G.D. Apte & Co.

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Nashik Township Developers Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Nashik Township Developers
Limited (“the Company”) which comprise the Balance Sheet as at March 31, 2017, and the
Statement of Profit and Loss (including Other Comprehensive Income) and the cash flow
statement and the Statement of Changes in Equity for the year then ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the Act) with respect to the preparation of these standalone IND AS
financial Statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with accounting principles generally
accepted in India, including the Accounting Standards (IND AS) specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone IND AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under. We conducted our audit in accordance
with the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the IND AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the IND AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the IND AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the IND AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the IND AS
financial statements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion on the standalone IND AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the standalone IND AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of the
Company as at 31st March, 2017, and its profit/loss (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Emphasis of Matter

We draw attention to Note 25 in the IND AS financial a statement which indicates that the
Company incurred a net loss of Rs. 19.33 lacs during the year ended March 31, 2017 and, as of
that date, the Company’s current liabilities exceeded its total assets by Rs. 123.99 lacs. These
conditions, along with other matters as set forth in Note 25, indicate the existence of a material

uncertainty that may cast significant doubt about the Company’s ability to continue as a going
concern.

Our opinion is not modified in respect of these matters.

Other Matters

The comparative financial information of the Company for the year ended 31st March 2016 and
the transition date opening balance sheet as at 1st April 2015 included in these standalone Ind
AS financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies {Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 31st March 2016 and 31st March 2015
dated 25th April, 2016 and 27" April 2015 respectively expressed an unmodified opinion on
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those standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

d)

e)

f)

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act

we give in the Annexure A, a statement on the matters specified in paragraphs 4 and 5
of the Order.

As required by section 143(3) of the Act, we report that:

We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and

Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2017,
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, we state that the
Company has not undertaken any major activities during the year. However, based on
the representation received from Management, in our opinion, the internal financial
controls were operating effectively during the period.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The company has disciosed the impact of the pending litigations on its financial
position in its financial statements- Refer Note 14 of the financial statements.
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ii. The Company does not have any material foreseeable losses on long-term
contracts including derivative contracts.

iii.  There are no amounts required to be transferred, to the Investor Education and
Protection Fund by the Company.

iv.  The company did not have any holdings as well as dealings in Specified Bank
Notes during the period from 8th November, 2016 to 30th December, 2016.

For G. D. Apte & Co.
Chartered Accountants
(Firm Registration No. 100515W)

Chetan R. Sapre
(Partner)

ICAl Membership No. 116952
Place: Mumbai

Date: 24™ April, 2017
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 1 under the heading Report on Other Legal and Regulatory

Requirements of our Report of even date of Nashik Township Developers Ltd. (the Company)

vi.

vii.

The Company does not have any Fixed Assets and accordingly, the provisions of sub
clauses (a), (b), (c) of clause (i) of the order are not applicable to the company.

The Company does not have any inventories and, accordingly clause (i} is not applicable
to the Company.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, the provisions of sub clauses (a), (b}, (c) of clause
(iii) of the order are not applicable to the company.

The company has not provided any loans, investments, guarantees and security;
accordingly provisions of section 185 and 186 of companies Act, 2013 are not
applicable.

In respect of deposits accepted, in our opinion and according to the information and
explanations given to us, directives issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Companies Act,
2013, and the rules framed there under, are not applicable and hence not commented
upon.

To the best of our knowledge and as explained, the Central Government has not

specified the maintenance of cost records under clause 148(1) of the Companies Act,

2013, for the services of the Company.

a) During the year there were no employees in the company. Accordingly, the directions
relating to Provident Fund and Employee’s State Insurance are not applicable to the
company. Further, based on our examination of the records maintained during the year,
the company is not liable to make any payments towards custom duty, excise duty, cess,
sales tax and value added tax. The company has been generally regular in depositing
income tax and service tax dues along with cess thereon with appropriate authority and
there are no undisputed amounts payable there of which are outstanding, as at 31st
March 2017 for a period of more than six months from the date they become payable.

b) According to the information and explanations given to us, there are no disputed
statutory due in respect of income tax, sales tax, service tax, duty of customs, duty of
excise and value added tax except in the following cases.
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Amount in Rs.

THE FORUM | FY TO
JAUTHORITY | WHICH

NAME OF . WHERE THE Amount
THE NATURE OF | DISPUTE IS | AMOUNT | AMOUNT | Paid Under | Unpaid
STATUTE | THE DUES PENDING RELATES | Involved | Protest Amount
INCOME Income Tax/ Commissioner
TAX ACT, | Penalty/ (Appeals) 2013-14 | 76,02,820 | 11,40,423 64,62,397
1961 Interest PP
TOTAL 76,02,820 | 11,40,423 | 64,62,397
viii.  According to the information and explanations given to us, the company has not taken

iX.

Xi.

Xii.

xiii.

Xiv.

XV.

any loans or borrowing from a financial institution, bank, Government or dues to
debenture holders.

The company has not raised ahy moneys by way of initial public offer or further public
offer (including debt instruments) and term loans during the year.

According to the information and explanation provided by the management, there were
no frauds on or by the company noticed or reported during the course of our audit

In absence of managerial personnel, no managerial remuneration is paid and therefore
provisions of clause 3 (xi) of the order is not applicable to the company.

In our opinion the company is not a Nidhi Company. Therefore provisions of clause 3
(xii) of the order is not applicable to the company.

All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the
Financial Statements etc., as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and therefore
provisions of clause 3 (xiv) of the order is not applicable to the company.

The company has not entered into any non cash transactions with the directors or

persons connected with him and hence clause 3 (xv) of the order is not applicable to the
company.

W
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According to the information and explanation provided by the management, the

company is not required to be registered under section 45-1A o the Reserve Bank of

India Act, 1934.

For G. D. Apte & Co.
Chartered Accountants
(Firm Registration No. 100!

Chetan R. Sapre
(Partner) %
ICAl Membership No. 116952
Place: Mumbai

Date: 24™ April, 2017
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NASHIK Township Developers Limited
BALANCE SHEET as at 31st March, 2017

Not As at As at As at
N° € 31 March 2017 31 March 2016 1 April 2015
° In% Ing Ing
ASSETS
NON CURRENT ASSETS
Income Tax Assets (Net) 2 1,140,423 - -
Total Non-Current Assets 1,140,423 - -
CURRENT ASSETS
Financial Assets 3
Cash and cash equivalents 31 18,355 17,785 9,495
18,355 17,785 9,495
Current Tax assets (net) 4 - 41,914 37,915
Total Current Assets 18,355 59,699 47,410
TOTAL ASSETS 1,158,778 59,699 47,410
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 5 1,000,000 1,000,000 1,000,000
Other Equity i (13,398,739) (11.465,774) (10,166,003)
(12,398,739) (10,465,774) - {(9,166,003)
LIABILITIES
NON CURRENT LIABILITIES
Financial Liabilities 7
Borrowings 71 13,399,195 10,487,292 9,134,415
Other Financial Liabilities 7.2 33,641 8,600 _
Total Non-Current Liabilities 13,432,836 10,495,892 9,134,415
CURRENT LIABILITIES
Other current liabilities 8 124,681 29,581 78,999
Total Current Liabilities 124,681 29,581 78,999
TOTAL EQUITY AND LIABILITIES 1,158,778 59,699 47,410
Significant Accounting Policies 1
Notes to the Accounts 11 to 26

The accompanying notes are integral part of the financial statements

This is the Balance Sheet referred to in our
audit report of even date

For G.D.Apte & Co.

Chartered Accountants

Registration No. 100 515W

Chetan R re
Partner

[Membership No. 116952

Place: Mumbai

Date. 2410 ¢ {0l 2

For and on behalf of the Board of Directors

A —

Devendra Manchekar
Director
Din No.: 02464008

!
Shripad Gaitonde

Director
Din No.: 06981I§27

iy

Arunkumar jsingh
Director
Din No_ 06982134
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NASHIK Township Developers Limited
- STATEMENT OF PROFIT AND LOSS for the period ended 31st March, 2017

Period ended
31 March 2017
In¥

Note No.

Year ended
31 March 2016
In¥

INCOME

Revenue from operations
Other Income

TOTAL INCOME

EXPENSES
Cost of construction materials consumed
Purchase of traded goods
Subcontracting expenses
Construction expenses
Employee benefit expenses
Finance costs
Depreciation and amortisation expense
Other expenses
TOTAL EXPENSES
PROFIT BEFORE EXCEPTIONAL ITEM AND TAX
Exceptional items
PROFIT BEFORE TAX
TAX EXPENSE
Current tax
Less : MAT credit entitlement
Tax expenses of earlier year
Deferred tax charge
TAX EXPENSE
PROFIT FOR THE PEROD/YEAR
Other Comprehensive Income
(a) Items that will not be reclassified sunsequently to profit or loss
- Re-measurement gains on defined benefit plans
- Income tax effect
- Re-measurement gains on equity instruments
- Income tax effect

(b) Items that will be reclassified subsequently to profit or loss
TOTAL COMPREHENSIVE INCOME

Earnings per equity share of nominal value 1 each
Basic and diluted {in T}

Significant Accounting Policies
Notes to the Accounts

The accompanying notes are integral part of the financial statements

1,744,033

10 188,932

1,242,702

57,069

1,932,965

1,299,771

(1,932,965)

{1,299,771)

(1,932,965)

(1,299,771)

(1,932,965)

{1,299,771)

(1,932,965)

(1,299,771)

12 (19.33)

1
1110 26

(13.00)

This is the statement of Profit & Loss referred to in our
audit report of even date
For G.D.Apte & Co.

Chartered Accountants
Registration No. 100 515W

\\f"f//
Chetan pre
Partner

Membership No. 116952

Place: Mumbai

Date: Q—H \ OL\ ‘ 10 '3—

Arunkumar SiAgh
Director

For and on behalf of the Board of Directors

-

Devendra Manchekar
Director
Din No.: 02464008

Galerlt

Shripad Gaitonde

Director

Din No.: 06982134
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. Nashik Township Developers Limited
CIN No :- U45200MH2007PLC167416

. Cash Flow Statement for the Period Ended 31st March, 2017

N For the Year For the Year
- ended ended
31.03.2017 31.03.2016
R) R)
A. Cash flow from operating activities
Net Profit before tax and extraordinary items (1,932,965) (1,299,771)
Add / (Less). Non-Cash ltems
(+) Finance Costs (including fair value change in financial instruments) 1,744,033 1,242,702
Net Profit before tax and extraordinary items (188,932) (57,069)
(Increase) / Decrease in Trade Receivables - -
(Increase) / Decrease in Other Current Tax Assets 41,914 (3,999)
Increase / (Decrease) in Other Current Liabilities 95,100 (49,418)
137,014 (563,417)
Income Tax Paid (1,140,423) -
Net cash flow from operating activities (1,192,341) (110,486)

B. Cash flow from investing activities - -

C. Cash flow from financing activities

Proceeds From / (Repayment) of long term borrowings 1,192,911 118,776
Net cash flow from investing activities 1,192,911 118,776
e Increase / (Decrease) In cash and cash equivalents (A+B+C) 570 8,290
N Cash and cash equivalents at beginning of year 17,785 9,495
Cash and cash equivalents at end of year 18,355 17,785

As per our report of even date

For G.D.Apte & Co. For and on behalf of the Board of Directors
Chartered Accountants

Registration No. 100 515W

\,\»\”7 ’*"UL/

e .

Chetan R. Sapre . Devendra Manchekar

Partner Director

Membership No. 116952 Din No.: 02464008
@q;ﬁ‘fé
Shripad Gaitonde
Director

Din No.: 06981627

Arunkumar Singh
Place: Mumbai Director

Date: 2&4| 04| Lo Din No.: 06982134
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Nashik Township Developers Limited
CIN No :- U45200MH2007PLC167416

Summary of significant accounting policies and other explanatory information to the financial statements as at and for the period
ended 31st March, 2017

Note No 1: Significant Accounting Policies

1.1

1.2

1.3

1.4

(a

-

Basis of Preparation of Financial Statements
The financial statements ("the financial statements”) of Nashik Township Developers Limited ("the Company") have been

prepared to comply in all material respects with the Indian Accounting Standards ("Ind AS") notified by the Companies
(Accounting Standards) Rules, 2015 in respect of Section 133 of the Companies Act, 2013 ("the Act").

The financial statements upto year ended 31 March 2016 were prepared in accordance with the Accounting Standards notified
by the Companies (Accounting Standards) rules, read with rule 7 to the Companies (Accounts) Rules, 2014 (as amended) in
respect of Section 133 of the Act ("previous GAAP"). These financial statements are the first financial statements of the
Company under Ind AS. Refer note no 1.3, for an explanation of how the transition from previous GAAP to Ind AS has affected
the Company's financial position, financial performance and cash flow.

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets

and liabilities, share based payments and contingent consideration that are measured at fair values, on an accrual basis of
accounting.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of
the Company as per the guidance set out in Schedule Il to the Act.

These financial statements are reported in Indian Rupees, which is also the Company’s functionai currency, and all values are
rounded to the nearest Lakhs(INR 00,00,000)/rupees, except when otherwise indicated.

Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, requires
the management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent liabilities as at the date of financial statements and the results of operation during the reported period. Although
these estimates are based upon management’s best knowledge of current events and actions, actual results could differ from
these estimates which are recognised in the period in which they are determined.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, is in respect of impairment of investments, useful lives
of property, plant and equipment, valuation of deferred tax assets and provisions and contingent liabilities.

First-time adoption of Ind-AS
These are the Company's First Financial Statements prepared in accordance with Ind AS.

These financial statements of the Company for the financial year ended March 31, 2017 have been prepared in accordance
with Ind AS. For the purposes of transition to Ind AS, the Company has followed the guidance prescribed in Ind AS 101-First
Time adoption of Indian Accounting Standard, with April 1, 2015 as the transition date and IGAAP as the previous GAAP. The
transition to Ind AS has resulted in changes in the presentation of the financial statements, disclosures in the notes there to
and accounting policies and principles.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is included in finance income using the effective interest rate method.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through other comprehensive income ("OCI") if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell these
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through

OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which
are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through CCl is carried at fair value through profit or loss.
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1.6

1.7

iii) Impairment of Financial Assets

iv

(b

)
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ii)
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(b
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)

—

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind
AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected
losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial
assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount
equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial
recognition.

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the

transferred asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it may
have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a coliateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments and Financial Liabilities

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity
instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and

borrowings and payables as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Borrowings :

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss.

De-recognition of Financial Liabilities
Financial liabilities are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to

another party and the consideration paid, including any non cash assets transferred or liabilities assumed, is recognised in the
Statement of Profit and Loss as other gains/ (losses).

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis; to realise the assets
and settle the liabilities simultaneously. ’

Inventory

Land and construction / development expenses are accumulated under “Project work-in-progress” and the same are valued at
cost or net realizable value, whichever is lower.

Cost of land purchased / acquired by the Company includes purchase / acquisition price plus stamp duty and registration
charges.

Construction / development expenditure includes cost of development rights, all direct and indirect expenditure incurred on
development of land/ construction, attributable interest and financial charges and overheads relating to site management and
administration less incidental revenues arising from site operations.

Cash & Cash Equivalents

Cash and cash equivalents comprise of cash at bank and cash on hand. The Company considers all highly liquid investments
with an original maturity of three month or less from date of purchase, to be cash equivalents.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a resuit of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions
(excluding gratuity and compensated absences) are determined based on management's estimate required to settle the
obligation at the Balance Sheet date. When appropriate, the time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost. These are reviewed at each Balance Sheet date
and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be
confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the

Company. A contingent fiability also arises, in rare cases, where a liability cannot be recognised because it cannot be
measured reliably.

{c) Contingent assets are neither recognised nor disciosed in the financial statements.
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Finance Cost
Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of time
to get ready for its intended use are added to the cost of such asset to the extent they relate to the period till such assets are

ready to be put to use. Other borrowing costs are charged to the Statement of Profit and Loss in the period in which it is
accrued. Aiso, the EIR amortisation is included in finance costs.

Revenue Recognition

Revenue from operations

The Company follows the percentage completion method, based on the stage of completion at the Balance Sheet date, taking
into account the contractual price and revision thereto by estimating total revenue including claims/variations as per Ind AS 11

and total cost till completion of the contract and the profit so determined proportionate to the percentage of the actual work
done.

Interest and Other Income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective interest rate
applicable.

Other income is accounted for on accrual basis. Where the receipt of income is uncertain it is accounted for on receipt basis.

Taxation

Tax on Income for the current year is computed in accordance with the provisions of the Income Tax Act, 1961.

The deferred tax charge or credit is recognized using the tax rates and tax laws that have been enacted on the Balance sheet
date. Where there is unabsorbed depreciation or carry forward losses, deferred tax assets are recognized only if there is
virtual certainty of realization of such assets. Other deferred tax assets are recognized only to the extent there is reasonable
certainty of realization in future. At each balance sheet date, recognized and unrecognized deferred tax assets are reviewed.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to the equity shareholders
(after deducting preference dividends and attributable taxes, if any) by the weighted average number of shares outstanding
during the year. For the purpose of calculating diluted earning per share, net profit or loss for the year attributable to equity

shareholders and weighted number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

Segment Reporting

The Company's operation is considered under one segment "Real-Estate Deveiopment” for internal reporting provided to the
chief operating decision maker. Therefore, the Company’s business does not fall under different operational segments as
defined by Ind AS 108 - “Operating Segments” referred to in Section 133 of the Companies Act, 2013.
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As At As At As at
31.03.2017 31.03.2016 01.04.2015
R®) ® ()

NON-CURRENT ASSETS
Income Tax Assets (Net)
Income Tax Paid on Assessment for FY 13-14 1,140,423

—_— ey —_— =

1,140,423 - -——

CURRENT ASSETS
Einancial Assets
Cash & Cash Equivalents

Balance with banks 18,355 17,785 9,495
18,355 17,785 9,495
Current Tax Assets (Net)
Balances with Govt Authorities - 41,914 37,915
- 41,914 37,915
Share Capital
Authorised
1,000,000 Equity Shares 10 each 10,000,000 10,000,000 ~ 10,000,000
(Previous year 1000000 Equity Shares of ¥ 10 each)
10,000,000 10,000,000 10,000,000

Issued , Subscribed & Paid-Up
100,000 Equity Shares of T10 each fully Paid up 1,000,000 1,000,000 1,000,000
{Previous year 100000 Equity Shares of ¥ 10 each)

1.000.000 1.000.000 1.000,000

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year

Particul 31.03.2017 31.03.2016 01.04.2015
articuiars Numbers ) Numbers ) Numbers )
At the beginning of the vear 100,000 1,000,000 100,000 1,000,000 100,000 1,000,000
Issued during the year - - - - - -
Outstanding at the end of the vear : 100,000 1,000,000 100,000 1,000,000 100,000 1,000,000

Details of Shareholders holding more than 5% shares.

HCC Real Estate Limited , Holding Company & its nominees hold all the Shares of the Company.

Rights and restriction attached to equity shareholders.

The Company has only one class of equity shares having face value as = 10/- each. Every holder of equity shares is entitied to one vote per
share.In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
company. Any Dividend proposed by Board Of Directors is subject to the approval of shareholders in ensuing Annual Gereral Meeting.

Other Equity

(In¥)
Particulars Ca!)ltal_ R.eserve R Surplus
Contribution Retained Earnings Total
Balance at the beginning of the reporting period 01.04.2016 8,070,798 (19,536,572) (11,465,774)
Addition during the year - (1,932,965), (1,932,965)
Other Comprehensive Income - - -
Fair value on FVOCI financial assets - - -
Balance at the end of 31.03.2017 _8.070.798 {21,469.537) {13,398.739)
Balance at the end of 31.03.2015 (IGAAP) - (18,236,801) (18,236,801)
Add: Ind AS impact on Non-Current Borrowings 8,070,798 - 8,070,798
Balance at the beginning of the reporting period 01.04.2015 8,070,798 (18,236,801) {10,166,003)
Addition during the year - (1,299,771) (1,299,771)
Other Comprehensive income - - -




7.1

7.2

8

Fair value on FVOCI financial assets

Balance at the end of 31.03.2016 8,070,798 {19,536,572) (11,465,774)
NON-CURRENT LIABILITIES
Financial Liabilities
Borrowings
Inter Corporate Deposit From HCC Real Estate Limited - Holding
Company 13,399,195 10,487,292 9,134,415
{ Repayabie on 30th April 2017 ) -
13,399,195 10,487,292 9,134,415
Other Financial Liabilities
interest payable on ICD 33,641 8,600 -
33,641 8,600 -
CURRENT LIABILITIES
Other Current Liabilities
Other Payables 113,900 28,625 78,999
Statutory Dues Payable 10,781 956 -
124,681 29,581 78,999

RN

—_—
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FINANCE COST

Interest Expense on Term Loans
Interest Expense on Other Borrowings
Interest Expenses on ICD

Less: Interest Income

Other Expenses
Rates & Taxes
Auditors Remuneration - For Statutory Audit
- For Other Services
- Service Tax
Legal,Professional & Consultancy Charges
Miscellaneous Expenses

For the Period

For the Period

Ended Ended
31.03.2017 31.03.2016
R®) R®)
1,744,033 1,242,702
1,744,033 1,242,702
1,744,033 1,242,702
2,500 2,500
70,789 28,625
115,150 24,023
493 1,921
188,932 57,069




NASHIK TOWNSHIP DEVELOPERS LIMITED

Note 11: Disclosure as required by IND AS 101 First time ado

I. Reconciliation of Equity as at March 31, 2015

ption of Indian Accounting standards

IGAAP IND-AS
As at Adiustment As at
Note No. 01 April 2015 justme 01 April 2015
In¥ In¥
ASSETS
NON CURRENT ASSETS
Income Tax Assets (Net) 2 - - -
CURRENT ASSETS
Financial Assets 3
Cash and cash equivalents 3.1 9,495 - 9,495
9,495 - 9,495
Current Tax assets (netj 4 37,915 - 37,915
47,410 - 47,410
TOTAL ASSETS 47.410 - 47.410
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 5 1,000,000 - 1,000,000
Other Equity 6 (18,236,801) 8,070,798 (10,166,003)
(17,236,801) 8,070,798 (9,166,003)
LIABILITIES
NON CURRENT LIABILITIES
Financial Liabilities 7
Borrowings 71 17,205,213 (8,070,798) 9,134,415
Other Financial Liabilities 7.2 - - -
17,205,213 (8,070,798) 9,134,415
CURRENT LIABILITIES
Other current liabilities 8 78,999 - 78,999
78,999 - 78,999
TOTAL EQUITY AND LIABILITIES 47.410 - 47,410
Il. Reconciliation of Equity as at March 31, 2016
IGAAP IND-AS
As at Adiust ¢ As at
Note No. 31 March 2016 JUstment 34 March 2016
Ink In¥
ASSETS
NON CURRENT ASSETS
Income Tax Assets (Net) 2 - - -
CURRENT ASSETS
Financial Assets 3
Cash and cash equivalents 3.1 17,785 - 17,785



17,785 - 17,785
Current Tax assets (net) 4 41,914 - 41,914
59,699 - 59,699
TOTAL ASSETS 59,699 - 59,699
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 5 1,000,000 - 1,000,000
Other Equity 6 (18,303,426) 6,837,652 (11,465,774)
(17,303,426) 6,837,652 (10,465,774)
LIABILITIES
NON CURRENT LIABILITIES
Financial Liabilities 7
Borrowings 71 17,324,944 (6,837,652) 10,487,292
Other Financial Liabilities 7.2 8,600 - 8,600
17,333,544 (6,837,652) 10,495,892
CURRENT LIABILITIES
Other current liabilities 8 29,581 - 29,581
29,581 - 29,581
TOTAL EQUITY AND LIABILITIES 59,699 - 59,699
1l. Reconciliation of Statement of Profit & Loss for the year ended March 31, 2016
Year ended Adiustment Year ended
Note No. 31 March 2016 ) 31 March 2016
InX In%
INCOME
Revenue from operations - - -
Other income - - -
TOTAL INCOME - - -
EXPENSES
Finance costs 9 9,556 1,233,146 1,242,702
Depreciation and amortisation expense ) ) _
Other expenses 10 57,069 - 57,069
TOTAL EXPENSES 66,625 1,233,146 1,299,771
PROFIT BEFORE EXCEPTIONAL
iITEM AND TAX (66,625) (1,233,1486) (1,299,771)
Exceptional items - - -
PROFIT BEFORE TAX {66,625) (1,233,146) (1,299,771)
TAX EXPENSE

Current tax
Less : MAT credit entitlement
Net current tax




Deferred tax charge

Add Tax reversal of earlier year
PROFIT FOR THE PEROD/YEAR
OTHER COMPREHENSIVE INCOME

(a) ltems that will not be reclassified
sunsequently to profit or loss

- Re-measurement gains on defined
benefit plans ’

- Income tax effect

- Re-measurement gains on equity
instruments

- Income tax effect _
(b) Items that will be reclassified
subsequently to profit or loss

TOTAL COMPREHENSIVE INCOME

(66,625)

(1,233,146)

(1,299,771)

(66,625)

(1,233,146)

(1,299,771)
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(All amounts are in INR Rupees, unless stated otherwise)
Note 12 - Fair value measurements

(a) Significance of financial instruments :

Classification of financial instruments

As at As at As at
Particulars 31.03.2017 31.03.2016 01.04.2015
Financial Assets
At Amortised Cost
Trade Receivables - - -
Cash and Cash equivalent 18,355 17,785 9,495
Other bank balances - - -
At Fair Value through Profit & Loss - - -
Total of Financial Assets 18,355 17,785 9,495
Financial Liabilities
At Amortised Cost
Borrowings - Inter corporate deposit 13,399,195 10,487,292 9,134,415
Other Financial Liabilities - interest on ICD 33,641 8,600 -
Total of Financial Liabilities 13,432,836 10,495,892 9,134,415 |-
Note 13 - Fair Value Hierarchy :
(a) Fair value hierarchy - Recurring fair value measurements
As at As at As at
Particulars 31.03.2017 31.03.2016 01.04.2015

Financial Assets

At Fair Value through Profit & Loss
Level - 1

Total of Financial Assets -

(b) Fair value hierarchy - Assets and liabilities which are measured at amortised cost for which fair values are disclosed

As at As at As at
Particulars 31.03.2017 31.03.2016 01.04.2015
Financial Assets
Level - 2 - - -
Total of Financial Assets - - -
Financial Liabilities
Level- 3
Inter corporate deposit 13,399,195 10,487,292 9,134,415
Other Financial Liabilities - Interest on ICD 33,641 8,600 -
Total of Financial Liabilities 13,432,836 10,495,892 9.134,415

Recognised fair value measurements

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that have quoted price.

The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific

estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:

* the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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(Al amounts are in INR Rupees, unless stated otherwise)

Note 14 - Financial risk management

The companies activities exposes it to market risk, liquidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.

Risk Exposure arising from Measurement Management
- Cash and cash equivalents, financial . . . Diversification of bank deposits,
Credit risk assets measured at amortised cost. Aging analysis Credit ratings credit limits and letters of credit
Market risk
— foreign - - -
exchange
Market risk
— interest - - -
rate
Liquidity risk Borrowings, Trgde_}?gyables and Rolling cash flow forecasts Ayallablllty of com_mltted_t':r_edlt
other liabilities lines and borrowing facilities

The Company’s risk management is carried out by a project finance team and central treasury team (group treasury)
under policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-
operation with the group’s operating units. The Management of the Company provides written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, and credit risk,
use of derivative financial instrument and non-derivative financial instrument, and investments of excess liquidity.

(a) Credit Risk

The company is exposed to credit risk, which is the risk that counterparty will defauit on its contractual obligation resulting
in a financial loss to the company. Credit risk arises from cash and cash equivalents, financial assets carried at amortised
cost.

(b) Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out market
positions. Due to the dynamic nature of the underlying businesses, group treasury maintains flexibility in funding by
maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liquidity position (comprising the undrawn borrowing facilities
below) and cash and cash equivalents on the basis of expected cash flows. This is generally carried out at local level in
the operating companies of the group in accordance with practice and limits set by the group. These limits vary by location
to take into account the liquidity of the market in which the entity operates. In addition, the company’s liquidity
management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary
to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and
maintaining debt financing plans.

(i) Maturities of financial liabilities
The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their

contractual maturities for:

As At March-2017

Less than 3 months

3months tolvear 1102 Years 2to5Years Over5 Years Total
Non-derivatives
Borrowings - - - 13,399,195 - 13,399,195
Other Financial Liabilities - 33,641 - - - 33,641
Total non-derivatives - 33,641 - 13,399,195 - 13,432,836

Derivatives (N.A)

33,641 - 13,399,195 - 13,432,836




As At-March-2016

Less than 3 months
3dmonths toiyear 1to2Years 2to5Years Over5 Years Total
Non-derivatives
Borrowings - - - 10,487,292 - 10,487,292
Cther Financial Liabilities - 8,600 - - - 8,600
Total non-derivatives - 8,600 - 10,487,292 - 10,495,892
Derivatives (N.A)
- 8.600 - 10,487.292 - 10,495.892
As At April-2015
Less than 3 months
3months to1vear 1to2Years 2to5Years Over5 Years Total
Non-derivatives
Borrowings - - - 9,134,415 - 9,134,415
Other Financial Liabilities - - - - - -
Total non-derivatives - - - 9,134,415 - 9,134,415
Derivatives (N.A)
- - - 9,134,415 - 9,134,415




v

¥

14

15

16

17

18

.

Nashik Township Developers Limited
CIN No :- U45200MH2007PLC167416

Notes Forminﬁg Part of Financial Statements for the year ended 31st March, 2017

Contingent Liabilities not provided for

. (4]
Sr. No |Particulars As at 31.03.2017 | As at 31.03.2016 | As_at 01.04.2015
1 Contingent liabitities w.r.t. Income Tax CIT (A) 6,462,397 Nil Nil
1 Contingent liabilities w.r.t. TDS dues 82.882 Nii Nil

The Assessing Officer (Income tax) has raised a demand order of Rs.7,602,820/- against the company for the financial year 2013-
14, as the supporting of expenses in WIP were not made available at the time of hearing & not provided to him. Further, The

company has filed an appeal against the order of the AO (Income Tax) on dated 01.02.2017 with the payment of 15% of the
demand.

The Contingent liabailities w.r.t. Tax Deducted at Source has been disclosed on the basis of Traces Website.

Earnings per share R®)
Sr No. |Particulars As at 31.03.2017 | As at 31.03.2016
1 Net Profit / {Loss) available for Equity Shareholders (1.932,965) (1.299.771)
2 |Weighted Average Number of Equity Shares 100,000 100,000
3 __|Earnings Per Share (Basic & Diluted) (19.33) (13.00)
Related Party Disclosure
Names of Related Party & Nature of Relationship
1 HCC Real Estate Ltd - Holding Company
Transactions with Related Parties - HCC Real Estate Ltd (Holding Company) 4]
Sr. No. Nature of Transactions with Holding Company As at 31.03.2017 | As at 31.03.2016 | As at 01.04.2015
1 Revenue from Operations - - -
2 |Outstanding balances under 'Non-Current Borrowings' 13,399,195 10,487,293 9,134,415
3 Of/s Interest Payable balance under 'Other Non-Current Financial
Liability' 33,641 8,600 -
4 Interest Paid on Non-Current Financial Borrowings 1,716,210 1,233,146 -
5 |Outstanding Balance in Loans under 'Current Financial Assets' - - -
6 Outstanding balances in Trade Payable under 'due to Related
Parties' - - -
7 1Share Capital Outstanding at Face Value 1,000,000 1,000,000 1,000,000
8 Loans & Advances Received 1,195,692 119,732 38,168
9 _|Loans & Advances given - - -

Disclosure required by Micro, Small and Medium Enterprises (Development) Act, 2006.

As per requirement of Section of 22 of Micro, Small & Medium Enterprises Development Act, 2006 following
information is disclosed:

S.No _|Particulars As at 31.03.2017 | As at 31.03.2016 | As at 01.04.2015
g T T

0] Principal amount remaining unpaid to any supplier as at the Nil Nil Nil
end of each accounting year.

(ii) Interest due on (i) above remaining unpaid Nil Nil Nil

(iii} Amounts paid beyond the appointed day during the Nil Nil Nil
accounting year

(iv) Interest paid on (iii} above Nii Nil Nii

(v) Interest due and payable on (jii} above Nil Nil Nil

(vi) Interest accrued and remaining unpaid at the end of the Nil Nil Nil
accounting year

(vii) Interest remaining unpaid of the previous years for the Nil Nil Nii
purpose of disallowance under the Income Tax Act, 1961

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been
identified on the basis of information available with the Company. This has been relied upon by the auditors

Ajustments to Statement of Cash Flows
There were no material differences between the Statement of Cash Flow, presented under Ind AS and the previous GAAP.

l. Summary of Equity : ®)
Sr. No_|Particulars As at 31.03.2016 | As at 01.04.2015
1 |Equity Share Capital 1,000,000 1,000,000
2 |(+) Securities Premium - - -
3 |(+) Retained Eamning - (18,303,426) (18,236,801)
4 |Share Application Money - -
5 |Total Equity under local GAAP (1+2+3+4) (17,303,426) (17,236,801)




* 6 [Transition cost on ICD amortised, using fair valuation method of
L Interest-free Deposits 8,070,798 8,070,798

7 |Finance Cost (Interest) due to amortisation of ICD received from
. B HREL (1,233,146) -
: 8 |Total ind AS Adjustments (6+7) 6,837,652 8,070,798
9 iTotal Equity under Ind AS (5+8) (10,465,774) (9,166,003)
10 |Total Equity under Ind AS (As Per Financials) (10,465,774) (9,166,003)
11 __|Difference (9-10) - -

Il. Profit Before Tax :

Sr. No_|Particulars As at 31.03.2016
1__|PBT as per I-GAAP (66,625)
2 [Finance Cost (Interest) due to amortisation of ICD received from
HREL (1,233,146)
3 PBT under Ind AS (1,299,771)
4 |PBT under Ind AS (As Per Finacials) (1,299,771)

5 |Difference (3-4) -

19 Disclosure on Specified Bank Notes (SBN) :

W.rt. to the notification issued by the Ministry of Corporate Affairs, dated 30th March, 2017, The company did not have any holdings
as well as dealings in Specified Bank Notes during the period from 8th November, 2016 to 30th December, 2018.

20 Taxes on Iincome
No provision for current tax is made in view of business loss for the year.

21 The Company does not have any employees during the year.

22 The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable
losses.

23  Other additional information pursuant to the provisions of paragraph 5 of Schedule 11l to the Companies Act, 2013 is either nil or not
applicable.

24 In the opinion of the Board, none of the assets other than fixed assets and non-current investments have a value on realization in
ordinary course of business lower than at least equal to the amount at which they are stated.

25 Considering the continuous financial support from HCC Real Estate Limited - Holding Company, the above financial results for the
year ended 31st March, 2017 have been prepared on a "Going Concern" basis in spite of net worth of Company being negative.

26 Previous year figures have been regrouped / re-classified wherever necessary.

As per our report of even date
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