as well as setllement management. In addition, processes and policies related to such risks are overseen by senior management. Management moniters the Cempany’s nel fiquidity posilion
through rolling forecasts on the basis of expected cash flows,

Maturity analysis of financial instruments

As at 31 March 2022 Rs lacs
Particulars Carrying amount Contractual Cash flow Total
On demand 9-12 Months Abgve t years
Trade payables 270 2.70 - - 270
Tatal 2.70 270 - - 270
As at 31 March 2021 Rs Lacs
Pasticulars Carrying amount Contrattual Cash flow Total
On demand 0-12 Months Ahove 1 years
Trade payables 2.63 2.83 - - 263
Total 2.63 2.63 - - 2.83

Details of dues to micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006

There are no micro and smail enterprises to whom the Company owes dues and which are culslanding as at 31 March 2022.This informalion as required to be disclosed under the Micro Smafi and
Medium Enterprises Development Act (MSMED) Act, 2006 has been determined to the extent such parties have been identified on the basis of information avaliable with the Company. There is no
interest paid or payable during the year.

Capital managament

For the purpose of the Company's capilal management, capital includes issued equily capital and aif olher equity reserves attributable to the equity holders of the Company, The Company strives to
saleguard its ability to continue as a going concemn so that they can maximise returns for the shareholders and benefits for other stake holders. The aim is to maintain an optimal capital structure and
minirmise cost of capital.

The Company manages ils capital siructure and makes adjusiments in light of changes in economic conditions and the requirements of the financial covenants, To maintain or adjust the capital
structure, the Company may return capital to shareholders, issue new shares or adjust the dividend payment to sharcholders (if permitted).

Rs Lacs

Particutars As at As at
31 March 2022 31 March 2021

Total borrowings {non current and currant} - -
Tatal equity .25 0.74

Total deht to equity ratio {Gearing ratio}) - -

Income Tax
As per local tax regulations and returns filed with lhe {ax autherities, unabsorbed depreciation can be carried forward indefinitely and has no expiry date. However, business losses can be carried
Asgessment year Expiry in financial year As at As at
31 March 2022 31 March 2021
In Rs, Lakhs In Rs. Lakhs
2018-20 2026-27 0.56 0.56
2020-21 2027-28 0.28 0.28
2021-22 2028-28 0.41 -
1.27 0.85

The Company had evalualed and not elecled lo exercise the option permitied under section 315BAA of the Income Tax Act, 1961, as introduced by the Taxation Laws {Amendment) Ordinance 2019.
Based on Management assessment, there is no impact of the new {ax rate on the financial statements for the current year.

The Company has accumulated loss of Rs. 49,366( Previous Year: RS. 41,264) as al year ended 31 March 2022, Consequent upon acquisilion of its enlire shareheolding by Hindustan Coenstruction
Company Lid. {HCC), the Company will act, in fulure, as a Special Purpose Vehicie for monetization of Identified Claims & Awards for Resolution plan of HCC. The management of the Company,
considering the continuous financia! support from the holding and group companies, have prepared the above financial statements on a 'Geing Concern’ basis

Recent Indian Accounting Standards {Ind AS)
Ministry of Corporal i standard or amendments to the existing standards. There is no such notification which would have been applicable to the Company from 1 Aprit

2022,
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Disclosure in accordance with Ind-AS 24 Related Party Transactions

A. Names of Related Parties & Nature of Relationship
No. Name of the Company Gountry °f_ Relationship
Incorporation
1 Hindustan Construction: company Limited India Holding Company
2  HCC Aviation Ltd India Fellow Subsidiary
B, Transactions with related parties Rs Lacs
: i Fellow Subsidiary Holding Company
Particulars of Transaction
2021-22 2020-21 2021-22 2020-21
Payabie to Hindustan Construction Co. Limited-
Hetding Company - - 2.52 2.51
HCC Aviation Lid-Fellow Susidiary 0.06 0.06 - -
11 The Current Financial statement are prepared on going concern basis, since the accumulated losses have not exceeded the Equity of the Company
12 The Micro Small and Medium enterptises, to whom the amount outstanding for more than 30 days is Nil. The information has been compiled to the
extent they could be identified as small s¢ale and ancillary undertakings on the basis of information available with the Company & relied upon by the
auditars.
13 Earninus oer Share
Rs lacs
Particulars 2021-22 2020-21
i, Net Profit f(L.oss) as per Statement of Profit & Loss Account available for Equity Shareholders
- (0.49) {0.41}
{Rupees in Lacs)
i [No. of Shares of Equity Shares for EPS Computaticn 50,000 50,000
fi. {EPS (Basic & Diluled) {Rupees) {Face Value Rs.10/- per Share) {0.98) {0.82)
14 Company operates a single segmant namely “Business of an Construction Company". Therefore, the company business does not fall under
different business segment as defined by AS - 17, "Segmental Reporting” notified under the Companies { Accourting Standards) Rules, 2006.
15 There are no items having timing differences, therefore deferred tax asset / fiability is not recognised.
16  Dwuring the year, there are no employees on payroll; hence disclosures under Accounting Standard 19 “Employee Benefits™ are not applicable.
17  There are no reportable contingent labilities as on Balance Sheet Date.
18  Estimation of uncertainties relating to the globzal health pandemic COVID-19

The company has used the principles of prudence in applying judgments, estimates and assumpticns and based on the current estimates. The
Company expecis to recover the carrying amount of trade receivables including investments and other assets. The eventuat outcome of impact of the
globxal health pandemic may be different from those estimated as on the date of approval of these financial statements. The Company wilt continue to
moniter developmenis-tawdantify significant uncertainties in future periods, if any.
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Pravious year's figures have been regrouped ! recast, wherever necessary.

Analysis of Financizl Ralios

Nature of Ratio Parameters 31-Mar-22 31-Mar-21§% of change in Ratio*
(8] Current Ratio Current Assets
— 1.081 1.241 -12.85%
Current Liabilities
(b) Debt-Equity Ratio
Total Debt
e - .00 0.00 ¢.00%
Sharehelders Equity
[c) Deht Service Caverage Ratio
{1} Earning for Debt Service = Net Profit after taxes +
Non-cash operating expenses fike depreciation and
other amortizations + Interest + other adjustments
like loss on sale of Fixed assets etc.
Earnings avaitable for
(2? Dtebt service = Interast & Lease Payments + Debt sesvices(1) 0.00% 0.00% 0.00%
Principal Repayments. e e e
Debt Service cost (2)
“Net Profit after tax” means reported amount of
“Profit / {loss) for the period” and it does not include
items of other comprehensive income,
{d) Returr on Equity Ratio*
PAT- Dividend to
[pvarage shareholders equity is derived from Pref. shareholders
opening & ¢losing equity) wares, s -15.71% -11.13% 41.10%
Average Sharebolders
Equity
(e) Inventory turnover ratio Cost of goods sold
—————————— 0.00 0.00 0.00%
Average Invetory
[f} Trade Receivables turnover ratio Net Credit Sates
"“ ) 0.00 0.00 0.00%
Average Trade
Receivables
(g) Trade payables turnover ratio
Net Credit Purchases
T 0.00 0.00 0.00%
Average Trade
Payables
(h) Net capital turnover ratio Net Sales
——— 000 0.00 0.00%
Warking Capital
{E) Net profit ratio Net Profit
- G.00 .00 0.00%
Net Sales
(1} Return on Capital employed* EBIT
-196.00% -55.76% 251.49%
Capital Emploved
{k} Return on investment* Met Income
- " -9.80% -8.25% 18.75%
Investrent

* Since equity amount is 0.24 being nominal amount, change of 0.08 in expenses shows higher variance in ratio (More than 25%)

As per our report of even date

For MEHTA & PAl
Chartereg:Accountants
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