INDEPENDENT AUDITOR’'S REPORT

To the Members of HRL Township Developers Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS financial statements of HRL
Township Developers Limited (“the Company”), which comprise the Balance Sheet
as at March 31, 2023 and the Statement of Profit and Loss(including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the Standalone Ind AS financial
statements, including a summary of significant accounting policies and other
explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Ind AS financial statements give the information
required by the Companies Act, 2013 in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2023, and its loss, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ($As) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Standaione Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 19 to the accompanying financial statements which
indicates that the Company has incurred net loss of Rs. 0.31 lakhs (Previous Year :
Rs. 0.47 lakhs) during the year ended 31st March, 2023 and as at that date, it's
current liabilities have exceeded its current assets by Rs. 54.31 lakhs (Previous Year
~:'Rs. 54.00 lakhs) and has accumulated losses amounting Rs. 82.25 lakhs (Previous

Year: Rs. 81.94 lakhs) which have resulted in complete erosion of the net-worth of

the Company.
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The above factors indicate the existence of a material uncertainty that may cast doubt
about the Company’s ability to continue as a going concern. However, basis the
support of the holding and group companies and other factors mentioned in aforesaid
note to the financial statements, management is of the view that going concern basis
of accounting is appropriate.

Our conclusion is not modified in respect of the above matters.

Information other than the Ind AS Financial Statements and Auditor’s Report
thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board's Report including Annexures to Board's
Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the Ind AS financial statements and our auditor’'s
report thereon.

Our opinion on the Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the Ind AS financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

The Annual Report is not made available to us at the date of this auditor’s report. We
have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
~controls, that were operating effectively for ensuring the accuracy and completeness
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of the accounting records, relevant to the preparation and presentation of the
Standalone Ind AS financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic aiternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but it is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
‘significant doubt on the Company's ability to continue as a going concern. If
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we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

b)

c)

Based on our audit, we report that the Company has not paid or provided for any
managerial remuneration during the year. Accordingly, reporting under section
197(16) of the Act is not applicable.

. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued

by the Central Government of India in terms of sub-section {11) of section 143 of
the Companies Act, 2013, we give in the ‘Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in

equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.
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d)

f)

g)

h)

)

k)

In our opinion, the aforesaid Standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March
31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B”.

The matter described in paragraph 3 under the Material Uncertainty Related to
Going Concern paragraph, in our opinion, may have an adverse effect on the
functioning of the Company.

a. On the basis of the written representations received from the management as
on March 31, 2023, no funds have been advanced or loaned or invested by
the company to or in any other person(s) or entities, including foreign entities
(“Intermediaries”), with the understanding that the intermediary shall whether
directly or indirectly lend or invest in other persons or entities identified in any
manner by or on behalf of the company (Ultimate Beneficiaries) or provide any
guarantee, security or the like on behalf of uitimate beneficiaries.

b. On the basis of the written representations received from the management as
on March 31, 2023, no funds have been received by the company from any
person(s) or entities including foreign entities (“"Funding Parties”) with the
understanding that such company shall whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalif of the funding party (ultimate beneficiaries) or provide guarantee,
security or the like on behalf of the Ultimate beneficiaries.

c. Based on the audit procedures performed, nothing has come to our notice that
has caused us to believe that the below representations given by the
management contain any material mis-statement.

No dividend were declared/paid during the year by the Company, therefore
question of compliance of section 123 of the Act does not arise.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given-to us:.
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i.  The Company does not have any pending litigations which would impact its
financial position except those disclosed in financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. The question of delay in
transferring such sums does not arise.

3. With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended: In our
opinion and to the best of our information and according to the explanations given to
us, no remuneration has been paid by the Company to its directors during the year so
the provisions of section 197 of the Act are not applicable.

FOR U B G & Company
CHARTERED ACCOUNTANTS
FRN: 141076 W

CA Gaurav J. Parekh
Partner R
Membership No.: 140694

Mumbai, Dated: 8" May,2023
UDIN: 23140694BGVQIH1895
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V.

Annexure ‘A’ to the Independent Auditor’'s Report of HRL Township
Developers Limited for the Year ended as on 315t March 2023

Annexure referred to in paragraph 1 under the heading "Report on Other

Legal and Regulatory Requirementis” of our report on even date:-

A, The Company has no Property, Plant and Equipment as on 31 March 2023.
Therefore the clause (i)(a)(A) of the Order is not applicable to the Company.

B. The Company has no intangible assets as on 31st March 2023. Therefore the
clause (i)}{(a)(B) of the Order is not applicable to the Company.

. The Company does not have any Inventory. Accordingly, the provision of clause (ii)

of the Order are not applicable.

The Company has granted unsecured loans to six company covered in the register
maintained under section 189 of the Companies Act, 2013 ("The Act”).

a. In our opinion, the rate of interest and other terms and conditions on which the
loans had been granted to the body corporate listed in the register maintained
under Section 189 of the Act, were not, prima facie, prejudicial to the interest of
the Company.

b. The -schedule of repayment of principal and the payment of the interest has not
been stipulated and hence we are unable to comment as to whether
repayments/receipts of the principal amount and the interest are regular; and

c. In the absence of stipulation with regard to repayment of principal and payment
of interest, we are unable to comment on the overdue interest amounts for more
than 90 days in respect of the loan granted to a body corporate listed in the
register maintained under section 189 of the Act, and whether reasonable steps

have been taken by the company for recovery of the principal amount and
interest.

. In our opinion and according to the information and explanations given to us, the

Company has not entered into any transaction in respect of loans, investments,
guarantee and securities, which attracts compliance to the provisions of the sections
185 and 186 of the Companies Act, 2013, Therefore the clause (iv) of the Order is
not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be
deposits and the directives issued by the Reserve Bank of India and the provisions
of sections 73 to 76 or any other relevant provisions of the Companies Act and the
rules framed there under are not applicable to the Company.
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vi,

vii.

viii,

Xi.

xHi.

xiii.

Xiv.

We have been informed that the Central Government has not prescribed the
maintenance of cost records under section 148(1) of the Act, for any of the Goods
provided and Services rendered by the Company, which has been relied upon.

a) According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the Company has been generally regular in
depositing undisputed statutory dues including goods & service tax, provident
fund, employee state insurance, income tax, service tax, value added tax, cess
and other statutory dues during the year with the appropriate authorities. As on
31st March 2023, there are no undisputed statutory dues payables for period
exceeding for a period more than six month from the date they become payable .

b) According to the information and explanation given to us, there are no cases of

statutory dues referred to in sub-clause (a) which have not been deposited on
account of dispute.

There are no transactions being not recorded in the books of account and that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

. The Company has not taken term loans from any lender during the year, hence

clause (ix) of the order is not applicable to the Company.

. The Company has not raised any money by way of initial public offer or further public

offer (including debt instruments) and the term loan during the year. Hence reporting
under this clause (x) of the order is not applicable to the Company.

According to the information and explanation given to us by the management which
have been relied by us, there were no frauds on or by the Company noticed or
reported during the period under audit.

The Company is not a Nidhi Company and hence clause (xii) of the Order is not
applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, all transactions with the related parties
are in compliance with sections 177 and 188 of the Companies Act, 2013 where
applicable and the details of such transactions have been disclosed in the Standalone
Ind AS financial statements as required by the applicable accounting standards.

Further, in our opinion, the Company is not required to constitute an audit committee
under Section 177 of the Act.

a. The company has an internal audit system commensurate with the size and nature
of its business;
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XV,

Xvi.

xvii.

Xviii.

Xix.

b. The reports of the Internal Auditors for the period under audit were considered by
the statutory auditor;

According to the information and expianations given to us and based on our
examination of the records of the Company, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly,
clause (xv) of the Order is not applicabie.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934,

The company has incurred cash losses in the financial year amounting to Rs. 0.31
Lakhs (Previous Year: Rs. 0.47 Lakhs).

There has been no resignation of the statutory auditors during the year therefore,
reporting under the said clause is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.
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xx. Section 135 of the Companies Act, 2013 regarding spending on CSR is not applicable
to the Company. Therefore, reporting under this clause is not applicable.

FOR U B G & Company
CHARTERED ACCOUNTANTS
FRN: 141076W

CA Gaurav 1. Parekh
Partner
Membership No.: 140694

Mumbai, Dated: 8" May, 2023
UDIN: 23140694BGVQJIH1895
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ANNEXURE ~- B TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of HRL
Township Developers Limited ("the Company”) as of March 31, 2023 in conjunction
with our audit of the Standalone Ind AS financial statements of the Company for the
year ended on that date.

Management’s Respdnsibi!ity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act,
2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing, issued by ICAI and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financia! controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and ope’r_atmg'eﬁec__tiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
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the risks of material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Ind AS financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal
financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors
of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financiai
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial controf
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controis
over financial reporting were operating effectively as at March 31, 2023, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

FOR U B G & Company
CHARTERED ACCOUNTANTS
FRN: 141076 W

Gaurav J. Parekh
Partner
Membership No.: 140694

Mumbai, Dated: 8" May,2023
UDIN: 23140694BGVQIH1895
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BALANCE SHEET AND STATEMENT PROFIT AND LOSS FOR THE
YEAR ENDED 31ST MARCH 2023

HRL TOWNSHIP DEVELOPERS LIMITED




HRL Township Developers Limited
Balance Sheet as at 31 March 2023

Particulars Note No. As at As at
31 March 2023 31 March 2022
{Rs. in lakhs) (Rs. in lakhs)
! |ASSETS
(1)|Current assets
a) Financial assets
i) Cash and cash equivalents 3 0.7¢ 0.80
ii} Loans 4 4.40 4.40
b) Other current assets 5 - -
Total current assets (a+b} 519 5.20
TOTAL ASSETS 519 5.20 |
I |EQUITY AND LIABILITIES
{1} Equity
a} Equity share capital 8 10.00 10.00
b} Other equity {64.31) {64.00)
Total equity (a+b) {54.31) {54.00)
(2)jLiabilitles
a) Non current liabilities
{alFinancial liabilites
(hBorrowings . - .
b} Current liabilities
{a)Financiai liabilities
(i\Borrowings - - -
(ifTrade payables 7
(A) Dues of micro and small enterprises - -
(B) Dues of creditors other than micro and small enterprises 17.28 17.28
(iliyOther financial liabilities 8 4222 41.92
Total current liabilities 50.50 59.20
TOTAL EQUITY AND LIABILITIES 5.19 5.20 |

Notes form an integral part of the financial statements

This is the balance sheet referred to in our audit report of even
date

For U B G & Company
Chartered Accountants
Firm's Registration No: 141076W

Gaurav J. Parekh
Partner
Membership No.: 140694

Place: Mumbai
Date : 08th May 2023

For and on behalf of the Board of Directors

[\

Thderpal Singh
Director
DIN : 0B508066

Place: Mumbai

Date : 08th May 2023

Sharagd Naik
Director

DIN : 07511077

Place: Mumbai
Date : 08th May 2023




HRL Township Developers Limited

Statement of Profit and L.oss account for the year ended 31 March 2023

Particulars

Note No. Year ended
31 March 2023

(Rs. in lakhs)

Year ended
31 March 2022
(Rs. in lakhs)

Vi

Vil

Income
Revenue from operations
Total income

Expenses

Finance costs

Other expenses

Total expenses (II+1i)

Loss hefore tax
Tax expense

- Current tax

- Deferred tax
Loss after tax (A)

Other comprehensive income/(loss) for the year, net of tax (B)

10 0.31

0.47

0.31

0.47

{0.31)

(0.47)

(0.31,)

(0.47)

Vil

Total comprehensive loss for the year, net of tax {A+B)

{0.31)

{0.47)

Loss per equity share having face value of Rs. 10 each

Basic and diluted {in Rs.)

12 {0.31)

(0.47)

Notes form an infegral part of the financial statements

This is the statement of profit and loss referred to in our audit report of even date

ForUB G & Company
Chartered Accountants
Firm’s Reiitra}ion No: 141076W

Y

[
\ ‘@",

F\L
aurav J. Parekh

Partner
Membership No.; 140694

Place: Mumbai
Date : 08th May 2023

LN A

For and on behalf of the Board of Directors

o gé}q"”’f
LY

Inderpat Singh
Director
DIN : 08808056

Place: Mumbai
Date : 08th May 2023

/ =
I/

Sharad Nalk
Director
DIN : 07511077

Place: Mumbai
Date : 08th May 2023




HRL Township Developers Limited
Cash Flow Statement for the year ended 31 March 2023

Particulars
Year ended Year ended

31 March 2023 31 March 2022

(Rs. in takhs} {Rs. in lakhs)
Cash flow from operating activities
Loss before tax (0.31) (0.47)
Adjustment for
Impairment loss aliowance on loans - -
Operating loss before working capital changes {0.31) (0.47)
Changes in working capital:
Increase / (decrease) in trade payables C.00 (0.08)
Increase / (decrease) in other current financial liabilities 0.30 6.38
Increase in other current assets - 0.12
Cash generated from/ (used in) operations (0.01) {0.03)
Income taxes paid (net) -
Net cash generated from/ (used in) operating activities {A} {0.01) {0.03)
Cash flow from investing activities
Increase in loans given - -
Net cash used in investing activities {B) - -
Cash flow fram financing activities
Proceeds from current borrowings -
Net cash generated from financing activities (C) - -
Net increase/(decrease) in cash and cash equivalents {(A+B+C) (0.01) {0.02)
Cash and cash equivalents at the beginning of the year 0.80 0.82
Cash and cash equivalents at the end of the year {Refer note 3) 0.79 0.80

Note:

The cash flow statement has been prepared under the indirect method set out in Indian Accounting Standard (Ind AS 7) “Statement of

Cash Flows”,

Notes form an integral part of the financial statemenis

This is the Cash Flow Statement referred to in our audit report of even date,

For U B G & Company
Chartered Accountants
Firm's Reg)\tration No: 141 D?GW

e

«Gaurav J. Parekh AT ‘C‘m\
Partner s / & {{gﬂ\ \\%
Membership No.: 140694 %j: [, 19

";:’i;%x "/__ ,y.;
Place: Mumbat AN S S
Date : DBth May 2023 R

For and on behalf of the Board of Directors

A AU
Ind r\r&al Singh
Director
BIN : 08B08DEE

Place: Mumbai
Date : 0Bth May 2023

Sharad Idaik

Director
DIN : 07511077

Place: Mumbai
Date : 0Bth May 2023




HRL Township Developers Limited
Statement of Changes in Equity for the year ended 31 March 2023

A) Equity share capital

Particulars Number Rs. in lakhs
Equity shares of Rs. 10 each issued, subscribed and paid
As at 31 March 2021 1,00,0600 10.00
Changes in equity share capital during FY 2021-22 - -
As at 31 March 2022 1,00,000 10.00
Changes in equity share capital during the year - -
As at 31 March 2023 1,080,000 10.00
B) Other equity
(Rs. in lakhs)
Particulars Deemed equity Reserve and Total equity attributable
investment by Surplus to equity holders
holding company Retained
earnings
As at 31 March 2021 17.94 {81.47) {63.53)
Total comprehensive loss for the year - {0.47) (0.47)
As at 31 March 2022 17.94 {81.94) (64.00)
Total comprehensive loss for the year - {0.31) {0.31)
As at 31 March 2023 17.94 {82.25) (64.31)

Nature and purpose of reserves
i} Deemed equity investment by holding company

The holding Company when transfers benefit to the Company in the form of interest free inter corporate deposits, a deemed equity investment
account is created. This will be derecognised on disposat of control in the Company.

il} Retained earnings
Retained earnings represents the profits/ losses that the Company has earned/ incurred till date as reduced by dividends or other distributions paid to
the shareholders.

Noies form an integrat part of the financial statements

This is the statement of changes in equity referred to in our audi report of even date.

For UB G & Company For and on behalf of the Board of Directors
Chartered Accountants
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HRL Township Developers Limited
Summary of significant accounting pelicies and other explanatory infermation for the year ended 31 March 2023

Corporate information

HRL Township Developers Limited (‘the Company') a public limited company domiciled in India The Company is principally engaged into
alteration / additions to residential buildings, own account, alterations/ additions on residential buildings, on a fee or contract basis,
construction of residential buildings, on a fee or cantract basis. The registered office of the Company is focated at Hincon House, LBS Marg,
Vikhroli (West), Mumbai - 400 083, India. The Company was incorporated on 18 May 2008 (CIN : U45201MMH2006PLC163478). The financial
statements were authorised for issue in accordance with resolution of the Board of Director on 08th May 2023.

Significant Accounting Policles

Basis of preparation of financial statements
The financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting Standards ("Ind
ASY) notified by the Companies (Accounting Standards) Rules, 2015,

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets and liabilities
and contingent consideration that are measured at fair vatues, on an accrual basis of accounting.

Accounting policies have been consistently appiied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting palicy hitherio in use.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company
as per the guidance set out in Schedule I to the Companies Act, 2013 ("the Act™). Operating cycle far the business activities of the Company
covers the duration of the project/ contract, and exiends upto the realisation of receivables (including retention monies) within the credit
period normally applicable to the respective project.

These financial statements are reported in indian Rupees, which is also the Company's functional currency, and alf values are rounded to the
nearest fakhs (00,000), except when otherwise indicated.

Accounting estimates

The preparation of the financia! statements, in conformity with the recognition and measurement principles of Ind AS, requires the
management 1o make estimates and assumplions that affect the reported amounts of assets and liabifities and disclosure of contingent
liabilities as at the date of financial statements and the results of operation during the reported period. Although these estimates are based
upon management's best knowledge of current events and actions, actuat results could differ from these estimates which are recognised in
the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and ather key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company has based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due fo market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes o the financial statements.

Deferred tax assets

In assessing the realisability of deferred income tax assets including Minimum Alternate Tax, management considers whether some portion
or all of the deferred incorne tax assets will not be realised. The ultimate reafisation of deferred income tax assets is dependent upon the
generation of fulure taxable income during the periods in which the temporary differences become deductible. Management considers the
scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax planning strategies in making this assessment.
Based on the level of historical taxabie income and projections for future taxable income over the periods in which the deferred income tax
assets are deductible, management believes that the Company will realise the benefits of those deductible differences. The amount of the
deferred income {ax assets considered realisable, however, could be reduced in the near term, if estimates of future taxable income during
the carry forward period are reduced,

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

{a) Financlal Assets

[nitial recognition:

It the case of financial assets, not recorded at fair value through profit or loss (FVTPL), financial assets are recognised initialy at fair value
phus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assats that require
delivery of assets within a time frame established by regulation or convention in the market piace (regular way trades) are recognised on the
trade date, i.e. the date that the Company commits fo purchase or sell the asset.

Subsequent measurement;
For purposes of subsequent measurement, financial assets are classified in {cllowing categories:




HRL Township Deveiopers Limited

Summary of significant accounting policles and other explanatory information for the year ended 31 March 2023

Financlal assets measured at amortised cost :

Financial assets are subsequently measured at amortised cost if these financial asseis are held within a business model whose cbjective is
to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assels
is included in finance income using the effeclive interes! rate (EIR} method, Impairment gains or losses arising on these assels are
recognised in the statements of profit and losses.

Financial assets measured at Falr Value Through Other Comprehensive Income (FVTOCH :

Financial assets are measured at FVTOCI, if these financial assets are held within a business model whose objective is to hold these assels
in order to collect contractual cash flows or to sell these financiai assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount
are {aken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in the Statement of Profit and Loss,

Financial assets measured at Fair Value Through Profit or Loss (FVTPL) :

Financial assets are measured at fair value through profit and loss if these does not meet the criteria for classification as measured at
amortised cost or at fair value through other comprehensive income. All fair value changes are recognised In the Statement of Profit and
Loss.

De-recognition of Financlal Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or # transfers the
financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues {o control the transferred
asset, the Company recognizes its retained interest in the assets and an associated lizbility for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise {he financial assef and also recognises a collateralised borrowing for the proceeds received.

Impairment of financial assets
In accordance with Ind AS 108, the Company applies the Expected Credit Loss ("ECL") model for measurement and recognition of
impairment loss on financial assets and credit risk exposures,

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not
require the Company to track changes in credit risk. Rather, i recognises impairment loss allowance based on lifetime ECL at each reporting
date, right from its initial recognition.

Far recognition of impairment loss on other financial asseis and risk exposure, the Company determines that whether there has been a
significant increase in the cradit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are the expected credit losses resulting
from all possibie default events over the expected life of a financial instrument. The 12-month ECL is a pertion of the lifelime ECL which
results from default evenis that are possible within 12 months afier the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Statement of Profit and

[,

{b} Equity instruments and financial Habilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Cempany after deducting alt of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued
for cansideration other than cash are recorded at fair value of the equity instrument.

Financlal Liabilities

Initial Recognition

Financial liabilities are classified, at inilial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings and
payables as appropriate. All financial liabilities are recognised initially at fair vafue and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs,
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
Subsequent measurement:

The measurement of financial iabiliies depends on their classification, as described below :

Financial liabliities at amortised cost

After inittal recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any
difference between the proceeds (net of iransaction costs) and the settiement or redemption of borrowings is recognised over the term of the
borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or costs that are an integral part of the
EiR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Where the terms of a financial liability is re-negotiated and the company issues equity instruments to a creditor to extinguish all or part of the

liability (debt for equity swap), a gain or loss is recognised in the Staterment of Profit and Loss, measured as a difference between the
rarrving amnint of the finanaiat lishility and tha fair valie nf amiity instrument issied

Financial Liabilities at fair value through Profit or Loss (FVPL)

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities designated upan initial recognition as at FVYPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss,

De-recognition of financial labilities

Financial liabilities are de-recognised from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
The difference between the carrying amount of a financial liabilily that has been extinguished or transferred fo another party and the
consideration paid, including any non cash assets transferred or liabilities assumed, is recognised in the Statement of Profit and Loss as
other gains/ {losses),

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention o setlle on a net basis; lo realise the assets and seitle the Habilities
simultaneously.

Income tax
tncome tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement of Profit and
Loss, except to the extent it relates to items directly recognised in equity ar in OCH,

a} Current income tax

Current income tax is recognised based on the estimated tax liability computed afier taking credit for allowances and exemptions in
accordance with the Income Tax Act, 1861. Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacied or substantively
enacted, at the reperting date,

b} Deferred Income tax

Deferred {ax is determined by applying the Balance Sheet approach. Deferred tax assets and kabilities are recognised for all deductible
temporary differences between the financial statements’ carrying amount of existing assets and 4abilities and thelr respective tax base.
Deferred tax assets and labilities are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance Sheet
date. The effect on deferred {ax assets and liabilities of a change in tax rates is recognised in the period that includes the enactment date.
Deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and fiabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities. Currant tax

assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, orto
realise the asset and settle the liability simultaneously.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is probable that the Company will pay normal
income fax during the specified period.

Revenue recognition

{a} Revenue from operations

Revenue is recognised at an amount that reflects the consideration to which the Company expects to be entitled wher a parformance
obligation is satisfied, which occurs when control of goods or services gats transfer to the customer.

Contract modifications are accounted for when additions, deletions or changes are approved either lo the contract scope of contract price.
The accounting for medifications of contracts involves assessing whether the services added to an existing contract are distinct and whether
the pricing is at the standalone selling price. Services added that are not distinct are accounted for on a cumutative catch up basis, whie
those that are distinct are accounted for prospectively, either as a separate contract, if the additional services are priced at the standalone
selling price, or as.a-termination of the existing contract and creation of & new contract if not priced at the standalone selling price.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

{b) interest and Other Income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective interest rate applicable.
Other income Is accounted for on accrual basis. Where the receipt of income is uncertain it is accounted for on receipt basis.

Provisions, Contingent lisbilities and Contingent assets

{a) A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of

resousces will be required to seitle the obligation, in respect of which a reliable estimate can be made. Provisians (excluding gratuity and
compensated absences) are determined based on management's estimate required to settle the obligation at the Batance Sheet date, When
appropriate, the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
tisks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost. These are reviewed at each Balance Sheet date and adjusted o reflect the current management estimates.

(b} Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the

occurrence or non occurrence af ane or more uncertain future events not wholly within the control of the Company. A contingent liability also
arises, in rare cases, where a liability cannot be recognised because it cannat be measured reliably.

{c} Contingent assets are disclosed where an inflow of economic benefits is probable,

Earnings per share

Basic eamnings per share are calculated by dividing the net profit or loss far the year attributable to the equity shareholders (after deducting
preference dividends and attritutable taxes, if any) by the weighted average number of shares outstanding during the year. For the purpose
of calcutating diluted eamning per share, net profit or loss for the year atiributable to equity shareholders and weighted number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Foreign exchange translation and accounting of foreign exchange transactions

(a) Initiai recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction. However, for practical reasons, the Company uses a
manthly average rate if the average rate approximate the actual rate at the date of the transactions,

{b) Conversion

Moretary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting date. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction.

{c) Treatment of exchange difference

Exchange differences arising on settlement/ restatement of short-term foreign currency monetary assets and liabilities of the Company are
recagnised as income or expense in the Statement of Profit and Loss.

Impairment of non-financial assets

As at each Balance Sheet date, the company assesses whether there is any indication that a non-financial asset may be impaired and also
whether there is any indication of reversal of impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for any asset is required, the company determines the recoverable amount and impairment loss is recognised when the
carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined;

-In case of an individuat asset, at the higher of assets' fair value less cost to sell and value in use; and

-in case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher
of cash generating unit's fair value less cost to sell and value in use,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-discount rate that reflects current
market assessments of the time value of money and risk specified to the asset. In determining fair value less cost to sell, recent market
transaction re taken account. if no such transaction can be identified, an appropriate valuation mode! is used.

Impairment losses of continuing operations, including impairment of inventories, are recognised in the Statement of Profit and Lass, except
for properties previously revalued with the revaluation taken to OCI.For such properties, the impairment is recognised in OCI up to the
amount of any previous revaluation.

When the company considers there is no realistic prospects of recovery of the asset, the refevant amounts are written off, If the amount of
impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the impairment was
recognised, then the previously recognised impairment loss is reversed through the Statement of Profit and Loss,
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Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at bank and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in values.

Segment Reporting

Operating segments are reported in a manner consistent with the intema reperting provided to the chief operating decision maker. The chief
operating decision maker regularly monitors and reviews the operating result of the whale Company as one segment of "Real Estate
Development”. Thus, as defined in Ind AS 108 "Operating Segments”, the Company’s entire business falls under this one operational
segment.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the period of time
that is necessary to complete and prepare the asset for ifs intended use or sale. Other borrowing costs are expansed in the pericd in which
they are incurred and reported in finance costs.
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B)

C)

D}

E}

F)

As at As at
31 March 2023 31 March 2022
[Rs, In takhs) (Rs. In |akhs)
Cash and cash eguivalents
Balances with banks
- On current accounts 879 0.80
Total eash and cash equivatents 6.79 0.80
Loans
Current
Loans considered good - unsecured
Inter corporate deposits o related parties (refer note 13) 1318 1318
Less: impairment loss allowance (refer note 14) (8.75) {875
Total loans 440 4.40

Type of Borrower

31 March 2023

31 March 2022

% to the total
Amount of Loan |Leans and
or Advance In Advances in
the nature of the nature of
lzan Dutstanding|Loans.

Amount of Loan er
Advance In the
nature of loan
Dutstanding

% to the total
Loans and
Advances in the
nature of Loans,

Feflow subsidiaries 4.40 100%: 4.40 100%
Total 440 4.40

Other current assets
Advance o vendor - -
Total other current assets - -
Equity share capital

Authorised share capltal

1,000,000 (Previous Year: 1,000,000) equity shares of Rs. 10 each 100.060 100.00
Total 100.08 100.00
Issued, subscribed and paid-up

100,000 (Previous Year. $00,000) equity shares of Rs.10 each fully paid up 10.006 10.00
Tetal 16.00 10.00
Reconcliation of the number of shares outstanding at the beginning and at the end of the reporting vear

As at As at
Partlculars 3t Marsh 2023 3 March 2022
No. of shares | Rs. in lakhs No. of shares Rs. in lakhs

Al the Beginning of the year 1.00,000 10.00 1,006,600 10.00
{gsued during the year - = -

At the end of the year 1,040,000 10.00 1,00.,000 16.00
Detalls of Shareholders helding more than 5% shares of the Company and sharas hald by Helding Company

31 Mareh 2023 31 March 2022

Partlculars No. of shares ] % Holding | No. of shares % Holding
Equity shares of Rs. 10 each fully pald

Hindustan Censtruction Company Limited 1,00,000 100% 1,080,000 100%

Rights and restriction attached to squity shareholders

The Company has only one class of equity shares having face value as Rs, 10 each. Every holder of equity shares is entitled to one vote per share, I the event of liquidation of the
Comgany, the halders of equity shares will be entitled 1o receive any of the remaining assets of the Company. Any Dividend proposed by Board of Directors is subject {o the approval

of shareholders is ensuing Annua!l General Meeting.

Bonus shares/ buy back/shares for consideration other than cash Issued during past five years:
The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares during past & years from reporting date.

Shareholding of Promoters

31 March 2023 31 March 2022 % Change
during the year
N t
ame of Promotars No. of shares % Helding No. of % Holding
held shares held
Hindustan Construction Company Limited 1,00,000 100.00% 1,0¢,000 100.00% E]
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7

As at As at
31 March 2023 31 March 2022
{R&. in lakhs) {Rs. in lakhs)

Trade payables
Tota! outstanding dues of Micro Enterprises and Small Enterprises (Refer note 19) - -
Total oulstanding dues of creditors other than Micro Enterprises and Smalt Enterprises

~ Reiated pary (refer note 14) 1688 16.98

- Others 0.30 0.30
Total teade payablos 1128 17.28
Trade payables are non inlerest bearing and are normally settied as per the payment terms atiached in the contract.
Vendor Ageing

Particulars tUnbilled & not due Outstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years | More than 3 years Total

At the Beginning of the vear 0,13 0.04 0.04 0,13 16,94 17.28
{i} MSME -
{ii) Othars 0.13 0.04 0.04 0.13 16.94 17.28
{iii) Disputed dues — MSME -
{iviDisputed dues - Others -
At the end of the year 0.13 0.01 0.04 0.04 17.06 17.28
{i} MSME -
{il} Dthers 0.13 .01 0.04 0.04 17.06 17.28
{ifi} Disputed dues —« MSME -
{iviDisputed dues - Others -
Total trade payables 17.28 17.28
Curtent
interest payable on Inter corporate deposit (Refer Noje 14) 0.28 G.28
Due {o Related Parties 0.68 [ect:]
Cutrent maturities of non-current borrowings 41.26 41.28
Total current other financial liabikities 42,22 41.92
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Year ended
31 March 2023 31 March 2022
{Rs. in lakhs) (Rs. in lakhs)}
9 Finance costs
Interest on inter corporate deposits (Refer note 14) - -
Total finance costs - -
10 Other expenses
Rates and taxes 0.06 0.19
Statutory audit fees 0.10 0.10
Legal and professional fees 0.14 0.18
impairment oss allowance on loans - -
Miscellaneous expenses 0.01 -
Total other expenses 0.31 047
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1t

12

13

i}

(1131

v}

Contingencles and commitments

There are no contingencies and commiiments as at 31 March 2023 (Previous Year © Nil)

L.oss per shara

Particulars

31 March 2023

31 March 2022

Loss affer tax as per statemeant of profit and logs (Rs, in lakhs)

(0.3

(0.47}

Weighted average number of eguity shares

1,00,000

1,00.00¢

Loss per sharae (Basic and diluted) (in Rs.)

{0.31)

(047}

Disclosure in accordance with IND AS 24 Related Party Transactions

Holding Company
Hindustan Gonstruction Gampany Limited (from 1 June 2018}

Fellow subsidiarias

Nashik Township Developers Limited
Maan Township Developers Limited
Panchkutir Developers Limited

HREL Real Estate Limited

Powai Real Estate Developers Limited
HCC Reality Limited

HMRL Thane Reai Estate Limited

HCC Aviation Limited

Western Securities Limited

Key managerial personne!
1. inderpal Singh Chilotre - Director (from 08 June 2021}

2. Dattatray Mengde - Director (from 15 March 2018)
3. Sharad Naik - ¢from 22 June 2020)

Transactions and balances with related parties

{Rs. in lakhs)

Particulars

31 March 2023

31 Mareh 2022

Transaction during the year

Interest Expense on inter corporate deposits

Hindustan Construction Company Limiled

Inter corporate deposits received

HREL Real Estate Limited

Panchkutir Developery Limited

Nashik Township Developers Limiteg®

Powai Real Estate Developers Limiled

HCC Reality Limited

HMRL Thane Real Estate Limited

Western Securities Limited

inter corporate daposits glven

Panchkutir Developers Limited

Payment made on behalf of Company

HREL Real Estate Limited

Western Securities Limited 0.28 0.38
intar corporate deposits received back

HREL Real Estate Limited - .
Balances at the year end

included In non current borrowings

Hindustar Construction Company Limited 41.26 41.28
Included in current other financial liabifities

Westem Securities Limited D.66 0.38
Includad In other financial liability ]
interest payabie fo Hindusian Construction Company Limited 0.28 0.28
Inter corporate deposis receivahle

Panchkutir Developers Limited 4,28 4.26
Nashik Township Developers Limited” 1.38 1.39
HREL Resl Estate Limited® 7.23 7.28
Powai Real Estate Developers Limited* 0,08 C.08
HCC Realty Lirnited 0.07 6.07
HRL Thane Real Estate Limnited .07 007
Trade payable

HCL Aviatien Limited G.04 G.04
Maan Township Developers Limited 16.94 16.94

“Impatrment loss provision have been made
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14 Financial Asset

The fair value of the financial assets are inciuded at amounts at which the instruments could be exchanged in a current transaction between willing parties othar than in a forced or

liquidation sale.

The fellowing methods and assumptions were used fo estimate the fair value:

(2} Fair value of cash and short term depasits, trade and cther short term receivables, trade payables, other curent fiabilities, approximate their carrying amounts largely due to the

short-ferm maturities of these instruments

(b} Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and individuai cradit worthiness of the
counterparly. Based on this evalzation, allowances are taken to account for the expacied lnsses of these receivables.

Financial instrumants by category

The carrying value and the fair value of financial instruments by each category as at 31 March 2023

Particulars Financial assets / Financial assets / Financial assets! | Total carrying value

liabilitles at amortized liabilitles at FVTPL | liabllities at FVTOCI

costs

Assets
Cash and tash equivalenis .78 - - 0.78
Loans 4.40 - - 4.40
Liahilities
Nen current Borrowings - - - -
Trade Payables 17.28 " - 17.28
Other financial liabililes 4222 - - 42,22

The carrying vaiue and the falr value of financlal instruments by each category as at 31 March 2022 ;

Particulars Financial assets / Financial assets / Financial assets/ | Total carrying value
liabilities at amortized liabilities at FVTPL | Habiiities at FVTOCT
costs

Assets

Cash and cash equivaients 0.80 = - 0.80
Loans 4.40 ) - 4.40
Liabillties

Trade Payables 17.28 - - 17.28
Cther finangial liabilities 41.92 - - 41.82

15 Financial risk management objectives and policies

The Company's activities expese it to a varfety of financial risks: market risk, credit risk and lieuidity risk. The Company's focus is to foresee the unpredictability of financisl markets

and seek to minimize polential adverse effects on its finantiatl performance.

I Market risk

Market risk is the risk that the fair value of future cash flows of 2 financial instrument will fiuctuate because of changes in market prices. Market risk comprises of three types of risks:
interest rate risk, cusrency risk and other price risk, such as equity price risk. There are no such instruments in the Company which will be affected by market risk.

a Interest rate risk

Interest rate risk is the risk that an upward movement in interest rates would adversely affect the borrowing costs of the Company. The borrowings are at an interest free rate and

hence interest rate risk Is not applicable to the company.

b Forelgn currency risk

The Company has no balance in foreign currency and thus consequently the Company is not exposed to foreign exchange risk,

il Credit risk

Credd risk refers to the risk of default on its obligation by the counterparty resulling in & financial loss. The maximum exposure of the financial assets are contributed by cash and

cash equivalents and loans. Bank balances are held with only high rated banks.

Particulars

As at

31 March 2023

As at

31 March 2022

Cash and cash equivalents 0.79 0.BG

Loans 440 448

Tatal 5.1 519
ili Liguldity Risks

Liquidity is defined as the risk that the Company will aot be able to seftle or meet its obligations on time or at a reasonable price. The Company’s treasury department is responsible
for liquidity, funding as well as settlement management. In addition, processes and policies refated to such risks are overseen by senior management, Management manitors the
Company's net iguidily position through rolling forecasts on the basis of expecied cash fiows.
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Maturity analysis of financlal instrument

As al 31 March 2023

Particulars Carrying amount Comtractual Cash flow Total
On demand 0-12 Months Above 1 years
Trade payables 17.28 17.28 - 17.28
Other financial liabdities 42.22 42.22 - 42,22
As at 31 March 2022
Partlculars Carrying amount Conteactual Cash flow Total
On demand 0-12 Months Above 1 years
Trade payables 17.28 17.28 - 17.28
Other financial liabiiies 41,82 4192 - 41,92

16 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capita and alf other equity reserves attributable to the equity holders of the Company. The
Company strives to safeguard its ability to coatinue as a going concern so that they can maximise returns for the sharebolders and benefits {or other stake holders. The zim is to
maintain an optimal capital struciure and minimise cost of capital.

17

18

18

The Company manages its capital structure and makes adjusiments in light of changes in economic conditions and the requirements of the financial covenaats. To maintain or adjust
the capital structare, the Company may return capital to shareholders, issue new shares or adjust the dividend payment {o shareholders {if permitted).

{Rs, In lakhs)

Particulars 31 March 2023 31 March 2022

Total borrowings (non cusrrent and cusrent) 41.28 4126
Total equity {54.31) {54,00)
Tutal debt to equity ratio {Gearling ratio} (0.76} {0.76)

Income Tax

As per local tax regulations and returns filed with the tax authorities, unabsorbed depreciation can be carried forward indefinitely and has no expiry date. However,
business losses can be carried forward for eight years and has the expiry date as follows:

Assessment year Expiry in financial year As at As at
31 March 2023 31 March 2022
In Bs. Lakhs InRs. Lakhs |
2013-14 2020-21 - -
2044-15 2021-22 - 0,31
2015-16 2022-23 0.45 0.49
2016-17 2023-24 0.43 0.43
2017-18 2024.25 092 0.92
2018-18 2025-26 1.26 1.26
2019-20 2026-27 1.25 125
2020-21 2027-28 1.81 1.81
2021-22 2028-29 0.56 0.56
2022.23 2029-30 0.47
7.19 7.03

The Company had evaluated and not elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961, as infroduced by the Taxation Laws (Amendment)

Details of dues to micro and small enterprises as defined under the Micro, Small and Medium Enterprises Davelopment {MSMED) Act, 2006
There are na micre and small enterprises to whom the company owes dues and which are outstanding as at 31 March 2023. This isformation as required to be disclosed under the

Micro Small and Medium Enterprises Development Act (MSMED} Act, 2006 has been determined to the extent such parties have been identified on the basis of information available
with the Company. Thete is ne interest paid or payable during the year.

The Company has incurred net loss of Rs. 0.31 lakhs (Previous Year: Rs.D.47 izkhs} during the year ended 31 March 2023 and as &t that date, it's current liabiities have excerded
its current assets by Rs.54.31 fakhs {Previous Year: Rs. 54.00 lakhs) and has accumulated losses amaunting Rs. 8225 lakhs (Previcus Year Rs. 81.94 lakhs) which have resulted in
complete ercsion of the net-worth of the Company. The business of the Company is dependent on the business of holding company and group entities as a whole. The Company is
in the process of reassessing its business plan in view of expected growth opportunities and intends to expand its business operations going forward. The management of the
Company, considering the continuous financial suppeort from the hokding company, have prepared the above financial statements on a ‘Going Concern’ basis.
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Summary of significant accounting policies and other explanatory information for the year ended 3t March 2623
20 The Company is principaly engaged in a single business segment i.e. Real estate activity, with owned or ieased property.

Fal

22

Analysis of Financial Ratios

Nature of Ratio Parameters 31-Mar-23 31-Mar-22(% of change in Ratio*
{a) Current Ratis Current Assets
------------------- - B.72% 8.78% -0.63%
Current Liabiities
{1} Debt-Equity Ratio Total Debt
[ — 75.97% 76.42% -(1.58%
Shareholders Equity
{c) Debt Service Coverage Ratio
{1} Earning for Debt Service = Net Profit after taxes + Non-cash
operating expenses ke depreciation and other amortizations +
interest + other adjustments like 1oss on sale of Fixed assets ete,
Earnings available for
{2} Debt servite = Interest & Lease Payments + Principal Debt services(t) 0.00% 0.00% 0.00%
Repayments, | e
Debt Service cost {2}
“Net Profif after tax” means reported amount of “Profit / {loss)
for the year” and it does not include items of other
comprehensive income.
(d) Return on Equity Ratic® PAT- Dividend 1o Pref,
shareholders
[Average shareholders equity Is derived from opening B closing| eeoesrevemermmmemsnen 0.57% 0.58% -1.57%
seuity shares) Averape Shareholders
Egquity
(e} inventery turnaver ratic Caust of goads sold
----------------- C.00% 0.00% 0.80%
Average invetory
{f) Trade Receivables turnover ratio Net Credit Sales
AV’;;;;B ;:" 0.00% 0.00% 0.00%
Receivables
{g) Trade payables turnover ratio Net Credit Purchases
Average Trade 6.00% 0.00% F.00%
Payables
(k) Net capital turnover ratio Net Sales
............ G.00% 0.00% 0.00%
Working Capital
{i} Net profit ratio Net Profit
---------- 0.00% 0.00% 0.00%
Net Szles
{i} Return on Capltal employed* EBIT
--------- G.57% 0.87% -34.25%
Capital Employed
{k) Return on investment™ Nat income
JE—— 0.57% 0.87% -34.25%
Investment

* There is reduction of Expenses by 0.16 L. However amounts are nominal, ratio shows higher variation {more than 25%)

Recent indian Accounting Standards {Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have been appiicable to the Company

from 1 April 2023,

This is a summary of significant accounting policies and oiher expianatory information referred to in our report of even date.
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